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Summary
•'’JH H E  p ast th ir ty  d a y s  c o m p rise s a p e rio d  o f  g re a t e x p a n sio n  o f  b a n k

c re d it. T h e  lo a n s, d isc o u n ts a n d  in ve stm e n ts o f  N e w  Y o r k  C le a rin g  

H o u se  b a n k s tw ice  e x c e e d e d  p re v io u s  h ig h  re c o rd s. A t  th e  sam e tim e th e  b a n k s ’ 

h o ld in g s  o f  U n ite d  Sta te s w a r  se cu ritie s  a n d  lo a n s o n  G o v e r n m e n t c o lla te ra l  

h e a v ily  d e c lin e d . T h u s  th e  s la c k  c re a te d  b y  liq u id a tio n  o f  w a r  o b lig a tio n s  

h as b e e n  m o re  th a n  ta k e n  u p  b y  c o m m e rc ia l a n d  p a r t ic u la r ly  sto ck  e x c h a n g e  

lo an s. R is in g  rates fo r  m o n e y  c o in c id e d  w ith  th e  in c re a sin g  lo a n s a n d  d is­

co u n ts o f  th e  b a n k s.

T h e  to ta l o f  S e p te m b e r im p o rts  fo r  th e  c o u n tr y  ro se  $ 1 0 0 ,0 0 0 ,0 0 0  a b o v e  

th e  h ig h e st figu res re a c h e d  h e re to fo re  a n d  e x p o rts  d e c lin e d . T h e  effect o f  

th e lo w  fo r e ig n  e x c h a n g e  m a rk e t in  e n c o u ra g in g  im p o rts  a n d  in  settin g  u p  

an  a u to m a tic  ta r iff  a g a in st o u r  go o d s a b ro a d  is th e r e b y  m a n ife ste d .

A  stu d y  o f  th e cost o f  l iv in g  in d ica te s th a t fo o d  p ric e s  h a v e  n o t in c re a se d  

m a te ria lly , i f  at a ll, fr o m  a y e a r  ago. R e n ts  lag ged  b e h in d  o th e r ris in g  

l iv in g  e xp en ses, a n d  in c re a se s fro m  1 9 1 4  a p p e a r  to b e sp lit e v e n ly  b e tw e e n

1 9 1 9  a n d  th e  fo u r  p re c e d in g  y e a rs. T h e  c o n ce n tra tio n  o f  th e  b u y in g  p u b lic  

o n h ig h -p ric e d  a rtic le s  to th e  re la tiv e  e x c lu sio n  o f  c h e a p e r  g ra d e s  h as a c c e l­

e ra te d  th e  ris in g  cost o f  c lo th in g  a n d  o th e r p e rso n a l a rtic le s . M u c h  b u y in g  

h as b e e n  o f  th e  m o st e x tra v a g a n t n a tu re .

L a b o r  d ifficu lties a re  u n iv e rs a l, d e sp ite  th e  fa c t th a t w a g e s in  th is  d istric t  

a re  a lm o st id e n tic a l w ith  th e  h ig h e st a m o u n ts re c e iv e d  d u r in g  th e  w a r.  

S trik e s  h a v e  cau sed  m u c h  in c o n v e n ie n c e  a n d  n o t a little  h a rd sh ip  to th e  

p e o p le  at larg e.
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M o n e y  a n d  

B a n k i n g

T h e  p a st th ir ty  d a y s  h a v e  been m ark ed  b y  im p o rta n t m o vem en ts in m o n ey an d  
b a n k in g  in th is d istrict, p a rtic u la rly  in th e C it y  of N e w  Y o r k . In  this period loan a c ­
cou n ts of N e w  Y o r k  C lea rin g  H o u se b a n k s reach ed n ew  high levels. T h e  loans an d  
in vestm en ts of th e F e d e ra l R e se rv e  B a n k  of N e w  Y o r k  increased to a  p o in t n o t fa r  belo w  
th e h igh est e ver reached. T h e  call m o n ey ra te s, as y e t  th e a ccep ted  in d icato r of m o n ey  
m a rk e t conditions, rose on th ree d a y s  to  1 5  per cent, an d  fre q u e n tly  to  10  an d  1 2  per  
cent.

T h e  elem ents w h ich  p recip ita ted  th e rise in loans an d  in rates h a d  th eir roots in th e  
conditions described in our rep o rt of a  m on th  ago. O n Sep tem b er 1 5  an d  th e d a y s  
im m ed iately  follo w in g th e F e d e ra l R e se rv e  B a n k  of N e w  Y o r k  p aid  $37 4 ,0 0 0 ,0 0 0  of 
certificates of ind ebtedness, an d  a t th e sam e tim e sold $ 4 3 7 ,0 0 0 ,0 0 0  of n ew  certificates, 
chiefly of one y e a r  m a tu rity . D u rin g  Sep tem b er also there w as an a ctu a l decrease of 
$40 0 ,0 0 0 ,0 0 0  in th e G o v e rn m e n t deb t. T h e  result w as m o m e n ta ry  ease on th e m o n ey  
m ark et, a  red uctio n  of $2 2 5 ,0 0 0 ,0 0 0  in th e borrow ings b y  th e m em ber ban k s of this  
d istrict a t  th e F e d e ra l R e se rv e  B a n k , an d  a  recrudescence of g re a t sp ecu la tive  a c t iv ity  
a t a  tim e w hen th e n o rm al dem ands for au tu m n  business an d  crop m o vin g  are n o rm a lly  
a t th eir ap ex.

A t  th e F e d e ra l R e se rv e  B a n k  th e red u ctio n  in m em ber b a n k  borro w in gs w as tr a n ­
sient. T h e  m o u n tin g credit dem ands of th e season an d  of sp ecu latio n  in securities, real 
estate an d  oth er form s of p ro p e rty , to geth er w ith  th e w ith d ra w a l of $ 16 6 ,0 0 0 ,0 0 0  of G o v ­
ern m ent deposits created  b y  th e sale of certificates of indebtedness, p ro du ced d irectly  or 
in d irectly  in th ree w eeks a  rise of $2 4 0 ,0 0 0 ,0 0 0  in th e b orro w in gs of m em ber b an k s a t  
th e F e d e ra l R e se rv e  B a n k , u n til on O cto b er 1 7  th e y  reached $ 9 7 4 ,4 0 0 ,0 0 0 , o n ly  $ 2 4 ,-  
000,000 belo w  th e to ta l of last J u l y ,  th e m axim u m  for th e F e d e ra l R e se rv e  B a n k  of 
N e w  Y o r k .

