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M o n e y  M a r k e t  i n  A p r i l
M o n e y  m a r k e t  d e v e lo p m e n ts  d u r in g  th e  p a s t  m o n th  

h a v e  te n d e d  to  c a u se  r e n e w e d  p r e s s u r e  o f  f u n d s  seek ­
in g  e m p lo y m e n t. E x c e ss  re s e rv e s  o f  m e m b e r  b a n k s , 
w h ic h  b y  e a r ly  A p r i l  h a d  b e e n  r e d u c e d  to  a  l i t t l e  o v e r  
$ 6 0 0 ,0 0 0 ,0 00  f o r  th e  la r g e  N e w  Y o rk  C i ty  b a n k s , a n d  
a b o u t  $ 1 ,8 00 ,0 0 0 ,0 00  f o r  a l l  m e m b e r  b a n k s , ch ie f ly  
th r o u g h  in c o m e  t a x  c o lle c tio n s  a n d  p a y m e n ts  to  th e  
T r e a s u r y  b y  N a t io n a l  b a n k s  to  o b ta in  th e  re le a se  o f  
b o n d s  p re v io u s ly  d e p o s i te d  w i th  th e  G o v e rn m e n t to  
se c u re  N a t io n a l  b a n k  n o te  c i r c u la t io n ,  s u b s e q u e n t ly  i n ­
c re a se d  r a p id ly ,  a n d  n e a r  th e  e n d  o f  th e  m o n th  w e re  
close to  $8 0 0 ,0 0 0 ,0 0 0  in  N ew  Y o rk , a n d  f o r  th e  c o u n t r y  
a s  a  w h o le  w e re  a b o u t  $ 2 ,2 7 5 ,0 00 ,0 00 , w h ic h  is  c lose to  
th e  p re v io u s  h ig h  p o in t  o f  e a r ly  F e b r u a r y .  D e m a n d  
d e p o s its  o f  r e p o r t in g  m e m b e r  b a n k s  sh o w e d  a  s im ila r  
m o v e m e n t, a n d  in  th e  l a t t e r  p a r t  o f  A p r i l  r e a c h e d  a  n e w  
h ig h  lev e l.

A c c o m p a n y in g  th is  re  a c c u m u la t io n  o f  ex cess re s e rv e s  
a n d  o f  b a n k  d e p o s its  a n d  o th e r  f a v o r a b le  d e v e lo p m e n ts , 
th e re  w a s  a  r e n e w e d  a d v a n c e  in  b o n d  p r ic e s . T h e  a v e r ­
a g e  y ie ld  o b ta in a b le  o n  lo n g  t e r m  T r e a s u r y  b o n d s  p u r ­
c h a se d  in  th e  m a rk e t  d e c l in e d  to  a  n e w  low  le v e l a t  2 .43  
p e r  c e n t,  a n d  th e re  w a s  a  c o r r e s p o n d in g  d e c lin e  in  y ie ld s  
on  o th e r  h ig h  g ra d e  s e c u r i t ie s .  P r ic e s  o f  th e  lo w e r  g ra d e  
c o rp o ra t io n  s e c u r i t ie s  a lso  sh o w e d  a  m o d e ra te  r e c o v e ry  
fo llo w in g  th e  d e c lin e  o f  th e  p re v io u s  m o n th . P u b l ic  
o ffe r in g s  o f  n e w  s e c u r i t ie s ,  la r g e ly  f o r  r e f u n d in g  p u r ­
poses, c o n t in u e d  in  s u b s ta n t ia l  v o lu m e  d u r in g  A p r i l .  
T h ese  s e c u r i ty  f lo ta tio n s , a s  i n  th e  cases  o f  n e w  is su e s  
o ffe re d  in  M a rc h , in v o lv e d  a  c o n s id e ra b le  lo w e r in g  o f 
i n te r e s t  co sts  to  th e  b o r ro w e rs .

O n e  f a c to r  i n  th e  in c re a s e  i n  b a n k  r e s e rv e s  a n d  in  
d e p o s its  d u r in g  A p r i l  w a s  th e  r e n e w e d  in flo w  o f  g o ld  
f ro m  a b ro a d , w h ic h  f o r  th e  m o n th  a m o u n te d  to  m o re  
t h a n  $ 1 2 9 ,0 00 ,00 0 . A  l a r g e r  f a c to r ,  h o w e v e r, w a s  G o v ­
e r n m e n t  d is b u r s e m e n ts  o f  f u n d s  t h a t  w e re  a c c u m u la te d  
in  T r e a s u r y  b a la n c e s  w i th  th e  E e s e rv e  B a n k s  d u r in g  
M a rc h . A t  th e  b e g in n in g  o f  A p r i l  th e se  b a la n c e s  r e a c h e d  
th e  u n u s u a l ly  h ig h  le v e l o f  n e a r ly  $50 0 ,0 0 0 ,00 0 , b u t  
b y  th e  l a t t e r  p a r t  o f  A p r i l  h a d  b e e n  r e d u c e d  to  b e lo w  
$6 0 ,00 0 ,000 . T h e  d is b u r s e m e n t  o f  th e se  f u n d s  o c c u r re d  
p a r t l y  th r o u g h  th e  re d e m p tio n ,  o n  a n d  a f t e r  A p r i l  15, o f  
F o u r t h  L ib e r ty  L o a n  b o n d s  w h ic h  h a d  n o t  b e e n  e x ­
c h a n g e d  f o r  n e w  T r e a s u r y  s e c u r i t ie s ,  p a r t l y  th r o u g h  a  
r e d u c t io n  in  th e  v o lu m e  o f  T r e a s u r y  b i l ls  o u ts ta n d in g ,  
a n d  p a r t l y  th r o u g h  o th e r  G o v e rn m e n t e x p e n d i tu re s .

A n o th e r  f a c to r  i n  th e  a c c u m u la t io n  o f  id le  d e p o s i ts  in  
A p r i l  w h ic h , h o w ev e r, h a d  l i t t l e  e ffec t o n  ex cess re s e rv e s , 
w a s  th e  re m o v a l  o f  th e  p e g  u n d e r  th e  c a l l  m o n e y  r a te ,

w h ic h  h a d  b e e n  h e ld  a t  1 p e r  c e n t  c o n t in u o u s ly  s in ce  
D e c e m b e r  1933. T h e  c a l l  lo a n  r a t e  d e c l in e d  f i r s t  to  %  
p e r  c e n t  a n d  th e n  to  *4 p e r  c e n t,  a n d  as  th e  acco m ­
p a n y in g  d ia g ra m  in d ic a te s ,  th e  r a t e  is  n o w  w e ll d o w n  
w i th in  th e  r a n g e  o f  o th e r  o p e n  m a r k e t  m o n e y  ra te s .  
A t  %  p e r  c e n t, h o w e v e r, c a l l  lo a n s  c e a sed  to  p ro d u c e  
a n y  y ie ld  f o r  o u t  o f  to w n  b a n k s  a f t e r  p a y m e n t  o f 
th e  c o m m issio n  f o r  p la c in g  th e  lo a n s , a n d  m o s t o f  th e  
c a l l  lo a n s  f o r  o u t  o f  to w n  b a n k s  in  th e  N ew  Y o rk  m a rk e t  
w e re  w i th d r a w n  d u r in g  th e  l a s t  tw o  w eek s o f  A p r i l  a n d  
th e  p ro c e e d s  a d d e d  to  th e  id le  d e p o s its  o f o u t  o f  to w n  
b a n k s  w ith  t h e i r  N ew  Y o rk  C i ty  c o r r e s p o n d e n ts .  T h e  
f u n d s  w i th d r a w n  w e re  th e n  r e p la c e d  w i th  lo a n s  m a d e  b y  
th e  N ew  Y o rk  C ity  b a n k s  f o r  t h e i r  o w n  a c c o u n t. L a r g e ly  
f o r  th i s  re a s o n , lo a n s  to  b ro k e rs  a n d  d e a le r s  i n  N ew  
Y o rk  b y  th e  N e w  Y o rk  C i ty  b a n k s  in c re a s e d  b y  m o re  
th a n  $ 20 0 ,0 0 0 ,0 0 0  in  th e  l a t t e r  p a r t  o f  A p r i l ,  f ro m  
$ 5 7 8 ,0 00 ,0 00  o n  A p r i l  10 to  $7 9 1 ,0 0 0 ,0 0 0  o n  A p r i l  24, 
b u t  th e  a g g re g a te  in c o m e  re c e iv e d  b y  N e w  Y o rk  C i ty  
b a n k s  f ro m  s u c h  lo a n s , n e v e r th e le s s , w a s  m a te r ia l ly  
re d u c e d . P a r t  o f  th i s  in c re a s e  in  th e  b ro k e rs  lo a n s  o f  
N e w  Y o rk  b a n k s  to o k  th e  f o r m  o f t im e  lo a n s , th e  r a te s  
f o r  w h ic h  w e re  r e d u c e d  to  % -%  p e r  c e n t.

O th e r  m o n e y  r a te s  in  th e  N e w  Y o rk  m a r k e t  sh o w e d  n o  
m a te r ia l  c h a n g e  in  A p r i l ,  a l th o u g h , a s  p r e v io u s ly  i n d i ­
c a te d , y ie ld s  o b ta in a b le  o n  h ig h  g r a d e  s e c u r i t ie s  o f  th e  
lo n g e r  m a tu r i t i e s  d e c l in e d  so m e w h a t f u r t h e r ,  a p p a r e n t ly  
r e f le c t in g  th e  p r e s s u r e  o f  id le  f u n d s  s e e k in g  e m p lo y m e n t. 
O n  A p r i l  29, th e  N e w  Y o rk  C le a r in g  H o u se  b a n k s  
a n n o u n c e d  th e  d is c o n t in u a n c e  o f  in t e r e s t  p a y m e n ts  o n  
n e w  tim e  d e p o s its  f o r  p e r io d s  o f  le ss  t h a n  s ix  m o n th s . 
M o n e y  r a te s  p r e v a i l in g  in  th e  N e w  Y o rk  m a r k e t  a t  th e
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e n d  o f  A p r i l  a r e  sh o w n  in  th e  fo llo w in g  ta b le ,  to g e th e r  
w i th  th e  c o m p a ra b le  f ig u re s  f o r  a  m o n th  p re v io u s  a n d  a  
y e a r  ago .

