MONTHLY REVIEW

dgrz’cultuml and Business Conditions
TENTH FEDERAL RESERVE DISTRICT

Vor. 25, No. 5 FEDERAL RESERVE BANK oF Kansas City MAay 29, 1940
Business in the Tenth Federal Reserve District
APRIL 1940 4 MOS. 1940
WYOQ. COMPARED WITH APRIL 1939 BUSINESS COMPARED WITH 4 MOS. 1939
% DECREASE 9% INCREASE INDICATORS 9% DECREASE % INCREASE
T 40 30 20 10 10 20 30 40 e ) 40 30 20 10 10 20 30 40
a 1 Financial
P ey e . Bank Debits.___
coLo. H
t F. R. Bk. Clearings
i & i —.Mem. Bk. Loans...
N ;“-“-" R ..Mem. Bk. Invest....
- MEX. OKLA. -
Oklnhgmn city Demand Deposits...
..... Life Ins. Sales......
Trade
. & . —Wholesale Sales....
Good rains in April and the R°:°_';se 1" -
. —Retail Sales ...
first three weeks of May have AT tadn
g.reatl.y 1m.pro§7ed.physwal cqndl- e e
tions in this District. Thereis an ;
Marketings
abundance of stock water; wheat ek
crop estimates have been raised; e CoTRL
and the soil is in good condition |59 eeerr.OatS.
for spring planted crops. . Cattle__
The recent serious turn in the -Calves..
war situation has convulsed many -Hogs e
commodity markets. Wheat, at -~———Sheep
one time, had lost nearly all of Procl]uction
its war gains and corn prices are el
o ..Cattle Slaughter...
lower. Hog prices have suffered
—..Calf Slaughter.....
more severely than those of other
- —Hog Slaughter.....
livestock, more than half of the i g
recent gains havmg been lost. LSO A5 1
Wholesale trade is appreciably tamstis Bl
above a year ago and retail trade Zie Ore Shfphents
is higher. Life insurance written Lead Ore Shipments
in April made a sharp gain. Live- Covititiciion
stock slaughter and zinc and lead —Total Awards....
shipments are larger but crude -~—Res. Awards..

oil production and residential
construction are lower.

Bank loans are 17, deposits 10,
and check transactions 11%
above a year ago. Bank invest-
ments are 3% lower.

+68

—Value of Permits_.

Miscellaneous
N Rainfall ..

Cash Farm Income *
——Employment...._
PR, 3 (7)) | —

*Two months lag




2 REVIEW OF AGRICULTURAL AND BUSINESS CONDITIONS

Member Bank Operations

Loans at reporting member banks in the Tenth Dis-
trict, which had been rising steadily since late Febru-
ary, declined during the first half of May and at the
middle of the month were somewhat under a month
earlier. The decrease was principally in commercial
loans but holdings of open market paper and security
loans also declined. Investments increased slightly
from the middle of April to the middle of May, a sub-
stantial decline in holdings of Treasury bills and Gov-
ernment bonds being offset by sharp increases in hold-
ings of Treasury notes, obligations guaranteed by the
Government, and other securities. Loans are 17 per
cent above a year ago while investments continue
about 3 per cent smaller than last year.

Adjusted demand deposits at reporting member
banks increased considerably from the middle of April
to the middle of May and are almost back to their
record level of last March. Reserve balances carried
at this bank also increased during the four weeks, but
correspondent balances carried at other banks and de-
posits of other banks at these reporting banks con-
tinued to decline. Adjusted demand deposits are 10
per cent larger than at this time last year and reserves
are 22 per cent greater, while correspondent balances
are 12 and interbank deposits are 14 per cent larger.

Principal items of condition of 51 member banks:

Change from
May 15 Apr.17 May 17

1940 1940 1939

(In thousands of dollars)
Loans and investments—total..... 691,658 —T14 434,431
oans—tolal........oocciboic v 303,922 —1,741 444,599
Coml,, indust., agric.................. 179,861 —1,5631 425,970
Open market paper ...................... 22,304 —381 44,262
To security brokers and dealers. 4,117 —88 —346
Other topurchaseor ca.rry secur. 10,059 —207 +-85
Real estate loans... o, A 29,081 +154 44,731
Joanstobanks . .. . .. . . 180 +65 —363
Allotherloans. ... ... ... 58,830 +247 410,260
Investments—total..... . 387,786 41,027 —10,168
U. S. Treasury bills............. ... 16,492 —4,026 410,121
U. 8. Treasury notes..... 68,768 45,028 —14,706
1. 8. Govl. bonds.................. 88,992 —8,450 —22,109
Oblig. guar. by U. 8. Govt......... 69,240 42,739 412,307
Otherseeuritien.............coe.......... 144,254 45,741 44,219
Reserve with F. R. Bank.... . 198,036 46,261 435,148
Balances with domestic banks..... 317,491 —38,027 --383,716

Demand deposits—adjusted......... 543,918 45,765 47,225

Timedeposita............................ 145,684 +79 41,499
U. S. Govt. deposits 23,704 —3 +403
Interbank deposits....................... 424 504 —3,7856 52,073

Reserve Bank Operations

Note circulation of this bank, which had been rising
and early in March had levelled off, remains close to
the level reached at that time. During the first half
of May, circulation averaged better than 18214 million
dollars as compared with an average of about 1823/
million in both April and March. Circulation is about
113/, million above a year ago, about 1714 million
above two years ago, and nearly 23 million above 1937.

