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Money Market in June

For the greater part of June money rates were more
stable and relatively easier than for some months pre-
vious. From the first to the 22nd of the month call
money hardly varied from 7 per cent. Time money de-
clined from 814 to 71 per cent, and towards the end of
the month offering rates for bankers acceptances were
generally reduced by 14 of one per cent. This easier ten-
dency reflected some release of bank reserves as a result
of the liquidation of bank credit since the end of March,
a temporary release of funds throngh Treasury tax day
operations, a renewed gold import movement, and some-
what greater willingness on the part of the banks to
supply the market with funds.

These tendencies were interrupted in the last week of
the month. While gold imports continued, their effect
was more than offset by a reversal of the trend in bank
credit. Between May 29 and June 26 the total loans and
investrs *—*s of reporting member banks increased 400
million ....ars to the highest level since April 3, and
reached a level 400 million dollars higher than a year
ago. A large part of this increase was in loans on se-
curities and reflected a renewed rapid increase in security
prices, together with the unusually large volume of new
security issues.

Mid-year movements of funds and holiday currency
demands coming on top of this large increase in the
demand for credit from other causes placed unusual
pressure on the money market. New York City banks
increased their borrowings at the Reserve Bank to 333
million on June 29, and to 425 million on July 1, a figure
21 million above the high point of January 2, and the
highest in recent years. Rates for call money rose to 10
per cent on June 24 and stayed at that level until Mon-
day, July 1, when the rate rose to 15 per cent, with loans
reported outside the Exchange at even higher figures.

Money Rates at New York

June 29, 1928 May 31, 1929{June 28, 1929

‘Btock Exchange call loans............ *1-8 *3 *7-10
Stock Exchange 90 day loans......... 5%~%% 84 7%-Y%
Prime commercial paper............. 4%-5 (] (]
Bills-—90 day unindorsed............ 414 514 534
Customers’ rates on commercial loans. 14.84 15.78 15.79
Treasury certificates

Maturing September 15........... caas 5.06 4.59

Maturing December 15............ 3.99 5.02 4.66
Federal Reserve Bank of New York

rediscount rate. . .......coieiaiens 4% 5 5
Federal Reserve Bank of New York

buying rate for 90 day bills........ 4 5% 514

* Range for preceding weel

k
+ Average rate of leading banks at middle of month

ErreEcT OF SUBscrIPTIONS THROUGH RIGHTS

From June 14 to 21, payments fell due for about 500
million dollars of corporation capital stock issues against
rights. Additional payments of over 300 million dollars
were due July 1. A study of the effeet of these large
new issues, payment for which was made during June,
indicates that, while these payments were probably a fae-
tor in the increase in the demand for loans during the
latter half of the month, a part of the proceeds of new
issues were loaned temporarily at least in the call loan
market by the corporations receiving funds, and so
constituted a supply of funds which partly offset the
increased demand for loans. In this way corporations
issuing new stock in effect lent buyers part of the funds
with which to buy the stock. To this extent the trans-
action was a bookkeeping operation involving simply an
exchange of obligations, though it appears in the statis-
tics on the one hand as an inerease in corporation capital
and on the other hand as an increase in brokers loans for
account of others.

A part of the increase in brokers loans during June
apparently reflected, as in previous periods, the effect of
a rise in stock prices. The day-to-day demand for loans
has followed closely one day behind the movement of
average stock prices, and has shown substantial increases
on a number of days when there were no subscriptions
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payable in sufficient amount to account for the increases
in borrowings. The accompanying diagram indicates that
the rise in brokers loans in June has been in general pro-
portionate to the rise in stock prices. The increase in
brokers loans was accompanied by some incerease in bank
deposits and consequently an increase in the reserve re-
quirements of the New York City banks.

TREASURY OPERATIONS

For a few days around the June 15 tax period, Treas-
ury operations tended to create a eondition of ease in the
money market. As usual, the Treasury paid out on June
15 a larger amount through interest payments and the
redemption of maturing securities than it received
through tax payments and other receipts on that day.
In New York alone the excess of Treasury disbursements
over receipts on June 15 amounted to over 150 million
dollars. This gain of funds to the market enabled the
New York banks to reduce their indebtedness at the
Reserve Bank and several banks acquired substantial
surplus reserves for a few days.

Such conditions ordinarily would tend to eause heavy
offerings of funds in the eall loan market, with a eonse-
quent decline in rates, but the day of the largest surplus
of funds was Saturday when there was no market for
loans, and by Monday, June 17, extraordinarily heavy
income tax collections more than absorbed the surplus
funds. Consequently, Stock Exchange call loans remained
at the 7 per cent rate which had prevailed during the
greater part of the first half of June. On the following
days the continued eollection of tax checks and resulting
withdrawals of funds by out-of-town banks led to a rapid
increase in the indebtedness of New York City banks,
and with other causes led to firm money conditions.

