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Money Market in February
T h e  s u p p ly  o f  m o n e y  in  th e  fo r m  o f b a n k  d e p o s its  

h a s  c o n t in u e d  to  e x p a n d  d u r in g  th e  p a s t  m o n th  i n  N ew  
Y o rk  a n d  a lso  in  o th e r  p a r t s  o f  th e  c o u n t r y .  T h e  n e t  
d e m a n d  d e p o s its  o f th e  p r in c ip a l  N e w  Y o rk  C i ty  b a n k s  
in  F e b r u a r y  a v e ra g e d  c o n s id e ra b ly  ab o v e  th e  t e m p o r a r y  
p e a k  o f  1929, a s  th e  a c c o m p a n y in g  d ia g r a m  show s, a n d  
w e re  l a r g e r  t h a n  e v e r  b e fo re .

T h e  in c re a s e  i n  th e  a v e ra g e  le v e l o f  n e t  d e m a n d  d e ­
p o s i ts  in  N e w  Y o rk  f ro m  J a n u a r y  to  F e b r u a r y  w a s  
n e a r ly  $2 0 0 ,0 00 ,00 0 , a n d  th e  to t a l  in c re a s e  d u r in g  th e  
p a s t  y e a r  h a s  b e e n  close to  $ 1 ,50 0 ,0 0 0 ,00 0 , o r  a p p r o x i ­
m a te ly  28 p e r  c e n t.  I n  o th e r  p r in c ip a l  c it ie s  th r o u g h ­
o u t  th e  c o u n t r y  th e r e  w a s  a  s m a l le r  in c re a s e  in  n e t  d e ­
m a n d  d e p o s its  in  F e b r u a r y ,  a n d  th e  in c re a s e  d u r i n g  th e  
p a s t  y e a r  h a s  a m o u n te d  to  a b o u t  $ 1 ,35 0 ,0 0 0 ,0 00 , o r  
a b o u t 23 p e r  c e n t.  T h e  in d ic a t io n s  a re , h o w e v e r, t h a t  
a  c o n s id e ra b le  p a r t  o f th e  in c re a s e  i n  d e p o s i ts  in  N ew  
Y o rk  h a s  r e p r e s e n te d  s im p ly  a n  a c c u m u la t io n  h e re  o f  
id le  f u n d s  f ro m  o th e r  p a r t s  o f  th e  c o u n t r y .  B a n k  d e b its  
in  N e w  Y o rk  C ity , w h ic h  g iv e  a  b r o a d  m e a s u re  o f  th e  
to t a l  d o l la r  a m o u n t  o f b u s in e s s  a n d  f in a n c ia l  t r a n s a c ­
t io n s ,  w e re  s m a l le r  in  F e b r u a r y  th a n  a  y e a r  ag o , a n d  
th e  r a t io  o f  d e b its  to  d e p o s i ts — th e  v e lo c ity  o f d e p o s its  
— w a s  c o n s id e ra b ly  lo w e r  t h a n  i n  F e b r u a r y  1934.

A s  th e  lo w e r  l in e  in  th e  d ia g ra m  show s, a  la r g e  p a r t  
o f  th e  f lu c tu a t io n  in  d e p o s i ts  i n  N e w  Y o rk  C i ty  b a n k s  
is  a c c o u n te d  f o r  b y  c h a n g e s  in  th e  b a la n c e s  c a r r i e d  b y  
b a n k s  in  o th e r  p a r t s  o f  th e  c o u n t r y  w i th  t h e i r  N e w  Y o rk  
C i ty  c o r r e s p o n d e n ts .  T h e  in c re a s e  i n  s u c h  b a la n c e s  
d u r i n g  th e  p a s t  y e a r  h a s  a c c o u n te d  f o r  m o re  t h a n  $600 ,- 
000 ,00 0 , o r  4 0  p e r  c e n t  o f  th e  to t a l  in c re a s e  in  n e t  d e ­
m a n d  d e p o s its  d u r in g  th e  p a s t  y e a r .  F u r th e r m o r e ,  th e  
t o ta l  m o v e m e n t o f  f u n d s  o th e r  t h a n  T r e a s u r y  a n d  R e ­
s e rv e  B a n k  f u n d s  b e tw e e n  N ew  Y o rk  C i ty  a n d  o th e r  
p a r t s  o f  th e  c o u n t r y  in d ic a te s  t h a t ,  i n  a d d i t io n  to  th e  
g ro w th  o f  o u t  o f  to w n  b a n k  b a la n c e s  in  N e w  Y o rk , th e r e  
h a s  b e e n  a  s u b s ta n t ia l  m o v e m e n t to  N e w  Y o rk  o f  o th e r  
f u n d s  w h ic h  a p p a r e n t ly  a r e  n o t  b e in g  u s e d  a c t iv e ly  f o r  
th e  t im e  b e in g  a t  le a s t .

T h e  g r o w th  o f  d e p o s i ts  i n  N e w  Y o rk  C i ty  h a s  n o t  
b e e n  e n t i r e ly  a c c o u n te d  fo r ,  h o w e v e r, b y  th e  m o v e m e n t 
o f  b a n k in g  a n d  c o m m e rc ia l  f u n d s  f ro m  o th e r  p a r t s  o f 
th e  c o u n t r y .  A f t e r  a l lo w in g  f o r  a n  e s t im a te d  in flo w  
o f  a p p ro x im a te ly  $ 1 ,1 0 0 ,0 0 0 ,0 0 0  f ro m  o th e r  d i s t r i c t s  
d u r in g  th e  p a s t  y e a r — th e r e  r e m a in s  a n  in c re a s e  o f  
so m e th in g  l ik e  $ 4 0 0 ,0 0 0 ,00 0 , o r  a b o u t  10  p e r  c e n t, in  
o th e r  d e m a n d  d e p o s its  o f  N e w  Y o rk  C i ty  b a n k s . B u t

e v e n  th is  m o d e ra te  in c re a s e  h a s  n o t  b e e n  p a r a l l e le d  b y  
a n  in c re a s e  in  th e  v o lu m e  o f b a n k  d e b its .

A s id e  f ro m  th e  i n t e r d i s t r i c t  flow  o f f u n d s ,  th e  i n ­
c re a se  in  d e p o s i ts  i n  N e w  Y o rk  o v e r  J a n u a r y  a n d  a lso  
o v e r  a  y e a r  ag o , a p p e a r s  to  h a v e  b e e n  d u e  ch ie fly  to  th e  
in flo w  o f  g o ld  f ro m  a b ro a d . T h e  la te s t  g o l 1 m o v e m e n t, 
w h ic h  fo llo w ed  th e  s i r e n g th  o f  th e  d o l la r  in  th e  fo r e ig n  
e x c h a n g e  m a r k e t  i n  th e  l a t t e r  h a l f  o f  J a n u a r y ,  h a s  
a m o u n te d  to  a p p ro x im a te ly  $ 2 3 0 ,0 00 ,0 00 , a n d  th e  to ta l  
in flo w  o f g o ld  a t  N e w  Y o rk  s in ce  J a n u a r y  1934  h a s  
a m o u n te d  to  a r o u n d  $ 1 ,2 5 0 ,0 0 0 ,00 0 . I n  a d d i t io n ,  th e  
to t a l  lo a n s  a n d  in v e s tm e n ts  o f  th e  N e w  Y o rk  C i ty  b a n k s , 
a l th o u g h  s l ig h t ly  s m a l le r  in  F e b r u a r y  t h a n  in  J a n u a r y ,  
h a v e  s h o w n  a n  in c re a s e  o f  a p p ro x im a te ly  $ 3 5 0 ,0 00 ,00 0  
d u r in g  th e  p a s t  y e a r .  T h e  in c re a s e  in  th e  v o lu m e  o f 
c r e d i t  e x te n d e d  b y  th e  N e w  Y o rk  C i ty  b a n k s , h o w ev e r, 
h a s  b e e n  e x c lu s iv e ly  in  th e  f o r m  o f in c re a s e d  h o ld in g s  
o f  G o v e rn m e n t s e c u r i t ie s  a n d  G o v e rn m e n t g u a r a n te e d  
s e c u r i t ie s ,  a n d  i t  a p p e a r s  th a t ,  i n  e ffec t, a l l  o f th e  p r o ­
ceed s  o f  th e se  s e c u r i ty  p u rc h a s e s ,  to g e th e r  w i th  th e  p r o ­
ceed s  o f som e o f  th e  G o v e rn m e n t s e c u r i t ie s  so ld  to  p r i ­
v a te  in v e s to rs  in  th i s  d i s t r i c t ,  h a v e  b e e n  t r a n s f e r r e d  
a w a y  f ro m  N ew  Y o rk  a n d  e x p e n d e d  in  o th e r  p a r t s  o f  
th e  c o u n tr y .  I t  is  e s t im a te d  t h a t  n e t  w i th d r a w a ls  o f 
f u n d s  f ro m  th i s  d i s t r i c t  b y  th e  G o v e rn m e n t d u r in g  th e  
p a s t  y e a r  h a v e  a g g re g a te d  m o re  t h a n  $ 1 ,0 00 ,0 00 ,00 0 .

M e m b e r  b a n k  re s e rv e s  h a v e  b e e n  s u b je c t  to  m u c h  
th e  sam e  in f lu e n c e s  a s  t h e i r  d e p o s its .  T h e  re s e rv e s  o f 
th e  p r in c ip a l  N e w  Y o rk  b a n k s  sh o w e d  som e f u r t h e r  in -
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c re a se  i n  th e  e a r ly  p a r t  o f  F e b r u a r y ,  w h ic h  a lso  w a s  d u e  
ch ie f ly  to  th e  in flo w  o f f u n d s  f ro m  o th e r  d i s t r i c t s  a n d  
to  th e  g o ld  in flo w  f ro m  a b ro a d , a n d  w a s  p a r t l y  o ffse t 
b y  s u b s ta n t ia l  w i th d r a w a ls  b y  th e  T r e a s u r y  o f G o v e rn ­
m e n t  d e p o s i ts  i n  th e  N e w  Y o rk  b a n k s  t h a t  r e p r e s e n te d  
p a y m e n ts  f o r  e a r l ie r  s u b s c r ip t io n s  to  n e w  is su e s  o f  G o v­
e r n m e n t  s e c u r i t ie s .  E x c e ss  re s e rv e s  ro se  a t  t im e s  ab ov e  
$ 9 0 0 ,0 0 0 ,0 0 0 , a n d  f o r  th e  m o n th  as  a  w h o le  a v e ra g e d  
clo se  to  t h a t  f ig u re  i n  N ew  Y o rk . R e s e rv e s  w e re  th u s  
a lm o s t  d o u b le  th e  r e q u i r e d  a m o u n t  f o r  th e se  b a n k s . F o r  
th e  c o u n t r y  a s  a  w h o le , ex cess m e m b e r  b a n k  re s e rv e s  
a v e r a g e d  ab o v e  $ 2 ,25 0 ,0 00 ,0 00 , a n d  i n  th i s  case  a lso  r e ­
se rv e s  w e re  a lm o s t  d o u b le  th e  r e q u i r e d  a m o u n t.

