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F r o m  t h e  F e d e r a l  R e s e r v e  A g e n t  a t  N e w  Y o r k  

t o  t h e  F e d e r a l  R e s e r v e  B o a r d

N ew  York , November  2 0 ,  1 9 1 9

M o n e y  a n d  T h e  conditions referred to  in th e  

B a n k i n g  m o n th ly  rep o rt for O ctob er led th e  
F e d e ra l R e se rv e  B a n k  of N e w  Y o r k  

on N o v e m b e r 3  to a d va n ce  its d isco un t rates, an d in 
an noun cin g th e a d v a n ce , to  issue the follow ing sta te ­
m en t:

T h e  reason for the a d v a n ce  in rates announ ced  
to -d a y  b y  the F e d e ra l R e se rv e  B a n k  of N e w  
Y o r k  is the eviden ce th a t som e p a rt  of the g re a t  
vo lu m e of credit, resu ltin g fro m  b o th  G o v e rn ­
m en t an d  p riv a te  bo rrow in g, w h ich  w a r finance  
required, as it  is released fro m  tim e to tim e from  
G o v e rn m e n t needs, is bein g d iverted  to sp ecu la­
tiv e  em p lo ym en t ra th er th a n  to  red uctio n  of 
bank  loans. A s  th e to ta l vo lu m e of th e G o v e rn ­
m e n t’s loans is n o w  in course of red uction cor­
responding red uctions in b a n k  loans an d  de­
posits should be m ad e in order to  insure an  
o rderly retu rn  to  n o rm al cred it conditions.

T h e  increase in rates, th o u gh  o n ly  fra ctio n a l,w a s  
th e first step tak en  b y  th e F e d e ra l R e se rv e  B a n k  
to w a rd s assum ing its n o rm al relation to the vo lu m e  
of credit. D u rin g  the w a r an d  as long as th e G o v e rn ­
m en t con tinu ed to b o rro w  on an  increasin g scale, a  
co n sta n tly  in creasin g expansion of cred it w as neces­
sa ry  an d th e F e d e ra l R e se rv e  B a n k  h a d  n o t o n ly  to  
p ro vid e th e basis for such expansion b u t to  encourage  
it, an d its ra te  p o licy  w a s n ecessary  su b o rdin ated to  
th e rates carried b y  th e G o ve rn m e n t bonds an d  
certificates. B u t  w h en th e tid e tu rn ed  an d  the  
G o v e rn m e n t’s b o rro w in g b egan  to decrease, cred it 
con tractio n  becam e n o t o n ly possible b u t n ecessary  
and it w as the d u ty  of the F e d eral R e se rv e  B a n k ,  
hitherto th e a g e n cy  of expansion to  ta k e  the lead in 
encouragin g th e grad u a l co n tractio n  of credit.

T h e  statem en t expressed the v iew s of the b a n k  as 
to  th e desirable p o licy  to be p ursued b y  the m em ber  
b an k s as their in vestm en ts in G o ve rn m e n t o b liga ­
tion s, or their loans upon th em , g ra d u a lly  are re­
duced. D u rin g  th e w a r the F e d e ra l R e se rv e  B a n k  as 
fiscal a g en t of th e G o ve rn m e n t h a d  to  encourage a

p rogram m e of 6‘b o rro w  an d  b u y ,”  am on g b an k s in  
order th a t th e y  m igh t b u y  certificates of indebtedness  
fa r  in excess of th eir a v a ila b le  fund s, an d  am on g in ­
d ivid u als th a t th e y  m ig h t b u y  bonds fa r  in excess of 
th eir cu rren t savin gs. T h e  resu lt w as an  im m ense  
increase in th e loan acco u n ts of th e m em ber b an k s, 
an d  a  p ro p o rtio n ately  g re a t increase in th eir re­
discounts w ith  th e F e d e ra l R e se rv e  B a n k . B u t  w ith  
bon d b u yers g ra d u a lly  red u cin g th eir b o rrow in gs a t  
the ban k s, an d  w ith  a  ste a d ily  decreasing vo lu m e of 
certificates to  be carried  b y  th e b an k s th em selves, 
the ap p ro p riate  course w ou ld  seem  to be for th e ban k s  
to  a p p ly  the cred it th u s released to  red u cin g th eir re­
discounts w ith  th e F e d e ra l R e se rv e  B a n k . B y  such a  
process, th a t po rtio n  of the expansion w h ich  th e  
c a rry in g  of G o v e rn m e n t obligations im posed upon  
the ban k s w o u ld be g ra d u a lly  b u t a u to m a tic a lly  
retired  an d extingu ished.

T h e  issuance b y  th e F e d e ra l R e se rv e  B a n k  of th e  
sta tem en t a lre a d y  q u oted  led to  a  gen eral discussion  
of the policies therein a d v o ca te d  as w ell as of th e  
n orm al p urpose of th e recourse to  th e F e d e ra l  
R e se rv e  B a n k  b y  m em ber b a n k s, w h ich  in th e  
gen eral red iscoun tin g an d  expansion of th e p a st  
three y e a rs a b o ve  referred to, h a d  n a tu ra lly  becom e  
so m ew h at o bscured an d  overlooked. O pinions w ere  
quite g en erally  expressed th a t g ra d u a l co n tractio n  is 
n o w  desirable, th a t it  should proceed a t  least as fa st  
as G o v e rn m e n t o bligations in th e b an k s are red uced, 
an d  th a t in n o rm al tim es the red isco u n tin g p rivilege  
should be exercised to  m eet em ergen cy conditions or 
th e sudden or seasonal dem ands of a  b a n k ’s ow n  
custom ers, b u t n o t fo r th e p urpose of su p p lyin g  fu n d s, 
a t a  p ro fit o ver th e d isco u n t rate, to  th e gen eral 
cred it m ark et, w h eth er in th e form  of com m ercial 
p a p er or of loans secured b y  sto cks an d  bonds or 
com m odities.

