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T h e  C re d it  D uring the past th irty  days the 
S itu a tio n  slight declines in the various price 

indices w hich were n oted  in last 
m on th ’s report have m ade further progress, n ot 
on ly  in this cou n try , b u t abroad  as well. There 
has also been a perceptib le  lessening in the volum e 
o f cred it, as reflected in the tota l earning assets o f 
the Federal R eserve B anks, w hich declined $104,-
770,000. from  July  9 to  23, increasing their reserve 
ratio from  43.1 per cent, to  44.4 per cent.

I t  is n ot im probable that the dim inished excess o f 
exports over im ports in June— abou t $78 m illions 
com pared  w ith $200 to  $300 m illions in recent 
m onths— m ay have had its influence in the recent 
ten dency  tow ard  low er prices in a num ber o f im 
p ortan t com m odities. These price declines, w hich 
have been  confined to  certain  industries, are evidence 
th at for  the tim e being at least the supply  o f goods 
within those industries equals or exceeds the dem and. 
W hen  this equilibrium  is reached, such runaw ay 
prices as under-supply m akes possible usually dis
appear rapidly.

I t  is to o  early to  feel a t all sure that these price 
recessions m ark the beginning o f perm anent price 
deflation , w hich all the w orld  so earnestly desires. 
B u t the fact that the m ovem ent seems to  be general 
throughout the A llied  countries, in all o f w hich de
term ined efforts for deflation are being m ade, gives 
reason to  hope that a lthough further increases m ay 
y e t occu r in industries where there is still under
supply , nevertheless, generally speaking, the peak 
o f prices has been reached.

W hile the price recessions in certain industries 
have produ ced  dullness or inactiv ity , general p ro 
duction , on  the other hand, in spite o f strikes and 
traffic troubles, has continued  at a very  high level, 
if n ot at the highest ever know n in this country. 
This is reflected in the enorm ous volum e o f freight 
traffic, w hich for  the past six m onths appears to  
have equaled, if n ot slightly exceeded, the record 
m ovem ents o f 1917 and 1918.

U nder the influence o f dearer m oney, and o f the 
expectation  o f low er com m od ity  prices w hich  are 
ju st now  beginning to  take shape, the speculation 
for  the rise in land, cpm m odities and securities, which 
was proceeding so v io len tly  last autum n and which 
continued  w ith lessened intensity throughout the 
winter, seems, in this d istrict at least, to  have com e 
to  a standstill. Th is, how ever, does n ot m ean that 
there is n ot still carried on  bank  cred it a large, 
though  lessening, volum e o f com m odities, real estate 
and securities exerting a m easurable influence on 
present credit pressure and the continued high cost 
o f living.
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2 REPORT ON BUSINESS CONDITIONS

In  spite o f the recent m ovem ents in prices and 
credit, past experience indicates that additional 
cred it will soon  be required for the h eavy  seasonal 
dem and o f autum n. H ap pily  there is no longer 
reason for  the financial apprehension w ith which 
bankers used to  approach  each autum n in pre-w ar 
days. F or instead o f the stone wall o f rigid reserves 
and fixed currency volum e, there is now  standing 
back  o f all m em ber banks a reservoir o f cred it and 
currency whose elastic and prom pt response to  the 
requirem ents o f the cou n try  have been thoroughly  
tested. T h e  fa ct that for  m any m onths the Federal 
R eserve  B an k  has been exerting pressure in order 
gradually to  reduce the volu m e o f cred it will n ot 
prevent it from  extending additional cred it w henever 
the necessities o f industry, com m erce and agricul
ture require it. B u t this potentia l elasticity should 
n ot lead to  any im pression that cred it is likely in the 
near future to  be easier or available in additional 
volu m e for  other purposes. T h e  table below  shows 
the changes in the volu m e of credit in the banks 
w hich report each week to  the Federal R eserve 
B oard .

F e d e ra l T h e  earnings o f the Federal
R e s e r v e  R eserve B ank  o f N ew  Y o rk  for  the
B a n k  first six m onths o f the year were con -
E a rn in g s  siderably larger than those for the 

corresponding period  last year. A fter 
paying the legal sem i-annual d ividend o f 3 per cent, 
setting aside reserves against contingencies, and 
adding $6,200,000 to  its surplus, as p rov id ed  b y  
law, there rem ained $14,900,000, w hich will be paid 
over at the end o f the year as a franchise tax to  
the U nited  States Treasury.

These continued large earnings have called forth  
a large num ber o f com m ents to  the effect that the 
Federal R eserve Banks were profiteering and that

in view  o f their earnings th ey  should low er their 
rates. One critic quite seriously p ictured the F ed - 
deral R eserve System  as m anifesting “ that sam e 
thirst for pow er that is characteristic o f a carn ivorous 
beast when it has tasted b lood  for  the first tim e”  
and announced that its m anagem ent had “ com e to  
the conclusion  that these institutions should be 
m oney-m aking concerns and that they should see 
how  m uch profit th ey  can show  instead o f being 
used for the purpose o f rendering a service to  the 
com m u n ity .”  W hile m ost o f the criticism s are n ot 
as fantastic as the foregoing, th ey  evidence rather 
generally a lack  o f understanding o f the policies and 
workings o f the Federal R eserve Banks. This is 
n ot unnatural, since we are still relatively unfam iliar 
w ith the operations o f a bank  o f issue and rediscount, 
w hich are well understood in m ost other countries. 
A  few  w ords abou t the operations o f this bank  as 
they are reflected in its earnings m ay therefore be 
appropriate.

T h e  Federal R eserve Banks were created to  p ro 
v ide elastic credit and currency, which w ould expand 
or con tract in accordance w ith the requirem ents o f 
industry, com m erce and agriculture. T h ey  were 
also expected m easurably to  control and regulate 
the volum e o f credit so that credit conditions m ight 
be as stable as possible. T h ey  cam e into existence 
after the E uropean war had begun, and upon  A m eri
ca  ’s entrance into the war they were called on to  
assist in creating the im m ense volum e o f additional 
credit required b y  the financing o f the war. T h eir 
effective response to  the call n ot on ly  m ade possible 
the prosecution  o f the war b u t enabled m anu
facturers, m erchants and farm ers con fidently  to  
continue their affairs.

W hen the peak o f the G overnm ent d ebt was passed 
last A utum n and there was no necessity for  further 
credit expansion on  accou n t o f G overnm ent opera

VOLUME OF BANK LOANS
(In millions)

REPORTING BANKS IN NEW YORK CITY
Total Loans 

U. S. and

REPORTING BANKS IN ALL DISTRICTS
Total Loans 

U. S. and
Rediscounts Securities Investments Rediscounts Securities Investments

Date with and Including with and Including
1920 F. R. Bank War Paper Foregoing F. R. Banks War Paper Foregoing
July 23 372 883 5,684
July 16 366 903 5,684 1,268 2,280 16,978
July 9 385 860 5,664 1,315 2,210 16,901
July 2 377 879 5,683 1,314 2,241 16,929
June 25 341 900 5,694 1,238 2,298 16,971
April 16 
1919

320 1,006 5,783 1,169 2,570 17,186 (hij

Oct. 10 159 1,550 6,010 (high) 468 3,500 15,944
July 18 131 1,468 5,513 350 3,600 14,841

Between July 18,1919, and July 23,1920, the number of reporting banks in this city increased from 71 to 72 and throughout the country 
from 769 to 814.
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FEDERAL RESERVE AGENT AT NEW YORK 3

tions, the Federal R eserve Banks took  steps towards 
inaugurating gradual deflation. T h ey  adopted  the 
m ethod o f bringing abou t a reduction  o f the credit 
volum e which had been tried and tested in other 
countries, i. e. increased discount rates. These were 
advanced , step b y  step, from  the 4 %  per cent, rate 
prevailing in O ctober to  the 7 per cent, rate which 
was established in June. T h e higher rates resulted 
in larger earnings, w hich in turn raised the perfectly  
natural question : Are the Federal R eserve B anks 
profiteering?

