
Summary
^ H E  fin a n c ia l re c o rd  o f  th e  la st th ir ty  d a y s  sh o w s a sto c k  m a r k e t r e c e n tly

a d ju ste d  to str ic te r  b a n k in g  re q u ire m e n ts  b u t m a r k in g  t im e ; a b o n d  

m a r k e t o n  w h ic h  G o v e r n m e n t issu es h a v e  p r e p o n d e r a te d ; a n e w  in v e stm e n t  

m a r k e t m u c h  la r g e r  th a n  is c u sto m a ry  at th is  seaso n , a n d  a m o n e y  m a r k e t  

w h ic h  h a s b e e n  a t o n ce  ste a d ie r a n d  e a sie r th a n  f o r  s e v e ra l m o n th s. T h e  

d e c lin e  in  ra tes, fo llo w in g  th e  h e a v y  re d e m p tio n  o n  S e p te m b e r  1 5 t h  o f  U n ite d  

Sta te s ce rtificate s o f  in d e b te d n e ss, w as im m e d ia te  a n d  p ro n o u n c e d . F o r e ig n  

e x c h a n g e  ra te s o n  E u r o p e  h a v e  c o n tin u e d  to go d o w n  a n d  e x p o rt tr a d e  is  

lo o k in g  to S o u th  A m e r ic a  a n d  th e  O rie n t fo r  a g re a t p a r t  o f  its  b u sin e ss. 

T h e  in c re a se  in  S o u th  A m e r ic a n  b u sin e ss  w a s m a in ly  re s p o n s ib le  f o r  th e  

h ig h e r  e x p o rt figu res fo r  A u g u s t.

C e r ta in  p ro d u c ts  at th e  c o re  o f  th e  co st o f  l iv in g  a re  d e c lin in g  in  p ric e .  

C o r n , oats, p o rk , l iv e  b e e f  a n d  flo u r h a v e  lo w e re d  fr o m  8  to 2 0  p e r  cen t, sin ce  

th e  e n d  o f  J u l y .  H id e s  w h ic h  b e a r  im p o r ta n tly  o n  sh o e a n d  le a th e r  p ric e s  

a re  d o w n  a b o u t 1 5  p e r  ce n t., a n d  c e rta in  g ra d e s o f  co tto n  go ods also  h a v e  

d e c lin e d . M o r e o v e r , th e re  a re  sign s o f  c re d it  liq u id a tio n , w h ic h  w o u ld  b e  a  

n a tu ra l a cc o m p a n im e n t o f  re d u c tio n  in  th e  scale  o f  p ric e s . R e ta il  p ric e s  

a re  slo w  to  fo llo w  re d u c tio n s  in  th e  w h o le sa le  m a rk e ts  a n d  m a y  b e  e x p e c te d  

to k e e p  u p  as lo n g  as b u y e r s  c o n tin u e  to p u r c h a s e  w ith o u t re g a r d  to eco n o m y .

L a b o r  d ifficu lties a re  g e n e ra l, b a se d  c h ie fly  o n  th e  d e sire  o f  la b o rin g  

p e o p le  to  se c u re  a la r g e r  sh a re  in  th e  re tu rn s  o f  in d u s tr y . T h e  co st o f  l iv in g  

seem s to  b e  a se c o n d a ry  fa c to r. A t  th is  tim e  th e re  is in c re a sin g  p u b lic  ir r ita 

tio n  w ith  strik e s  w h ic h  a ffect th e  p ro d u c tio n  o f  a rtic le s  o f  v ita l  n e c e ssity ,  

a n d  th e  m o re  c o n se rv a tiv e  a m o n g  la b o r  le a d e rs  a re  re s p o n s iv e  to th is  p o in t  

o f  v ie w .
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M o n e y

a n d

B a n k i n g

T h e  e x tra o rd in a ry  ev en t in th e m o n ey m ark e t du rin g th e la st m o n th  w a s th e re

dem ption on Sep tem b er 1 5  of U n ited  S ta te s  certificates of in d ebted n ess. O n th a t d a y  

the F e d e ra l R e s e rv e  B a n k  of N e w  Y o r k  p a id  $ 3 4 8 ,0 0 0 ,0 0 0  of certificates aside fro m  

those received  in p a y m e n t of ta x e s . O n succeed in g d a y s  th is am o u n t increased to a b o u t  

$ 3 7 4 ,0 0 0 ,0 0 0 . T h e  effects of the release of this large  sum  of m o n ey w ere w id e-sp read . 

C a ll m o n ey on the N e w  Y o r k  m a rk e t declined im m ed ia tely  to  4 p er cen t; w ith in  three  

d a y s  the borro w in gs o f m em ber b a n k s a t the F e d e ra l R e s e rv e  B a n k  fell off a b o u t $ 2 2 5 , -  

00 0,00 0, in d icatin g a  h e a v y , th ou gh  p erh ap s tra n sie n t, liq u id atio n ; tim e m o n ey b eca m e  

easier an d  com m ercial p a p er rates declined to 5 ) 4  a n d 5  p er ce n t for b e st n a m es, an d  

the dealers rep o rted in creasin g d em an d . M o re o v e r, as th e T r e a s u ry  D e p a rtm e n t fo re

sa w , th e decline in rates created  a  p a rtic u la rly  fa v o ra b le  m a rk e t for th e n e w  issues o f 

certificates of in d ebted n ess, su b scrip tio n s for w h ich  opened on Se p te m b e r 1 5 .  In  th ree  

d a y s  su b scrip tion s received  a t  th e F e d e ra l R e se rv e  B a n k  am o u n ted  to $ 4 3 7 ,0 0 0 ,0 0 0 ,  

m ost o f w h ich  w ere for th e o n e-yea r certificates bearin g 4 3 ^  p er cen t.

