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Certificates of Deposit- . 

Changes in Reserve Requirements 
Influence Volume and Maturity 
........ 

~arge. negotiable certificates of 
Ca::~Slt Were first issued in signifi
ket b arnou~ts by major money mar-
ho anks In 1961. Several bond 
lll~kes Soon developed secondary 
sible;ts ~or CD's, making it pos
tift or Investors to sell these cer
co~~tes ?efore maturity. And large 
thelll ra~lOns began purchasing 
Wis h With funds that might other
sur; bille been invested in Trea-
Pa s, nonbank commercial 
ins~er, or other money market 
1'~ents. 

th e Introduction of large CD's erefor . , 
link e, resulted In a tighter 
lllark

ge 
between the bank credit 

and ~t and other credit markets 
nati~~ that se~se, changed the 
increas s d~anclal structure. Too, 
as a s e ank reliance on CD's 
inte °urce of funds played an 
sis ~r~ role in the shift in empha
aSSet tn e banking industry from 
lllan anagement to liability 

l' a~ement. 
credit lllfiuence expansion of bank 
aggr and growth of monetary 
S:Ys~gates, the Federal Reserve 
Ulatio tn ~as, at times, changed reg
abilit ns It adopted to affect the 
fundsy 

10f banks to compete for 

use to influence time deposit 
growth was new. 

Reserve requirements were 
used for another purpose in Sep
tember 1974. For the first time, 
change was aimed at the maturity 
structure-rather than the volume
of CD's. 

The average maturity of large 
CD's had been decreasing for some 
time, thereby increasing liquidity 
pressure on banks. To counter this 
development, the Board lowered 
reserve requirements on CD's 
with initial maturities over 120 
days. And in late November 1974, 
when reserve requirements on 

CD's were changed once more, the 
new requirements again reflected 
an attempt to induce banks to 
lengthen the average maturity. 

Banks rely on CD's 

Growth in CD's was relatively 
stable in the 1960's, averaging $3 
billion a year. Growth was inter
rupted only in 1966 and 1969, 
when open market rates rose above 
interest rate ceilings on CD's and 
the volume of CD's outstanding 
declined. 

Then, in the early 1970's, large 
commercial banks began bidding 
aggressively for these funds. From 

Rates on 3 and 6-month CD's generally move together ... 
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5 I 
1966 ~~ recent years, such as in 
elnors f ~69, the Board of Gov
~lll Us~ t e Fed~ral Reserve Sys
Interest d RegulatIon Q ceilings on 
tioll CD,rates on large-denomina-

... but at times, large yield spreads develop 

.75 PERCENT 

Slow th 8-$100,000 or more-to 
based e growth of bank credit 

In Mn these deposits 
~oard say 1973, ~owev~r, the 
tngS On ~)ended Interest rate ceil-
USing r arge CD's and began 
intluen~s~rvh e requirements to 
Althou e e growth of CD's. 
had 1 gh reserve requirements 
ll10ne~n; bee~ an instrument of 

y policy, their frequent 
ll"ft' .... U1IlSS n . 
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year-end 1971 to year-end 1974, 
CD's outstanding at these banks 
rose from $33 billion to more than 
$90 billion. Indicative of their 
growing importance as a source of 
funds, CD's increased from 11 per-
cent to 22 percent of total deposits 
over the same period. 

Reliance on CD's as a source of 
funds presents potential problems 
for banks. Even in periods of rela
tive stability in money markets, 
the interest rate on large nego
tiable certificates of deposit varies 
much more widely than interest 
rates on other time deposits. 

This means that heavy involve
ment with CD's or other purchased 
money creates basic managerial 
problems of coping with increased 
uncertainty and fluctuation in 
bank costs. Banks risk having to 
roll over outstanding liabilities 
when interest rates are high or 
having to carry high-cost liabilities 
after rates and loan demand have _ 
declined significantly. 

A more serious difficulty arises 
when a bank that depends on CD's 
and other borrowings is unable to 
offer interest rates high enough to 
attract needed funds. Certificates 
of deposit compete with all other 
money market instruments for the 
investor's dollar. A bank's ability 
to pay the market rate of interest 
is, therefore, crucial in attracting 
CD's. At times, this ability to pay 
the market rate has been con
strained, as when interest rate 
ceilings stipulated under Regula
tion Q have kept banks from bid
ding for CD's. 

In addition, there have been 
situations where investors have lost 
confidence in particular banks, 
making it impossible for them to 

sell CD's at any reasonable interest 
rate.1 Loss of confidence in one 
bank can often spread to others, 
whether or not spreading is war
ranted. And this has usually 
occurred in periods of peak credit 
demands when banks were in great
est need of funds to loan. 