Principal items of condition of the Federal Reserve
Bank of Kansas City and branches:

Change from
May 15 Apr.17 May17

1940 1940 1939

{In thousands of dollars)
Total reserves 378,319 +637 441,331
Bills discounted 297 -+4-86 —130
Bills purchased Zero Zero —16
Industrial advances..................... 110 —2 —101
Commit. to make indust. adv..... 175 —293 —471
U. S. Govt. sec., direct & guar.... 114,097 +236 —18,043
Hobal Basalal . e i 535,661 3,966 25,064
F. R. notes in circulation............. 182,455 —217 411,742
Member bank reserve deposits.. 272,063 47,047 440,404

Dollar volume of check collections declined less than
is usual during April. Dollar volume in April was 11
and in the first four months of the year about 8 per
cent larger than in the same periods last year.

Check collections through this bank and branches:

ITEMS AMOUNT
1940 1939 1940 1939
(In thousands)
Apetl = 6,015 5,787 $ 953,472 §$ 858,867
IRt et 6, 088 6,435 978,093 935,949
Four months......... 23 460 23,122 3,759,622 3,495,933
Bank Debits

Debits to individual accounts by banks in reporting
centers of the District increased slightly during April
contrary to the usual seasonal trend. Volume of pay-
ments by check for April was 11 and for the first four
months of the year was 7 per cent larger than in the
corresponding periods a year ago.

Payments by check in thirty District cities:

Apr. 4 Mos. Changefrom 1939
1940 1940 Apr. 4 Mos.
(Thousand dollars) (Per cent)
Albuquerque, N.M.. 18,171 66,123 +25.1 4142
Atchison, Kans....... 2,968 11,059 +10.0 +3.0
Bartlesville, Okla... 25,369 111,868 —b.1 +4.5
Casper, Wyo............ 5,797 23,632 +5.1 +7.1
Cheyenne, Wyo....... 9,286 32,367 +124 +3.1
Colo. Springs, Colo. 12,337 50,998 +13.0 +1.2
Denver, Colo............ 157,978 603,823 +7.7 +3.3
Emporia, Kans........ 3,196 11,876 +15.8 +1.5
Enid, OKla............... 12,815 42,678 +41.6 4185
Fremont, Nebr........ 2,940 10,904 +14.8 +8.2
Gr. Junction, Colo.. 3,724 14,623 +24 +17.1
Guthrie, OKla.......... 1,345 5,646 —0.7 —17.6
Hutchinson, Kans... 14,406 48,857 +46.2 +423.6
Indep., Kans............ 2,673 10,500 —0.9 —6.1
Joplin, Mo................ 8,764 36,860 —0.9 +0.6
Kansas City, Kans. 17,356 67,381 +18.6 +7.4
Kansas City, Mo..... 318,089 1,213,845 +17.6 41256
Lawrence, Kans...... 3,628 13,969 +15.8 +4.6
Lincoln, Nebr.......... 28,914 110,337 +17.4 +6.1
Muskogee, Okla...... 7,201 28,901 +1.9 —b.b
Okla. City, Okla..... 101,395 415096 - —05  -+5.0
Okmulgee, Okla..... 2,883 10,584  +10.9 447
Omaha, Nebr........... 141,061 555,685 +6.8 +2.6
Pittsburg, Kans...... 3,737 15,288 +11.2 +6.1
Pueblo, Colo............ 14,025 52,211 —3.8 —4.6
Salina, Kans............ 11,804 36,115 +69.3 +27.7
St. Joseph, Mo........ 27,245 108240 4126 471
Topeka, Kans.......... 18,331 83,565 +122 4148
Tulsa, OKla.............. 133,908 529,885 +9.2 +6.1
Wichita, Kans......... 45,501 177,742 +12.8 +72
District, 30 cities.... 1,156,847 4,500,457 +10.9 +17.1
U. S., 274 cities....... 37 780 000 145 532 000 +15.1 +17.6
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Trade
e RETAIL SALES

Dollar volume of April sales at reporting depart-
ment stores in the District was very little below that
for March, which had included Easter shopping in the
period prior to March 24. April sales were slightly
larger than those of a year ago, when Easter fell on
April 9, and total sales for the first four months of
1940 show an increase of about 2 per cent over 1939.
In the first three weeks of May, sales were nearly 3
per cent above last year. Retail prices, according to
the Fairchild Index, currently show little change and
are about 4 per cent higher than a year ago.

Stocks of merchandise increased seasonally during
April and at the end of the month were about 3 per
cent larger than a year ago. Collections on open ac-
counts averaged 46.2 per cent in April as compared
with 45.1 per cent last year, while installment collec-
tions averaged 17.9 and 16.2 per cent, respectively.

Department store sales and stocks in leading cities:

SALES STOCKS
Apr.’40 4Mos.’40 Apr. 30, ’40
No. of comp.to comp. to comp

Stores Apr.’39 4Mos.’39 Mar.31,40 Apr 30,’39
(Per cent increase or decrease)

6773 - PR 4 +6.8 +4.1 —1.3 +4.9
Kansas City........ 5 +41.0 +2.6 +6.2 —0.3
Oklahoma City... gt oqn —1.6 —0.7 +2.5
Omaha Sk 18 +4-2.1 —0.5 +2.3
i T A N 4 422 +5.9 +5.0 +2.3
Wachita . .l 3 +3.3 +4.6
Other cities......... 18 71 — {8 +4-3.7 +3.8
Disiet. ... 40  +40.8 +2.4 +1.7 +2.6

Total retail sales in the District in April were about
3 and in the first four months of the year 4 per cent
larger than in the corresponding periods last year.