Money Rates 
W ith  ex cess  f u n d s  a v a ila b le  f o r  e m p lo y m e n t f a r  in  

ex cess  o f  th e  s u p p ly  o f  h ig h  g r a d e  s h o r t  t e r m  lo a n s  
a n d  in v e s tm e n ts ,  th e  y ie ld s  o n  s h o r t  t e r m  p a p e r  r e ­
m a in e d  in  F e b r u a r y  a t  th e  e x tre m e ly  lo w  le v e ls  p r e ­
v io u s ly  r e a c h e d . S h o r t  t e r m  G o v e rn m e n t s e c u r i t ie s  
t h a t  a r e  e x p e c te d  to  h a v e  v a lu a b le  e x c h a n g e  p r iv i le g e s  
d u r in g  th e  co m in g  y e a r  c o n t in u e d  to  se ll a t  p r ic e s  w h ic h  
o ffe re d  n o  c u r r e n t  y ie ld ,  a n d  o th e r  h ig h  g r a d e  p a p e r ,  
s u c h  as  T r e a s u r y  b il ls  a n d  b a n k e r s  b ills , c o n t in u e d  to  
y ie ld  o n ly  a  s m a ll  f r a c t io n  o f  1 p e r  c e n t. T h e  p r i n ­
c ip a l  c h a n g e s  i n  m o n e y  r a te s ,  th e re fo re ,  c o n t in u e d  to  be  
in  y ie ld s  o n  th e  lo n g e r  t e r m  s e c u r i t ie s .

Money Rates at New York

Feb. 28, 1934 Jan. 31, 1935 Feb. 27, 1935

Stock Exchange call loans.......................... 1 1 1
Stock Exchange 90 day loans................... 1 * x - 1
Prime commercial paper— 4 to 6 months 1M-1H Va H
Bills— 90 day unindorsed............................
Customers’ rates on commercial loans..

Vs lA
+2.25r f l .7 5 t l .8 3

Treasury securities:
Maturing December (yield)................. 0 .62 No yield No yield
Maturing June 1936 (yield)................. 0 .39 0 .16
Average yield on Treasury notes

0 .67(1-5 years)............................................... 2 .11 0 .91
Average yield on Treasury bonds___ 3.29 2.67 2 .54

Average rate on latest Treasury bill sales
0 .62 0.14 0.11

273 day issue............................................... 0 .17
Federal Reserve Bank of New York re­

discount rate............................................... l'A i y 2 IX
Federal Reserve Bank of New York

bujdng rate for 90 day indorsed bills y2 y2 y2

* Nominal f  Average rate of leading banks at middle of month r Revised

Member B ank  Credit

T h e  to t a l  lo a n s  a n d  in v e s tm e n ts  o f a l l  w e e k ly  r e p o r t ­
in g  b a n k s  r e m a in e d  d u r i n g  F e b r u a r y  a t  a b o u t  th e  sam e  
le v e l a s  i n  J a n u a r y .  I n  th e  N e w  Y o rk  C i ty  b a n k s , th e  
t o ta l  lo a n s  a n d  in v e s tm e n ts  o n  F e b r u a r y  20 w e re  $160 ,- 
00 0 ,00 0  le ss  th a n  f o u r  w eek s  e a r l ie r ,  d u e  ch ie fly  to  r e ­
d u c tio n s  o f a b o u t  $9 0 ,0 0 0 ,0 0 0  in  G o v e rn m e n t s e c u r i ty  
h o ld in g s , a n d  $ 4 4 ,0 0 0 ,00 0  in  s e c u r i ty  lo a n s . T h e re  w a s  
a lso  a  s m a ll  r e d u c t io n  in  h o ld in g s  o f o th e r  s e c u r i t ie s ,  
b u t  c o m m e rc ia l  lo a n s  a p p e a r  to  h a v e  p a s s e d  th e  se a ­
s o n a l low  p o in t  a n d  r e m a in e d  s o m e w h a t ab o v e  th e  lev e l 
r e a c h e d  a t  th e  lo w  p o in t  o f  l a s t  J u l y .

W e e k ly  r e p o r t in g  m e m b e r  b a n k s  in  o th e r  p r in c ip a l  
c it ie s  sh o w e d  a n  in c re a s e  o f  $ 1 1 6 ,0 00 ,0 00  in  t o t a l  lo a n s  
a n d  in v e s tm e n ts  d u r in g  th e  f o u r  w eek s  e n d e d  F e b r u a r y
20, th e  p r in c ip a l  f a c to r  in  w h ic h  w a s  a n  in c re a s e  o f 
$7 1 ,0 0 0 ,0 0 0  in  th e  h o ld in g s  o f  d i r e c t  o b lig a t io n s  o f  th e  
U n i te d  S ta te s  G o v e rn m e n t. H o ld in g s  o f  G o v e rn m e n t 
g u a r a n te e d  s e c u r i t ie s  a lso  in c re a s e d  $ 3 0 ,0 0 0 ,0 00 , a n d  
th e re  w a s  a  s m a ll  in c re a s e  in  “ a l l  o t h e r ”  lo a n s — p r e ­

s u m a b ly  l a r g e ly  c o m m e rc ia l  lo a n s — w h ile  lo a n s  o n  se ­
c u r i t ie s  d e c l in e d  so m e w h a t f u r t h e r .  I n  th e se  b a n k s  a lso  
th e  v o lu m e  o f  b u s in e s s  lo a n s  h a s  r e m a in e d  so m e w h a t 
ab o v e  th e  low  p o in t  o f l a s t  J u l y .

B ills and Commercial Paper

E x c e p t  f o r  a  b r i e f  p e r io d  o f  in c re a s e d  a c t iv i ty  d u r ­
in g  th e  s e c o n d  w e ek  o f  F e b r u a r y ,  th e  b i l l  m a r k e t  sh o w e d  
n o  s ig n s  o f  a  c h a n g e  f ro m  th e  e x tre m e ly  d u l l  c o n d it io n s  
w h ic h  h a v e  e x is te d  f o r  som e m o n th s  p a s t .  D e a le r s ’ 
p o r t fo l io s  r e m a in e d  v e ry  s m a ll  a n d  r a t e s  w e re  u n ­
c h a n g e d . T h e  v o lu m e  o f  b a n k e r s  b i l ls  o u t s ta n d in g  a t  
th e  e n d  o f  J a n u a r y  a g g re g a te d  $5 1 6 ,0 0 0 ,0 0 0 , a  d e c lin e  
o f  $ 2 7 ,0 0 0 ,0 0 0  f ro m  D e c e m b e r  31, d u e  in  la r g e  p a r t  to  
r e d u c t io n s  in  d o m e s tic  w a re h o u s e  a n d  e x p o r t  b ills . 
A c c e p t in g  b a n k s  h e ld  94 p e r  c e n t  o f  th e  b i l ls  th e n  o u t ­
s ta n d in g ,  le a v in g  o n ly  $ 3 1 ,0 0 0 ,0 0 0  a v a i la b le  f o r  o th e r  
in v e s to rs .

A  m o d e ra te  in c re a s e  o c c u r r e d  in  th e  a c t iv i ty  o f th e  
c o m m e rc ia l  p a p e r  m a r k e t  d u r i n g  th e  l a t t e r  p a r t  o f  F e b ­
r u a r y ,  a c c o m p a n y in g  s o m e w h a t l a r g e r  d r a w in g s  o f  n e w  
p a p e r .  F o r  th e  m o n th  a s  a  w h o le , h o w e v e r, d e a l e r s ’ 
o ffe r in g s  o f  c o m m e rc ia l  p a p e r  c o n t in u e d  to  b e  m u c h  to o  
s m a ll  to  s a t i s f y  th e  in s i s t e n t  in v e s tm e n t  d e m a n d  f o r  
p r im e  p a p e r  w h ic h  h a s  e x is te d  f o r  som e t im e  p a s t .  T h e  
p r e v a i l in g  r a t e  f o r  p r im e  c o m m e rc ia l  p a p e r  r e m a in e d  a t  
%  p e r  c e n t,  e x c e p t  f o r  c o n s u m e r  f in a n c e  c o m p a n y  p a j  e r 
w h ic h  g e n e r a l ly  c a r r i e d  a  1 p e r  c e n t  r a te .  R e p o r t in g  
c o m m e rc ia l  p a p e r  h o u se s  h a d  $ 1 7 1 ,0 00 ,0 00  o f p a p e r  o u t ­
s ta n d in g  a t  th e  e n d  o f  J a n u a r y ,  w h ic h  w a s  3 p e r  c e n t  
m o re  th a n  th e  D e c e m b e r  f ig u re  a n d  58 p e r  c e n t  m o re  
th a n  a  y e a r  ag o .

Government Securities

T h r o u g h o u t  F e b r u a r y ,  p r ic e s  o f  U n i te d  S ta te s  G o v e rn ­
m e n t  s e c u r i t ie s ,  b o th  s h o r t  a n d  lo n g  te rm , c o n t in u e d  to  
r is e  a n d  y ie ld s  d e c l in e d  to  n e w  low  lev e ls . T h e  a v e ra g e  
y ie ld  o n  T r e a s u r y  n o te s  d e c l in e d  f ro m  0 .91 p e r  c e n t  a t  
th e  e n d  o f J a n u a r y  to  0 .65 p e r  c e n t  n e a r  th e  e n d  o f 
F e b r u a r y ,  a n d  th e  a v e ra g e  y ie ld  o n  T r e a s u r y  b o n d s  
re c e d e d  f ro m  2 .67  p e r  c e n t  to  2 .50  p e r  c e n t.  A s  th e  
a c c o m p a n y in g  d ia g ra m  in d ic a te s ,  th e  y ie ld  o n  T r e a s u r y  
n o te s  is  n o w  n e a r ly  1 %  p e r  c e n t  lo w e r  th a n  a t  th is  t im e
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l a s t  y e a r ,  a n d  th e  y ie ld  o n  T r e a s u r y  b o n d s  is  m o re  th a n  
%  p e r  c e n t  lo w er.