In 1973, when strong demand 
for business loans induced banks 
to bid aggressively for large CD's 
and other money market funds, the 
Federal Reserve attempted to dis
courage excessive growth in the 
volume of CD's. But instead of 
imposing interest rate ceilings on 
CD's, as in the past, the Board of 
Governors suspended rate ceilings 
on CD's of $100,000 or more. The 
Federal Reserve relied on increases 
in reserve requirements on money 
market instruments to slow the 
growth of bank liabilities, thereby 
permitting banks greater flexibility 
in making adjustments. 

In June that year, the Board 
established an 8-percent marginal 
reserve requirement on increases 
in large CD's and bank-related 
commercial paper at banks that 
had more than $10 million of these 
instruments. The change was at 
least partly responsible for a brief 
leveling off in CD's after five 
months of rapid growth. 

Rapid expansion resumed in 
July, and the Board raised the 
marginal reserve requirement to 
11 percent in September. Then, 
when business demand for credit 
moderated in December, the 
reserve requirement was cut back 
to 8 percent. 

Average maturity declines ... 
When the volume of CD's began 
expanding rapidly in the early 

-
1970's, the maturity structure alsO 
underwent dramatic change. The 
volume of short-maturity CD's 
increased sharply. 

At the end of 1971, about 72 per· 
cent of the negotiable CD's out
standing at large commercial bankS 
had maturities of four months or 
less. By the end of August 1974, 
just before the change in regula
tions made longer-maturity CD'S 
more attractive, this proportion 
had increased to 88 percent. 

Concentration in short-terIll 
maturities increased the exposure 
to potential liquidity problems. 
When CD's mature, the issuing . 
bank must pay the holder the prJIl' 

cipal sum plus interest. If for soIIle 
reason-such as a reimposition of 
interest rate ceilings or a loss of 
investor confidence-a bank is 
unable to raise funds in money , 
markets to replace maturing CD 5, 

a liquidity crisis develops. .e 
Funds from loan repayments ar 

not apt to be sufficient to payoff 
all the maturing CD's, and unless 
the inflow of other deposits is large 
enough to redeem the CD's out- t 
standing, a bank has to sell inves 's 
ments or borrow from other source 
to acquire needed funds. . 

The severity of potentialliqUld
ity problems created by short
maturity CD's can intensify whe~ 
other bank liabilities pose a tbrea 
of a rapid loss of funds. At mid· 
1974, for example, all large corll
mercial banks combined had net 
purchases of about $35 billion in 
Federal funds. Since most pur
chases of Federal funds have a 
one-day maturity or are made ~n 
continuing contracts that can e 
terminated with a day's notice, 
these funds contribute signifi-

1. For example, in early 1974, Franklin National (a large New York City bank) reported poor operating earnings. Soon 
after, it reported substantial losses in its foreign exchange operations. The management of the holding company th~ 
controlled the bank-the Franklin New York Corporation-announced on May 10 that it would recommend passing e 
regular dividend payment on both common and preferred stock. 

Substantial deposit withdrawal-including a runoff of large CD's-followed immediately. In response, the Federal lVeJlt 
Reserve announced on May 12 that it would advance funds to Franklin as needed, so long as the bank remained SO it 
and within the limits of the collateral it could supply. Federal Reserve lending to Franklin to help offset rapid depos 
withdrawal was substantial thereafter, reaching a maximum of approximately $1.75 billion in early October. 
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Redeeming CD's can be costly 

~xpansion of the volume of CD's outstand
In' g In recent years has been a key part of 
the shift from asset management to liability 
management of bank funds. When asset 
management was prevalent banks' invest
~e~t . J?ort~oli~s V(e!e desiil!ed to provide 

eXlbility In liqUIdity posItIOns. With the 
~owth of liability management, however, 
b vest~ent of securities is not a viable means 
y w~ch to acquire large volumes of funds. 
Selling a substantial portion of invest

ment;s at one time can be very costly. De
p~nding on conditions in secondary markets :c e~ funds are needed, banks needing to 
b qUIre funds to honor maturing CD's can eli str.apped with substantial losses when 
~stIng some of their portfolio. 

't' he. average maturity of Treasury secu
r1Ies In bank portfolios at mid-1974 was h ?ut 2 ~ years. At that time-near the 
eIght of the tight money period-the market 

~a~e of securities maturing in 2 ~ years 
~ dropped 6 to 7 percent from market 

; ues earlier in the year. Thus, a bank 
o~ced to sell $10 million of investments to 

re eem CD's because of a liquidity problem 

would have lost $600,000 to $700,000 rela
tive to prices available earlier in the year 
and again in early 1975. 

