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URBAN BUILDING CONSTRUCTION IN THE TENTH DISTRICT

" The need for an immediate and large expansion of
residential building construction poses one of the most
serious problems of the reconversion period. In no
previous time in the nation’s history has such an acute
and widespread housing shortage existed, and prob-
ably never before has there been such a large demand
for new commercial and industrial building, addi-
tions, repairs, deferred maintenance and moderniza-
tion. These unprecedented demands occurred at a
time when materials and skilled labor are in extremely
short supply. If residential building is to be expanded
to the extent necessary to meet the estimated hous-
ing needs, materials and manpower must be diverted
from other types of building for some period of time.
Such diversion will necessarily defer some of the
planned expansion of industrial and commercial build-
ing. '

The building needs of the Tenth District are little
different from those of the nation, though in some
respects they may be even more serious. Building of
practically all types was at a low level throughout the
prolonged depression period in the District, and the
belated construction revival which took place in the
late Thirties and the earlier years of the present
decade was short-lived in most sections because of
the onset of the war. Thus the District entered the
postwar period with a large pent-up demand for all
types of building. Not only is there an immediate
need for additional housing, but also the plans for the
further industrialization of the area depend in large
part upon the early provision of the necessary com-
mercial and industrial facilities. It is therefore essen-
tial that both residential and nonresidential building
be carried forward on a large scale in order to meet
immediate as well as longer term District needs.

The amount of building completed in
recent years, or now under construction,
in all the urban areas of the District
cannot be determined upon the basis of statistical data
at present available. Information on construction in
16 cities, representing various sections in six states of
the District, indicates however that urban building

Volume of
Building

has expanded rapidly since the beginning of 1945, and,
in most of the cities, continuously.! The valuation of
the building permits issued quarterly by this group
of cities, and reported to the Federal Reserve Bank
of Kansas City, is shown for the calendar year 1945
and the first quarter of 1946 in the table.

YALUATION OF BUILDING PERMITS ISSUED QUARTERLY IN
16 CITIES OF THE TENTH DISTRICT, 1945-1946
(Thousands of ?gilgrs)

1946
Jan.- Apr.- July- Oct.- Jan.-
Mar. June Sept. Dec. Mar.
TOTAL—16 Cities....... 8,168 9,447 13270 23,368 32,794
COLORADO
Colorado Springs..... 65 230 461 699 830
Penver.. .. . .. 3,92 8,634 2,644 6,986 5,147
Pueblo. 72,813 236 291 458
KANSAS
Hutchinson................ 299 58 53 85 309
Kansas City............. w239 0220 697 873 907
Salina 15 46 124 192 457
Topeka. 236 183 473 297 1,486
Wichita 324 561 933 1,219 3,696
MISSOURI
Kansas City............. . 1,068 960 2,202 5,744 4,849
St. Joseph.................. 16 26 53 48 152
NEBRASKA
Lineoln.. s 2456 516 504 845 1,370
Omaha 620 869 1,224 1,421 2,712
OKLAHOMA
Oklahoma City.......... 586 922 2,128 2,642 5,842
Shawnee......cccceeeeneens 106 6 35 28 384
Tulsa 451 799 1,063 1,910 -3,909
WYOMING

Cheyenne................... 204 197 455 188 286
SOURCE: Monthly building permit data reported to the Federal Reserve
Bank of Kansas City.

It will be noted that the permit valuation reported
by this group of cities increased in every quarter of
the period under consideration, and that the total in
the first quarter of 1946 was over four times that
reported in the corresponding quarter of the previous
year. A moderate rise occurred in the second quarter
of 1945, but the great acceleration took place in the
last half of the year. The total in the third quarter
was almost four million dollars above the second, and
that in the final quarter exceeded the third quarter
by over ten million dollars. In the first quarter of the
present year, a further increase of over nine million
dollars was reported. Although all 16 cities reported

1The statistical data presented in this report relate only to construction
activity within the corporate limits of the designated cities. Lack of
standardized building permit requirements and reporting procedures
have made it impossible up to this date to compile comparable data for all
political subdivisions of the respective metropolitan areas.
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a greater valuation of building permits in the first
quarter of 1946 than in the corresponding quarter of
1945, the pattern of trend was not uniform in the
various cities.

Indexes computed on the basis of the average
monthly permit valuation reported by these 16 cities
in the three years, 1939-1941, indicate that monthly
permit valuations were lower in the first seven
months of 1945 than in the three prewar years. In the
first four months, the index fluctuated considerably,
ranging from a low of 60 in February to 92 in May. It
was not until August that the index rose above 100;
then large increases took place in the next three
months. The December index of 106 was the same as
that of November, but in January, 19486, it rose to 231,
A decline to 208 took place in February, but in March
the greatest increase of the 15-month period occur-
red, the index at the close of that month having
reached 440.