N e w  f in a n c in g  c o n s u m m a te d  b y  th e  T r e a s u r y  d u r in g  
F e b r u a r y  w a s  e n t i r e ly  i n  th e  f o r m  o f  T r e a s u r y  b i l l  
is su es. I n  r e p la c e m e n t  o f  th e  f i r s t  th r e e  w e e k ly  m a t u r i ­
t ie s  o f $7 5 ,0 0 0 ,0 0 0  o f 182 d a y  b ills ,  e q u iv a le n t  a m o u n ts  
a n d  m a tu r i t i e s  o f  n e w  b il ls  w e re  p u t  o u t  a t  a v e ra g e  
r a te s  o f  0 .11 -0 .12  p e r  c e n t  p e r  a n n u m , w h ic h  c o m p a re s  
w i th  0 .14  p e r  c e n t  o n  th e  l a s t  J a n u a r y  is su e . T h e  
$7 5 ,00 0 ,00 0  o f  b i l ls  t h a t  m a tu r e d  F e b r u a r y  27 w e re  r e ­
p la c e d  b y  a n  is su e  o f  $ 5 0 ,0 0 0 ,0 0 0  o f  182 d a y  b il ls  a n d  
b y  $ 5 0 ,0 0 0 ,00 0  o f  273  d a y  b il ls , th e  l a t t e r  a n  in n o v a t io n  
in  T r e a s u r y  b i l l  f in a n c in g . T h e  a v e ra g e  r a t e  a t  w h ic h  
th e  9 m o n th  b i l l  is su e  w a s  s o ld  w a s  o n ly  s l ig h t ly  h ig h e r  
t h a n  th e  r a t e  o n  th e  6 m o n th  b i l l  is su e — 0.166  p e r  c e n t 
a s  c o m p a re d  w i th  0 .1 08  p e r  c e n t.  T h e  T r e a s u r y  a lso  
a n n o u n c e d  d u r in g  F e b r u a r y  th e  c o m p le tio n  o f  p la n s  f o r  
th e  n e w  U n i te d  S ta te s  S a v in g s  B o n d s  (b a b y  b o n d s )  
to  go  o n  sa le  to  th e  g e n e r a l  p u b l ic  o n  M a rc h  1 th r o u g h
1 4 ,000  p o s t  offices. T h e se  b o n d s , w h ic h  a re  o f 10  y e a r  
m a tu r i t y ,  a r e  to  b e  so ld  o n  a  d is c o u n t  b a s is , a n d  w il l  
y ie ld  2 .90  p e r  c e n t,  c o m p o u n d e d  s e m i-a n n u a lly ,  i f  h e ld  
to  m a tu r i t y .  T h e  b o n d s , in  d e n o m in a tio n s  f ro m  $25 to  
$ 1 ,000 , a r e  n o t  t r a n s f e r a b le  b u t  w i l l  b e  re d e e m e d  b y  
th e  T r e a s u r y  in  c a sh  o n  th e  o w n e r ’s r e q u e s t  a n y  t im e  
a f t e r  60 d a y s  f ro m  d a te  o f  issu e .

S e c u r i t y  M a r k e t s
P r ic e s  o f  h ig h  g r a d e  d o m e s tic  c o rp o ra t io n  b o n d s  ro se  

so m e w h a t f u r t h e r  in  F e b r u a r y ,  c o in c id e n t  w i th  th e  a d ­
v a n c e  in  U n i te d  S ta te s  T r e a s u r y  b o n d s  p r e v io u s ly  m e n ­
tio n e d . T h e  a d v a n c e  w a s  a lm o s t c o n t in u o u s  th r o u g h ­
o u t  F e b r u a r y ,  th e  n e t  r e s u l t  b e in g  a  r is e  o f o v e r  o ne  
p o in t  w h ic h  c a r r ie d  th e se  is su e s  to  a  n e w  h ig h  le v e l f o r  
m a n y  y e a r s .  T h e  m o v e m e n t o f  m e d iu m  a n d  lo w e r  g r a d e  
b o n d s  w a s  m u c h  m o re  i r r e g u la r ,  a n d  th e se  is su e s  g e n ­
e r a l ly  r e m a in e d  b e lo w  th e  h ig h e s t  p r ic e s  r e a c h e d  in  
J a n u a r y .  P u b l ic  u t i l i t y  b o n d s  sh o w e d  th e  l a r g e s t  g a in s  
d u r in g  F e b r u a r y ,  w h ile  a  n u m b e r  o f  th e  m e d iu m  g r a d e  
r a i l r o a d  is su e s  w e re  w e ak . F o r e ig n  d o l la r  b o n d s  l is te d  
in  th i s  m a r k e t  a d v a n c e d  s l ig h t ly  f u r t h e r  o n  th e  w h o le .

M o v e m e n ts  o f  s to c k  p r ic e s  c o n t in u e d  to  be  i r r e g u l a r  
d u r in g  F e b r u a r y .  F o r  th e  p e r io d  t h r o u g h  F e b r u a r y
16 p r ic e s  sh o w e d  l i t t l e  n e t  c h a n g e , e x c e p t  f o r  a  p e r ­
s i s te n t  d o w n w a rd  te n d e n c y  i n  p u b l ic  u t i l i t y  s h a re s . 
Im m e d ia te ly  fo l lo w in g  th e  a n n o u n c e m e n t  o f  th e  S u p re m e  
C o u r t ’s  g o ld  case  d e c is io n s , th e  g e n e r a l  le v e l o f s to c k  
p r ic e s  a d v a n c e d  a b o u t  3 p e r  c e n t  in  a  t u r n o v e r  o f
1 ,900 ,00 0  s h a re s  o n  F e b r u a r y  18, b u t  th is  r e c o v e ry  a n d  
in c re a s e  in  t r a d i n g  w a s  l im i te d  to  th e  o ne  d a y . I n  th e  
c o u rse  o f  th e  n e x t  tw o  d a y s , a l l  o f  t h i s  a d v a n c e  w a s  
lo s t, a n d  s u b s e q u e n t ly  p r ic e s  c o n t in u e d  to  sh o w  m o re  
d e c lin e s  t h a n  a d v a n c e s , th e  p u b l ic  u t i l i t y  a v e ra g e s  a g a in  
d r o p p in g  to  n e w  lo w s f o r  a  n u m b e r  o f  y e a r s  p a s t .  F o r  
th e  m o n th  a s  a  w h o le , i n d u s t r i a l  s to c k s  r e g is te r e d  a  n e t  
lo ss  o f a b o u t  2 p e r  c e n t,  r a i l  s h a re s  re c e d e d  a b o u t  7 p e r  
c e n t, a n d  th e  u t i l i t i e s  d r o p p e d  11 p e r  c e n t. I n  co n ­
t r a s t  to  th e  m o v e m e n t o f  th e s e  c la sse s  o f  l i s te d  s to ck s , 
p r ic e s  o f  N ew  Y o rk  C i ty  b a n k  s to c k s  a d v a n c e d  m o d ­
e r a te ly  to  th e  h ig h e s t  lev e ls  s in ce  l a s t  A u g u s t .

N e w  F i n a n c i n g
N e w  s e c u r i ty  f lo ta t io n s  c o n t in u e d  s m a ll  i n  v o lu m e  

d u r in g  F e b r u a r y .  A c c o rd in g  to  a  p r e l im i n a r y  e s t im a te  
o b ta in e d  f ro m  w e e k ly  f ig u re s , th e  to ta l  f o r  th e  m o n th  
does n o t  a p p e a r  to  h a v e  e x c e e d e d  $ 7 5 ,0 0 0 ,0 00  w h ic h  is  
th e  s m a lle s t  a m o u n t  f o r  a n y  m o n th  s in ce  l a s t  S e p te m b e r . 
I n c lu d e d  in  th e  F e b r u a r y  to t a l  w a s  a n  is su e  o f  $12 ,500 ,- 
000  o f  F e d e r a l  I n te r m e d ia te  C re d i t  B a n k  d e b e n tu re s  
w h ic h  r e p la c e d  in  p a r t  $ 18 ,0 0 0 ,0 0 0  o f m a tu r in g  d e b e n ­
tu r e s .  A s id e  f ro m  a  $ 1 ,0 00 ,0 0 0  p u b l ic  u t i l i t y  issu e , th e  
r e s t  o f  th e  m o n t h ’s is su e s  w e re  S ta te  a n d  m u n ic ip a l  
o ffe rin g s , o f w h ic h  th e  l a r g e s t  w a s  $8 ,50 0 ,0 0 0  o f  B o s to n  
M e tr o p o l i ta n  D i s t r i c t  b o n d s , m a tu r in g  in  1936 to  1960, 
w h ic h  w e re  o ffe red  a t  p r ic e s  to  y ie ld  f ro m  0 .50  to  2.98 
p e r  c e n t  d e p e n d in g  u p o n  m a tu r i t y .
F o r e i g n  E x c h a n g e

F o r e ig n  e x c h a n g e  m o v e m e n ts  w e re  m ix e d  d u r in g  
F e b r u a r y .  T h e  E u r o p e a n  g o ld  c u r r e n c ie s ,  r e c o v e r in g  
f u r t h e r  f ro m  th e  lo w  p o in ts  r e a c h e d  la te  i n  J a n u a r y ,  
ro se  g r a d u a l ly  d u r i n g  th e  f i r s t  tw o  a n d  a  h a l f  w eek s  
o f  F e b r u a r y  to  ab o v e  t h e i r  r e s p e c tiv e  g o ld  im p o r t  
p o in ts  a t  N ew  Y o rk  a n d  h e ld  to  th e  h ig h e r  lev e ls  
th r o u g h o u t  th e  r e m a in d e r  o f  th e  m o n th . T h e  p o u n d  
s te r l in g ,  h o w e v e r, a n d  th o s e  c u r r e n c ie s  w h ic h  t e n d  to  
f lu c tu a te  w i th  i t ,  f a i le d  to  m a in t a in  t h e i r  e a r ly  re c o v e ry  
a n d  c lo sed  th e  m o n th  e i th e r  lo w e r  th a n  a t  th e  e n d  o f 
J a n u a r y  o r  w i th o u t  m a te r ia l  c h a n g e . T h e  a c c o m p a n y ­
in g  d ia g ra m  in d ic a te s  th e se  d iv e r g e n t  te n d e n c ie s , w h ic h  
r e s u l te d  f ro m  a  w e a k e n in g  o f  b o th  s te r l in g  a n d  d o l la r  
e x c h a n g e s  a g a in s t  th e  g o ld  c u r re n c ie s .

T h e  F r e n c h  f r a n c  ro se  w i th  fe w  i n t e r r u p t io n s  f ro m  
a  lo w  c lo s in g  r a t e  o f  $ .0 6 5 4 %  o n  F e b r u a r y  2 to  ab o ve  
th e  g o ld  im p o r t  p o in t  d u r in g  th e  se c o n d  w eek  o f th e  
m o n th  a n d  c lo sed  a t  $ .0 6 6 0  o n  th e  1 6 th . O n  F e b r u a r y  
18, w h e n  th e  d e c is io n s  o f  th e  U n i te d  S ta te s  S u p re m e  
C o u r t  o n  th e  g o ld  c la u se  ca se s  w e re  a n n o u n c e d , th e  
f r a n c  c lo sed  a t  $ .0 6 6 3 %  b u t  im m e d ia te ly  t h e r e a f t e r  d e ­
c l in e d  b e lo w  p a r i t y  a n d  h e ld  in  th e  v ic in i ty  o f  $ .0662  
u n t i l  th e  2 6 th  w h e n  th e  r a t e  r e a t t a in e d  p a r .  B e lg a s , 
g u i ld e r s ,  a n d  S w iss  f r a n c s  fo llo w e d  th e  g e n e r a l  c o u rse  
o f th e  F r e n c h  c u r r e n c y ,  b u t  d id  n o t  a t  a n y  t im e  r e a c h

(Latest quotations are for February 27)
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p a r i t y  w i th  th e  d o l la r .  R e ic h s m a rk s  m o v e d  w i th  th e se  
g o ld  c u r r e n c ie s  in  th e  m a in .  L i r e  o n  s e v e ra l  o ccas io n s  
d e c l in e d  b e lo w  th e  e n d  o f  J a n u a r y  lev e l, b u t  b y  th e  e n d  
o f  th e  m o n th  sh o w e d  som e n e t  a d v a n c e .