Treasury securities made up about a 
fourth of total investment portfolios of 
large banks in June 1974. The obligations 
of states and political subdivisions were a 
larger proportion, and their market value 
had decreased about 15 percent from prices 
available in early 1974. Disposition of this 
type of investment would have produced 
even larger capital losses than those for the 
Treasury securities. 

The extent to which a bank would have 
to divest its portfolio to redeem the CD's is 
considerable. At mid-1973, weekly reporting 
banks held Treasury and other securities 
totaling $79 billion. The volume of CD's 
maturing in less than one month was $25 
billion, so that maturing CD's outstanding 
equaled 31 percent of the investment port
folio. A year later, total investments had 
risen to about $84 billion while CD's matur
ing in one month or less were almost $36 
billion, so that maturing CD's had grown 
to more than 40 percent of the portfolio . 

......... 
~----------------------------------

Cantl to 
ity c!' the threat of a liquid-.. SIS. 
000 until 
'I'h regulations changed 

to ~~~:~~ of .Governors reacted 
tity of CD' ne In the average matu-
reqUire s b~ altering reserve 
'I'he chments In September 1974. 
t· ange d' d 1ticat .' eSlgne to make cer-
t · es WIth 10 .. l\1ely m ng matUrItIes rela-
3-percen~re ap~ealing, removed the 
tnent 0 margInal reserve require
\\lith ini·large-denomination CD's 
tnonth 1 Ial maturities of four 
action ~ or more. This regulatory 
of. iss~wered somewhat the cost 
theref g long-term CD's and 
I ore ' ength ,encOuraged banks to 

Afte~n maturities. 
tnaturiti!~e change, CD's with 
Carried of 120 days or more 
5 percen~serve requirement of 
n . ompared with 8 percent 

Us1ness R . 
eView I August 1975 

for shorter-term certificates. New 
issues of long-term CD's, therefore, 
gave banks an extra 3 percent of 
the deposit to invest in securities 
or loans. 

Because of this feature, banks 
were able to offer a higher interest 
rate on long-term CD's-making 
them more attractive to investors. 
Banks could increase interest rates 
on long-term CD's relative to 
shorter-term CD's without reduc
ing their net income from loans 
financed by the new issues. 

To illustrate, if the return on 
loans and investments is 12 per
cent, a 3-percent reduction in 
reserve requirements would nor
mally allow an increase of 36 basis 
points (100 basis points equal 1 
percent) in the rate offered on 
long-term CD's relative to shorter
term certificates. A relative change 

of about this magnitude actually 
took place in CD interest rates 
after September 1974. 

Interest rates change 
Expectations of changes in interest 
rates affect the willingness of bor
rowers and investors to make long
term commitments. For example, if 
conditions change so that CD rates 
are expected to decline, investors 
attempt to lock in high interest 
rates and demand for long-term 
CD's increases. 

Banks, on the other hand, 
become less willing to contract for 
high-cost long-term deposits. Both 
of these reactions tend to decrease 
interest rates on long-term CD's 
relative to shorter maturities. 

There is considerable recent evi
dence on these relationships. When 
interest rates began declining in 
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Interest rates on CD's 

The following simplified model isolates im
portant factors in determining the interest 
rate banks will pay on CD's. 

The volume of funds a bank can invest 
after issuing a certificate of deposit is equal 
to D x (1 - R), where D is the original de
posit and R is the proportion of required 
reserves. With a reserve requirement of 8 
percent, therefore, a deposit of $100,000 pro
vides a bank with $92,000 for investment
$100,000 x (1- .08). 

Income generated by CD's can be repre
sented as the amount invested by the bank 
times the average return on investment-i. 
And the cost of funds to the bank is the 
original deposit times the rate paid on de
posits-D x r. 

Net income generated by issuing a new 
CD, then, can be viewed as income minus 
expenses: 
(1) N = D (1- R) i-Dr 

Because it increases net income, a reduc
tion in R provides incentive for banks to 
increase r to attract the deposits to which 

Regulation changes in late 1974 
helped stop trend toward short-term CO'S ... 

90 PERCENT OF TOTAL CD'S OUTSTANDING I I 

82 -

the smaller reserve requirement applies. 
This incentive exists until all the increase 
in income is passed on in the form of higher 
return. In other words, competition among 
banks might result in just enough increase 
in r to leave net income from that maturity 
unchanged. 