Sales of independent retail stores reported by the

Department of Commerce:
Apr. 1940 per cent change from Apr. 1939

Colo. Kans. Mo. Nebr. N.Mex. Okla. Wyo.
Apparel.......... —19.7 —148 —9.2 —15,5 —10.5 —12.1 —24.6
Automobile.... +2.7 +10.9 4+26.6 4158 5.6 +14.7 +17.7
Country genl. —17.5 +404 —06 —06 —7.6 —6.6 +43.6
Department... —6.6 —7.56 +6.7 —2.0 et =Dl
Drapota i, 02 —0.7 422 —03 <411 —14 —9.8
Furniture....... +13.6 4384 +11.3 8.7 +259 <456 ..
Grocery.......... -70 —21 —-11 -—-381 401 —14 —b4
Hardware...... —0.3 +21.1 +48.8 4104 —1.2
Lbr. & mtls —2.8 +46.0 4241 +5.0 —18 128 -9
Tofal.............. —26 424 465 +14 430 —15 —14

WHOLESALE SALES

The value of April wholesale sales in this District
was 10 per cent larger than a year ago and total sales
for the first four months of the year show an increase
of 6 per cent over last year. Dollar inventories, which
at the end of March had been about 8 per cent above a
year earlier, at the end of April were only 4 per cent
larger. Collections in April averaged 67.9 per cent of
amounts receivable as compared with 72.8 per cent
in April a year ago.

Wholesale sales and stocks reported by the Depart-
ment of Commerce for this District:

SALES STOCKS
Apr.’40 4Mos.’40 Apr 30 ’40

No. of comp.to comp. to

Firms Apr.’39 4Mos.’39 Mar. 31 ’40 Apr 30,’39

(Per cent increase or decrease)
9

+12.0 +418. +2.9 +7 0
+12.0 +6.3 —0.6 +1.5
13.8 +17.9 —17.9 +6.3
Electrical goods.. 7 +432.1 426.6 +1.2 +2.1
Farm products.... 13 +30.56  +20.7 +6.4 +45.0
Furniture 5 —1.8
Groceries... +5.3 +2.0 —44 +5.4
Hardware—total (17) +13.1 +3.7 —1.3 —3.6
General...... +12.9 +4.9 —14 —3.6
Industria 7 4111 —0.8 —0.9 —3.3
Plbg.& htg 5 420.6 +8.0
Jwlry.&opt.gds.. 3 +194 +4.1 +10.3
Machinery............ 5 4166 +25.3 —3.1 +19.6
Paints & varn...... 3 —154 —12.5 —27.6
Paper & prod....... 4 481 +4-6.9
Tobacco & prod... 6 —7.6 Zero
All other lines..... 14 405 +2.2 —1.1 +6.7
Total. ol LR 2sn 142 499 +6.1 —24 +4.0
Crops

Following good rains in April that improved the
outlook for wheat in areas where there was any chance
for a crop, the May 1 estimate of winter wheat produc-
tion in the seven states of the District was 12 million
bushels larger than a month earlier, with most of this
increase occurring in Kansas and Oklahoma. How-
ever, heavy abandonment on the smaller acreage
seeded last fall and low yields on the acreage remain-
ing for harvest indicate that output will be about 40
per cent below last year’s near-average crop. Crop
insurance payments are now being made on fields
judged to be a total loss and this land is being planted
in spring crops or left for summer fallow.

Department of Agriculture winter wheat estimates :

ACREAGE YIELD
ABANDONED PER ACRE PRODUCTION
Indic. Aver. Indic. Aver. Indic. Aver.
1940 ’29-’38 1940 ’29-’38 1940 ’29-'38
(Per cent) (Bushels) (1,000 Bushels)
40.0 464 8.0 11. 5,984 9,003
44.0 22.0 9.0 11. 9 65,079 135,801
6.0 b.b 14.0 13.7 23,044 25,457
30.0 18.0 10.0 14.0 22,220 42,867
34.0 42.0 100 94 2,480 2,565
280 17.0 85 114 31,178 46,763
35.0 39.0 10.5 10.6 1,628 1,313
151,613 263,769
243 176 1356 143 459,691 571,067

For the states as a whole, April precipitation in
Wyoming was 158 per cent of normal, Kansas and Mis-
souri 115, and in Oklahoma 144 per cent, while in Ne-
braska it was 91, Colorado 88, and in New Mexico 74
per cent of normal. The areas of heaviest rainfall
centered in south-central Kansas and northern Wyo-
ming, with a wide belt of below normal rainfall ex-
tending from southeastern Wyoming and western Ne-
braska down through Texas. Subsoil moisture over
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much of this section continues short, and the light
snow pack in western mountains tends to limit the
supply of water in some irrigated areas. Additional
rains have occurred in May and conditions for spring
crops generally are favorable.

