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M on ey  M ark et in April
During April there was further continued easing of 

the banking situation. The principal influence in this 
direction was an increase in the rate of purchases of 
Government securities by the Federal Reserve Banks. 
From the beginning of March through the first week of 
April purchases were made at the rate of $25,000,000 
per week but in the last three weeks of April the rate 
was increased to about $100,000,000 per week. These 
purchases resulted in the first material increase in sev
eral months in the total volume of Federal Reserve 
credit outstanding. In addition, there was a further 
return flow of currency from circulation, so that the 
combined gain of funds by member banks from these two 
sources during the past two months is now well over 
$600,000,000.

The following table summarizes the principal receipts 
of additional funds by member banks during the past 
two months and the disposition of these funds.

(In millions of dollars)
Feb. 24 to

F u n d s  R e c e iv e d  B y  M e m b e r  B a n k s  T h r o u g h  : April 27
Federal Reserve purchases of U. S. securities.............. 450
Return of currency from circulation.............................  194
Net increase in gold stock............................................... 18

Total .................................................................... 662

D i s p o s i t i o n  o f  F u n d s :
Repayment of indebtedness at Federal Reserve Banks 303 
Reduction in Federal Reserve bill holdings and other

Federal Reserve credit................................................  95
Transfer of funds to Federal Reserve Banks by for

eign central banks, etc................................................  28
Increase in member bank reserve balances...................  236

Total ....................................................................  662

As this table indicates, the indebtedness of member 
banks at the Reserve Banks has been reduced by more 
than $300,000,000 during the past two months. This 
reduction in indebtedness, together with a decline of 
nearly $100,000,000 in other forms of Federal Reserve 
credit, due principally to maturities from the accept
ance holdings of the Reserve Banks, has absorbed some
what more than half of the funds received by member 
banks, but there was an increase of $236,000,000 in their 
reserve balances.

Thus, the position of member banks as a whole has 
been changed within the past two months from one of

heavy indebtedness, in which they ŵ ere endeavoring to 
relieve their situation through credit liquidation, to a 
position in which many banks throughout the country 
have been able to retire, or greatly reduce, their indebt
edness, and a considerable number of banks have surplus 
funds with which they can increase the amount of their 
credit employed in investments or extended directly to 
their customers. This change in the situation of member 
banks is similar to the change in the banking situation 
which occurred following crises on several occasions 
previous to the creation of the Federal Reserve System. 
At such times there was a tendency for funds to flow 
back into New York after a crisis, so that surplus *V'Lds 
accumulated in New York, and within a comparatively 
short time found their way to work in an expansion of 
credit. The business recoveries of 1915-16, 1908-09, 
1904-05, 1896-97, 1893-95, and 1885-87, all were preceded 
by such a concentration of excess funds in New York.

A  similar accumulation of funds does not readily 
occur under present conditions, due to the fact that 
since the war-time expansion the commercial banking 
system has been continuously dependent upon the Fed
eral Reserve Banks for varying amounts of Federal 
Reserve credit. Any return flow of currency to the 
banks, and any release of member banks’ reserves 
through credit liquidation, tends to be absorbed by the 
repayment of Federal Reserve credit. Consequently, 
positive action of the Reserve Banks, through open mar-
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ket purchases of Government securities, has been neces
sary before excess reserves could be created.

Among the immediate effects of the recent change in 
the banking situation have been a considerable recovery 
in prices of Government bonds, and a rapid decline in 
yields obtainable from the shortest and most liquid 
means of employment for funds— bankers acceptances 
and short term Government securities. The decline in 
yields obtainable from these investments and the increase 
in the reserves of many banks, whereby they are now 
able, without impairment of their liquidity, to employ 
funds for longer periods, have been followed by indica
tions of a tendency to invest in high grade bonds, and 
in some cases to increase loans to customers. Conse
quently, following a diminished rate of decline in mem
ber bank credit during March, there was some evidence 
by the end of April of a tendency toward expansion.

This is reflected in the foregoing diagram, which 
shows the total net demand and time deposits of weekly 
reporting banks in New York City and elsewhere. As 
this indicates, the deposits of the New York banks, after 
declining at an extraordinary rate during the last quar
ter of 1931 and the first two months of the current year, 
showed somewhat greater stability in March and have 
turned upward recently to the highest level since Janu
ary. This upturn in deposits reflects in part the direct 
effect of Reserve Bank security purchases and of rede
posits of currency in the banks, but near the close of the 
period it reflected also, in part, the expansion of bank 
credit.

The easing of the credit situation has not been lim
ited to New York. Although the bulk of Reserve Bank 
purchases of Government securities have been made in 
New York, the proceeds have been widely distributed. 
As in March, the distribution of funds during April 
occurred mainly through Treasury operations, including 
the disbursements made by the Reconstruction Finance 
Corporation. The greater part of the reduction in mem
ber bank borrowings at the Reserve Banks has occurred 
outside of New York, and the decline in the deposits of 
reporting member banks in cities other than New York 
appears to have been checked during the past few weeks, 
as the second part of the diagram indicates.