B rie fly  review ed , th e conditions w h ich  led to  th e  
a d v a n ce  in disco u n t rates an d  to  the issuan ce of an  
e x p la n a to ry  sta tem en t on N o v e m b e r 3  w ere th e fol­
lo w in g: T h e  to ta l G o ve rn m e n t d eb t decreased
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$40 0 ,0 0 0 ,0 0 0  d u rin g Sep tem b er, a n d  fro m  Sep tem b er
5  to  O cto b er 3 1  th e G o v e rn m e n t o bligations carried  
b y  th e 1 1 2  rep o rtin g b an k s in this d istrict decreased  
$ 10 3 ,0 0 0 ,0 0 0 . B u t  th e fu n d s th u s released w ere n o t 
used to  decrease bo rro w in gs a t  th e F e d e ra l R e se rv e  
B a n k : on th e c o n tra ry , d u rin g the sam e p eriod, the  
loans a n d  in vestm en ts of the 1 1 2  b an k s increased  
$2 3 7 ,0 0 0 ,0 0 0 , of jw h ic h  $20 3,0 0 0 ,0 0 0  w a s in loans  
secured b y  stock s an d  bonds, an d  th e loans an d  in­
v estm en ts of th e F e d e ra l R e se rv e  B a n k  increased  
$ 12 9 ,7 0 0 ,0 0 0  w hile its  reserve p ercen tage decreased  
fro m  4 4 .5  p er cent, to  4 1 . 5  p er cent, in sp ite of its 
disposal to  o th er F e d e ra l reserve ban k s of ban k ers  
accep ta n ces a g g re g a tin g  $68,000 ,0 00 .

D u rin g  th e tw o  w eeks p eriod fo r w h ich  reports  
h a v e  been received  since th e increase in rates, the  
vo lu m e of G o v e rn m e n t o bligations carried  in one 
form  or an oth er b y  th e 1 1 2  rep o rtin g b an k s in this 
d istrict h as con tin u ed g ra d u a lly  b u t ste a d ily  to  de­
crease, th eir a gg re g a te  loans an d  in vestm en ts h a v e  
decreased $ 2 1 5 ,3 0 0 ,0 0 0  an d  th eir loans on stocks  
a n d  bonds h a v e  decreased $ 10 1 ,6 0 0 ,0 0 0 . B e tw e e n  
N o v e m b e r 1  an d  2 2  th e loans an d  in vestm en ts of the  
F e d e ra l R e se rv e  B a n k  h a v e  decreased $ 3 6 ,7 0 0 ,0 0 0  
a n d  its reserve p ercen tage h as risen fro m  4 1 . 5  p er  
cen t, to  4 5 .0  p er cent.

N o  a ccu ra te  estim ate can  be g iv en  of th e p o rtion  of 
th is decrease in loans w h ich  represents a ctu a l decrease  
in  cred it dem an d, b ecause th e h igh  rates for call 
m o n ey p re va ilin g  th ro u gh o u t th e m o n th  doubtless  
h a v e  led corp oratio n s an d  others to  w ith d ra w  surplus  
m o n ey fro m  b an k s to  lend on call an d  h a v e  added  
still fu rth er to  th e a lre a d y  im m ense vo lu m e of fund s  
fro m  in terior b an k s w h ich  are em p loyed  h ere; b u t  
th e low er p rices n o w  p re v a ilin g  in se cu rity  an d  in 
som e of th e co m m o d ity  m ark ets w o uld  seem  to in­
d icate  a  so m ew h at red u ced abso rp tion  of funds. 
T h e  reserve position o f th e F e d e ra l R e se rv e  S y ste m  
as a  w hole, h o w ever, did  n o t im p ro ve w ith  th a t of 
th e N e w  Y o r k  b a n k , b u t, on th e c o n tra ry , declined  
fro m  4 7 .7  p er cen t, to  4 6 .9  p er cen t.

T h e  m o n ey m a rk e t in O cto b er fre q u e n tly  g a v e  
signs of strain , o w in g in p a rt  to  the sp ecu lation  w h ich  
w as p roceedin g in securities, real estate  an d  m a n y  
com m odities. T h e  congestion of railro ad  an d o v e r­
seas freigh t, due to  strikes, added la rg e ly  to the  
pressure, an d  th e p a y m e n t of $ 13 5 ,0 0 0 ,0 0 0  of B ritish  
notes an d  $36 ,0 0 0 ,0 0 0  of the F re n ch  C ities loan on 
N o v e m b e r 1  an d the p la cin g  of th e n ew  B ritish  loan  
of $250 ,0 0 0 ,0 0 0 , th o u gh  in p a rt  a  refu n d in g operation, 
in vo lve d  a  h e a v y  re a d ju stm en t of b alan ces.

C a ll m o n ey follow ed clo sely th e v a rio u s m ovem en ts

described a b o ve. O n o ver h a lf of th e d a y s  in O cto b er  
on w h ich  m o n ey rates w ere q u o ted  the ren ew al ra te  
w as a b o ve  6 p er cent. O n e v e ry  d a y , in N o v e m b e r,  
th u s far, the ren ew al ra te  h as been a b o ve  6 p er cen t, 
an d  on N o v e m b e r 1 3  it rose to 1 6  per cen t. O n  
N o v e m b e r 1 2 ,  th e d a y  on w h ich  h e a v y  declines too k  
p lace on th e sto ck  m a rk e t call m o n ey to u ch ed  30  p er  
cen t., w h ich  h a d  n o t been reach ed  before since 19 0 7 .

T h e  m ark e t for com m ercial p a p er has been dull, 
w ith  rates la tte rly  on a  5 ^  to  5 %  p er cent, b asis, in 
sy m p a th y  w ith  higher call rates. O ccasio n al sales 
to w a rd  th e close of th e period are  rep orted a t  6 p er  
cent. D ea lers  continue to  find th eir b est m a rk e t  
am o n g th e interior b an k s, p a rtic u la rly  in stitu tio n s  
in th e sm aller cities. R a te s  on b a n k e rs’ accep ta n ces  
on th e outside m ark et a d v a n ce d  a b o u t %  of 1  per  
cent, in th e second w eek  of N o v e m b e r, a n d  h a v e  
con tinu ed firm  a t  or a b o ve  n ew  levels ra n gin g  b e ­
tw een  4 %  an d  4 %  acco rd in g to  m atu rities.