In contrast, the indexes of permit valuation in the
urban centers of over 2,500 population in the nation,
for which the Bureau of Labor Statistics reports data,
averaged lower than those of the District cities.
Although the national trend was upward in the 14
months for which these data have been reported, the
national index remained at a lower level than that of
the District throughout the period. Moreover, the
national index did not exceed 100 until October, two
months after the District cities passed this point. The
trends in the building valuation of the national group
of urban areas and of the District group of cities are
shown in the accompanying chart for the 12 months
of 1945 and for those months of 1946 for which data
are now available. 2

TREND OF BUILDING PERMIT VALUATION IN URBAN AREAS
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SOURCE: United States data published by the Bureau of Labor Statistics.
District data reported by cities to the Federal Reserve Bank of Kansas City.

2Final March data for the urban centers in the nation are not available
at this time, but the total is estimated to have increased slightly over
that of February.

It must be noted that, although the foregoing per-
mit data indicate the volume of building construction
planned, they may not necessarily represent the build-
ing started or completed in a given period. The short-
ages of materials and of certain classes of skilled labor
have caused the deferral of a considerable amount of
planned building, and it is probable that increasing
construction costs also may have caused some plans to
be postponed. Shortages, as well as the rates of in-
creasing costs, vary between cities, and, therefore, it
is probable that the volume of deferred building dif-
fers as between cities.

Residential
Building

The acute housing shortage has focused
the major attention of the nation upon
residential construction. No data are
available on the volume of this type of building in the
District as a whole, nor can the amount of such build-
ing in the 16 cities be determined from the permit data
reported to this Bank since these are stated in terms
of total building only. The Bureau of Labor Statistics
reports the valuation of residential construction
started monthly in urban areas of the nation, how-
ever, and these include the seven largest cities of the
District. The valuation of residential building in these
cities is shown for quarterly periods in 1945 and for
January, 1946, in the accompanying table.
VALUATION OF NEW RESIDENTIAL BUILDING STARTED IN THE

SEVEN LARGEST CITIES OF THE TENTH DISTRICT
(Thousands of Dollars)

1945 1946

Jan.- Apr.- July- Oct.-
Mar. June Sept. Deec. Jan.
Total—T7 Cities........... 2,871 4,304 3,185 6,376 2,891
Penver i llenild 2,197 21687 ‘2ABT 8,197 1,013
Kansas City (Kans.). 3 115 60 81 23
Kansas City (Mo.).... 50 151 379 494 474
Oklahoma City........... 140 515 651 965 567
Omaha 275 355 544 455 183
Tulsa 204 442 300 979 347
WiehHa- o, A 2 39 94 205 284

SOURCE: Bureau of Labor Statistics.

In this group of cities a larger valuation of residen-
tial building was reported to have been started in
January, 1946, than in the first three months of 1945.
Moreover, the total for this one month was almost
half that started in the last three months of 1945. Of
the group of cities, Denver started by far the largest
amount of residential construction in the 13 months
for which data have been reported. In the past year,
the volume in this city constituted 55 per cent of the
total of the seven cities, and in January, 1946, it was
more than 35 per cent of the total. The volume re-
ported for Wichita in January exceeded that of any
quarter in the previous year for the city, and in Kan-
sas City, Missouri, the January volume was above
any one of the first three quarters of 1945 and was
almost equal to that of the final quarter of the year.
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If the January rate of construction was maintained
through February and March, the volume in the
first quarter of 1946 will have surpassed that of the
preceding quarter in these two cities and in Oklahoma
City and Tulsa.

The valuation of residential building shown in the
preceding table indicates the general trend of this type
of building in the given cities and affords a basis for
comparing the volume of home building in the differ-
ent localities. The number of new family-dwelling units
started in a center shows more clearly, however, the
extent to which new housing is being provided. In
the accompanying chart, the number of such units
started in the period August, 1945, through January,
1946, in each of the seven cities is shown graphically.