Money Rates at New York

Apr. 30, 1934 Mar. 29, 1935 Apr. 30, 1935

Stock Exchange call loans.......................... 1 1 M
Stock exchange 90 day loans.................... *H-1 *M -1 H
Prime commercial paper— 4 to 6 months 1 % %
Bills— 90 day unindorsed............................
Customers’ rates on commercial loans..

V s -H Vs Vs
f2 .3 3 t l .8 3 f l .7 1

Treasury securities:
Maturing December (yield).................. No yield No yield No yield
Maturing June 1936 (yield)................. 0 .09 0 .04
Average yield on Treasury notes

(1-5 years)............................................... 1 .39 0 .61 0 .62
Average yield on Treasury bonds.. 2 .9 9 2 .52 2 .43

Average rate on latest Treasury bill sales
182 day issue............................................... 0 .18 0.11
273 day issue............................................... 0 .1 8 o‘.i7

Federal Reserve Bank of New York re­
discount rate............................................... IX i x IX

Federal Reserve Bank of New York
buying rate for 90 day indorsed bills X X X

* Nominal f  Average rate of leading banks at middle of month

M e m b e r  B a n k  C r e d it
B e tw e e n  M a rc h  27 a n d  A p r i l  24  th e  to t a l  lo a n s  a n d  

in v e s tm e n ts  o f  w e e k ly  r e p o r t in g  m e m b e r  b a n k s  in  N ew  
Y o rk  C i ty  sh o w e d  a  f u r t h e r  in c re a s e  a m o u n t in g  to  
$170 ,0 0 0 ,00 0 , w h ile  in  th e  r e p o r t in g  b a n k s  in  o th e r  c it ie s  
t h r o u g h o u t  t h e  c o u n t r y  th e r e  w a s  l i t t l e  c h a n g e . T h e  
c o m b in e d  f ig u re s  f o r  a l l  r e p o r t in g  b a n k s  sh o w e d  to ta l  
lo a n s  a n d  in v e s tm e n ts  o n  A p r i l  17 a t  a  n e w  h ig h  lev e l 
f o r  s e v e ra l  y e a r s  p a s t .

I n  th e  r e p o r t in g  N e w  Y o rk  C i ty  b a n k s  m o s t o f  th e  
in c re a s e  w a s  in  s e c u r i ty  lo a n s , r e f le c t in g  la r g e ly  th e  
w i th d r a w a l  o f  o u t  o f  to w n  le n d e r s  f ro m  th e  c a l l  m o n e y  
m a rk e t  in  th e  l a t t e r  p a r t  o f A p r i l ,  a n d  th e  r e p la c e m e n t  
o f  t h e i r  lo a n s  w i th  lo a n s  m a d e  b y  th e  N e w  Y o rk  C ity  
b a n k s  f o r  t h e i r  o w n  a c c o u n t. I n  o th e r  r e p o r t in g  c itie s  
in v e s tm e n ts  in c re a s e d , b u t  th e  to ta l  v o lu m e  o f  lo a n s  o f 
th e  r e p o r t in g  b a n k s  sh o w e d  som e r e d u c t io n ,  d u e  to  th e  
w i th d r a w a l  o f  f u n d s  f ro m  th e  c a ll  lo a n  m a r k e t  in  N ew  
Y o rk . H o ld in g s  o f  d i r e c t  o b lig a t io n s  o f  th e  U n i te d  
S ta te s  b y  th e se  b a n k s  sh o w e d  n o  m a te r ia l  c h a n g e  d u r in g  
th e  p a s t  m o n th , b u t  th e r e  w a s  a n  in c re a s e  o f  a p p r o x i ­
m a te ly  $ 4 5 ,0 0 0 ,0 0 0  in  h o ld in g s  o f G o v e rn m e n t g u a r a n ­
te e d  s e c u r i t ie s ,  a n d  o f  $ 4 8 ,00 0 ,00 0  in  h o ld in g s  o f  o th e r  
s e c u r i t ie s .

D e m a n d  d e p o s its ,  w h ic h  in  th e  l a t t e r  p a r t  o f M a rc h  
h a d  s h o w n  a  c o n s id e ra b le  d e c lin e  d u e  la r g e ly  to  in c o m e  
ta x  co lle c tio n s , i n  A p r i l  sh o w e d  a  re n e w e d  in c re a s e  a n d  
r e a c h e d  a  n e w  h ig h  le v e l b o th  in  N e w  Y o rk  C i ty  a n d  in  
o th e r  p r in c ip a l  c it ie s  c o v e re d  b y  th e  r e p o r ts .

G o v e r n m e n t  S e c u r it ie s
A s  in  M a rc h , p r ic e s  o f  U n i te d  S ta te s  G o v e rn m e n t 

s e c u r i t ie s  f lu c tu a te d  w i th in  n a r r o w  l im its  d u r in g  A p r i l ,  
b u t  o n  th e  w h o le  q u o ta t io n s  f o r  th e  lo n g  te r m  b o n d s  
sh o w e d  f u r t h e r  n e t  a d v a n c e s . T h e  a v e ra g e  y ie ld  on  
T r e a s u r y  b o n d s  b e g a n  th e  m o n th  a t  2 .51  p e r  c e n t,  d e ­
c l in e d  to  2 .47 p e r  c e n t  w i th in  th e  n e x t  fe w  d a y s , a n d  
a f t e r  h o ld in g  a t  o r  s l ig h t ly  a b o v e  th i s  p o in t  d e c l in e d  to  
a  n e w  lo w  o f 2 .43 p e r  c e n t  d u r in g  th e  l a s t  w e ek  o f th e  
m o n th , fo llo w in g  th e  a n n o u n c e m e n t  o f  a n  e x c h a n g e  
o ffe r f o r  F i r s t  L ib e r ty  L o a n  b o n d s . T h e  a v e ra g e  y ie ld  o n  
a l l  o u t s ta n d in g  T r e a s u r y  n o te s  o f  1 to  5 y e a r  m a t u r i t y  
e n d e d  th e  m o n th  a t  0 .62  p e r  c e n t,  c o m p a re d  w i th  0.61 
p e r  c e n t  a t  th e  clo se  o f  M a rc h .

W i th  th e  calling o n  A pril 13 o f  th e  r e m a in in g  p a r t  o f 
F o u r t h  L ib e r ty  L o a n  b o n d s  f o r  r e d e m p t io n  o n  O c to b e r  
15, 1935, th e  f in a l  s te p  in  th e  r e t i r e m e n t  o f  a l l  o f 
th e  L ib e r ty  L o a n  is su e s  p u t  o u t  d u r in g  th e  W a r  w a s  
b e g u n . I n  f u r th e r a n c e  o f  i t s  r e f u n d in g  p r o g r a m , th e  
T r e a s u r y  o ffe re d  tw o  is su e s  o f n e w  s e c u r i t ie s  o n  A p r i l  22 
in  e x c h a n g e  f o r  F i r s t  L ib e r ty  L o a n  b o n d s  w h ic h  h a d  
b e e n  c a l le d  in  M a rc h  f o r  r e d e m p t io n  J u n e  15. T h e  n e w  
s e c u r i t ie s  o ffe re d  w e re  a d d i t io n a l  a m o u n ts  o f  2 %  p e r  
c e n t  T r e a s u r y  b o n d s  o f  1955-60  a n d  1 %  p e r  c e n t  
T r e a s u r y  n o te s  o f  1940, is su e s  o f w h ic h  o r ig in a l ly  w e re  
o ffe red  in  M a rc h  in  e x c h a n g e  f o r  c a lle d  F o u r t h  L ib e r ty  
b o n d s  a n d  m a tu r in g  T r e a s u r y  n o te s . I n t e r e s t  a d j u s t ­
m e n t  as  o f  J u n e  15 w a s  p ro v id e d . T h e  e x c h a n g e  o f 
F i r s t  L ib e r ty  L o a n  b o n d s  f o r  th e  n e w  is su e s  b e g a n  o n  a  
p a r  f o r  p a r  b a s is , w i th  th e  r i g h t  r e s e r v e d  b y  th e  S e c re ­
t a r y  o f  th e  T r e a s u r y  to  in c re a s e  th e  is su e  p r ic e  a f t e r  
A p r i l  29. B y  A p r i l  27, $ 9 1 0 ,0 0 0 ,0 00  o f  th e  F i r s t  L ib e r ty  
L o a n  b o n d s  h a d  b e e n  e x c h a n g e d — $ 6 0 5 ,0 0 0 ,0 00  f o r  th e  
n o te s  a n d  $ 30 5 ,0 0 0 ,0 0 0  f o r  th e  b o n d s — a n d  th e  T r e a s u r y  
a n n o u n c e d  t h a t  s u b s c r ip t io n  b oo ks f o r  e x c h a n g e  in to  
1 %  p e r  c e n t  n o te s  w o u ld  be c lo sed  o n  T h u r s d a y  n ig h t ,  
M a y  2, w h ile  e x c h a n g e s  f o r  th e  2 %  p e r  c e n t  b o n d s  
w o u ld  r e m a in  o p e n  u n t i l  f u r t h e r  n o tic e .

T h e  T r e a s u r y  r e t i r e d  a b o u t  $3 0 0 ,0 0 0 ,0 0 0  o f  in te r e s t  
b e a r in g  d e b t  d u r in g  A p r i l ,  in c lu d in g  th e  r e d e m p t io n  o f 
$ 19 5 ,0 0 0 ,000  o f  F o u r t h  L ib e r ty  L o a n  b o n d s  o n  a n d  a f t e r  
A p r i l  15, a n d  $ 1 0 0 ,0 0 0 ,00 0  o f  T r e a s u r y  b i l ls  t h r o u g h  th e  
m a t u r i t y  o f  f o u r  $ 7 5 ,0 0 0 ,0 00  is su e s  o f  6 m o n th  b il ls  
w h ic h  w e re  o n ly  p a r t i a l l y  r e p la c e d  b y  f o u r  $5 0 ,0 0 0 ,0 0 0  
issu es  o f  9 m o n th  b ills .