Rainfall
Apr. 1940 4 Mos. 1940
Total Normal Total Normal
COLORADO (In inches)
LU e 1.58 . 2.06 526 4.03
Leadville....................... 214 - L8 5.82 6.08
Pueblo 1.54 . .81 3.28 2.68
LT e 90 1.77 3.66 3.43
T A TR AR .38 .59 1.5%: | 1230
Steamboat Springs..... 4.07 1.90 12.69 8.87
SAS
Fepeka..........ccouneve.e 3.58 2.78 728 . 7.38
Iola 761 3.90 12.70 | 9.29
BT din. 1.61 2.36 458 5.08
Salina. 296 - 247 5.46 5.56
R s 616 291 9.72 6.69
T P57 - 229 347 437
Coadland...................... .80 2.06 450 3.74
e Gity... .....cvooee 3.54 194 594 401
RO . s 162 . ‘145 3.03 3.44
MISSOURI
St. Joseph....... 237 3.19 7.76  8.68
Kansas City.... 421 3.14 8.49 8.68
Joplin 632 4.70 9.84 11.74
NEBRASKA
Omaha... 346 2.51 6.90 5.47
Lincoln.. 281  .2.63 6.68 5.43
NOTIOIk . e 319 269 682 5.36
Grand Island............... 1.7 2.45 450 b5.12
T S 29 1.86 6.64 3.74
North Platte................ 88 2.06 254 3.86
Bridgeport.................... 1.86 + '2.12 377 881
Valentine 329 1.8b6 594 3.93
NEw MEXICO
BRavioniL. .. .l 36 170 1:61" 8.16
Santa Fe.......... 49  1.00 461 8.32
Farmington 25 .64 241 250
OKLAHOMA
T S I Y 7770 4.13 11.73 10.72
McAlester........... 7.03 4.58 9.96 12.74
Oklahoma City.. 446 3.29 853 7.67
Pauls Valley................. 488 3.88 796 9.07
L S 449 3.10 716 6.40
Enid 439 326 782 17.10
Woodward.................... 3.40 2.49 7.09 5.60
WYOMING
Cheyenne 136 1.99 4.67 4.10
Casper......... 190 1.96 336 4.71
Lander...... 3.34 2.06 5.92 4.48
Sheridan 887 192 6.27 4.65

Grain Marketing

Wheat marketings continued to increase at a rapid
rate during April, reflecting a further advance in
wheat prices and the liquidation of Federal loan wheat
prior to the final date for redemption on April 30.
From a peak of 50 million bushels at the middle of
January, stocks of wheat of the 1939 crop under loan
in the seven states of this District had declined by the
middle of April to less than 18 million bushels. April
receipts of wheat were about a third larger than a
year ago and almost double the April ten-year average.
In May, wheat receipts have dropped off considerably.
Corn marketings in April, although 20 per cent larger
than a year ago, were little more than half the average.

April grain receipts at five District markets:

Wheat Corn Oats
(In bushels)

Hutehingoh ...l il 0 1,214,000
KansagOiby.l kool 5,384,000 1,037,000 46,000

maha......... 884,000 527,000 97,000
St.doseph...... 2l 574,000 291,000 148,000
Wichita. 1,835,000 1,000 2,000
ApradSel ot woar el 9,891,000 1,856,000 293,000
Mar. 1940.... = 6,498,000 1,738,000 547,000
Ank 1989 e 7,477,000 1,542,000 716,000
4'Mos. 1940 maie nl e 24,820,000 6,860,000 2,508,000
&' Mor, 1980 Lo . 27,121,000 6,212,000 3,686,000

Cash wheat prices, which had risen further during
April with the spread of war into the Scandinavian
countries, weakened early in May as domestic crop
prospects improved and broke sharply at the middle
of the month under heavy selling pressure following
the invasion of the Netherlands and Belgium and the
threat of loss of these export markets. The decline,
which measured fully 30 cents a bushel, erased three-
fourths of the advance in wheat prices that had taken
place since the outbreak of war early last September
and resulted in the pegging of all grain prices and the
announcement that Government loans would be made
on the 1940 wheat crop at approximately the same
rate as last year. Wheat prices subsequently in-
creased and corn prices, which had also declined
about the middle of May, recovered sharply.

The lower range of cash grain prices at Kansas City :

May 23 Apr.30 Mar.30 Apr.29

1940 1940 1940 1939
No.l1 hd., dk. wheat, bu... § .813% $1.056% $1.02 $ .12
No. 2 mixed corn, bu....... .66% .68 60% ATY%
No. 2 white oats, bu........ 381 401 403, B31%
No.Z2rye;bu. o ... .46 .67 .66 ATY%
No. 2 barley, bu............... .53 .56 .53 A41%
No. 2 white kafir, cwt..... 1.39 1.35 1.32 .86
Livestock

MARKETINGS

Marketings of cattle increased contraseasonally
during April, while receipts of calves and hogs de-
clined and of sheep increased as is usual. Except for
hogs, receipts of which have now been on the upgrade
for more than a year, livestock marketings continue
somewhat under a year earlier. Marketings of cattle
were 19, calves 16, hogs 23, and sheep 20 per cent
under the April average of the past ten years.

