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T h e  Since the last issue o f this report
C re d it  the Federal R eserve B an k  o f N ew
S itu a tio n  Y o rk  announced a further advance 

in d iscount rates, e ffective June 1. 
T h e rate on  com m ercia l paper was raised from  6 
to  7 per cent., w ith corresponding increases in other 
rates. T h e purpose o f the advance, it was stated in 
the announcem ent, was “ in order that bankers, 
their custom ers and the pub lic generally m ay find 
in the d iscount rates o f this bank  a reflection of 
existing cred it con d ition s.”

C redit conditions, w hich are analyzed in this 
report each m onth, were fu lly  discussed in the report 
o f A pril 30. T h e  outstanding facts are that during 
the tw elve m onths ended February 28, 1920, in 
spite o f a decrease o f $256,450,000 in the gold  holdings 
o f the cou n try , bank loans, accord ing to  the best 
available estim ate, expanded $5,200,000,000 or 
24 per cent., and prices expanded 26 per cent. F rom  
M a y , 1919, to  M a y , 1920, this expansion resulted in 
the follow ing increases in the cost o f credit :

N ew  security issues, from  6J^ and 7 per cent, to
7 and 8 per cent.

Com m ercial paper, from  5J^ per cent, to  7 }^  per 
cent.

G overnm ent b on d  basis, from  4.65 per cen t., to  
5.45 per cent.

G overnm ent short certificates, from  43^ per cent, 
to  53^ per cent.

I t  m ay be interesting to  com pare rates on com ­
m ercial paper in the open m arket w ith  the d iscount 
rates o f the Federal R eserve B ank  o f ‘N ew  Y ork . 
W hen discount rates were first increased last N ov em ­
ber (no change being m ade in the com m ercial paper 
rate) the d iscount rate on  com m ercial paper was 
4 %  per cent., while the open  m arket rate was 5 %  
per cent. On January 23, when the d iscount rate 
on  com m ercial paper wras raised to  6 per cent., the 
outside rate was already 6 per cent. On June 1,

when the d iscount rate on com m ercia l paper was 
raised to  7 per cent., the open m arket rate was abou t 
73̂ 2 per cent.

T h e result o f the higher Federal R eserve B ank 
rates, as far as we can learn, has been to  impress 
borrow ers w ith the necessity o f borrow ing as little 
as possible, and o f presenting a sound case when 
apply ing for  credit. T h e  increasing num ber o f 
sales, n ot on ly  o f m anufactured goods b u t o f raw 
m aterials, during the p a st m onth, is clearly indic­
ative o f the desire to  reduce stocks o f goods w hich 
are being carried. Producers and distributors find 
that necessary cred it is available, but there is greater 
d iscouragem ent o f borrow ing for  less necessary 
purposes. R ates on com m ercial paper in the open 
m arket have risen during the m onth  Y2 Per cent, to
8 per cent., and the banks in som e o f the smaller 
industrial cities at w hich rates have n ot been raised 
are finding an increasing pressure upon  them  for 
loans at their low er rates.

U nquestionably , the m ost interesting transac­
tion  under the new  conditions was the G overnm ent 
financing o f June 15 when the Treasury D epartm en t 
offered $400,000,000 o f 5 ^  and 6 per cent, certi­
ficates o f indebtedness which were readily taken. 
In  all $419,000,000 o f these certificates were a llotted . 
T he proceeds o f these certificates, together w ith the 
taxes due June 15, p rovided  the means o f liquida­
ting $1,000,000,000 o f certificates m aturing from  
June 15 to  July 15, therefore effecting, tem porarily  
at least, a reduction  o f nearly $600,000,000 in the 
pu b lic debt. B etw een now  and Septem ber 15 when 
the next tax  instalm ent is paid, doubtless som e in ­
crease in the d ebt will occur, but the Secretary o f 
the Treasury has indicated  that a considerable net 
reduction  during the three m onths is anticipated. 
Further figures subm itted  b y  the Secretary indicated 
a decrease in the pub lic d ebt betw een A ugust 31 and 
M a y  31 o f $1,600,000,000 w hich the operations o f 
June 15 increased, tem porarily  at least, to  $2,200,000- 
0 0 0 .
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B oth  issues were well taken, w ith  the 6 per cent, 
offering som ew hat m ore heav ily  subscribed, and 
their d istribution  to  the p u b lic appeared to  be  par­
ticu larly good . In  the various discussions o f finan­
cial m atters w hich have occurred during the past 
m onth , statem ents frequently  m ade indicated  a gen­
eral belief th at the $3,000,000,000 certificates ou t­
standing were largely, if n ot principally , lodged  in 
the banks. Th is is quite the reverse o f the fact. 
Studies o f banking reports have indicated  that 
during the past six m onths 75 per cent, o f the ou t­
standing certificates were held, n ot b y  the banks, 
bu t b y  the pub lic , and that o f the balance, a con ­
siderable portion  was held for investm ent, like 
any other short paper, b y  banks n ot borrow ing 
o f the Federal R eserve System .

A n oth er recent and n otable  developm ent in 
governm ent financing was the freer and larger deal­
ing in Treasury certificates o f indebtedness in the 
open  m arket. D u rin g  the last tw o m onths large 
transactions have occurred , particu larly in the short­
er m aturities, and at rates approxim ating 5 j^  
— 5 ^  per cent, as against the rates o f 6 — 6 ^  
per cent, w hich  prevailed  during A pril and M a y . 
T h e greater a ctiv ity  has brou gh t abou t a greater 
dem and.

T h e steady reduction  o f the governm ent debt, 
and o f the governm ent securities held d irectly  and 
indirectly  b y  banks, has n o t brought abou t the 
im provem ent in our cred it position  w hich was an­
ticipated  som e m onths ago when it was h oped  that 
the reduction  o f these prim ary instrum ents o f 
inflation w ould  reduce correspondingly the credit 
volum e. T h e reverse has been true. N o t  on ly  
has the volum e o f cred it n ot been reduced corres­
pond ing ly , b u t com m ercial and other requirem ents 
have necessitated additional credit to  the extent 
o f double the am ount o f governm ent obligations 
canceled.

C onsum ption  still continues at a high rate, and 
in this connection  the follow ing resolution passed 
b y  the A m erican Federation  o f L abor at its annual 
con vention  at M on trea l this m onth  is o f interest 
as denoting the desire o f labor leaders to  assist 
b y  stim ulating savings:

“ RESOLVED, that this convention in view 
of the current low market prices of Liberty Bonds 
and Victory Notes advises all International and 
Federal Unions as well as State Federations of 
Labor and central bodies to urge their respective 
memberships to purchase government securities 
at current market prices either for cash or on the 
instalment plan and to hold their bonds until mat­
urity, and be it further

“ RESOLVED, That the members of the vari­
ous unions be requested to urge their employers 
and local banks to provide partial payment facilities 
for the purchase of government securities at market 
prices.”

W hile  it is desirable to  w iden the d istribution 
o f governm ent bonds b y  this m ethod , o f far m ore 
im portance at the present tim e is the collateral 
advantage to  the w hole cred it and price situation 
o f reducing consum ption  b y  the am ounts thus saved.