A  second an d  h ig h ly  im p o rta n t facto r in effectin g a decline in the m o n ey m a rk e t  

w as a  sm aller d em an d th a n  usu al for cro p -m o vin g fu n d s. P rio r to the estab lish m en t 

of th e F e d e ra l R e se rv e  S y s te m  th e w est d rew  h e a v ily  on N e w  Y o r k  for fu n d s w ith  w h ich  

to m o ve th e cro p s, b u t in the la s t  five  ye a rs  there has been a  p ercep tib le  d ecrease. T h is  

decline ap p ears to  b e  p a rtic u la rly  h e a v y  th is y e a r  n o t o n ly  on a cco u n t of th e o p erations  

of th e sy ste m , b u t becau se th e  w h e a t crop prom ises to  be som e 3 0 0 ,0 0 0 ,0 0 0  bushels less 

th a n  e a rly  rep orts in d ica ted , a fa c t  w h ich  releases a correspondin g am o u n t of cred it. 

M o re o v e r, th e w est h a s en jo yed  a  period of g re a t p ro sp e rity . C ou p led  w ith  th e high  

prices realized  on cereals, liv esto ck  and lu m ber is th e a c t iv ity  of n ew  m a n u fa ctu rin g  

enterprises, an d  th e resu lt is an in creasin g self-depen dence of th e w est in fin an cin g its  

cro p s.

T h e  c o m p a ra tive  ease of th e m o n ey m ark ets in the la st th ir ty  d a y s  is sh o w n  in a  

com p ariso n  of th e rates w ith  those of th e p reced in g m o n th . I n  th e earlier period call 

m o n ey rates rose as high  as 2 0  p er cen t, w h ereas in th e A u g u st-S e p te m b e r period th e y  

h a v e  ran ged  b etw een  3 3 ^  an d  8 p er cen t. T h e  lo w  ra te  w a s to u ch ed  o n ly  one d a y  and  
th e high ra te  tw ice . O n A u g u st 2 0  the ra te  rose to  8 p er cen t in an ticip a tio n  of the  

re p a ym e n t to  th e F e d e ra l R e se rv e  B a n k  of G o v e rn m e n t d ep o sits. T h e  ren ew ed  sto ck  

exch an ge a c t iv ity  in S ep tem b er w a s atten d ed  b y  a second rise to  8 per cen t on S ep tem b er
8 . T h is  high  ra te  a ttra cte d  fund s fro m  th e in terio r, w here a ccu m u latio n s of m o n ey had  

been estab lish ed in a n ticip a tio n  of crop m o vem en ts an d  then fou nd to be in excess of 

req u irem en ts.

T h e  tim e m o n ey m a rk e t up to  the la st few  d a y s  of th e period h as been q u ie t and  

featu reless. D e a lin g s w ere ligh t an d  confined chiefly to  th e shorter m a tu ritie s. R a te s  

rem ained v irtu a lly  u n ch an ged  a t  5% -6  p er cen t, w ith  p ra c tic a lly  no loans a t  th e low er  

ra te . D u rin g  the la st w eek  there w a s gre a te r freedo m  in th e offerings of fund s for fou r  

an d six m o n th s’ periods b y  interior b a n k s, a fa c t  ta k en  as a  fu rth er in d icatio n  th a t  re

quirem en ts fo r cro p -m o v in g  w ere n o t as large as h a d  been exp ected . T h ro u g h o u t th e  

p eriod there w a s an a c tiv e  d em and for a ccep ta n ces from  bo th  o u t-o f-to w n  an d N e w  Y o r k  

b u y e rs. B y  S ep tem b er 1 5  dealers rep o rted th a t th eir p o rtfo lios w ere n e a rly  e x h a u sted . 

R a te s  rem ained u n ch an ged .

A sid e  from  p u re ly  tech n ical deficits in la w fu l reserves show n in th e clearin g house  

statem en ts of A u g u s t  2 3  an d  Se p te m b e r 2 0 , th e experience of N e w  Y o r k  b a n k s did n o t  

d e v ia te  fro m  th e o rd in a ry . O n A u g u s t 2 3  th e p re cip ita tin g  cau se for th e d eficien cy, 

w h ich  am o u n ted  to $ 8 1 3 ,0 0 0  w a s the w ith d ra w a l of G o v e rn m e n t deposits in th e am o u n t
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of $ 5 0 ,0 0 0 ,0 0 0 . T h e  deficien cy w a s co n v erted  into an excess o f reserves, as sh ow n  m  

the sta tem en t of the follow ing w eek , ch iefly th ro u gh  red isco u n tin g at th e F e d e r a l R e s e rv e  

B a n k . C o n cu rre n tly  th e loan s an d  d iscou n ts item  in creased $ 10 5 ,0 0 0 ,0 0 0 . I n  th e  

w eek ended S ep tem b er 2 0 , th e b a n k s red uced th eir b o rro w in gs a t  the F e d e ra l R e se rv e  

B a n k  to  such a  degree th a t th e clearin g house sta te m e n t sh ow ed a  deficit in la w fu l re 

serves o f a b o u t $ 5 3 ,0 0 0 ,0 0 0 . W ith  th e p a y m e n t of th e Se p te m b e r 1 5  m atu rities  o f cer

tificates, th e deposits in creased . N e w  Y o r k  b a n k  clearin gs fo r A u g u s t  d ecreased 1 0 .7  

p er cen t from  J u l y ,  reflecting a  dim inished sto ck  exch an ge a c t iv it y .  C o m p a re d  w ith  

A u g u s t a  y e a r  a g o , h o w e v e r, b a n k  clearin gs w ere up 3 0 .5  p er ce n t. T h e  fo llo w in g show s  

the to ta l of each  w eek  o f th e p eriod:

W e e k  E n d e d A m o u n t

A u g u s t  1 6 $ 4 ,5 6 8 ,6 2 4 ,8 9 1
2 3 4 , 3 5 2 , 5 2 5 , 1 8 2
3 0 3 ,9 0 8 ,4 2 1 ,5 9 3