STRENGTH IN (GOVERNMENT SECURITIES

Yields on short-term Government securities showed a
notable decline during the month. The new issue of
nine months Treasury certificates of indebtedness, carry-
ing a coupon rate of 54 per cent was heavily oversub-
scribed and advanced immediately to a premium in the
open market; so that the yield at the market price near
the end of the month had declined by about 1% per cent.
Long-term Government issues also were strong. This
strength in Government securities is aseribable in part to
purchases by eorporations seeking employment for the
proceeds of new stock issues.

Apparently due in part to the strong demand for the
new Treasury issue, holdings of Government securities
by reporting member banks showed an unusually small
increase on the report date following June 15. Usually
the Government security holdings of these banks are in-
creased by about 100 million dollars or more after a new
issue is sold, and subsequently decline as the securities
are distributed to other investors. On June 19 of this
year, however, the holdings of these banks increased only
29 million dollars. {1 Marxer

During most of June, the investment demand was well
in excess of the supply of acceptances coming into the
market, with the result that dealers’ portfolios of bills
declined substantially and toward the end of the month
were unusually small. The principal source of the de-
mand for bills was foreign investors. Open market

offering rates were unchanged at 514 per cent for unen-
dorsed bills until near the end of June, when there was a
reduction of 14 per cent.

In May the volume of bills outstanding showed a de-
cline of less than $4,000,000, the smallest decrease so far
this year. Outstandings of $1,107,000,000 on May 31
were $66,000,000 larger than a year ago, aceording to
the American Acceptance Council survey.

CoMMERCIAL PAPER MARKET

Although the country bank investment demand for
paper showed signs of increasing, the commercial paper
market in general remained inactive in June. Supplies
of new paper coming into the market were, if anything,
smaller than in May. On May 31, outstandings through
23 firms were $305,000,000, compared with $351,000,000
at the end of April and $541,000,000 on May 31, 1928.
In June, the generally quoted rate for prime names con-
tinued to be 6 per cent, the rate that has prevailed since
early in April; notes of the less well known concerns
continued to bear 614 per cent interest.

Treasury Tax Period Operations

Transactions conducted by the Reserve Banks for the
United States Treasury during the June tax period in-
cluded for the country as a whole the redemption of
about $529,000,000 of 414 per cent Treasury certificates
of indebtedness, the payment of approximately $98,000,-
000 of interest due on the public debt on June 15, the
collection of close to $550,000,000 of income taxes, cover-
ing the second quarterly payments on 1928 income, the
sale and issuance of $404,000,000 of new Treasury cer-
tificates bearing 514 per cent interest and maturing
March 1930, and the receipt of $80,000,000 of interest
from foreign governments on their funded indebtedness
to the United States.

As usual a substantial part of these transactions
occurred in New York. As a result the turnover of
funds at the Federal Reserve Bank of New York, includ-
ing operations for the Treasury as well as the ordinary
banking transactions, reached a total on Saturday, June
15, of nearly 114 billion dollars. This amount included
only a small part of the income tax collections, as most
of the tax checks were cleared on June 17 and on the
following days; also the usual banking operations were
in smaller volume than would have been the case on a
full business day.

The principal operations for the Treasury and also
ordinary banking operations on June 15 are summarized
as follows:

Fiscal Agency Operations:
Securities redeemed. . . ...ttt $174,000,000
Allotments t0 NeW I88UE. . o'« e vveneaneearnnanannanannn 90,000,000
Interest paid............. ettt aeaiaa, 31,000,000
Foreign debt paymentsreceived.............cooiivennt. 80,000,000
Income taxes collected..............oviiiiiiiinnnn, 16,000,000
3 21 A $391,000,000
Banking Operations:
Checks and other collections.. ........................... $585,000,000
Wire transfers. . . .o vere e ie i ineiii e i 151,000,000
Currency payments and receipts 14,000,000
New loans to member banks................. 22,000,000
Member bank loanspaid.................. . i, 63,000,000
Total. . $835,000,000
Total, all operations. .......cooieiiiiinirinnnanannns $1,226,000,000
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Production of Monetary Gold

Estimates of world gold production and the net amount
available for monetary purposes in 1928 and preceding
years, published recently by Joseph Kitchin,* are of par-
ticular interest as bearing on the question of the probable
future adequacy of the supply of gold as the basis for
the world’s money and credit. These latest figures in-
dicate that total world production has inereased notice-
ably above the estimates made by Mr. Kitchin a few
years ago, and that the amount available for monetary
purposes has considerably exceeded expectations, espe-
cially during the past three years. Mr. Kitchin’s figures
for the past ten years, converted from sterling into dol-
lar amounts, are as follows:

(In millions of dollars)

Consumed

in arts Balance

Total and available

production Orient for money
1919 365 304 61
1920 336 110 226
1921 331 66 265
1922 319 218 101
1923 367 188 179

1924 394 334

1925 394 216 178
1926 399 154 245
1927 401 148 253
1928 409 163 246

During the first few years of this period there was a
steady decline in gold production, which, however, was
probably continued in 1922 only because of a strike in
the Rand in that year. Mr. Kitchin in 1921 estimated
that world production would rise from about 325 mil-
lion dollars in 1921 to about 350 million in 1930. At that
time it appeared that the Rand had passed its maximum
output, and that any increase in other producing areas
would tend to be largely offset by a decline in this larg-
est of producing gold fields.