M oney Rates

Changes in the more important open market money 
rates during the past month have been substantial, due 
to the accumulation of funds m } New York and the lim-

Money Rates at New York
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ited supply of paper of the types that are most in 
demand. As the accompanying table shows, the offering 
rates for bankers bills and yields on Government securi
ties maturing within six months have declined from above
2 per cent to less than 1 per cent. Smaller declines have 
occurred in the quotations for Stock Exchange time 
money, which are largely nominal, and also in com
mercial paper rates.

B ill M arket

Throughout the month of April, the investment de
mand for bills was greatly in excess of the amount of 
bills that the dealers were able to secure from discount
ing and accepting banks. This sustained strong demand 
for acceptances, which the dealers were unable to satisfy 
even by reducing their rates to a very low level, reflected 
the plentiful supply of funds in the market arising 
largely from the purchases of Government securities 
made by the Federal Reserve Banks. Under these condi
tions no bills were offered to the Reserve Banks, whose 
total portfolio of purchased bills declined to $46,000,000 
on April 27, including foreign currency bills acquired in 
other countries. At the same time Federal Reserve hold
ings of bills for foreign central banks declined about 
$40,000,000, due in part to inability to obtain bills in 
which to reinvest the proceeds of maturing bills.

The rapid reduction in open market rates, taken in 
four steps of ^4 per cent each and one of %  per cent, 
extending from April 1 to April 21, resulted in the 
establishment of offering rates of %  per cent for bills 
maturing within 90 days, of 1 per cent for 4 month bills, 
and 1^4 per cent for 5 and 6 month maturities. These 
rates are the same as prevailed between May and Sep
tember of 1931. The following diagram indicates that 
the decline in bill rates since the sharp advance of last 
October has accompanied an increase in the proportion 
of outstanding bills held by the accepting institutions 
from about 20 per cent at the end of October to* 40 per 
cent in March of this year, with an even larger propor
tion indicated for April, in view of the very limited 
amounts of bills that the dealers were able to secure from 
the banks.

PER CENT

Proportion of Outstanding Bills Held by Accepting Institutions, and 
Movement of Open Market Offering Rate for 90 Day Bills
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The volume of dollar acceptances outstanding showed 
the comparatively small reduction of $8,000,000 during 
March, according to the American Acceptance Council 
figures, which gave a total for March 31 of $911,000,000. 
Import and dollar exchange bills and those drawn under 
domestic warehouse credits declined from February to 
March by an amount that was only partly offset by in
creases in bills arising from exports, domestic shipments, 
and the storage of goods in or shipment between foreign 
countries.

Commercial Paper Market

During April, some broadening of the market for com
mercial paper occurred throughout the country. Invest
ment demand was reported by the dealers as coming 
from many banks, including to a limited extent the 
New York City institutions, whose inquiry was in part 
for their own account and in part for out-of-town cor
respondents. The paper dealers, as a consequence, were 
in the position of being able to sell more of the better 
grade of short paper, on which the demand concentrated, 
than they were able to obtain, because of the dearth of 
new drawings by the kind of industrial and commercial 
concerns able to finance themselves through the open 
market. Rates for prime paper therefore showed a down
ward tendency, the prevailing range becoming 314-3%  
per cent on April 15, as compared with the 3% -3%  
range which had prevailed since the latter part of Feb
ruary. Some variations from this range were reported, 
including quotations of 3 per cent for 90 day paper of 
especially choice names, and 3%  per cent for paper of 
borrowers with less high ratings.

The volume of commercial paper outstanding through 
reporting dealers at the end of March amounted to 
$106,000,000. Although this, amount is 66 per cent less 
than the total of March a year ago, it represents an in
crease of 3 per cent during the month, the first increase 
in nearly two years.

Security M arkets
The most consistent movement in the bond market 

during April was in the United States Government divi
sion, which showed the greatest response to the influence 
of declining short term money rates, although other high 
grade bonds also turned moderately firmer after some 
weakness in the first part of the month. Prices of Govern
ment’s advanced continuously and, on several occasions, 
quite rapidly during the first three weeks of the month, 
and thereafter prices showed little net change. Long term 
Treasury bond issues showed an average net advance of 
nearly 4 points for the month, and Liberty bond issues, 
which have nearby optional call dates, rose more than 
1%  points, The sharp advance in the average price of 
Liberty Loan and Treasury bonds is shown in the ac
companying diagram which indicates that, as a result of 
this movement and of the general upward tendency since 
January, United States Government bonds have recov
ered 70 per cent of the decline that occurred between 
last August and January of this year.

Domestic corporation bonds, after declining 3 to 6 
points between the end of March and April 13, recovered

PRICE AVERAGE

Average Price of Outstanding Liberty Loan and Treasury Bond Issues

about half of this loss within the next week. Thereafter, 
high grade issues fluctuated irregularly but lower grade 
issues showed renewed weakness. Foreign dollar bonds 
quoted in this market declined about 3*4 points during 
the first half of the month, and showed little net recov
ery by the close of the month.