Sep tem b er 6 3 , 8 2 6 ,6 9 9 , 1 2 1
1 3 4 ,2 8 4 ,9 5 9 ,6 4 8

I t  ap p ears th a t th e sto ck  m ark et on or a b o u t A u g u s t  2 1  entered upon a  n e w  p h ase of  

d evelo p m en t. T h e  N e w  Y o r k  sto ck  exch an ge houses an d  th eir cu sto m ers, esp e cia lly  th e  

la tte r, did n o t becom e d eep ly im pressed w ith  th e n ecessity  of a d a p tin g  th eir dealin gs to  

th e n ew  con dition s in the m o n ey m a rk e t w h ich  d evelo ped  in Ju n e  an d J u l y  u n til a b o u t  

th e  m iddle of th e la tte r  m o n th . T h e re a fte r th e gen eral p rocess of red u cin g th e a g g re 

g a te  am o u n t o f call loan s, an d in d u cin g  th e m argin  b u y e rs  of sto ck s either to  ta k e  up  th e  

shares b o u g h t, or else increase th e m argin s b eh in d th em , req u ired  a  little  m ore th a n  a  

m o n th .

T h e  liq u id atio n  in cid en tal to  th is re a d ju stm e n t b ro u g h t do w n  th e W a ll  S tre e t  

Jo u r n a l’s a v e ra g e  p rice of tw e n ty  in d u strials fro m  1 1 2 . 2 3  J u l y  1 4  to  9 8 .4 6  A u g u s t  2 0 .  

M o n e y  con ditions h a d  been q u ite rea d ju ste d  b y  a b o u t th e first of A u g u s t; b u t th e a d a p 

ta tio n  of the sto ck  m a rk e t to  n e w  con ditio n s p ro ve d  as usu al to  be a  ra th e r slow  p ro cess. 

So  it w as th a t  th e p a s t  m o n th  w h ich  w e are n o w  con siderin g p ro ved  to be th e first one  

in v e r y  recen t tim es w herein  th e sto ck  m a rk e t ceased to  respond to  th e gen eral e x p e c ta 

tions of exp an d in g business an d  g ro w in g  p ro sp e rity , an d  b egan  to  recognize th e m o n ey  

conditions in ciden tal to th e crop m o vem en t an d  au tu m n  bu sin ess.

D u rin g  th e la st w eek  in A u g u s t, w hile in ve stm e n t opinion as to  th e n e w  situ atio n  

w as form in g itself, th e  vo lu m e of dealings w a s re la tiv e ly  sm all, bein g o n ly  a b o u t 70 0 ,0 0 0  

shares p er d a y . B u t  th e first w eek  o f Se p te m b e r w a s ch a racterized  b y  su b sta n tia l  

b u y in g  in a gro u p  of in d u strial sh ares, w h ich  w ere th o u g h t to  b e ch eap ; an d  this a c t iv it y ,  

in w h ich  th e p u b lic  as w ell as the professional trad ers p a rtic ip a te d , b ro u gh t th e dealings  

up to m ore th a n  1,4 0 0 ,0 0 0  shares d a ily .

B y  th e b egin n in g of th e second w eek  of S ep tem b er th e p u b lic  b u y in g  seem ed to  h a v e  

la rg e ly  sp en t itself a t  least for th e tim e bein g; an d th e dealings becam e m ore professional 

as w ell as sm aller. T h e y  centered to o , in sto cks less h ig h ly  a p p ro ve d  b y  c o n se rv a tiv e  

ju d ges of v a lu e s. M o n e y  an d  lab or con ditions as w ell as th e crop  con ditions disclosed  

b y  th e Se p te m b e r rep o rt for th e G o v e rn m e n t, h a v e  been fu lly  considered b y  the b u y e rs  

an d sellers of sto ck s; an d  th u s a t  th is w ritin g  the m ark e t seem s to  h a v e  w o rk ed  itself 

into the n eu tral or b a lan ced  position o f h a v in g  discounted th e facto rs w h ich  h a v e  th u s  

fa r  com e into sigh t. T h e  second w eek  o f th e m o n th  w a s d istin ctly  one o f equilibrium  

ra th er th a n  of d evelo p m en t along a n y  definite line.
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a n d  N e w  

F i n a n c i n g

F o r e i g n  

T r a d e  a n d  

F o r e i g n  

E x c h a n g e

T h e  bon d m ark et of th e p a st m onth  h as been a  con tin u ation  of th a t  of th e p re v io u s  

m on th  or six w eek s, excep t th a t it  a cts  as th o u gh  th e a d ju stm e n t to  n ew  in ve stm e n t  

con ditions w ere n o w  m ore n e a rly  com p lete. A t  least th is a d ju stm e n t is go in g fo rw a rd  

m ore slo w ly . In  railro ad  bonds th e p ro n o u n ced w eakn ess of J u l y  an d A u g u s t h as been  

succeeded b y  m ere h eavin ess an d du lln ess. R e p o r ts  of railro a d  n e t earn ings h a v e  n o t  

im p ro ved  of late; b u t  th e  b o n ds in declining five  to six p o in ts since th e  end of la st y e a r  

are p erh ap s considered b y  in vesto rs to h a v e  discou n ted  th e u n sa tis fa c to ry  railro ad  s itu a 
tion .

P u b lic  u tility  bo n d s are g en era lly  selling no low er th a n  th e y  w ere a  m o n th  a g o . 

T h e re  w a s w eakn ess in th e local tra ctio n  issues du rin g th e secon d w eek  o f S e p te m b e r, 
b u t ligh tin g an d  p o w er c o m p a n y b on ds h a v e  been g e n e ra lly  firm . In d u stria l bon ds  

w ith in  th e  p a st m on th  h a v e  been th e  h e a v ie st gro u p ; b u t th eir reactio n  am o u n ts to  

n oth in g m ore th a n  th e loss of a portion of th e su b sta n tial rise w h ich  th e y  e n jo yed  d u rin g  

th e  y e a r  ended Ju n e , 1 9 1 9 .  T h e  dealings on th e  sto ck  exch an ge h a v e  cen tered  m o stly  

in U n ite d  S ta te s  b o n d s, w hile tra n sa ctio n s in sta te  an d  m u n icip al issues h a v e  been lig h t, 
a n d  th ose in r a ilw a y  a n d  in d u strial bon ds h a v e  been v e r y  lig h t.