B il l s  a n d  C o m m e r c ia l  P a p e r
F o llo w in g  th e  r e d u c t io n  in  c a l l  m o n e y , b i l l  d e a le r s  o n  

A p r i l  17 r e d u c e d  t h e i r  o f fe r in g  r a t e s  b y  1 /1 6  p e r  c e n t  
on  a c c e p ta n c e s  o f  4-6 m o n th  m a tu r i t y ,  b u t  m a d e  n o  
c h a n g e  in  r a te s  f o r  s h o r te r  b ills . K a te s  o n  a l l  m a tu r i t i e s  
o f  b i l ls  a r e  la r g e ly  n o m in a l ,  h o w e v e r, b e c a u se  o f  th e  
l im ite d  v o lu m e  o f b u s in e s s  b e in g  t r a n s a c te d ,  a n d  d e a le r s  
c o n t in u e d  to  q u o te  r a t e s  o n ly  o n  a p p l ic a t io n .  D e a le r s ’ 
p o r t fo l io s  r e m a in e d  a t  lo w  le v e ls  t h r o u g h o u t  A p r i l  a s  
th e  a c c e p t in g  b a n k s  a n d  b a n k e r s  c o n t in u e d  to  h o ld  a b o u t  
n in e - te n th s  o f  a l l  b i l ls  d r a w n .  T h e  v o lu m e  o f  a c c e p t­
an c e s  o u t s ta n d in g  a t  th e  e n d  o f  M a rc h , a t  $46 6 ,0 0 0 ,0 00 , 
w a s  $2 7 ,0 0 0 ,0 0 0  lo w e r  th a n  in  F e b r u a r y ,  th e  d e c lin e  
b e in g  d u e  to  a  d r o p  in  b i l ls  a r i s in g  f ro m  d o m e s tic  w a re ­
h o u se  c r e d i ts .  M a rc h  o u ts ta n d in g s  w e re  $ 2 1 9 ,0 00 ,0 00  
b e low  a  y e a r  ag o , r e f le c t in g  s iz a b le  r e d u c t io n s  in  d o m e s tic  
w a re h o u s e  c re d i ts ,  in  b i l ls  b a s e d  o n  g o o d s  s to r e d  in  o r  
s h ip p e d  b e tw e e n  f o r e ig n  c o u n tr ie s ,  a n d  in  e x p o r t  b ills .

T h e  a c t iv e  b a n k  in v e s tm e n t  d e m a n d  f o r  c o m m e rc ia l  
p a p e r  w h ic h  h a s  e x is te d  f o r  so m e t im e  p a s t  c o n t in u e d  
u n a b a te d  d u r in g  A p r i l ,  b u t  th e  a m o u n t  o f  n e w  p a p e r  
t h a t  e n te r e d  th e  m a r k e t  r e m a in e d  r e la t iv e ly  sm a ll . P r im e  
p a p e r  c o n t in u e d  to  b e  q u o te d  a t  %  p e r  c e n t.  C o m m e r­
c ia l p a p e r  h o u se s  h a d  o u ts ta n d in g  $ 1 8 2 ,0 0 0 ,0 0 0  o f  p a p e r  
a t  th e  e n d  o f  M a rc h , a n  a m o u n t  3 p e r  c e n t  ab o v e  th e  
F e b r u a r y  f ig u re  a n d  37 p e r  c e n t  h ig h e r  th a n  in  M a rc h
1934.
N e w  F i n a n c i n g

O ffe r in g s  o f  n e w  s e c u r i t ie s ,  o th e r  t h a n  U n i te d  S ta te s  
G o v e rn m e n t f in a n c in g , in c re a s e d  f u r t h e r  i n  n u m b e r  a n d
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v o lu m e  d u r in g  A p r i l ,  th e  to t a l  f o r  th e  m o n th  b e in g  in  
th e  n e ig h b o rh o o d  o f $ 5 0 0 ,0 0 0 ,00 0 , w h ic h  c o m p a re s  w i th  
a b o u t  $ 3 0 0 ,0 0 0 ,00 0  in  M a rc h  a n d  $ 1 0 0 ,0 00 ,0 00  in  F e b ­
r u a r y .  T h e  p r e l im in a r y  to ta l  f o r  A p r i l  is  th e  la r g e s t  f o r  
a n y  m o n th  s in ce  A p r i l  1931 . A s  in  M a rc h , a  v e ry  la r g e  
p r o p o r t io n  o f th e  is su e s  w e re  f o r  r e f u n d in g  p u r p o s e s ; as  
a  r e s u l t  o f th e  o p e ra t io n s ,  th e  is s u e rs  o f  th e  s e c u r i t ie s  
e ffec ted  a  s u b s ta n t i a l  s a v in g  in  i n t e r e s t  c h a rg e s  b e c a u se  
o f  th e  m a te r ia l ly  lo w e r  c o u p o n  r a te s  o n  th e  n e w  is su es  
t h a n  w e re  c a r r ie d  b y  th e  b o n d s  t h a t  h a v e  b e e n  o r  a r e  
to  be  c a l le d  f o r  r e d e m p t io n  p r i o r  to  m a tu r i t y .

T h e  m o n t h ’s p r in c ip a l  s e c u r i ty  o f fe r in g s  in c lu d e d  
$ 16 2 ,0 0 0 ,0 00  F e d e r a l  L a n d  B a n k  3 %  p e r  c e n t  b o n d s  
p r ic e d  to  y ie ld  3 .16  p e r  c e n t,  $ 7 3 ,0 0 0 ,0 0 0  S o u th e r n  C a li­
f o r n ia  E d is o n  C o m p a n y  3 %  p e r  c e n t  b o n d s  y ie ld in g  
a b o u t  3 .84 p e r  c e n t,  $5 0 ,0 0 0 ,0 0 0  N e w  Y o rk  C i ty  3 %  a n d
4 p e r  c e n t  c o rp o ra te  s to c k  o f  v a r io u s  m a tu r i t i e s  a n d  
y ie ld in g  b e tw e e n  1 .75 a n d  3 .60  p e r  c e n t,  $ 3 3 ,5 0 0 ,0 00  
F e d e r a l  I n te r m e d ia te  C re d i t  B a n k  s h o r t  t e r m  d e b e n tu re s ,  
$2 4 ,00 0 ,00 0  S ta te  o f C a l i f o r n ia  3 y 2 p e r  c e n t  b o n d s  y ie ld ­
in g  2 .00  to  2 .80  p e r  c e n t, $ 16 ,9 2 0 ,0 0 0  S ta te  o f  A la b a m a  
3, 3 % , a n d  4  p e r  c e n t  b o n d s  y ie ld in g  f ro m  1 .00  to  3 .70 
p e r  c e n t  d e p e n d in g  u p o n  m a tu r i t y ,  a n d  a  $ 1 2 ,00 0 ,00 0
4 p e r  c e n t  is su e  o f  th e  M o n o n g a h e la  R a i lw a y  C o m p a n y  
y ie ld in g  3.90 p e r  c e n t.  I n  a d d i t io n ,  th e re  w e re  a  n u m b e r  
o f  s m a lle r  is su e s  p u t  o u t  d u r in g  th e  m o n th ,  m o s tly  in  
th e  S ta te  a n d  m u n c ip a l  fie ld , b u t  in c lu d in g  a lso  tw o  
i n d u s t r i a l  a n d  tw o  r a i l r o a d  issu es.

A  c o m p a r is o n  o f s e c u r i ty  f lo ta t io n s , o th e r  t h a n  U n i te d  
S ta te s  G o v e rn m e n t o b lig a tio n s , d u r in g  th e  f i r s t  f o u r  
m o n th s  o f  th is  y e a r  is  sh o w n  in  th e  a c c o m p a n y in g  d ia ­
g ra m , f ro m  w h ic h  i t  a p p e a r s  t h a t  th e  to t a l  o f  s e c u r i t ie s  
p u b l ic ly  o ffe red  h a s  b e e n  n e a r ly  tw ic e  a s  la r g e  as  in  th e  
f ir s t  f o u r  m o n th s  o f  1934  a n d  h a s  b e e n  th e  l a r g e s t  f o r  
th e  c o r r e s p o n d in g  p e r io d  o f a n y  y e a r  s in ce  1931. A g g r e ­
g a te  r e f u n d in g  o p e ra t io n s  h a v e  b e e n  i n  l a r g e s t  v o lu m e  
s in ce  1928 w h e n  h e a v y  r e f u n d in g  o f  c o rp o ra te  b o n d s  in to  
s to c k  w a s  u n d e r ta k e n .  C o r p o r a te  r e f u n d in g ,  a lo n e , h o w ­
ev e r, d id  n o t  r e a c h  th e  1931 v o lu m e , w h e re a s  o th e r  
r e f u n d in g  —  S ta te ,  m u n ic ip a l ,  a n d  f a r m  lo a n  —  w a s  
la r g e r  t h a n  a t  a n y  t im e  in  th e  11 y e a r  p e r io d  sh o w n . 
M e a n w h ile , a s  th e  d ia g ra m  in d ic a te s ,  c o rp o ra te  n e w  c a p i ­
t a l  is su e s  h a v e  r e m a in e d  a t  a  lo w  le v e l— o n ly  $ 2 5 ,00 0 ,0 00

in  th e  f i r s t  f o u r  m o n th s  o f  19 3 4  a s  c o m p a re d  w ith  
$ 87 5 ,0 0 0 ,0 0 0  i n  th e  c o r r e s p o n d in g  p e r io d  o f  1931 a n d  a n  
a v e ra g e  o f $ 1 ,5 6 0 ,0 0 0 ,0 0 0  in  th e  f i r s t  f o u r  m o n th s  o f 
1925-1929 . N ew  c a p i ta l  is su e s  b y  S ta te s  a n d  m u n ic i­
p a l i t ie s ,  h o w ev e r, h a v e  b e e n  i n  m o d e r a te ly  la r g e  v o lu m e , 
re f le c t in g  in  c o n s id e ra b le  m e a s u re  b o r ro w in g s  to  m a in ­
t a i n  u n e m p lo y m e n t  r e l i e f  p ro g ra m s .
S e c u r i t y  M a r k e t s

S to c k  p r ic e s  h a v e  s h o w n  a  g e n e r a l ly  r i s in g  te n d e n c y  
d u r in g  A p r i l ,  c o n t in u in g  th e  re c o v e ry  t h a t  s t a r t e d  in  
th e  l a t t e r  p a r t  o f  M a rc h , a n d  c o rp o ra te  b o n d  p r ic e s  h a v e  
a lso  a d v a n c e d  s in c e  th e  e n d  o f  M a rc h . T h e  a c t iv i ty  o f 
th e  s to c k  m a r k e t  in c re a s e d  so m e w h a t in  th e  s e c o n d  h a l f  
o f  A p r i l .