I t  is one o f the ironies o f the war that the one bank  
n ot organized for  profit should be m aking larger 
profits than any other ban k  in the country. Federal 
R eserve B ank  profits com e from  the loans which 
they m ake to  their m em ber banks to  enable them  
to  furnish credit to  their custom ers. B ut, as the 
Federal R eserve Banks are an agency o f the people 
to  m aintain an elastic credit and currency system  
and to  steady credit, the law provides that after 
paying dividends o f 6 per cent, to  the m em ber banks, 
w hich are their on ly  stockholders, and after accum u
lating a reasonable surplus, the Federal R eserve 
Banks should return the balance o f their earnings 
to  the people as a contingent franchise tax. Thus, 
the people are the residuary legatees o f Federal 
R eserve B ank operations; and the T reasury ’s use 
o f the m oney thus returned is restricted to  the pur
chase o f governm ent bonds or placing additional 
gold  behind the greenbacks.

Federal R eserve B ank earnings are a reflection of 
the existing degree o f credit and price inflation. In  
tim es when credit and prices are norm al Federal 
R eserve B ank earnings will probab ly  be very  small. 
T h e higher d iscount rates, established to  stim ulate 
deflation, are at present increasing these earnings, 
but as the volum e o f credit grows less these earnings 
will decrease proportionately . I t  is n ot at all un
likely that if no attem pt to  stim ulate deflation had 
been m ade and the relatively low  rates prevailing 
last A utum n had been continued, the earnings at 
the low er d iscount rates m ight con ceivab ly  have 
equalled those at present produced  b y  the higher 
rates, so fast was the general expansion and dem and 
for credit then proceeding. B u t the continuance o f 
last A u tu m n ’s rate o f expansion to  the present tim e 
w ould doubtless have resulted in far higher com 
m od ity  prices and very weak financial conditions 
instead o f the present sound banking position.

R e se rv e  A n  im pression prevails that the
P e rce n ta g e  reserve percentage o f the B ank  of 
F e d e ra l E ngland runs m uch low er than the
R e se rv e  com parable percentage o f the Federal
B a n k s  a n d  R eserve Banks. This im pression is 
B a n k  o f  due to  the different bases used b y
E n g la n d  the tw o system s in arriving at the

percentages published. On the con 
trary a close parallel is observable when the same 
m ethods o f figuring reserves are used. T h e p u b 
lished reserve percentage o f the Federal R eserve 
System  is the ratio  o f gold  and law ful m on ey to  
net dem and deposits and Federal R eserve notes in 
circulation. In  the B ank  o f E ngland deposit and 
note liabilities are m aintained in separate depart
m ents. N otes, w hich are the liability  o f the Issue 
D epartm ent, are backed  poun d  for  pound  b y  gold , 
w ith the exception  o f £18 ,450,000 w hich are backed  
b y  governm ent and other securities. D eposits , 
which are the liability  o f the B anking D epartm ent, 
have a m uch m ore lim ited reserve o f gold  (m ade up 
o f bullion, coin  and B ank  o f E ngland notes) and 
silver coin . Thus on June 30 B ank  o f E ngland 
notes in circu lation  had a gold  reserve o f abou t 84 
per cent, and deposits a reserve o f 8.5 per cent. B y  
com bin in g  them  the reserve was 38.2 per cent, 
com paring with a reserve o f 43.6 per cent, for the 
Federal R eserve System . T h e follow ing table shows 
com parable reserve percentages in 1920:

Federal Bank of Bank of
Date Reserve England England

System Comparable Published
Figure Figure

Jan. 28..................  44.5 41.0 19.4
Feb. 25..................  42.5 38.5 17.0
March 31............... 42.7 46.3 18.5
April 28................. 42.4 45.3 16.5
May 26.................. 42.7 49.1 16.5
June 30.................. 43.6 37.8 8.5

N o t e  H ea vy  expenditures during the
C ir cu la t io n  first week o f July, as usual during 

holiday  periods, created an increased 
dem and for  circulating currency. T o  m eet this de
m and Federal R eserve notes in circulation  in this dis
trict increased rapidly , reaching the high po in t 
on July 6, at $886,000,000, an increase o f $32,000,000 
from  June 18. T h e decline was alm ost as rapid, h ow 
ever, and the am ount in circulation  on Ju ly  22 was 
$842,305,000, a decrease o f $12,500,000 from  June 18. 
A  recent careful estim ate gives the present circu la
tion  o f A m erican currency in C uba as abou t $125,- 
000,000, o f w hich $100,000,000 is in the hands o f 
the banks and the rem ainder in general circu lation. 
This currency consists largely o f Federal R eserve 
notes, o f which large am ounts have been w ithdraw n 
from  this bank  and from  the Federal R eserve B ank 
o f A tlanta .
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4 REPORT ON BUSINESS CONDITIONS

C o m m e rc ia l  D em and for com m ercial paper 
P a p e r  has broadened during the past th irty

days, and dealers report a good  dis
tribution  w ith cou n try  banks. T h e local m arket 
also becam e a little m ore active, though  purchases 
were confined alm ost entirely to  a few  of the trust 
com panies and to  banks buyin g  for correspondents. 
B u t due to  the w ider sale o f paper in the cou n try  
districts, dealers report June sales larger than M a y , 
and som e report sales running ahead o f last year at 
this tim e. In  general, the eastern section o f the 
cou n try  has provided  the best m arket, though there 
is a fair scattering o f sales in other districts. In 
creased buy in g  is attributed  partly  to  a freer supply 
o f funds after the m id-year financial transfers, and 
partly  to the high offering rates. These ruled prin
cipally  at 8 per cent., w ith less well know n names 
quoted  at 8 )^  and in occasional instances at 
per cent. Supply o f paper was plentifu l and in 
cluded m any prim e nam es, b u t dealers say that 
borrow ers’ dem ands have n ot been pressing as the 
high rates a ct as a strong deterrent.

T h e  B ill  T h e  bill m arket has been quite
M a r k e t  active, due largely to  a strong

dem and for prim e N ew  Y o rk  bills, 
as the dem and for  other nam es was on ly  fair. D is 
tribution  was in g ood  volum e, b oth  loca lly  and with 
ou t-o f-tow n  banks. As a result o f the difficu lty in 
obtain ing prim e N ew  Y o rk  bills, there developed  
tow ards the close o f the period  a larger dem and for 
acceptances o f ou t-o f-tow n  banks. R ates continued 
u nchanged; dealers b id  6^§ per cent, fo r  prim e N ew  
Y o rk  90-day bills, w hich th ey  offered at 6J4 per 
cent. T h e m inim um  purchase rates o f this bank 
continued at 5 ^  to  6 per cent, for endorsed bills.