A number of local supply and demand factors might
be advanced to account for the differences in the
volume of new residential building started in the vari-
ous cities of the District. The types and quality of
dwelling units required, or demanded, vary between
communities, and construction costs differ for a num-
ber of reasons. At the close of the war, differences
existed between areas in the relative quantities of
materials and labor available for residential and non-
residential construction, and a study of trends in the
District cities indicates that contractors tended to
continue after the close of the war that type of build-

ing which was already in progress. Further, a more
immediate demand for additional commercial and
industrial building, or a larger backlog of deferred
repairs, maintenance, and modernization may have
existed in some areas than in others, and thus tended
to draw upon the available materials and manpower
to such an extent that residential building was defer-
red. In addition, construction costs may have been at
higher levels, or may have increased at a more rapid
rate in some localities than in others, thus tending to
depress residential building because of the ability of
the nonresidential types more easily to absorb higher
costs.

The need for new residential building of a perma-
nent type varies between communities because of dif-
ferences in maturity, the size of the metropolitan
area and the extent of its suburban facilities, the
quantity and quality of existing dwelling units, the
permanency of the wartime population changes, and
the future outlook for the section of which the area
is a part. None of the seven cities is building the num-
ber of family-dwelling units required to meet the cur-
rent demand, but whether residential building in one
metropolitan area is as far below another in terms of
need, as might be indicated by aggregate valuation
data or number of dwelling units started in a given
period within the corporate limits of the larger city

NUMBER OF NEW FAMILY-DWELLING UNITS STARTED MONTHLY IN THE
SEVEN LARGEST CITIES OF THE TENTH DISTRICT, AUGUST, 1945-JANUARY, 1946
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or cities of the area, is a question which can be an-
swered only by detailed analysis of the specific areas.?

It is difficult to overemphasize the im-
portance of building construction in the
postwar period. The provision of adequate commercial
and industrial facilities to meet increased demands
for goods and services is essential, and the present
housing crisis must not only be alleviated but the
standards of housing must be raised both in quantity
and kind. If the postwar production, employment, and
housing goals of the nation are to be reached, it is
imperative that the building construction industry

Summary

31t should be noted that the data presented do not apply to residential

building which may have been started in the suburban areas of the
respective cities. Some building of this type is taking place in all the
metropolitan areas but the volume cannot be determined upon the basis
of data now available. In the Kansas City Metropolitan Area, the only
area for which data are now available, the political subdivisions outside
the two major cities issued approximately 55 per cent of the residential
building permits in the six-year period, 1940 - 1945.

continue at a high level of activity. ;

The Government has taken steps to defer certain
nonresidential construction so that materials and
manpower may be channeled into residential build-
ing, particularly housing for veterans. It is not the
purpose to halt essential nonresidential building, but
to “screen out and defer nonessential and deferrable
commercial and industrial construction.” The extent
to which the order and its administration will be suc-
cessful in obtaining the desired quantity and type of
housing, or in deferring certain types of nonresiden-
tial construction, can not yet be predicted. Some of
the latter types of building will be deferred, and, no
doubt, some planned construction will be postponed,
but the ultimate solution of the building problem
hinges on the extent to which the production of essen-
tial building materials can be expanded and the labor
force of the construction industry increased.

BUSINESS AND AGRICULTURAL CONDITIONS

FINANCE
Member During the four-week period ended April
Bank 17, private demand deposits of the Tenth
Credit District weekly reporting banks increased

39.5 million dollars. At the end of that

period, they were 106.7 million dollars above a year

ago, but 50.5 million below the high point reached on
November 21, 1945. Time deposits increased 3.0 mil-
lion dollars in the period under review. Through April
17, time deposits of the District weekly reporting
banks had increased an average of 1.0 million dollars
per week during 1946. During the comparable period
in 1945, the weekly increase in time deposits averaged
1.4 million dollars, and for the entire year 1945, the
weekly average increase was 1.2 million dollars.

Government deposits of the District reporting
banks decreased 24.6 million dollars in the four weeks
ended April 17, as the result of several Treasury with-
drawals from war loan accounts, and interbank de-
posits decreased 18.1 million. Interbank deposits are
still 31.0 million dollars above the level a year ago, but
have declined 158.5 million from their peak figure on
January 16 of this year.

Loans and investments of the District weekly
reporting banks declined 18.8 million dollars in the
period under review, as total loans declined 4.0 million
dollars and total investments declined 14.3 million dol-
lars. Government security holdings contracted by 17.1
million dollars, but other securities expanded by 2.8
million. Treasury certificate holdings declined 23.3
million dollars, as the United States Treasury re-
deemed about 40 per cent of the Series C-1946 certifi-
cates which matured on April 1. The remainder of the

certificates was exchanged for Series D-1947 certifi-
cates. An increase of 24.3 million dollars in Treasury
bill holdings represented primarily the action of sev-
eral Kansas City, Missouri, banks and, to some extent,
banks in Tulsa and Denver. Treasury note holdings of
the reporting banks decreased 5.0 million, and Treas-
ury bond holdings decreased 13.1 million.