T h e  increase in loans an d  in vestm en ts of N e w  Y o r k  C lea rin g  H o u se b an k s fro m  
Sep tem b er 1 9  to  O cto b er 1 7  w as a b o u t $4 5 ,0 0 0 ,0 0 0 , w ith  th e p eak  on O ctob er 10  w hen  
th e  to ta l stood a t $ 5 ,4 3 3 ,0 0 0 ,0 0 0 , th e h igh est ever reached, an d  m ore th a n  $ 110 ,0 0 0 ,0 0 0  
a b o v e  th e figure for three w eeks p rev io u sly . T h is  exp ansion occurred in sp ite of a  
m aterial liq u id atio n  of w a r o bligations held b y  th e b an k s. D u rin g  th e sam e period th e  
ban k s in th is d istrict w h ich  rep o rt th eir condition to  us each F r id a y  red uced th eir  
G o v e rn m e n t bon d holdings b y  $9 ,0 0 0 ,0 0 0 , their certificates of indebtedness b y  $ 1 0 9 ,-  
000,000, an d th eir loans secured b y  U n ite d  S ta te s  bonds b y  $ 3 7 ,0 0 0 ,0 0 0 ; w hile th eir  
loans secured b y  stocks and other bonds increased $ 112 ,0 0 0 ,0 0 0 .

N o r  is this m o vem en t confined to  N e w  Y o r k  C it y  an d th e Seco n d  F e d e ra l R e se rv e  
D istric t. T h e  liq u id atio n  of G o v e rn m e n t securities an d p a p er w h ich  is ta k in g  p lace in 
th e b an k s of e v e ry  section of th e co u n try  has released m u ch  credit, b u t th is cred it h as  
n o t been used to red uce bo rro w in gs a t  th e F e d e ra l R e se rv e  B a n k s ; it  has been p ro m p tly  
abso rb ed b y  th e dem ands of p ro d u ctio n  an d d istrib u tion  or b y  th e specu lation in se­
curities, com m odities an d  real estate, w h ich  is proceeding a c tiv e ly  in n e a rly  e v e ry  p a rt  
of th e co u n try . T h e  dem ands for cred it w h ich  h a v e  la te ly  been im posed upon the  
F e d e ra l R e se rv e  S y s te m  h a v e  reduced its reserves to  less th a n  4 9  per cent., th e low est  
in its h isto ry, despite th e recen t in tro du ction  into these reserves of a b o u t $ 10 7 ,0 0 0 ,0 0 0  
of gold  received  from  G e rm a n y  in p a y m e n t for foodstuffs, a  w h o lly  excep tional 
tra n sa ctio n .

O ne of th e m o st im p o rta n t d evelo pm en ts of th e p a st few  m onth s has been th e gen ­
eral te n d e n cy  on th e p a rt of th e ban k s to  d istrib u te, ra th er th a n  to  hold, th eir certificates  
of ind ebtedness. O n Sep tem b er 30 , th e last d ate  for w h ich  figures are a va ila b le , th e  
to ta l am o u n t of certificates o u tstan d in g in th e c o u n try  w a s $ 3 ,7 5 5 ,0 0 0 ,0 0 0 , an d it is 
estim ated  from  th e figures of th e 7 7 6  b an k s w h ich  rep o rt w eek ly  th a t th e a g g reg a te
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a m o u n t of certificates held b y  all b an k s in th e U n ite d  S ta te s  w as well un der $ 2 ,0 0 0 ,0 0 0 ,-  
000.

T h e  ste a d y  liq uidation  of G o v e rn m e n t p a p er in th e b an k s an d  th e d em an d for  
G o v e rn m e n t bonds in th e m ark e t a t rising prices in d icate  th e grad u a l abso rp tion  b y  
sa vin gs of those bon ds for w h ich  th e sa vin gs of th e co u n try  du rin g th e w a r w ere in ­
sufficient. A m o n g  th e large bo rro w in gs m ad e for th e p urpose of p a rtic ip a tin g  in L ib e r t y  
L o a n s  w ere those of th e large insu rance com panies, an d  th e y  are n o w  n e a rly  or com ­
p letely  liq u id ated . T h is  eviden ce of sa v in g  is confirm ed in th e rep orts of s ix ty -fo u r  
in su rance com panies sh ow ing th a t for th e first six m onth s of this y e a r  $8 4 5 ,0 0 0 ,0 0 0  
m ore n ew  in su rance w as w ritten  th a n  in th e correspondin g period a  y e a r  ago. T h e  
N e w  Y o r k  S ta te  sa vin gs b an k s show  an increase of $ 13 7 ,0 0 0 ,0 0 0  in deposits for th e first  
six m onths of this y e a r, a ga in st $ 5 ,1 6 4 ,0 0 0  for th e sam e m onths of 1 9 1 8 .  O n th e o th er  
h a n d  e x tra v a g a n ce  in personal expen ditu res is e veryw h ere  reported, an d  there is still 
an o b vio u s disposition on th e p a rt of holders of sm all denom ination L ib e r t y  B o n d s to  
sell. In  certain  issues th e to ta l of $ 5 0  bonds w h ich  h a v e  been presented a t  th e F e d e ra l  
R e se rv e  B a n k  for exch an ge into high er denom inations— suggestin g th a t th e p u rch asers  
h a v e  sold th em  to b u ye rs able to  hold $ 10 0 0  bon ds— exceeds th e n u m b er o rig in a lly  
issued in th is district. B u t  as N e w  Y o r k  is th e p rim a ry  m ark et for th e sale of G o v e r n ­
m en t bonds, large am o u n ts of sm all denom ination bonds are co n sta n tly  bein g sent here  
from  other d istricts fo r sale. HoAvever, the g re a t vo lu m e of such exchanges is in d ica tiv e  
of th e exten t of the con tinu ed selling b y  sm all holders.

T h e  m o vem en t of call m o n ey gives an a ccu ra te  reflection of th e m o vem en ts d e­
scribed ab o ve. Im m e d ia te ly  a fte r Sep tem b er 1 5 ,  w hen this b a n k  disbursed fu n d s in 
p a y m e n t of certificates of indebtedness, th e call m o n ey ra te  for a  fe w  d a y s  fell to 4 p er  
cen t., b u t th e ease soon p assed. A t  th e end of Sep tem b er th e ra te  to u ch ed  1 5  per cen t, 
an d rem ained high w ith  o n ly  tran sien t declines to  th e m iddle of O ctober, w hen it a gain  
to uch ed 1 5  per cent, on tw o  successive d a ys. A t  th e end of th e period, w ith  an increase  
in a v a ila b le  funds an d  a  decline in the loan to ta ls of th e b an k s, it fell sh a rp ly  an d  
reach ed a  low  figure of 4 per cent.

R a te s  for tim e m o n ey tended u p w a rd  as e a rly  as the first w eek in O ctob er, reach in g
6 per cent, for the shorter m atu rities as a ga in st 5 %  in th e la tte r p a rt of Sep tem b er. T h e  
rate  for longer m atu rities reached 7  per cent, on O cto b er 1 5  an d 8 per cent, a  d a y  later.