T im e  m o n ey has been scarce a n d  th e vo lu m e of 
tra d in g  sm all. R a te s  for th e shorter m atu rities  
ran ged  b etw een  6 an d  7  p er cen t., w h ile on longer 
m atu rities for a  fe w  d a y s  th e y  tou ch ed  8 p er cent.

B a n k  clearin gs h a v e  been e xtra o rd in arily  h e a v y ,  
reflecting th e g re a t a c t iv ity  on th e sto ck  m ark et. 
T h e  follo w in g tab le  g ives th e to ta ls of each  w eek  of 
th e p eriod :

Other
Week ended New York City (6 cities)
October 22 $5,712,080,000 $153,050,000
October 29 5,713,194,000 134,182,000
November 5 5,437,575,000 134,227,000
November 12 6,313,998,000 146,160,000
November 19 6,028,439,000 146,251,000

S t o c k

M a r k e t

D evelo p m en ts of the m onth ended  
N o v e m b e r 20  on the stock  m ark et  
w ere interlocked w ith  th e m ovem en ts  

on th e m o n ey m ark et. D u rin g  O cto b er th e rates  
a v e ra g e d  w ell a b o ve  6 per cent., b u t th e tra n sien t  
decline in m o n ey w h ich  o ccu rred soon a fte r th e  
m iddle of th e m o n th  encouraged sp ecu latio n  an d  
prices p a rtic u la rly  of certain  in d u strial shares rose  
ra p id ly . N o rm a l liq uidation  w h ich  m igh t h a v e  been  
exp ected  fro m  p ro fit-ta k in g  did n o t m aterialize b e ­
cau se m a n y  holders of stock  figured th a t m o st of th e  
profits a ccru ed  w ould  h a v e  p assed  fro m  th em  b y  w a y  
of incom e taxes. T h e  lim itatio n  th u s p la ced  on th e  
a va ila b le  su p p ly  of stocks accelerated  th e rise. T h e  
im p etus of th is sp ecu la tive  a c t iv ity  carried  th ro u gh  
to N o v e m b e r 3 ,  despite a  period of h igh  m o n ey rates  
w h ich  b eg an  th e la st w eek in O cto b er. T h e  record  
of d a ily  sales several tim es a p p ro ach ed  an d  in one 
case exceeded tw o  m illion shares.
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F o llo w in g the ra te  increase of the F e d e ra l R e ­
serve B a n k  call m o n ey ren ew ed p ro gressively  a t  
ten, tw elv e, fou rteen, and sixteen per cen t., an d on 
N o v e m b e r 1 2 ,  a fter a  w eek of h esitation  prices broke  
vio len tly . Sales on th a t d a y  w ere m ore th a n
2,50 0 ,0 0 0  shares. In d u stria l stocks as a group closed  
1^ 3 ^  points an d railro ad  stocks 5  points below  the  
h igh est of th e ye a r. C e rta in  in d ustrials w h ich  h ad  
been th e leaders on the rising m ark et closed from  5 1  
to 12 6  points below  th e y e a r ’ s h igh record. S u b ­
seq u en tly  prices reco vered so m ew h at, an d in the final 
w eek the vo lu m e of tran sactio n s fell off m ateria lly .

B o n d  M a r k e t  H ig h  m o n ey an d  th e dem and for  
a n d  N e w  cred it depressed th e bon d m ark e t  
F i n a n c i n g  som e w eeks before th eir effect on 

stocks w as ap p are n t. E v e n  in the  
th ird  w eek of O cto b er there w as a  n o ticeable fallin g  
off in th e p u b lic  dem and for bonds, bo th  on the stock  
exch ange an d in the bon d houses; an d du rin g th e last  
w eek of the m on th  slow  liq u id ation  developed.

Q uotations seem  to in d icate th a t m o st in vestors in 
selecting the bonds to be retain ed  h a v e  been m ore  
solicitous for h igh  yield s th an  for seasoned securities; 
for as a  general rule th e group s show ing th e low est 
n et yield s a fter taxes h a v e  been th e m o st h e a v ily  
sold. H ig h  g rad e railro ad  bonds du rin g the p a st  
m o n th  w en t off a b o u t 2 %  p o in ts, w hile in d u strials  
w hich  y ield  a  good deal m ore declined o n ly  h a lf a  
point, an d p u b lic  u tility  bonds yield in g  m ore^th an  
railroad  bonds also declined less.

L ib e r t y  bon ds, from  O cto b er 20  to N o v e m b e r 20  
fell off 3^ to 1 ) ^  points, th e resu lt of m aterial liq u id a ­
tion. A  large a m o u n t w a s rep o rted sold for th e p u r­
pose of p ro vid in g  ad d ition al m argin s on declining  
stocks th in ly  h eld ; w h ile th e gen era lly  h igher rates a t  
w h ich  loans to c a r ry  these bonds w ere renew ed b y  th e  
b a n k s doubtless h a d  its effect. T h e  ta x-free  issues 
w en t dow n o n ly s lig h tly , w hereas th e others suffered  
con siderab ly.

D u rin g  O cto b er dom estic corp orations issued n ew  
securities am o u n tin g to  a b o u t $39 0 ,0 0 0 ,0 0 0  w h ich  
exceeded the p revio u s high  record reach ed in S e p te m ­
ber b y  $10 ,0 0 0 ,0 0 0 , an d  $ 13 6 ,0 0 0 ,0 0 0  a b o v e  the  
a v e ra g e  m o n th ly  o u tp u t this ye a r. A  considerable  
proportion of this fin an cin g w as in preferred ind ustrial 
stocks of corp orations n o t hith erto  k n o w n  in this  
m ark et, and in m a n y  cases represents th e efforts of 
the sm aller in d u strial concerns to enter upon a  career 
of expansion. I n  ad d ition  to this g re a t to ta l th e  
m a rk e t w as called upon to  abso rb $ 1 15 ,0 0 0 ,0 0 0 , in 
the n et am o u n t, of U n ite d  K in g d o m  5 3 ^ ’s offered on 
a 6 to 6 J^  per cent, basis. T h e re  w ere also th e usu al 
offerings of our S ta te  an d  m u n icip al bon ds, togeth er  
w ith  a b o u t $60 ,0 0 0 ,0 0 0  of foreign m u n icip al an d  other  
bonds. T h e  circu lars received  th u s fa r  in N o v e m b e r  
in d icate a  m ark ed  fallin g  off in th e vo lu m e of offer­
ings. I t  is rep o rted th a t a  n u m b er of large issues are  
being w ith h eld  p en d in g a  retu rn  of easier conditions  
in th e m o n ey m ark et.