G o ld  F rom  June 10 to  July 10 gold  im -
M o v e m e n t  ports were $24,470,000; exports $12,-

940,000, a net gain o f nearly $12,000,- 
000. T h e  tota l excess o f im ports for  the fourteen  
weeks, A pril 1 to  July 10, was abou t $33,200,000, 
in com parison  w ith a m onth ly  average export excess 
o f over $40,000,000 during the ten preceding m onths, 
that is since June, 1919, when the em bargo was 
rem oved.

Since July 1 another shipm ent o f gold  for the 
British G overnm ent am ounting to  $6,500,000 has 
been received from  H on g  K on g , and abou t $5,500,000 
o f Transvaal gold  bou gh t in the L on d on  m arket has 
been im ported  b y  private bankers here.

T h e release b y  A rgentina of her credit balance w ith 
the Federal R eserve Banks, thereby obv ia ting  the 
export o f gold  to  the U nited  States, has been con 
tinued.

S to c k  F or a brief period  early in July the
M a r k e t  stock  m arket becam e m ore active

than at any tim e since the latter 
part o f M a y , and prices were even buoyan t. This 
m ovem ent appeared to  be based principally  u pon  
a feeling that w ith the passing o f the July 1 paym ent 
period  the m oney m arket w ould  be m ore favorable to  
higher stock  prices. T h e  failure o f these expectations 
to  be realized, together w ith reports o f threatened 
plant shut-dow ns as a result o f fuel and transportation  
shortage, and evidence o f slackening dem and for 
certain com m odities, caused a sharp reaction .

R ailroad  stocks were quite active and strong, 
apparently influenced to  a large extent b y  the expec
tation  o f an early rate decision b y  the Interstate 
C om m erce Com m ission. T h e  average price of 
tw en ty -five railroad issues rose roughly 4 points, 
and in the m a rk et’s subsequent weakness these 
issues held their advances fairly  well. A  similar 
average of industrial stocks advanced  4 points, b u t 
broke sharply to  a net loss o f abou t 2 points for 
the period.

June stock  sales tota led  9,000,000 shares, the 
sm allest tota l fo r  the m onth  since 1914, a decrease 
o f 7,200,000 shares as com pared  w ith  M a y  and of
23,600,000 as com pared  w ith June of last year. 
T ota l sales for the half year were slightly below  the 
first six m onths o f 1919 b u t in excess of the corres
pond ing period  in other years since 1906.

S to c k  T h e  stock  exchange m on ey  m ar-
E x ch a n g e  ket has continued  decided ly  tense. 
M o n e y  Through  the final ten days o f June
R a te s  high call m on ey rates reflected the

proxim ity  o f July  1 disbursem ents,
and during the period  o f the transfers renewals rose 
to  10 per cent., the highest in four m onths, while 
new loans reached 15 per cent. F or a few  days 
early in July, rates show ed a relatively easier ten d 
ency. B u t th at the situation, fundam entally , had 
n ot changed was shown b y  the readiness w ith which 
rates rose to  10 and 11 per cent, on  slight variations 
in supply and dem and. L ittle  a ctiv ity  was reported  
in tim e m oney, and rates were m ostly  nom inal at 
8 ^  to  9 per cent., accord ing to  collateral.

B o n d  A  fair volu m e o f investm ent b u y -
M a rk e t  ing developed  in the b on d  m arket

follow ing the close o f the half year. 
In qu iry  was ch iefly  for the recently offered high 
yield  railroad and foreign  govern m en t issues, and 
m any bonds in these groups rose from  2 to  3 points 
above the original sale price. T here was also a
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FEDERAL RESERVE AGENT AT NEW YORK 5

m oderate dem and for  the seasoned, low -interest 
securities, w ith  the result that practica lly  all groups 
average higher than a m onth  ago.

O f the underlying corporate bonds h igh-grade 
railroad issues yield ing around 6 per cent, had the 
greatest strength, shared, b u t to  a less degree, b y  
railroad issues o f a m ore speculative character. 
Industrial bonds were rather sluggish and averaged 
on ly  slight net changes. P u b lic utilities issues were 
steadier.

In  foreign  governm ent securities, Swiss 8s reached 
a high p o in t o f 103)^, Belgian 7 j^ s  rose to  101 as 
com pared  with an offering price o f 9 4 j^ , A n glo- 
French 5s were firm , and U nited  K in gd om  5 j^ s  and 
Paris 6s, due 1921, reached new  high levels for the 
year.

B on d  sales on the S tock  E xchange during June 
were $320,000,000, a considerable decline as com 
pared w ith A pril and M a y , b u t m uch  above  June 
o f last year. O f this tota l 80 per cent, was in 
L iberty  bonds.

G o v e rn m e n t  L iberty  b on d  prices in the last 
B o n d s  30 days m aintained a fairly  con 

sistent level, though  the tendency 
at tim es was slightly dow nw ard. This becam e 
m ore m arked in the final ten days o f the period, 
bu t there was n o  im portant pressure and a loss o f a 
p o in t b y  the 3 j^ s  p roved  to  be the m axim um  net 
decline in the list. D uring June, sales tota led  $257,- 
000,000, as com pared  w ith $299,000,000 in M a y  
when trading was very  heavy.

T h e  decline in L iberty  bonds in the last year from  
abou t 97 on the average for all issues to  slightly 
below  89 has had its counterpart n ot on ly  in the 
decline o f high-grade railroad bonds on this m arket, 
b u t in the decline of the three principal issues of 
British war loans. B on d  prices com m on ly  reflect 
the dem and for m oney, and as m oney rates rise 
bon d  prices tend to  decline and b on d  yields to  ad
vance. T h e striking parallel betw een these three 
w idely different groups o f bonds on  tw o  different 
m arkets is show n in the accom pan yin g  chart.

T ota l sales o f L iberty  and V ictory  bonds on the
N ew  Y o rk  S tock  E xchange b y  m onths from  January
1 to  July 1 appear in the follow ing tab le :

January..........................................$292 Millions
February........................................ 232 “
March..................................... ....... 224 “
April............................................... 269 “
May........................................ ....... 299
June............................................... 257

Six months.........................................  $1,573 “

D uring this period, sales o f pre-w ar G overnm ent 
issues aggregated $162,000.
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6 REPORT ON BUSINESS CONDITIONS

N e w  T h e June ou tput o f new  corporate
F in a n c in g  securities increased slightly over 

M a y , to  a tota l o f $266,000,000. B u t 
for the first tim e since the arm istice a decline appears 
in the figures for  a current m onth  as com pared  with 
the corresponding m onth  in the preceding year. 
This decrease m ore than offset additional foreign 
governm ent financing here b y  B elgium , am ounting 
to  $50,000,000. Industrial stocks continued  to  pre
ponderate, w ith nearly 50 per cent, o f the tota l. 
R ailroad  notes and bonds aggregated $50,000,000, 
or nearly 20 per cent, o f all issues. O f tota l June 
financing it is estim ated th at less than 20 per cent, 
was used to  refund or pay  off m aturing obligations. 
T here was the usual increase in offerings in July 
and som e large issues were readily absorbed, in 
cluding a $25,000,000 loan to  Switzerland bearing 
a cou pon  rate o f 8 per cent, and offered at par. 
D esp ite  the dem and shown for  these issues further 
financing was slow  in appearing. A pparen tly  high 
interest and high cost o f m aterials substantially cu t 
dow n  borrow ing operations.