T h ro u g h o u t the period com m ercial p ap er rates h a v e  ruled a t 5 %  per cen t., w ith  th e  
b est nam es selling a t 5  per cent. F e w  N e w  Y o r k  b an k s h a v e  been in the m ark et, b u t  
an a c tiv e  dem and has com e from  th eir o u t-o f-to w n  correspondents. O fferings h a v e  been  
lim ited, b u t la tte rly  rates h a v e  inclined u p w a rd , in s y m p a th y  w ith  high er call m o n ey. 
D ea lers in a ccep tan ces rep o rt poor sales for the sam e reason and th a t their hold ings  
h a v e  increased exten sively. R a te s  on a ccep tan ces are un ch an ged .

B a n k  clearings for Sep tem b er increased o n ly 3̂ 2 P er cent, fro m  A u g u st. D u rin g  
O cto b er clearings h a v e  been h e a v y  an d increasin g, a result of the increase in com m ercial 
tran sactio n s an d th e a c tiv e  stock  m arket. T h e  follow ing g ives the to tals of each  w eek  
of th e p erio d :

W EEK  E N D E D  N EW  YORK CITY OTHER
(6 cities)

Sep tem b er 2 4  $ 4 ,9 9 3 ,0 7 8 ,0 0 0  $ 2 2 8 ,3 2 3 ,0 0 0
O cto b er 1  5 ,3 6 5 ,7 1 3 ,0 0 0  13 4 ,16 9 ,0 0 0
O cto b er 8 5 ,4 14 ,2 6 6 ,0 0 0  12 6 ,7 3 7 ,0 0 0
O cto b er 1 5  4 ,6 8 0 ,0 34 ,0 0 0  12 8 ,7 6 3 ,0 0 0

T h e  to ta l N e w  Y o r k  C it y  clearin g house tran sactio n s for th e y e a r  ended S ep tem b er
30 , 1 9 1 9 ,  am ou n ted  to $2 36 ,0 0 0 ,0 0 0 ,0 0 0 , as com p ared  w ith  $ 19 2 ,0 0 0 ,0 0 0 ,0 0 0  for the  

correspondin g period of th e p revio u s y e a r.
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S t o c k  T h e  position of equilibrium  into w h ich  th e sto ck  m ark e t h a d  w o rk ed itself b y  th e
M a r k e t  m iddle of Sep tem b er has in a  b ro ad  sense been m ain tain ed  ever since, and this is esp ecially

tru e of railro ad  shares. T h e  prices of these w ith in  th e p a st m o n th  h a v e  n o t m o ved  
enough to  p ass either a b o v e  th e peaks of recen t rallies, or belo w  th e bases of recen t 
b reaks. E v e n  th e in d u strial issues h a v e  con tinu ed to  m o ve w ith in  a  price area  too con ­
fined to denote a n y  n ew  or p o w erfu l ten d en cy. Y e t  th e y  h a v e  p assed slig h tly  a b o ve  
th e p revio u s h igh  tid e of th e 1 9 1 9  u p w a rd  m o vem en t, even  th o u gh  th e y  held th e n ew  
a d v a n ce  o n ly  for a  couple of d a y s.

R e a liz in g  sales depressed th e m ark et so m ew h at du rin g th e th ird  w eek of Se p te m ­
ber, an d  a  negligible a m o u n t of liq u id atio n  w as rep orted. Y e t  railro ad  shares, w h ich  
w ere th e w ea k est grou p , did n o t go a n y  low er th a n  a  m o n th  earlier; an d in th e case of 
th e in d u strials as an a v era g e, the low est prices reach ed in th e la tte r h a lf of Sep tem b er  
w ere n o t m u ch  below  th e h igh est prices a tta in e d  in A u g u s t. D u rin g  th e reaction  of th e  
th ird  w eek of th e m on th , the vo lu m e of tra n sa ctio n s on the N e w  Y o r k  E x c h a n g e  sh ran k  
to  a b o u t 920 ,0 0 0  shares d a ily , w hereas in th e u p w a rd  m o vem en t th a t occupied th e fo u rth  
w eek  of Sep tem b er an d  th e first ten  d a y s  of O cto b er, th e tra d in g  a v e ra g e d  a b o u t 1 ,4 5 0 ,0 0 0  
shares d a ily . O therw ise expressed, the tra d in g  an d  in v e stin g  p u b lic  seem ed w illin g to  
sta n d  aside an d w a it w hile the m ark et w as saggin g, b u t p a rtic ip a te d  in th e m o vem en t  
as soon as the a d v a n ce  w as resum ed.

On th e w hole the m ark e t seem s to h a v e  m o ved  a cco rd in g  to  the rules of specu lation  
ra th er th a n  of in vestm en t. P u rch a sers a p p ea r to h a v e  been gu id ed  b y  m atters of ex­
p ectatio n  ra th er th a n  b y  p erfo rm an ces in th e w a y  of earn in gs an d  dividen ds. T h e  steel 
strike w as rath er th e reverse of a  depressing influence, becau se cu rren t m ark et opinion  
exa gg era ted  th e ap p earan ces of v ic to ry  w on b y  th e steel com panies a t  th e outset. M o r e ­
o ver, h igh  rates for call m o n ey, p recip ita ted  to a  con siderable degree b y  th e a c t iv ity  of 
th e m ark et, did n o t a c t  as a  deterrent to th e trad ers, b u t w ere regarded m erely  as an  
in cid en tal an d  m inor offset to  exp ected  p rofits. T h ro u g h o u t m ost of th e period u rgen t  
liq u id atio n  h as been n o tab le  for its absence.

B o n d  M a r k e t  B o n d  prices h a v e  show n a  ten d en cy to rise, in d icatin g th a t th e m ark et has a lre a d y  
a n d  N e w  a d a p te d  itself in con siderable degree to n ew  requ irem ents for a  h igh er gross retu rn  on  
F i n a n c i n g  in vestm en ts, w h ich  ta x a tio n  an d the v a lu e  of m o n ey h a v e  d ictated . T h e  retu rn in g

& stren gth  of high  grad e  railro ad  bonds is esp ecially m arked , a  firm ness th a t is shared  
th o u gh  n o t to th e sam e exten t th ro u gh o u t the list, w ith  th e exception of street ra ilw a y  
bonds. T h a t  the o bligations of th e railroads h a v e  risen as a  grou p  b eyo n d  other co r­
po ratio n  issues is no d o u b t th e reflection of confidence th a t in com in g railroad  legislation  
p ro p e rty  righ ts w ill be p ro tected . W ith in  th e p a st m o n th  u n d erlyin g  first m o rtg ag e  
railro ad  bonds h a v e  reco vered a b o u t p oints, w hile gen eral m o rtgage, d eb entu re an d  
co n vertib le  bonds h a v e  risen a b o u t 1 I ndust r i al  bon ds h a v e  risen a b o u t Y%.