The continuance in April of the decline in stock prices 
which began in March carried average prices below the 
comparatively narrow range which had prevailed since 
December to a new low level since about 1915. The de
cline occurred chiefly in the first half of April and was 
practically uninterrupted during this period. In the 
second half of the month, the general level of prices 
declined only slightly further, as the relative steadiness 
of most railroad and public utility stocks somewhat off
set a continued decline in industrial stock prices. Trad
ing on the Stock Exchange during April was in about 
the same small volume as in other recent months.

In the market for bank stocks also, further substantial 
declines occurred during the first half of April. The 
Standard Statistics index of the share prices of 20 lead
ing New York City institutions, however, remained some
what above the mid-December low, and in the closing 
weeks of April advanced slightly.

N ew  Financing

The volume of new security issues in April was about 
the same as in March. Much of the new financing con
tinued to be of a public nature, not including the issues 
sold by the United States Government. The largest item 
was the allotment by the State of New York to a number 
of banks of $75,000,000 of one year 2%  per cent notes, 
following the sale of $50,000,000 under a similar ar
rangement at the close of March. The month’s offerings 
also included $25,000,000 of Federal Intermediate Credit 
Bank short term debentures, which were entirely ab
sorbed without recourse to the Reconstruction Finance 
Corporation, and $24,000,000 of serial bonds of the 
Boston Metropolitan District maturing from 1933 to 
1966 and priced to yield 4.25 to 5 per cent. The volume
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of corporate financing, which was smaller than in March, 
included principally $30,000,000 of short term notes, 
yielding 4.75 to 5.44 per cent, issued by the Edison 
Electric Illuminating Company of Boston.

United States Government financing consummated 
during April included the sale of three issues of 91 day 
Treasury bills, totaling $203,000,000. As the two Treas
ury bill maturities of the period aggregated only 
$101,000,000, the Treasury thus raised $102,000,000 of 
new funds through this medium. Reflecting the ease 
that developed in the money market, the first April issue 
was sold at an average rate of 1.05 per cent and the 
later issues at an average rate of about %  of one per 
cent. As recently as March 30, a Treasury bill issue was 
sold at over 2 per cent.

In addition to the bill issues, the Treasury on April 25 
offered for subscription $225,000,000 of 3 per cent two 
year Treasury notes of Series A-1934 and $225,000,000 
of 2 per cent one year certificates of indebtedness of 
Series B-1933, both issues to be dated May 2. Invest
ment demand for these issues was very large and they 
were oversubscribed nearly ten times, although the sub
scription books remained open only one day. These 
issues constituted a part of the Treasury’s financial pro
gram projected in January, which includes provision for 
funds required by the Reconstruction Finance Corpora
tion as well as for ordinary Government expenditures.

G old M ovem en t

Following an increase of $36,000,000 in March, the 
monetary gold stock of the United States was reduced 
about $26,000,000 in April. As the accompanying dia
gram indicates, the monetary gold stock has in recent 
months been at an average level about $75,000,000 above 
the figure reached at the end of the outflow of last 
autumn, and is higher than during most of 1929, when 
it supported a much larger credit structure than at 
present.

The April exports, which totaled $49,500,000, con
sisted chiefly of shipments of $24,500,000 to France and 
of $22,000,000 to Holland; the latter included gold re-
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Monetary Gold Stock of the United States (April figure preliminary)

leased from earmark, as well as gold shipped on ex
change transactions. Imports totaled $15,000,000, of 
which $7,000,000 came from Canada, $1,000,000 from 
Uruguay, $1,000,000 from Peru, and $600,000 from 
Mexico through the Port of New York; in addition, 
through the Dallas District $1,000,000 was imported 
from Mexico, and through San Francisco $2,000,000 was 
received from China, $1,300,000 from Japan, and 
$970,000 from Australia. The gold released from ear
mark for export and to cover payments in this country 
was in part offset by some new earmarkings, but the 
total amount of gold held under earmark for foreign 
account was reduced during the month by $4,000,000.

Foreign Exchange
The major foreign exchanges were strong in the two 

middle weeks of April, when belgas, guilders, and French 
and Swiss francs were quoted on several days above their 
estimated gold export points from this country, but sub
sequently eased moderately. French francs maintained a 
premium throughout the month, but after a rise which 
carried them to $0.0395 on the 7th and 8th, declined to 
$0.0393% by the close of the month. Belgas gained 
steadily during the first two weeks and reached $0.1403 
on April 12, and, though continuing strong, they did not 
again touch this level. Guilders rose rapidly from 
$0.4040 at the end of March to $0.4053 on April 7, and 
except for a temporary recession in the third week, held 
close to the export point. Swiss francs reached $0.1949% 
on April 11, but failed to maintain this level, closing the 
month lower than at the beginning. Sterling recovered 
to its end-of-March level at $3.81 on the 6th, but in the 
next two weeks quotations moved irregularly lower, and 
in the last week of the month the pound was quoted as 
low as $3.64^. Reichsmarks were quoted in a range of 
$0.2372 to $0.2379, with little net change for the month. 
Lire declined steadily in the first part of the month, and 
then steadied. The Scandinavians, moving largely with 
sterling, closed the month with a net loss.

In the South American list, Argentine pesos were 
quoted at the official rate of $0.5865. Milreis showed a 
stronger tendency and sold at $0.0685 on the 29th com
pared with $0.0625 on April 1.