Since the first o f the year new financing has reached 
the record  breaking tota l o f $1,800,000,000, an in 
crease o f $617,000,000 as com pared  w ith the same 
period  last year. R ailroad  security flotations since 
January 1 are estim ated at $278,000,000 notes and 
bonds, the m a jority  m aturing in ten years.

F o re ig n  T h e E uropean  exchanges were
E x ch a n g e  dull and inactive th rou ghou t the 

greater part o f the 30 days ended 
July 20, and gave the appearance o f w aiting for the 
ou tcom e o f the Spa conference. A t  tim es consider
able weakness was displayed, especially during the 
last week, and the principal exchanges closed the

period at a low er level than on June 20. A  sharp 
break in sterling, notw ithstanding the arrival o f 
another shipm ent o f gold  from  E ngland, carried 
the rate to  $3.83 on July 19, 16 cents below  th at on  
June 21, and 23 cents below  the highest level o f the 
year, w hich was touched  early in A pril. T h e  break 
follow ed  liberal offerings o f com m ercial bills and 
reports that a serious disagreem ent had arisen at the 
Spa conference. T h e  sudden increase o f bills, 
part o f them  grain bills, was largely to  cov er ship
m ents o f freight w hich had been held up b y  strike 
conditions in this port.

Francs and lire have been  very  erratic w ith 
m oderate trading. B oth  have been under consider
able pressure, and follow ing the action  o f sterling, 
lost ground during the past week. T h e  break in 
lire was som ew hat precip itate and the rate reached 
5.78, a loss o f 28 points from  the closing rate on 
June 21. G erm an m arks held firm  around 2.60, 
w ith transactions light.

D u e  to  the decrease in A rgentina ’s export trade, 
principally  in hides, leather and wheat, exchange on 
that cou n try  has declined from  95.6 to  89.6 during 
the last 30 days. A s a result o f  the adverse ex
change the A rgentine G overnm ent has released 
cred it which has been on deposit in this cou n try . 
W ith  a steadier silver m arket the Far Eastern 
exchanges have changed little , w ith the exception  
o f Indian  rupees, w hich  declined from  3934 to  3 5 %  
and then recovered  to  3 6 %  on  the 19th.

R ates during the current period  are given  below .

F o re ig n  H eavy  im ports, exceeding b oth
T r a d e  in dollar value and relative volum e

the totals o f all previous m onths, 
are shown b y  the June foreign  trade 

figures o f the cou n try . In  dollar value im ports for

FOREIGN EXCHANGE RATES Percentage 
of deprecia

tion from par

England............................
France.................................
Italy.................................
Spain...................................
Argentine..........................
China (Hongkong)............
China (Shanghai. . ) .........
Japan (Yokohama)...........
Germany...........................
Switzerland.......................
Sweden (Stockholm).........
Holland.............................
Belgium............................

*Premium
xSilver exchange basis.

JUNE 26 JULY 3 JULY 10 JULY 17 week of
High Low High Low High Low High Low July 17
3.99K 3.95% 3.96% 3.94M 3.95 3,93% 3.94% 3.86 y8 20.58.61 7.99 8.52 8.18 8.55 8.30 8.44 8.22 57.46.21 6.05 6.18 5.89 6.18 6.03 6.02 5.88 69.516.75 16.64 16.68 16.40 16.40 16.20 16.13 16.04 16.942.10 41.50 41.90 41.50 41.75 41.25 41.375 41.125 3.1

75.75 72.75 75.50 73.75 74.00 72.00 74.50 72.75 —X
105.00 99.00 105.50 103.00 104.00 103.00 104.50 102.00 -----X
51.25 51.25 51.25 51.25 51.375 51.25 51.50 51.375 3.1*
2.74 2.65 2.65 2.59 2.66 2.62 2.63 2.54 89.318.21 18.15 18.15 18.08 18.02 17.95 17.95 17.67 8.4

21.93 21.80 22.08 21.90 22.15 22.00 22.10 22.00 17.935.937 35.625 35.50 35.25 35.375 35.25 35.25 34.875 13.2
8.73 8.33 8.87 8.63 9.03 8.91 9.03 8.81 54.4
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the m onth  increased $122,000,000 over the M a y  
total to  $553,000,000. N o t  on ly  is this the highest 
yet reported, b u t even  after allow ance has been m ade 
for seasonal variation  and the rise in prices it is 
slightly in excess o f the record  h eavy  volum e attained 
last Septem ber. E xports in June declined in dollars, 
from  M a y , $108,000,000 to  $631,000,000. A p p ly 
ing the same corrections to  these figures, it appears 
th at exports are tending slightly dow nw ard.

C onflicting tendencies in the export m arket are 
shown b y  the orders now  com ing to  A m erican 
exporters from  abroad. There is a waning dem and 
for textiles, dry  goods, cloth ing, m any kinds o f 
chem icals, and generally o f all products in which reac
tionary price m ovem ents lately have becom e m arked. 
L igh t leathers and shoes have been very  quiet for 
several m onths, b u t there is still a dem and for  h eavy  
sole leathers, particu larly from  E ngland and France. 
E xports o f raw cotton  continue to  reflect the decline 
in Japanese buy in g  and the m ore cautious attitude 
which British and Continental mills adopted  as a 
result o f an apparent slackening in the m arket for  
co tton  good s ; shipm ents during June were on ly  
241,450 bales, as com pared with 363,104 bales during 
M a y  and 693,879 bales during June last year.

As opposed  to  these softening tendencies a steady 
to  strong dem and is reported  for  m aterials w hich  
tend to  increase prod u ctive  capacity . Orders for  
electrical equipm ent are heavy , and m anufacturers 
foresee a w idening field in con n ection  w ith large 
h ydro-electric pow er and railw ay electrification  p ro j
ects in Ita ly , France, Scandinavia and South 
A m erica. R ailroad  supplies are urgently needed 
and there is large buyin g  o f construction  supplies 
from  the E ast Indies, B ritish  In d ia  and South  
A m erica . M aterials w anted are construction  
m achinery, h eavy  hardware, iron and steel, and 
cem ent. D em and  for m achinery has declined in 
Japan, b u t E uropean  countries continue to  b u y  in 
large volum e.