It has developed, however, that the ‘‘New Rand’’ has
increased its output considerably beyond expectations.
and that the ‘“Old Rand’’ has maintained its output at
approximately the level of 1919-1920. In addition, gold
production has been resumed in Russia, and has been
materially increased in Canada. Consequently, world
production rose in 1928 to above 400 million dollars. Mr.
Kitchin now estimates that the annual produection of gold
will remain around 400 million dollars until 1940, after
which he expects a marked decline.

Estimates of the net amount of new gold likely to be
available for monetary uses have been even more diffi-
cult, due chiefly to the uncertainty as to the purchases of
gold by the Orient. Chiefly because these purchases have
been less than estimated, Mr. Kitchin’s estimates of new
gold to be added to the world stock of monetary gold
have been materially exceeded. In the past ten years the
average annual addition to the monetary gold stock has
amounted to over 180 million dollars or about 1.8 per
cent of the total stock, and in the past three years, the
annual average has been close to 250 million dollars or
about 2.3 per cent. For the next five years Mr. Kitchin
estimates an average annual additon to the monetary
gold stock of about 2 per cent.

* Harvard Review of Eeconomic Statisties, May 1929,

‘While it has been estimated by various economists that
an annual increase of 3 per cent in the gold stock was
required before the War to provide the gold base for the
increasing currency and ecredit requirements of the
world’s trade, without a decline in the price level, there
have been several developments during recent years
which would tend to reduce the need for gold. These
include the partial substitution in several countries of
deposits in gold standard countries for actual gold hold-
ings, following the heavy movement of gold to the United
States during and after the War; the withdrawal of gold
currency from circulation in many countries; and a re-
duction in legal gold reserve requirements, especially in
the United States, accompanying the establishment of the
Federal Reserve System.

New Financing

Security offerings in May, reported by the Com-
mercial and Financial Chronicle, reached a total of
$1,500,000,000, of which $1,100,000,000 represented new
capital, the largest total ever reported for any month.
This very large volume was chiefly the result of an un-
usual amount of direct offerings by eorporations to their
stockholders in the form of rights to subsecribe to new
securities. Stock offerings by domestic corporations to-
taled $863,000,000, as compared with $294,000,000 a year
ago, and bond offerings amounted to $426,000,000, as
against $320,000,000 in May 1928,

Financing through the issuance of rights included an
offering of $142,000,000 of common stock by the United
States Steel Corporation ;$119,000,0000f Anaconda Copper
Mining Company stock; $219,000,000 of American Tele-
phone and Telegraph convertible debentures ; $87,000,000
of common stock of the Pennroad Corporation offered to
Pennsylvania Railroad stockholders; $51,000,000 of
Bethlehem Steel Corporation stock; and a number of
other issues, individually somewhat smaller, but at the
same time totaling a substantial amount. While these
issues were announced in May, actual payments for the
bulk of the securities fell due between the middle of June
and the fifth of July, and consequently had no effect
upon the money market until that time. The proceeds
of several of the offerings to stockholders, notably the
Anaconda Copper, United States Steel, and American
Telephone and Telegraph issues, will be used in part to
retire outstanding obligations of these companies on
maturity or call dates in the near future.

May municipal and State financing was larger than a
year ago for the first time in a number of months, due
to the inclusion of $52,000,000 of corporate stock of the
City of New York which was taken for private account
at a 4.81 per cent interest cost to the city. New foreign
financing in this country, including flotations by domes-
tic corporations for employment in foreign countries,
was considerably heavier than in April, but still was less
than half of the volume of May 1928.

In June, there was some decline in security offerings
—both bond and stock issues—of domestic industrial,
public utility, and railroad corporations; also a marked
decrease in flotations by investment trusts and other
financial companies.
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Security Markets

During June the general level of stock prices made a
net advance of about 14 per cent from the low point of
late May, and reached a new high level for all time on
June 29. The principal element in this rise was an ad-
vance of 29 per cent in the prices of public utility shares
to higher levels than ever before, but there was an ad-
vance also of 11 per cent in representative industrial
and railroad stocks. The advance in the rail issues car-
ried average prices to new high levels, slightly above
their previous high point of February, and industrial
stocks advanced to a level close to their high average
reached early in May. The volume of trading on the
New York Stock Exchange was not as large as in pre-
vious months; the daily turnover declined in the second
week of June to a little over 2 million shares, and for the
month the average was around 3 million shares, notwith-
standing a few 4 million share days towards the end of
the month.

Bond prices fluctuated without any discernible irend
during June. There was a slight advance in domestic
corporation and foreign bonds in the first part of the
month, but subsequently prices declined again and to-
ward the end of June were at approximately the lowest
level of the past three years. The average price of the
eight long-term United States (tovernment bonds now
outstanding, after holding steady during the first part of
the month, advanced more than 14 point after midmonth.