T h e  abso rp tion  of n ew  securities b y  th e  in v e stin g  p u b lic  is m u ch  larg er th a n  u su al 

for th is season of th e y e a r . T h e  gen eral ru le is th a t  as th e v o lu m e of c a p ita l req u ired  

to  finance the crop m o vem en t in creases, the a m o u n t of liq uid  ca p ita l seeking in v e stm e n t  

in sto cks an d bonds dim inishes. P re lim in a ry  rep o rts sh o w , h o w e v e r, th a t  for th e  m o n th  

ended Sep tem b er 1 5  th ere h a v e  been issued in th is m a rk e t, $ 4 8 , 2 1 6 , 1 0 0  of p referred  

stocks p a y in g  7  p er cen t and y ield in g  6 to 8 p er cen t on th e offering p rice ; $ 1 0 ,6 7 8 ,0 0 0  

of m u n icip al bo n ds, n o t in cludin g short term  loan s, th e  incom e b asis o f w h ich  v a rie d  

from  4 .3  to 4 .9  p er cen t; $ 2 4 ,5 0 0 ,0 0 0  in d u strial bon ds p a y in g  6 p er cen t an d offered on  

a  6 to  6 %  basis; an d $ 4 0 ,9 2 0 ,0 0 0  of com m on sto ck s. T h is  is a  to ta l of $ 8 3 , 3 9 4 , 1 0 0  of 

n ew  in v estm en t issues, n o t cou n tin g the com m on sto ck s. R a ilr o a d  securities p la y  an  

in sign ifican t p a rt  in this to ta l an d p u b lic  u tility  issues n o t a  large  p a r t . B e sid es these  

there is th e usu al asso rtm en t of p etroleu m  and real e sta te  secu rities. I n  gen eral c h a r

a cte r the securities offered show  no chan ge fro m  recen t m o n th s.

P re lim in a ry  rep o rts fro m  the D e p a rtm e n t of C o m m erce show  a  decided ga in  in ex

p o rts d u rin g A u g u s t, n o t h o w ever sufficient to  b rin g  th e to ta l b a c k  w ith in  reach  of th e  

u n preced en ted figures fo r Ju n e , a b o u t $9 2 0 ,0 0 0 ,0 0 0 . T h e  figures fo r J u l y  w ere a b o u t  

$ 5 7 0 ,0 0 0 ,0 0 0 , an d  for A u g u s t  a b o u t $ 6 4 6 ,0 0 0 ,0 0 0 . T h e  item  of chief in terest in th e  

A u g u s t  rep o rt is th e g ro w th  of business w ith  S o u th  A m e ric a . T h e  Ju n e  exp o rts to  

E u ro p e  w ere a lm o st p recisely  the sam e as the A u g u s t exp o rts to  th e w o rld . T h e  decline  

in exp o rts to  E u ro p e  n o t o n ly acco u n ts for th e fallin g off in our to ta l o f ex p o rts, b u t it  

p oin ts to  the p ro b ab le  course our business w ith  E u ro p e  w ill ta k e  as lon g as p resen t co n 

dition s p re v a il. T h e re  is little  d o u b t th a t E u ro p e  w ill need A m e ric a n  food p ro d u cts in 

v e r y  g re a t vo lu m e, b u t the exten t to w h ich  our other p ro d u cts w ill con tinu e to  be e x 

p o rted  is p ro b lem a tical. T h e  increase in the A u g u s t  figures for S o u th  A m e ric a  su p p o rts  

th e opinion w h ich  h as com e to  us from  m a n y  exp o rters, th a t  our sh ip m en ts of m a n u 

fa ctu re d  articles to  S o u th  A m e ric a  an d  the O rien t m a y  be exp ected  to  be gre a te r th a n  

such exp o rts to  E u ro p e .

T h e re  ap p ears to  be a  p ro fou n d  belief in th e req u irem en ts of E u ro p e  for A m e ric a n  

m ateria l an d  A m e ric a n  m an u factu red  articles. B u t  there is a  difference of opinion as to  

h o w  fa r  A m e ric a n  com m erce can  ta k e  a d v a n ta g e  of it , becau se E u ro p e  is fin d in g it  in 

c rea sin gly  difficult to  p a y  for her p u rch ases. A t  th is tim e E u ro p e a n  exp o rts to  a  large  

e xten t are fin an ced b y  letters of cred it p la ced  w ith  local b a n k s b y  foreign  m erch an ts
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o p era tive  in th ir ty , s ix ty  an d  n in e ty -d a y  p erio d s, an d  p a ym e n ts  are m ad e b y  d ra fts  a t  

th e ra te  of exch an ge p re v a ilin g  on th e d a te  of d ra w in g . L o n g e r  cred its in m a n y  cases  

are desired b u t  b an k ers h esita te  to g ra n t th em  sa v e  w here th e  su p p ly  of necessities is 

in v o lv e d . T h u s  it ap p ears th a t  th e a u to m a tic  ta riff set up b y  ad verse  exch an ge rates is 

a lre a d y  p ro tectin g  E u ro p e a n  m ark ets fro m  A m e ric a n  p ro d u cts, excep t for a rticles an d  

m ateria ls m o st v ita lly  need ed. V ic e  v e rs a , th e re la tiv e  p a r ity  of exch an ges b etw een  th e  

U n ite d  S ta te s  and S o u th  A m e ric a  an d  th e O rien t relieves such tra d e  from  th a t  o b stacle .