April livestock receipts at six District markets:

Cattle Calves Hogs Sheep
Denver............... 30,095 6,669 42,623 168,933
Kansas City.. 74,462 13,5652 145,675 133,283
Oklahoma Cit; 19,415 7,742 34,264 11,090
Omaba........ 87,895 5,618 116,691 158,774
St. Joseph... 24,379 4,629 60,722 129,920
Wichita. oo bl 16,710 3,680 33,483 19,312
Apr. 19805 252,956 41,790 433,468 621,312
Mar. 1940.... 234,002 43,408 482,085 504,853
Apr. 1939.... 256,713 45,487 368,973 635,975
4 Mos. 1940............... 1,022,102 174,100 2,299,659 2,013,453
4 Mos. 1939............... 1,089,099 199,856 1,609,034 2,156,463
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PRICES

Livestock prices, which had been declining late in
March and early in April, showed a broad upturn from
early April lows, although top prices of beef cattle and
spring lambs did not recover their early March highs.
The advance was most marked in the case of hogs,
supplies of which were declining seasonally, the top
price rising from a six-year low of $4.85 a hundred-
 weight to $6.45, or the highest since early last Novem-
ber. Feeder cattle and fed lambs sold up to the highest
levels since late 1937 and light stocker cattle since
1930. The spread of war in Europe, improved domes-
tic consumption, and a broader demand for stockers
and feeders were important strengthening factors.
Cattle and lamb prices continued to rise during the
forepart of May but hog prices lost much of their
advance and at the middle of the month, when the
upset in grain and stock markets occurred, all live-
stock prices generally were weak. Increased receipts
were partly responsible for this weakness, and prices
have since strengthened.

Top livestock prices at the Kansas City market:

May23 Apr. Mar. Apr. Apr. Apr.
1940 1940 1940 1939 1938 1937
(In dollars per hundredweight)
Beef steers................ 1126 11.60 12256 1225 9.86 13.50
Stocker cattle........... 11.00 11.00 10.76 10256 8.90 8.76
Feeder cattle............ 1025 1086 9.76 1050 836 11.16
.. 10,50 10.50 11.00 10.00 10.00 10.00
550 645 550 7.056 8.60 10.20
. 800 800 800 885 17.50 10.50
.. 10.00 10.60 10.25 10.00 8.85 12.75
Spring lambs............ 1125 11,10 12,00 11.10 990 13.00

STOCKERS AND FEEDERS

Demand for stocker and feeder livestock increased
considerably during April as a result of generous and
timely rains that stimulated pasture growth, relieved
stock water shortages, and improved the outlook for
feed crops. Shipments of cattle and calves from public
markets to the country were above the rather heavy
movement of a year ago, with shipments of cattle 6
and of calves 48 per cent above the April ten-year
average. The movement of sheep, although 20 per
cent smaller than in April last year, was about normal.

April stocker-feeder shipments from four markets:

Cattle Calves Hogs Sheep
) e 7,641 4,668 87 20,118
Kansas City............. 37,918 5,546 2,615 8,040
Omaha 14,603 1,767 1,005 18,343
St.Joseph............c.... 5,359 1,029 1,159 12,482
AnESItan oL 65,621 13,010 4,766 58,983
Mar. 1940.... 56,860 11,982 5,634 49,739
ADECI980. . 64,807 12,365 4,228 73,548
4 Mos. 1940..... 233,608 51,942 20,645 206,846
4 Mos. 1939............... 278,766 57,845 16,569 216,789

RANGES AND PASTURES
Ranges and pastures in the District have been
greatly improved by April and May moisture, al-
though growth of new feed has been retarded by

cool weather. Range feed prospects are very good
west of the Rockies, in northern Wyoming, and in
the Sand Hills and extreme western parts of Ne-
braska. From east-central Wyoming and south-
western Nebraska, however, through eastern Colo-
rado, western Kansas, northeastern New Mexico, and
western Oklahoma, where conditions had been dry last
fall, and in mountain range areas in Wyoming, Colo-
rado, and New Mexico, which had below normal snow-
fall last winter, more rain is needed to assure summer
feed. Cattle and sheep made good gains during April
and calf and lamb crop prospects are reported to be
average or better. There is a continued strong de-
mand for stocker and feeder cattle in range areas and
a restricted tendency to sell.

Wool sales and contracting for this year’s clip were
rather active during the latter part of April but
slackened early in May. Shearing is progressing
rapidly. Wool prices are considerably above a year
ago, reported prices in Colorado early in May ranging
as high as 29 to 31 cents a pound, grease basis, as
compared with 19 to 21 cents last year.

Farm Income

Cash farm income in the District in February was
26 per cent above last year. Income from crops was
18 and receipts from the sale of livestock and its prod-
ucts 7 per cent larger, while Government payments
were more than double a year ago. The larger income
from crops was due in part to higher prices for grains,
especially wheat, and in part to additional income
received through redemption and sale of wheat under
loan. However, February income from crops in Colo-
rado and Nebraska was below a year earlier, smaller
income from commodity credit loans on corn being
an important factor in Nebraska. In the first two
months of this year, cash farm income was up 29 per
cent from last year. Income from crops for this two-
month period was 4 per cent under a year ago, but re-
ceipts from livestock were 11 per cent higher and
Government payments were more than three times
what they were last year. According to the Depart-
ment of Agriculture, Government payments before
long will fall below last year, so that these gains in
farm income may be reduced.