T h e  Japanese crisis and a falling off in Chinese p u r
chases apparently have caused a net decrease in iron 
and steel export orders. T h ou gh  cancellations have 
dim inished, m aterials are still being turned back  as 
letters o f cred it expire. So far re-sales have been 
readily effected. There is som e difference o f op in ion  
am ong exporters as to  the steel m arket elsewhere. 
Som e report that in E u rope and South A m erica  the 
pressure to  b u y  there is less. Som e com petition  in 
South A m erica from  B ritish and B elgian steel p ro 
ducers is reported, b u t it is said to  be n ot y e t an 
im portant factor in m ost m aterials.

W h at am ounts alm ost to  an em bargo on coal ex
ports, b y  the priority  rulings o f the In terstate C om 

m erce Com m ission, becam e effective June 24, though 
som e coal is still going out. D em an d  for  coa l from  
C ontinental E urope am d South  A m erica  has been 
m uch in excess o f supply. E xp ort prices at H am p 
ton  R oad s have been ranging around $16.00 a ton , 
an advance since the first o f the year o f nearly $6.00 
a ton . B itum inous shipm ents from  January 1 to  
June 1 tota led  8,751,000 tons, a heavy  increase as 
com pared  w ith last year b u t on ly  slightly m ore than 
4 per cent, o f produ ction  during the sam e period.

There is a h eavy  grain m ovem ent overseas, b u t 
dem and for m ost other foodstu ffs is relatively light. 
T h e copper export m arket becam e som ew hat m ore 
active ow ing in part to  purchases under the French 
cred it arrangem ent. D em an d  for A m erican  au to 
m obiles and autom otive  products is reported  still 
strong.

F o re ig n  Official bank  rates in the leading
B a n k  financial centers have rem ained un-
R a te s  changed. P rivate rates in L on d on

continue at 6 j^  to  6-11 16 for
60 to  90 day  bills, and call m on ey has ranged b e 
tween 4 ^  and 6 %  per cent, during the past 30 days. 
British  railw ay shares were reported  selling at low  
records in June, and yield ing as high as 9 per cent. 
T h e follow ing are the present bank  rates in financial 
cen ters:

Rate Changed
Bank of England....................................  7 April 15, 1920
Bank of France......................................  6 April 8, 1920
German Reichsbank............................... 5 December 23, 1914
Bank of Italy.......................................... 6 May 13, 1920
Bank of Japan........................................ 8 November 18, 1919

P r o d u c t io n  P rodu ction  in E ngland still lags, 
a n d  T r a d e  and accord ing to  an estim ate m ade 
in  E n g la n d  b y  R eginald  M cK en n a , chairm an 

o f the L on d on  Join t C ity  and M id 
land B ank, is 80 per cent, o f w hat it was before the 
war. T h e  ou tp u t o f p ig  iron and steel in the U nited  
K in gd om , while larger than a year ago and in M a y  
reached the highest volum e for  any m onth  since the 
arm istice, rem ains som ew hat below  the 1913 rate 
o f p roduction . T h e  June ou tput was 726,000 tons 
o f p ig  iron and 745,000 tons o f steel. T h e  present 
rate o f coa l p rodu ction  w ou ld  indicate nearly 250,- 
000,000 tons fo r  the year 1920, as com pared  w ith
287,000,000 tons during 1913, the record  year.

T h e  textile industries have felt a reaction  for  som e 
weeks, due to  a pause in buy in g  activ ity . D em an d  
has been on  a reduced scale in b oth  h om e and foreign  
m arkets and cancellations o f orders are reported  from  
the F ar E ast. R eports  o f crop  conditions in M a y  
were h ighly favorab le  and the B ritish  Prim e M in ister

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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has com plained  that agriculture is the on ly  one o f 
the great industries yield ing a greater ou tput to -da y  
than before the war. U nem ploym ent in E ngland, 
a ccord ing to  trade union figures, steadily decreased 
from  3.2 per cent, in D ecem ber to  0.9 per cent, 
in A pril, b u t rose to  1.1 per cent, in M a y .

E ngland ’s unfavorable  balance o f trade has been 
slightly reduced since the first o f the year. T h e 
balance for  the six m onths ended June 30 last, was 
£270,405,000 as com pared w ith £326,850,000 for 
the first half o f 1919, b u t this change was due m ainly 
to  the large increase in export values. T h e actual 
tonnage o f exports o f the U nited  K in gd om  during 
the first five m onths o f 1920 was practica lly  the same 
as during the corresponding period  o f 1919, and 
on ly  half that o f the corresponding period  o f 1913. 
T h e  greater part o f this decline is due to  decreased 
exports o f coal and cok e, though  there was a decrease 
also in the tonnage exports o f nearly all com m odities. 
A lth ou gh  there was a decrease in the value o f im ports 
from  January to  M a y , the actual volum e has shown 
an increase from  3,316,000 tons to  3,878,000 tons, 
due alm ost entirely to  increased im ports o f raw 
m aterials and unm anufactured articles.

C o m m o d it y  There is continued  evidence in 
P r ice s  the various indices that prices the

w orld  over are tending to  decline, 
a lthough very  slightly in this cou n try . T h e Bureau 
o f L abor index o f wholesale prices for  June w ent 
dow n abou t 1 per cent., from  272 to  269— the first 
decline since Septem ber, 1919. T h e declines were 
in fo o d  and cloth ing, b u t fuels and lighting and house 
furnishing goods continued  to  advance, the latter 
rising from  339 to  362. T h e  index o f 12 basic com 
m odities prepared b y  this bank  shows a decline from  
the high poin t o f 112.9 on M a y  17 to  108.8 on  July 
19. B oth  D u n ’s and B radstreet’s indices continue 
dow nw ard. D u n ’s had declined approxim ately 1 
per cent, on July 1 from  the high p o in t o f M a y  1, 
and B radstreet’ s 7.2 per cent, from  the high p o in t o f

February 1. T h irty -seven  articles m aking up^Brad- 
street’s index m oved  low er, while 23 advanced  and 
44 rem ained unchanged. I t  is o f interest to  note  
that while the Bureau o f L abor index rose 32 per 
cent, from  the arm istice to  the recent high poin t, the 
other indices o f com m odity  prices in this cou n try  
rose on ly  10 to  15 per cent.
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The movement of three indices of wholesale price changes from the
Armistice. Prices for November, 1918, taken as a base of 100.

B oth  the E con om ist and Statist indices o f English 
prices recorded further declines in June. T h e 
E con om ist index dropped  4.3 per cent., as com pared  
w ith small declines in M a y  and A pril. Cereals and 
m eats were an exception  to  the general trend. 
F rench prices turned dow nw ard in M a y  for  the first 
tim e since A ugust, 1919, w ith a decline o f nearly 6 
per cent.

B oth  Italian  and Japanese prices continued  on the 
dow nw ard course in June, the form er decreasing 6.8 
per cent, and the latter 8.82 per cent.

T h e table below  gives the latest available figures 
o f the various index num bers, together w ith  the 
preceding figures and the percentage changes.