F o r e i g n  

E x c h a n g e  

a n d  F o r e i g n  

T r a d e

T h e  decline of th e chief E u ro p e a n  
exch anges w h ich  has been p rogressive  
fo r several w eeks, accelerated  a t  the  
end of th e cu rren t 3 0 -d a y  period. 
S te rlin g  a t  3 .9 9 ) ^  an d fran cs a t  9 .80  

touched n ew  low  levels on N o v e m b e r 20. T h e se  de­
clines w ere a n ticip a ted  eigh t d a y s  p re v io u sly  b y  a  
fall in lire to 1 2 .8 3 .  G e rm a n  m ark s on N o v e m b e r 1 8  
sold a t  2 .0 5  cents, w h ich  com pares w ith  a  p a rity  b e­
fore th e w a r of 2 3 .8  cents. P ra c t ic a lly  th e o n ly  
E u ro p e a n  exchanges w h ich  held th eir o w n  w ere those  
on S p a in  an d S w itzerla n d . T h e  rising p rice of silver  
has affected th e O rien tal exch anges, an d  rates for  
Sh a n g h a i an d  H o n g  K o n g  are n o w  a t  a  p rem ium . 
T h e  tab le  a t  th e fo o t of th e p a ge  g iv es th e w eek ly  
ran ge of d em an d rates for th e lead in g exchanges.

T h e  excess of exp o rts o ver im p orts as show n in th e  
O cto b er foreign tra d e  record  for th e c o u n try  w as  
$ 2 16 ,2 4 5 ,0 0 0 . T o t a l  im p orts w ere $4 16 ,0 0 0 ,0 0 0 ,

E X C H A N G E  T A B L E

WEEK ENDED OCTOBER 25 NOVEMBER 1 NOVEMBER 8 NOVEMBER 15 NOVEMBER 22
High Low High Low High Low High Low High Low

England.......................... 4.18M 4.15 4.17M 4.15J4 4.1634 4.1434 4.13% 4.1034 4.08% 3 .9 9 ^
France............................. 8.62 8.73 8.65 8.86 8.85 9.05 9.10 9.53 9.56 9.80
Ita ly ................................. 10.21 10.45 10.61 10.82 10.76 11.10 11.80 12.83 11.54 12.44
Spain............................... 19.15 19.10 19.30 19.18 19.55 19.30 19.70 19.53 20.15 19.70
Argentina....................... 42.35 42.35 42.35 42.35 42.40 42.35 42.90 42.90 43.05 43.05
Hong K ong................... 93.50 91.00 94.25 93.50 94.00 93.00 97.50 94.00 102.50 97.50
China (Shanghai)........ 136.50 134.50 142.00 136.50 139.00 139.00 147.00 142.00 149.50 147.00
Japan............................... 50.625 50.625 50.625 50.625 50.625 50.625 50.50 50.50 50.50 50.50
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R E P O R T  O N  B U S IN E S S  C O N D IT IO N S

a b o u t $19 ,0 0 0 ,0 0 0  belo w  th e figures for la st m o n th  
b u t co n sid erab ly larger th a n  for a n y  other m onth  
on record. T h e  cu sto m  house rep orts for N e w  Y o r k  
sh o w  an u n u su al im p ortatio n  of luxu ries, such as 
precious stones, silks, laces, rare w oods an d  the  
like. E x p o r ts  for O ctob er w ere $6 32 ,0 0 0 ,0 0 0 , w h ich  
is a b o v e  th e Sep tem b er figures b u t slig h tly  below  
those fo r A u g u s t. T h e  decline in exp orts du rin g  
S ep tem b er an d  e a rly  O ctob er coincided w ith  the  
lon gsh orem en’s strike w h ich  tied  u p  hun dreds of 
vessels in this p o rt.

C o s t  o f  T h is  h as been a  m on th  of a d v a n c-

L i v i n f f  P r*ces f ° r the m a jo rity  of articles
th a t enter into th e cost of livin g. In  

th e first w eek of N o v e m b e r, 3 3  of the 3 1 3  articles, the  
w holesale prices of w h ich  are q uoted b y  D u n ’ s R e ­
v ie w , a d v a n ce d  w hile o n ly  1 2  declined. I n  th e fol­
low in g w eek there w as a  decline in th e prices of cer­
ta in  p ro visio n  item s, b u t it  w as m ore th a n  offset b y  a  
rise in th e prices of b readstu ffs, vegetab les, cotto n  
goods an d hides. T h e  general a ve ra g e  a d v a n ce  in 
th e p rin cip al articles th a t determ ine th e cost of livin g  
in th a t w eek w as a b o u t l j ^  per cent.

R e t a i l  T h e  rep ressive effect of th e w a r

T r a d e  on P ersonal expen ditu re w h ich  b egan
to lift a t  the tim e th e arm istice w as  

signed disap p eared co m p letely  w ith  m o st people upon  
th e sale of th e V ic to r y  L o a n . C a re fu lly  com piled  
rep o rts fro m  several bran ch es of retail trad e, m ad e  
p a rtic u la rly  w ith  a  v ie w  to  determ ine th e exten t of 
lu x u ry  b u yin g , in d icate th a t n ever has there been so 
m u ch  spending, such a  dem and for exp en sive articles  
an d  such disregard of prices. I t  is n a tu ra l th a t N e w  
Y o r k  C it y  should be a  p rim a ry  m ark e t for lu x u ry  
b u y in g  becau se people from  all p a rts of the c o u n try  
go to  its stores to  spend their surplus fu n d s; b u t  
rep o rts from  m a n y  sections of this d istrict in d icate  
th a t  free spendin g is general and th a t th e conclusions  
reach ed for N e w  Y o r k  a p p ly  elsewhere, in sm all and  
large cities alike.