B a n k e rs  T h e  N ew  Jersey B ankers A ssocia -
o n  C re d it  tion  at its con vention  in M a y  
C o n se r v a t io n  a dopted  a resolution  authorizing 

its president to  appoin t a special 
com m ittee o f five or m ore m em bers to  assist in the 
conservation  o f credit. T h e  action  o f the con ven ­
tion  and the appoin tm ent o f the com m ittee w ith  
Judge G ardner o f Jersey C ity  as Chairm an are im ­
portan t steps in the present cred it situation . T h e 
resolution  was as fo llow s:

“ As a result of the war the United States, in common 
with nearly every other country, finds itself with a highly 
expanded volume of credit, with prices more than double 
their pre-war level, and with a supply of labor and of 
most materials wholly inadequate to supply the demand 
of the immense and widely diffused buying power at 
present prevailing.

“ The bankers of New Jersey believe it essential that 
further expansion of credit and prices should be checked 
and that a reduction of both should be gradually effected; 
and recognizing their responsibility to assist in this pro­
cess by exercising a stricter control of the credit they 
create, they therefore

“ RESOLVE, that the President be authorized to 
appoint a special committee of not less than five members 
to assist and coordinate the efforts of the bankers of 
New Jersey:

“ 1. In conserving credit and thereby labor and materials 
for the production and distribution of those goods for 
which there is the most pressing need.

“ 2. In effecting the postponement of public and private 
improvements, extensions and expenditures not now 
urgently needed.

“ 3. In stimulating the accumulation of savings as the 
most effective method of combating present extravagant 
and unnecessary expenditures.

“ 4. In such other plans as they may develop to bring 
about a gradual reduction of credit and prices.”

T h e N ew  Y o rk  State Bankers A ssociation  at 
its convention  on June 17-19 also authorized  the 
president o f the association to  appoin t a com m it­
tee for sim ilar purposes.
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V o lu m e  o f  On June 11 the am ount o f 
B a n k  L o a n s  loans o f the banks, b oth  in N ew  

Y o rk  C ity  and elsewhere in the 
cou n try  w hich  report each  week 

to  the Federal R eserve B oard , was practica lly  the 
sam e as on  M a y  21, a lthough during this period  
there had been a slight rise fo llow ed  b y  a corres­
pond ing  decline. T h e  fluctuations were som e­
w hat greater in N ew  Y o rk  C ity  than in the balance 
o f the cou n try . T h e  deposits o f the N ew  Y o rk  C ity  
banks fell 23 m illions during these three weeks, 
while those o f the balance o f the cou n try  increased
55 m illions. I t  is o f interest to  n ote that b oth  the 
loans and deposits o f the balance o f the cou n try  
stood  on  June 11 abou t m idw ay betw een the high 
and the low  points o f the year, whereas those o f 
N ew  Y o rk  C ity  in b oth  cases had fallen consider­
ably  below  the halfw ay poin t.

On June 15 occurred the financial transactions 
incident to  the quarterly paym ent o f taxes and to  
the refunding or liquidation  o f one-fourth  o f the 
T reasu ry ’s floating indebtedness, and as a conse­
quence the reports o f the banks as o f June 18 reflect 
substantial changes. T h e loans o f N ew  Y o rk  C ity  
banks increased 85 m illions, and their deposits 102 
m illions. T h e  a llotted  subscriptions o f the N ew

Y o rk  C ity  banks to  the current offering o f certi­
ficates o f indebtedness equaled abou t 150 m illions, 
o f w hich approxim ately  130 m illions were paid for 
b y  the opening o f credits to  the G overnm ent on  
the books o f the banks, pending w ithdraw al as the 
needs o f the Treasury d ictate. P aym en t on June 18 
o f subscriptions to  the Belgian loan was also re­
flected in the increase in tota l loans o f N ew  Y o rk  
C ity  banks.

From  M a y  21 to  June 11 the loans o f the Federal 
R eserve B ank  o f N ew  Y o rk  increased from  1,038 
m illions to  1,085 m illions, although the red iscount­
ing for  other Federal R eserve Banks decreased 20 
m illions in the sam e p eriod ; but in the week ended 
June 18 the loans decreased 75 m illions, part o f w hich 
was accounted  for  b y  a further drop  o f 22 m illions 
in rediscounting for  other Federal R eserve Banks. 
T h e bulk  o f the decline, how ever, was attributable 
to  tem porary advances m ade b y  this bank to  the 
T reasury, pending the handling and co llection  o f 
incom e tax checks, and the transfer here o f Treasury 
funds received  in other D istricts.

T h e  table o f loans and deposits follow s, show ing 
changes during recent weeks as contrasted  with the 
high p oin t in O ctober and the poin t at w hich  th ey  
stood  a year ago :

L O A N S  A N D  D E P O S I T S
(In Millions)

Reporting Banks 
in New York City*

Reporting Banks 
AH Districts*

Total Total Total Total
Loans and Deposits Loans and Deposits

Date Investments Investments
June 18 $5,476 $5,193 $15,890 $14,465
June 11 5,391 5,091 15,863 14,318
June 4 5,416 5,094 15,857 14,256
May 28 5,435 5,171 15,885 14,280
May 21 5,389 5,114 15,857 14,262
OctoberlO, 1919 5,850 (highest) 5,397 15,476 13,699
June 13, 1919 5,601 5,193 14,942 13,262

*Between June.13, 1919, and June 18, 1920, the number of reporting banks in this city increased from 72 to 73 and throughout the 
country from 771 to 814.

M o n e y  Call m oney was plentifu l at 6 to  7
R a te s  per cent, through  the latter part

o f M a y , due largely to  the dullness 
o f the stock  m arket. In  June large shifts o f  funds 
in the m oney m arket caused wider fluctuations in 
the call loan rate, w hich rose to  11 and 12 per cent. 
T h e  regular first o f the m onth  paym ents, m oderate 
withdraw als o f G overnm ent deposits from  the banks, 
and calling o f loans here b y  interior banks in prepa­
ration  for  June 15 tax  paym ents and for  crop  re­
quirem ents were factors in these advances. Strin­
gen cy  was alleviated tem porarily  b y  redem ptions in

this d istrict o f $243,000,000 o f certificates o f  indebt­
edness m aturing June 15. T im e m oney was slightly 
easier early in the period , b u t rates rem ained un­
changed at 8 and 83^ per cent, a ccord in g  to  collateral.

T h e  ruling rate on  com m ercial paper at the close 
o f the period  is 8 per cent., per cent, higher than 
a m on th  ago, though  occasional sales still occu r 
at 7̂ /\ per cent., and som e transactions are reported  
as high as per cent. This increase fo llow ed  a 
tem porary  restriction  in the dem and w hich follow ed  
the increase o f the Federal R eserve B ank  d iscount
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rates. D istribution  is still slow  despite the higher 
rate, b u t dealers report a considerable broadening 
in dem and in the cou n try  districts, to  w hich business 
is alm ost entirely confined. Increasing costs o f 
d istribution  caused som e o f the dealers to  advance 
their com m ission  charges to  3^ o f 1 per cent. T h e 
bill m arket was unsettled early in June b y  uncertain­
ty  as to  the course o f rates, b u t lately a consider­
able a ctiv ity  has developed . R ates have n ot 
changed from  a basis o f 6 %  per cent, fo r  prim e 
90-day bills. Savings banks are again larger 
buyers. T h e  longer m aturities are favored , and 
dealers at tim es have had som e difficu lty in o b ­
taining an adequate supply o f bills o f this character. 
T h e m inim um  buyin g  rates o f the Federal R eserve 
B ank  continued  at 5 %  to  6 per cent, for endorsed 
bills.