The decrease of 4.0 million dollars in loans was the
net result of decreases of 4.1 million in “commercial,
industrial, and agricultural” loans, 2.3 million in loans
on Governments, 0.4 million in loans on other securi-
ties, and 0.6 million in loans to banks, offset in part
by increases of 1.6 million in real estate loans and 1.8
million in other loans.

Principal items of condition of 50 member banks:

Change from

Apr.17 Mar.20 Apr.18
1946 1946 1945

(In thousands of dollars)
Loans and investments—total.....2,448,033 —18,274 456,582
Loans—total 419,152 —4,004 484,103
Coml., indust., agric..................... 235,717 —4,130 --23,522
To security brokers and dealers. 6,142 —T740 41,742
Othertopurchaseorcarrysecur.. 58,669 —1,928 35,605
Real estate loans. 43978 41,594 46,875
Loans to banks 78 —600 —527
All other loans 74,668 +1,800 --16,886
Investments—total 2,028,881 —14,270 -4-372,479
U. S. Govt. securities—total...... 1,873,928 —17,097 +-346,989

Bills 89,964 24,301 41,784
Certificates of indebtedness..... 552,612 —23,253 169,278
Notes 47,791 —5,011 4-29,870
Bonds 883,380 —13,148 170,216
Guaranteed obligations............. 281 +14 —24,249
Other securities.........ccc.coeeueee.... 154,958 42,827 25,490
Reserves with F. R. Bank............. 429,948 —436 420,758
Balances“due from”banks—net.. 282,308 +-21,468 —1,742
Demand deposits—adjusted......... 1,437,831 439,643 +106,702
Time deposits. 303,298 42,985 456,562
U. 8. Govt. deposits...................... 428,259 —24,693 -4-235,994
Deposits “due to” banks—net....... 843,372 —18,104 430,959
Borrowings 30,150 42,950 +-28,150
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BANK DEBITS

Mar. 3 Mos. Change from 45

1946 1946 Mar. 3 Mos.
(Thousand dollars) (Per cent)
Colo. Springs, Colo.... 31,858 88,818 +21 428
Denver, Colo............... 367,620 1,036,693 +13 416
Gr. Junction, Colo 9,691 28,238 421 429
Greeley, Colo. 13,032 39,155 +14 421
Pueblo, Colo.. 25,169 73,094 +10 418
Atchison, Kans........... 9,611 29,684 446 454
Emporia, Kans..... o 9,015 25,226 +26 426
Hutchinson, Kans....... 27,627 103,401 + 9 428
Independence, Kans... 5,605 16,312 +25 420
Kansas City, Kans..... 48,103 135,920 +21 413
Lawrence, Kans........ & 8,266 23,103 —2 -3
Parsons, Kans............. 5,831 16,914 -3 =41
Pittsburg, Kans.......... 8,661 25,384 +256 427
Salina, Kans..... ...~ 22,417 76,912 + 2 427
Topeka, Kans.............. 66,947 190,994 +18 411
Wichita, Kans............. 193,147 530,668 —29 —23
Joplin, Mo.................... 24,270 69,114 +32 438
Kansas City, Mo......... 716,627 2,078,769 —2 4 8
St. Joseph, Mo........... 61,151 189,601 +5 4 8
Fremont, Nebr..... 8,625 24,103 +10 412
Grand Island, Nebr.... 16,623 47,061 +9 417
Lincoln, Nebr.............. 64,420 175,690 +26 425
Omaha, Nebr.............. 396,072 1,106,852 + 8 <10
Albuquerque, N. M.... 59,181 161,774 +58 449
Bartlesville, Okla....... 45,396 136,565 +1 4+ 4
Enid, Okla................... 20,489 66,033 -1 -9
Guthrie, OKla.............. 3,240 10,098 0 4418
Muskogee, Okla.......... 17,632 51,304 410 4 9
Okla. City, OKla......... 226,279 627,172 +17 410
Okmulgee, OKla........ 2 5,265 15,813 +42 434
Sk Okln. . ... 274,510 763,977 —5 -8
Casper, Wyo............... 14,102 40,129 + 7 414
Cheyenne, Wyo........... 22,933 66,644 +13 412
District, 33 cities........ 2,829,115 8,071,106 + 3 4+ b
U. 8. 334 cities............ 87,578,000 250,673,000 +8 +17