T h e  r e c o v e ry  in  s to c k  p r ic e s  f ro m  th e  low s o f  m id -  
M a rc h  h a s  n o w  a m o u n te d  to  a b o u t  17 p e r  c e n t,  o f  w h ic h  
n e a r ly  th r e e - f o u r th s  o c c u r r e d  in  A p r i l ,  a n d  a s  a  co n se ­
q u e n c e  th e  g e n e r a l  a v e ra g e  o f  s h a r e  p r ic e s  n e a r  th e  e n d  
o f  A p r i l  r e a c h e d  a b o u t  th e  sa m e  le v e l a s  p r e v a i le d  a t  
th e  b e g in n in g  o f  th e  y e a r .  B y  f a r  th e  l a r g e s t  re c o v e ry  
h a s  b e e n  in  p u b l ic  u t i l i t y  s h a re s , w h ic h  in  th e  f i r s t  h a l f  
o f M a rc h  h a d  d e c lin e d  to  n e w  lo w  lev e ls  f o r  r e c e n t  y e a rs . 
I n  a ll ,  th e  a d v a n c e  in  th e  p u b l ic  u t i l i t y  s to c k  a v e ra g e  h a s  
a m o u n te d  to  36 p e r  c e n t.  I n  th e  ca se  o f  i n d u s t r i a l  a n d  
r a i l r o a d  s to ck s , th e  to t a l  r is e  f ro m  r e c e n t  low s h a s  b e en  
a r o u n d  14 p e r  c e n t ,  m o s t o f  w h ic h  o c c u r r e d  i n  A p r i l .  
A s  c o m p a re d  w i th  q u o ta t io n s  a t  th e  e n d  o f  A p r i l  1934, 
c u r r e n t  p r ic e s  o f  r a i l r o a d  a n d  u t i l i t y  s to ck s  sho w  d e ­
c lin e s  o f 32 a n d  27 p e r  c e n t,  r e s p e c tiv e ly ,  w h ile  p r ic e s  
o f i n d u s t r i a l  s h a re s  a r e  w i th in  5 p e r  c e n t  o f  th e  le v e l 
o f  a  y e a r  ag o .

I n  a l l  g ro u p s  o f  d o m e s tic  c o rp o ra t io n  b o n d s , som e 
a d v a n c e  in  p r ic e s  w a s  r e p o r t e d  d u r in g  A p r i l .  T h e  l a r g ­
e s t in c re a s e s  w e re  in  th e  m e d iu m  g r a d e  r a i l r o a d  is su es  
w h ic h  w e re  e s p e c ia l ly  w e a k  d u r in g  M a rc h , b u t  a d v a n c e s  
b e tw e e n  th e  e n d  o f  M a rc h  a n d  th e  l a t t e r  p a r t  o f  A p r i l  
o c c u r re d  a lso  a m o n g  th e  o th e r  g ra d e s  o f  r a i l r o a d  issu es, 
a s  w e ll a s  a m o n g  th e  in d u s t r i a l  a n d  p u b l ic  u t i l i t y  issu es . 
H ig h e s t  g r a d e  is su e s  to w a r d  th e  e n d  o f  A p r i l  w e re  
w i th in  %  o f  a  p o in t  o r  so o f  t h e i r  e a r ly  M a r c h  h ig h s ;  
A A  a n d  A  b o n d s  w e re  a b o u t  1 p o in t  b e lo w ; a n d  B a a  
b o n d s  w e re  a b o u t  1 %  p o in ts  b e low . T h e  r a i l r o a d  is su e s  
g e n e r a l ly  r e m a in e d  f u r t h e r  b e lo w  t h e i r  r e c e n t  h ig h s  th a n  
e i th e r  th e  i n d u s t r i a l  o r  u t i l i t y  is su e s . F o r e ig n  b o n d s , 
fo llo w in g  th e  s h a r p  d r o p  o f  M a rc h , w e re  a lso  so m e w h a t 
f i rm e r  d u r in g  A p r i l .
F o r e i g n  E x c h a n g e s

A s  in  o th e r  r e c e n t  m o n th s , w id e  f lu c tu a t io n s  c o n t in u e d  
to  o c c u r  in  th e  f o r e ig n  e x c h a n g e  m a r k e t  d u r in g  A p r i l .  
F o l lo w in g  th e  d e v a lu a t io n  o f  th e  b e lg a  b y  28 p e r  c e n t 
o n  A p r i l  1, th e  E u r o p e a n  g o ld  e x c h a n g e s  sh o w ed  
f u r t h e r  p ro n o u n c e d  w e a k n e ss  d u r in g  th e  e a r ly  p a r t  o f  
th e  m o n th , p a r t i c u l a r l y  th e  D u tc h  a n d  S w iss  c u r re n c ie s ,  
b u t  th e  p r e s s u r e  s u b s id e d  c o n s id e ra b ly  in  th e  s e c o n d  h a l f  
o f  A p r i l .  T h e  p o u n d  s te r l in g  a n d  r e la te d  c u rre n c ie s  
sh o w e d  a n  a d v a n c in g  te n d e n c y  d u r in g  th e  p e r io d  o f 
w e a k n e ss  in  th e  g o ld  e x c h a n g e s , b u t  d e c l in e d  w h e n  th e se  
c u r r e n c ie s  re c o v e re d . T h e  g o ld  e x c h a n g e s  to u c h e d  th e i r  
low s o n  A p r i l  5 a n d  6, th e  F r e n c h  a n d  S w iss  c u r r e n c ie s  
b e in g  q u o te d  a b o u t  1 p e r  c e n t, a n d  th e  g u i ld e r  n e a r ly  3
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p e r  c e n t,  b e lo w  m in t  p a r i t y .  T h e  p r e s s u r e  a g a in s t  th e se  
c u r r e n c ie s  w a s  m o s t c le a r ly  e v id e n t  in  th e  r a te s  f o r  
f u t u r e  c o n tra c ts ,  th e  q u o ta t io n s  f o r  f o r w a r d  g u i ld e r s  a n d  
S w iss  f r a n c s  a t  t im e s  r e a c h in g  d is c o u n ts  o f  5 o r  6 p e r  
c e n t  f o r  t h r e e  m o n th  c o n tra c ts .  A l th o u g h  so m e re c o v e ry  
o c c u r r e d  th e r e a f t e r ,  th e  S w iss  f r a n c  a n d  g u i ld e r  r e ­
m a in e d  b e lo w  t h e i r  th e o re t ic a l  g o ld  im p o r t  p o in ts  a t  
N ew  Y o rk  u n t i l  th e  l a t t e r  p a r t  o f  A p r i l ,  a n d  th e  F r e n c h  
f r a n c  f lu c tu a te d  a r o u n d  th e  lo w e r  g o ld  p o in t  d u r in g  
m o s t o f  t h e  m o n th .  I n  th e  l a s t  w e ek  o f  A p r i l ,  h o w e v e r, 
a l l  o f  th e s e  c u r r e n c ie s  re c o v e re d  to  lev e ls  w e ll  ab o v e  th e  
g o ld  im p o r t  p o in ts ,  a n d  th e  f o r w a r d  d is c o u n ts ,  a l th o u g h  
r e m a in in g  la r g e ,  w e re  s m a l le r  t h a n  in  th e  e a r ly  p a r t  
o f  th e  m o n th .  T h e  b e lg a  r e m a in e d  f a i r l y  s ta b le  d u r in g  
A p r i l  a r o u n d  i t s  n e w  p a r i t y  o f  $0 .169 5 .

T h e  p o u n d  s te r l in g ,  a f t e r  a d v a n c in g  f ro m  $ 4 .8 0 %  a t  
th e  e n d  o f  M a rc h  to  $ 4 .8 5 %  o n  A p r i l  16, r e c e d e d  th e r e ­
a f t e r  b u t  sh o w e d  som e n e t  r is e  f o r  th e  m o n th  o f  
A p r i l .  T h e  m o v e m e n ts  o f  th e  s te r l in g  a r e a  c u rre n c ie s ,  
in c lu d in g  th e  S c a n d in a v ia n  a n d  B r i t i s h  E m p i r e  e x ­
c h a n g e s , c o r r e s p o n d e d  r a t h e r  c lo se ly  w i th  th e  f lu c tu a ­
t io n s  o f  th e  p o u n d .  T h e  C a n a d ia n  d o l la r  w a s  q u o te d  a t  
d is c o u n ts  v a r y in g  b e tw e e n  %  a n  %  o f  a  c e n t.

A m o n g  th e  S o u th  a n d  C e n t r a l  A m e r ic a n  e x c h a n g e s , 
th e  o fficial r a t e  f o r  th e  A r g e n t in e  p e so  c o n t in u e d  to  b e  
p e g g e d  to  s te r l in g ,  a n d  th e  n o m in a l  q u o ta t io n  in  th is  
m a r k e t  m o v e d  in  a c c o rd a n c e  w i th  th e  f lu c tu a t io n s  o f  th e  
p o u n d . T h e  o fficial r a t e  f o r  th e  B r a z i l i a n  m ilr e is  r e ­
m a in e d  g e n e r a l ly  s te a d y  a t  a b o u t  $ 0 .085 8 , b u t  th e  f r e e  
m ilr e is  d e c l in e d  to  a  n e w  lo w  o f $0 .056 3 . A s  th e  p r ic e  o f  
s i lv e r  a d v a n c e d  to  a  le v e l a t  w h ic h  th e  b u l l io n  v a lu e  o f  
th e  M e x ic a n  s i lv e r  p e so  e x c eed ed  i t s  p r e v io u s ly  m a in ­
ta in e d  m o n e ta r y  v a lu e , th e  p e g  wTliic h  h a d  h e ld  th e  p e so  
a t  $ 0 .27 7 8  s in c e  N o v e m b e r  193 3  w a s  t e m p o r a r i ly  re m o v e d , 
a n d  th e  r a t e  ro se  in  th e  l a t t e r  p a r t  o f  A p r i l  to  ab o v e  
$0 .310 0 . S u b s e q u e n tly ,  h o w e v e r, m e a s u re s  w e re  ta k e n  
b y  th e  M e x ic a n  a u th o r i t i e s  w h ic h  r e s u l te d  in  th e  r e ­
e s ta b l is h m e n t  o f th e  p re v io u s  q u o ta t io n  o f  $0 .277 8 . T h e  
d e c re e  is su e d  b y  th e  M e x ic a n  G o v e rn m e n t p r o h ib i t s  th e  
e x p o r ta t io n  o r  m e l t in g  d o w n  o f  s i lv e r  co in , a n d  p ro v id e s  
f o r  i t s  w i th d r a w a l  f ro m  c i r c u la t io n  to  b e  r e p la c e d  b y  
p a p e r  c u r r e n c y  a n d  o th e r  m e ta l l ic  co in .