S te r l i n g  ro se  f ro m  $4 .87  o n  F e b r u a r y  2 to  $ 4 .8 8 %  on  
th e  6 th  a n d  a g a in  o n  th e  9 th , b u t  b y  th e  1 6 th  th e  q u o ­
t a t i o n  h a d  r e c e d e d  to  $ 4 .8 7 ^ .  A  s h a r p  r is e  to  $ 4 .8 9 %  
o n  th e  1 8 th  w a s  n o t  h e ld  a n d  th e  p o u n d  c lo sed  th e  m o n th  
w i th  a  n e t  lo ss  o f  a b o u t  1 c e n t,  fo llo w in g  a  d r o p  o f  7 
c e n ts  i n  J a n u a r y .  T h e  S c a n d in a v ia n  c u r r e n c ie s  a n d  
th e  o ffic ial q u o ta t io n s  f o r  th e  A r g e n t in e  p e so  f lu c tu a te d  
i n  a c c o rd  w i th  s te r l in g ,  b u t  th e  J a p a n e s e  y e n  m o v ed  
m o re  in d e p e n d e n t ly  t h a n  f o r  som e t im e  p a s t .  T h e  f re e  
r a t e  f o r  th e  A r g e n t in e  p e so  ro se  a b o u t  tw o  p e r  c e n t  
d u r in g  th e  m o n th  o f  F e b r u a r y ,  a n d  b o th  th e  f r e e  a n d  
o ffic ial r a t e s  f o r  th e  B r a z i l i a n  m ilr e is  g a in e d  d u r in g  th e  
f i r s t  h a l f  o f  th e  m o n th  b u t  s u b s e q u e n t ly  d e c lin e d .

C a n a d ia n  d o l la r s  f lu c tu a te d  n a r r o w ly  d u r in g  th e  f i r s t  
h a l f  o f  F e b r u a r y  a t  a  s l ig h t  d is c o u n t  f ro m  th e  U n i te d  
S ta te s  d o l la r  b u t  w e re  g e n e r a l ly  q u o te d  e v e n  o r  a t  a  
s l ig h t  p r e m iu m  a f t e r  th e  1 8 th . I n  th e  s i lv e r  g r o u p  s u b ­
s t a n t i a l  g a in s  w e re  re c o rd e d , S h a n g h a i  d o l la r s  r i s in g  
f ro m  a  lo w  o f  $ .35 31  o n  F e b r u a r y  2 to  $ .38 69  on  th e  
2 6 th , a  l a r g e r  r is e  r e la t iv e ly  t h a n  o c c u r re d  i n  th e  N ew  
Y o rk  p r ic e  o f  s i lv e r  d u r i n g  th e  s am e  p e r io d .

Closing Cable Rates at New York

Exchange on
Par of 

Exchange Feb. 28, 1934 Jan. 31, 1935 Feb. 27, 1935

Belgium................................. $ .2354 $ .2330 $ .2322 $ .2354
Denmark.............................. .4537 .2267 .2175 .2170
England................................ 8 .2397 5.0650 4.8713 4.8613
France................................... .0663 .06575 .06565 .06639
Germany.............................. .4033 .3960 .4000 .4039
Holland................................. .6806 .6718 .6734 .6802
Italy....................................... .0891 .0857 .0848 .0853
Norway................................. .4537 .2550 .2448 .2443
Spain...................................... .3267 .1357 .1360 .1375
Sweden.................................. .4537 .2615 .2512 .2507
Switzerland.......................... .3267 .3225 .3223 .3258

1.6931 .9938 .9987 1.0000
Argentina............................. .7187 .3377 .3248 .3241
Brazil..................................... .2026 .0863 .0835 .0848
Uruguay............................... 1.7511 .7900 .8000 .8000

Japan...................................... .8440 .2995 .2839 .2840
India...................................... .6180 .3825 .3635 .3685
Shanghai.............................. .......... .3506 .3556 .3881

G o l d  M o v e m e n t
T h e  m o n e ta r y  g o ld  s to c k  o f  th e  U n i te d  S ta te s  ro se  

a p p ro x im a te ly  $ 13 5 ,0 0 0 ,0 0 0  f u r t h e r  d u r in g  F e b r u a r y  
to  a b o u t  $ 8 ,5 2 5 ,0 00 ,0 00 . N o t  o n ly  d id  th e  d o l la r  v a lu e  
o f  th e  g o ld  s to c k  r e a c h  a  n e w  h ig h  f ig u re  b u t  th e  q u a n ­
t i t y  o f  g o ld  a s  w e ll  w a s  l a r g e r  t h a n  e v e r  b e fo re .

T h e  m o v e m e n t to  th e  U n i te d  S ta te s  o f g o ld  p u r c h a s e d  
a b ro a d  p re v io u s  to  th e  s t r e n g th e n in g  o f  g o ld  c u r r e n c ie s  
in  th e  f o r e ig n  e x c h a n g e  m a r k e t  in  th e  f i r s t  h a l f  o f th e  
m o n th  r e s u l t e d  in  to t a l  im p o r ts  o f  $1 1 8 ,0 0 0 ,0 0 0  o f  g o ld  
d u r in g  F e b r u a r y .  O f  th is  a m o u n t  $ 6 0 ,6 0 0 ,0 0 0  w a s  r e ­
c e iv e d  f ro m  E n g la n d ,  $ 4 7 ,60 0 ,00 0  f ro m  F r a n c e ,  $5 ,100 ,- 
0 0 0  f ro m  C a n a d a , $ 3 ,8 0 0 ,0 0 0  f ro m  H o lla n d ,  $ 60 0 ,0 0 0  
f ro m  I n d ia ,  a n d  $ 3 5 0 ,0 0 0  f ro m  C h in a . I n  a d d i t io n ,  
$ 2 ,400 ,0 0 0  o f g o ld  p re v io u s ly  e a rm a r k e d  f o r  fo r e ig n  
a c c o u n t  a t  th is  b a n k  w a s  re le a se d , a n d  n e w ly  m in e d  
d o m e s tic  g o ld  a n d  s c r a p  g o ld  c o n t in u e d  to  com e in to  
th e  m in t s  a n d  a s s a y  offices in  s u b s ta n t i a l  a m o u n ts .  I n

a d d i t io n  to  th e  im p o r ts  l i s te d  ab ov e , $ 2 ,10 0 ,0 00  o f g o ld  
w a s  im p o r te d  f ro m  C o lo m b ia  a n d  e a rm a r k e d  o n  a r r iv a l ,  
a n d  w a s  th e r e f o r e  w i th o u t  e ffec t o n  th e  g o ld  s to ck .

C e n t r a l  B a n k  R a t e  C h a n g e s
E ffe c tiv e  F e b r u a r y  23 th e  d is c o u n t  r a t e  o f  th e  A u s ­

t r i a n  N a t io n a l  B a n k  w a s  r e d u c e d  f ro m  4 %  to  4  p e r  
c e n t,  w h ic h  is  th e  lo w e s t r a t e  a t  t h a t  b a n k  s in c e  th e  
s u m m e r  o f  1914.

P r o d u c t i o n
S o m e w h a t d iv e rs e  m o v e m e n ts  w e re  r e c o rd e d  in  th e  

o u tp u t  o f  b a s ic  in d u s t r i e s  d u r in g  F e b r u a r y .  S tee l 
in g o t  p r o d u c t io n  in c re a s e d  f u r t h e r  d u r in g  th e  f i r s t  w eek  
o f  th e  m o n th , b u t  s u b s e q u e n t ly  d e c l in e d  a n d  i t  a p p e a r s  
t h a t  o u tp u t  f o r  F e b r u a r y  a s  a  w h o le  e x p a n d e d  b y  less 
t h a n  th e  u s u a l  s e a s o n a l a m o u n t.  T h e  re c e ss io n  d u r in g  
th e  l a t t e r  p a r t  o f  th e  m o n th  w a s  r e p o r te d  to  h a v e  r e ­
f le c te d  in  p a r t  th e  s lo w in g  u p  o f  p r o d u c t io n  o f  in g o ts  
p e n d in g  th e  f a b r ic a t io n  o f  f in is h e d  s te e l  a n d  a lso  r e ­
f le c te d  som e d r a w in g  d o w n  o f in v e n to r ie s  r e c e n t ly  a c ­
c u m u la te d  b y  a u to m o b ile  m a n u f a c tu r e r s .  A c t iv i ty  in  
th e  c o tto n  te x t i le  i n d u s t r y  a lso  a p p e a r s  to  h a v e  sh o w n  a 
s l ig h t  d e c lin e  d u r in g  F e b r u a r y .  O n  th e  o th e r  h a n d ,  
a u to m o b ile  o u tp u t  w a s  s u b s ta n t ia l ly  g r e a te r  t h a n  in  
J a n u a r y ,  a n d  b i tu m in o u s  co a l p r o d u c t io n  in c re a s e d  a t  
a  t im e  w h e n  th e r e  is  u s u a l ly  a  d e c lin e .

F r o m  D e c e m b e r  to  J a n u a r y  a n  e x p a n s io n  i n  b a s ic  
in d u s t r i a l  a c t iv i ty  w a s  re f le c te d  in  a  f u r t h e r  r is e  o f  4 
p o in ts  i n  th e  F e d e r a l  R e s e rv e  B o a r d ’s s e a s o n a lly  a d ­
ju s t e d  in d e x  o f  i n d u s t r i a l  p r o d u c t io n  to  90 p e r  c e n t  
o f  th e  1923-25  a v e ra g e . A s  th e  a c c o m p a n y in g  d ia g ra m  
in d ic a te s ,  th is  in d e x  re a c h e d  th e  h ig h e s t  le v e l s in ce  
A u g u s t  1933 , a n d  w i th  th e  e x c e p tio n  o f a  fe w  m o n th s  
in  t h a t  y e a r ,  th e  h ig h e s t  lev e l s in c e  S e p te m b e r  1930. 
T h e  r a t e  o f  o p e ra t io n s  in  th e  s te e l i n d u s t r y  ro se  s h a r p ly  
to  a n  a v e ra g e  f o r  J a n u a r y  o f  48  p e r  c e n t  o f c a p a c i ty  
c o m p a re d  w i th  35 p e r  c e n t  d u r in g  D e c e m b e r . I n  th e  
a u to m o b ile  in d u s t r y  a v e ra g e  d a i ly  o u tp u t  w a s  50 p e r  
c e n t  g r e a t e r  t h a n  in  D e c e m b e r  a n d  82 p e r  c e n t  g r e a te r

PER CENT

Federal Reserve Board Index of Industrial Production, Adjusted forSeasonal Variation. (1923-25 averages 100 per cent)
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th a n  in  J a n u a r y  o f  l a s t  y e a r .  T h e re  w e re  in c re a s e s  a lso  
in  th e  o u tp u t  o f te x t i le s  a n d  shoes, b i tu m in o u s  a n d  
a n th r a c i t e  co al, a n d  lu m b e r .  M e a t  p a c k in g  o p e ra t io n s , 
h o w ev e r, w e re  s h a r p ly  c u r ta i le d ,  a n d  th e re  w e re  sm a lle r  
d e c lin e s  a f t e r  s e a so n a l a d ju s tm e n t  in  th e  p r o d u c t io n  o f 
le a d , z in c , w h e a t  f lo u r , to b a cco , c e m e n t, n e w s p r in t  p a p e r ,  
a n d  m a c h in e  too ls .