Department of Agriculture farm income estimates:

Feb. 2 Mos. Change from 1939
1940 1940 Feb. 2 Mos.
(Thousand dollars) Per cent)

Colorado........... 10,362 22,309 +89 4209
Kansas... 20,351 50,239 +27.1 +40.5
Missouri. 16,739 45,262 +7.2 +30.4
Nebraska 24,067 51,667 +27.9 +15.0
New Mexico..... 3,074 6,680 +52.0 4372
Oklahoma......... 13,376 28,125 +54.4 -+36.8
Wyoming.......... 3,913 6,794 +55.7 +47.3
Seven states..... 91,882 210,976 +25.6 +28.8
United States... 642,777 1,385,353 +22.1 +19.4
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Meat Pa%’

Operations at meat-packing plants in the District
increased considerably during April despite a rather
strong stocker and feeder demand for market supplies
of livestock. Packers’ purchases of cattle were 8, hogs
15, and sheep 12 per cent larger than a year ago, while
purchases of calves were 6 per cent smaller. Cattle
slaughter was 11, that of calves 32, hogs 20, and sheep
12 per cent below the April ten-year average.

April packers’ purchases at six District markets:

Cattle Calves Hogs Sheep
DORVET .. ... i nconnss 15,902 2,500 28,385 29,624
Kansas City............. 36,814 7,470 133,215 96,598
Oklahoma City........ 10,063 4,569 26,972 9,607
Eaha 64,445 3,734 102,657 109,033
St. Joseph.. 17,608 3,287 57,298 88,111
Waelate 6,873 2,937 29,678 18,171
Apr, 1940.................. 151,705 24,497 378,005 351,144
Mar. 1940... 131,134 23,956 408,178 279,098
Apr. 1939....... 140,480 26,132 327,865 314,508
4 Mos. 1940. 615,643 108,782 1,999,047 1,233,028
4 Mos. 1939 596,685 120,905 1,396,692 1,306,130
Cold Storage Holdings

United States cold storage stocks of beef and lamb
showed less and of other meats, lard, and poultry more
than the usual decline during April. Egg holdings
increased sharply and holdings of butter and cheese
increased contrary to the usual trend. May 1 stocks
of beef and eggs were about 7 and butter 56 per cent
below the average for that date during the past five
years, while holdings of pork were 9, lamb 33, poultry
28, miscellaneous meats 24, and cheese 10 per cent
above average. Lard stocks were more than double
the average.

United States cold storage holdings:

Mayl Apr.1 Mayl Aver.
1940 1940 1939 ’35-’39
(In thousands of units)

R S o 61,959 72,660 36,866 66,247
T S L R R PP N 613,970 652,733 527,213 561,283
Lamb and mutton, lbs........ 3,570 4,257 1,956 2,693
ROUREY, b8, . oo oo 86,418 115,442 70,568 67,330
Miscellaneous meats, lbs..... 87,456 101,181 62,709 70,606
Lard, lbs 266,352 268,777 129,533 129,141
Eggs, shell, cases................. 3,309 854 3,357 3,681
Eggs, frozen (case equiv.).. 2,267 1,263 2,639 2,408
Butter, creamery, lbs........... 9,457 8,875 70,909 21,626
Cheese, all varieties, lbs...... 78,600 74,937 175,346 71,393

Flour Milling

Southwestern flour production both in April and
in the first four months of the year was about un-
changed from a year ago and little different from the
average of the past ten years, increased output at
interior mills about offsetting decreases at larger cen-
ters. Except for a small flurry in sales near the
middle of April at the time of the invasion of the
Scandinavian countries, flour buying remained largely
on a hand-to-mouth basis up to the middle of May
when wheat prices broke sharply and substantial for-
ward buying, the heaviest since last September, took

place. Flour stocks in the hands of bakers and dis-
tributors had previously been reported to be light.
Flour output reported by the Northwestern Miller:

Apr. 4 Mos. Change from 1939
1940 1940 Apr. 4 Mos.
(In barrels) (Pet cent)
Kansas City........... 525,000 2,112,000 -7.9 —6.8
Salihate o 5 Loy 185,000 772,000 —147 —104
Wichita......... 130,000 526,000 —23.56 —164
Other cities 1,116,000 4,405,000 410.6 +8.7
Southwest.............. 1,956,000 17,815,000 —0.5 +0.1

United States*...... 5 362, 000 21, 603 000 —2.3 —1.9
*Represents about 64 per cent of total output in United States.
Petroleum

Crude oil production in the District dropped rather
sharply during April. Output was 7 per cent smaller
than in April a year ago and about 4 per cent under
the average of the past ten years. Production for the
yvear to date is little changed from last year in this
District, in contrast with an increase of 12 per cent for
the country as a whole.

Qil production reported by the American Petroleum
Institute and the Bureau of Mines:

Apr. 4 Mos. Change from 1939
1940 1940 Apr. 4 Mos.
(In barrels) (Per cent)

Colorado, 2 2.l 115,000 381,000 —17.3 —4.5
Kansas . oo ol 4,924,000 20,892,000 —b.7 +5.0
New Mexico........... 3,358,000 13,733,000 +69 4123
Oklahoma............... 12,227,000 51,661,000 —13.1 —17.9
Wyoming............ 1,987,000 7,863,000 +419.6 427.1
Five states............. 22,611,000 94,530,000 —6.6 —0.2
United States........ 114,410,000 456,293,000 +84 4118

Stocks of crude petroleum produced in this District,
although still 8 per cent smaller than a year ago, con-
tinue to rise gradually from the low level of last Oc-
tober. Despite a record domestic demand, gasoline
prices are weak because of excessively heavy stocks.
The export situation is quite confused and the move-
ment of petroleum products has decreased as the ex-
tension of active warfare in Europe has cut off more
export markets.

Coal

April output of bituminous coal in the District was
13 per cent less than last year, in contrast with an in-
crease of 12 per cent in production for the first four
months of the year.