T h e  S h a n g h a i  d o l la r  a d v a n c e d  f ro m  $ 0 .3 76 3  a t  th e  
e n d  o f  M a rc h  to  $ 0 .412 5  o n  A p r i l  26. T h is  a d v a n c e  w a s  
c o n s id e ra b ly  less  t h a n  th e  r i s e  i n  s i lv e r  p r ic e s  a n d  th e  
d is c o u n t  o n  th e  S h a n g h a i  d o l la r  f ro m  i t s  th e o re t ic a l  
s i lv e r  p a r i t y  c o n t in u e d  to  w id e n , r e a c h in g  33 p e r  c e n t  
o n  A p r i l  26, a s  a g a in s t  19 p e r  c e n t  a t  th e  e n d  o f  M a rc h .

Closing Cable Rates at New York

Exchange on Apr. 30, 1934 Mar. 30, 1935 Apr. 29, 1935

Belgium............................................................. $ .2352 $ .1890 $ .1700
Denmark.......................................................... .2296 .2141 .2162
England............................................................ 5 .1350 4.8013 4.8413

.06635 .06588 .06625
Germany........................................................... .3970 .4010 .4042
Holland............................................................. .6812 .6744 .6784

.0855 .0828 .0828
Norway............................................................ .2581 .2410 .2433
Spain.................................................................. .1375 .1366 .1371
Sweden.............................................................. .2648 .2472 .2497
Switzerland..................................................... .3260 .3231 .3250

Canada.............................................................. 1 .0031 .9938 .9956
Argentina......................................................... .3423 .3201 .3228
Brazil................................................................. .0870 .0859 .0861
Uruguay........................................................... .8000 .8000 .8000

Japan................................................................. .3045 .2819 .2858
India.................................................................. .3880 .3630 .3662

.3275 .3763 .4169

G o l d  M o v e m e n t
A s  a  r e s u l t  o f  a  n e w  m o v e m e n t to  th e  U n i te d  S ta te s  

w h ic h  b e g a n  e a r ly  in  th e  m o n th ,  g o ld  im p o r ts  d u r in g  
A p r i l  a m o u n te d  to  o v e r  $1 2 9 ,0 0 0 ,0 0 0 . O f  th i s  to ta l ,  
$ 8 4 ,7 0 0 ,000  w a s  r e c e iv e d  f ro m  H o l la n d ,  $ 31 ,0 0 0 ,0 0 0  f ro m  
F r a n c e ,  $1 0 ,5 0 0 ,0 0 0  f ro m  C a n a d a , $ 2 ,6 0 0 ,0 0 0  f ro m  I n d ia ,  
$ 4 0 0 ,0 0 0  f ro m  C h in a , a n d  $ 3 5 0 ,0 0 0  f ro m  E n g la n d .

I n  a d d i t io n  to  th e  la r g e  g a in  f ro m  im p o r ts ,  th e  m o n e ­
t a r y  g o ld  s to c k  o f  th e  U n i te d  S ta te s  w a s  in c re a s e d  b y  
s u b s ta n t i a l  a m o u n ts  o f  n e w ly  m in e d  g o ld  a n d  s c r a p  g o ld  
r e c e iv e d  a t  th e  m in ts  a n d  a s s a y  offices. A s  th e se  r e c e ip ts  
o f  g o ld  w e re  o n ly  s l ig h t ly  o ffse t b y  a n  in c re a s e  o f  
$ 2 ,30 0 ,0 00  in  g o ld  h e ld  u n d e r  e a r m a r k  f o r  f o r e ig n  a c ­
c o u n t  a t  th is  b a n k , th e  m o n e ta r y  g o ld  s to c k  o f  th e  
c o u n t r y  ro se  $ 1 4 0 ,0 0 0 ,0 0 0  f u r t h e r  to  a  n e w  h ig h  o f 
a p p ro x im a te ly  $ 8 ,7 10 ,0 0 0 ,00 0 .
C e n t r a l  B a n k  R a t e  C h a n g e s

T h e  N e th e r la n d s  B a n k  r a i s e d  i t s  d is c o u n t  r a t e  f ro m  
2 %  to  3 %  p e r  c e n t  o n  A p r i l  5 a n d  to  4 %  p e r  c e n t, effec­
t iv e  A p r i l  10. T h ese  r a t e  a d v a n c e s  fo llo w e d  a  h e a v y  
o u tf lo w  o f  g o ld  f ro m  H o l la n d  d u r in g  th e  p a s t  m o n th .
F o r e i g n  T r a d e

D u r in g  M a rc h  b o th  m e rc h a n d is e  e x p o r ts  a n d  im p o r ts  
sh o w e d  in c re a s e s  o v e r  th e  p re v io u s  m o n th  w h ic h  w e re  
so m e w h a t l a r g e r  t h a n  th e  u s u a l  s e a s o n a l g a in s . I m p o r t s ,  
v a lu e d  a t  $ 1 7 7 ,0 00 ,0 00 , w e re  12 p e r  c e n t  ab o v e  a  y e a r  
ag o , w h ile  e x p o r ts  a t  $1 8 5 ,0 0 0 ,0 0 0  w e re  s l ig h t ly  le ss  
t h a n  in  M a rc h  1934.

T h e  f o r e ig n  t r a d e  o f  th e  U n i te d  S ta te s  h a s  s h o w n  a 
g e n e r a l ly  r i s in g  te n d e n c y  i n  th e  p a s t  f e w  m o n th s ,  a f t e r  
a llo w a n c e  f o r  s e a s o n a l f a c to r s .  I m p o r t s ,  h o w e v e r, h a v e  
in c re a s e d  m o re  th a n  e x p o r ts ,  a d v a n c in g  to  a  n e w  h ig h  
s in c e  1931 w h ile  th e  s e a s o n a lly  a d ju s t e d  e x p o r t  t o t a l  
h a s  r e m a in e d  s o m e w h a t b e lo w  th e  le v e l r e a c h e d  i n  1934 . 
C o n s e q u e n tly  th e  excess  o f  e x p o r ts  o v e r  im p o r ts  h a s  
n a r r o w e d  m a te r ia l ly  d u r in g  th e  l a s t  fe w  m o n th s .

A v a i la b le  s ta t i s t ic s  f o r  M a rc h  o n  e x p o r ts  o f  v a r io u s  
ty p e s  o f  c o m m o d itie s  sh o w  t h a t  s h ip m e n ts  o f  a g r ic u l ­
t u r a l  p r o d u c ts — n o ta b ly  g r a in s ,  r a w  c o tto n , a n d  u n m a n u ­
f a c tu r e d  to b a c c o — a n d  a lso  e x p o r ts  o f  r e f in e d  m in e ra l  
oils, c o p p e r , i r o n  a n d  s te e l  s e m im a n u f a c tu re s  a l l  w e re  
in  s m a l le r  v a lu e  t h a n  a  y e a r  ag o . G a in s  o c c u r re d  
ch ie f ly  i n  e x p o r ts  o f  i n d u s t r i a l  m a c h in e ry ,  a u to m o b ile s  
a n d  ac ce sso rie s , c r u d e  p e tro le u m , a n d  w o o d  a n d  p a p e r  
p r o d u c ts .  A m o n g  th e  im p o r ts ,  th e  v a lu e  o f  t i n  a n d  
c r u d e  r u b b e r  r e c e ip ts  c o n t in u e d  l a r g e r  t h a n  a  y e a r  ago. 
I m p o r t s  o f  c e r ta in  fo o d  p r o d u c ts ,  g r a in s ,  f r u i t s  a n d  
n u ts ,  a n d  c r u d e  a n d  r e f in e d  p e tro le u m  a lso  w e re  l a r g e r  
t h a n  in  1934. M e a n w h ile , r e c e ip ts  o f  c o p p e r ,  s u g a r ,  
coffee, a n d  r a w  s i lk  w e re  s u b s ta n t ia l ly  r e d u c e d  in  v a lu e  
c o m p a re d  w i th  a  y e a r  ago .
B a l a n c e  o f  P a y m e n t s  o f  t h e  U n i t e d  S t a t e s

T h e  in i t i a l  e ffec ts  o f th e  d e v a lu a t io n  o f  th e  d o l la r  to ­
g e th e r  w i th  o th e r  u n u s u a l  f a c to r s  a r e  re f le c te d  in  th e  
p r e l im i n a r y  e s t im a te s  o f  th e  b a la n c e  o f  p a y m e n ts  f o r
1934  r e c e n t ly  is s u e d  b y  th e  D e p a r tm e n t  o f  C o m m e rc e . 
A  h e a v y  in flo w  o f  c a p i ta l  f ro m  a b ro a d , w h ic h  w a s  
la r g e ly  c o n c e n t r a te d  in  th e  f i r s t  h a l f  o f  1934 , w a s  a c ­
c o m p a n ie d  b y  a  c o n s id e ra b le  in c re a s e  in  th e  n e t  p a y ­
m e n ts  d u e  to  th i s  c o u n t r y  o n  a c c o u n t  o f  c u r r e n t  t r a n s ­
a c t io n s  i n  m e rc h a n d is e ,  s e rv ic e s , a n d  in te r e s t ,  a n d  th e
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a c c o u n ts  w e re  b a la n c e d  b y  m e a n s  o f  a n  in w a r d  m o v e ­
m e n t o f  g o ld  o f  u n p re c e d e n te d  p r o p o r t io n s .