Foreign Exchange

During June the pound sterling continued to display
marked weakness. It remained throughout most of the
month below $4.85, and fell on the 15th to $4.8434, at
which point gold could be brought with a small profit
from London to New York. About $9,300,000 was so
imported, with but slight effect; apart from a temporary
recovery to $4.85 3/32 on the 27th, sterling was quoted
during most of the second half of the month at
$4.84 13/16, a level at which gold might still be taken
for shipment here.

Other major European exchanges were generally fea-
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tureless. Guilders, which had strengthened in April and
lost 314 points in May, weakened further in June, stand-
ing at $0.40161% on the 27th, or three and one-half
points below par. The reichsmark maintained itself
easily above its parity of $0.2382 with a high of $0.23861%}
on the 19th and a closing quotation of $0.2383 on the
27th. This strength reflected in part the reopening of
the market to German borrowing, signalized by a num-
ber of short and long term loans. The French franec,
which has generally been quoted below $0.0391, crossed
that level on the 17th and has firmed at around
$0.039155. The return to Paris of funds needed for
June-end balance purposes may aceount for this strength.
The lira was quiet at $0.052314-14. The Swedish crown
was the only currency to display the decided strength
which has in earlier years been normal at this season to
most European exchanges. Aided by the close of its
spring import season, it advanced from $0.26731% to one
point over par at $0.2681 on the 27th. The peseta flue-
tuated widely, reaching a high of $0.1432 on the 1lth,
weakening later to $0.1395, and closing the month around
$0.1416%5.

In the Far East the yen continued its slow decline,
sliding off from $0.4416 on the 1st to $0.4380 at last
report. The Canadian dollar, ruling at a discount of
about 7 per cent, derived no benefit from the shipment
of $2,000,000 in gold made in June. The Argentine peso,
moving in a range of $0.956014 to $0.948754%, showed no
marked recovery, despite the arrival of $14,500,000 in
gold from Buenos Aires.

Central Bank Rate Changes

With the exception of a decrease in the discount rate
of the Imperial Bank of India from 6 to 5 per cent on
June 6th, there were no changes in the official rates of
the foreign central banks in June. Sixteen central banks
have increased their rates since the New York bank rate
was raised to 5 per cent in July 1928. Of thirty-six
foreign central bank rates on record here, 28 are higher
than the rate of the Federal Reserve Bank of New York,
3 are on a level with it, and 5 are lower.

(Gold Movement

The decline of the pound sterling to $4.8434 in June
brought about a resumption of the flow of gold from
London to New York which was interrupted last Febru-
ary by the raising of the Bank of England discount rate
from 4%% to 51% per cent. During the month, $9,278,000
in gold was received in New York from London and a
further shipment of approximately $5,000,000 was re-
ported from London on the 27th. A Canadian shipment
of $2,000,000 was also received—the {first since the
$4,000,000 shipped last March—and arrivals totaling
$14,522,000 reached New York from Buenos Aires in
June. Earmarkings for foreign account increased by
$7,500,000, but exports were negligible.

'I'ne preliminary figures for the month are as follows:
imports, $26,348,000; exports, $271,000; increase in gold
earmarked, $7,502,000; net gain of gold to country,
$18,575,000. The June inflow follows substantial gains
of gold in each of the preceding four months. The net
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gain in the first six months of 1929 was approximately
$170,000,000, compared with a net loss in January to
June 1928 of $278,900,000.

The prineipal gold movement of interest abroad was the
resumption,late inJune, of German takings of gold in Lion-
don which were reported to a total of about $29,000,000.

International Payments of the United States

The annual study of the balance of international pay-
ments of the United States, recently issued by the De-
partment of Commerce, shows several substantial changes
in 1928 compared with the previous year. The merchan-
dise export balance of this country was over 250 million
dollars larger in 1928 than in 1927, and was the largest in
several years. Tourist expenditures showed a further mod-
erate increase, and were larger than in any previous year.

Among the most interesting items were the estimated
capital movements shown in the report. New invest-
ments abroad by Amerieans are estimated to have in-
creased more than 350 million dollars over 1927, and new
foreign investments in the United States are calculated
at a figure nearly 325 million dollars higher. Public
offerings of new foreign securities in this country de-
clined somewhat in 1928, due to the fact that, following
an exceptionally large volume of flotations during the
first half of the year, rising money rates caused a sub-
stantial reduction in new issues in the latter half, but it
is estimated that the decline in public offerings was more
than offset by a substantial increase in purchases of se-
curities from foreigners in small lots during the year.

The merchandise export balance of the United States
in 1928 was so large as to require an amount in settle-
ment more than equal to the net amount of new Amer-
ican investments abroad over foreign investments in the
United States. The withdrawal of 272 million dollars of
gold from this country was largely reflected in a redue-
tion in foreign funds held by banks in the United States.

The following is a brief summary of the Department
of Commerce estimates for 1928, with comparable figures
for 1927.