The change in the rate offered on deposits 
in this case can be found by solving for 
the change in r, given some change in Rand 
assuming the income and the return to in
vestment remain unchanged. Rewriting (1) 
gives: 

(2) r=(l-R)i- N 

D 
and differentiating (2) with respect to the 
reserve requirement R gives: 
(3) t1r = - it1R 
Thus, the change in the interest rate banks 
will be willing to pay on CD's is equal and 
opposite to the change in the reserve re
quirement times the average return on in-
vestment. I 

-

August 1973, expectations of fur
ther declines contributed to a sharP 
widening in the spread between 
rates offered on 3-month and 
6-month certificates of deposit. 

74 - CD'S MATURING IN 4 MONTHS OR LESS 

For the three months before 
their August peaks, short-term 0 
rates were, on average, less than 1 
basis points above longer-term 
rates. But after the decline began, 
the spread widened to more than 
50 basis points as banks and inves
tors reacted to expectations of 
future interest rate declines. 

II 
(CHANGES IN RESERVE REOUIREMENTS) 

A similar pattern developed i~ 
July 1974. After reaching histo~C g 
highs, interest rates began showiJl 
signs of weakening. The spread 
between rates on 3-month and is 
6-month CD's widened to 50 bas 
points-after averaging about 25 
basis points in the previous three 
months. 

66-r ________ -r ________ ,-____ ~1~1._--------._ 

1972 1973 1974 1975 

SOURCE: Board of Governors, Federal Reserve System 
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sh But after interest rates fell 
sp~~lf iJ.l September, the yield 

... and helped spur sales of longer maturities 

b ruled to widen-partly 
re~~~se of t~e change in marginal 
lllatu ~ reqUIrements on longer
beuur:1ty CD's. Competition among 

8 PERCENT OF TOTAL NEW CO SALES --r-.---------_ 

1 for long-term CD's with OWer re . 
rates serve reqUIrements kept 
relat. on those instruments high 
CD' IVE to those on shorter-term 
at y s. Xcept for a seasonal change 
for 3:r-et;d-when many banks bid 
borr P?SltS to replace nondeposit 
lllen~~ngs before year-end state-
bet ates-the yield spread 

6-

4-

2-

7-MONTH CD'S 

o I 
1973 1974 1975 CD~een 3-month and 6-month 

cal SS remained narrow, by histori
perio~1ards, throughout the 

SOURCE: Board of Governors, Federal Reserve System 

'I'h 0 rate decline 
requ' e effects of the r~serve 
rity ~ement change on the matu
to be f:c~ure of CD's also seemed 
the pro l~mediately. In 1974, 
;" 1 PortIon of CD's maturing .. , ess th f 
from 88 an OUr months dropped 
A.ugu t .4 percent at the end of 
Aft~r to 87.1 a month later. 

prompt debsonal credit demand 
teflU CD's ank~ to rely on short-
tion be late In 1974, the propor-
the enlaf decreasing again. By 
fallen t 0

8 
March 1975, it had 

'I'h 0 1.5 percent. 
SPicu~u~~en~ showed up more con
Before r y m the figures for sales. 
Change/sere requirements were 
fiVe mo ,sa es of CD's maturing in 
percent~F: averaged about 3.5 
ll} Se t otal new CD sales. But 
sales ~f ~mber and October 1974, 
to 7 Per ve-month CD's doubled 
increase cent of new sales. Similar 
longer_~noCcl!rred in sales of 

b ··«:ltunty. CD's .q,eserve . ' . 
Changed a r~q~lrements were 
'l'his t· gam m late November lme CD' . . 
oVer six' s WIth maturities 
reserve r~on.ths were given a lower 

QU1rement-3 percent, 

nUs' . 
l!less It . 

eVlew I August 1975 

compared with 6 percent on short
term maturities. 

Again, effects were immediately 
apparent. In December, only 4 per
cent of large CD's ha(i maturities 
beyond six months. But at the end 
of January, the proportion had 
increased to 5.8 percent, and in 
February, it reached 8.1 percent. 

After regulation changes in Sep
tember and late November last 
year, the average maturity of nego
tiable CD's outstanding at weekly 
reporting banks increased for the 
first time in over three years. The 
average maturity had declined 
from about 3.4 months in early 
1972 to 2.1 at year-end 1973 and, 
then, remained relatively stable 
before increasing last September. 
The average maturity dropped 
back at year-end 1974 but rose in 
January and February, reaching 
2.3 months by the end of February . 

Because of distortions caused by 
Regulation Q ceilings, a "normal" 
pattern of CD maturity response 
to cyclical fluctuations in interest 
rates is difficult to discern. How-

ever, from August 1973 through 
February 1974, when the CD mar
ket was free of such distortions 
and interest rates were declining, 
the average maturity of CD's 
decreased. This suggests that 
increases in average maturities in 
late 1974 and in early 1975, when 
interest rates were again declin
ing, would not have occurred with
out changes in marginal reserve 
requirements. 