A u g u s t im p o rts am o u n ted  to  $ 3 0 8 ,0 0 0 ,0 0 0 , as a g a in st th e J u l y  to ta l o f $ 3 4 5 ,0 0 0 ,0 0 0 ,  

w hich  w as the h igh est on reco rd , an d  $ 2 9 6 ,0 0 0 ,0 0 0  for Ju n e . F o r  th e eigh t m o n th s  

ended A u g u s t  3 1 ,  1 9 1 9 ,  th e fa v o ra b le  tra d e  b a lan ce  am o u n ted  to  $ 3 ,0 1 2 ,0 0 0 ,0 0 0 ,  as  

a g a in st a p p ro x im a te ly  $ 2 ,0 0 0 ,0 0 0 ,0 0 0  for th e correspondin g period of 1 9 1 8 .

R a te s  in p rin cip a l E u ro p e a n  exch an ges h a v e  con tin u ed to  decline a lm o st w ith o u t in 

terru p tio n , an d  a  n u m b er o f n e w  lo w  records h a v e  been estab lish ed . S te rlin g  d em a n d  

a fte r drop p in g to  4 . 1 2  un der an in creased offering of bills rose soon a fte r the m iddle of 

A u g u s t to  4 . 2 4 % .  T h e  ra lly  lasted  b u t a  sh ort tim e an d  th e ra te  soon d ro p p ed  b a c k  

n ear th e lo w  le ve l, ra n gin g for th e re st of th e p erio d b etw een  4 . 1 8 %  an d  4 . 1 3 3 ^ .  B o th  

fra n cs an d lire estab lish ed n ew  lo w  reco rd s. F r a n c s  declin ed v e r y  sh a rp ly  fro m  8 .3 2  on  

Sep tem b er 8 to  9 . 2 1  on S ep tem b er 1 6 ,  due to  u n su u a lly  h e a v y  offerings of co m m ercial 

bills. L ir e  shared in th e declin e, fallin g o v e r the sam e period fro m  9 .7 3  to  1 0 . 1 4 .

WEEKENDED AUGUST 23 AUGUST 30 SEPTEMBER 6 SEPTEMBER 13 SEPTEMBER 20
High Low High Low High Low High Low High Low

England 4.24% 4.12 4.24 4.19% 4.18% 4.13% 4.17J* 4.143^ 4.17% 4 .1 2 ^
France 7.98 8.193^ 8.00 8.12 8.17 8.38 8.32 8.68 8.74 9.20
Italy 9.30 9.57 9.58 K 9.66% 9.64 9.743^ 9.73 9 .7 9 ^ 9.96 10.14
Spain 19.65 19.12 19.20 19.08 19.20 19.02 19.10 18.92 19.10 18.80
China 129.50 128.00 129.50 129.50 129.50 129.50 128.50 128.50 128.50 128.50
Japan 50.50 50.50 50.50 50.50 50.50 50.50 50.50 50.50 50.50 50.50

D evelo p m en ts un der w a y  are sufficient to  in d icate  th a t if th e co st of liv in g  h a s n o t 

a lre a d y  fallen , it  should sp eed ily do so. B ra d s tre e t ’s a v e ra g e , b ased  upon th e w h o lesale  

prices p er p o u n d  o f 3 1  a rticles of fo o d , fell fro m  $ 5 . 3 0  J u l y  3 1  to $ 4 .8 6  S e p te m b e r 1 1 .  

H ere is a  decline of 8 .3  p er cen t, w h ich , w hen d u p licated  in reta il p rices, should go  fa r  

to w a rd  so lvin g a  v e x in g  p ro b lem .

F o r  lack  of a n y  com p reh en sive an d  reliable u p -to -d a te  a ve ra g e s of re ta il p ric e s, 
h o w e ve r, one is left in d o u b t as to  w h eth er th e co st of liv in g  h as receded m a te ria lly  th u s  

fa r . R e ta il  p rices in stead  of flu ctu a tin g  ra p id ly  in p ro p o rtio n  to  w h olesale, m o ve  o n ly  

in a slow  an d  re lu c ta n t m an n er. N o t  u n til dealers are con vin ced  of th e p erm an en ce o f  

n e w  p rice ten den cies, do th e y  b ecom e w illin g an d r e a d y  to  ch an ge reta il q u o ta tio n s in 

sy m p a th y  w ith  w h olesale.

B u t  so g re a t is th e  d isap p ro b atio n  o f exce ssive ly  h igh  p rices th a t th e opinion th a t  

th e d o w n w a rd  m o vem en t w ill go  on is ga in in g  gro u n d . H e n ce  th e  declines in w holesale  

q u o tatio n s in m a n y  q u a rters m a y  p ro ve  sign ifican t. I n  th e six w eek s fro m  A u g u s t  1  to  

Sep tem b er 1 5 ,  sprin g p a te n t flours w e n t d ow n  fro m  $ 1 2 . 2 5  p er b a rrel to  $ 1 1 . 2 5 ;  N o .  3  

ye llo w  corn a t  N e w  Y o r k  fro m  $ 2 . 1 4  p er bu shel to  $ 1 . 6 9 ;  a n d  N o . 3  w h ite  o a ts  fro m  

8 8 3 ^  cents to 8 0 3 ^ .