Bituminous coal production estimated from reports
of the Department of the Interior:

Apr. 4 Mos. Change from 1939
1940 1940 Apr. 4 Mos.
(In tons) (Per cent)

Colorado................. 391,000 2,386,000 —8.9 4108
Kans. & Mo... s 398,000 2,617,000 —16.9 4153
New Mexic 90,000 419,000 —26.2 —14.7
Oklahoma.. : 39,000 676,000 —4.9 4533
Wyoming............. 389,000 1,896,000 —9.3 +5.2
Six states............... 1,307,000 7,994,000 —129 4117
United States........ 32,962,000 152,217,000 +-2424 4-324
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Zine and Lead

Zinc and lead shipments from the Tri-State district
in April were about 6 per cent larger than a year ago.
A strong demand for zine prevails, with buyers taking
all supplies available and production rising by early
May to the highest weekly rate this year. Zinc stocks
remain at a low level.

April ore shipments from the Tri-State district:

ZINC ORE LEAD ORE
Tons Value Tons Value
Kansas 8,908 $ 334,049 1,132 § 66,025
T e CN 2,394 89,762 247 14,376
OKIahoma. . ... .cccivnimsms 22,819 855,714 2,678 156,004
SR T 34,121 $1,279,56256 4,067 $§ 236,405
MArI04D...........inncs 32,115 1,198,869 4,242 255,884
Apr.1939..... s, 82,199 965,765 3,844 207,032
4 Mos. 1940.. - 127,151 4,719,622 14,769 891,923
4 Mos. 1939.................... 126,847 3,716,471 23,669 1,276,477

Zinc prices have been unchanged for nearly three
months but lead prices have fluctuated considerably
and are generally weak. Zinc prices are higher than
at the outbreak of war last September while lead
prices are lower.

Employment and Pay Rolls

Employment in the District both in April and in
the first four months of the year was about 3 per cent
higher than a year ago, while pay rolls show an in-
crease of more than 5 per cent.

Preliminary figures of the Department of Labor:

EMPLOYMENT PAy RoLLs
Apr. 1940 4 Mos. 1940 Apr. 1940 4 Mos. 1940

(Per cent change from a year ago)

+0.5 +2.0 +4.1 +4.8
+5.2 +6. +4.2 +5.2
+4.0 +4.2 +6.5 +6.7
+2.1 +2.5 +74 +5.6
+2.1 +0.8 +6.1 —5.2
—1.7 Zero +0.8 +1.4
—3.2 —3.6 +14.1 +17.9
+2.7 +3.3 +5.5 +5.3

Building

The value of construction contracts awarded in the
Kansas City area (Nebraska, Kansas, Oklahoma, and
western half of Missouri) in April was 5 per cent
larger and in the first four months of the year 3 per
cent smaller than in the corresponding periods a year
ago. In the first half of May, awards for both resi-
dential and nonresidential building and for public
works construction were nearly double a year ago.

Construction figures of F. W. Dodge Corporation:

The value of building permits in reporting District
cities continued to increase during April and was 24
per cent larger than in April a year ago. With this
increase, value of permits for the year to date shows a
gain of 7 per cent over last year.

Value of building permits issued in District cities:

Apr. 4 Mos. Change from 1939
1940 1940 Apr. 4 Mos.
(Dollars) (Per cent)
Albuquerque, N. M... 190,000 718,000 4234 —16.7
Cheyenne, Wyo......... 122,000 462,000 +0.8 +43.0
Colo. Springs, Colo.. 80,000 201,000 4778 —70.9
Denver, Colo............. 965,000 3,750,000 —22.6 +17.6
Hutchinson, Kans.... 45,000 157,000 —6564 —33.2
Joplin, Mo............... 39,000 162,000 —9.3 4328
Kansas City, Kans... 55,000 403,000 —304 —3.1
Kansas City, Mo...... 314,000 895,000 +3.6 +8.0
Lincoln, Nebr............ 214,000 894,000 +4-32.9 +2.8
Okla. City, Okla....... 568,000 1,696,000 +-40.9 +0.8
Omaha, Nebr............ 1,308,000 1,827,000 +489.2 4187.7
Pueblo, Colo...... ... 135,000 309,000 +73.1 46562
Salina, Kans............. 81,000 200,000 +58.8 +16.3
Shawnee, Okla 19,000 56,000 +26.7 4474
St. Joseph, Mo.......... 41,000 115,000 —70.3 —T64
Topeka, Kans........... 151,000 579,000 +153 +66.9
Talsa, Ol ok 440,000 1,452,000 —111 —8.9
Wichita, Kans 293,000 882,000 +13.6 +410.0
District, 18 cities..... 5,060,000 14,758,000 +24.2 +17.1

Lumber

Board feet lumber sales at reporting retail yards in
the District showed a further seasonal expansion dur-
ing April but remain under the level of a year ago.
Sales for April were 3 and so far this year are 12 per
cent under last year.

Lumber stocks are 5 per cent smaller than at this
time last year. Credit conditions show further im-
provement, April collections averaging 35.2 per cent
of amounts outstanding as compared with a ratio of
29.7 per cent in April a year ago.