-Clifford L. Fry* 
Edward E. Veazey 

* Formerly a financial economist 
with the Federal Reserve Bank 
of Dallas, Mr. Fry is now an assis
tant professor of finance at the 
University of Houston. 
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Spending on Meat Slows 

Hamburger 

1.20 DOLLARS PER POUND ---

Porterhouse 

2.30 DOLLARS PER POUND ----

2.10 -

1.90 -

1. 70 ......... ____ ..L..-___ ---I. ____ ....L... __ ~ 

1972 1973 1974 1975 

SOURCE: U.S. Department of Agriculture 

Chuck Roast ~ 
1.20 DOLLARS PER POUND ~ 

1.00 -

.80 -

.60 ...... ____ -'-___ ---1.:.....-___ -'----:-

1972 1973 1974 

Consumers spent a smaller proportion of their ~ke· 
home pay on beef and pork in the first half of thlS 
year than in the same period last year. With beef 
prices lower, consumers increased their purchases. 
But as incomes also increased, the proportion of 
income going for beef fell. 

Part of the decline was the result of choices 
consumers can make between cuts of beef. 
Hamburger and most roasts, for example, usually 

32 DOLLARS PER PERSON ______ PERCENT 2.1 

29 -

26-

23-
PERCENT ?F :N~O~E 

20 -1,01 :....-:....-.i.-..:....J.I..=.~ .......:---'-'__'~:....1..1 ~:....-.:..~ -..=.E --=-...L.:"""':,----> 2.
3 

972 1973 1974 1975 

-----------------------------------------------------------------------------~ 
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Pork Chop 

2.00 DOLLARS PER POUND __ _ 

1.80 _ 

1.60 _ 

1.20_ 

1.00 

1974 1975 

Cost on} b 
lllore / a out half as much as steak. And with 
differ;n aS~-fed beef being marketed this year, the 
becOlll ce m hamburger and steak prices has 

'I'hi e. e~en more significant. 
be lllU~hs ~n contrast to pork prices, which tend to 
halll b c oser, regardless of cut. Since prices of 

, acon, and pork chops tend to rise and fall 

Bacon 

1.60 _ 

1.00 -

.80 

1973 1974 1975 
SOURCE: Us 

. . Department of Agriculture 

.70 -L. ___ ---J ____ "--___ ..I-__ --./ 

1972 1973 1974 1975 

18 DOLLARS PER PERSON ------ PERCENT 1.6 

,# -1 .5 
16 -

-1 .4 

~ PfR~E~T ?F JN~O~E ~ -1 .3 

- I 12 ~~~~~§~I~§~§~§~;~lwEL_§~- ~; _LE ~I4-~_~_ 1.2 
1972 1973 1974 1975 

together, the proportion of income spent on pork is 
closely connected to pork prices. 

The net effect has been that even though beef 
and pork prices made sharp swings over the past 
two years, total spending on red meat has continued 
to trend upward. The trend slowed in 1974. But 
with the rise in beef prices this spring, the increase 
in consumer spending for meat is likely to resume. 

50 DOLLARS PER PERSON ---------"" 
(QUARTERL V) 

40-

EXPENDITURES FOR RED MEAT 

30-~---~----~---~---J 
1972 1973 1974 1975 

............. 
n~. -------------------------------------------------------lness n . 

eVlew I August 1975 7 
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N~w member banks 

New Braunfels National Bank, New Braunfels, Texas, a newly organized 
institution located in the territory served by the San Antonio Branch of the 
Federal Reserve Bank of Dallas, opened for business July 28, 1975, as a member 
of the Federal Reserve System. The new member bank opened with capital of 
$480,000, surplus of $480,000, and undivided profits of $240,000. The officers are: 
Herbert R. Schneider, Chairman of the Board; Bill W. Davis, President; and 
Tilmon L. Walker, Vice President and Cashier. 

First National Bank in Kaufman, Kaufman, Texas, a newly organized institution 
located in the territory served by the Head Office of the Federal Reserve Bank 
of Dallas, opened for business July 30, 1975, as a member of the Federal Reserve 
System. The new member bank opened with capital of $300,000, surplus of 
$300,000, and undivided profits of $150,000. The officers are: E. C. Talbert, 
Chairman of the Board; Eddie Garrison, President; and Joe Riley Jones, Vice 
President and Cashier. 