L ik e w ise , liv e  b eef p e r h u n d red  p ounds fell from  $ 1 0 .0 0  to  $ 8 . 7 5 ,  an d  m ess p o rk  per  

b arrel fro m  $ 5 8 .0 0  to  $ 4 8 .0 0 . N o . 1  n a tiv e  p a ck e r h ides w h ich  stro n gly  influence shoe 

and leath er p rices, h a v e  fallen fro m  5 3  cen ts to  4 2 ,  an d  th ere h a v e  b een  recession s in  

cotto n  go o d s, spices an d  o th er a rticle s.
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C r o p s  T h e  w in te r w h e a t crop for N e w  Y o r k  S ta te  fell slig h tly  short of w h a t w a s exp e cte d ,

b u t n everth eless it  a g grega ted  10 ,4 2 8 ,0 0 0  b u sh els, an  increase of 5 2  p er cen t o ve r la st  

y e a r ’s p ro d u ctio n . S p rin g  w h e a t p la n tin g  w a s 5 ,0 0 0  acres less in th is d istric t th is y e a r  

th a n  la s t , w ith  an estim ated  y ie ld  of 1 5  bushels per a cre . T h is  in d icates a crop of 6 80 ,0 0 0  

bushels as co m p a red  w ith  1,0 0 0 ,0 0 0  in 1 9 1 8 .  T h e  U n ite d  S ta te s  B u r e a u  of C ro p  E s t i 

m ates also exp ects th e o ats crop to be o n ly  h a lf of la st y e a r ’s an d th e b a rle y  a  trifle less 

th a n  th ree-fifth s of the 1 9 1 8  p ro d u ctio n . O n the other h an d  th e o utlook  fo r h a y  an d corn  

is extrem ely  p ro m isin g. T h e  h a y  cro p , it  is estim a ted , w ill be th e la rg e st w ith in  fifteen  

y e a rs  excep t for th e b u m p e r crop of 1 9 1 6 ,  a n d , as com p ared  w ith  1 9 1 8 ,  it  is estim ated  th a t  

p ro d u ctio n  w ill show  an increase of 1 ,0 1 5 ,0 0 0  ton s. A  corn crop of 4 0 ,1 4 1 ,0 0 0  bu sh els is 

fo reca st, an  increase of a p p ro x im a te ly  1 4  p er cen t o ver 1 9 1 8 ,  despite th e fa c t  th a t  th e  

acreage th is y e a r  w a s sm a ller th a n  la st b y  1 5 , 7 5 0  acres. T h o u g h  crops in som e localities  

are ligh ter th an  u su al, high  p rices for farm  p ro d u cts w ill m ain ta in  ru ra l p ro sp e rity .

B u i l d i n g  T h e  d istin c tiv e  featu re of th e bu ild in g situ atio n  is th a t  n o w  for th e first tim e in

several y e a rs  th e a m o u n t of bu ild in g un der w a y  is fu lly  up to  n o rm al, w h eth er m easu red  

in v a lu e  or in q u a n tity . In d eed  as to  v a lu e , it is fa r a b o ve  n o rm a l, w h ile even  in resp ect  

to  cu b ic  enclosure or floor sp a ce, it  is a p p a re n tly  so m ew h at a b o v e .

T h e  M id d le  S t a t e s , m ean in g N e w  Y o r k , N e w  Je r s e y  an d  P e n n sy lv a n ia , sh o w  b u ild 

ing p erm its to the v a lu e  of $ 6 3 ,4 4 5 ,6 2 4  for A u g u s t, an d  of th is N e w  Y o r k  C i t y  alone  

represents $ 4 5 , 0 5 3 , 8 1 1 .  T h e  increases in these states o ve r 1 9 1 8  w ere 1 1 4 . 6  p er cen t in  

n u m b er of p erm its, and 3 3 1 . 2  p er cen t in v a lu e . B o th  of these p ercen tages so m ew h at  

exceed  those of th e U n ite d  S ta te s  as a  w hole. O n th e basis of co n tra cts  a w a rd e d , th e  

to ta l for A u g u s t  in N e w  Y o r k  and N o rth e rn  N e w  Je r s e y  (figures from  th e F .  W .  D o d g e  
C o m p a n y ) am o u n ted  to  $ 6 9 ,8 6 1 ,0 0 0 ; this in spite of ad verse  lab o r con ditions w h ich  are  

a ffectin g  a lm o st e v e ry  b ra n ch  of th e bu ild in g tra d e s. T h e  co n tra st of th e p resen t s itu a 

tion w ith  th a t a t the begin n in g of the y e a r  could n o t be m ore m ark ed , in asm u ch  as b u ild 
ing op eratio n s in resp ect to  q u a n tity , did n ot then exceed o n e-fo u rth  of n o rm a l.

I r o n  a n d  T h e  unfilled orders of th e U n ite d  S ta te s  Ste e l C o rp o ra tio n  a t  th e end of la st m on th
S t e e l  sh ow ed an o th er su b sta n tial in crease. T h e y  w ere 6 , 1 0 9 , 1 0 3  tons a g a in st 5 , 5 7 8 , 6 6 1  a t

th e end of the p revio u s m o n th , a n d  as com p ared  w ith  a recen t lo w  reco rd  of 4 , 2 8 2 , 3 1 0  

to n s. N e v e rth e le ss it  is rep o rted  th a t th e n ew  orders booked are ru n n in g b elo w  th o se of 

a m o n th  a go . U n filled  to n n age is slow  in respon d in g to va ria tio n s in b o o k in gs, becau se  

it  requ ires ro u g h ly  fou r to  six m onth s to  m ak e d eliveries on th e ty p ic a l o rder. T h e  la st  

w eek  of A u g u s t  fou n d m a n y  of th e indepen dents o p era tin g  a t  80 p er cen t of c a p a c it y ,  

an d  th e S te e l C o rp o ra tio n  10  p er cen t h igh er.

P ig  iron p ro d u ctio n , to o , th u s fa r  con tinu es to  e xp a n d . T h e  a v e ra g e  d a ily  o u tp u t  

for A u g u s t w a s 8 8 ,4 9 6  tons as com p ared  w ith  a low  record  of 6 8 ,0 0 2  tons an d  w ith  1 0 9 , 3 4 1  

tons fo r A u g u s t, 1 9 1 8 .  T h e  fu rn aces in b la st on Se p te m b e r 1  exceeded those of A u g u s t  

1  b y  n e a rly  8 ,0 0 0  tons d a ily  c a p a c ity , so th a t  th e p re lim in a ry  in d icatio n  is th a t  th e  

S ep tem b er o u tp u t should exceed th a t o f A u g u s t. A c tu a l  resu lts, o f cou rse, w ill depend  

n o t o n ly  up on th e strik e, th e exten t of w h ich  a t  this w ritin g  is p ro b le m a tica l, b u t also  

upon th e dem an ds of steel m ak ers.