(In millions of dollars)
1927 1928
Commodity transactions:

Net merchandise eXports. . .. covuvriveiieiiianennn +583 +837

Miscellaneous invisible items:
Tourist expenditures. .......ocvivivecinnienneiennas —444 —525
Interest on private investments abroad............... +519 +523
War-debt receipts of U. 8. Government.............. +208 +210
Tmmigrant remittances. .. c.veeeeenreerraesacrnsanns ~206 -—189
Freight payments. . ... cviviieitneranssneerosinnens — 66 -— 84
Otheritems. ......cvviiiivreerariraneoisasncasoass — 4 -— 42
Total commodity and invisible items............... +588 +730
New American investments abroad, net................ —853 —1217
New foreign investments in U. 8, net.................. +158 4481
Reduction in net debt of U. 8, banks to foreigners. ...... » —226
Total private capitalitems. ............covuvenn.. -—695 —962
Gold shipped or earmarked, net...........c.oiiiunnn.. +154 +272
Net discrepancy....ooeveineserrecsuasearincesanss 47 40

* Not reported.

Foreign Trade

The foreign merchandise trade of the United States
declined in May. Exports showed more than the usual

seasonal reduction, and the total valuation of $387,000,-
000 was $36,000,000 smaller than in May 1928, the first
decrease from a year previous since last September. Im-
ports, valued at $401,000,000, declined less than usual
from April and were $47,000,000 larger than a year ago.
Consequently, there resulted an unfavorable balance of
trade for the first time in three years.

Compared with the previous month, exports of finished
manufactures showed the largest decline—the seeond
successive heavy decline among these products from the
very high level of March. Compared with a year ago,
nearly the entire loss in the value of total exports is
accounted for by a reduction in the value of erude ma-
terials exported, chiefly raw cotton.

Imports in May were again the largest in the corre-
sponding month of any year since 1920. Inecreases over
a year ago were quite general among the various groups.
The largest gain of $27,000,000 was in the group of semi-
manufactures, which consisted mainly of copper, brass,
tin, and paper stock. Imports of finished manufactures
increased $9,000,000 in value. The volume of raw silk
imports was somewhat smaller than a year ago, but
quantity receipts of crude rubber, although considerably
less than in the past few months, were about 50 per cent
larger than in May 1928.

Building

Building contracts awarded in 37 States east of the
Rockies, after increasing to a volume equal to that of a
year ago in April, declined to 12 per cent below in May.
This decline, reported by the F. W. Dodge Corporation,
was principally the result of a 34 per cent reduction in
the figures reported for the New York and Northern New
Jersey distriet; other reporting distriets combined had
a loss of less than 4 per cent from a year ago. For all
distriets, total residential contracts in May were consid-
erably below a year ago, and public works and utilities
projects were somewhat smaller, but contracts for com-
mercial and industrial buildings together were well above
the level of May 1928. A continued decline in June is
indicated by figures for the first three weeks, the daily
average of which was 17 per cent smaller than a year ago.
The decline again was chiefly in the New York district.

The decline from last year in total building contracts
awarded during the first five months has amounted to
11 per cent in the case of the 37 reporting States, and
to 24 per cent for the New York and Northern New Jer-
sey district alone. Two districts—the Pittsburgh and
the Northwestern—have shown increases over a year ago,
and all of the remaining districts have had much smaller
reductions than the New York territory.

Employment and Wages

Factory employment in New York State declined only
0.8 per cent in May, while the usual decline amounts to
1.7 per cent. This bank’s index consequently advanced
further, and reached the highest level since the autumn
of 1926. The index, which is based on employment in
representative factories, as reported by the State De-
partment of Labor, but which has been adjusted to
allow for the usual seasonal variations and to bring the
general level into agreement with total factory employ-
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ment as reflected by census data, is shown in the accom-

panying diagram.

Highly satisfactory employment conditions are at-
tested to also by a continued high level of voluntary
labor turnover—the highest for any May in five years—
and by the comparatively large number of orders for
workers relative to applications for employment at State
Employment Bureaus. Also, there are reports that out-
of-door activities are absorbing a large volume of labor,
particularly for agricultural work and for highway and
railroad construction; in fact there are some indications
of a shortage of experienced farm labor.

Average weekly earnings of New York State factory
employees in May were practically unchanged from those
of April, and established a new high level for the month
of May. Payrolls were the largest for any May since
1923.

Production

Production in leading industries continued at an
unusually high level in May. Output of pig iron in-
creased to a new record, exceeding for the first time the
high figures of May and June 1923. Production of steel
ingots advanced to a new high record, whereas usually
production in May is eonsiderably below the March peak.
Output of motor trucks also exceeded that of any pre-
vious month; passenger automobile production declined
only slightly more than is usual in May, and was the
second largest for any month on record.

Mining of bituminous coal in May was at a higher
rate than had prevailed at that season for some years
past, but output of anthracite deelined slightly, whereas
usually there is an increase over April. Production of
coke was the largest for any month since May 1923.
Further curtailment of average daily petroleum produe-
tion for the month of May is indicated by preliminary
figures, but data show that production reached its lowest
level early in the month, and has subsequently increased
sharply to a new high record. Mine production of cop-
per was curtailed slightly in May from the very large
output of April.
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Mill consumption of silk deelined sharply in May, but
cotton consumption increased considerably, and our index
reached the highest level since September 1927. Other
increases after seasonal allowance were in the output of
wheat flour, tobaceco products, shoes, newsprint paper,
tin deliveries, and zine, while deelines oceurred in woolen
mill aetivity, in"output of the meat packing industry,
and in sugar meltings.