Closing Cable Rates at New York  
( In  dollars)

Exchange on
Par of 

Exchange Apr. 30, 1931 M ar. 31, 1932 Apr. 29, 1932

$ .1407 $ .1406 $ .1394 $ .1396
.1390 .1391 .1398 .1401
.2680 .2678 .2090 .2010

4.8666 4.8644 3.8100 3.6575
.0392 .03909 .0394 .03939
.2382 .2382 .2381 .2380

Holland.............................. .4020 .4022 .4040 .4053
.0526 .0524 .0518 .0516
.2680 .2678 .2015 .1856
.1930 .1058 .0755 .0786
.2680 .2681 .2045 .1840
.1930 .1927 .1940 .1942

1.0000 .9997 .9025 .8950
.9648 .7273 .5865 .5865
.1196 .0710 .0625 .0685

1.0342 .6600 .4750 .4800

.4985 .4940 .3305 .3238

.3650 .3620 .2888 .2745
.3125 .3313 .3075
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Japanese yen moved irregularly at somewhat above 
$0.33 until April 21 after which they fluctuated between 
$0.3225 and $0.3260. The silver currencies receded in 
the last week. Canadian dollars were fairly steady, but 
the discount tended to widen in the last half of the 
month.

Central B an k R ate  Changes
Following two reductions in March, the discount rate 

of the Bank of England was lowered another half per 
cent on April 21 to 3 per cent. The Reichsbank rate 
was twice reduced in April, from 6 to 5 y 2 per cent on 
the 9th and to 5 per cent on the 28th. On the 19th the 
Netherlands Bank rate was lowered to 2%  per cent from 
the 3 per cent rate which had ruled since September 29,
1931. Other central bank rate reductions in April were 
reported as follows: Bank of Portugal, from 7 to 6%  
per cent on the 4th; National Bank of Czechoslovakia, 
from 6 to 5 per cent on the 12th; National Bank of 
Hungary, from 7 to 6 per cent on the 18th; Bank of 
Finland, from 7 to 6% per cent on the 20th; and the 
Imperial Bank of India, from 6 to 5 per cent on the 28th.

Building
During March, the value of building contracts awarded 

in 37 States was about 26 per cent larger than in Febru
ary, but the total was 70 per cent smaller than in March 
a year ago, according to the F. W . Dodge Corporation 
figures. Residential building rose seasonally between 
February and March, and non-residential building work 
of the industrial and commercial type showed most of 
the usual expansion, but public works and utilities 
projects declined whereas they usually show a substan
tial seasonal increase in March; consequently, this bank’s 
index of total awards of building and engineering con
tracts declined to a new low level.

The accompanying diagram shows the reduction that 
occurred in the value of building contracts during the 
first three months of 1932. The total for the quarter 
ended with March was only 34 per cent as large as the 
figure for the corresponding period a year ago, and was 
only 26 per cent of the 1930 first quarter total and 21 
per cent of the average for the first quarter of 1928 and
1929. The heaviest decline between the first quarter of
1931 and 1932 was in the public works and public utility 
categories, which in 1931 and 1930 had been maintained 
in larger volume than in the preceding two years. A  de
cline of 75 per cent in public works was the result prin
cipally of a large curtailment of highway construction, 
but there were also substantial decreases in other con
tracts for public works which reflected the efforts of 
public bodies to reduce budget expenditures. Public 
utility contracts were 74 per cent less than in 1931, with 
the largest curtailment in railroad construction. Resi
dential contracts were reduced 63 per cent, the largest 
decrease occurring in apartment house construction, and 
other non-residential contracts underwent a decrease of 
56 per cent. While part of the reduction in the value of 
building projects has been due to some decline in build
ing costs during the last few years, the major influence
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Value of Building Contracts Awarded in 37 States During First 

Three Months of 1928-1932 (F. W. Dodge Corporation 
figures in millions of dollars)

has been the decrease in the number and size of projects 
undertaken.

In the Metropolitan area of New York, the first quarter 
total of building and engineering contracts was 26 per 
cent of the 1931 value. Public works and utilities showed 
a loss of 84 per cent, residential building dropped 75 per 
cent, and other non-residential work was reduced 64 
per cent.

During the first three weeks of April, contracts for 
public works and utilities awarded in 37 States showed 
much more than the usual seasonal increase, and other 
non-residential building receded only seasonally. On 
the other hand, residential contracts on a daily average 
basis were smaller than in March, in contrast to the usual 
tendency for such contracts to increase between these 
two months.

Foreign T rade
The value of this country’s foreign merchandise trade 

declined somewhat in March, after adjustment for the 
usual seasonal tendencies. Exports of $156,000,000 were 
34 per cent less than a year ago, and imports of $131,- 
000,000 were 38 per cent smaller. The year-to-year 
decline in export values was about the same as in other 
recent months, but the decline in import values was; the 
largest in the past ten months.

Exports of finished manufactures increased seasonally 
over February, but showed a reduction of 44 per cent 
from March 1931, again the largest percentage decline 
from a year ago in any of the leading export groups. 
On the other hand, the value of grain exports and of 
raw cotton shipments was somewhat larger than in 
March 1931. The quantity of raw cotton and grain 
shipped abroad continued to be substantially larger than 
a year ago.