T h e  m o n th ’s tran sactio n s in L ib e r t y  bonds h a v e  been h e a v y , p roof th a t th e p u b lic  
in terest in U n ite d  S ta te s  G o ve rn m e n t issues is bein g m ain tain ed . L ib e r t y  an d  V ic to r y  
bon ds led th e rise in th e gen eral in vestm en t m ark et, an d  are still lead ing it. T h e re  is 
e v e ry  reason in th e vo lu m e of th e issues, th eir u n paralleled  secu rity  an d  th e fa m ilia rity  
w ith  th em  of large an d  sm all investors w h y  th e y  should do so. F u rth e r , th eir n et 
yield  to  m a n y  in vestors is greater th an  th e n et y ield , a fte r taxes, of corp oratio n  bonds  
sh o w in g th e sam e gross yield . Irre sp e ctiv e  of ta x a tio n , th e effect of w h ich  va ries g re a tly  
betw een  in d ivid u a l holders, th e yield s of these issues, excep t th e p er cent, bonds of 
th e  F ir s t  L ib e r t y  L o a n  an d  th e V ic to r y  3 ^ ’s, ran ge fro m  4 .2 9  for th e F ir s t  4  p er cent, 
co n verted  bonds to  4 .8 7  for th e V ic to r y  4 ^ ’s, th e yield s bein g figured on th e m axim u m  
life of th e bon ds.

N e w  in vestm en t securities con tinue to  be offered in large vo lu m e. T h e  offerings of 
Sep tem b er are rep orted to h a v e  been a b o u t $38 0 ,0 0 0 ,0 0 0 , as com p ared  w ith  th e p revio u s
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high  record this y e a r  of $ 3 7 1 ,0 0 0 ,0 0 0 , an d w ith  a  gen eral a v e ra g e  of a b o u t $24 0 ,0 0 0 ,0 0 0  
per m o n th . T h e  circu lars received  th u s fa r  du rin g O cto b er reflect little  or no fallin g  off 
in the o u tp u t of n ew  securities. A sid e  fro m  a larger p rop ortio n  of high  grad e  g o v e rn ­
m en t an d  m u n icip al issues, th e gen eral a ve ra g e  ch a ra c te r of these n ew  securities is 
a b o u t th e sam e as in the recen t p a st. S ta te  an d  local go vern m en t bonds h a v e  been  
issued in gre a te r v a r ie ty  th a n  in recen t tim es.

T h e  o u tsta n d in g e v e n t in the Sep tem b er foreign tra d e  record for th e c o u n try  w a s  
the leap in th e to ta l for im p orts, w h ich  acco rd in g to th e su m m a ry  figures fro m  th e D e ­
p a rtm e n t of C o m m erce, w ere up $10 0 ,0 0 0 ,0 0 0  fro m  th e p revio u s high  record a tta in e d  in  
J u l y .  E x p o r ts  on th e oth er h an d  declined fro m  $6 4 6 ,0 0 0 ,0 0 0  in A u g u s t  to  $ 5 9 3 ,0 0 0 ,0 0 0  
in Sep tem b er. T h u s  th e fa v o ra b le  balan ce of tra d e  for th e m on th  is red uced to $ 1 5 8 ,0 0 0 ,-  
000, an d  aggrega tes $ 3 ,17 0 ,0 0 0 ,0 0 0  for th e y e a r.

A t  this w ritin g  o n ly  to tals are a v a ila b le  an d  it  is im possible to  define th e im p orts  
w h ich  a cco u n t for the increased to tal. T h e  fu n d am en tal exp lan atio n  is doubtless in th e  
con dition of th e foreign exch an ge m ark et, w h ich  en courages im p orts an d  sets up an au to ­
m a tic  ta riff a g a in st our goods ab road .

T h e re  w as a  sh arp  a d v a n ce  in p ra c tic a lly  all th e foreign exch an ges du rin g th e la st  
w eek in Sep tem b er, p a r tly  due to sp ecu lation , b u t d u rin g O cto b er there h as been an  
alm o st con stan t decline. Sterlin g , a fter rising to  4 .2 6  g ra d u a lly  drop p ed to 4 . 1 4 ^  on 
the 18 th , w h ich  w as w ith in  a b o u t three cents of the lo w  record reach ed in A u g u s t.  
F r a n c s  rose ra th er sh a rp ly  to  7 .8 6  on Sep tem b er 2 9  an d  then g ra d u a lly  declined to  8 .7 7  
on O cto b er 1 5 .  L ir e  to o k  th e sam e course an d  declined fro m  9 .5 2  to  1 0 .1 6 .

WEEK ENDED SEPTEMBER 27 OCTOBER 4 OCTOBER 11 OCTOBER 18
High Low High Low High Low High Low

England 4.26 4.14% 4.24% 4.18% 4.23% 4.18 4.18 4.14%France 8.05 8.97 7.86 8.57 8.39 8.51 8.65 8.77Italy 9.57 9.96 9.52 9.84 9.79 9.95 10.12 10.16Spain 19.25 18.90 19.25 19.10 19.12 19.07 19.10 19.07China 132.50 129.50 132.50 132.50 136.50 136.50 136.50 136.50Japan 50.50 50.50 50.50 50.50 50.50 50.50 50.62 50.50

F u r th e r  in vestiga tio n  of th e chan ges in th e cost of liv in g  in this d istrict, p a rtic u la rly  
as th e y  relate to retail food prices in the C it y  of N e w  Y o r k  an d  to  ren ts in this an d  oth er  
cities, ad d s w eigh t to  th e ru le m ention ed in our la st rep o rt th a t w id esp read  strikes are  
in th e n a tu re  of a  figh t for a larger share of th e returns of in d u stry , ra th er th a n  of a  
stru ggle  a ga in st th e high cost of livin g. Strik es here h a v e  reached g re a t p rop ortion s  
w h ereas th e cost of liv in g  a t least in so fa r  as it  relates to  th e item  of food, ap p ears  
upon th e p resen t eviden ce to  be little  or no m ore op p ressive th a n  it w a s a  y e a r  ago.