D O M E STIC  A N D  FO REIG N  PRICE CHANGES

Indices Latest Available Preceding
Per Cent. 
Change Highest

Per Cent. 
Decline 
from

Bureau of Labor........ 269 (June Average) 272 (May Average) —1.10 272 (May Average)
High Point 

1.10
This Bank’s Index (12 

basic commodities) . 108.8 (July 17) 108.5 (July 12) 112.9 (May 17) 3.63
Dun’s......................... 260.4 (July 1) 262 (June 1) —0.61 263 (May 1) .99
Bradstreet’s ............... 19.35 (July 1) 19.87 (June 1) —2.62 20.86 (Feb. 1) 7.24
Economist (British).. 7847 (June 30) 8199 (May 31) —4.29 8352 (Mar. 31) 6,05
Statist (British)......... 300 (June) 305 (May) —1.64 313 (April) 4.15
French........................ 550 (May) 584 (April) —5.82 584 (April) 5.82
Italian........................ 614 (June) 659 (May) —6.83 679 (April) 9.57
Japanese.................... 248 (June) 272 (May) —8.82 321 (March) 22.74
Canadian.................... 258 (June) 263 (May) —1.90 263 (May) 1.90
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FEDERAL RESERVE AGENT AT NEW YORK 9

M a n u fa c -  In  this district, generally speaking,
tu r in g  m anufacturing has continued at a re

m arkably high level despite the dull
ness in the textile and leather m ark

ets. Som e industries show ed substantial increases 
over the preceding m onth . In  the case o f cereal mills 
and o f m anufacturers o f beverages and canned goods, 
these increases were seasonal. B u t better traffic m ov e 
m ent brou gh t larger supplies o f raw m aterials and 
enabled m any factories, such as those m aking rubber 
goods, glass and p ottery , to  increase produ ction .

Sugar refineries are w orking at high pressure, b u t 
som e can dy factories have slightly reduced their 
output. M anufacturers o f tob a cco  products, due 
to  the adjustm ent o f labor troubles, are m ore 
active than a m onth  ago. Jew elry m anufacturers 
are busy and have a considerable volu m e o f orders 
for articles for the Christm as holiday trade. B oth  
they and m anufacturers o f silverware are on ly  now  
beginning to  ca tch  up w ith the unusual dem and of 
the past six m onths. Prices o f silverware have 
recently been reduced as a result o f the decline in 
bar silver. T h e  am ount o f build ing under w ay has 
stim ulated the produ ction  o f lim e, cem ent and cut 
stone, b u t shortage o f coal and cars continues to  
prevent any great expansion in these industries.

One large w oolen  com pan y shut dow n several 
o f its mills in July for  an indefinite period, and m anu
facturers o f cloth ing, textiles, and furs are w ithout 
the usual volum e o f fall orders. B u t in these 
trades the w ave o f cancellations current in the late 
spring appears to  have passed, stocks o f w hole
salers and retailers have been partly  liquidated, and 
a better feeling is reported.

B u ild in g  I t  becom es increasingly evident
that the real deterrent to  housing 

construction  is the scarcity  o f m ortgage m oney to  
finance such projects. W ith  other form s o f in 
vestm ent offering equally high returns, in som e 
cases with the additional advantage o f being tax- 
exem pt and w ithout an equal elem ent o f risk, m oney 
is a ttracted  elsewhere. Instances are cited  o f con 
tractors w ho were prom ised funds several m onths 
ago now  being unable to  secure them . Funds sup
plied b y  insurance com panies and similar organ
izations are inadequate to  m eet the dem and, the 
bulk  o f w hich has h itherto been supplied b y  ind iv id 
uals and trust estates. This situation is aggravated, 
particularly in N ew  Y o rk  C ity , b y  the fa ct that in
dustrial and business building, backed  b y  stronger 
financial interests, is able to  absorb m ore than its 
p roportion ate share o f the small supply o f m aterials 
and labor.

C om pared with a m onth  ago, build ing fo r  residen
tial purposes in the States north  o f the O hio and 
east o f the M issouri rivers has fallen still further b e 
hind requirem ents. Figures com piled  b y  the F . W . 
D od g e  C om pan y for  that section o f the cou n try  show  
that contracts aw arded for  residential buildings 
declined from  3,217 in M a y  to  2,692 in June, a loss 
o f 525 w hich  is on ly  slightly less than the decline 
from  6,198 to  5,588 in the num ber o f contracts 
awarded for  all purposes. W hile  contracts awarded 
for  industrial and business construction  declined 
slightly in num ber, the value o f the June p ro jects  ex
ceeded that of those for  M a y . D u rin g  the first half 
o f 1920 contracts aw arded for  all purposes tota lled  
$1,542,585,000 as against $983,520,000 in 1919. 
T h e  actual build ing activ ity  represented b y  this 
apparent increase is less than the figures w ould 
indicate, because o f higher construction  costs.

I r o n  D esp ite  the im m ense volum e o f
a n d  M e ta ls  freight now  being m oved , car and 

coal shortage is still ham pering the 
steel mills to  such an extent that it is estim ated that 
over 2,000,000 tons o f finished m aterials are p iled in 
yards throughout the cou n try  or loaded  on cars 
aw aiting shipm ent. T h e price o f coke has risen to  
$18 and $19 a ton . Com plaints are m ade b y  p ro 
ducers th at the continuation  to  A ugust 21 o f the 
order restricting the use o f open -top  cars to  coa l- 
carrying will aggravate this congestion. T h e un
satisfactory conditions in the Y ou ngstow n  and 
P ittsburgh districts have throw n som e business to  
Eastern mills nearer their m arkets and therefore 
able to  m ake som e shipm ents b y  m otor trucks.

Structural orders in June were for on ly  90,400 tons, 
a decline o f 11 per cent, from  M a y  and on ly  50 per 
cent, o f the cou n try ’s shop capacity . H ow ever, the 
tota l tonnage placed  during the first half o f the year 
was 779,200 tons, or 72 per cent, o f capacity , against 
on ly  323,900 tons during the first half o f 1919. P ig  
iron produ ction  during June show ed a daily  average 
increase over M a y  o f 5,000 tons and the figure for 
the first half o f 1920, 18,138,986 tons, was exceeded 
on ly  during the years 1916 and 1917. Since June 
15 the price o f basic, valley furnace, has increased 
$2 a ton  to  $46, and Bessem er, P ittsburgh , $3 a ton  
to  $47.40. C oke has increased from  $2 to  $3 a ton .

Purchases o f copper for  foreign  interests continue 
good  and dom estic consum ers are show ing m ore 
interest, bu t the price continues firm  at 19 cents. 
T he lead and tin m arkets are quiet, w ith the price o f 
lead slightly low er and th at o f tin 5 cents a pound 
higher than a m onth  ago. Z in c is strong and higher 
than a m onth  ago, due to  the scarcity caused b y  the 
closing dow n o f mines in the Joplin  district.
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C o t to n  A t the close o f the period  heavy
a n d  W o o l  buy in g  o f co tto n  for  July delivery 

carried the price  to  4 2 ^  cents a 
pound , the highest price reached b y  th at op tion  thus 
far this year, an advance o f $35 a bale in four weeks. 
This action  appeared to  be largely the result o f spec
u lative buy in g  to  cover short sales earlier in the 
m onth , b u t the advance was also stim ulated b y  a 
similar advance in spot cotton , b y  reason o f increased 
hom e and foreign  dem and from  m anufacturers, 
w hich  carried spot co tton  to  43 cents a pound, 
w ithin ° f  a cent o f its recent record  price. A  
factor o f prim e im portance in these advances was the 
re-entrance o f English trade buyin g  in fair volum e 
after an alm ost com plete  cessation o f buyin g  for 
over three weeks. I t  further appeared that the 
advance, particu larly o f spot cotton , was based to  
a large extent on the difficu lty o f securing deliveries 
b y  rail at present.