Trade reports for June indicate the development of
some irregularity in the industrial situation. TUnfilled
orders of the United States Steel Corporation declined
only 124,000 tons in May, the smallest decline for that
month since 1922, and as a result the rate of steel mill
output in June was little lower than in May. Curtail-
ment in automobile production, however, is reported to
have been somewhat more than the usual decline. Out-
put of petroleum continuously inereased, and in each
of the first three weeks of June established a new high
record.

(Computed trend of past years=100 per cent; adjusted for seasonal variations)

1928 1929
May Mar. Apr. May
Producers’ Goods
Pigironr........oiiiiniiiiiiannan 107r 117r 118r 126r
Steel ingotsr... .. ... ..ot iiiinean. 109r 118r 122r 1357
Cotton consumption.................. 97 102 106 111
Woolen mill activity*................. 85 95 98 94p
Silk eonsumption®*. . ... ... ... o ... 115 113 130 109
Petroleum............. ..ol 108 112 110 109p
Bituminousecoal..................... 82 79 90 90
Coke. .ot 110 114 118 128
Copper, U. S. minesr. . ............... 1057 128r 134r 131r
ead. . .. e 93 99 112r 113
7 98 94 99 101
Tin deliveries.....................h.. 87 114 123 134
Leather,sole. .. ..................... 112 94 101 94
Cement...........coiviiiiunnnnnann. 125 100 111r 112
Woodpulp. ..o 99 102 105
Consumers’ Goods

Hogs slaughtered..................... 100 89 102 96
Cattle slaughtered.................... 101 89 96 94
Sheep slaughtered. . een 109 104 124 128
Calves slaughtered. . .... 82 79 79 70
Farm produce shipped. .. 103 98 113 107
Wheat flour.............. 109 98 109 116
Sugar meltings, U. 8. ports. e 67 91 91 73
Gasoline. ........... ... e 96 100 98
Anthracite coal. .. .. e 114 73 100 90
Paper, newsprint. 96 86 87 92
Printing activity . 106 116 116
Tobacco products e 108 104 120 124
Boots and shoes......... e 96 96 96 106p
Tires. ....ocvuviennnnn. e 122 121 132
Automobile, passengerr. .............. 103r 1467 137r 133r
Automobile, truckr. . ................. 94r 135r 1467 154r
* Seasonal variation not allowed for p Preliminary r Revised

Indexes of Business Activity

Average daily car loadings of heavy bulk freight in-
creased more than usual in May, but loadings of mer-
chandise and miscellaneous freight, which had shown
more than the usual expansion in April, declined
slightly. Foreign trade showed mixed changes; exports
had a further decline of more than seasonal proportions,
but imports declined less than usual, and our import
index reached the high levels prevailing in 1926. After
seasonal allowance, sales of both department stores and
mail order houses increased in May; our adjusted index
of department store sales did not equal the high level
of last March, but was higher than in May 1928.
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This bank’s indexes of business activity in which
allowance has been made for the usual seasonal varia-
tions, for year-to-year growth, and where necessary for
price changes, are shown in the following table.

(Computed trend of past years=100 per cent; adjusted for seasonal variations)

1928 1929
May Mar. Apr. May
Primary Distribution
Car loadings, merchandise and mise..... 105 103 106 105
Car loa.dmgs, other .............. . 96 87 102 104
Exports. . . 104 110 100 95p
Imports. . 105 110 122 124p
Panama Canal ¢ 84 90 91
‘Wholesale trade 100 101 104 107p
Distribution to Consumer
Department store sales, 2nd Dist....... 101 107 101 103
Chain grocery sales............cononen 103 96 94 94
Other chain store sales................ 98 102 94 103
Mail ordersales...........oooivinine, 101 106 119 126
Life insurance paid for................ 100 107 102 101
Advertising........oooviioi it 95 99 97 98
eneral Business Activity
Bank debits, outside of New York City. 111 113 109 107
Bank debits, New York City.......... 167 194 170 178
Velocity of bank deposits, outside of
New York City......oonnvuevonn. .. 117 128 121 123

Velocity of bank deposits, New York City 169 216 195 201
Shares sold on N. Y. Stock Exchange.. . 307 338 304 329
Postal receipts. ....coovniiniiinann, 92 84 85 87
Electric POWer. ., o.oueeerreinenaonenns 108 106 110
Employment in the United States...... 96 100 101 101
Business failures. .........cociviuunnn 113 101 112 106
Building contracts, 36 States.......... 144 91 121 119
New corporations formed in N. Y. State 121 109 112 112
General price level 177 180 179 179
Composite index of wages . 222 227 226 226
Costof living......ovvveeviinunnns 171 171 171 171

p Preliminary

Wholesale Trade

May sales of reporting wholesale dealers in this dis-
trict showed an average increase of 7 per cent over last
year. Sales of diamonds were considerably larger than
a year ago and sales in all other reporting lines except
hardware showed at least small inereases. The Silk
Association also reported a substantial inerease in quan-
tity sales of silk goods, as compared with a year ago.
Sales reported by the National Machine Tool Builders
Association continued to be much larger than last year,
and were more than 2% times as large as in May 1927.