O n e  o f  th e  o u t s ta n d in g  f a c to r s  in  th e  r e c e n t  r is e  in  
i n d u s t r i a l  a c t iv i ty  h a s  b e e n  th e  e a r ly  e x p a n s io n  o f p r o ­
d u c t io n  in  th e  a u to m o b ile  in d u s t r y ,  w h ic h  is  in d ic a te d  
i n  th e  a c c o m p a n y in g  d ia g ra m . A l th o u g h  o r d in a r i ly  
there* te n d s  to  be som e g a in  in  p r o d u c t io n  f ro m  N o v e m ­
b e r  to  D e c e m b e r , o u tp u t  i n  b o th  m o n th s  is  u s u a l ly  s m a ll. 
D u r in g  th e  c u r r e n t  sea so n  o p e ra t io n s  b e g a n  a n  e x c e p ­
t io n a l ly  r a p i d  r is e  in  D e c e m b e r , a n d  w h e re a s  N o v e m ­
b e r  p r o d u c t io n  h a d  b e e n  a t  a b o u t  th e  sam e  le v e l as  in  
th e  c o r r e s p o n d in g  m o n th  o f  th e  th r e e  p re v io u s  y e a r s ,  
o u tp u t  in  D e c e m b e r  w a s  th e  l a r g e s t  r e c o rd e d  f o r  t h a t  
m o n th  s in ce  1928 . T h e  f u r t h e r  a d v a n c e  in  o p e ra t io n s  
d u r in g  J a n u a r y  c a r r ie d  p r o d u c t io n  in  t h a t  m o n th  to  th e  
h ig h e s t  le v e l f o r  a n y  J a n u a r y  s in c e  1930. T h e  d ia g ra m  
also* sh ow s n e w  p a s s e n g e r  c a r  r e g is t r a t io n s ,  w h ic h  m e a s ­
u r e  r e t a i l  s a le s  o f  n e w  a u to m o b ile s . T h e  d iv e rg e n c e  
b e tw e e n  th e  c u rv e  o f  p r o d u c t io n  a n d  th e  c u rv e  o f r e g ­
is t r a t io n s  r e p r e s e n ts  la r g e ly  th e  s to c k in g  u p  o f d e a le r s  
w i th  n e w  m o d e ls , a n d  th e  s u b s e q u e n t  d i s t r ib u t io n  of 
c a rs  to  c o n su m e rs . R e g is t r a t io n s  d id  n o t  r e a c h  as  low  
a  p o s i t io n  in  D e c e m b e r  1934  as  in  D e c e m b e r  o f  th e  
p re c e d in g  tw o  y e a r s ,  a n d  in  J a n u a r y  th e  in c re a s e  w a s  
m o re  a b r u p t  t h a n  u s u a l ,  a p p a r e n t ly  re f le c t in g  a  la r g e r  
d e m a n d  f o r  c a rs  a s  w e ll a s  th e  in f lu e n c e  o f th e  e a r l ie r  
a v a i la b i l i ty  o f n e w  m o d e ls .

(Adjusted for seasonal variations and usual year to year growth)

1934 1935

Jan. Nov. Dec. Jan.

Metals
Pig iron r ............................................................. 43 r 32 r 37 r 52r
Steel r .................................................................... 4 6r 41r 56r 66r
Lead....................................................................... 56 46 51 43
Zinc r ...................................................................... 60r 67r 66r 64r

Automobiles
Passenger cars.................................................... 35 23 50 68p
Motor trucks...................................................... 94 64 130 129p

Fuels
Bituminous coal................................................. 67 67 69 73 p
Anthracite coal.................................................. 103 71 82 100 p
Petroleum, crude.............................................. 69 65 66 69 p
Petroleum products.......................................... 65 66 66
Electric power.................................................... 64 62 65 p 65 p

Textiles and Leather Products
Cotton consumption........................................ 77 78 78 82
Wool mill activity............................................ 90 73 99 120p
Silk consumption.............................................. 60 55 62 67
Rayon deliveries................................................ 100 74 100
Shoes...................................................................... 98 91 105 113p

Foods and Tobacco Products
Meat packing..................................................... 103 113 113 85
Wheat flour......................................................... 92 85 88 86
Refined sugar deliveries................................. 77 73 91
Tobacco products............................................. 88 82 89 84

Miscellaneous
Cement.................................................................. 42 43 37 34
Tires....................................................................... 64 76 91
Lumber................................................................. 38 30 32 37
Newsprint paper............................................... 73 69 76 71 p
Machine tools..................................................... 48 46 59 57

p Preliminary r Revised

THOUSANDS OF CARS

A 
1 \
1 \

! ' p p <

> 
2 O H

__
__

__
__

__
__

_ 
_

)N

A
j l i h A

/ \

\

\

A
/# i  i l  V
V  \ 11

r\

' A  // \
// \

1 \ 
i nA  
i / \ 
i / \  
i/  \  t

i

i
R E G I!ST R A T I< D N S W

*r V

NAJ

M  \
H  \\! %  1 ' r  I  V

f

1929 1930 1931 1932 1933 1934 1935

Average Daily Production of Passenger Automobiles and 
Registrations of New Cars

Commodity Prices
A s a  r e s u l t  o f  a  f u r t h e r  s l ig h t  a d v a n c e  d u r in g  th e  

f i r s t  h a l f  o f  F e b r u a r y ,  th e  B u r e a u  o f L a b o r  S ta t i s t ic s  
w e e k ly  p r ic e  in d e x  o f  784  co m m o d itie s  a t  w h o le sa le  ro se  
to  79 .4  p e r  c e n t  o f th e  192 6  a v e ra g e , th e  h ig h e s t  lev e l 
s in ce  th e  e n d  o f 1930. T h e  in c re a s e  d u r in g  re c e n t  
m o n th s  h a s  b e e n  d u e  la r g e ly  to  a  s u b s ta n t ia l  a d v a n c e  
in  th e  p r ic e s  o f a g r i c u l t u r a l  co m m o d itie s , as  th e  f o l ­
lo w in g  ta b le  in d ic a te s .  T h e  f a r m  p r o d u c ts  g ro u p , w h ic h  
r e a c h e d  a  m u c h  lo w e r  lev e l in  M a rc h  1933 t h a n  m o s t 
o th e r  g ro u p s ,  n o w  s ta n d s  a b o u t  95 p e r  c e n t  ab ov e  th e
1933 low , a n d  th e  fo o d s  g ro u p , wTh ic h  h a s  sh o w n  th e  
n e x t  l a r g e s t  a d v a n c e , h a s  r is e n  56 p e r  c e n t  f ro m  i ts  lo w  
p o in t  in  1933. C o m m o d itie s  o th e r  t h a n  f a r m  p r o d u c ts  
a n d  fo o d s  h a v e  r e m a in e d  r e la t iv e ly  s te a d y  f o r  a  n u m b e r  
o f m o n th s , a n d  th e  r is e  f ro m  th e  lo w e s t p o in t  i n  1933 
h a s  a v e ra g e d  a b o u t  18 p e r  c e n t. C o n s e q u e n tly , th e  
f a r m  p r o d u c ts  a n d  fo o d  g r o u p s  o f th e  B u r e a u  o f L a b o r  
S ta t i s t ic s  in d e x  n o w  sho w  less  n e t  d e c lin e  f ro m  th e  1926 
le v e l t h a n  do  o th e r  c o m m o d itie s  in  th e  a g g re g a te .

Per cent change from 1926 average

1933 Low Oct. 13, 1934 Feb. 16, 1935

Farm products............................................... — 59.4 — 29 .0 — 21 .8
Foods.................................................................. — 46.6 — 2 5 .2 — 16 .9
Other commodities...................................... — 33.8 — 21.9 — 22 .3

Hides and leather goods........................ — 32.4 — 15.6 — 13 .3
Textile products........................................ — 49.4 — 29.9 — 30 .3
Fuel and lighting materials.................. — 35.6 — 24.6 — 26 .0
Metals and metal products................ — 22.6 — 14.4 — 14 .9
Building materials................................... — 29.9 — 14.8 — 15 .4
Chemicals and drugs.............................. — 2 8 .7 — 22 .9 — 19 .6
Housefurnishing goods........................... — 27.3 — 17.2 — 17. 9
Miscellaneous.............................................. — 4 0 .4 — 30 .3 — 29..8

R e fle c tin g  la r g e ly  th e  a d v a n c e  in  w h o le sa le  fo o d  
p r ic e s , th e  co st o f  l iv in g  in  th e  U n i te d  S ta te s  h a s  sh o w n  
a  g r a d u a l  in c re a s e  d u r i n g  th e  p a s t  tw o  y e a r s .  T h e  co st 
o f  l iv in g  in d e x  f o r  th e  c o u n t r y  a s  a  w h o le , p r e p a r e d  b y  
th e  N a t io n a l  I n d u s t r i a l  C o n fe re n c e  B o a rd ,  h a s  r is e n  
a b o u t  14 p e r  c e n t  b e tw e e n  A p r i l  1933 a n d  J a n u a r y  1935, 
d u e  in  c o n s id e ra b le  m e a s u re  to  a n  in c re a s e  o f 31 p e r  
c e n t  in  r e t a i l  fo o d  p r ic e s , w h ic h  a re  th e  l a r g e s t  s in g le  
e le m e n t i n  th e  c o s t o f  l iv in g .
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F o llo w in g  a  d e c lin e  in  th e  l a s t  t h r e e  w eek s  o f  J a n ­
u a ry ,  p r ic e s  o f  a c t iv e ly  t r a d e d  co m m o d itie s  t e n d e d  u p ­
w a r d  d u r in g  F e b r u a r y ,  as  th e  a c c o m p a n y in g  d ia g ra m  
in d ic a te s .  L iv e s to c k  p r ic e s  c o n t in u e d  s t ro n g ,  th e  g r e a t ­
e s t  a d v a n c e  b e in g  in  h o g  q u o ta t io n s ,  w h e re a s  in  th e  p r e ­
v io u s  m o n th  th e  l a r g e s t  in c re a s e  h a d  b e e n  in  c a t t le  
p r ic e s . T h e  a v e ra g e  p r ic e  o f  h o g s  a t  C h icag o  ro se  $1 .51  
to  $9 .17  a  h u n d r e d w e ig h t ,  th e  h ig h e s t  p r ic e  s in ce  N o v em ­
b e r  1 9 3 0 ; th e  a v e ra g e  p r ic e  o f  s te e r s  r e a c h e d  $11 .71  
a  h u n d r e d w e ig h t ,  th e  h ig h e s t  s in ce  D e c e m b e r  1930, a n d  
s u b s e q u e n t ly  r e c e d e d  o n ly  s l ig h t ly .  T h e  p r ic e  o f r a w  
s u g a r  a lso  a d v a n c e d  c o n s id e ra b ly  d u r in g  F e b r u a r y ,  
w h ile  c o tto n , s ilk , w h e a t ,  a n d  c o rn  sh o w e d  l i t t l e  n e t  
c h a n g e . A d v a n c e s  i n  c o tto n  a n d  s e v e ra l  o f  th e  g r a in s  
j u s t  p r io r  to  a n d  im m e d ia te ly  a f t e r  a n n o u n c e m e n t  o f 
th e  S u p re m e  C o u r t ’s g o ld  ca se  d e c is io n s  w e re  n o t  r e ­
ta in e d  in  s u b s e q u e n t  t r a d in g .  A m o n g  o th e r  a c t iv e ly  
t r a d e d  co m m o d itie s , s c r a p  s te e l a t  P i t t s b u r g h  d e c l in e d  
50  c e n ts  f u r t h e r  to  $12 .75  a  to n ,  a n d  t i n  d e c lin e d  o v e r
3 c e n ts  to  4 7 %  c e n ts  a  p o u n d , th e  lo w es t p r ic e  s in ce  
O c to b e r  1933 . S o m e a d v a n c e  o c c u r r e d  in  th e  p r ic e  o f 
s i lv e r ,  w h ile  o th e r  m e ta l  p r ic e s  sh o w e d  l i t t l e  n e t  c h a n g e .
Indexes of Business Activity