Prices for deliveries ou t o f the new  crop  m oved  
slightly higher during the period  on reports o f the 
spread o f the boll weevil over m uch o f the co tton  
b elt on b oth  sides o f the M ississippi and to  news 
o f dw arfed plants due to  the late season, as well as 
to  labor scarcity w hich is preventing proper cu lti
vation.

M anufacturing has been  increasing slightly during 
the period  as evidenced  b y  the increased consum ption  
shown in the G overn m en t’s June report. D om estic 
mill takings in June increased 6 per cent, over those 
in M a y , whereas there is usually a seasonal decline 
o f abou t 4 per cent, in June. E xports, on the other 
hand, were particu larly small. T h e  recently im 
p roved  foreign  dem and, how ever, will p robab ly  
show in the export figures in the near future.

T h e raw w ool m arket has continued narrow  and 
iquet, w ith  little expectation  o f renew ed a ctiv ity  
until after the com pletion  o f the present liquidation  
o f retail stocks o f cloth ing and until the w oolen  
mills begin  receiving orders in sufficient volum e 
to  w arrant a resum ption of full tim e activ ity .

F a ilu res  T h e  long period  o f relative im 
m unity  from  com m ercia l failures 

was broken  in June. T h e  liabilities in this district 
am ounted to  $16,218,230, a larger sum  than the co m 
bined figures for  the preceding m onths o f 1920 and 
four tim es as large as in June of last year. T h e 
num ber o f failures was 164 in June, against 133 in 
M a y .

In  the U nited  States as a whole, failures o f m anu
facturing concerns having liabilities in excess o f 
$100,000 were greater in num ber than in any June 
since 1912. Failures o f trade concerns involv in g

liabilities in a like am ount were m ore num erous than 
in any June since 1915. T h e  tota l num ber o f fa il
ures in the cou n try  for the entire half-year, how ever, 
was the sm allest for  any corresponding period  since 
1881. Liabilities were substantially m ore than in 
the first six m onths o f 1919, b u t less than in preceding 
years.

T he follow in g figures are for  the Second Federal 
R eserve D istrict taken from  the D u n  reports:

Number of Failures Liabilities

January
February
March
April
May
June

1920 1919 1920 1919
103 134 $1,212,644 $3,258,200
75 102 1,062,322 2,686,546

139 102 6,213,228 4,033,003
117 107 2,865,153 4,365,258
133 93 2,413,591 3,194,187
164 104 16,218,230 4,040,301
731 642 $29,985,168 $21,577,495

C o lle c t io n s  Slight im provem en t in collections 
has occurred  recently , b u t they 

were on ly  slow to  fair in N ew  Y o rk  C ity  and v icin ity  
during the past m onth  although better in the A lban y 
and B uffalo regions. Large houses are tightening 
up on accounts w hich th ey  had been perm itting to  
run along. Smaller dealers w ho had n ot been as 
lenient, are pressing their claim s m ore urgently.

T h e general slowness in m eeting ob ligations is 
attributed to  transit congestion , to  the dullness in 
m any lines o f trade and to  the cred it stringency. 
A pplications for  renewals have been som ew hat h eavy  
from  houses dealing in textiles and furs, and p a y 
m ents b y  m illinery houses and b y  m anufacturers 
o f waists and dresses are slow. C ollections are 
reported  good , how ever, b y  dealers in pianos, tob a cco  
products and a few  other articles. R etailers are slow 
to  open  new charge accounts and are m ore strict 
in the regulation o f those at present on their books.

R e ta il  Seasonable w eather and clearance
T r a d e  sales stim ulated m any lines o f retail

trade in the Second Federal R eserve 
D istrict during June. Purchases b y  individuals for 
their vacation  needs and b y  sum m er tourists in N ew  
Y o rk  C ity  have been large. Figures com piled  for 
departm ent stores in this d istrict show  the value o f 
sales in N ew  Y o rk  C ity  25 per cent, higher, and in 
other cities 35 per cent, higher, than June o f a year 
ago.

B u t buyin g  o f the higher-priced m erchandise has 
fallen off during the m onth , and conservatism  has 
been the rule. T h e  pub lic has benefited b y  sales o f 
shoes and cloth ing at prices often  below  replacem ent 
cost because retail stocks were larger than stores 
cou ld  afford to  carry. A  com peten t authority  esti
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mates the average reduction  in the price o f cloth ing 
since A pril 1 to  be abou t 33 per cent.

There have been reductions in the m anufacturers’ 
prices o f gingham s, silks, furs, shoes, and a few  other 
articles, w hich m ay be passed on  to  the retail con 
sumer. B u t the run o f wholesale prices in other lines, 
as in kn it underwear and other kn it goods, and retail 
prices o f h igh-grade furniture, m usical instrum ents, 
and electrical specialties, has been fairly  steady. 
R etailers are buying cautiously and w ith a view  to  
securing on ly  articles o f a staple nature. T h ey  have 
reduced their stocks m aterially since the high levels 
o f M arch , b u t show  n ow  a disposition  to  increase 
their outstanding orders to  m eet future needs.

R a ilr o a d s  In  this d istrict, freight m ove -
a n d  m ent on  the leading railroads has
T ra n s -  steadily  im proved  during the past
p o r ta t io n  m onth  and m ost o f the roads report 
increases from  w eek to  w eek in the loaded 
freight-car m ovem ent on their various lines. 
T h e freight congestion  w hich continued  for  
a num ber o f weeks after the A pril strike had lost its 
force has been entirely cleared aw ay on  all b u t one 
road. N evertheless, every road now  is handling its 
freight on the license system  because the volum e of 
freight offered has often  been beyon d  the physical 
capacity  o f the roads.

Particularly n otew orth y  is the increase this year 
in the m ovem ent o f coal. A ll the larger carriers o f 
coal report an increased m ovem ent o f coal from  the 
m ines this year and there has been a gradual weekly 
increase in the past tw o m onths in the volu m e o f coal 
carried. One large carrier o f anthracite, for instance, 
m oved  5 per cent, m ore coal in the first tw o weeks o f 
Ju ly  than during the sam e period  last year. T w o  
leading carriers o f b itum inous report increases for 
June o f this year over June o f 1919 o f 13.6 per cent, 
and 17.8 per cent, respectively. These indications are 
confirm ed b y  the statistics o f the U nited  States G eo
logical Survey, w hich show  an increase o f 19.6 per 
cent, in the am ount o f coal p rodu ced  and m oved  in 
the first six m onths o f this year as com pared  w ith the 
corresponding period  a year ago.