G o ld  Im ports o f gold  for the m onth  ended
M o v e m e n t  June 10, were reported  as $15,097,- 

000. A dd ition a l im ports, how ever, 
am ounting to  over $11,000,000 were received bu t had 
n ot been  recorded up to  that date. O f the total 
abou t $23,500,000 was shipped b y  the British G o v ­
ernm ent from  China. In  the same period  exports 
am ounted to  $6,757,000 o f which $3,000,000 w ent 
to  the D u tch  E ast Indies and half as m uch to  Japan. 
N et exports o f gold  from  January 1 to  June 10, as 
recorded were $94,131,000; or, including the addi­
tional im ports noted  above, $83,000,000.

S ince M a y  1, A rgentina has avoided  exporting 
gold  to  this cou n try  b y  draw ing against her deposits 
w ith the Federal R eserve B ank. H er im porters 
have deposited  w ith their G overnm ent gold  that 
w ould otherwise have had to  be shipped to  settle 
indebtedness, and the G overnm ent has arranged for 
such settlem ents b y  draw ing against her credit 
balance here to  the extent o f abou t $22,000,000. As 
far as the Federal R eserve B ank was concerned the 
transaction  am ounted sim ply to  a transfer o f credit 
on its books and no gold  was w ithdraw n, inasm uch 
as the A rgentine funds held b y  the Federal R eserve 
B ank have been in the form  o f a deposit cred it and 
not o f earm arked gold .

N o t e  T h e increase in tota l note circu-
C ir cu la t io n  lation  o f all Federal R eserve Banks 

from  January 2 to  June 18 was $31,- 
000,000, or less than 1 per cent, during a period  o f 
nearly six m onths. This com pares w ith an increase o f
19 per cent, from  July, 1919, to  January, 1920, and a 
decrease 1.2 per cent, from  January, 1919, to  July, 
1919. T ota l m oney in circu lation  in the U nited  
States increased from  $5,960,000,000 in January to  
$6,102,000,000 in June, or 2.4 per cent. There has

D e

i

T'orm. /

P O S / T

C / / ? c c

Yores //V

L  C

-7/YZ?

/  L r t  T/i O N

C/*c<

/ f:’1/

/ j

- A t  
/  /

£1- OCf>o^

I f?Ec"i/

/ y~~s

/ F

V'
r <3' 

/9/7 /9ZO

/ 1 L
OFYoi

)/7/v/r

? /?£0/3 CO U 
o

fi/y is/f/v t? f

V7VS

x ;
X 3£/.o*✓ Q/ve /Yt//vOX.£.C?

(Log- C«*kt)
,<?/7 /9 /d '* '9

been a fairly consistent increase in Federal R eserve 
notes in circulation  since the first o f January, b u t it 
has been largely offset b y  a decrease in Federal 
Reserve B ank notes. Federal R eserve  notes in­
creased from  $2,999,000,000 to  $3,104,000,000, b u t 
Federal R eserve B ank  notes declined from  $258,- 
000,000 to  $183,000,000. T h e  circu lation  o f Federal 
R eserve notes in this d istrict on  January 2 was 
$811,000,000, and on  June 18, $854,000,000, an in ­
crease o f $43,000,000. D u rin g  this period  there 
have been shipm ents to  C uba  b y  six banks in 
N ew  Y o rk  of $42,000,000 in currency, ch iefly  
Federal R eserve notes, and in addition  scatter­
ing am ounts have been shipped to  M ex ico , P orto  
R ico , the V irgin  Isles, and Canada. F rom  the 
chart inserted above , show ing deposits, loans and 
note circu lation  o f all Federal R eserve  B anks, 
it m ay be  seen that since the A rm istice tota l note  
circu lation  has increased abou t 28 per cen t, while 
rediscounts have risen nearly 47 per cent.

F o re ig n  E xchanges on  F ar E astern  coun-
E x c h a n g e  tries, where the dem and fo r  silver 

has declined, brok e sharply during 
the second week o f June. Chinese exchanges were
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reported dem oralized for tw o or three days. These 
exchanges, like silver, have been on the decline 
for several weeks, and the decrease in C hina ’s ex­
ports has no d ou b t been a depressing factor. Shang­
hai taels, which were quoted  around $1.65 at the 
first o f this year, h av e  n ow  dropped  to  abou t $.98, 
as against approxim ately $1.15 on M a y  20. Indian 
rupees have dropped  from  approxim ately  46 cents 
to  39 cents since early in January.

T h e E uropean exchanges on the w hole have 
advanced  since th irty  days ago. Sterling n t  tim es 
has been strong, and has risen during the period  
from  $3,803^ to  $3.96% . T h e announcem ent o f 
the British Chancellor o f the E xchequer in the second 
week in June, th at G reat B ritain  had already 
provided  for  half o f her share o f the A n glo-F ren ch  
loan and that m eans for  paying the rem ainder are 
in sight, had a strengthening influence which is 
still felt. Furtherm ore, the published reports o f 
large gold  shipm ents, particu larly in the last few  
days, tended to  advance sterling. T h e  tendency 
o f B ritish  exports to  increase and o f im ports to  de­
crease has been an im portant influence in im prov ­
ing her exchanges.

D u e  in part to  speculative transactions, the C on ­
tinental exchanges m ade pronounced  advances dur­
ing the last week o f M a y , and francs and lire then 
touched  the high poin t for the period. A fter re­
ced ing som ew hat, these exchanges continued  irreg­
ular until the second week o f June, when lire dropped  
sharply, ow ing to  freer offerings o f bills w ith d im ­
inished dem and, and to  current political conditions 
in Ita ly . There was a sm aller decline in francs at 
the sam e tim e, b u t both  francs and lire have since 
partia lly  recovered. T h e hope that the approach ­
ing financial conference m ay provide  som e relief for 
the depreciated  exchanges o f France, Ita ly  and B el­
gium , and furnish credits for the purchase o f raw 
m aterials has had a strengthening effect upon  their 
exchanges, b oth  here and in L on don . M arks, after 
a rapid advance to  3.13, w ith heavy transactions, 
reacted  to  on ly  slightly above  the level o f 30 days ago. 
T h e m arket, w hich is largely speculative, has been 
som ew hat depressed b y  reports o f internal trouble 
in G erm any.