Compared with last year, there was a reduction of 
nearly one-half in the value of March, imports of partly 
finished manufactured goods, which consist principally 
of the non-ferrous metals and wood pulp. The next 
largest decline in imports— 44 per cent— occurred in the
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crude materials, which, include principally rubber and 
silk. The quantity of raw silk and coffee imported also 
showed considerable decreases from the relatively high 
figures of a year ago, but crude rubber imports were in 
somewhat larger volume.

Indexes of Business A ctiv ity

Although the limited data available for April give no 
evidence of a definite change in business activity, there 
were some indications of an upward tendency during the 
month. The number of railway cars loaded with mer
chandise and miscellaneous freight, a series which usu
ally reflects fairly well the level of general business 
activity, increased in each of the first three weeks of 
April, and the average of this bank’s seasonally adjusted 
index for this period was slightly above the level of the 
month of March as a whole. Moreover, preliminary data 
on bank debits in 140 centers outside New York City 
indicated a sizable increase from March to April, whereas 
no consistent seasonal tendency between these months 
has been observed in past years. Although department 
store sales in New York City and vicinity in the first 
half of April showed a slightly larger year to year de
cline than in March, the fact that Easter occurred this 
year in March and last year in April had an adverse 
effect upon the April comparison with last year’s busi
ness. Car loadings of bulk freight were reduced some
what in April, due to a marked contraction in ship
ments of coal which followed an increase in March.

In March, practically all of this bank’s seasonally 
adjusted indexes of the distribution of goods and of

(Adjusted for seasonal variations, for usual year-to-year growth, and where 
necessary for price changes)

1931 1932

M ar. Jan. Feb. M ar.

Primary Distribution
Car loadings, merchandise and misc........ 77 65 62 58
Car loadings, other....................................... 73 55 58 60

70 51 55 52 p
86 67 65 63 p

Waterways traffic......................................... 64 45 43 40
Wholesale trade............................................. 91 87 80 81

Distribution to Consumer
Department store sales, 2nd D ist............. 99 82 80 77
Chain grocery sales...................................... 94 77 73 72
Other chain store sales................................ 88 88 84 75
M a il order house sales................................. 81 74 76 59
Advertising............ ........................................ 81 66 66 62
Gasoline consumption.................................. 88 82 72
Passenger automobile registrations.......... 64 44p 38p

General Business Activity
Bank debits, outside of New York City.. 83 73 66 62
Bank debits, New York C ity ..................... 83 67 62 60
Velocity of bank deposits, outside of New

York C ity ................................................... 91 90 81 77
Velocity of bank deposits, New York City 97 73 70 68
Shares sold on N . Y . Stock Exchange. . . 148 96 82 72
Life insurance paid fo r ................................ 93 108 92 80
Postal receipts............................................... 86 78 73 72
Electric power................................................ 86 75 74p
Employment in the United States........... 80 70 69 68
Business failures............................................ 114 123 114 121
Building contracts......................................... 72 25 26 21
New corporations formed in N . Y . State. 90 83 82
Real estate transfers.................................... 58 53 50

General price level*...................................... 157 138 136 137
Composite index of wages*........................ 219 203 201 201
Cost of liv ing*............................................... 151 140 137 136

p Preliminary *1913 average=100

general business activity declined further. Increases 
that were smaller than would be expected oil the basis 
of past experience were shown by car loadings of mer
chandise and miscellaneous freight, and by sales of de
partment stores and of chain stores other than grocery 
stores. In addition, bank debits in 140 centers outside 
New York City showed none of the usual seasonal in
crease, and foreign trade declined more than seasonally. 
The only favorable comparison among the most im
portant indexes was in loadings of bulk freight, which 
were reduced slightly less than usually. Wholesale trade 
and sales of chain grocery stores showed little change 
other than seasonal.

C om m od ity  Prices

Although there continued to be instances of weakness 
in individual commodities in April, the general level of 
wholesale commodity prices held comparatively steady. 
This is illustrated in the accompanying diagram, which 
shows the revised monthly index of the Bureau of Labor 
Statistics from 1929 to 1931 and the new weekly index 
since it first became available at the beginning of 1932. 
From the middle of February through the third week of 
April this index fluctuated within a range of less than
1 point.

Wheat prices rose considerably in the first half of the 
month, reflecting the Government estimate of a much 
reduced winter wheat crop, but subsequently lost the 
greater part of the advance. No material change oc
curred in the price of steers, but prices of some of the 
other more important agricultural commodities such as 
corn, hogs, hides, and cotton declined further. Crude 
rubber and raw sugar, after reaching new low levels 
early in the month, subsequently recovered a portion of 
the loss. The price of crude petroleum advanced 9 cents 
further in April to 96 cents a barrel, the highest level in 
more than a year. On the other hand, there were declines 
in the prices of anthracite coal, copper, zinc, tin, silver, 
and silk.