Per cent of
Percentage Percentage accounts
change change outstanding
May 1929 May 1929 April 30
compared with compared with collected
April 1929 ay 1928 in May
Commodity
Stock Stock
Net end of Net end of
Sales | month | Sales | month 1928 1929
Groceries . +46|—70|4+23}|4+5.1 75.7 75.3
Men's clothing —32.9 + 1.5 34.2 35.1
Cotton goods — 50| —9.7! +1.6 | —13.9
Silk goods* —16.8% + 3.9% +415.5% <+ 6.4% 49.2 47.4
Shoes. . +39|—10.0| + 4.6} —19.3 | 47.0 44.7
Drugs —154 ! —0.7| 4+ 2.0 | 4+36.3 56.2 45.3
Hardware —36|—16|—43]—4.3 51.0 50.6
Machine tools* + 4.6 +62.8 ..
Stationery. ... + 3.7 + 1.9 . 76.9 75.1
gqper..d... — (153 12’%3 .. 64.9 67.8
iamonds. . |- 6. R
Jewelry......ooenen. +34.0 } 9.3 + 5.9 } 16.9 } 25.1 } 27.0
Weighted Average...| — 7.0 + 7.1 54.0 53.0

* Quantity not value. Reported by Silk Association of America
®% Reported by the National Machine Tool Builders’ Association
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Stocks of groeeries, silk, and drugs showed an increase
from a year ago, while stocks of cotton goods, hardware,
shoes, and jewelry and diamonds were smaller. Collec-
tions were slightly slower than in May 1928.

Department Store Trade

Trade at leading department stores in this district
was somewhat irregular in May, but the total sales of
reporting stores were about 214 per cent larger than a
year ago. The largest increases in sales were reported
by Rochester and Newark stores, but there were moderate
increases also in New York, Buffalo, Syracuse, the
Northern and Central sections of New York State, and
in the Capital district. Leading apparel stores re-
ported an average increase of 5 per cent over May 1928.

Stocks of merchandise in department stores in gen-
eral showed an inerease approximately in proportion to
the increase in sales, so that the rate of stock turnover
was about the same as a year ago. The percentage of
outstanding charge accounts collected during May aver-
aged slightly lower than last year.

Per cent of
Percentage accounts
change outstanding
May 1929 April 30
. compared with collected in
Loecality May 1928 May
Stock
on hand
Net end of
sales month 1928 1929
New York........oviieinvnnviinninnnn. + 2.0} 4+ 2.2 | 53.3 50.4
affalo. ..o +4.2[—09] 55.4 46.7
Rochester.....oooiviiiniiiiniiininanns + 8.0| 4+ 0.2 | 42.6 42.4
Syracuse. ... ...iiiiiiiiiaiiiii i + 14} 4+ 4.9
Newark.....ooeveiiriieneanenneeiannns +60| +7.7] 458 46.4
Bridgeport. .. .oiviiiiiiiiiiiiiii e —1.3]{—1.0
lsewhere.........ocueeiiiiiiiiiiiannn — 0.2 | —3.5| 40.0 39.7
Northern New York State............. + 2.2 ..
Central New York State.............. + 3.2
Southern New York State. ... — 2.1
Hudson River Valley District — 0.6
Capital District.......... + 4.9
Westchester District. . ] —17.8
All department stores................. + 25| + 2.3 50.4 48.2
Apparel StOres. ........ouuvennnanas + 52| —2.9 51.1 49.4

Department store sales of radio sets continued much
larger than a year previous, and sales of sporting goods
and shoes also showed substantial increases. Most of
the apparel departments also showed moderate increases.

Net sales Stock on hand
percentage change | percentage change
May 1929 May 31, 1929
compared with compared with
May 1928 May 31, 1928
Musical instruments and radio........ +50.4 —12.8
Toys and sporting goods. . .... -20.9 + 1.
Shoes...........ooiviinnnn .. +17.2 — 0.6
Men’s and Boys’ wear............... + 7.7 + 6.4
‘Women'’s and Misses’ ready-to-wear. . . + 6.6 -+ 8.9
Toilet articles and drugs. .......... . + 6.3 — 4.1
Furniture. ... ....coiviiiiiiininn + 5.8 + 24
Men's furnishings. .. ................ 4+ 5.4 + 0.5
‘Women's ready-to-wear accessories. . . . + 4.2 + 3.4
Cotton goods. . . ...vviieneneannnns. + 4.2 — 7.2
Luggage and other leather goods. .. ... 4+ 3.4 + 8.7
Books and stationery................ 4+ 2.1 — 3.9
Home furnishings.................... 4 1.1 4+ 7.0
Hoslery. . .cvveeiiiineeriinaannaanas + 1.0 4+ 5.8
Linens and handkerchiefs............. + 0.4 + 2.4
Silverware and jewelry............... — 1.7 — 9.4
Silks and velvets. .......convniiinen. — 9.3 —12.0
Woolengoods. ........cvvienennunnns —22.4 —12.9
Miscellaneous. . ..oovevininiineerenes — 6.3 — 7.9




56 MONTHLY REVIEW, JULY 1, 1929

pencany poncor Business Conditions in the United States

(Summarized by the Federal Reserve Board)

120 123 PRODUOTION and distribution of commodities eontinued at a high rate in
*‘“i May. Wholesale commodity prices declined further during the month,

but more recently showed some advance. Total loans and investments of
.w\/hf\‘" \‘/v\\ member banks in leading cities have increased since the latter part of May.