T h e  s u r p lu s  o f  r e c e ip ts  o n  c u r r e n t  a c c o u n t  f o r  1934  
is p la c e d  a t  $295 ,0 0 0 ,00 0 , r e p r e s e n t in g  a n  in c re a s e  o f 
$ 8 5 ,0 0 0 ,0 00  o v e r  th e  p re v io u s  y e a r  a n d  a  g a in  o f $164 ,- 
000 ,00 0  o v e r  1932 . A s  is  s h o w n  in  th e  ta b le  be low , th is  
in c re a s e  in  1934  w a s  d u e  to  a  s u b s ta n t ia l  r is e  in  th e  
ex cess o f  m e rc h a n d is e  e x p o r ts  o v e r  im p o r ts ,  w h ic h  w a s  
b r o u g h t  a b o u t  ch ie fly  b y  a n  e x p a n s io n  in  f o r e ig n  b u y in g  
o f A m e r ic a n  in d u s t r i a l  p r o d u c ts .  T h e  v o lu m e  o f  a g r i ­
c u l tu r a l  e x p o r ts  f ro m  th e  U n i te d  S ta te s  w a s  s m a lle r  
t h a n  in  1933 , o w in g  la r g e ly  to  th e  c o m b in e d  e ffec ts  o f 
th e  d r o u g h t  a n d  th e  c ro p  c u r ta i lm e n t  p r o g r a m . T h e  
in c re a s e  in  th e  e x p o r t  s u r p lu s  o c c u r re d  ch ie fly  in  t r a d e  
w ith  n o n -E u r o p e a n  a re a s , w h ile  th e  E u r o p e a n  d e m a n d  
f o r  A m e r ic a n  p r o d u c ts  i n  th e  a g g re g a te  sh o w e d  co m ­
p a r a t iv e ly  l i t t l e  in c re a s e . T h is  w a s  d u e  p a r t l y  to  th e  
ab sen ce  o f  m a te r ia l  eco n o m ic  r e c o v e ry  in  s e v e ra l  c o u n ­
t r ie s ,  a n d  to  th e  e ffo r ts  o f  a  n u m b e r  o f  E u r o p e a n  
c o u n tr ie s  to  c o r r e c t  a d v e rs e  b a la n c e  o f  p a y m e n ts  p o s i­
t io n s  b y  a d o p t in g  b i l a te r a l  c le a r in g  a g re e m e n ts  a n d  b y  
th e  im p o s it io n  o f  in c re a s in g ly  s e v e re  im p o r t  q u o ta s  a n d  
e x c h a n g e  r e s t r ic t io n s .

T h e  e ffec t o f th e  in c re a s e  i n  th i s  c o u n t r y ’s e x p o r t  
s u r p lu s  w a s  p a r t i a l l y  o ffse t b y  a  d e c re a s e  in  in co m e  f ro m  
fo re ig n  in v e s tm e n ts  a n d  a  r is e  in  im p o r ts  o f s i lv e r . 
P u r c h a s e s  b y  fo re ig n e rs  o f  f o r e ig n  s e c u r i t ie s  p re v io u s ly  
o u ts ta n d in g  in  th is  m a rk e t  a n d  a  f u r t h e r  r e d u c t io n  in  
in te r e s t  r e c e ip ts  o n  G e rm a n  d o l la r  o b lig a t io n s  w e re  
ch ie f ly  re s p o n s ib le  f o r  th e  r e d u c e d  in c o m e  d e r iv e d  f ro m  
A m e r ic a n  c a p i ta l  in v e s te d  a b ro a d . T h e re  w a s  a n  e s t i ­
m a te d  g a in  o f  n e a r ly  20  p e r  c e n t  in  th e  e a rn in g s  o f 
A m e r ic a n  c o m p a n ie s  o p e ra t in g  a b ro a d , d u e  to  im p ro v e d  
eco n o m ic  c o n d it io n s  a n d  th e  r e la x a t io n  o f  e x c h a n g e  r e ­
s t r ic t io n s  in  L a t i n  A m e r ic a  a n d  e lsew h e re . S i lv e r  im ­
p o r ts ,  w h ic h  in  1933  h a d  e x c e e d e d  e x p o r ts  f o r  th e  f i r s t  
t im e  in  a  n u m b e r  o f  y e a rs ,  sh o w e d  a  f u r t h e r  r is e  i n
1934 , o w in g  p a r t l y  to  p r iv a t e  s p e c u la t iv e  b u y in g  o f 
s i lv e r  p r io r  to  th e  n a t io n a l iz a t io n  o f  d o m e s tic  s i lv e r  
s to ck s , a n d  p a r t l y  to  G o v e rn m e n t p u r c h a s e s  u n d e r  th e  
S i lv e r  P u r c h a s e  A c t  o f  1934.

T h e  in flo w  o f b o th  lo n g  te r m  a n d  s h o r t  t e r m  c a p i ta l  
d u r in g  1934  is  b e lie v e d  to  h a v e  b e e n  c o n s id e ra b ly  l a r g e r  
t h a n  t h a t  in d ic a te d  b y  th e  r e p o r te d  f ig u re s , a n d  i t  is  
c o n s id e re d  p ro b a b le  t h a t  th e  m a jo r  p a r t  o f th e  $549 ,- 
00 0 ,00 0  sh o w n  u n d e r  th e  h e a d in g  o f  “ E r r o r s  a n d  
o m is s io n s ”  a c tu a l ly  r e p r e s e n ts  a n  u n r e c o r d e d  in flo w  o f  
c a p i ta l .  A  n u m b e r  o f  f a c to r s  c o n t r ib u te d  to  th e  in w a r d  
m o v e m e n t o f  c a p i t a l  in  1934 . Im m e d ia te ly  fo llo w in g  
d e v a lu a t io n ,  t h e r e  w a s  a  r a p i d  r e t u r n  m o v e m e n t o f 
s h o r t  t e r m  f u n d s  w h ic h  h a d  b e e n  w i th d r a w n  in  th e  
p re v io u s  y e a r .  F o r e ig n e r s  c o n t in u e d  to  p u rc h a s e  f o r e ig n  
d o l la r  s e c u r i t ie s  i n  c o n s id e ra b le  v o lu m e , a n d  s e v e ra l  
c o u n tr ie s  to o k  a d v a n ta g e  o f  th e  low  e x te r n a l  v a lu e  o f  
th e  d o l la r  a n d  lo w  in t e r e s t  r a te s  i n  le a d in g  m o n e y  
c e n te r s  a b ro a d  to  r e f u n d  t h e i r  o u t s ta n d in g  d o l la r  o b li­
g a tio n s . A m e r ic a n  b a n k s  c o n t in u e d  to  l iq u id a te  t h e i r  
G e rm a n  s t a n d s t i l l  c r e d i t s  a t  a  r a p i d  r a t e ;  a  r e d u c t io n  
o c c u r re d  in  th e  a m o u n t  o f  c o m m e rc ia l  f u n d s  b lo c k e d  in  
L a t in  A m e r ic a ;  a n d  th e r e  is  b e lie v e d  to  h a v e  b e e n  a  
m o d e ra te  a m o u n t  o f  f o r e ig n  b u y in g  o f  o u r  d o m e s tic  
s e c u r i t ie s .

T h e  b r o a d  d iffe re n c e s  b e tw e e n  th is  c o u n t r y ’s p r e s e n t  
in t e r n a t io n a l  eco n o m ic  p o s i t io n  a n d  th e  p o s i t io n  p r i o r

to  th e  b e g in n in g  o f  th e  d e p re s s io n  m a y  b e  o b s e rv e d  b y  
c o m p a r in g  th e  e s t im a te d  b a la n c e  o f  p a y m e n ts  f o r  1934 
w i th  th e  c o r r e s p o n d in g  d a t a  f o r  1928 , w h ic h  a re  a lso  
sh o w n  in  th e  ta b le .  T h e  m o s t s t r ik in g  c o n t r a s t  b e tw e e n  
th e se  tw o  y e a r s  is  i n  th e  m o v e m e n t o f  c a p i ta l ,  w h e re  
th e  h e a v y  o u tf lo w  o f  c a p i t a l  to  f o r e ig n  c o u n tr ie s  in  
1928  w a s  r e p la c e d  b y  a  la r g e  in f lo w  f ro m  a b ro a d  in
1934 . A l th o u g h  n e t  r e c e ip ts  o n  m e rc h a n d is e  a n d  o th e r  
c u r r e n t  a c c o u n t  t r a n s a c t io n s  h a v e  d e c re a s e d  c o n s id e r ­
a b ly  in  c o m p a r is o n  w i th  p re -d e p re s s io n  y e a r s ,  a  s u b ­
s t a n t i a l  s u r p lu s  r e m a in s ,  i n d ic a t in g  t h a t  th e  t r a d e  o f  
th i s  c o u n t r y  in  m e rc h a n d is e  a n d  s e rv ic e s  h a s  n o t  b e ­
co m e a d ju s t e d  to  th e  c h a n g e  in  th e  d ir e c t io n  o f  c a p i t a l  
m o v e m e n t w h ic h  h a s  t a k e n  p la c e  d u r in g  th e  d e p re ss io n .

Net figures in millions of dollars 
( +  represents cash claims against foreigners; — represents cash claims against U.S.)

1928 1933 1934

I. Current Account
Merchandise....................................................
Silver..................................................................

+1 ,037  
+  19
—  552

—  276 
+  534 
+  207
—  244

+  225
—  41
—  221

—  132 
+  389 
+  20
—  30

+  478. 
—  86 
—  228

—  124 
+  265 
+  1
—  11

Tourist expenditures....................................
Immigrant remittances and charitable

contributions...............................................
Income from foreign investments...........
War debt receipts..........................................
Other current items......................................

Balance on current account......... +  725 +  210 +  295

II. Capital Account
Short term capital movement..................
Long term capital movement...................

—  228 
—  675

—  475 
+  49

+  152 
+  221

Balance on capital account......... —  903 —  426 +  373

III. Gold shipments and earmarkings................ +  272 +  173 — 1,217

IV. Errors and omissions........................................ —  94 +  43 +  549

I n d e x e s  o f  B u s i n e s s  A c t i v i t y
A v a ila b le  d a t a  o n  th e  d i s t r ib u t io n  o f  g o o d s  in d ic a te  n o  

c o n s is te n t  c h a n g e  f ro m  M a rc h  to  A p r i l .  O w in g  a t  le a s t  
in  p a r t  to  in c le m e n t  w e a th e r ,  sa le s  o f  d e p a r tm e n t  s to re s  
in  th e  M e tr o p o l i ta n  a r e a  o f  N ew  Y o rk  in  th e  f i r s t  tw o  
w eek s o f  th e  m o n th  sh o w e d  c o n s id e ra b ly  less  t h a n  th e  
g a in  t h a t  is  e x p e c te d  in  th e  w eek s  p r e c e d in g  E a s te r ,  b u t  
i n  th e  w eek  b e fo re  E a s te r ,  r e t a i l  t r a d e  w a s  r e p o r t e d  to  
h a v e  im p ro v e d  s o m e w h a t. E a i l r o a d  m o v e m e n t o f  b u lk  
f r e ig h t  d u r in g  th e  f i r s t  t h r e e  w eek s  in  A p r i l  c o n t r a c te d  
b y  m o re  th a n  th e  a v e ra g e  s e a s o n a l a m o u n t  o w in g  to  a  
s h a r p  d r o p  in  co a l s h ip m e n ts ,  b u t  lo a d in g s  o f  m e r ­
c h a n d is e  a n d  m is c e lla n e o u s  f r e i g h t  sh o w e d  v i r t u a l l y  n o  
c h a n g e  o th e r  t h a n  s e a so n a l. P r e l im in a r y  e s t im a te s  on  
sa le s  o f  n e w  p a s s e n g e r  a u to m o b ile s  in d ic a te  a  f u r t h e r  
s e a s o n a l g a in  o v e r  th e  h ig h  le v e l o f  p r e c e d in g  m o n th s .