In q u iry  w as m ad e in six branches of retail trad e, 
n a m e ly  je w e lry , fu rs, m u sical in stru m en ts, fu rn itu re, 
autom obiles an d  clothin g, an d  extended to d e p a rt­
m en t stores dealing in tw o  or m ore of these sp ecial­
ties. A lto g e th e r so m ew h at m ore th a n  fo r ty  stores 
an d  in d ivid u a l au th o rities w ere visited . P ercen ta ges  
show ing the increase a b o v e  a  y e a r  ago in th e vo lu m e  
of to ta l sales, a v e ra g e d  fro m  estim ates m ad e, w ere as 
follo w s:

Percentage PercentageIncrease in Increase inSales Value Units
Je w e lr y 4 8 4 4
F u r s 5 7 4 8
M u sic a l in stru m en ts 7 0 In d e te rm in a te
F u rn itu re 7 8 3 8
C lo th in g 1 4 1 5 3

F ig u re s w ere n o t o b tain ab le fro m  passen ger au to m o ­
bile dealers because of th e cu rren t sh ortage in cars  
due to th e so m ew h at slow er rea d ju stm e n t fro m  w a r  
produ ction .

I t  ap pears fro m  the in q u iry  th a t th e increase in th e  
va lu e  of sales is greater th an  the n u m b er of un its sold. 
T h is  difference is m ain ly  a  reflection of th e increase in  
prices charged. Je w elers a cco u n t for th e fa c t  th a t  
the to ta l v a lu e  of sales has increased o n ly  slig h tly  
m ore th an  th e volu m e of un its sold on the gro u n d  
chiefly th a t gold  is the b asic  m ateria l of je w e lry , an d  
th a t gold, because of its fixed p rice h as n o t increased  
in dollar valu e. F u rrie rs  in telling w h y  p rice in ­
creases in certain  fu rs has n o t p ro d u ced  a  greater  
difference s a y  th a t the in tro d u ctio n  of m a n y  fu rs n o t  
k n o w n  heretofore in this m a rk e t h as ten d ed  to  
equalize th e a v e ra g e  of prices.

T o  high  prices th e b u y in g  p u b lic  show s a lm o st no  
resistan ce; b u ye rs are either com p letely  ind ifferen t 
or th e y  a cce p t th e higher prices as q u ite to  b e  ex­
pected. M a n y  of these n ew  b u ye rs are u n a c cu s­
tom ed to form er prices an d a cce p t th e n ew  scale  
therefore w ith o u t question, often p a y in g  in cash.

R e p o rts  from  th e stores in d icate  th a t th e w a v e  of 
b u y in g  done b y  w a ge  earners h as so m ew h at subsided, 
a result, it  w as suggested , of strikes or u n em p lo y­
m en t cau sed b y  strikes. P eop le w ho h a v e  possessed  
w ealth  for som e tim e also h a v e  been disposed to lim it 
their purch ases, re lyin g  on presen t supplies to  c a r ry  
th em  th ro u gh  in the hope th a t prices m a y  com e do w n . 
T h e  consensus of opinion am on g th e retailers is th a t  
th e b u lk  of the b u y in g  com es from  th e in term ed iate  
classes, an d m ain ly  from  those w hose w ages or incom e  
has risen fa r  ab o ve the am o u n t required to  m ain tain  
their form er sta n d ard  of livin g.

T h e  je w e lry  trad e reports an un preced en ted de­
m an d  for p latin u m  and fine gold je w e lry , diam onds  
an d other precious stones. W ith in  six m o n th s th e  
p rice of diam onds has risen 10 0  p er cent. A  nu m b er 
of jew elers, p a rtic u la rly  those w ho do n o t op erate  
th eir ow n facto ries, sa y  th a t th e y  are h a v in g  trouble  
g ettin g  enough goods to m eet th e d em an d an d th a t  
th e y  w ill h a v e  to  face  the C h ristm a s season w ith o u t  
sufficient stocks. T h e  increase in th e p rice of silver,
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w hich on N o v e m b e r 20  w as $ 1 . 3 2 %  an  ounce, an d  
therefore a t  or a b o ve  the gold  p a r ity  p o in t, has cau sed  
a g re a t rise in th e p rice of silverw are. N eve rth e le ss  
the dealers rep o rt th a t th e d em an d exceeds th e su p p ly.

G o ld , on th e other h an d , w hile its dollar v a lu e  re­
m ains stab le, is cheap  in p recisely  the ra tio  th a t  
gen eral prices h a v e  risen. In  th e ten  m on th s of this 
y e a r  $4 8 ,50 0 ,0 0 0  of gold  has been w ith d ra w n  from  
th e A s s a y  Office in N e w  Y o r k  fo r use a t  th e arts. 
I n  O cto b er th e h igh est am o u n t in th e h isto ry  of th e  
A s s a y  O ffice w as w ith d ra w n . T h e  increase in w ith ­
d raw als ap p ears fro m  th e fo llo w in g:

J a n u a r y .........................................  $ 3 ,8 2 5 ,3 2 3 .0 9
F e b r u a r y .......................................  3 ,7 4 4 ,7 8 0 .0 8
M a r c h ............................................  4 , 3 5 3 , 1 6 4 . 3 3
A p r i l ................................................ 4 ,8 5 9 ,4 5 4 .0 4
M a y ................................................. 4 ,6 3 6 ,7 8 2 .3 3
J u n e ................................................. 5 ,4 9 9 ,5 7 4 .4 0
J u l y .................................................  4 ,8 5 6 ,3 1 9 .1 5
A u g u s t . .........................................  5 ,3 4 3 ,6 3 7 .2 9
S e p te m b e r....................................  5 ,4 4 4 ,6 9 0 .8 2
O c to b e r.......................................... 6 ,0 0 4 ,9 7 2 .8 7

T o t a l  $ 4 8 ,5 6 8 ,6 9 8 .4 0

R e p o rts  fro m  th e fu r tra d e  in d icate th a t th is y e a r ’ s 
business is th e b e st ever k n ow n , despite th e fa c t  th a t  
for the la st tw o  or three ye a rs  it  h as been u n u su a lly  
h e a v y , w ith  risin g prices. T h e  furriers dealing in the  
m ost exp en sive articles are th ose w ho rep o rt th e  
greatest increase in business.