R ates during the current period  were as fo llo w s :

F O R E I G N  E X C H A N G E  R A T E S

MAY 22 MAY 29 JUNE 5 JUNE 12 JUNE 19

Percentage 
of deprecia­
tion from par 
to low for 

week of
High Low High Low High Low High Low High Low June 19

England........................... 3.86 3.80% 3.92J4 3.84 3.96 3.893̂ 2 3.94% 3.88% 3.98% 3.931/8 19.2
France.............................. 13.52 14.65 12.26 13.58 12.70 13.17 12.97 13.20 12.54 13.26 60.9
Italy.................................. 18.82 20.22 16.53 18.58 16.75 16.73 17.00 18.68 16.60 18.00 71.2
Spain................................ 16.80 16.63 16.63 16.60 16.35 16.20 16.50 16.35 16.63 16.53 68.7
Argentine......................... 42.70 42.53 42.55 42.50 42.40 42.35 42.45 42.37 42.20 42.10 .8
China (Hong Kong)......... 85.00 78.75 85.00 81.75 83.50 81.50 80.00 74.25 75.75 70.00 .....................X

China (Shanghai)............ 119.00 110.50 119.00 :113.50 123.00 123.00 110.00 96.25 100.00 91.00 .....................X

Japan (Yokohama)........... 51.00 50.50 51.50 50.75 51.25 50.75 51.25 51.00 51.25 51.25 2.8*
Germany.......................... 2.48 2.08 3.01 2.48 2.63 2.25 2.62 2.48 2.60 2.44 89.8
Switzerland...................... 5.65 5.70 5.60 5.65 5.47 5.56 5.52 5.55 5.51 5.25 1.3
Sweden (Stockholm)......... 21.00 20.60 21.50 20.90 21.55 21.45 21.70 21.50 21.80 21.55 19.6
Holland............................. 36.375 36.3125 36.50 36.375 36.6875 36.4375 36.37 36.00 36.125 35.875 10.8
Belgium............................. 13.02 13.76 12.15 13.17 12.22 12.48 12.42 12.65 12.10 12.50 58.6

^Premium
xSilver exchange basis.

S ilver T h e  precip itate decline in the price 
o f silver has continued  during the 

past th irty  days and reached the low  price o f $0.80 
an ounce on June 16. This decline began during the 
second week in January, when the price was $1.37 
per ounce in this m arket, and is largely attributable 
to  the fa ct that there is still a supply  o f silver in 
E urope, while the dem and in In d ia  and China has 
greatly declined. These tw o  countries were the 
principal m arkets for  silver during the long period  
o f its advance from  below  $0.50 in 1915 to  the high

poin t o f $1,373^ last N ovem ber. A pparen tly  they 
have now  reached a po in t near saturation and are 
bu y in g  on ly  in term ittently. In  fa ct China has 
recently  been a seller o f silver.

E xports  from  In d ia  have declined m aterially, 
w hich is no d ou b t the chief fa ctor in the declining 
dem and for silver. A  decreasing am ount o f  silver 
is being absorbed b y  the natives. Chinese exports, 
likewise, have declined and the cou n try  is well 
stocked  with silver, which poured  in in large quan­
tities until w ithin recent m onths.
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6 REPORT ON BUSINESS CONDITIONS

On the other hand an additional source o f supply 
has been tapped . T h e  silver coins o f the C on ti­
nental countries o f E u rope are being m elted and 
exported . These countries, w hich were im porters 
o f silver prior to  the war, are now  exporters to  a 
very  appreciable extent. C onsequently the m arket 
in L on d on  declined and the A m erican  m arket has 
follow ed .

T h e  general im pression was held in foreign  cou n ­
tries that when silver reached $1.00 an ounce the 
U nited  States G overnm ent w ould  take at that price 
the available supply  in this cou n try , and thereby 
stabilize the price at abou t th at poin t. W hen  it 
was foun d , therefore, that this G overnm ent was n ot 
buy in g  large quantities, even after the price had 
dropped  below  $1.00, the price broke v iolently . 
T h e  P ittm an  A ct  o f A pril, 1918, in provid in g  for  the 
m elting up o f silver dollars for sale as bullion  to  be 
exported , also p rov ided  that for  every dollar so 
d isposed o f the D irector o f the M in t should be re­
quired to  b u y , at $1.00 per fine ounce, an equ iva ­
lent am ount o f bullion . On M a y  17 the Secretary 
o f the Treasury ordered that silver be purchased,

under the A ct, to  the aggregate am ount o f 207,000,- 
000 ounces. Silver so purchased, how ever, under 
the term s o f the A ct, m ust be the p rod u ct o f m ines 
and refineries situated in the U nited  States. A  
large portion  o f dom estic silver is sm elted and re­
fined in con ju n ction  w ith foreign  silver and com es 
from  the refineries as a m ixed p rod u ct. T herefore, 
the p o licy  o f purchasing dom estic silver on ly  when 
it was w ithout adm ixture o f foreign  silver, resulted 
in relatively small purchases. In  view  o f this the 
D irector o f the M in t on  June 18 announced  th at he 
w ould purchase the proportion  o f m ixed silver com ing 
from  U nited  States refineries, w hich represents the 
p rod u ct o f mirles located  w ithin the U nited  States.

T h e  result o f this announcem ent was im m ediate. 
T h e  N ew  Y o rk  price for dom estic silver at once 
rose to  993^2 cents and rem ained there, because o f 
the m in t’s fixed b id . T h e  price o f foreign  silver, 
n ot having the benefit o f the G overn m en t’s b id , 
recovered  on ly  to  9 1 ^  cents up to  the 19th.

T h e  chart reproduced below , g iv in g  the m ov e ­
m ent o f silver prices since 1890, shows the variation  
betw een N ew  Y o rk  prices and L on d on  prices since 
gold  w ent to  a prem ium  in L on don .
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E x p o r t  M a y  exports from  the U nited  show a decline in exports o f abou t 6 per cent. Fur-
T r a d e  States increased $54,000,000 over therm ore, M a y  average prices were slightly m ore

the A pril tota l, to  $739,000,000. than 2 per cent, higher than A pril. C orrecting for this
N orm ally , the trade figures for  this period  w ould seasonal variation , and for price expansion, this
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ban k ’s export trade index is 107.4 for  M a y , as com - Falling off in the dem and for  near deliveries is at-
pared with 95.1 for  A pril, or a gain o f abou t 13 per tributed  to  som e extent to  the p oor  quality  o f old
cent. T h e decline in im ports w hich appeared in A pril crop  co tton  n ow  in the m arket, b u t buy in g  o f the
was fo llow ed  b y  a sharper drop  in M a y . In  nom inal new  crop  has also been  lighter. S tocks in E ngland
value, im ports declined $64,000,000 to  $431,000,000. are very  h eavy , am ounting to  over a m illion  bales,
This m eant a decrease in the index from  129.0 to  as com pared  w ith a bou t half th at tota l a year ago and
115.4, or abou t 12 per cent, m ore than the norm al, a quarter o f that sum  tw o  years ago.

A  softening in the dem and abroad  for  A m erican 
products is now  reported  b y  m ost exporters. A  
lack o f con fidence in the present level o f prices seems 
to  be spreading throughout the w orld . T h e  ten ­
den cy  is to  sell rather than to  bu y . T h e  Japanese 
crisis and the fall in silver are serious factors in the 
Far E astern trade, and in other parts the general 
con tracted  state o f cred it seems to  be forcin g  a 
slow ing dow n  in forw ard buyin g , particu larly as 
traffic conditions b oth  in this cou n try  and abroad  
are m aking deliveries extrem ely uncertain .