I n  M a rc h  th e  m o s t p r o n o u n c e d  m o v e m e n t a m o n g  th is  
b a n k ’s in d e x e s  o f  th e  d i s t r i b u t io n  o f  g o o d s  a n d  g e n e ra l  
b u s in e s s  a c t iv i ty  w a s  sh o w n  in  r e t a i l  t r a d e .  A f t e r  a llo w ­
in g  f o r  th e  u s u a l  s e a s o n a l  m o v e m e n t a n d  th e  la te  
o c c u r re n c e  o f  E a s te r ,  u r b a n  d e p a r tm e n t  s to re  s a le s  i n ­
c re a s e d  c o n s id e ra b ly ,  r e c o v e r in g  th e  lo sses  o f  th e  tw o  
p r e c e d in g  m o n th s , a n d  v a r i e ty  c h a in  s to re s , m a i l  o r d e r  
h o u se s, a n d  g e n e r a l  m e rc h a n d is e  s to re s  in  r u r a l  a r e a s  
a lso  r e p o r te d  s h a r p  in c re a s e s  i n  sa le s . R e g is t r a t io n s  o f 
n e w  p a s s e n g e r  a u to m o b ile s  in c re a s e d  fo l lo w in g  s h a r p  
g a in s  in  th e  tw o  p r e c e d in g  m o n th s , a n d  w e re  a g a in  m u c h  
l a r g e r  t h a n  a  y e a r  ag o . T o ta l  r e g i s t r a t io n s  f o r  th e  f i r s t  
q u a r t e r  w e re  th e  h ig h e s t  s in c e  1930.
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Mixed changes were shown in March in other im­
portant indicators of general business activity. A fter 
adjusting for the usual seasonal changes, increases oc­
curred in the indexes of advertising and the volume of 
check transactions, but the index of life insurance sales 
was substantially lower, and railroad freight car load­
ings remained at approximately the February level.

(Adjusted for seasonal variations, for usual year to year growth, 
and where necessary for price changes)
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Activity of Cotton and W ool Mills (Indexes adjusted for seasonal 
variation; trend of past years =  100 per cent)

in the first quarter of the year was the largest on record. 
On the other hand, passenger car production increased 
somewhat more than usually between February and 
March, and the first quarter’s total was the largest in six 
years. Bituminous coal production also rose in March, 
contrary to the customary tendency in that month, in 
anticipation of labor difficulties. Average daily output 
was the largest for any month since December 1930. 
Machine tool orders in March were above the level of a 
year ago.

(Adjusted for seasonal variations and usual year to year growth)

p  Preliminary r Revised * 1913 average=100

Production
Available statistical data on basic industrial activity 

for A pril indicate a continuation of the decline that 
began in February. Activity in the steel industry was 
at a somewhat lower level than in March, though there 
was a slight tendency for operations to increase during 
the month, and bituminous coal output was considerably 
lower than in March, despite a moderate recovery after 
the first sharp curtailment. There was some further 
decline in cotton mill activity, and automobile operations, 
while reaching the highest level since 1929, apparently 
increased somewhat less than in most recent years from 
March to April.

A  slight recession in industrial production in March 
was reflected in a decline in the Federal Reserve B oard ’s 
seasonally adjusted index of industrial production to 88 
per cent of the 1923-25 average from 89 in February, and 
90 (revised) in January. The rate of steel operations 
was reduced 5 per cent from February to March, con­
trary to the usual seasonal tendency. Curtailment also 
took place in the textile industry in March, as the ac­
companying diagram indicates. The decline in cotton 
mill operations was from a moderately low level in the 
preceding months, while the drop in wool mill activity 
followed five consecutive monthly gains. Average daily 
production of automobile trucks also declined slightly in 
March, contrary to the usual tendency, but total output

1934

Mar. Jan.

1935

Feb. Mar.

Metals>
47 52 56 51
56 66 64 59
49 42r 42 46
58 64 63 62

Automobiles
Passenger cars r ............................................. 55r 65r 70r 72 r
Motor trucks r ............................................... 86r 126r 109r lOOr

Fuels
Bituminous coal............................................. 91 74 83 95p
Anthracite coa l.............................................. 1 1 2 98 85 58p
Petroleum, crude.......................................... 70 70 70 70p
Petroleum products...................................... 65 65 66p
Electric power............................................... 73r 72r 73 r 73r

Textiles and Leather Products
Cotton consumption.................................... 86 82 82 78
W ool mill activ ity ........................................ 90 116 1 2 2 105p
Rayon deliveries............................................ 85 118 91

105 1 1 0 10 2 lOOp

Foods and Tobacco Products
Meat packing................................................. 91 85 77 78
Wheat fiour.................................................... 89 86 88 85
Refined sugar deliveries.............................. 82 80 95p
Tobacco products......................................... 78 84 82 82

Miscellaneous
51 34 39 41
74 74 69
41 37 36

Newsprint paper........................................... 74 71 72 68p
Machine tools ................................................ 37 57 46 48

p Preliminary r Revised

E m p lo y m e n t  a n d  P a y ro lls
For the fourth consecutive month the indexes of em­

ployment and payrolls in representative New York State 
factories advanced in March, after allowance for the
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usual seasonal changes. The increases for the period 
from the middle of February to the middle of March, 
although of somewhat greater than the usual seasonal 
proportions, were not as pronounced as in the preceding 
month. As a result of the increases during the past four 
months, the indexes of New York State factory employ­
ment and payrolls, adjusted for seasonal fluctuations, 
have advanced to the highest levels since September 
1931. Factory employment in New York State is now 
approximately 35 per cent above the low point of the 
depression reached in March 1933, and payrolls show 
a rise of nearly 60 per cent.

For the country as a whole, factory employment and 
payrolls continued to gain from  the middle of February 
to the middle of March, although in this case also the 
increase was somewhat slower than in the preceding 
period. Small gains in employment occurred in all the 
major industrial groups with the exception of food prod­
ucts, the improvement again being somewhat more pro­
nounced in the durable goods than in the nondurable 
goods industries. Among the nonmanufacturing in­
dustries, increased employment of a seasonal nature in 
retail trade and in private building construction was 
offset in part by decreased employment in anthracite 
mining and in wholesale trade.

The number of workers employed on projects financed 
by Federal emergency outlays decreased by about 87,000 
from the middle of February to the middle of March. 
This reduction was due largely to a temporary decrease 
in enrollment at the Civilian Conservation Camps.

B u ild in g
The total of building and engineering contracts re­

ported by the F. W . Dodge Corporation for the terri­
tories corresponding closely to the Second Federal 
Reserve District during the first three months of this 
year was about 17 per cent smaller than the aggregate 
for the corresponding period of last year and was 
approximately the same as in the first quarter of 1933. 
As the accompanying diagram indicates, howrever, resi­
dential construction was above the volume of a year ago, 
which in turn was larger than the amount in 1933. The 
increase between the first quarter of 1934 and 1935 re­
flected increases in various types of residential wrork, 
including housing developments, individual dwellings, 
and apartment house construction, as well as some im­
provement work financed by the Home Owners ’ Loan 
Corporation. Public works and utility projects were in 
considerably smaller volume than a year ago when the 
Public Works Administration program was near its 
height, but contracts for this type of construction also 
remained slightly above 1933. Other non-residential con­
tracts were slightly smaller than in 1934, due to a decline 
in hospital and other public building in the up-State 
New York territory, and compared with 1933 a decline 
of nearly 30 per cent is indicated.

For the 37 States covered by the full F. W . Dodge 
Corporation report, total contracts showed an increase 
between February and March that was about in accord 
with seasonal expectations. The rise in residential con­
tracts was considerably more than seasonal, however, and

MILLIONS OF DOLLARS 0 5 10 15 20 25 30

Value of Building and Engineering Contracts in Metropolitan New 
York and Vicinity and up-State New York, First Three Months 

of 1935 compared with Corresponding Period of Previous 
Two Years (Based on F. W . Dodge Corporation data)

contracts o f this type were about 15 per cent larger than 
a year ago and the largest since March 1932. Public 
works and utility projects increased less than seasonally 
in March, while other non-residential construction rose 
about in accord with the average seasonal movements. 
Both of these types of contracts were in smaller volume 
than a year ago, and because of their relative importance, 
total contracts of all kinds consequently were consider­
ably smaller than last year. For the first quarter of
1935, residential contracts were 24 per cent larger than 
a year ago, but total contracts were 35 per cent smaller, 
chiefly because of smaller public works contracts which 
a year ago were in large volume under the stimulus of 
the Public Works Administration program.

During the first half o f April, residential contracts 
showed a further increase of greater than seasonal pro­
portions and were nearly double the volume of the cor­
responding period a year ago. Changes in other types of 
contracts, however, did not compare favorably with 
seasonal expectations.

C o m m o d ity  P r ice s
Prices of agricultural commodities advanced during 

most of April, continuing the recovery that began in 
the latter part of March. Due chiefly to reports of 
further crop damage, cash wheat at Minneapolis rose 
9%  cents to $1 .2 1 1/4  a bushel, the highest since last 
August, and the spot quotation for corn rose 9%  cents 
to 91% cents a bushel; quotations for both commodities, 
however, moved slightly lower in the closing days of 
April. The spot price of cotton advanced 90 points to 
1 2 .2 0  cents a pound, which is about iy% cents above the 
lowT reached at the middle of March, but %  cent below 
the level of the first part o f March. Raw sugar advanced
20 points to 3.35 cents a pound, the highest price in 
over a year. Net gains for the month of A pril occurred 
also in the prices of silk, rubber, steers, and hides.

Silver prices rose further during the first few days 
of April, and following the increase in the Government 
price for newly mined domestic silver to 71.11 cents a 
fine ounce on A pril 10, the spot quotation for silver in 
New York advanced sharply, reaching 71%  cents a fine 
ounce on A pril 24. On that day the Government price 
was advanced further to 77.57 cents a fine ounce, and 
on the following two days a rapid rise in spot silver in
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New York caused the market price to reach 81 cents on 
A pril 26, the highest price since 1920. This price com­
pares with 6 1 ^  cents at the end of March and with 43 
cents on December 21, 1933, when a Government price 
for newly mined domestic silver was first announced. 
In the closing days of April, however, the spot quotation 
receded 5%  cents, closing the month at 75%  cents.