PRODUCTION

100

Industrial production continued large in May and was accompanied by a
further inerease in the volume of factory employment and payrolls. Output
of the iron and steel industry increased further, and shipments of iron ore
during May were the largest for that month of any recent year; production
of pig iron, steel ingots, and coke was at record levels; and semi-finished and

E 160 finished steel were produced in large volume. During the first half of June
1925 1926 1927 1928 1929 steel operations remained close to capacity, although some decline from the

lndz’x‘szI\:lli‘:::rl o(f: Prl;qdustignd .Oft I(\l'lafnufsactures high rate of May was reported. Output of automobiles, which has been in
sonal V:rsiati‘:):lsl(nfsés-zéu:v:rag?:ea' unusually large volume since the beginning of the year, showed a slight

100 per cent). reduction in May. Copper production at mines, smelters, and refineries de-

rea can en <o creased during May but continued large. Combined stocks of refined and
blister copper at the end of May were the largest since 1927. Zine, lead,

petroleum, and bituminous coal were produced in larger volume than in April,
while the output of anthracite coal declined. Output in the textile industries
10 1o continued large in May although there was a decline in activity in silk mills.
Meat production, while larger than in April, increased less than is usual at

this season.
AN\

80 80

60

100 100 Value of building contracts awarded declined in May, and was below last
N __/\/\h'\gs.a year’s level, the decrease in comparison with 1928 being chiefly in residential
\f building. During the first two weeks in June contracts averaged 15 per cent
% less than in the same period in 1928.
90
The June 1st crop summary of the Department of Agriculture indicated an
increase of 43 million bushels, or more than 7 per cent, in the crop of winter
a0 80 wheat. The condition of spring wheat, barley, and hay was reported to be
1925 1926 1927 1928 w29 better than a year ago.
1 . .
Wholesale Price Indos of United States Burea DistamsoTIoN
, 0 per cent). The volume of freight shipments increased seasonally in May and con-
1o s OF Doty BILIONS OF DO A8s tinued substantially above the total of a year ago. Department store sales
increased in May and were 2 per cent larger than in the same month in the
0 AllOther Loans, | . preceding year.
MJ/ N/ PricES
‘Wholesale prices continued in May the downward movement of the previous
8 8 month, according to the index of the United States Bureau of Labor statisties.
Loans on Securities The decline of the general level was chiefly the result of price declines in
/K\_ agrieultural produets and their manufactures, although prices of other products
7 \/‘v 7 also declined slightly. Prices of cotton and grains continued sharply down-
ward in May and there were marked declines in the prices of hogs, wool, and
6 / lambs. Prices of mineral and forest products and their manufactures aver-
N ) < 6 aged lower in May than in April, particularly those of copper, lead, and tin;
lvestments petroleum and gasoline, and iron and steel advanced in price; while in lumber
5 5 there was a slight deeline.

1927 1528 1929 : . :
Monthly Averages of Weekly Figures for Re- Since the latter part of May prices of cattle and hides have advanced

porting Member Banks in Leading Cities sharply and there have been increases in the prices of grains, hogs, and cotton.

(Latest figures are averages of first
three weeks of June).

PER CENT PER CENT BANK CREDIT
7 7 Total loans and investments of member banks in leading cities, which
were at a low point for the year in the latter part of May, increased consider-
6 | 6 ably during the subsequent 3 weeks and on June 19 were about $250,000,000
larger than a year ago. The recent increase reflected a large growth in the
3 volume of loans on securities, which had declined during the preceding 2
months, and a further growth in loans chiefly for commercial and agricultural

& Pr

purposes. Investments declined during most of the period and on June 19
& were at a level about $450,000,000 below that of the middle of last year.

Volume of Reserve Bank credit outstanding, after increasing in the latter

3 part of May, declined in June and, following the Treasury financial operations

around the middle of the month, showed a small increase for the 4 weeks ended

2 | == Commercial Poper fiote 2 June 19, Discounts for member banks increased, while holdings of acceptances

= A"SZZ,Z‘}M‘Z”E‘/%Z"””,’”"” and U. 8. securities showed a decline. There were some further additions to
the country’s stock of monetary gold.

1923 1926 1827 1928 1929 Open market rates on collateral loans declined in June, while rates on

Mone’;atl:t::el:vet?aegel:ef:r }::’3‘ 212" il;l;it),(’lune prime commercial paper and 90-day bankers acceptances remained unchanged.
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