F o r  th e  f i r s t  h a l f  o f  F e b r u a r y ,  a v a ila b le  d a t a  o n  th e  
p r im a r y  d i s t r i b u t io n  o f  g oo ds in d ic a te  t h a t  so m e w h a t 
m o re  t h a n  th e  a v e ra g e  s e a s o n a l e x p a n s io n  o c c u r r e d  in  
th e  m o v e m e n t o f  m e rc h a n d is e  a n d  m is c e lla n e o u s  f r e ig h t  
o v e r  th e  r a i l r o a d s  a n d  t h a t  b u lk  f r e ig h t  c a r  lo a d in g s  
in c re a s e d  s l ig h t ly  in  c o n t r a s t  to  a  u s u a l  d o w n w a rd  t e n ­
d e n c y  a t  t h i s  t im e  o f  y e a r .  R e ta i l  t r a d e ,  a s  re f le c te d  
b y  d e p a r tm e n t  s to re  sa le s  in  th e  M e tr o p o l i ta n  a r e a  of 
N ew  Y o rk , a p p e a r s  to  h a v e  sh o w n  less  th a n  th e  a v e ra g e  
e x p a n s io n  f ro m  th e  J a n u a r y  lev e l, b u t  r e t a i l  sa le s  of 
a u to m o b ile s  a r e  r e p o r te d  to  h a v e  s h o w n  a t  le a s t  th e  
u s u a l  F e b r u a r y  in c re a s e .

I n  J a n u a r y  som e d e c lin e  i n  g e n e r a l  b u s in e s s  a c t iv i ty  
a n d  t r a d e  a p p e a r s  to  h a v e  o c c u r re d ,  a f t e r  a llo w a n c e  
f o r  th e  u s u a l  s e a s o n a l v a r ia t io n s .  S a le s  o f  d e p a r tm e n t  
s to re s  in  th e  c itie s , g e n e r a l  m e rc h a n d is e  sa le s  in  r u r a l  
a re a s , a n d  s a le s  o f c h a in  s to re s  o th e r  t h a n  g ro c e ry  sy s ­
te m s  d e c lin e d  b y  l a r g e r  a m o u n ts  th a n  in  o th e r  r e c e n t  
y e a r s ,  w h ile  sa le s  o f  g ro c e ry  c h a in s  a n d  th e  v o lu m e  o f

a d v e r t i s in g  w e re  u n c h a n g e d  a f t e r  s e a s o n a l a d ju s tm e n t .  
T h e  v o lu m e  o f ch e c k  t r a n s a c t io n s  a lso  w a s  r e d u c e d  
m o re  th a n  s e a s o n a lly , b u t  th e  m o v e m e n t o f  m e rc h a n d is e  
a n d  m isc e lla n e o u s  f r e ig h t  o v e r  th e  r a i l r o a d s  in c re a s e d  
so m e w h a t, a n d  s iz a b le  in c re a s e s  o c c u r re d  in  sa le s  o f n ew  
p a s s e n g e r  a u to m o b ile s  a n d  th e  a m o u n t  o f  n e w  l i f e  i n ­
s u ra n c e  p la c e d .

(Adjusted for seasonalvariations, for usual year to year growth, 
and where necessary for price changes)

1934 1935

Jan. Nov. Dec. Jan.

Prim ary Distribution
Car loadings, merchandise and misc......... 61 56 58 61
Car loadings, other................................. 60 54 62 61

48 47 50 p
Imports................................................... 60 64 60 p
Wholesale trade............................................ 93 88 99 94

Distribution to Consumer
Department store sales, U. S ....................... 70 70 75 70p
Department store sales, 2nd Dist.............. 70 71 73 68Chain grocery sales.......................................... 72 63 63 63
Other chain store sales..................... 85 79 84 80
Mail order house sales.................................... 71 75 74 71 pAdvertising............................................ 56 60 60 59
New passenger car registrations............ 27 55 44® 54 p
Gasoline consumption........................ 82 77 68

General Business Activity
Bank debits, outside New York C ity .. . . 57 57 63 59 p
Bank debits, New York C ity....................... 43 38 45 42 p
Velocity of demand deposits, outside New

York C ity ........................................................ 72 64 71 65
Velocity of demand deposits, New York

C ity . .................................................................. 53 40 47 45
New life insurance sales........................ 63 60 59 82
Factory employment, United States 76 78 80 82 p
Business failures.................................... 42 43 39 35
Building contracts........................................ 46 26 22 24 p
New corporations formed, N .Y . State. . . 6.5 60 52 60
Real estate transfers.............................. 50 49 53

General price level*....................... 133 140 140 141
Composite index of wages*................. 179 181 181 182
Cost of living*................................. 135 139 138 140

p Preliminary * 1913 average=100

Employment and Payrolls
F r o m  th e  m id d le  o f  D e c e m b e r  to  th e  m id d le  o f J a n ­

u a r y  e m p lo y m e n t i n  r e p r e s e n ta t iv e  f a c to r ie s  in  N ew  
Y o rk  S ta te  d e c re a s e d  s o m e w h a t le ss  t h a n  se a s o n a lly , 
w h ile  p a y ro l l s  r e g is te r e d  a  s l ig h t  u n s e a s o n a l  r ise . T h e  
r e p o r t  o f th e  S ta te  D e p a r tm e n t  o f L a b o r  in d ic a te d  t h a t  
e m p lo y m e n t i n  th e  m e ta ls  a n d  m a c h in e ry  a n d  te x t i le  
in d u s t r ie s ,  w h ic h  h a d  in c re a s e d  in  D e c e m b e r , ro se  f u r ­
th e r  i n  J a n u a r y ,  w h ile  in  th e  fo o d  g r o u p s  e m p lo y m e n t 
d e c l in e d  o w in g  p a r t l y  to  s e a s o n a l f a c to r s  a n d  p a r t l y  to  
s tr ik e s . T h e re  w e re  s m a ll  d e c re a se s  in  m a n y  o th e r  
g ro u p s .

T h e  in c re a s e  i n  th e  p a s t  tw o  m o n th s  h a s  r a i s e d  th e  
in d e x  o f N ew  Y o rk  S ta te  f a c to r y  e m p lo y m e n t, a d ju s te d  
f o r  s e a s o n a l v a r ia t io n ,  to  w i th in  2 p e r  c e n t  o f  th e  h ig h  
p o in t  r e a c h e d  la s t  A p r i l ,  a n d  32 p e r  c e n t  ab o v e  th e  
M a rc h  1933 lev e l, as  th e  a c c o m p a n y in g  d ia g ra m  i n ­
d ic a te s . A v e ra g e  w e e k ly  e a rn in g s  o f  f a c to r y  w o rk e rs , 
a lso  sh o w n  in  th e  d ia g ra m , w e re  in  g e n e r a l  m a in ta in e d  
d u r in g  th e  s u m m e r  a n d  f a l l  o f  193 4  w h ile  e m p lo y m e n t 
w as  f a l l i n g  off, a n d  in  J a n u a r y  ro se  s o m e w h a t to  a  
lev e l 18 p e r  c e n t  h ig h e r  t h a n  in  M a rc h  1933, a n d  th e  
h ig h e s t  s in c e  F e b r u a r y  1932.

J a n u a r y  in c re a s e s  in  f a c to r y  w o rk in g  fo rc e s  a n d  
w a g e  p a y m e n ts  w e re  sh o w n  a lso  b y  th e  U n i te d  S ta te s  
L a b o r  D e p a r tm e n t  r e p o r t  f o r  th e  c o u n t r y  as  a  w h o le , 
c o n t r a r y  to  th e  u s u a l  s e a s o n a l m o v e m e n t. E m p lo y -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FEDERAL RESERVE AGENT AT NEW YORK 23

100

80

60

4 0

Indexes of New York State Factory Employment and Average 
Earnings, Adjusted for Seasonal Variation 

(1925-27 average= 100 per cent)

m e n t  ro se  0 .6  p e r  c e n t  a n d  th e  in c re a s e  in  p a y ro l ls  
a m o u n te d  to  1 .4  p e r  c e n t.  C o n t in u in g  th e  D e c e m b e r  
r ise , e m p lo y m e n t i n  th e  d u r a b le  g o o d s  g r o u p  o f in d u s ­
t r ie s  e x p a n d e d  2 .6  p e r  c e n t  f u r t h e r ,  r e f le c t in g  p a r t i c ­
u l a r ly  th e  e x p a n s io n  o f  o p e ra t io n s  in  th e  a u to m o b ile  
in d u s t r y .  I n  th e  n o n d u r a b le  c la ss if ic a tio n  e m p lo y m e n t 
d e c l in e d  0.9 p e r  c e n t, a s  d e c re a se s  in  th e  fo o d  a n d  to ­
b acco  g ro u p s  ex c e e d e d  g a in s  i n  th e  te x t i le  a n d  w e a r in g  
a p p a r e l  in d u s t r ie s .  A m o n g  n o n - m a n u f a c tu r in g  in d u s ­
tr ie s ,  th e r e  w e re  s iz a b le  s e a s o n a l d e c lin e s  i n  e m p lo y m e n t 
in  r e t a i l  t r a d e  e s ta b l is h m e n ts  a n d  in  o u t  o f  d o o r  oc­
c u p a tio n s .

A p p r o x im a te ly  20 ,0 00  a d d i t io n a l  w o rk e rs  w e re  e n ­
g a g e d  in  p u b l ic ly  f in a n c e d  e m p lo y m e n t d u r in g  J a n ­
u a r y .  T h e  F e d e r a l  E m e rg e n c y  R e lie f  A d m in is t r a t io n  
e m p lo y e d  70 ,000  w o rk e rs  a n d  th e  C iv i l ia n  C o n s e rv a tio n  
C o rp s  a d d e d  5 0 ,000  m o re  m e n , b u t  100 ,00 0  m e n  w e re  
re le a s e d  f ro m  w o rk  o n  c o n s t r u c t io n  p r o je c ts  a n d  th e  
b u i ld in g  a n d  m a in te n a n c e  o f ro a d s  a s  a  r e s u l t  o f  i n ­
c le m e n t w e a th e r .
Building

R e s id e n t ia l  b u i ld in g  c o n t r a c ts  w e re  in c re a s e d  s u b ­
s ta n t i a l ly  in  J a n u a r y  to  a  le v e l 53 p e r  c e n t  ab o ve  
D e c e m b e r  a n d  48  p e r  c e n t  ab o v e  J a n u a r y  1934 , p r i n ­
c ip a l ly  a s  a  r e s u l t  o f  l a r g e r  c o n t r a c ts  f o r  a p a r tm e n t  
h o u se  c o n s t r u c t io n  a n d  f o r  h o u s in g  d e v e lo p m e n ts . D a ta  
f o r  th e  f i r s t  h a l f  o f  F e b r u a r y ,  h o w e v e r, in d ic a te  t h a t  
th e  J a n u a r y  e x p a n s io n  in  r e s id e n t ia l  b u i ld in g  h a s  n o t  
b e en  s u s t a i n e d ; th e  d a i ly  a v e ra g e  a m o u n t  o f c o n ­
t r a c t s  f o r  th i s  p e r io d  d e c l in e d  27 p e r  c e n t  b e lo w  J a n ­
u a r y  c o n t r a r y  to  th e  u s u a l  s e a s o n a l u p t u r n ,  a n d  w e re  
a lso  s o m e w h a t less  t h a n  in  th e  c o r r e s p o n d in g  p e r io d  o f 
a  y e a r  ago .