PERCENT
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Wholesale Commodity Price Index of the United States Bureau of
Labor Statistics (1926 average =  100 per cent)
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March data generally indicated a further curtailment 
of employment and of wage payments. The number of 
workers employed in reporting factories, both in New 
York State and in the country as a whole, declined in
stead of showing the usual expansion, and after adjust
ment for seasonal changes was the lowest for any time 
for which the figures are available. According to the 
American Federation of Labor, the percentage of trade 
union members out of work increased between March 1 
and April 1 for the first time in the five years for which 
the figures have been compiled. The United States 
Employment Service, moreover, reports that out-of-door 
work was retarded in March through adverse weather 
conditions.

Factory payrolls for the country as a whole declined 
in March, in contrast to the usual March expansion, and 
in New York State also factory payrolls failed to show 
any of the increase that ordinarily takes place. Accord
ing to the Department of Agriculture, farm wages de
clined unseasonally between January and April and 
reached a level 6 per cent below the 1910-1914 average.

Production

Weekly reports on the activity of some of the prin
cipal industries indicated further declines during the 
first part of April, but some acceleration of activity 
in a few of the important industries in the latter part 
of the month. According to the “ Iron Age”  estimate, 
steel mill activity, after declining to 21 per cent of 
capacity in the first part of April, subsequently in
creased to 23 per cent. A  gradual expansion in automo
bile production was also reported in the latter part of 
April, and crude petroleum production also increased 
during the month, but production of bituminous coal 
declined sharply and the output of cotton goods con
tinued to decline in accordance with the usual seasonal 
tendency.

This bank’s indexes of production for March show 
about an even balance between the number of increases 
and the number of decreases compared with February, 
but declines appear to have predominated in the more 
important industries, and the seasonally adjusted index 
computed by the Federal Reserve Board declined 2 
points further to a level 46 per cent below the 1929 peak. 
Declines instead of the usual seasonal increases occurred 
in the daily rate of output of automobiles, pig iron, and 
steel ingots, and reductions were shown in mill con
sumption of raw silk, activity of wool mills, slaughter
ings of live stock, and production of tobacco products. 
On the other hand, bituminous coal production rose 
instead of conforming to the usual seasonal downward 
movement, output of shoes and of lumber expanded 
more than seasonally, and production of lead and of 
wheat flour also increased after seasonal adjustment.

E m p l o y m e n t  a n d  W a g e s (Adjusted for seasonal variations and usual year-to-year growth)

1931 1932

M a r. Jan. Feb. M ar.

Metals
59 32 31 28
66 35 35 29
66 50 45 47
51 34 35 35

Tin  deliveries................................................. 79 49 38 41

Automobiles
Passenger cars................................................ 57 35 26 23p
Motor trucks.................................................. 76 51 47 30p

Fuels
Bituminous coal............................................. 81 58 65 75 p
Anthracite co a l............................................. 78 65 66 77 p

70 46 46 70
Petroleum, crude........................................... 81 76 74 r 73 p
Petroleum products....................................... 77 67 67

Textiles and Leather Products
Cotton consumption..................................... 78 70 74 74
Wool mill activ ity ......................................... 73 64 70 55 p
Silk consumption........................................... 100 102 84 65
Leather, sole................................................... 80 82
Leather, upper............................................... 87 73
Boots and shoes............................................. 97 87 91p 95p

Foods and Tobacco Products
Live stock slaughtered................................. 91 93 100 90
Wheat flour..................................................... 90 84 80 82
Tobacco products.......................................... 96 85 81 77

Miscellaneous
79 59 48 45
67 56 56
55 30 26 31

Printing activ ity ........................................... 85 75 76
Paper, newsprint........................................... 91 84 83 89

82 69 p
76 73 p

p Preliminary r Revised

D epartm en t Store T rade

The dollar value of sales of the reporting department 
stores in this district during March averaged 19 per cent 
below a year ago, despite the early date of Easter and 
the fact that there was one more selling day in March this 
year than a year ago. In New York City, Newark, and 
the Hudson River Yalley District, sales declined some
what less than the average for the whole district but the 
decreases were in excess of those shown in the previous 
month. Sales in Rochester, Syracuse, and Northern New 
York State decreased approximately 30 per cent from 
March 1931, a larger decline than has previously been 
reported to this bank, and sales in Buffalo, Southern New 
York State, and the Capital District were reduced by 
more than 20 per cent from last year’s dollar volume. 
The Westchester County stores were the only group to 
show a smaller year-to-year reduction than in February. 
Sales of the leading apparel stores in this district were 
22 per cent below last year, or approximately the same 
decline as in February.

Reports from department stores in the Metropolitan 
area of New York for the first half of April showed 
sales 21 per cent below the corresponding period of 1931.
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Stocks of merchandise on hand at the end of 
March, valued at retail prices, continued to be consider
ably lower than a year ago. The percentage of charge 
accounts outstanding at the end of February collected 
in March was also smaller this year than last.