F ig u re s  secured a t  first h an d  from  rep resen tative  retail dealers, o p era tin g  in all 
so m ew h at m ore th a n  five  h u n dred stores of all classes in m a n y  p a rts of N e w  Y o r k  C it y ,  
in d icate th a t th e rise of food prices since 1 9 1 4  has been a b o u t as follo w s:

Ite m 1 9 1 4  to 1 9 1 8 O ct. 1 9 1 8  to O ct. 1 9 1 9

F lo u r 6 1 . 9 % 9 . 2 %
P o ta to e s 9 6 .8 9 .9
S u g a r 5 6 .4 1 . 2
W h ite  B e a n s 8 4 .4 2 0 .3 D
A p p le s 5 7 .7 4 3 .9
P o rk 6 8 .4 7 .7 D

B e e f 6 9.8 7 .5 D
L a m b 10 0 .7 1 8 .3

A ll  m e at 7 4 .5 3 . 3 D
V e g e ta b le s 7 4 .3 3 .8
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E x p e n se  Ite m 1 9 1 4 O ct. 1 9 1 8 O ct. 1 9 1 9

M e a ts , etc. $ 2 3 6 .4 0 $ 4 1 2 . 5 0 $ 3 9 8 .9 0
D a ir y  p ro d u cts 1 4 3 .3 0 2 5 0 .0 5 2 5 0 .0 5
S u g a r  an d  m iscellaneous 6 7 .3 0 1 0 5 .2 5 10 6 .5 0
B re a d stu ffs 6 2 .6 5 1 0 1 . 4 5 1 1 0 .8 0
V e g e ta b le s 2 6 .4 0 4 6 .0 0 4 7 .7 5

T o ta ls $ 5 3 6 .0 5 $ 9 1 5 . 2 5 $ 9 14 .0 0

T h u s  it w o u ld  a p p ea r th a t retail costs of foodstuffs in N e w  Y o r k  C ity , ta k in g  th e  
ty p ic a l fa m ily  expen ditu res for this purpose as a  whole, increased betw een 1 9 1 4  an d  1 9 1 8  
ab o u t 7 0 .7  per cen t., an d  th a t th e y  are n o w  a b o u t th e sam e as th e y  w ere a  y e a r  ago.

O th er im p o rta n t elem ents in th e co st of livin g, such as clo th in g an d ren ts, are n o t  
e q u a lly  susceptible of ta b u la tio n , p rim a rily  b ecause of g re a t in d ivid u a l v a ria tio n . 
P a r tic u la r ly  as to  cloth in g there is d ifficu lty  in m ak in g e x a c t com parisons o ver a  period  
of tim e item  for item . O b servatio n s of retail clo th in g p u rch asin g  in d icates th a t there  
h as been a  g re a t chan ge in th e n a tu re  an d  q u a lity  of articles in d em an d ; h igh -p riced  
cloth in g is so u gh t to  th e re la tiv e  exclusion of the cheap er grad es. T h u s  clo th in g item s  
in b u d gets of fam ilies w h ich  w ere fo rm erly  in th e c a te g o ry  of th e one used a b o v e  are  
in o rd in a tely  inflated.

A  stu d y  of ren t increases in N e w  Y o r k  C it y ,  supplem en ted b y  reports from  B u ffa lo  
an d R o ch ester, does n o t g iv e  a d eq u ate sta tistica l in fo rm atio n  on w h ich  to  base clo sely- 
d raw n  conclusions. I t  w ould  ap p ear, h o w ever, th a t  ren ts lagged  so m ew h at behind  
other rising costs an d  th a t the increase in th e p a st y e a r  h as been v e r y  n e a rly  eq ual to  
th a t of the p revio u s fo u r-y e a r period. T h u s, an estim ate for m od erate-p riced  dw ellings  
in th e  B o ro u g h  of B ro o k ly n  in d icates 2 5  p er cent, increase, d ivid ed  e ve n ly  betw een  the  
1 9 1 4 - 1 9 1 8  period an d  the y e a r  of 1 9 1 9 .  I n  th e B o ro u g h  of M a n h a tta n  increases in  
household ren ts h a v e  v a rie d  g r e a tly ; fo r p riv a te  houses of an old ty p e  an d in less- 
fa v o re d  neighborhoods ren ts h a v e  increased no m ore th a n  five  per cen t., w hereas a p a r t­
m ents of the b est sort are in such dem an d th a t a  40  or 5 0  per cent, increase in th e entire  
period is n o t un usual. T h e  a v e ra g e  residential ren t increase fo r th e c ity  is estim ated  a t  
b etw een  20  an d  30  per cent, for th e period, from  o ne-half to  th ree-q u arters of w h ich  took  
p lace in th e last ye a r. T h e  M a y o r ’s C o m m ittee  w h ich  has been h earin g com p lain ts of 
alleged profiteering in ren ts an d  h as trea ted  som e 24 ,0 0 0  cases, tells us th a t it  estim ates  
th a t n o t o ver 5  per cent, of th e lan dlords w ho h a v e  ap p eared  before it are a ctu a l profiteers. 
C o m m ercial rents in N e w  Y o r k  C it y ,  in cludin g ren ts of offices, are u su ally  for lon g term s, 
an d  w hile instan ces a p p ea r of increases up to  10 0  p er cen t., on th e w hole th e increases  

h a v e  been m u ch  less.

I n  R o ch e ste r th e a v e ra g e  increase is rep o rted  to  be a b o u t 2 6  p er cen t., w ith  rents  
for p ro p e rty  in th e fa v o re d  business d istrict up 3 3  p er ce n t.; for dw ellings un der $ 3 0  
a  m o n th  u p  20  p er cen t., an d fo r h igher ty p e s  of residences up  2 5  p er cent. B u ffa lo  
rep orts an e x tra o rd in a ry  sh o rtage of dw ellings, w ith  ten an ts ren tin g a t  sigh t w ith o u t  
th e m ediation  of real estate  agen ts. In  con sequence in d ivid u a l cases v a r y  g re a tly , b u t

T h e  decreases, m ark ed  ” D , ”  h a v e  helped m a te ria lly  to  offset th e increases, if in ­
deed th e y  h a v e  n o t offset th em  altogeth er. T h o u g h  th e prices w ere d erived  fro m  tr u s t­
w o rth y  sources, it  is to  be un derstood th a t e v e ry  dealer ap p ro ach ed  did n o t h a v e  figures 
for all p ro d u cts; y e t  enough w ere secured to  g iv e  w h a t is deem ed to be a  fa ir ly  a ccu ra te  
p ictu re  of co m p a ra tiv e  food costs. In  th e tab le  g iv e n  b elo w  the p ercen tages h a v e  been  
ap plied to  th e ty p ic a l exp en ditu res of a  grou p  of fam ilies w hose to ta l expenses in 1 9 1 4  
a v e ra g e d  $ 1 2 6 0 ,  an d  w hose food costs am o u n ted  to  a  little  less th a n  h a lf th a t  sum . 
T a k in g  th a t y e a r ’s record of exp en ditu res as a  base, an d  a fte r w eigh tin g  th e p ercen tages  
to  represent a  gro u p  of foodstuffs, the follo w in g results w ere o b tain ed :
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it  ap pears th a t th e increases ru n  from  1 4  to  3 6  per cen t., w ith  com m ercial ren t increases  
m a te ria lly  less.