C ancellations o f steel orders b y  Japanese buyers 
apparently are grow ing, though  n ot all are accepted  
here. Som e exporters have agreed to  postpon e 
deliveries until the fall upon  the prom ise that m ate­
rials will then be received . C ertain  large m anufac­
turers o f m achinery and tools, w ith well organized 
agencies in Japan, are still taking orders for  their 
lighter produ cts, b u t bu y in g  o f h eavy  m achinery 
has fallen off. Japanese re-sales o f steel in this 
m arket have so far been  absorbed  readily  b y  other 
buyers. C otton  is still m ovin g  to  Japan on old  
orders, b u t no new  bu y in g  is expected  for  som e 
m onths.

There has been som e curtailm ent o f Chinese b u y ­
ing and cancellations have appeared from  that 
quarter. Ind ia , how ever, is still an active  m arket, 
particu larly for steel products, construction  m ach ­
inery, and autom obile  trucks. C ertain  exporters 
w ith connections in the E ast Indies have been ad­
vised th at un favorable conditions are develop ing 
there as a result o f a sharp decline in Japanese buying.

T h e decline in the foreign  dem and fo r  textiles 
is m ore severe than in other lines. C ancellations 
o f co tton  goods con tracts are com in g from  the 
L evan t, Syria and E g y p t, where stocks are said to  
be heavy, and accord in g  to  reports from  abroad  
China is overstocked  in British co tton  m anufac­
tures. South A m erican buyers have been  reported  
recently  as cancelling contracts for  cotton s and dry  
goods. D em and for  raw co tton  appears to  be 
slackening, b oth  in E ngland and on the C ontinent.

E uropean  bu y in g  o f steel is m ore active  than re­
cen tly . E ngland is buyin g  ship plates and billets. 
French buyin g  o f finished m aterials is m ore general, 
and there is a stronger dem and in Ita ly  for sem i­
finished steel and iron. Certain steel exporters 
have found  dem and less urgent in South  A m erica , 
b u t th ey  feel this to  be due principally  to  the extrem e 
difficu lty o f m aking shipm ents. Som e agents are 
refusing to  place further orders from  South  A m erica  
unless the firms here can guarantee p rom pt delivery . 
C oal is in urgent dem and abroad, particu larly in 
Scandinavian countries and in Ita ly , b u t shipm ents 
are lim ited b y  inability  to  get sufficient supplies to  
tidew ater.

D em an d  for  foodstu ffs, other than grains, is still 
light, and re-shipm ents to  this cou n try  from  Scan­
d inavian  countries have been reported. Stocks 
were accum ulated  there in anticipation  o f  sales to  
R ussia and G erm any w hich have n ot m aterialized.

T h e copper export m arket is extrem ely dull. 
C redit arrangem ents have been con clu ded  with 
France for shipm ents over a term  o f years at m arket 
prices on date o f sale, b u t no actual transactions 
have been reported . E ngland is bu y in g  copper, 
b u t is obtain ing it elsewhere, partly  from  re-sales 
b y  Japanese buyers in the L on d on  m arket at prices 
below  those qu oted  b y  the principal dealers here. 
T here is said to  be  still a good  m arket abroad  for 
hardware. Leather export business is practica lly  
at a standstill.

S to c k  T h e  stock  m arket has passed into
M a r k e t  a period  o f in activ ity . Sales for  the

first three weeks o f June tota led  
on ly  7,000,000 shares, less than the average for  a 
single w eek in M arch , w hich was the high m onth  this 
year. Prices appeared to  d rift aim lessly m uch o f the 
tim e, though  the general trend o f industrials was 
higher. D ullness m ay have been partly  seasonal, 
bu t the m ain reasons un dou bted ly  were shortage 
o f m on ey and caution  on the part o f buyers in v iew  
o f politica l and econ om ic uncertainty.

A n  average o f  tw en ty -five  industrial stocks rose 
10 points to  114, recovering abou t 40 per cent, o f
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the decline w hich started in A pril. R ailroad  stocks, 
on the average, declined slightly. There were 
indications o f  further foreign  selling o f high grade 
railroad issues, and a d ividend  reduction  b y  one o f 
the im portant roads was an unsettling developm ent.

T ota l stocks sales for  M a y  were 16,000,000, the 
low est for  that m on th  since 1915, and a decrease o f
12,000,000 shares as com pared  w ith A pril.

B o n d  M a r k e t  B on d  prices during the past th irty  
and  N e w  days have been firm er than at any 
F in a n c in g  tim e in three m onths. A n  average 

o f fo rty  corporate issues advanced  
roughly  2 points to  the highest level in nearly tw o  
m onths. M o st  o f this rise occurred early in the 
period , and prices lately have m oved  w ith consider­
able irregularity, b u t declines have appeared to  be 
due to  factors apart from  rates o f yield . N ew  high 
yield  issues have n ot had the depressing effect upon  
low -interest bonds w hich was recently the case. 
L iberty  bonds declined on ly  slightly.

R ailroad  bonds led in the advance, b u t later 
show ed som e unsettlem ent w hich seem ed to  arise 
from  the sam e factors th at cause heaviness in rail­
road shares. P u b lic u tility  bonds were quiet, 
while industrials, after early declines, gained slightly.

B ritish G overnm ent bonds were strong under the 
lead of the A nglo-F ren ch  5s w hich reached a new 
high record  at 99% . Sw itching b y  holders o f this 
issue in to  the U nited  K in gd om  53^s, due N ovem ber, 
1921, advanced  the latter from  around 94 to  97, at 
w hich the yield  is abou t 8 ^  Per cent. C ity  o f 
Paris 6s reached highest prices for  the year. Japa­
nese issues were relatively quiet.

T o ta l sales during M a y  aggregated $367,000,000, 
the heaviest tota l since January, and were $75,000,- 
000 in excess o f M a y , 1919. Transactions in L iberty  
bonds constitu ted  over 80 per cent, o f the tota l.

F or the tim e being at least the ten dency  tow ard  
higher and higher yields on new  issues has paused. 
Seven per cent, has been the rate for  railroad notes, 
and 7J^ to  8 per cent, on  m ost industrial issues. 
Som e o f the larger cities recently have been forced  
to offer 6 per cent, interest to  attract bids. O n the 
w hole, how ever, there has been little d isposition  to  
advance rates beyon d  the prevailing yields. T h e  
chief result lately  o f any weakening in the dem and 
has been the w ithholding o f new  offerings until the 
m arket becom es m ore favorable .

N ew  financing during M a y  tota led  $245,000,000. 
T h ou gh  this was a decline o f nearly 50 per cent, 
from  the record  m onth  o f A pril, it was well above  
the ou tp u t for  M a y  in past years. R ailroad  issues 
com prised $69,000,000 o f the tota l.

F o re ig n  T h e official rate o f the B an k  o f
B a n k  Ita ly  was advanced  from  5 ^  to  6
B a te s  per cent, on  M a y  13, and is the

highest rate m aintained since N o v -  
vem ber, 1914. This follow s an increase from  5 per 
cent, to  5}/2 per cent, on  A pril 6.