Percentage change from 
a year ago

Per cent of 
accounts 

outstanding 
February 29 
collected in  

MarchLocality
Net sales

Stock
on hand

March
Jan. 

to M ar.
end of 
month 1931 1932

New Y o rk ......................................... — 18.7 — 18.2 — 15.9 46.9 43.8
Buffalo............................................... — 21.5 — 16.5 — 16.4 45.2 40.3
Rochester........................................... — 30.5 — 25.3 — 18.2 36.4 38.7
Syracuse ........................................... — 32.4 — 26.6 — 13.4 29.4 26.3
Newark.............................................. — 16.2 — 14.5 —  8 .4 41.4 38.7
Bridgeport ...................................... — 20.9 — 21.4 — 19.8 35.7 31.1
Elsewhere.......................................... — 20.8 — 19.7 — 13.2 34.1 32.3

Northern New York S tate. . . .
Southern New York State........
Hudson River Valley D is tric t.. 
Capital District .....................

— 28.8  
— 22.9  
— 15.6
— 26.6

Westchester D istrict................... — 13.2

All department stores............ — 19.1 — 18.0 — 14.9 43.4 40.4

Apparel stores.......................... — 21.6 — 25.3 — 25.1 41.8 39.7

Net sales Stock on hand
percentage change percentage change

March 1932 March 31, 1932
compared with compared with

March 1931 March 31, 1931

Toilet articles and drugs....................... '  +  4 .9 —  1.3
Toys and sporting goods....................... —  0 .4 —  6 .8
Hosiery...................................................... —  2 .7 — 11.3
Books and stationery............................. —  6 .7 — 15.3
M en’s furnishings................................... —  9 .2 — 11.4
Shoes.......................................................... — 11.1 —  2.1
Home furnishings.................................... — 16.0 — 10.9
Women’s ready-to-wear accessories.. . 
M en’s and boys’ w ear...........................

— 16.7 — 15.2
— 19.7 —  7 .5
— 20.3 — 19.6

Linens and handkerchiefs...................... . — 20.4 — 16.7
Cotton goods............................................ — 20.8 — 14.9
Silverware and je w e lry ......................... — 20.8 —  8 .5
Luggage and other leather goods........ — 26.1 — 14.9
Woolen goods........................................... — 26.2 — 12.0
Women’s and misses’ ready-to -wear .. — 27.6 — 15.9
Silks and velvets..................................... — 29.7 — 24.9
Musical instruments and radio........... — 48.6 +  4 .3
Miscellaneous........................................... — 15.8 — 14.7

W holesale T rade
The total sales of the reporting wholesale firms in this 

district in March were 22 per cent below the level of a 
year ago, a figure not materially different than in the 
previous two months. Sales of drugs were larger than 
in March 1931, following large year-to-year declines in 
January and February, and grocery sales, in which the 
declines have been diminishing progressively for the past 
six months, showed the smallest reduction in sales since 
June 1930. Furthermore, sales of diamonds and of silk 
goods declined somewhat less than in February, and 
sales of stationery, paper, and jewelry decreased by ap
proximately the same percentages as in February. Sales 
of shoes, men’s clothing, and cotton goods, on the other 
hand, lost the improvement which occurred in February 
and registered about the same decrease from a year ago 
as occurred in January. Hardware sales were reduced 
by a larger amount than has previously been reported,

and the volume of machine tool orders, as reported by 
the National Machine Tool Builders Association, showed 
a larger reduction than in February.

Stocks of merchandise on hand at the end of March 
were lower than a year ago in all lines except drugs, 
which showed an increase for the fifth consecutive month. 
The rate of collections on open accounts was slower this 
year than last in nearly all lines.

Commodity

Percentage 
change 

March 1932 
compared with 
February 1932

Percentage 
change 

March 1932 
compared with 

March 1931

Per cent of 
accounts 

outstanding 
February 29 

collected 
in March

Net
sales

Stock 
end of 
month

Net
sales

Stock 
end of 
month 1931 1932

M en’s clothing...............
Cotton goods..................

Machine tools**.............

Paper................................

+  9 .3  
+ 2 1 .6  
+  2 .8  
+ 2 1 .0 *  
+ 4 1 .8  
+ 5 5 .1  
+ 1 8 .0  
— 13.3 
+  1.4  
+ 1 2 .8  
+  7 .7  
+  6 .4

—  1.2

+  1.0  
—  8 .2 *  
— 15.9 
—  2.6  
—  0 .4

—  6.1  
— 35.4  
— 31.3  
— 14.8* 
— 13.8 
+ 1 2 .5  
— 29.3  
— 72.3  
— 22.1 
— 27.2  
— 53.4  
— 38.7

— 23.5

— i<j'.7 
—  6 .1 *  
— 15.0  
+ 1 3 .3  
—  9 .8

77.0
35.9
34.1  
49.3  
50.0  
46.6
43.2

74 '.i
63.9

J 18.1

81.9
34.6
28.8
56.0
40.3
25.4
37.4

70.4
51.4

|  14.1+  1.2
—  2 .5

— 27.8
— 27.3

Weighted average . . . + 1 7 .7 — 21.9 52.1 50.0

*  Quantity not value. Reported by Silk Association of America 
* *  Reported by the National Machine Tool Builders Association

Chain Store T rade
March sales of the reporting chain store organizations 

in this district totaled 4%  per cent below a year ago, a 
somewhat larger decline than occurred in February but 
less of a decrease than was reported in other months 
since last October. Variety stores reported a reduction 
in sales after showing an increase in February, and shoe 
and drug organizations reported larger reductions from 
a year ago than in the previous month. However, sales of 
grocery and ten cent store chains remained at about the 
same relative level as in February and candy chains 
increased their sales over last year for the sixth consecu
tive month.