DEPARTMENT STORE TRADE

Dollar volume of department store sales in this Dis-
trict in March was only 7 per cent larger than in the
corresponding month a year ago, but in the first three
weeks of April sales showed an increase of 51 per cent
over last year. The smallness of the gain for March
and the unusually large gain for April were due prin-
cipally to the much later date of Easter this year, Eas-
ter falling on April 21 in 1946 and on April 1 in 1945.
As a consequence, sales during the first three weeks
of April this year were swelled by pre-Easter buy-
ing, while sales for the same period last year reflected
the usual post-Easter lull. In addition, warm weather
this year has been favorable for the movement of
seasonal merchandise, whereas cold weather a year
ago was curtailing customary spring shopping to a
considerable extent.

Department store inventories increased seasonally
during March of this year. At the end of March, prior
to the period of concentrated Easter shopping, stocks
were about 15 per cent larger in value than on the
same date a year ago, when the peak of Easter shop-
ping had already passed. Although this increase in
stocks was due in part to the difference in the Easter
date and in part to higher priced merchandise on hand,
it is nevertheless true that supplies of some types of

merchandise, notably housewares and housefurnish-
ings, are improving. Outstanding orders, which had
risen to a new peak on February 28, levelled off some-
what during March.

Department store sales and stocks in leading cities:

SALES STOCKS
Mar.’46 38 Mos.”46  Mar. 31,’46

No.of comp.to comp.to comp. to
Stores Mar.’45 3 Mos.”45  Mar. 31,45

(Per cent increase or decrease)
+17

7 +14 +1
3 -3 +6 +16
3 —3 +4 ¥
4 0 +6 +20
8 +5 +13 +24
3 +13 +19 »
4 +9 +19 *
6 —1 +7 +6
4 +5 +8 "
Other cities.......... " 33 +9 +16 +13
Distriet. .ol 75 7 13 +15

*Not shown separately but included in District total.

INDUSTRIAL PRODUCTION

Cattle and calf slaughter in March, as indi-
cated by packers’ purchases at the leading
District markets, was sharply below that
of the previous month of February, and also was down
quite substantially from last year. Hog slaughter at
these same markets was down from the previous
month although slightly above that of a year ago.
Sheep slaughter in March followed the trend of cattle
and calves, being slightly below the rate of the pre-
vious month and a year ago. There was a notable re-
duction in the volume of operations in a number of
plants. Plant officials stated that they were experienc-
ing difficulties in buying live cattle equitably under
the OPA ceiling prices. A few plants went out of busi-
ness altogether for this reason.

In an effort to solve the apparent shortage of meat
at retail outlets in cities and towns throughout the
country, the Government has announced its intention
of putting into effect a plan to control the commercial
slaughter of cattle, calves, and hogs. The plan aims to
bring about a more equitable distribution of the meat
supply through the established marketing channels.
This is to be accomplished by limiting each legitimate
slaughterer to the purchase of the same proportion
of the available supplies of live cattle, calves, and hogs
as he purchased in 1944. The effective date of the
plan was set for April 28.

Meat
Packing

Flour
Milling

Southwestern flour milling operations fell
off sharply from a rate of about 106 per
cent of full-time capacity in February to
around 86 per cent during the month of March. The
operations continued at an average rate of about 86
per cent during the first three weeks of April. The
rapid decline from February to March was chiefly a
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result of the tight wheat situation which exists in the
Southwest as well as all over the country. The major-
ity of mills are unable to secure enough wheat to
maintain the 30-day inventory now allowed by Gov-
ernment regulations. The situation has become such
that a good many mills are operating on a 5-day week
basis with some even cutting to a 4-day operation per
week.

It is believed that a large amount of the wheat
which will become available under the Government’s
deferred certificate plan will move for export through
the Commodity Credit Corporation rather than be-
come available to mills. Most sources indicate that
there is little hope of improving the situation of do-
mestic mills until the new crop wheat is available.

In some instances it is reported that millers are at-
tempting to accomodate old customers, but limiting
shipments to cases of extreme hardship where new
business is concerned. The Production and Marketing
Administration of the United States Department of
Agriculture and the Army continue to ask for flour
in line with their needs. Only occasional export busi-
ness was reported in the southwestern territory, and
this was mostly sales of family flour going to Italy.

The most important development in the grain mar-
ket over the past month is the six-point program an-
nounced by the Secretary of Agriculture in a further
effort to marshal food supplies for shipment to the
many hungry peoples of the world. The program in-
cludes the following principal items:

(1) Until June 30, millers are required to reduce
production of flour for domestic consumption to 75
per cent of the quantity distributed domestically in
the corresponding months of 1945.