M u sic a l in stru m en ts can n o t be p ro d u ced  in q u a n ­
t it y  to m eet the dem and. In  the first six m onth s of 
the y e a r  w a ge  earners w ere b u y in g  la v ish ly . T h e y  
w ere q u ite con ten t to  p a y  ten tim es as m u ch  for an  
in stru m en t o f th e sam e sort th e y  b o u gh t five  y e a rs  
ago b u t of b e tte r grad e. L a t t e r ly  th e vo lu m e of 
p u rch asin g h as shifted to  those of larger incom es.

In  the fu rn itu re tra d e  there is a  preference for h igh ­
er grad e goods, p a rtic u la rly  lu x u ry  fu rn itu re, despite  
th e fa c t  th a t  certain  articles h a v e  a d v a n ce d  a t  least 
10 0  per cent. In sta llm e n t fu rn itu re houses s a y  th a t  
m an u al w orkers are inclined to  p a y  cash  for th eir  
p urchases or on sh o rt-term  credit, w hile clerical w o rk ­
ers are prone to  exten d th eir p a ym e n ts o ver a  longer 
period.

In  th e clothin g tra d e  th e season’s business h as been  
phenom enal. R e p o rts  fro m  th e dealers in d icate  
v a rio u sly  th a t the increase in th e dollar v a lu e  of sales 
o ver la st y e a r  is from  50  to 400 per cent. T h e  h igh est 
grad es of cloth in g h a v e  a d v a n ce d  p ro b a b ly  less in

p rop ortion th a n  th e low er grad es, becau se of th e  
fa c to r of labor, w h ich  costs n e a rly  as m u ch  p er hour  
on cheap  p ro d u cts as on th e m ore exp en sive. L u x u r y  
b u y in g  has been p a rtic u la rly  h e a v y  n o t o n ly  in  
m illin ery and o th er articles of w o m en ’s w ea r, b u t in 
m en ’ s ap parel.

T h e  reckless b u y in g  th a t is in d icated  fro m  m a n y  
sources a cts d ire ctly  to p ostpone the retu rn  to  low er 
prices, to p rod u ce o ver-exp an sio n  in th e c o u n try ’ s 
ind ustries an d  to h am p er th e c a p a c ity  of th is c o u n try  
n o t o n ly  to  m ain tain  its financial position in th e  
w orld, b u t to  serve those p a rts  of th e w o rld  w h ich  
are still suffering g rie vo u sly  fro m  th e losses of w a r. 
W ith  this p o in t of v ie w  th e w isest retailers are fu lly  
in accord.

C o l l e c t i o n s  W h ile  collections are still good, 
a n (j  cred its are bein g w a tch e d  m ore

... clo sely. A c co rd in g  to  th e la te st re-
t  a l l u r e s  port jn N o v e m b e r of th e C re d it  

C le a rin g  H o u se, based  upon tran sactio n s betw een  
w h olesalers an d  retailers in vo lv in g  a b o u t $ 10 0 ,0 0 0 ,-  
000, p a ym e n ts for th e m o n th  in th e eastern  section of 
th e co u n try  w ere 5  per cent, m ore th a n  a  y e a r  ago. 
In d eb ted n ess, h o w ever, show s a  sligh t increase.

F a ilu re s  in this d istrict for th e m o n th  of O cto b er  
n u m b ered 86  as com p ared  w ith  9 2  la st m o n th  an d  1 1 5  
in O cto b er, 1 9 1 8 .  T h e re  w a s a  red u ction  also in  
liabilities, w h ich  to ta led  $ 1 ,6 5 0 ,4 4 1  a g a in st $ 2 , 3 3 5 , -  
1 2 0  in Sep tem b er, an d  $ 4 ,2 9 5 ,3 2 8  in O cto b er, 1 9 1 8 .  
In  e a rly  N o v e m b e r there developed th e u su al increase  
in th e n u m b er of failures th ro u gh o u t th e co u n try , 
b u t to ta l figures are n o t y e t  in h an d .

C r o p s  A c co rd in g  to  th e N o v e m b e r crop re­
p o rt for N e w  Y o r k  S ta te , th e y ie ld  per 

acre of all crops com bined w as 7  p er cen t, h igher this  
season th an  th e a v e ra g e  in this sta te  du rin g th e la st  
ten ye a rs. W h ile  m a n y  crops, in cludin g h a y , w in ter  
w h ea t, beans, to m ato es, hops an d  grap es yield ed  w ell, 
th is h as been d istin c tiv e ly  a  corn y e a r. T h e  ex­
cellent corn crop is ascrib ed  to  fa v o ra b le  w eath er  
e a rly  in th e season, im p ro ved  farm in g m eth ods an d  
m ore carefu l a tten tio n  to  th e k in d  of seeds used. T h e  
yie ld  of silage corn w a s 2 5  p er cent, h ea vier th a n  th e  
a v e ra g e  for th e la st fe w  y e a rs, an d  it  is of excep tion ­
a lly  good q u a lity . S w e e t corn raised for can n in g  
a ve ra g e d  2 .6  tons p er acre  com p ared  w ith  1 . 1 0  tons 
la st y e a r, an d  corn h usk ed for grain  a ve ra g e d  tw o  
bushels p er acre m ore th a n  a n y  p revio u s h a rve st.  
T h e  yield  p er acre of p o tato es w as m u ch  higher th an  
w as estim ated  earlier in th e season, an d  th e N e w  
Y o r k  S ta te  crop is n o w  estim ated  a t  3 7 J ^  m illion
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bushels, w h ich  is 5  m illion bushels a b o ve  th e ten - 
y e a r  a vera g e.