New par bank 

Western Bank of Clovis, Clovis, New Mexico, a newly organized insured 
nonmember bank located in the territory served by the EI Paso Branch of the 
Federal Reserve Bank of Dallas, opened for business July 7, 1975, remitting at 
par. The officers are: Eddie Pullman, President, and R. D. Skelton, Vice President 
and Cashier. ,. 
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Statistical Supplement to the Business Review 
.......... ----------------------------------
After d Ii . 
chelh • ec nIng seven months 

",Ical Pd·· ' turn d 1'0 uctlOn In Texas 
the s~at~pW~d in June. Output by 
Percent t~ bIggest industry rose 1.1 
increas' . e first month-to-month 

Th e SInce October. 

The improvement in general busi
ness conditions has brightened the 
outlook for the industry. But most 
chemical producers expect a slow, 
steady recovery in demand. 

larger proportion of total deposits 
last year, interest costs increased 
further. 

Salaries, wages, and personnel 
benefits also were up substantially 
in 1974. But with the steep hike in 
interest costs, they accounted for a 
smaller proportion of total operat
ing expenses. 

indus~~ow:turn began after user 
chases 0 es ad ~ade large pur
against f ch~mlcals to hedge 
ing the PossIble shortages and, find
P1acin lllselves overstocked, stopped 
furth g orders. The decline was 
Illark e~ aggravated when principal 
bile, a:~-the construction, automo
tries_fellnondur~ble goods indus-

Member banks in the Eleventh Dis
trict increased their net income 19.4 
percent in 1974 to $361.2 million. 
The increase followed a 14.6-per
cent gain in 1973 and stemmed pri
marily from higher rates of return 
on earning assets, as the volume of 
nearly all interest-earning assets 
was less than a year before. 

The cattle feeding industry in 
states of the Eleventh District 
appears to be recovering from its 
depressed level of the past year. The 
number of placements in the second 
quarter was 26 percent higher than 
a year earlier-reflecting an upturn 
in prices for fed cattle this spring. 
That was the first quarter-to
quarter gain in two years. 

But lar de~ply mto recession. 
liqUidat je Inventories have been 
to repl e., and Users are beginning 
delllan~~:h stoc.ks. This firming in 

The decl~pu~nng renewed output. 
tion Was Ine.In chemical produc
Novelllb a major factor in the 
TelCas in~r-M~y decrease in the 
because thstnal production index 
aCCOunt e chemical industry 
OUtput ~~r a fifth of the state's 
output·Of er p~aking in October, 
nearly 25 chemIcals had dropped 

In Percent by May. 
I· creased h . 
ikely to be c emlCal output is not 

Or Prod . hampered by shortages 
baSic a~~Ion bottlenecks since 
readily ~termediate products are 
°Perat· available and the industry is . Ing at b 
C~ty. Cost l' a out 70-percent capa-
tInue t p eSSures, however con-

p. 0 1ll0unt. ' 
l1ces of fi 

Which eedstocks-many of ).., are pet I 
'llgh as d 1'0 eum-based-remain 
tainhtg U~dthe fixed costs of main
~nd Union erused plant capacity. 
tlal Wage· workers won a substan-
neSPite~hrease early this year. 

PUt, Prices fi e sharp decline in out
llcts have hOI' most chemical prod
~Pecialty c anged little. For some 
~n Spot lll~:kducts, however, prices 
ecently. ets have increased 

Total operating income of the 
banks, which increased 33.2 percent 
in 1973, was up 27.3 percent in 1974. 
The slower rate of gain reflected a 
considerably smaller increase in 
bank credit outstanding. Higher 
rates of interest, however, led to the 
sharp rise in rates of return on earn
ing assets. The average rate of 
return on loans, for example, rose 
from 8.4 percent in 1973 to 10.1 per
cent last year. 

Total investments rose less than 
in 1973. And even with the higher 
rates of return, the gain in income 
from security holdings lagged a year 
before. On balance, income from 
investments as a percentage of total 
revenue continued to decrease 
in 1974. 

Operating expenses rose sharply 
again in 1974. But while costs 
increased in all major categories, 
only in one-occupancy expense
was the rise faster than in 1973. 

Interest paid on time and savings 
deposits and borrowings continued 
to be the primary cost for the 
banks, accounting for 62.4 percent 
of total operating expenses. Interest 
paid on time and savings deposits 
averaged 7.2 percent, up from 5.9 
percent in 1973. And since time and 
savings deposits accounted for a 

In 1974, fed cattle prices dropped 
sharply and feed costs soared, 
resulting in large financial losses 
and forcing many feeders out of the 
industry. Consequently, the 
number of cattle on feed dropped 
substantially, hitting the lowest 
level since 1968 in the first half of 
this year. 