H o w e v e r, th e exp an sion  of th e d o m estic dem an d  for steel h as been a cco m p a n ied  b y  

som e loss o f in terest in th e exp o rt m a rk e t. O ur J u l y  e xp o rts, the la te st for w h ich  figures  

are a v a ila b le , w ere o n ly  2 8 7 ,8 2 8  tons of iron an d steel as co m p ared  w ith  4 5 7 , 2 3 3  a  y e a r  

a g o . B esid es th is, for th e first tim e in som e m o n th s, a  decline in p rice  h a s o ccu rred  in
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one of th e p rin cip a l ty p e s  o f finished steel. T a n k  p la tes for th e w eek  ended Se p te m b e r

9 , fell 1 5  cen ts p er h u n d red  p o u n d s, w h ereas o th er finished p ro d u cts  e ver since th e  J a n u 

a r y  an d  F e b r u a r y  re a d ju stm e n t h a v e  been h o ld in g firm .

N e w  ten den cies, to o , are bein g d isp laye d  in th e old m ateria l m a rk e t, w h ich  is the  

first to  sh ow  even  sligh t va ria tio n s in th e con dition of th e steel tra d e . O ld m ate ria ls  

ste a d ily  a d v a n ce d  up to  a b o u t the end of th e first w eek  of A u g u s t; b u t since th en  th ere  

h a v e  been q u ite a  n u m b er of declin es. T h e se  include car w h eels, h e a v y  steel scra p , 

an d w ro u g h t iron . T h u s  the steel m a rk e t is in a  p osition of eq u ilibriu m  a w a itin g  som e 

n ew  im p ulse.

B o th  sp o t co tto n  an d  th e options h a v e  been su b je c t to  w id e flu ctu a tio n s. T h is  

seem s to  rep resen t n o t so m u ch  a n y  chan ge in th e fu n d am en tal p osition of th e c o m m o d ity  

as in the d a ily  an d  te m p o ra ry  n ew s and tra d e  rep o rts. A t  all tim es th ro u g h o u t th e p a st  

m o n th  th e sta tistics  o f cro p s, p ro d u ctio n , su p p ly  an d  con su m p tio n  h a v e  been such as to  

in d ica te , so fa r  as p a rtia l d a ta  are co m p eten t to  g iv e  in d ica tio n s, t h a t  th e w o rld ’s 1 9 1 9 - 2 0  

con su m p tio n  should exceed its  p ro d u ctio n . T h e  g o v e rn m e n t rep o rt sh o w in g th e co n d i

tion as of A u g u s t 2 5  in d ica ted  a  to ta l y ie ld  of 1 1 ,2 3 0 ,0 0 0  b ales as com p ared  w ith  th e  

in d ica tio n  of 1 1 ,0 1 6 ,0 0 0  a m o n th  p re vio u s, b u t th e d e stru c tiv e  sto rm  in T e x a s  occu rred  

a fte r th e figures w ere com p iled. F u r th e r , th e  gin n in g rep o rt show ed th a t  th e a m o u n t 

gin ned to  Se p te m b e r 1  th is y e a r  w a s o n ly  1 3 8 ,9 9 3  b ales a g a in st 1 ,0 3 8 ,0 7 9  fo r th e co rres

p o n d in g p erio d of 1 9 1 8 ,  an d  6 1 4 ,7 8 7  for th e like p eriod of 1 9 1 7 .  P rice s fo r sp o t co tto n  

on th e N e w  Y o r k  m a rk e t h a v e  ran ged  b etw een  3 2 ) 4  cen ts an d  2 8 .9 5 .

T h e  b e st evid en ce of th e w eak en in g o f th e co tto n  goods m a rk e t is fu rn ish ed b y  th e  

p rices o b tain ed  a t  th e second G o v e rn m e n t a u ctio n  of surplu s co tto n  clo th s, held a t  N e w  

Y o r k  on Se p te m b e r 4 . A t  th e  first a u ctio n  held  J u l y  3 0 , th e gen eral p rices o b tain ed  

w ere eq u al to  or exceeded th e p re v a ilin g  m a rk e t p rices. A t  th e second a u ctio n , w ith  

m a rk e t p rices q u ite  a  little  b elo w  th e J u l y  le v e ls, m o st o f th e fab rics  offered d id  n o t b rin g  

m ore th a n  90 p er ce n t o f th e cu rren t p rice . T h e  u n ce rta in ty  of co tto n  p rices in th e  

second w eek  o f Se p te m b e r h a d  its effect on un fin ished co tto n  goods an d  p rin t c lo th s, 

w h ich  h a d  re c e n tly  sold a t  16}^  cen ts p er y a r d , an d  w ere th en  selling a t  1 4 ^  cen ts. 

P rice s n am ed  on colored co tto n s for th e sp rin g of 1 9 2 0 , a v e ra g e d , h o w e v e r, a  trifle  h igh er  

th a n  th e G o v e rn m e n t w a r tim e m a x im u m s, becau se of u n d erp ro d u ctio n  a t  th e m ills.

T h e  B u re a u  of M a r k e t ’s w ool con su m p tio n  figures in d icate  th a t  th e p ro d u ctio n  of 

w oolen an d w o rsted  goods is h e a v y . D u rin g  J u l y ,  A m e ric a n  m ills used 6 3 ,3 0 0 ,0 0 0  

pounds com p ared  w ith  6 4 ,5 0 0 ,0 0 0  p oun ds in J u l y ,  1 9 1 8 ,  w hen w oolen m ills w ere ru sh in g  

o u t orders for m ilita ry  an d  n a v a l p u rp o ses. A m o n g  m an u factu rers of w oolen an d  

w o rsted  dress goods an d  m en ’s w ea r fab rics  th e opinion p re v a ils  th a t  if goods are p riced  

a n y  high er for sp rin g th ere w ill be a serious h a lt in con su m p tio n . I t  is n o t to  be assu m ed , 

h o w e v e r, th a t  am o n g those w h o h a v e  the m o n ey, th ere is show n to  be m u ch  in clin atio n  

to  ta k e  a n y th in g  b u t th e h igh est p riced  p ro d u cts.