After allowing for changes in the number of stores 
operated, sales per store in dollar value averaged about
6 per cent smaller than in March 1931; all types of stores 
participated in this decline.

Percentage change March 1932 
compared with March 1931

Type of store Number
of

stores
Total
sales

Sales
per

store

+  1 .4 —  5 .3 —  6 .6
+  1.7 —  3 .0 —  4 .6
+  1.3 —  6 .9 —  8.1

Shoe.................................................. —  1.1 — 28.2 — 27.4
+  3 .6 —  4 .7 —  8.1
+ 2 4 .0 +  9 .4 — 11.7

+  2 .0 —  4 .5 —  6 .4
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Index Number of Production of Manufactures 
and Minerals Combined* Adjusted for Seasonal Variation (1923-25 average=100 per cent)

Index Numbers of Factory Employment and Payrolls, Without Adjustment for Seasonal Variation (1923-25 average=100 per cent)
MILLIONS OF DOLLARS

Reserve Bank Credit (Monthly averages of daily 
figures for 12 Federal Reserve Banks; latest fig
ures are averages of first 21 days of April)

MILLIONS OF DOLLARS

1927 1928 1929 (930 1932
Federal Reserve Bank Credit and Principal Fac
tors in changes (Monthly averages of daily 
figures; latest figures are averages of first 

21 days of April)

B u s i n e s s  C o n d i t i o n s  i n  t h e  U n i t e d  S t a t e s

(Summarized by the Federal Eeserve Board)

I NDUSTRIAL activity was in smaller volume in March than in February, 
although usually little change is reported at this season, and the number of 

employees at factories was also reduced, contrary to seasonal tendency. Volume 
of Reserve Bank credit decreased in March, but showed a considerable growth 
in the first three weeks of April. Money rates continued to decline.

Production and Employment

Output of industrial products, as measured by the Board’s seasonally 
adjusted index, declined from 70 per cent of the 1923-1925 average in February 
to 68 per cent in March. Daily output at steel mills and automobile factories 
decreased, contrary to seasonal tendency, and activity at woolen mills declined 
sharply to the lowest level in recent years. Cotton consumption by domestic 
mills continued at the February rate, although sales of cotton cloth declined, 
and output of shoes increased considerably; in both these industries produc
tion was at about the same rate as a year ago. Activity in the lumber industry, 
which recently has been at a level about 45 per cent lower than last year, 
increased by more than the usual seasonal amount. Output of coal also 
increased considerably during March but declined in early April.

Volume of factory employment and payrolls decreased from February to 
March, although an increase is usual at this season. There were substantial 
reductions in working forces in the steel, automobile, machinery, and furniture 
industries, as well as at woolen and silk mills, while clothing and shoe factories 
showed additions to their working forces.

Value of building contracts awarded, as reported by the F. W. Dodge 
Corporation, showed some increase of a seasonal character during March and 
the first half of April and was approximately one-third as large as last year.

Distribution
Rail shipments of merchandise, which ordinarily increase in March, showed 

little change, and sales at department stores in leading cities increased by less 
than the estimated seasonal amount.

Wholesale Prices

The general level of wholesale commodity prices showed little change 
between February and March, according to the Bureau of Labor Statistics. In 
the first two weeks in March prices of many commodities, including live stock 
and meats, advanced; between the middle of March and the third week in 
April, prices of cotton, silk, wool, hides, sugar, silver, and tin declined con
siderably, while prices of coffee and petroleum increased. Wheat prices showed 
wide fluctuations but were at about the same level in the week ended April 23 
as in the first half of March.

Bank Credit
The Federal Reserve System’s holdings of United States Government 

securities, after increasing continuously from early in March, totaled $1,078,- 
000,000 on April 20, an increase of $338,000,000 since the end of February. 
This increase has been accompanied by some further decline in the Reserve 
Banks’ holdings of acceptances and a reduction of $264,000,000 in discounts. 
Member bank indebtedness to the Reserve Banks showed a considerable reduc
tion in all of the Federal Reserve Districts. Total volume of Reserve Bank 
credit outstanding, which had declined in March reflecting a continued return 
of money from circulation and an increase in the country’s stock of monetary 
gold, increased by $115,000,000 during the first three weeks of April. This 
increase was accompanied by a substantial growth in member bank reserve 
balances.

Total loans and investments of reporting member banks in leading cities 
continued to decline during the five weeks ended April 13. At banks in New 
York City, however, there was an increase in investment holdings both of 
United States Government securities and other securities, offsetting the decline 
in loans, which continued until the middle of April.

Open market rates for bankers acceptances showed successive reductions 
and on April 21 the offering rate for 90-day bills was % of one per cent, the 
same rate as prevailed between May and September 1931. Rates on commercial 
paper also declined.
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