(2) Until June 30, food manufacturers are required
to limit their use of wheat in the manufacture of hu-
man food to 75 per cent of the amount used in the cor-
responding period in 1945.

(8) Beginning May 1, millers and food manufac-
turers are limited to 21 days’ inventory of wheat in-
stead of 30 days’.

(4) Farmers are offered a bonus of 30 cents a
bushel above ceiling price on wheat delivered to the
Commodity Credit Corporation by May 25. (This is in
addition to the provisions of the deferred certificate
plan already in effect.) .

(5) The Government offers to buy 50,000,000
bushels of corn at a bonus of 30 cents a bushel over
ceiling prices.

(6) The Government will buy an unstated quan-
tity of oats and oat products for export.

Late in April, only a relatively small amount of
wheat appeared to be coming into terminal markets
as a result of the 30-cent bonus.

Petroleum The shortage of fuel oils was alleviated

somewhat during March as mild weather
lessened the demand for heating oil. A seasonal down-
ward trend was apparent in the consumption of kero-
sene and light fuel oil and in a continuous rise in stocks
of these oils during the month, Demand for residual
fuel oil continued high and the nation’s stocks at the
end of March were about 1 per cent below the level at
the end of February. A small rise in the demand for
gasoline was also noticeable and gasoline stocks de-
clined slightly.

National crude oil production attained a daily aver-
age rate of 4,439,000 barrels in March, a rate 6 per
cent lower than in February, 1946, and 8 per cent
lower than in March, 1945. Total crude output in
March, because of the greater length of the month,
was 5 per cent above that in February, but 8 per cent
below that in March, 1945.

In the Tenth District, crude oil production reached
a daily average rate of 854,000 barrels, a loss of 1 per
cent from February and of 1 per cent from March,
1945. Total production increased 9 per cent from the
preceding month, reflecting gains in all of the six oil-
producing states of the District.

As compared with March last year, total produc-
tion in the District was 1 per cent lower. Colorado,
Nebraska, Oklahoma, and Wyoming showed increases
in total production. These gains, however, were not
large enough (only 1 per cent in Oklahoma) to offset
a loss of 8 per cent in Kansas and of 9 per cent in New
Mexico. Production in Colorado, even though 187 per
cent greater than in March, 1945, constituted only 3
per cent of District output.

Data for gross crude oil production as reported by
the Bureau of Mines and the American Petroleum
Institute follow:

Mar. 3 Mos. Change from’45
1946 1946 Mar. 3 Mos.
(Thousand barrels) (Per cent)

Colorado... 765 2,214 +187 4174
Kansas...... 7,820 22,419 —8 -7
Nebraska. 25 70 +19 —6
New Mexico 2,970 8,775 -9 -7
Oklahoma................... 11,548 34,580 +1 +5
Wyoming. .o i 3,350 9,235 +5 +4
Six states.......cccoeuecennn 26,478 77,293 -1 +1
United States............. 137,610 411,719 —8 —4
Employment A decline in nonagricultural employ-

ment which characterizes the period
from December to January each year was shown in
January, 1946, in the United States as a whole. The
decrease, however, was small, 1 per cent, because of
contraseasonal gains in manufacturing, mining, con-
struction, and finance and service. Completion of re-
conversion in some industries was responsible for the
gain in manufacturing, and the beginning of long-
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needed construction accounted for the expansion in
that industry.

In the country as a whole, employment in January,
as compared with January, 1945, was greater in five
of seven industry divisions. However, a loss of 23 per
cent in manufacturing employment, the dominant
group, and of 7 per cent in government employment
resulted in a net loss of 6 per cent in total nonagricul-
tural employment.

Unemployment in the United States as a whole, ac-
cording to the sample surveys of the Bureau of the
Census, increased 17 per cent from December, 1945,
to January, 1946, 11 per cent from January to Febru-
ary, and continued in March at approximately the
February level. From December to February, the pro-
portion of male workers among the unemployed in-
creased from 76 per cent to 81 per cent, and was un-
changed from February to March. This movement
reflects the entrance of increasing numbers of vet-
erans into the labor force, and the retirement of wo-
men from the labor force.