P erh a p s the m o st im p o rta n t single price ch an ge of th e p a st m on th  is th e fu rth er  
decline in corn. N o . 3  ye llo w  is n o w  selling aroun d $ 1 . 5 3  in N e w  Y o r k , as com p ared  
w ith  $ 1 .6 9  a  m o n th  ago, an d  w ith  a verages of $ 2 . 1 1  an d  $ 2 . 1 0  for J u l y  an d  A u g u s t  
resp ectively . T h is  decline in due course should h a v e  a  g re a t influence upon th e co st of 
m eat, d a iry  an d  p o u ltry  p ro d u cts.

B ra d s tre e t ’s an d D u n ’s T r a d e  R e v ie w s  are n o t bein g pub lished for th e m o m en t 
o w in g to th e p rin te rs ’ strik e; b u t du rin g th e larger p a rt  of th e p a s t  m on th  co m m o d ity  
p rices, excep t foodstuffs, show ed firm ness or stren gth . T h e  first h a lf of S ep tem b er  
show ed m ore declines th a n  a d v a n ce s in co m m o d ity  prices, b u t in th e la tte r  h a lf th e tw o  
w ere a b o u t e v e n ly  d ivided .

J u s t  n o w  hide prices are dull o w ing p a rtly  to  th e strikes, an d  n o t m u ch  re c o v e ry  
has been m ad e from  th e decline w h ich  occurred a  fe w  w eeks ago. C o tto n  goods are  
stron ger in s y m p a th y  w ith  ra w  cotto n , b u t w oolen prices are quiet. D a ir y  p ro d u cts  
are stro n g ; an d  p etroleum  an d  its p ro d u cts are stro n g w ith o u t sh o w in g m u ch  chan ge  
in price.

T h e re  has been a  g re a t sh ift fro m  form er ye a rs in th e ch a racte r of goods req u ired to  
sa tisfy  retail b u yers. T h e  sh ift has been to w a rd  the m ost exp en sive articles. H ig h -  
priced  goods are w a n ted  an d  low -p riced  goods are shunned. M o re o v e r, th e g re a t p ro ­
po rtion  of th is sort of b u y in g  has n o t been fo r lon g-ru n  econ om y, b u t to  sa tisfy  a  desire  
to  spend. E x p e n siv e  w o m en ’s ap p arel sells ra p id ly , w hereas re la tiv e ly  low -p riced  articles  
w h ich  fo rm erly  com prised the b u lk  of this tra d e  are h a rd  to  dispose of. S im ila r co n d i­
tion s p re v a il in other bran ch es of retail tra d e. A s  for th e str ictly  lu x u ry  trad es, it  
should be n o ted  th a t in th e m o n th  of Sep tem b er $ 6 ,1 4 0 ,5 0 0  in gold w as w ith d ra w n  from  
th is b a n k  fo r use in th e arts.

T h e  m ain  source of th is n ew  b u y in g  com es fro m  th ose w hose incom es h a v e  p ro ­
h ib ited  it heretofore. W ith  ch an ged conditions, th e y  are ta k in g  a d v a n ta g e  o f th eir  
n ew -fo u n d  p u rch a sin g  p o w er an d  b u y in g  w h a te v e r fa n c y  d ictates. T h e  effect is to  
accelerate  th e rise of h igh -p riced  goods, an d in d irectly  to  a g g r a v a te  th e p o p u la r im p res­
sion of th e co st of liv in g , w h ich  is difficult enough as it is. B u t  fa r m ore serious th a n  
either is th e fa c t  th a t  m o n ey w h ich  should be sa v e d  a g a in st th e fu tu re  needs of th e  
in d iv id u a l a n d  fo r th e red u ctio n  of th e w a r losses of th e co u n try  is go in g to  w aste. I t  
should be ad d ed  th a t th e h igh er prices as a  rule fa ir ly  reflect th e costs to  the  
retailer. T h e  m erch an ts th em selves are prone to  d e cry  thoughtless e x tra v a g a n ce , an d  
th e distortion w h ich  has arisen in th e ch a racter of sales.

R e p o rts  fro m  N e w  Y o r k  d ep a rtm en t stores fo r th e m on th  of Sep tem b er in d icate  a  
vo lu m e of tra d e  (expressed in dollars) from  3 2  to  64 p er cent, a b o v e  th e sales of a  y e a r  
ago. O n th e other h an d  the d ollar v a lu e  of stocks on th e shelves has n o t risen in som e  
cases a t  all, an d n ever b y  m ore th an  2 5  per cent. T h e se  c o m p a ra tiv e  p ercen tages  
p o in t to  few er goods in th e stores, an d  in tu rn  to  slow  deliveries or in a d eq u a te  
p ro d u ctio n .

R e ta ile rs  an d  w holesalers u n iform ly rep o rt th a t  collections are q u ic k ly  an d  ea sily  
m ad e. M o s t  of th e large an d m a n y  of th e sm aller retailers a n tic ip a te d  p a ym e n ts  
due on O cto b er 10 , th e usu al d ate  for settlem en t, for textile  p urch ases a n d  certain  
oth er m erchan dise.

F a ilu re s in th is d istrict increased so m ew h at fro m  th e J u l y  an d  A u g u s t  figures, both  
in p oin t of n u m b er an d  in a m o u n t of liabilities. T h e  Sep tem b er figures, h o w ever, are
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sm aller th a n  a t a n y  tim e since Sep tem b er 19 0 9 , excep t for th e tw o  p revio u s m onths of 
this y e a r. F o llo w in g  are th e figures:

Sep tem b er 1 9 1 9  

A u g u s t  1 9 1 9  

Sep tem b er 1 9 1 8

92
68

1 2 6

$ 2 , 3 8 5 , 1 2 0

1 ,6 1 5 ,3 9 8

5 ,1 8 8 ,4 8 9

T h e  O cto b er crop rep o rt fo r this d istrict gives estim ates fo r th e p rin cip al crops  
slig h tly  h igher th a n  th e p revio u s report. I t  estim ates a  p ro d u ction  of 4 1 ,8 0 2 ,0 0 0  bushels 
of corn, com p ared w ith  3 6 ,6 0 3 ,5 0 0  in 1 9 1 8 ,  alth ou gh  th e acreage is sm aller. In  N e w  
Y o r k  S ta te  th e p ro d u ctio n  of p o tato es w ill be so m ew h at less th a n  last ye a r, due to  sm aller 
acreage. T h e  estim ate fo r 1 9 1 9  is 33 ,4 6 9 ,0 0 0  bushels, com p ared  w ith  34 ,9 6 0 ,0 0 0  for  
1 9 1 8 .  T h e  yield  fo r oats show s a  h e a v y  decrease, 2 9 ,6 79 ,0 0 0  bushels this y e a r  a ga in st  
5 4 ,8 1 1 ,2 0 0  bushels last y e a r. S p rin g  w h ea t an d b a rle y  sh o w  a con siderable decrease  
from  last y e a r  a n d  beans a  sligh t decrease. L a r g e  gains are show n o ver la st y e a r  in th e  
in d icated  p each  an d  p ea r crops. In  N e w  Y o r k  S ta te  th e ap ple crop w ill be larger th a n  
w as estim ated  a  m o n th  ago, an d  th e p ear crop is p ro v in g  to  be a  surprise, ru nning co n ­
sid erab ly  ah ead  of all th e earlier estim ates of this y e a r. T h e  sta te ’s crop of grap es n o w  
prom ises to be 8 7,0 0 0  tons, as com p ared w ith  34 ,0 0 0  tons la st ye a r.