A  prelim inary estim ate indicates th at during the 
first six m onths o f 1920 the railroads o f the cou n try  
m oved  m ore freight o f  all kinds than in the first half o f 
any previous year, n ot even excepting the record  
years o f 1917 and 1918. A lth ou gh  greatly handi
capped  in M a y  and part o f  June b y  the freight con 
gestion resulting from  the strike conditions o f A pril, 
there has been on practica lly  all roads a steady 
increase through the past tw o  m onths in the tota l 
car m ovem ent. T h e N ew  Y o rk  Central R ailroad ,

for  instance, reports a daily  average car m ovem en t, 
b oth  loaded  and em p ty , o f 96,216 cars for  the first
10 days o f July, an increase o f 1,205 cars over the 
average for  the sam e period  last year. L oad ed  
cars are 67.3 per cent, o f the tota l m ovem ent as 
com pared  with 65.7 per cent, a year ago. A n oth er 
large railroad reports an increase o f 8 per cent, in 
the loaded  car m ovem ent for the first tw o  weeks o f 
Ju ly  over the sam e p eriod  last year, and o f 5.7 per 
cent, over the last tw o  weeks in June o f this year. 
Figures available based on  the reports m ade to  the 
C om m ission on C ar Service b y  the ind ividual roads 
show  th at the tota l num ber o f cars o f revenue freight 
loaded  in the first fou r weeks o f June o f this year 
were 5.2 per cent, greater than in the sam e period  last 
year.

T h e  labor situation appears never to  have returned 
to  norm al fo llow ing the strike in A pril, and a lthough 
m ost o f the roads now  have recruited their forces to  
a bou t the same num erical level as before the strike 
th ey  still feel the need o f the veteran workers. T h e 
recently  announced increases in wages m ay bring 
som e o f the m ore experienced m en back , a lthough 
their return is a m atter o f considerable uncertainty.

C r o p  A s a result o f rather uneven distri-
C o n d it io n s  bution  o f rain in N ew  Y o rk  State 

last m onth  the con d ition  o f the field 
crops is n ot uniform  throughout the state b u t on the 
w hole field crops, w ith the exception  o f hay , are in 
average cond ition  or better for  this tim e o f year. 
W inter w heat, potatoes, beans and onions are 3 per 
cent, better than usual, while corn , oats, spring 
w heat, barley, rye, alfalfa, m illet, peas and tob a cco  
are each within 1 per cent, o f their average con d ition  
at this tim e in the past ten years.

Present indications o f the average yield  per acre 
for  all crops in N ew  Y o rk  State are abou t 1.3 per 
cent, below  the average, a decline o f 1 per cent, in 
the past m onth. This is partly  a result o f labor short- 
age.

W hile the apple crop  in N ew  Y o rk  is n o t excep
tionally heavy this year, the unusually even distri
bution  throughout the state this year will result, it 
is now  estim ated, in a y ield  o f 6,737,000 barrels, w hich 
is an increase o f 125 per cent, over the 1919 crop  
and 29 per cent, over the crop  in 1918. T h e com m er
cial peach  crop  is estim ated at tw ice that o f last year, 
bu t less than half the produ ction  o f the record  year, 
1917, m ainly because o f  a 33 per cent, acreage 
reduction  since then. T h e  average cond ition  o f 
grapes in the state is on ly  76 per cent., as com pared  
with 93 last year, while plum s are reported  at 83 
per cent, o f average, quinces at 80, and cherries at 67.
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In  the northern counties o f N ew  Jersey the con 
d ition  o f crops is practica lly  com parable to  the aver
age for  N ew  Y o rk  State. T h e  rains o f the past three 
weeks have brought g ood  progress in the field crops, 
while the cu ltivated  crops and fruits are m aturing 
under favorable conditions for  the m ost part, 
although also hindered b y  labor shortage.

Im m ig ra t io n  O nly ship capacity  appears to  
lim it the num ber o f new  arrivals 

at this port. R eports for  each m onth  since February 
have shown successive increases, and prelim inary 
estim ates for  July indicate that the flow  o f im m igra
tion  is being fu lly  sustained. This is the season, 
how ever, b oth  when im m igration and em igration are 
norm ally h eavy. W om en  and children, as in pre
vious m onths, m ake up a large proportion  o f the 
im m igrants. T h e  source o f im m igration  is the 
w hole o f C ontinental E urope, save for  the Central 
Em pires and m ost o f Russia, and from  the British 
Isles and South A m erica . A  recent increase in 
steerage rates has had apparently n o  effect on  
the num ber o f im m igrants. A pproxim ate revised 
figures o f alien arrivals and departures at this p ort 
from  January 1 to  June 30, 1920, are as fo llow s:

January
Arrivals
25,051

Departures
24,529

February 22,086 24,379
March 29,098 18,714
April
May

36,958 26,169
40,048 21,162

June 49,715 37,584

Total 202,956 152,537

E m p lo y m e n t  There was a d istinct though  n ot 
large decrease in em ploym ent in the 
Second  Federal R eserve D istrict 

during the past m onth . T h e closing o f  several mills 
o f a large w oolen  com pan y threw  a num ber ou t 
o f em ploym ent and the dullness in textile  and 
leather industries resulted in other factories re
ducing their w orking forces. U nem ploym ent in 
the cloth ing trades is still m uch  greater than is

usual at this season o f the year and the h ope o f a 
settlem ent o f  the strike o f  fur workers in N ew  Y o rk  
C ity  has n ot been realized. T h e  shoe industry 
showed an increase o f em ploym ent during June, 
b u t this was due to  the settlem ent o f a strike at 
R ochester. T h e Pennsylvania R a ilroad ’s announce
m ent on July 19 th at it w ould  lay  o ff abou t 12,000 
o f its em ployes in the eastern region will app ly  to  
several thousand in this d istrict.

A  strike o f 1,000 longshorem en engaged in the 
deep-sea trade lasted on ly  one d ay , b u t the strike 
o f  longshorem en and lighterm en in the coastw ise 
trade continues. There have been several m inor 
labor disturbances, b u t generally conditions are m ore 
stable than they were several m onths ago. There 
are frequent reports that labor is m ore efficient, 
that the increase in unem ploym ent has m ade som e 
th ink greater efforts were necessary to  h old  their job s .

There is a surplus o f untrained m ale office help, 
due in part to  the num ber o f students seeking em 
p loym en t during vacation . B u t there are still local 
shortages o f unskilled hands, caused to  som e extent 
b y  the scarcity  o f im m igrant labor, and opportu n ity  
for em ploym ent for  4,000 or m ore is reported  in the 
Syracuse district.

In  spite o f the prevailing conditions the average 
w eekly earnings during June o f fa ctory  workers in 
this State increased. T h e  June average, as reported  
to  the N ew  Y o rk  State Industrial Com m ission, was 
$28.77, an increase o f 32 cents over M a y . D u rin g  
the past year the average increase was 28 per cent., 
while in the six years from  June, 1914, to  June, 1920, 
the average increase was 127 per cent.

F ew  large changes in w eekly earnings occurred 
from  M a y  to  June this year. T h e  largest gain was 
$3.27 in the co tton  goods industry, due to  a general 
increase o f 15 per cent, in w age rates, and earnings 
in the iron and steel industry reached the record  
average o f $43.12. There was a decrease o f $3.15 
in the earnings o f fur workers and slight decreases 
in other industries where increased activ ity  resulted 
in the hiring o f a num ber o f low er paid  workers.
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