I n  th e  n o n - r e s id e n t ia l  c la s s if ic a tio n s , c o n t r a c ts  f o r  
p u b l ic  w o rk s  a n d  u t i l i t i e s  w e re  r e d u c e d  a b o u t  11 p e r  
c e n t  f ro m  D e c e m b e r  to  J a n u a r y ,  a n d  th e  d a i ly  a v e ra g e  
f o r  F e b r u a r y  w a s  d o w n  a b o u t  16 p e r  c e n t  f u r t h e r .  A s  
c o m p a re d  w i th  a  y e a r  ag o , la r g e  d e c lin e s  a r e  n o w  b e ­
in g  sh o w n  in  th is  ty p e  o f  c o n s tru c t io n ,  b e c a u se  a t  th is  
t im e  l a s t  y e a r  c o n t r a c ts  u n d e r  th e  P u b l ic  W o rk s  A d ­
m in is t r a t io n  p r o g r a m  w e re  close to  t h e i r  h ig h e s t  lev e ls .

CENT N o n - re s id e n t ia l  b u i ld in g  o th e r  t h a n  p u b l ic  w o rk s  a n d  
u t i l i t i e s  sh o w e d  a  m o d e ra te  in c re a s e  f ro m  D e c e m b e r  to  
J a n u a r y ,  b u t  re c e d e d  s l ig h t ly  i n  F e b r u a r y  a c c o rd in g  
to  p r e l im in a r y  in d ic a t io n s .

I n  th e  a g g re g a te ,  c o n t r a c ts  f o r  a l l  ty p e s  o f  b u i ld in g  
a n d  e n g in e e r in g  w o rk  c o v e re d  b y  th e  F .  W . D o d g e  C o r­
p o r a t io n  r e p o r t  w e re  8 p e r  c e n t  h ig h e r  in  J a n u a r y  th a n  
in  D e c e m b e r , b u t  o n ly  a  l i t t l e  o v e r  h a l f  as  la r g e  as  in  
J a n u a r y  1934, d u e  to  th e  d e c lin e  i n  p u b lic  w o rk s  c o n ­
t r a c t s .  T h e  r e p o r t  f o r  th e  f i r s t  h a l f  o f F e b r u a r y  i n ­
d ic a te d  a  d r o p  o f 15 p e r  c e n t  f ro m  J a n u a r y  in  th e  d a i ly  
a v e ra g e  r a t e  o f c o n t r a c t  a w a r d s  o f a l l  ty p e s .
Foreign Trade

A lth o u g h  d a ta  s h o w in g  th e  a g g re g a te  v a lu e  o f th is  
c o u n t r y ’s m e rc h a n d is e  e x p o r ts  a n d  im p o r ts  h a v e  n o t 
a s  y e t  becom e a v a ila b le  f o r  J a n u a r y  1935, q u a n t i t y  fig ­
u r e s  f o r  a  fe w  im p o r t a n t  c o m m o d itie s  in d ic a te  o n  th e  
w h o le  a n  u n f a v o r a b le  c o m p a r is o n  w i th  J a n u a r y  1934. 
S h ip m e n ts  o f r a w  c o tto n  a n d  g r a in s  d e c lin e d  s e a so n a lly  
f ro m  D e c e m b e r  a n d  c o n t in u e d  to  sho w  la rg e  re d u c tio n s  
f ro m  a  y e a r  ag o . E x p o r t s  o f c o tto n  c lo th  a lso  w e re  
so m e w h a t s m a lle r  t h a n  in  J a n u a r y  1934 . R e c e ip ts  o f 
r a w  s ilk  w e re  s l ig h t ly  l a r g e r  t h a n  a  y e a r  ago , w h ile  
im p o r ts  o f  c ru d e  r u b b e r  a n d  coffee w e re  s u b s ta n t ia l ly  
s m a lle r  in  v o lu m e  th a n  in  J a n u a r y  1934.

D a ta  on  th e  f o r e ig n  m e rc h a n d is e  t r a d e  o f  th e  U n i te d  
S ta te s  w i th  v a r io u s  c o u n tr ie s  d u r in g  1934 sho w  w id e ly  
d iv e rg e n t  c h a n g e s  in  d o l la r  v a lu e  c o m p a re d  w i th  1933, 
a s  th e  fo llo w in g  ta b le  in d ic a te s .  T h e  c h a n g e  b e tw ee n
1933 a n d  1934  r a n g e d  f ro m  a n  in c re a s e  o f 81 p e r  c e n t 
in  e x p o r ts  to  C u b a  to  a  d e c re a s e  o f 22 p e r  c e n t  in  e x ­
p o r t s  to  G e rm a n y . T h e  la r g e s t  in c re a s e  in  im p o r ts  also  
w a s  in  s h ip m e n ts  f ro m  C u b a , 35 p e r  c e n t, a n d  th e  g r e a t ­
e s t  r e d u c t io n  in  im p o r ts  w a s  in  s h ip m e n ts  f ro m  A r ­
g e n t in a ,  b u t  im p o r ts  f ro m  G e rm a n y  sh o w e d  n e a r ly  as 
la r g e  a  re d u c t io n .  I t  a p p e a r s  t h a t  th e  g o ld  b loc  c o u n ­
tr ie s ,  in c lu d in g  B e lg iu m , S w itz e r la n d , N e th e r la n d s ,  
a n d  F r a n c e ,  a n d  th o se  w h o se  c u r r e n c ie s  n o m in a l ly  a re  
t ie d  to  g o ld , I t a l y  a n d  G e rm a n y , sh o w e d  e i th e r  co m ­
p a r a t iv e ly  s m a ll  in c re a s e s  o r  r e d u c t io n s  i n  t h e i r  im ­
p o r ts  f ro m  th e  U n i te d  S ta te s .

Percentage change calendar year 1934
compared with 1933

Exports from the Imports to the
Country United States to United States from

+81 +35
Japan............................................................. +47 —  7
Canada.......................................................... +44 +25
Brazil............................................................. +36 +11
China............................................................. +32 +16
Denmark....................................................... +25 +  6
United Kingdom ......................................... +23 +  4
Argentina..................................................... +16 — 13
Belgium......................................................... + 15 +13
Switzerland................................................... +12 +  5
Italy............................................................... +  6 —  7
Netherlands................................................. +  4 —  8
France........................................................... —  5 +23
Germany....................................................... — 22 — 12

Department Store Trade
D u r in g  th e  f i r s t  h a l f  o f F e b r u a r y ,  t o t a l  sa le s  o f th e  

r e p o r t in g  d e p a r tm e n t  s to re s  in  th e  M e tr o p o l i ta n  a r e a  of 
N ew  Y o rk  w e re  less  t h a n  1 p e r  c e n t  h ig h e r  t h a n  in  th e  
c o r r e s p o n d in g  p e r io d  a  y e a r  ag o , a n d  sh o w e d  s l ig h t ly
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less  t h a n  th e  u s u a l  s e a s o n a l e x p a n s io n  o v e r  th e  J a n u a r y  
lev e l.

F o r  th e  m o n th  o f  J a n u a r y  to t a l  sa le s  o f th e  r e p o r t in g  
d e p a r tm e n t  s to re s  in  th is  d i s t r i c t  w e re  a t  a p p ro x im a te ly  
th e  s am e  le v e l as  la s t  y e a r ,  fo llo w in g  th r e e  m o n th s  in  
w h ic h  m o d e ra te  in c re a s e s  w e re  re c o rd e d . S a le s  o f th e  
B u ffa lo , R o c h e s te r ,  S y ra c u s e , B r id g e p o r t ,  a n d  C a p i ta l  
D i s t r i c t  d e p a r tm e n t  s to re s  sh o w e d  in c re a s e s  o v e r  J a n u ­
a r y  1934 , b u t  o n ly  in  th e  case  o f th e  R o c h e s te r  s to re s  
w a s  th e  in c re a s e  l a r g e r  t h a n  t h a t  r e p o r te d  f o r  D e cem b er. 
I n  th e  N ew  Y o rk  C ity , N o r th e r n  N ew  J e r s e y ,  a n d  
S o u th e r n  N ew  Y o rk  S ta te  d e p a r tm e n t  s to re s , th e  d o l la r  
v o lu m e  o f sa le s  th i s  y e a r  w a s  s l ig h t ly  b e lo w  t h a t  o f  a  
y e a r  ag o , fo llo w in g  in c re a s e s  in  th e  im m e d ia te ly  p r e ­
c e d in g  m o n th s . S u b s ta n t ia l  d e c lin e s , in d ic a t in g  th e  le a s t  
f a v o ra b le  y e a r  to  y e a r  c o m p a r is o n s  in  a  n u m b e r  o f 
m o n th s , w e re  r e g is te r e d  in  th e  sa le s  o f  th e  N o r th e r n  
N ew  Y o rk  S ta te ,  W e s tc h e s te r  a n d  S ta m fo rd ,  a n d  H u d ­
so n  R iv e r  A^alley D i s t r i c t  s to re s . S a le s  o f th e  r e p o r t in g  
a p p a r e l  s to re s  in  th is  d i s t r i c t  w e re  3 p e r  c e n t  a h e a d  o f 
l a s t  y e a r ,  a  s m a lle r  in c re a s e , h o w ev e r, t h a n  w a s  r e p o r te d  
f o r  D e c e m b e r .

S to c k s  o f m e rc h a n d is e  o n  h a n d ,  a t  r e t a i l  v a lu a t io n ,  
w e re  s l ig h t ly  lo w e r  th a n  a  y e a r  ag o  in  th e  d e p a r tm e n t  
s to re s , b u t  r e m a in e d  l a r g e r  in  th e  a p p a r e l  s to re s . C o l­
le c t io n s  o f a c c o u n ts  o u t s ta n d in g  c o n t in u e d  h ig h e r  t h a n  
a  y e a r  ag o  in  th e  d e p a r tm e n t  s to re s  b u t  w e re  a t  a b o u t  
th e  sam e  r a t e  i n  th e  a p p a r e l  s to re s .

Locality-

New Y ork ......................................
Buffalo............................................
Rochester.......................................
Syracuse.........................................
Northern New Jersey.................
Bridgeport.....................................
Elsewhere......................................

Northern New York State. . . 
Southern New York State. . . 
Hudson River Valley District
Capital D istrict.......................
Westchester and Stamford. . .