A drop of 2 per cent from December to January in
nonagricultural employment was shown in the seven
states which lie wholly or partially within the Tenth
District; this was the smallest loss reported for cor-
responding periods from 1940 to 1946, the period for
which data are available. Manufacturing employment
in the District declined only 1 per cent from December
to January. In comparison with January, 1945, how-
ever, total nonagricultural employment was down 9
per cent and factory employment 37 per cent in Janu-
ary. The greatest decreases were in Kansas, 18 per
cent in nonagricultural employment and 59 per cent
in manufacturing employment, and in Oklahoma, 12
per cent and 54 per cent, respectively. New Mexico
and Wyoming showed increases in employment.

Unemployment compensation claims indicate an in-
crease of unemployment in the District in January.
Initial claims were higher than in December in all
seven states, and compensable claims were higher in
all except Missouri. Servicemen’s Readjustment Al-
lowances continued to increase and constituted a ma-
jor part of total claims.

Department of Labor estimates of employment:

January 1946 Change from 1945
Total Manufacturing Total Manufacturing

(Number) (Per cent)
Colorado*....... 255,000 47,600 —_ —10
Kansas...... 330,000 55,600 —18 —b9
Missouri......... 855,000 246,000 -9 —30
Nebraska*...... 242,000 44,100 —8 —33
New Mexico*. 82,800 8,100 +6 +5
Oklahoma...... 334,000 41,400 —12 —b4
Wyoming*..... 68,900 5,300 414 +6
Seven states.. 2,167,700 448,000 -9 —37
United States 35,818,000 12,038,000 —6 —23

*Estimates for manufacturing employment have been revised and are not
directly comparable to estimates for total nonagricultural employment.

AGRICULTURE
Farm Real Values of farm real estate continued

Estate Values to rise during the year ended March
1, 1946. For the country as a whole
the increase is estimated by the Department of
Agriculture at 13 per cent as compared with 11 per
cent for March 1, 1944, to March 1, 1945. In this
District the average increase was slightly above the
national average. The greatest increases occurred
in Colorado, 16 per cent; New Mexico, 14 per cent;
Oklahoma, 19 per cent; and Wyoming, 15 per cent.
As compared with 1941, farm real estate values
in Colorado have increased 98 per cent, in Kansas
69 per cent, in Missouri 70 per cent, in Nebraska 75
per cent, in New Mexico 74 per cent, in Oklahoma 63
per cent, and in Wyoming 86 per cent. These figures
compare with an increase for the country as a whole
of about 67 per cent.

Considerable interest has been aroused by the fact
that average farm land values for the country have
risen by 71 per cent from the 1935-39 average, top-
ping the rise of 70 per cent from 1912-14 to the peak
of the boom of 1920. Comparison with 1941 is a bet-
ter way of measuring the effect of the war, par-
ticularly in sections of this District where values
in 1935-39 were abnormally depressed by the series
of drouth years of the 80’s. For the United States
as a whole, values in 1935-1939 were about the same
as in 1941.

While the current rise in land values has gone as
far, percentagewise, as the boom which accompanied
and followed the first World War, several qualifica-
tions must be kept in mind in comparing the two sit-
uations. In the first place, the rise in the first World
War started in a period when land values were al-
ready considerably higher than their long term aver-
ages, whereas the current rise started at a time when
they had been forced to very low levels both by the
drouth conditions referred to above and by the
severe price depression of the 1930’s. Second, the
current rise is in part a reflection of low and con-
tinuously declining interest rates, whereas the rise
of 1914-20 occurred in the face of high and rising
rates. Third, the current land boom is being financed
on credit to a lesser extent than were previous land
booms, more than 50 per cent of current sales being
reported as cash transactions. Fourth, while the
price influence of temporary wartime shortages of
agricultural products is comparable in the two cases,
the price structure is now protected by much more
liberal Government guaranties than was the case
after World War I. Moreover, the ownership of land
now carries with it benefits in the form of payments
for participation in conservation programs.
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AND BUSINESS CONDITIONS

Cash income from farm marketings, when adjust-
ed for seasonal variation, is running about 180 per
cent above 1935-1939. Under present Government
guaranties, which expire two years after the official
termination of the war, farm income could drop
some 30 per cent, if the parity level is unchanged.
Thus the new level of land prices is still cushioned
by a substantial margin against shrinkage in agri-
cultural prices.

Over large areas, however, another run of adverse
weather conditions could make the present level of
land prices a source of distress to holders, and a con-
tinuation of the present rapid advance would soon
create a dangerous situation in other areas. The de-
crease in farm mortgage indebtedness seems to have
run its course, and it is feared that a net increase
will be shown for 1946.