I r o n  a n d  F u r th e r  a d v a n ce s h a v e  tak en  p lace
S t e e l  in  iron an d steel p ro d u cts, an d  these

m a y  be a ttrib u te d  alm ost w h o lly  to  
th e steel strike an d to an ticip atio n s of th e effect of 
th e coal strike. U n filled  orders w ere in creasin g even  
before these strikes occurred, b u t n ot enough to ta x  
th e p ro d u cin g c a p a c ity  of th e p lan ts. D u rin g  the  
m on th  ended N o v e m b e r 4, h o w ever, p ig  iron w en t  
up  $ 1 .0 0  to  $ 3 .0 0  p er ton, an d old m aterials 5 0  cents  
to $ 2 .5 0  p er ton. A m o n g  finished p ro d u cts a d va n ces  
w ere few .

L a k e  Su p erio r iron ore shipm ents to N o v e m b e r 1  
w ere 44,0 00,00 0 tons, or a b o u t 13 ,0 0 0 ,0 0 0  tons less 
th a n  a  y e a r  ago. P ig  iron p ro d u ctio n  fo r O cto b er  
w as 1,8 6 5 ,0 0 0  tons a g a in st 2 ,4 8 8 ,0 0 0  for Sep tem b er, 
a  decrease of 2 5  p er cent. T h e  n u m b er of m en still 
o u t on strike, or o u t becau se of the strike, is n o w  
estim ated  b y  steel tra d e  authorities a t  1 5  to  20  per 
cen t, of th e n o rm al w o rk in g force. T h u s  fa r  th e  
coal strike h as h ad  no re strictive  influence upon iron  
an d steel p ro d u ctio n ; b u t of course it  is bou nd to  
h a v e  such an influence unless coal p ro d u ction  speed­
ily  reco vers.

R e p o rts  to  us fro m  m an u factu rers w ho use iron  
an d  steel in th eir o w n  p ro d u ctio n  in d icate  th a t no  
im p airm en t in th e su p p ly  of ra w  m aterial h as been  
fe lt on acco u n t of th e steel strike. O n th e c o n tra ry  
in the m a jo rity  of in stan ces o u tp u t is greater th a n  a  
y e a r  ago an d  is still u n equ al to th e dem and, th o u gh  
a t  so m ew h at h igher prices. S lo w  deliveries are  
b lam ed  for such sh o rtage of m aterials an d o u tp u t as 
p revails. C e rta in  tool m an u factu rers rep o rt th a t  
unfilled orders #are com in g in a t  double th e p resen t 
ra te  of o u tp u t, or are greater th a n  ever before.

C o t t o n  M id d lin g  up lan d s cotto n  a t  N e w
M a r k e t  Y o r k  con tin u ed to rise th ro u gh  the

la tte r h a lf of O cto b er an d  th e first 
p a rt  of N o v e m b e r an d  reach ed a p rice of 3 9 %  cents  
N e v e r  since 18 6 6  h as th e N e w  Y o r k  q u o tatio n  
touch ed such a  figure. T h e  q uo tatio n s o f th a t  y e a r  
w ere in d ep reciated  p a p er m o n ey, an d  as of a  tim e  
w hen th e w o rld ’s p ro d u ctio n  w a s still a  m ere fra ctio n

of n o rm al in consequence of our C iv il  W a r. A sid e  
from  the C iv il W a r  period it  is n ecessary to go b a c k  
to 17 9 9  to  find a  price for A m e rica n  co tto n  th a t co m ­
p ares w ith  this level.

T h e  m ain fa c to r in this high  p rice w a s of course  
the extra o rd in ary  foreign an d  dom estic dem an d for  
A m e rica n  cotto n , to geth er w ith  a  th reaten ed  c u r­
tailm en t of p ro du ction . G in n in g  is still fa r  behin d  
la st y e a r  and the interior receip ts for th e season to  
O cto b er 3 1  w ere o n ly  1,7 4 6 ,0 0 0  bales a g a in st 2 ,0 3 5 ,-
000 for th e sam e period a  y e a r  ago.

O n th e other h an d  cu rren t receip ts are fu lly  up to  
n o rm al; in th e la st w eek of O ctob er th e y  w ere 2 7 6 ,-  
800 bales a g a in st 2 5 7 ,0 0 0  a  y e a r  ago. T h e  w o rld ’ s 
visible su p p ly  is large. A ro u n d  the first of N o v e m ­
ber it w as p laced  b y  th e lead ing a u th o rity  a t  4 ,6 3 2 ,-
000 bales a g a in st 3 ,9 5 5 ,0 0 0  a t this tim e in 1 9 1 8 ,  an d
3,6 9 2 ,0 0 0  in 1 9 1 7 .

T h e  recession of th e sto ck  m a rk e t on N o v e m b e r  
1 2  w as reflected in cotto n , w h ich  like sto cks, has 
been th e su b je ct of a c tiv e  specu lation . P rice s fell 
off a b o u t 200  points, an d  no m aterial re c o v e ry  h as  
tak en  p lace since.

B u i l d i n g  T h is  is the tim e of y e a r  w h en th e

O p e r a t i o n s  am o u n t of n ew  co n tra cts a w a rd e d  
n o rm a lly  dim inishes becau se of th e  

ap p ro ach  of w in ter. Y e t  for th e a u tu m n  season  
bu ild in g operations in this d istrict, p a rtic u la rly  resi­
den tial con stru ction , are h old ing w ell. B y  w eeks  
the a w a rd s as show n in th e a d v a n ce  rep o rts of th e  
F .  W . D o d g e  C o m p a n y  w ere as show n a t th e fo o t of 
th e page.