All department stores........

Apparel stores......................

Percentage 
change 

January 1935 
compared with 
January 1934

Net
Sales

—  0 .5  
+  7 .5  
+  8 .4  +  2.8— 2.0 
+  4 .6
—  3 .0
—  9 .0— 0.1 
— 10.7  
+  6.4 —12.2

0.1
+  2.9

Stock 
on hand 
end of 
m onth

—  1.4
—  5 .7
—  4.1
—  7.2
—  5.3  
+  7.1 —10.6

+  7.6

Per cent of 
accounts 

outstanding 
December 31 
collected in 

January

1934

52.6
44.6 
46.4 
31.3 
42.1

.36 .5
31.0

1935

53.4 
49.9
47.0
36.4
43.4
38.1 
32.3

46.9

48.3

48.4

48.4

t io n a l  F e d e r a t io n  o f  T e x tile s ,  a lso  sh o w e d  som e d e c lin e  
in  J a n u a r y ,  fo llo w in g  a  s iz a b le  y e a r  to  y e a r  in c re a s e  in  
th e  p re v io u s  m o n th .

M e rc h a n d is e  s to c k s  o f th e  g ro c e ry , s i lk  goo ds, d r u g ,  
a n d  d ia m o n d  c o n c e rn s  a t  th e  e n d  o f  J a n u a r y  w e re  c o n ­
s id e r a b ly  ab o v e  la s t  y e a r ,  w h ile  je w e lr y  s to c k s  w e re  p r a c ­
t ic a l ly  u n c h a n g e d  f ro m  a  y e a r  ag o . T h e  r a t e  o f  co llec ­
tio n s  o f  a c c o u n ts  o u ts ta n d in g  a t  th e  e n d  o f  th e  p re v io u s  
m o n th  c o n t in u e d  to  a v e ra g e  h ig h e r  t h a n  a  y e a r  p re v io u s .

Commodity

Percentage 
change 

January 1935 
compared with 
January 1934

Per cent of 
accounts 

outstanding 
December 31 
collected in 

January

Net
Sales

Stock 
on hand 
end of 
month 1934 1935

Groceries............................................................. +  6 .4  
—  6 .2

+ 1 3 .2 95.6 91.1
Men’s clothing................................................... 41.2 44.5
Cotton goods..................................................... — 15.7 38.0 41.3
Silk goods........................................................... —  3.8* + 15 .7* 57.9 66.5
Shoes.................................................................... + 1 6 .0  

—  0.1Drugs................................................................... + 29 .6 i 9 . i 26! 3
Hardware............................................................ +22 .1  

—  0 .8
37.9 44.1

Stationery........................................................... 51.4 56 1
Pat>er.................................................................... + 11 .6

+ 28 .6
+ 20 .3

47.8 47.1\Diamonds........................................................... + 17 .1  
—  0.4Jewelry................................................................ \ 45.1 } 44.9)

Weighted average.................................... +  5 .2 58.3 60.0

*Quantity figures reported by the National Federation of Textiles, Incorporated, 
not included in weighted average for total wholesale trade.

Chain Store Trade

Wholesale Trade

J a n u a r y  sa le s  o f  th e  r e p o r t in g  w h o le sa le  f irm s  in  th is  
d i s t r i c t  a v e ra g e d  5 p e r  c e n t  h ig h e r  t h a n  la s t  y e a r ,  th e  
s m a lle s t  a d v a n c e  s in ce  S e p te m b e r . S e v e ra l  in d iv id u a l  
l in e s , in c lu d in g  h a rd w a r e ,  shoes, p a p e r ,  d ia m o n d s , a n d  
je w e lry ,  sh o w e d  s u b s ta n t ia l  in c re a s e s  in  s a le s  o v e r  a  
y e a r  ago , a n d  g ro c e ry  f irm s  r e p o r te d  a  m o d e ra te  i n ­
c re a se , b u t  sa le s  o f m e n ’s c lo th in g  a n d  c o t to n  go o d s 
w e re  b e lo w  a  y e a r  ago , a n d  sa le s  o f s t a t io n e r y  a n d  d r u g s  
w e re  a b o u t  th e  sam e  as  l a s t  y e a r ,  fo l lo w in g  s u b s ta n t ia l  
in c re a s e s  in  a l l  th e se  l in e s  in  th e  p re v io u s  m o n th .  S a le s  
o f  s i lk  goods, r e p o r te d  o n  a  y a r d a g e  b a s is  b y  th e  N a-

D u r in g  J a n u a r y ,  t o t a l  sa le s  o f  th e  r e p o r t in g  c h a in  
s to re  s y s te m s  sh o w e d  a  d e c re a se  o f 1 p e r  c e n t  c o m p a re d  
w i th  J a n u a r y  1934 , th e  f i r s t  d e c lin e  f ro m  a  y e a r  p re v io u s  
s in ce  O c to b e r  1933. S a le s  o f  th e  t e n  c e n t  s to re  sy s te m s  
sh o w e d  th e  l a r g e s t  d e c lin e  s in c e  M a rc h  1933 , a n d  th e  
r e d u c t io n s  r e p o r te d  b y  th e  shoe  a n d  c a n d y  c h a in  s to re s  
w e re  th e  l a r g e s t  in  a  n u m b e r  o f m o n th s . V a r ie ty  s to re  
sa le s  r e m a in e d  l a r g e r  t h a n  a  y e a r  ag o , b u t  th e  in c re a s e  
w a s  th e  s m a lle s t  in  s ix  m o n th s . O n  th e  o th e r  h a n d ,  sa les  
o f  d r u g  c h a in s  sh o w e d  th e  l a r g e s t  in c re a s e  s in ce  la s t  
M a rc h  a n d  g ro c e ry  c h a in  sa le s  r e g is te r e d  a  s m a ll  a d ­
v a n c e  w h ic h  r e p r e s e n te d  th e  m o s t f a v o ra b le  c o m p a r is o n  
w i th  a  y e a r  p re v io u s  s in c e  M a y .

T h e  d e c re a s e  in  sa le s  p e r  s to re  o f  a l l  r e p o r t in g  c h a in s  
w a s  s o m e w h a t le ss  t h a n  th e  d e c lin e  r e c o rd e d  in  to t a l  
sa le s , a s  th e  a g g re g a te  n u m b e r  o f  u n i t s  o p e ra te d  c o n ­
t in u e d  s l ig h t ly  b e lo w  a  y e a r  ago . T h e  r e d u c t io n  in  th e  
to t a l  n u m b e r  o f  c h a in  s to re s  in  o p e ra t io n  c o n t in u e d  to  
be  a t t r i b u t a b le  to  d e c re a se s  in  th e  g ro c e ry  a n d  shoe 
c h a in s .

Percentage change January 1935 
compared with January 1934

Type of store Number
of

stores
Total
sales

Sales
per

store

Grocery......................................................... —  2 .7 +  1 8 +  4 .7
—  6.4  
+  0 .8
—  5.8  
+  3 .8  
— 17.0

Ten cent.......................................................
D rug.............................................................

+  1.0 
+  5.9 
—  4 7

—  5.5  
+  6.6 
— 10 2Shoe............................................................

Variety......................................................... +  0 .8  
+  2 .8

+  4 .7  
— 14.6Candy...........................................................

Total................................................. —  0 .7 —  1.1 —  0 .4
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FEDERAL RESERVE BANK OF NEW YORK

Index Number of Production of Manufactures 
and Minerals Combined, Adjusted for 

Seasonal Variation (1923-25 
average=100  per cent)

Index Numbers of Factory Employment and 
Payrolls, Without Adjustment for Seasonal 
Variation (1923-25 average:= 100 per cent)

Group Price Indexes of the Bureau of Labor 
Statistics (1926 average =  100 per cent)

I
U.S SECUI 1RITIES —*tJi ALL OTH1 OAMc|ER\  r*-

LOANS ON SFrURITlFS

. . . . 1
-IER SECURITIES
1 r r i 1 i i l i I i ...

1932 1933 1934 1935
Wednesday Figures for Reporting Member Banks(Latest figures are for February 13)

MONTHLY REVIEW , MARCH 1, 1935

B u s in e s s  C o n d i t io n s  in  t h e  U n i t e d  S ta te s
(Summarized by the Federal Reserve B oard)

I N D USTRIA L output, which had shown a rapid  growth in December, in­
creased fu rther in January . A ctivity in  the building industry continued 

a t a  low level. Wholesale commodity prices advanced considerably during 
Jan uary  and the first ha lf of February, reflecting chiefly marked increases in 
the prices of livestock and livestock products.

P roduction and E mployment
Volume of industrial production, as measured by the B o a rd s  seasonally 

adjusted index, increased from  86 per cent of the 1923-25 average in December 
to 90 per cent in January . A ctivity in the steel and automobile industries 
continued to increase rapidly during Janu ary  and the early p a rt of F ebruary ; 
in the middle of the month, however, steel production declined. Output of 
lumber increased in Jan uary  bu t was still a t  a  low level. A t cotton and 
woolen textile mills activity showed a considerable growth while in  the m eat 
packing industry output declined. O utput of crude petroleum increased fu rther 
in  Jan uary  and the first ha lf of February.

Factory  employment and payrolls increased somewhat between the middle 
of December and the middle of January , although a  decline is usual a t this 
season. A t automobile factories the volume of employment increased further 
by a large am ount and there were substantial increases a t  steel mills, foundries, 
and woolen mills. Employment in  the m eat packing industry continued to 
decline and in Janu ary  was a t about the same level as a  year ago. Among 
the non-m anufacturing industries, the number employed a t  re tail trade estab­
lishments and on construction projects showed declines of a seasonal nature.

Value of construction contracts awarded in January , as reported by the 
F . W. Dodge Corporation, was slightly larger than in December but consider­
ably smaller than a  year ago, when the volume of public projects was excep­
tionally large. The value of contracts awarded for residential building in the 
three months from  November to Janu ary  was about the same as in the 
corresponding periods of the two preceding years.

Distribution
Freight car loadings showed a seasonal growth in January. At department 

stores the volume of business declined somewhat more than is usual after the 
Christmas holidays.

Commodity P rices

The general level of wholesale commodity prices, as measured by the index 
of the Bureau of Labor Statistics, advanced from 77.9 per cent of the 1926 
average in the week ended January 5 to 79.4 per cent in the week ended 
February 16. During January prices of cattle and beef showed substantial 
increases and in February the price of hogs advanced considerably. Prices 
of cotton, grains, and silk showed a decline in January and the first few days 
of February, followed by an advance in the middle of the month.

B a n k  Credit

During the five weeks ended February 20 member bank balances with the 
Reserve Banks increased by $260,000,000 and their excess reserves rose to 
about $2,300,000,000. The principal factors in the increase were an inflow 
of gold from abroad and disbursements by the Treasury of funds previously 
held as cash or on deposit with the Federal Reserve Banks.

Net demand deposits of weekly reporting member banks in leading cities 
increased by more than $200,000,000 in the four weeks ended February 13. 
Total loans and investments of these banks showed no significant changes 
during the period. Slight declines occurred in loans on securities and in 
holdings of direct obligations of the United States Government, while other 
loans and other securities increased somewhat.

Yields on United States Government securities declined slightly further 
and other open market money rates continued at a low level.
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