T h e  silk in d u stry  is once m ore h a rd  h it b y  lab o r difficulties. T h is  tim e it  is th e  

d y e rs a t  P a te rso n  w h o  are on strik e an d th e silk w o rk ers in P e n n s y lv a n ia , w here th e b u lk  

of b la ck  an d  o th er stap le  silks are m ad e. P ro d u ctio n  h as been cu rtailed  b y  th e sh o rter  

w o rk in g d a y  and b y  strikes an d  lab o r u n rest. T h e re  is no p a rtic u la r s c a r c ity  of ra w  

m ateria l, b u t som e sh o rtage of p a rtia lly  m a n u fa ctu re d  m a te ria ls, such  as y a rn s .

L a b o r  difficulties h a v e  been gen eral in th e  p a st m o n th  b u t it  is fe lt , n everth eless, 

th a t th e situ atio n  in th is d istric t is begin n in g to  im p ro v e. S trik e s  are b eco m in g m ore  

u n p o p u lar b ecau se of th eir in terferen ce w ith  b u sin ess, th eir stim u la tio n  o f p rices an d
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th eir u p se ttin g  effect upon the d a ily  liv in g  of th e p eo ple. T h e  restra in in g  influence of 

th is sen tim en t is fe lt b y  lab o r o rg an izatio n s, esp ecia lly  am o n g those of m ore co n se rv a 

tiv e  lead ersh ip . I t  is n o te w o rth y  in th is d istrict, as elsew here, th a t  foreign -b o rn  w o rk ers  

h a v e  been th e read iest to  strik e , w h ile the A m e ric a n -b o rn  h a v e  been inclined to  s ta y  

a t  w o rk .

Q uite aside fro m  w o rld -w id e  lab o r d istu rb an ces strik es a t  th is tim e in th is co u n try  

are q u ite in acco rd  w ith  econ om ic experience. In  p a st p eriods o f p ro sp e rity , w hen th e  

d em an d fo r p ro d u ctio n  h as been a t th e p e a k , strikes h a v e  been m o st p re v a le n t. E x 

perien ce teach es th a t  as a  gen eral rule w id e-sp read  strikes are in th e n a tu re  o f a  figh t for 

a larger share of th e retu rn s of in d u stry , ra th er th an  of a  stru gg le  a g a in st th e h igh  co st  

of liv in g . A d m itte d ly  strikes show  a  bro ad  te n d e n cy  to  increase an d  dim inish w ith  th e  

rise an d  fall of th e in d ex n u m b ers o f co m m o d ity  p rices; b u t on th e  oth er h a n d  even  w hen  

c o m m o d ity  p rices are lo w  th e co st of liv in g  p roblem s w ith  lab o rin g people is o ften th e  

m o st serious becau se of th e gen eral u n em p lo ym en t, an d  y e t  strikes do n o t o ccu r in large  

nu m b ers a t such tim es.

F ig u re s  tak en  d ire ctly  or in d irectly  fro m  th e com p ilation s o f th e D e p a rtm e n t of 

C o m m erce  an d  L a b o r  in d icate  th a t the p reva len ce  of strikes increases w ith  p ro sp e rity  

an d  dim inishes in tim es of depression; and our p resen t experience is no excep tio n  to th is  

gen eral ru le. T h e  n u m b er of strik ers in v o lv e d  in prosp erous an d un prosperous tim es  

are here co n tra sted :

P r o s p e r o u s U n p r o s p e r o u s

Y e a r S t r i k e r s Y e a r S t r i k e r s

18 9 0 2 8 5 ,9 0 0 18 8 4 1 1 7 , 3 1 3

19 0 2 5 5 3 , 1 4 3 18 9 6 1 8 3 , 8 1 3

19 0 6 5 5 0 ,0 0 0 19 0 5 2 0 0 ,0 0 0

1 9 1 0 5 5 0 ,0 0 0 1 9 0 7 17 5 ,0 0 0

1 9 1 4 16 0 ,0 0 0

In  a p p ly in g  th e inference d raw n  from  th is record to  th e p resen t case, esp ecially  as  
it  m a y  a p p ly  to  the fu tu re , due reg ard  should be g iv e n  to  th e ab n o rm al con ditions of 

th is p o st-w a r p erio d . U n d o u b te d ly  the asp iratio n s born of th e w a r, or a t  least g r e a tly  

en h an ced b y  it , th a t the w ork ers should h a v e  a g reater share in th e retu rn s of in d u stry , 
h a v e  m uch to do w ith  th e u n rest w ith  w hich  this c o u n try  h as been con fro n ted . T h e  

m o vem en t of w ages as recorded b y  the N e w  Y o r k  S ta te  L a b o r  B u re a u  is n o te w o rth y  in  

th is con nection; th e a v e ra g e  w e e k ly  w a g e  a fte r rising fro m  a b o u t $ 1 2 . 5 0  w hen th e w a r  

b eg an  to  $ 2 8 . 1 8  la st D e ce m b e r h as m erely  held firm  aroun d $ 2 2 .0 0  for som e m onths p a s t.

T h is  is th e first issue in th is fo rm  of the rep o rt of th e F e d e ra l R e se rv e  A g e n t  a t N e w  

Y o r k .  I t  w ill be issued m o n th ly  an d  is intended fo r th e in fo rm atio n  of m em ber b an k s  

an d  for those w ho h a v e  p a rtic ip a te d  in its p rep a ra tio n . C o p ies m a y  be o b tain ed  b y  

ad dressin g
T H E  F E D E R A L  R E S E R V E  A G E N T ,

F e d e ra l R e se rv e  B a n k  of N e w  Y o r k .
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