A c co rd in g  to  th e return s to  d ate  the gran d  to ta l crop o u tp u t of th e U n ite d  S ta te s  
fo r th e y e a r  should be w o rth  a t  farm  prices a b o u t $ 14 ,7 0 0 ,0 0 0 ,0 0 0 . T h e  valu es for this 
a n d  p revio u s ye a rs  com p are as fo llo w s:

1 9 1 9

1 9 1 8

1 9 1 7

1 9 1 4

$ 14 ,7 0 0 ,0 0 0 ,0 0 0

13 .4 7 9 .0 0 0 .0 0 0

14 .2 2 2 .0 0 0 .0 0 0  

6,112,000,000
T h e  a d v a n ce  reports of th e F .  W . D o d g e  C o m p a n y  sh o w  th a t bu ild in g co n tra cts  

. a w a rd ed  fo r th e m on th  of Sep tem b er in N e w  Y o r k  an d  N o rth e rn  N e w  Je r s e y — an  area
U p e r a t i o n s  p ra c tic a lly  id en tical w ith  this F e d e ra l R e se rv e  D istric t— w ere fa r  a b o ve  n orm al. T h e  

follow ing are the c o m p a ra tiv e  v a lu e s :

Sep tem b er 1 9 1 9  

Sep tem b er 1 9 1 8  

S ep tem b er 1 9 1 7  

Sep tem b er 1 9 1 6  

Sep tem b er 1 9 1 5

$ 6 7 ,3 0 0 ,0 0 0

12 .3 4 4 .0 0 0

3 5 .0 2 7 .0 0 0

3 5 .7 1 8 .0 0 0

18 .7 7 1 .0 0 0

T h u s, even  a fter allo w in g for th e 7 0  to  80 per cent, increase in bu ild in g costs d u rin g the  
w a r period, it is evid en t th a t bu ild in g operations in this d istrict are well u p  to  norm al. 
F o r  the y e a r  to d ate  th e a w a rd s to ta l $40 0 ,0 0 0 ,0 0 0 , as com p ared  w ith  a  h igh  record  
before the w a r of $2 14 ,0 0 0 ,0 0 0 . F o r  th e w eek ended O ctob er 3  th e a w a rd s w ere  
$2 1,0 0 0 ,0 0 0 , an d  for th e w eek ended O cto b er 10 , $ 1 1 ,5 0 0 ,0 0 0 .

M u c h  is bein g done in N e w  Y o r k  S ta te  a n d  N o rth e rn  N e w  Je r s e y  to  o vercom e the  
sh o rtag e of dw ellings. F o r  th e first w eek of Sep tem b er th e co n tra cts a w a rd ed  fo r th e  
con stru ction  of residen tial bu ild ings am o u n ted  to  1 ,0 3 6 ,9 0 0  sq u are feet of n ew  floor 
space. T h e  figures for th e second, th ird  an d  fo u rth  w eeks w ere 9 5 9 ,10 0  an d  1 ,5 7 6 ,2 0 0  
an d  3 ,1 7 3 ,4 0 0  sq u are feet resp ectively . J u s t  n o w  bu ild in g operations are cu rtailed  b y  
th e strike of 15 ,0 0 0  to  2 5 ,0 0 0  w orkers in th e bu ild in g tra d e ; b u t aside fro m  th is th e  
p rogress bein g m ad e is sa tisfa cto ry .
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T h e  cost of th e steel strike is in d eterm in ate a t this tim e. I ts  effect on p ro d u ctio n  h a s  
been v a rio u sly  estim ated  b y  the op erators an d th e strike leaders. In fo rm a tio n  in N e w  
Y o r k , com ing from  th e o p era to rs’ side, in d icates th a t th e strike as a  w hole has c u t d o w n  
p ro d u ctio n  2 5  to 30  per cent, of p revio u s m ax im u m  o u tp u t. T h e  effect of this red u ctio n  
on steel prices is less th a n  it w o u ld  be if other industries w ere n o t interfered w ith  b y  strikes  
of th eir ow n. D u rin g  th e first w eek of th e strike th ere w ere a d v a n ce s in p ig  iron in  
O hio, P e n n sy lv a n ia  an d A la b a m a . A  fu rth er a d v a n ce  too k  p lace in P e n n sy lv a n ia  in  
the th ird  w eek  of th e strike. A m o n g  finished iron an d  steel p ro d u cts ta n k  p lates sh o w  
alm o st th e o n ly  im p o rta n t a d va n ce , an d  y e t  th is fa c t  is w ith o u t m u ch  sign ificance b e­
cau se of th e un w illin gness of th e steel m ills to book n ew  orders on a n y  large scale. A  
suggestion th a t  p erh ap s steel prices m a y  n o t be m u ch  raised b y  th e gro w in g sh o rtages  
is to  be fou nd in the declines a t C h ica g o  the second w eek in O cto b er in th e prices of steel 
scrap  an d  w ro u gh t iron ; for in iron an d steel, old m aterials are u su ally  th e first to  sh o w  
n ew  p rice tendencies.

D u rin g  th e ea rly  p a rt of Sep tem b er cotto n  prices in N e w  Y o r k  declined, p re su m a b ly  
o w in g to reports of w eath er im p ro vem en t, an d  to  the exp ectatio n  th a t interior receip ts  
w ould be up to norm al. H o w e v e r, th e cotto n  p la n ter w ith  his accu m u lated  w ea lth  of 
the p a st tw o  y e a rs  is in no h u rry  to m a rk e t his crop, an d  receipts h a v e  been excep tio n ally  
sm all. T h e  decline carried m iddlin g up lan d s a t  N e w  Y o r k  d o w n  to  2 8 .9 5  cents on  
S ep tem b er 6 ; b u t fro m  th a t level sp o t prices ra p id ly  w en t up to 3 2 .8 5  on th e 2 6 th . S till  
fu rth er a d v a n ce s occu rred  this m onth  m o vin g  th e p rice u p  close to  3 5  cents.