F o r  th e w eek  ended N o v e m b e r 7  details are n o t 
y e t  com piled, b u t th e a p p ro xim ate  to ta l of the  
a w a rd s w as $ 1 1 ,5 0 0 ,0 0 0 . I t  is no ticeable th a t the  
am o u n t of bu ild in g goin g on is still as large as it  
a v e ra g e d  for th e m o n th  of O ctob er, an d  th a t  resi­
den tial bu ild in g a gain  co n stitu tes a  h igh  p ercen ta ge  
of th e to ta l. T h a t  th is d istrict is co n cen tra tin g  its  
atten tio n  on d w elling con stru ction  ap p ears in a  
com parison of p ercen tages. In  th e la st w eek  of 
O ctob er, for exam p le, 4 4 .2  per cent, of th e a w a rd s  
in this d istrict w a s for residential con stru ction , w h ich  
includes a p a rtm e n t an d  ten em ent houses, hotels an d

B U I L D I N G  C O N T R A C T S

W EEK  E N D E D

October 10 17 24 31

R E SID E N T A L  AW ARDS N ew  floor spacein square feet Value
1,556,400 $5,505,600405,800 1,976,5001,658,700 5,281,3001,477,600 4,629,200

O TH ER AW ARDS
Value

$5,994,9067,111,5107,442,1003,151,600

TOTAL
Value

$11,500,5069,088,01012,723,40010,468,600
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garages as w ell as in d ivid u al houses, w hereas the  
p ercen tage for the n orthern h a lf of th e co u n try  east  
of the m o u n tain  an d  P a cific  C o a s t  states w as 2 7 .3 .

F o r  the y e a r  to  N o v e m b e r 1  th e to ta l aw a rd s in  
N e w  Y o r k  S ta te  an d  N o rth e rn  N e w  Je r s e y  am o u n ted  
to  $4 53 ,0 0 0 ,0 0 0  a gain st $ 2 3 7 ,7 0 0 ,0 0 0  in 1 9 1 8 ,  $ 2 8 6 ,-
2 7 5 ,0 0 0  in 1 9 1 7 ,  and $ 2 2 3 ,8 0 0 ,0 0 0  in 1 9 1 3 .  T h e  
la tte r  figure w as the h igh est a tta in e d  before th e w a r. 
T h u s  even allo w in g for th e a d v a n ce  in bu ild in g costs, 
th e vo lu m e for the y e a r  th u s fa r  is notab le.

C l o t h i n g ,  C lo th in g m an u factu rers h a v e  h a d

D r y  G o o d s  resort to  allo ttin g  their p ro d u ct
^ fo r sprin g d e liv e ry  because th e y  in

a n d  t e x t i l e s  ^urn are su)3j ect  to allo tm en t in o b ­

tain in g m aterials fro m  w oolen an d  
w o rsted  m ills. G o o d s for w in ter use, th e d em an d for  
w h ich  subsided som ew h at a  m o n th  ago on acco u n t of 
m ild w eath er, are again  in h e a v y  dem and.

T h e  o u tp u t of silk an d  co tto n  m ills is rep orted  
sold up to th e m iddle of 19 2 0 . T h e  ra te  of p ro d u c­
tion of these m ills has increased b u t rem ains fa r  
behind th e dem and.

T h e  k n it goods trad e also is un ab le to keep up w ith  
th e d em an d fo r its p ro d u cts. M a n y  orders for goods  
for exp o rt h a v e  been refused because of th e in a b ility  
of m an u factu rers to m eet the dom estic call for goods.

Sh oe m an u factu rers rep o rt g re a t difficu lty  in se­
curin g enough leathers of fine q u a lity  to  m eet th e  
dem and for high grad e shoes. T h e  sh o rtage of 
m aterial, togeth er w ith  lab o r difficulties, p ro m p ts

m an u factu rers to s a y  th a t as soon as p resen t stocks  
are exh au sted  p rices are lik ely  to  be a d v a n ce d  
fu rth er.

L a b o r  E a r l y  rep orts fro m  the N e w  Y o r k
S ta te  In d u stria l C om m ission  in d icate  

th a t  strikes red u ced th e sum  to ta l of em p lo ym en t 
a b o u t 2  per cent, in O cto b er as com p ared  w ith  
Sep tem b er. T h is  red u ctio n  w as in spite of an in ­
crease of a b o u t 2  p er cen t, in the n u m b er of em ­
p lo yees in localities or industries u n affected  b y  
strikes. T h e  to ta l red u ction  sh ow n, h o w ever, is 
co n sid erab ly less th a n  th e figures g iv en  o u t b y  lab o r  
leaders a  m o n th  ago led one to an ticip a te . T h o se  
figures suggested th a t th e red uction w ou ld  am o u n t  
to a b o u t 5  per cent.

O n the whole, lab o r difficulties h a v e  dim inished  
in th e p a st m on th . A  n u m b er of n ew  strikes w ere  
sta rte d  in N e w  Y o r k  C it y  w h ich  p rom ised to  w o rk  
h ard sh ip  on th e people, b u t th e y  w ere q u ic k ly  
settled, u su ally  w ith  an increase in w ages or shorter 
hours. T h e  p rin ters’ strike is still on, th o u gh  w ith  
slo w ly  dim inishing effectiveness. I t  has led certain  
publishers to  t r y  in n o vatio n s in th e extension of th e  
use of e lectro typ in g  a n d  lith o g rap h y.

W a g e s of fa c to r y  w orkers, as com piled b y  th e N e w  
Y o r k  S ta te  In d u stria l C om m ission, con tinu e m a te ri­
a lly  higher th a n  du rin g our p a rticip atio n  in th e w a r,  
an d  are 96 per cen t, a b o v e  the a ve ra g e  fo r 1 9 1 4 .  
T h u s  it ap pears th a t  w ages on the a ve ra g e  h a v e  a d ­
va n ce d  m ore th a n  th e co st of livin g.

T h is  rep ort is p rep ared  m o n th ly  for th e F e d e ra l R e se rv e  B o a rd . C op ies are issued for the in fo rm atio n  
of m em ber b an k s an d  those w ho h a v e  con trib u ted  to w a rd  its p rep aratio n . A d d itio n a l copies m a y  be  
obtain ed b y  addressing

F E D E R A L  R E S E R V E  A G E N T ,

F e d e ra l R e se rv e  B a n k  of N e w  Y o r k .

1 5  N a ssa u  Stre e t, N e w  Y o r k .
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