T h e  B ank  o f B om ba y  reduced its rate from  7 
per cent, to  6 per cent, on  June 18. T h e  previous 
reduction  was from  8 per cent, to  7 per cent, on  
June 1. T h e B ank o f C alcutta  has also reduced 
its rate from  7 per cent, to  6 per cent. T h e  fo l­
low ing are the present bank rates in financial cen tres :

FOREIGN BANK RATES
Rate Changed

Bank of England 7 April 15, 1920
Bank of France 6 April 8, 1920
German Reichsbank 5 December 23, 1914
Bank of Italy 6 May 13, 1920
Bank of Japan 8 November 18, 1919

C o m m o d it y  T here is partial evidence th at the 
P r ice s  alm ost continuous rise in prices o f

the last 12 m onths, all over the w orld , 
has been checked. T h e  index o f 12 basic com m od ­
ities prepared b y  this bank  stood  on  June 21 at 
110.3, as against 112.9 on M a y  17, the high record . 
D u n ’s index shows a slight decline from  M a y  1 to  
June 1, while B radstreet’ s index declined 4.1 per 
cent, during the same period . T h e  principal articles 
showing a dow nw ard tendency in price are textiles, 
cloth ing , fruits, dairy products, and garden p rod ­
ucts. On the other hand, the B ureau o f L abor 
averages for M a y  registered an advance o f 7 points 
to  272, in spite o f all the reported  price reductions. 
A s is set forth  in the accom pan yin g  diagram , the 
Bureau o f L abor index for  M a y  was 10 per cent, 
above  that in January, 1920, and 32 per cent.fabove 
that o f the A rm istice, 19 m onths ago. T h e  prin­
cipal advances during M a y  were in food , fuels and 
lighting, while farm  products, cloths and cloth ing 
and metals show ed slight declines. Chem icals and 
housefurnishing goods also recorded substantial 
advances.

English prices in M a y  showed small declines, 
accord ing to  b oth  o f the well kn ow n  tables. This 
is the first decrease in the Statist index num ber since 
M arch , 1919, a lthough the E con om ist index had 
declined slightly in A pril. Ita lian  prices, which
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had risen so rapid ly , turned dow nw ard in M a y , and 
Japanese prices continued  the decline w hich began 
in A pril; the decline from  M arch  to  M a y  was 15 
per cent. T h e follow ing table gives the latest

available figures o f the various index num bers, 
together w ith the preceding figures and the percent­
age ch an ges:

Indices
Bureau of Labor 
This Bank’s Index (12 basic 

commodities)
Dun’s
Bradstreet’s 
Economist (British)
Statist (British)
French
Italian
Japanese
Canadian

Latest Available 
272 (May Avg.)

110.3 (June 21)
262 (June 1) 

19.87 (June 1) 
8199 (May 31) 
306 (May)
584 (April)
659 (May)
272 (May)
261 (April)

Number of Failures Liabilities
1920 1919 1920 1919

January 103 134 $1,212,644 $3,258,200
February 75 102 1,062,322 2,686,546
March 139 102 6,213,228 4,033,008
April 117 107 2,865,153 4,365,253
May 133 93 2,413,591 3,194,187

567 538 $13,766,938 $17,537,194

Preceding 
265 (Apr. Avg.)

111.4 (June 14)
263 (May 1)

20.73 (Mayl) 
8232 (April 30) 
313 (April)
554 (March) 
679 (April)
300 (April)
258 (March)

Per Cent. 
Change

+  2.64
— .99
— .38
— 4.15
— .4
—  2 .2  
+  5.42
— 2.94
— 9.33 
+  1.16

Highest 
272 (May Avg.)

112.9 (May 17) 
.263 (Mayl) 

20.86 (Feb. 1) 
8352 (Mar. 31) 
313 (April)
584 (April)
679 (April)
321 (March) 
261 (April)

F a ilu re s  C om m ercial failures continue at a
very low  level. There was a slight 

decrease in M a y  in liabilities in this d istrict $s com ­
pared with those for A pril, 1920, and M a y , 1919, 
when also the record  o f failures was unusually light. 
T h e num ber o f failures, how ever, were som ew hat 
increased last m onth. T h e follow ing figures are for 
the Second Federal R eserve D istrict, taken from  
the D u n  reports:

R a ilr o a d s  A lth ou gh  labor troubles in N ew
a n d  T ran S - Y o rk  harbor have caused the re- 
p o r ta t io n  routing o f a considerable volum e of 

export freight, the traffic m ovem ent 
o f the railroads in this d istrict generally has been 
fu lly  equal to  the m ovem ent during the correspon d­
ing period  o f last year. T h e tota l loaded  freight 
car m ovem ent o f a leading railroad for the first 21 
days o f June was even 7 per cent, greater than the 
freight m ovem ent during the corresponding days 
o f 1919. T h e  resum ption o f the outlaw  rail strike, 
near the end o f the period, d irectly  affected  traffic 
in this d istrict to  on ly  a very  sm all degree, and that 
ch iefly  at Syracuse. I t  was fe lt b y  the roads here 
indirectly  because o f the freight em bargoes in several 
o f the interior ju n ction  points.

N otew orth y  in consideration  o f the increased 
volum e o f freight being carried this year was the 
statem ent b y  tw o o f the largest carriers o f coal that 
m ovem ents o f this class o f freight are greatly in ex­
cess o f last year. One road, in fact, during the first 
five m onths o f 1920, has carried nearly 29 per cent, 
m ore b itum inous coal than during the corresponding 
period  o f 1919. F or the other road, accord ing to  
figures available, 6 per cent, m ore coal was carried 
in the first three weeks o f June than for the sam e per­
iod  o f last year. A lth ou g h  the railroad transporta­
tion  system s o f the d istrict now  appear to  be operat­
ing at norm al and even increasing their loaded  car 
m ovem ent, the strike o f freight handlers and truck  
drivers at the docks here has continued  to  cause 
very  serious congestion . T h e  organization o f in ­
dependent cooperative trucking concerns b y  the m er­
chants handled over half a m illion tons o f freight 
in the first tw o weeks o f its operation , but the b lo c k ­
ade has continued. O pposition  to  independent 
trucking, how ever, appears to  be w eakening and 
norm al conditions are expected  b y  the m erchants 
w ithin another tw o or three weeks.
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M a n u fa c -  There has been a decrease in som e 
tu r in g  lines o f  m anufacturing in this dis­

trict during the past m onth . L ack  
of dem and has restricted the ou tput o f the textile 
mills and cloth ing  and b o o t  and shoe m anufactur­
ers, and som e sm aller industries. B u t in m ost 
others produ ction  has been at a high level in spite 
o f railroad congestion  w hich has severely ham pered 
m any factories.

M a n y  w oolen mills and silk mills are shut dow n 
or running on ly  part tim e, and som e co tton  mills 
are going ahead with greater caution. B o o t  and 
shoe dealers are feeling the dull leather m arket, 
and v ice  versa. Leather prices in m any instances 
are nom inal, as there has n ot been enough trading 
to  establish a m arket. There is know n to  be an 
abundance o f raw m aterials in storage and the sup­
p ly  o f labor in these lines seems am ple. There have 
been som e reductions in quotations, but dealers are 
w aiting for possible further declines and also to  
ju dge m ore accurately w hat their ow n  needs are 
going to  be. In  the early part o f June this dullness 
becam e increasingly evident, b u t there are som e 
n otew orthy exceptions. A u tom obile  m anufactur­
ers, for instance, while feeling the lack  o f forw ard 
orders, had in som e instances enough on hand to  
tide them  over. M anufacturers o f electrical sup­
plies are en joy in g  a business that is far beyon d  last 
year ’s, b u t p rodu ction  has been restricted b y  labor 
troubles.