T h e  go vern m en t crop rep o rt of Sep tem b er 2 5  red uced th e in d icated  y ie ld  fro m
1 1 ,2 3 0 ,0 0 0  bales to  10 ,6 9 6 ,0 0 0  bales. D o m e stic  con sum p tion  w a s n o t q uite as large  in  
A u g u s t as in J u l y ;  b u t still it  exceeded th e con su m p tion  of e v e ry  p revio u s m o n th  b a c k  
as fa r  as A u g u s t 1 9 1 8 .  T h e  A u g u s t exp orts w ere sm aller th a n  those of Ju n e  an d  J u l y ;  
b u t the exp orts of th e w eek  ended O ctob er 10  show ed a b o u t 1 5  p er cent, increase o v e r  
th e p revio u s y e a r ; an d  there is no evid en ce th a t th e w o rld ’s con sum p tion  of A m e ric a n  
cotto n  is dim inishing.

T h e  w o rld ’s visib le  su p p ly  of A m e ric a n  cotto n  on O cto b er 10  w as 2 ,9 0 7 ,1 8 9  b a les, 
a g a in st 2 ,4 6 6 ,1 1 7  a  y e a r  ago, an d 3 , 2 5 1 , 4 3 1  three ye a rs ago. T h e  w o rld ’ s su p p ly  of all 
co tto n  in clu din g A m e rica n  w as 4 ,0 8 9 ,18 9  bales, a g a in st 3 , 5 3 1 , 1 1 7  a  y e a r  ago , an d  
3 ,9 9 6 ,4 3 1  three y e a rs ago. C ro p  an d  con sum p tion figures to geth er in d icate  th a t th e  
w o rld ’ s 1 9 1 9 - 2 0  con su m p tio n , if con tin u ed a t  th e p resen t rate, m a y  exceed its 1 9 1 9  
p ro d u ctio n .

S ep tem b er sales of clo th in g far exceeded those of th e sam e m o n th  last ye a r. N e v e r ­
theless, few  n ew  orders are bein g p laced  w ith  m an u factu rers, becau se deliveries on ea rly  
orders are a d eq u ate for th e cu rren t needs of th e retailers. T h e  chief d em an d  is for  
exp en sive  garm en ts. M a n u fa c tu re rs  rep ort lab o r difficulties an d  un certain  w a g e  scales.

T h e  k n it goods tra d e  is w a itin g  on the p rodu cer. S to ck s in jo b b ers ’ h an d s are low  
an d  th e m ills are b a d ly  h an d icap p ed  because of a  sh o rtage of o p eratives. S w e a te r m ills 
can  tak e no m ore orders, and u n d erw ear m ills also are disinclined to ta k e  n ew  business  
for q u ick  d e live ry . T h e re  is no general co n tra ctin g  for sp rin g deliveries, becau se of 
price u n ce rta in ty , excep t in th e case of silk h o siery, in w h ich  orders are rep o rted as fa r  
ah ead  as Ju n e  19 2 0 . In  k n it goods also th e high er-priced articles are w an ted .

F r o m  th e co tto n  m ills it is reported th a t th e o u tp u t is con tra cted  for up to  th e end  
of th e y e a r, an d th a t orders are bein g booked for 19 2 0 . W h o lesalers rep o rt th a t  th eir  
Sep tem b er sales w ere fa r  in excess of la st y e a r ’s for th e sam e m onth. P ro d u ctio n  is 
not up to  th e dem and, p a rtly  becau se of sh orter w o rk in g hours. S ta n d a rd  p rin t cloths, 
fro m  th e lo w  p o in t of 1 4 } ^  cents on Sep tem b er 1 3  rose w ithin  tw o  w eeks to  1 7  cents, 
an d since then th e y  h a v e  held fa irly  ste a d y . T h is  figure is a  rise of 1 ^  cents o ver th e  
G o v e rn m e n t m ax im u m  of w a r d a ys.
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R E P O R T  O N  B U S IN E S S  C O N D IT IO N S

L a b o r

Sh oe sales reckon ed bo th  in dollars and in units are larger th an  ever before. N o  
hope of reduced prices is held o u t for th e n ear fu tu re an d dealers are b u y in g  rath er liber­
a lly  for th e sp rin g of 19 2 0 . S to ck s  on h an d  are high er in m o n ey va lu e  th an  usual b u t  
are a b o u t n o rm al in the n u m b er of pairs.

W a g e s in this d istrict h a v e  been rising co n sid erab ly, b u t lab or conditions are dis­
tin c tly  upset. F o r  th e m onth of Sep tem b er, acco rd in g to the N e w  Y o r k  S ta te  In d u stria l  
C om m ission, the w ages of a b o u t 56 0 ,0 0 0  fa c to ry  laborers in this sta te  a vera ged  $ 2 4 .8 3  
per w eek, as com p ared w ith  $ 2 2 . 1 1  in A p ril, and w ith  $ 1 2 . 5 4  the m onth before the  
w a r in E u ro p e  began . T h e  h ighest record of 1 9 1 8  w as $ 2 3 . 1 8 .  T h u s  the decline  
caused b y  the sto p p age of th e w a r industries has been m u ch  m ore th a n  m ad e up.

T h is  d istrict has been su b jected  to an epidem ic of g re a t strikes, som e of w h ich  are  
interferin g to  a  serious exten t w ith  th e d a ily  life of the people. A cco rd in g  to figures 
fro m  lab or sources th e n u m b er of m en o u t on strike or because of strikes in the C it y  of 
N e w  Y o r k  reached th e im m ense to ta l of 220 ,0 0 0  on O cto b er 1 3 .  B e ca u se  of som e settle­
m ents, this figure w as red uced a  few  d a y s  later to 19 0 ,0 0 0 , b u t rose again  su b seq u en tly. 
T h u s  fa r lab o r distu rb an ces h a v e  n ot required m ilita ry  interferen ce in this d istrict excep t  
in th e lon gsh orem en’s strike in the p o rt of N e w  Y o r k , an d in th a t in stan ce soldiers h a v e  
been called o n ly for the p ro tectio n  of G o v e rn m e n t interests. T h e  p rin ters’ strike, like  
th a t of th e longshorem en, w as called w ith o u t the a p p ro va l of the higher union officers. 
I t  has d elayed  th e p u b licatio n  of m a n y  m agazines of w ide circulation . A sid e  from  th e  
h ardsh ip s forced on th e people b y  lab or distu rb an ces a t this tim e th ro ugh  interference  
w ith  the n o rm al co n d u ct of business an d the p ro m p t d istrib utio n  of goods, n ot th e least  
of th e in cid en tal and in d irect effects is the v e ry  p ro b ab le  im petus given  to th e a lre a d y  
gro w in g vo lu m e of b a n k  loans.

T h is  rep o rt is issued m o n th ly  and is intended for the inform ation of m em ber b an k s  
an d for those w ho h a v e  co n trib u ted  to w a rd  its p rep a ra tio n . C op ies m a y  be  
o btain ed b y  addressing

T H E  F E D E R A L  R E S E R V E  A G E N T ,

F e d e ra l R e se rv e  B a n k  of N e w  Y o r k .

1 5  N a ssa u  Stre e t, N e w  Y o r k .
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