The cost-price squeeze produced 
changes in the industry, but experi
enced cattlemen have been able to 
maintain cattle operations despite 
unfavorable market conditions. By 
cutting nonfeed costs, operators of 
well-managed feedlots with estab
lished facilities have continued to 
feed cattle-even though occupancy 
rates have, at times, been well 
below 50 percent. 

Cattlemen have adjusted to mar
ket conditions by placing larger and 
older cattle on feed. By grazing cat
tle on forage before placing them in 
feedlots, cattlemen have reduced 
finishing costs. 

Credit for cattlemen is available 
and is usually extended on a 30-per
(Continued on back page) 



CONDITION STATISTICS OF WEEKLY REPORTING COMMERCIAL BANKS 

Eleventh Federal Reserve District 

(Thousand dollars) 

ASSETS 

Federal funds sold and securities purchased 
under ag reements to resell ........................ . 

Other loans and discounts. gross . 

Commercial and Industrlalloens ..... . 
Agricultural loans. excluding CCC 

certificates of Interest ............. . 
Loans to brokers and dealers for 

purchasing or carrying: 
U.S. Government securities .............. ... . 
Other securities ................................. .. 

Other loans for purchasing or carrying: 
U.S. Government securities ............... . 
Other securities ................................. . 

Loans to nonbank financial Institutions: 
Sales finance. personal finance. factors. 

and other business credit companies ...... . 
Other ....... ............ . 

Real estate loans ... ......... . ...... . .... . 
Loans to domestic commercial banks ......... . 
Loans to foreign banks ........ . 
Consumer Instalment loans ................. . 
Loans to foreign governments. official 

Institutions. central banks. and International 
Institutions . 

Other loans 
T otallnvestments . 

Total U.S. Government securities 
Treasury bills ................... ........... . 
Treasury certlflcate&of Indebtedness .. 
Treasury notes and U.S. Government 

bonds maturing: 
Within 1 year ..... . 
1 year to 5 years .. . ................... . 
After 5 years .............. .................... .. .. .... ......... . 

Obligations of states and political subdivisions: 
Tax warrants and short-term notes and bills 
All other ... . ....... ... .................................... . 

Other bonds. corporate stocks. and securities: 
Certificates representing participations In 

federal agency loans ........................ . 
All other (Including corporate stocks) .. . 

Cash Items In process of collection ... .. 
Reserves with Federal Reserve Bank .. 
Currency and coin .. .................. . ................ . 
Balances with banks In the United States . 
Balances with banks In foreign countries 
Other assets (Including Investments In subsidiaries 

not conSOlidated) 

TOTAL ASSETS .......... . 

July 23 . June 18. 
1975 1975 

1.540.813 1.559.174 
10,490.936 10.450.045 

5.034.136 5.018.132 

191 .666 185.575 

200 1.222 
31 .727 23.332 

1.077 2.023 
370.980 380,454 

175.810 164.997 
537.953 581.738 

1.512.011 1.501.380 
62.237 64.651 
88 .608 86.180 

1.109.860 1.110.718 

1.958 0 
1.372.713 1.329.643 
4.919,481 5.035.123 
---- ----

1.481 .053 1.393.359 
306.948 269.433 

0 0 

225.960 221 .202 
800.998 757.047 
147.147 145.677 

172.770 105.948 
2.965.639 3.202.443 

11,485 12,420 
288.534 320.953 

1.467.528 1.493.004 
1.107.618 1.236.541 

139.864 131.110 
505.265 604.511 

92.567 53.201 

1.103.712 991 .421 ---- ----
21 .367.784 21.554.130 

CONDITION STATISTICS OF ALL MEMBER BANKS 

Eleventh Federal Reserve District 

(Million dollars) 

July 2. June 4. 
Item 1975 1975 

ASSETS 
Loans and discounts. gross . . ................... 22.215 22.040 
U.S. Government obligations 2.642 2.586 
Other securities ................................... 7.345 7.325 
Reserves with Federal Reserve Bank 1.676 1.588 
Cash In vault ..... 344 324 
Balances with banks"ln'lhe '(i';'lt'ed Sistes ...... 1.565 1.535 
Balances with banks In foreign countrlese .... 85 50 
Cash Items In process of collection ................ 2.083 1.859 
Other asselse ... ............................. , ..... 1.910 1.941 

TOTAL ASSETSe 39.865 39.248 

LIABILITIES AND CAPITAL ACCOUNTS 
Demand deposits of banks ......................... 1.973 1.935 
Other demand deposits o • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 13.023 12.478 
Time depOSits 17.188 17.347 