C o t t o n  T h e  sam e factors w hich caused the
low ering o f co tton  prices during A pril 

continued  during the past m onth . T h e  falling off 
in exports and a slow ing o f the dom estic dem and

May 1

for co tton  goods were m ainly responsible. C ancel­
lations o f orders for  co tton  goods have been num er­
ous, b u t n ot as general as in silks and woolens. T h e  
G overnm ent report on June 2, o f a crop  con d ition  
o f 62.4 per cent, as o f M a y  25, w hich is 13.2 per cent, 
below  last year and 16.3 per cent, below  the ten - 
year average, had apparently been previously  dis­
counted  and resulted in no sustained price advance. 
T h e recent decline in L iverpool prices was reflected 
in a sym pathetic d rop  in co tton  here. C losing

in N ew  Y o rk  on  M a y  15 and June 24 are
in the fo llow ing tab le :

May 15 June 24
July 38.26 35.65
October 36.11 33.25
December 35.15 32.05
January 34.53 31.50
March 34.02 31.00
Spot 41.60 37.75

W o o l  W oo l prices have declined very
decided ly  during the past m onth , 

a lthough consum ption  in the U nited  States since 
last O ctober has been  at the highest level ever 
know n. F or  six m onths or m ore after the A rm is­
tice, consum ption  was at a low  ebb. This le ft a 
surplus w hich  was draw n u pon  during 1919-20. 
W ith  new  clips com ing in, the supply  was m ore than 
am ple for  the increased dem and. W hen  the L o n ­
don  auction  was held recently , this was reflected in 
small takings and m uch  low er prices. M erin o  was 
30 per cent, and cross breds 10 to  15 per cent, 
low er. In  B oston  m any lots passed w ith ou t any 
b ids. M ills have received  very  h eavy  cancella ­
tions and are now  curtailing p rodu ction . T h e 
rapid change in cond itions is show n in the fo llow ­
ing figures, com piled  b y  the A m erican  W oo l and 
C otton  R eporter:

Sales for Weeks Ended
June 24

Domestic Pounds Price Pounds Price
Territory 750,000 $0.45 ®  $0.80 100,000 $0.30 @  $0.65
Pulled 500,000 1.00 @  2.05 50,000 .75 @  1.70
Scoured 250,000 1.15 @  2.30 100,000 1.00 @  1.90

Foreign
South American 500,000 $0.70 @  $1.70 50,000 $0.50 @  $1.25
Cape 250,000 1.40 @  2.20 50,000 1.00 @  1.90
Australian 500,000 1.60 @  2.80 75,000 1.25 @  2.00

R e ta il  R eta il trade received  a strong
T r a d e  stim ulus from  the w ave o f price re­

ductions and the huge volu m e o f 
advertising w hich th ey  received. B u t it d id  n ot, 
apparently , revert to  the high levels o f the first o f 
the year, and soon  relapsed into the dullness w hich 
was m anifested in A pril. T o  a large degree the 
consum er returned to  his w aiting attitude, partly

in the hope o f  still further price cuts. B u t extrava ­
gance is still in evidence. T h e  sales o f  necessities, 
apart from  food , have declined m ore than  the sales 
o f  luxuries. T h e  first tw o  weeks o f June have re­
vea led  a dullness in the retail jew elry  trade, and 
still m ore so in cloth ing . B u t the dem and fo r  auto­
m obiles, particu larly the low er-priced  cars, has 
held up fairly  well. P laces o f  am usem ent are still
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crow ded  and m oney is spent lavishly on  things th at 
go  to  m ake a good  appearance.

H ow  m uch  the stocks o f departm ent stores were 
reduced b y  low er prices m ay be estim ated from  
figures for  stores in N ew  Y o rk  C ity . E ven  w ith the 
heavy sales recorded, reports show  th at their stocks 
decreased on ly  abou t 4 per cent, from  A pril. In  
m any instances stocks have been  added to  b y  the 
arrival o f goods delayed in transit. Values o f stocks 
o f m erchandise held b y  these stores in A pril were 54 
per cent, greater than for the corresponding m onth  
last year, and this figure was increased to  56 per 
cent, in M a y .

T h e slow ing dow n  in sales has led to  m any can ­
cellations and the volum e o f these has becom e so 
large that m anufacturers and wholesalers are taking 
steps to  m ake contracts m ore binding, and to  p ro ­
tect them selves from  a repetition  o f present con ­
ditions. In  m any lines collections are reported  
as m uch slower than in recent m onths.

Ir o n  a n d  T he m ovem ent o f fuel for  mills and
M e ta ls  furnaces is in greater volum e than a

m onth  ago. P lants are running at 
from  75 to  80 per cent, o f capacity , an increase in 
p rod u ctiv ity  o f from  10 to  20 per cent, over a m onth  
ago. P rodu ction  o f p ig iron and steel ingots is 
increasing and shipm ents o f finished steel are larger. 
There is less accum ulation  o f finished pieces in 
yards and warehouses. Prices are hold ing up 
generally, b u t im proved  transportation  facilities 
and the small am ount o f new buy in g  have a tendency 
to  soften  the quotations o f independent m anufac­
turers. C oke prices, how ever, are $3.00 a net ton  
higher than a m onth ago.

D om estic buying, accord ing to  the Iron  A ge, is 
o f an em ergency nature, b u t selling efforts are subor­
dinated to  efforts to  m ove freight. Supplies o f fuel 
and raw m aterials are still to o  low  to  w arrant any 
rapid expansion o f activ ity .

M a y  p ig  iron  p rod u ction  in the U nited States 
increased to  2,988,000 gross tons, as against 2,739,- 
000 tons in A pril. Steel ingot produ ction  rose to
2,883,000 tons as against 2,638,000 tons in April.

British produ ction  figures, which were expected  
to  show the effects o f labor troubles, reached the 
highest poin t for both  iron and steel o f any m onth  
since the Arm istice. P ig  iron produ ction  was 738,-
000 tons in M a y , as com pared w ith 671,000 tons in 
A pril. Steel ingot p roduction  was 848,000 tons in

M a y , as com pared  w ith 793,000 tons in A pril. 
British prices show  little change from  a m onth  ago.

O f the non-ferrous m etals, zinc and lead have been 
featureless during the past m onth  and prices show  
little change. C opper refiners in N ew  Y ork , w hich 
is the refining center for  the cou n try , have been 
operating at on ly  abou t 50 per cent, o f capacity , 
because freight delays prevented  the arrival o f 
shipm ents o f raw copper. Prices are close to  19 
cents, though  there have been som e re-sales b y  
Japanese interests at 18.25 cents, N ew  Y ork , for 
June. T in  has continued  its decline. I t  fell from  
60.25 cents a pound  on  M a y  4 to  49.25 cents on 
June 8, due to  the activities o f speculative interests 
in the L on d on  m arket.