Lumber trade at 150 retail yards in the District:

Apr. 1940
per cent change from
Mar. 1940 Apr. 1939

Sales of lumber, board feet..........c.c.ccc.... +10.9 —3.1
Sales of all materials, dollars.................... +10.3 +44
Stocks of lumber, board feet...................... —0.7 —5.1
Outstandings, dollars..........ccooooeeeeeeeee . +4.8 —4.0

Life Insurance

Life insurance sales in the District in April were
15 per cent above a year ago in contrast with a de-
crease of 15 per cent for the year to date.

The Life Insurance Sales Research Bureau report:

Apr. 4 Mos. Changefrom 1939
1940 1940 Apr. 4 Mos.
(Thousand dollars) (Per cent)

Residential building........ 4266 12,685 —288 —14.9
Nonresidential bldg........ 2879+.11082 271 =280
Public works constr........ 8,377 15,688 --185.5 4-113.8
Utility construetion........ 332 3,696 —85.1 —b50.7
Kansas City area............ 15,843 43,001 +5.0 —82
37 Eastern states............ 300,504 969,447 —89 -—121

Apr. 4 Mos. Change from 1939

1940 1940 Apr. 4 Mos.

(Thousand dollars) (Per cent)
Colorado................. 4,966 18,147 +86 —123
Kansas 6,499 23117 4182 —139
Missovpia .. ..o 17,444 63,998 417 =172
Nebraska........ 5,392 19,963 +234 —148
New Mexico 1,689 5,040 +77.0 4114
Oklahoma....... 9,236 30,367 +25.3 —16.7
Wyoming............... 1,003 3,650 —119 —-26.3
Seven states.......... 46,229 164,182 +153 —154
United States 574,453 2,166,159 +15.9 —7.2
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
By the Board of Governors of the Federal Reserve System
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Industrial activity was steady during April after three months of sharp
decline, and in the first half of May increases appeared in some lines, par-
ticularly steel. Prices of basic commodities showed mixed changes toward
the middle of May, accompanying the extension of active warfare in Europe,
while stock prices declined sharply.

PRODUCTION

The Board’s seasonally adjusted index of industrial production for the
month of April was 102, compared with 104 for March and 109 for February.
Steel ingot production was steady during April at slightly over 60 per cent
of capacity as compared with an average rate of 64 per cent in March; in the
first half of May output rose sharply and currently is scheduled at about 70
per cent of capacity. Automobile production in April continued at about the
March rate, although ordinarily there is an increase at this season, and in
early May declined somewhat. Retail sales of new cars approximated produc-
tion in April and dealers’ stocks of both new and used cars remained at earlier
high levels. Output of plate glass, used largely by the automobile industry,
declined considerably in April, and lumber production showed somewhat less
than the usual seasonal increase. In the machinery, aircraft, and shipbuild-
ing industries activity continued at the high rate of other recent months.
Output at meat-packing establishments continued in large volume. Output
of crude petroleum, which had reached record high levels in March, was
largely maintained in April and the first half of May, although stocks of
crude oil were increasing and gasoline stocks were unusually large.

DISTRIBUTION

Distribution of commodities to consumers showed little change in April
and the first half of May. The Board’s seasonally adjusted index of depart-
ment store sales was 90 per cent of the 1923-1925 average in April, about the
level that has prevailed since the first of the year but below the peak of 96
reached last December.

Total freight carloadings in April were in about the same volume as in
March. Shipments of coal declined less than seasonally, while loadings of
miscellaneous freight, which include most manufactured products, showed
less than the sharp rise that is customary at this season. In the early part
of May increases were reported in shipments of most classes of freight.

FOREIGN TRADE

Exports of United States merchandise, which have been at a high level
since last December, declined somewhat in April. A large part of the
decreases in April was accounted for by the complete cessation of shipments
to northern European countries after outbreak of hostilities there, but
declines were also reported in shipments to most other countries. Exports to
Canada, the Union of South Africa, and France, however, increased.

Shipments of commercial vehicles declined sharply, following a consid-
erable rise in March, and exports of iron and steel products, which had been
increasing steadily since last summer, also showed a decline. Exports of
cotton and copper decreased further from earlier high levels, while machinery
and aircraft shipments continued in large volume.

During April, the monetary gold stock of the United States increased by
$337.000,000, the largest increase since August, 1939. Acquisitions of gold in
the first two weeks of May totaled $169,000,000.

CoMMODITY PRICES

Prices of a number of basic commodities, which had been declining after
a rise in April, advanced from May 10 to May 14. Increases in this period
were particularly marked for imported materials, such as rubber, tin, and
silk. Grain prices rose at first but subsequently showed sharp declines. Price
changes for other commodities were mixed: steel secrap advanced, while cot-
ton declined considerably. Prices of certain steel products, which had been
reduced early in April, were restored to earlier levels on May 1, and pro-
ducers announced that steel purchased at the lower prices must be taken by
the buyers on or before June 30.

GOVERNMENT SECURITY MARKET

Prices of United States Government securities declined sharply from
May 10 to May 14, accompanying the further spread of war in Europe. Prices
of long-term Treasury bonds on May 14 were 33 points below the high point
reached on April 2. The yield on the 1960-65 2% per cent bonds rose from
2.26 per cent on April 2 to 2.48 per cent on May 14.

BANK CREDIT

.. Total loans and investments at reporting member banks in 101 leading
cities inereased during the four weeks ending May 8. Most of this increase
was-at New York City banks and reflected purchases of United States Gov-
ernment obligations. Deposits and reserves of banks in leading cities con-
tinued at record high levels.