March and the first half of April were
generally very satisfactory from a
moisture standpoint for crops in most sections of the
District. There is, however, quite an extensive dry
area centering around the Panhandle of Oklahoma,
southern Colorado, and northern New Mexico. Mois-
ture for crops in that area is notably deficient. In
addition, reports April 1 indicated that southern
Wyoming had experienced some loss of winter wheat
acreage because of deficient moisture conditions. In
the remainder of the District, crops are reported to
be excellent with an adequate supply of subsoil mois-
ture. Mild weather which prevailed throughout the
month of March and the early part of April was quite
favorable for crop growth.

According to April 1 estimates of the Department
of Agriculture, the wheat crop in this District will
be about 1 per cent larger than in 1945 and 49 per
cent over the 1935-44 average. Estimated acreage
seeded for this year’s crop is 4 per cent larger than
last year, but prospective yields per acre are some-
what lower. As compared with the 1935-44 average,
the acreage is up 12 per cent and prospective yields
per acre 32 per cent. For the country as a whole,
the Department of Agriculture on April 1 estimated
a record winter wheat crop of 830,636,000 bushels.

Department of Agriculture winter wheat estimates:

Crops

PRODUCTION YIELD PER ACRE SEEDED

Indic. Final Aver. Indic. Final Aver.

1946 1945 ’35-"44 1946 1945 ’35-'44

(Thousand bushels) (Bushels)

Colo....... 33,820 31,967 14,416 19.0 20.7 11.6
Kans.....212,175 207,917 144,440 15.0 14.7 11.0
RO s 23,982 22,518 26,150 14.0 13.1 12.8
Nebr...... 78,646 84,226 44,620 19.0 22.0 12.8
N. Mex.. 2,730 2,034 2,346 6.0 5.8 6.9
Okls....... 71,126 70,917 53,306 11.0 11.8 10.9
W yo....... 3,762 3,060 1,615 19.0 16.8 11.0
7 States426,141 422,639 286,893 14.7 15.2 11
U.S.....830,636 823,177 618,019 16.0 16.4 13.4

The number of cattle on feed in the
eleven Corn Belt states April 1 this
year dropped an estimated 17 per cent compared
with a year earlier, according to the Department of
Agriculture. Kansas led in the reduction with a 32
per cent decrease and Missouri had a 30 per cent
drop, while Nebraska showed only a 5 per cent drop.
These changes compare with decreases of 7 per cent
for Kansas, 2 per cent for Missouri, and an increase
of 3 per cent for Nebraska estimated for January 1
of this year. The evident general decrease in the
number of cattle on feed in this area is associated
with the amount of feed available on farms. The
Department reports that feeders marketed their cat-
tle more rapidly in the January to March period than
they intended in January, and that the number of
replacements put on feed was much smaller than a
year earlier.

Pastures in the Blue Stem sections of Kansas
(Flint Hills) and of Oklahoma (Osage) were about
90 per cent leased as of April 1, with some pastures
still available at that time. It is expected that the
pastures will be well filled during the season, with
a somewhat early movement expected from the dry
areas of South and Southwest Texas—a major source
of cattle for these pastures. The lease prices are
reported to be about the same as last year, when
they reached a record level, while the acreage guar-
antees are also running at last year’s levels. Pastures
are in excellent condition and early, with some stock
already on them the early part of April.

Beef steer prices at Kansas City fell off the first
week in April, but the top price paid recovered to
the ceiling level of $17.65 per hundredweight near
the middle of the month. This top price was an indi-
cation of a substantially stronger market than pre-
vailed at the close of March, when the top price paid
on one day was as low as $17.25. Along with in-
creased receipts of spring lambs from the South-
west, there was a steady advance in top prices paid
for lambs on the Kansas City market. Some Arizona
spring lambs sold up to $17.00 per hundredweight,
which is a peak price on this market since February,
1945. Slaughter hogs continued to sell at the ceil-
ing level of $14.55 per hundredweight, with market-
ings showing the usual seasonal upturn.

Top carlot livestock prices at Kansas City:

Livestock

Apr.23 Mar. Feb. Mar. Mar. Mar.
1946 1946 1946 1945 1944 1943
(In dollars per hundredweight)

Beef steers......17.65 17.65 17.65 16.75 16.25 17.00
Stocker cattle 17.50 16.60 16.00 15.00 15.00 16.50
Feeder cattle. 1725 1650 16.15 15.00 1435 15.50
Calves ............ 17.00 17.00 17.00 14.00 14.00 16.00
BEOE (war Ll 1456 14,656 14656 14,50 14.35 15.60
Lanbs .ot 16.00- 15.65 1525 16.85 16.256 16.50
Slaughter ewes 9.00 8.00 8.00 9.25 9.00 9.50