B u ild in g  T h e  inadequate am ount o f resi­
dential build ing continues to  be 

a feature o f the build ing situation in this d istrict. 
N o t  on ly  is the num ber o f dwellings being bu ilt 
below  the present extraordinary dem and, b u t in the 
B orou gh  o f M anhattan  private houses, tenem ents, 
and even large hotels, have been torn  dow n or re­
con structed  into  business p roperty .

C ontracts aw arded for  dwelling construction  de­
creased very  m aterially b oth  in num ber and value 
during M a y , as com pared  w ith A pril. M ateria ls 
are very  high and hard to  get. Supplies are hard to  
m ov e ; instances are cited  o f b rick  being shipped to  
N ew  Y o rk  b y  truck  from  Philadelphia.

A ccord in g  to  the F . W . D od g e  C om p an y ’s figures, 
p ro jects  o f all kinds contem plated  in M a y  in this 
d istrict am ounted to  $106,573,300, and contracts 
aw arded to  $51,051,500, as com pared  w ith $104,- 
490,300 and $87,741,100 respectively, in A pril. C on ­
tracts awarded fell off approxim ately $37,000,000 
during the m onth , while contracts for  house-build ­
ing projects  dropped  from  $37,417,500 to  $12,064,- 
300. T h e  num ber o f contracts for  house build ing 
fell from  563 in A pril to  443 in M a y . Figures show  
that this slow ing dow n in build ing a ctiv ity  was 
general throughout the cou n try .

C r o p  M a y  w eather was so favorable
C o n d it io n s  in N ew  Y o rk  State th at the handi­

cap  o f a late season has been over­
com e for  m ost crops and the general con d ition  on 
June 1 was on ly  a fraction  o f 1 per cent, below  the 
ten -year average for  that date. In  N ew  Jersey there 
has n ot been an equal im provem ent and crops are still 
from  tw o to  three weeks late, ch iefly  the result o f late 
planting due to  the labor shortage. Prospects for an

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



12 REPORT ON BUSINESS CONDITIONS

excellent fru it crop  are exceptionally  bright in b oth  
states, and the apple and pear crops o f N ew  Y o rk  
State are estim ated at 95 per cent, o f norm al, ind icat­
ing an apple yield  o f 34,000,000 bushels, as com pared 
with 17,000,000 bushels in 1919 and a pear yield  of
2,000,000 bushels, or nearly a th ird  m ore than in
1919. O ther fru it yields will be on ly  slightly b e ­
low  norm al in N ew  Y o rk  State, and in N ew  Jersey 
m ay even exceed the ten -year averages. A lthough  
grain crops in N ew  Y o rk  State have been hurt som e­
w hat b y  the d ry  w eather early this m onth , these 
crops are all still abou t norm al, w ith w inter w heat 
at least 3 per cent, better than usual, while oats, 
barley, and rye are w ithin one per cent, o f their 
usual con d ition  at this tim e. In  N ew  Jersey the 
average con d ition  o f the grains is slightly low er; oats, 
hay, clover, alfalfa, and rye range from  85 to  89 per 
cent, o f norm al, w ith  wheat on ly  74 per cent, o f nor­
m al for this tim e.

F or the entire Second Federal R eserve D istrict a 
w heat yield  o f 11,423,000 bushels was forecast on 
June 8 b y  the B ureau of C rop Estim ates. T h e 1919 
estim ate was 12,493,000 bushels for the district. 
A  considerable increase in the oats crop  is estim ated 
this year, a yield  o f 42,011,000 bushels being fore ­
cast on June 8 as com pared  w ith 31,856,000 bushels 
last year. A  yield  of 6,168,000 tons o f hay is antic­
ipated this year, while in 1919 produ ction  was esti­
m ated at 7,073,000 tons.

Im m ig r a t io n  Im m igrants are com ing to  the 
a n d  U nited  States in increasing num -
E m ig ra t io n  bers. As in recent m onths wom en 

and children predom inate. Ita ly  
is still the principal source o f im m igration, w ith 
considerable num bers o f im m igrants com ing also 
from  the British Isles, Greece, Poland , H olland  and 
Scandinavia. T h irty -five  hundred m ore entered 
the P ort o f N ew  Y o rk  in M a y  than in A pril. T he 
num ber o f arrivals, under norm al conditions, in­
creases w ith  the spring m onths, b u t it is difficult 
to  m ake com parisons w ith previous years because 
im m igration has been ham pered this year b y  lim ­
ited  shipping facilities. Arrivals in A pril and M a y , 
1912, were tw ice as great, and in the corresponding 
m onths in 1913 abou t three tim es as great, as this 
year. There was an increase in arrivals from  A pril 
to  M a y  in b oth  these years. R eports  received by  
the shipping com panies indicate a large im m igrant 
business for the year.

D uring M a y  the num ber o f departures from  the 
P ort o f N ew  Y o rk  show ed a decline. D epartures

were slightly above  the departures for  the corres­
ponding  m onths in 1912 and 1913. Figures fo r  the 
past six m onths are show n in the fo llow in g  ta b le :

IMMIGRANTS EMIGRANTS
December 17,557 21,996
January 34,529 25,051
February 25,057 24,379
March 22,086 18,714
April 39,598 26,169
May 40,048 21,162

Total 175,875 137,471

L a b o r  C om paratively  slight reductions
in em ploym en t in M a y  are reported  

b y  the N ew  Y o rk  State Industrial C om m ission, 
b u t later reports show  that m uch unem ploym ent 
exists am ong workers in the cloth ing  and tex­
tile industries. In  som e cloak  and suit factories 
70 per cent, o f the operatives are n ot at w ork. 
In a ctiv ity  is usual at this season o f the year, bu t it 
is now  exceptionally  severe. D uring the past few  
years on ly  30 to  40 per cent, have been laid off during 
the dullest season. P ractica lly  all the fur m akers 
in N ew  Y o rk  C ity  are on strike, and it is estim ated 
that 10,000 are out. T h e long  strike o f truckm en 
and coastw ise longshorem en in N ew  Y o rk  C ity  has 
continued, to  the em barrassm ent o f loca l transpor­
tation .

In  contrast to  the preceding is the increased a ctiv ­
ity  in the build ing trades. I t  is estim ated th a t a 
m onth  ago on ly  abou t 75 per cent, o f the m en were 
w orking, bu t now  the percentage has been increased 
to  98. There is a shortage o f several hundred house- 
wreckers.

W hile unem ploym ent o f skilled workers has re­
sulted from  the curtailm ent o f p rod u ction  b y  textile 
m ills and in other industries, there is a shortage o f 
unskilled workers. T h e supply o f im m igrant labor 
is below  the dem and and there is a shortage o f farm  
labor.

A ccord in g  to  the State Industrial Com m ission 
the average w eekly earnings o f fa ctory  workers in 
N ew  Y o rk  State were $28.45 during M a y , an in ­
crease o f 65 cents over the average for  A pril and the 
highest reported  so far. T he m ost m arked increases 
were in m etal w ork, m achinery, railroad repair 
shops, shipbuilding and furniture. T h e greatest 
decreases were in m en ’s and w om en ’s cloth ing  and 
in fur and fur goods. I t  is p robab le  th at part o f 
the increases were due to  the laying o ff o f the less 
com peten t workers, w hose low er earnings reduced 
the average.
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