Among the other actively traded metals, the price of 
zinc increased further to 4.10 cents a pound, the highest 
since last September, lead advanced to 3.77% cents a 
pound, the highest since August, and the price of tin 
rose about 3 cents further to 50%  cents a pound. Scrap 
steel at Pittsburgh, on the other hand, receded 25 cents 
further to $11.50 a ton.

The recent advance in the general level of wholesale 
commodity prices has been the result of rather sizable 
gains in agricultural commodities. The farm products 
index of the Bureau of Labor Statistics has risen to 
81.8 per cent of the 1926 average, an advance of about 
17 per cent from the early November level, and the index 
now stands at the highest level since October 1930. Con­
currently the wholesale food index has risen to the high­
est point since November 1930, standing at 85.3 per cent 
of the 1926 average. Prices of nonagricultural commodi­
ties in the aggregate, however, have tended to recede 
slightly, and the composite index, at 77.3 per cent, is now 
somewhat further below the 1926 level than the farm 
products and food indexes.

D e p a r tm e n t  S to re  T r a d e
During the first half of April, total sales of the re­

porting department stores in the Metropolitan area of 
New York were 1 per cent ahead of the corresponding 
period a year ago, but, due at least in part to the incle­
ment weather, this increase was smaller than was ex­
pected in view of the postponement of much of the 
Easter buying until A pril this year.

For the month of March, total sales of the reporting 
department stores in this district were approximately 
13%  per cent below a year ago, the largest decline re­
ported since March 1933. The reduction resulted partly 
from  the fact that there was one less shopping day this 
year than last, however, and partly from the delayed 
Easter buying this year, and after allowance for these 
factors, March business compared favorably with other 
recent months. Department stores in practically all lo­
calities registered substantial decreases in sales from a 
year ago, the most marked declines occurring in the 
New York, Syracuse, Northern New York State, South­
ern New York State, Westchester and Stamford, and 
Hudson River Valley District department stores, and in 
the apparel stores. In the Buffalo, Rochester, Northern 
New Jersey, and Bridgeport department stores the re­
ductions in sales were more moderate, and in the Capital 
District, sales on an average daily basis were slightly 
higher than a year ago.

Stocks of merchandise on hand, at retail valuation, 
remained below a year ago for the eighth consecutive 
month. The rate o f collections during March of ac­
counts outstanding at the end of the previous month was 
practically unchanged from a year ago in the depart­
ment stores, but was lower than 1934 in the apparel 
stores.

Locality

Percentage 
change 

March 1935 
compared with 

March 1934

Per cent of 
accounts 

outstanding 
February 28 
collected in 

March

Net
sales

Stock on 
hand end 
of month 1934 1935

New York...................................................... — 15.2
— 9.6
— 8.6 
— 13.6
— 7.7 
— 10.3 
— 12.9 
—22.1 
— 16.2 
— 18.1
— 2.6 
— 18.4

— 2.1
— 9.5
— 3.5
— 3.5
— 3.4 
+10.2  
—11.2

48.3 
44.6 
47.8 
34.1
42.4 
34.3 
29.0

46.8
49.0
46.4
37.4 
42.7 
36.2
31.4

Buffalo............................................................
Rochester.......................................................
Syracuse.......................................................
Northern New Jersey...................................
Bridgeport......................................................
Elsewhere.......................................................

Northern New York State.......................
Southern New York State........................
Hudson River Valley District.................
Capital District.......................................
Westchester and Stamford.......................

All department stores........................... — 13.6 — 2.9 44.8 44.7
Apparel stores........................................ — 15.2 +  5.6 42.7 41.7

W h o le sa le  T r a d e

March sales of the reporting wholesale firms in this 
district were 6%  per cent below a year ago, the least 
favorable year to year comparison since last July. Sales 
of the reporting jewelry firms showed the largest decline 
from a year ago since June 1933, and sales of the 
grocery, m en’s clothing, drug, hardware, and stationery 
concerns showed the least favorable comparisons in 6 to
9 months. Smaller declines than in the previous month, 
however, were shown in the dollar volume of sales of 
cotton goods, shoes, and in yardage sales of silk goods. 
The paper and diamond concerns continued to record 
moderate gains in sales over last year.

Stocks of merchandise held by the grocery, drug, and 
diamond firms again were higher than last year, although 
the increases were smaller than in other recent months. 
Stocks o f the reporting jewelry concerns were un­
changed from a year ago, while the silk and hardware 
firms reported a smaller amount of merchandise on hand 
this year than last. Collections this year in a majority of 
reporting lines were lower than last year, which repre­
sents a change from the situation that has prevailed for 
some months, perhaps due to the lateness of Easter 
retail trade.

C o m m o d ity

P e rce n ta g e  
ch a n g e  

M a rc h  1935  
co m p a r e d  w ith  

M a rc h  1934

P e r  ce n t  o f  
a c co u n ts  

ou ts ta n d in g  
F e b r u a r y  28  
c o lle c te d  in  

M a rc h

N e t
sa les

S to ck  
e n d  o f  
m o n th 1934 1935

—  3 .8  
— 1 3 .9
—  7 .4  
— 1 4 .4 *
—  8 .7
—  4 .9  
+  0 .4
—  3 .9  
+  2 .4  
+  8 .1  
— 1 4 .7

+  7 .0 1 0 0 .3
5 2 .2
3 6 .7  
6 2 .0

2 8 '.3  
4 1 .0
5 2 .7  
4 9 .4

}  2 7 .4

9 2 .7
4 9 .7  
3 8 .1  
5 7 .4

24 .i
3 6 .3
5 5 .4  
5 1 .9

| 2 6 .6

M e n ’ s c l o t h in g ..............................................................
C o t t o n  g o o d s .................................................................

—  8 .9 *
S h oes  . ...................................................................

+  7 .4  
—  2 .7

S ta tio n e ry  ..............................................................

+  5 .9  
0

W e ig h te d  a v e r a g e ............................................. —  6 .4 6 2 .6 5 8 .7

* Quantity figures reported by the National Federation of Textiles, Incorporated,
not|included in weighted average for total wholesale trade.
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In d e x  N u m b e r  o f  P r o d u c t io n  o f  M a n u f a c t u r e s  
a n d  M in e r a l s  C o m b in e d , A d ju s t e d  fo r  S e a ­

s o n a l V a r ia t io n  (1 9 2 3 - 2 5  a v e r a g e s  
1 0 0  p e r  c e n t )

in .i IONS 
OLLARS

V a lu e  o f C o n s t r u c t io n  C o n t r a c t s  A w a r d e d  
( T h r e e  m o n t h  m o v in g  a v e r a g e s  o f  F .  W .  

D o d g e  C o rp o r a t io n  d a t a  f o r  3 7  E a s t ­
e r n  S t a t e s ,  a d ju s t e d  fo r  s e a s o n a l  

v a r ia t io n )

G r o u p  P r i c e  In d e x e s  o f  th e  B u r e a u  o f  L a b o r  
S t a t i s t i c s  ( 1 9 2 6  a v e r a g e — 1 0 0  p e r  c e n t )
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Wednesday Figures for Reporting M̂emberBanks (Latest figures are for April 17)

B u s i n e s s  C o n d i t i o n s  i n  t h e  U n i t e d  S t a t e s

(Summarized by the Federal Eeserve Board)

VOLUME of industrial production, which usually increases somewhat at 
this season, showed little change in March. Building activity in the 

residential field increased in March and the first half of April, reflecting in 
part seasonal factors. Wholesale prices of farm products and foods, after 
declining in March, showed a considerable increase in the first three weeks 
of April.

P r o d u c t io n  a n d  E m p l o y m e n t

The Federal Eeserve Board’s adjusted index of industrial production, 
which makes allowance for changes in the number of working days and for 
usual seasonal variations, was 88 per cent of the 1923-1925 average in March 
as compared with 89 per cent in February and 90 in January. Steel produc­
tion, after declining in the latter part of February, showed little change during 
March and the first three weeks of April. Output of automobiles increased 
further and was larger than in the corresponding period of any other year 
since 1929. In the cotton textile industry daily average output declined in 
March and, according to trade reports, showed a further considerable decrease 
in the early part of April. Activity at woolen mills also decreased somewhat 
in March while shoe production showed little change. Activity in the meat 
packing industry in March, as in other recent months, was at a lower level 
than a year ago. Output of bituminous coal declined sharply in the early part 
of April, following an increase earlier in the year.

Factory employment and payrolls increased between the middle of Feb­
ruary and the middle of March by somewhat more than the usual seasonal 
amount. The most marked increases were in industries producing machinery, 
furniture, and clothing, while employment in industries producing textile 
fabrics and foods showed a decline.

Value of construction contracts awarded for residential building increased 
in March and the first half of April, according to reports by the F. W. Dodge 
Corporation, while contracts for public projects continued at a lower level 
than a year ago.

D is t r ib u t io n

Distribution of commodities by rail showed little change in March; in 
the early part of April, however, shipments declined, reflecting a sharp re­
duction in loadings of coal. Department store sales increased from February 
to March by more than the estimated seasonal amount.

C o m m o d i t y  P r ic e s

The general level of wholesale commodity prices, as measured by the 
index of the Bureau of Labor Statistics, advanced from 78.8 per cent of the 
1926 average in the week ended March 23 to 80.3 per cent in the week ended 
April 20, reflecting chiefly advances in the prices of farm products and foods. 
The increase in the general index followed a decline from a level of 79.6 per 
cent in the early part of March.

B a n k  Cr e d it

During the four weeks ended April 17 member bank balances with the 
Federal Eeserve Banks increased by $140,000,000 and excess reserves rose to 
$2,100,000,000. This increase reflected gold imports of $120,000,000 and dis­
bursement of $105,000,000 by the Treasury from the balance with the Eeserve 
Banks, offset in part by an increase of $60,000,000 in the demand for currency.

Total loans and investments of weekly reporting member banks in leading 
cities increased by $150,000,000 in the four weeks ended April 17. Loans on 
securities declined somewhat during this period, while other loans and hold­
ings of investments increased. Net demand deposits of these banks increased 
by $380,000,000.

The rate for call money on the New York Stock Exchange was reduced 
in April to %  per cent from the 1 per cent level that had been in effect for 
more than a year. Quotations for 90 day time money were also lowered to 
*4 per cent, and there was a reduction in rates on acceptances of the longer 
maturities.
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