Total deposits 32.184 31.760 
Borrowings ........ 3.278 2.974 
Other llabilitiese 1.686 1.801 
Total capital account'se . 2.717 2.713 

TOTAL LIABILITIES AND CAPITAL 
ACCOUNTSe 39.865 39 .248 

e-Estlmated 

July 17. 
1974 

1.165.818 
10.599.229 ----
4.789.024 

261.307 

1.260 
38.803 

3.467 
443.580 

166.580 
769.683 

1.547.532 
61 .467 
79,472 

1.069.424 

17 
1.367.613 
4.226.819 

914,401 
80.860 

0 

127.136 
532.605 
173.800 

221 .597 
2.792.140 

9.430 
289.251 

1.538.242 
1.168.994 

133.177 
453.982 
32,421 

850.144 

20.168.826 

June 26. 
1974 

20.817 
2.154 
6.813 
1.613 

380 
1.254 

46 
1.767 
1.576 

36.420 

1.655 
11 .948 
15.384 

28.987 
3.329 
1.541 
2.563 

36,420 

--
July 23. June 18. July 17. 

1974 LIABILITIES 1975 1975 .-:---
Total deposits .. ..................... 16.287.854 16.231,460 14801•799 

~ 
Total demand deposits .................................... 7.525.043 7.628.346 7 159.269 

5' 228.419 
Individuals. partnerships. and corporations 5.578.873 5.533.835 '502.435 
States and political subdivisions 508.953 380.296 64 .269 
U.S. Government ....... . 56.173 262,491 1.183.324 
Banks In the United States 1.206.802 1.280.598 
Foreign: 

Governments. official Institutions. central 3762 
banks. and International Institutions .... 2.682 3.612 71 :609 

Commercial banks ..................... 71 .890 54.861 105.451 
Certified and officers' checks. etc. 99.670 112.653 

7.642.530 
Total time and savings depOSits .... . . 8.762.811 8.603.114 

Individuals. partnerships. and corporations: 
1.342.203 1 150.763 

Savings depoSits ..................................... 1.370.814 4 '247.615 
Other time deposits ............... ......... 4.675.238 4.582.817 2 : 118 .7~ States and political subdivisions ........................ 2.301.585 2.275.037 10.5 

U.S. Government (Including postal savings) ...... 35.552 9.630 89.411 
Banks In the United States ............................. 353.826 366.180 
Foreign: 

Governments. official institutions. central 
23 .240 

12.861 
banks. and International Institutions 23.194 12.487 

Commercial banks ............................... 2.602 4.007 
Federal funds purchased and securities sold 3100•418 

under agreements to repurchase .... 2.675.597 2.925.722 · 168.8~ Other liabilities for borrowed money .. 45.006 54.199 
Other liabilities ........ 639.340 633,455 548.581 
Reserves on loans ....... 203,031 202.566 181 '~99 
Reserves on securities . 23.159 22.165 20. 7 

1 346.80 
Total capital accounts .. 1,493.797 1.484.563 .-:.::----TOTAL LIABILITIES. RESERVES. AND 8826 

CAPITAL ACCOUNTS 21 .367.784 21554.130 ~ . ~ 

DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Eleventh Federal Reserve District 

(Averages of dally figures. MIllion dollars) 

---' 
--------------------------------~~ ~ DEMAND DEPOSITS 

U.S. 
Date Total Adlusted ' Government 

1973: June .. 13.218 9.551 279 

Total ~ 
---~:....----=----=:..:..:=-=.:..:::.==--1..:.3~.3:.:7::..4-- 2.884 

15.333 2.979 1974: June 13.742 10.030 240 
July ......... 13.809 10.056 212 
Augus!... ....... 13.634 9.988 175 
September .... 13.740 9.973 222 
October ..... ... 13.687 9.976 149 
November . 13.843 10.148 138 
December .... 14 .351 10.355 208 

1975: Jan uary ... ..... 14.180 10.353 166 
February . 13.956 10.245 150 
March 14.114 10.349 165 
April .... 14.247 10.572 213 
May . 14.106 10.374 195 

2983 
15,442 2'956 
15.509 2' 952 
15.586 2' 977 
15.714 3'009 

~~:m 3:049 

3079 
16.842 3'124 
17.052 3'226 
17.177 3'325 
17.196 3'348 

June 14.344 10.535 198 g:~~g 3'410 

-----------------------------------------~ 
1. Other than those of U.S. Government and domestic commercial bankS. lesS cS 

Items In process of collection 

RESERVE POSITIONS OF MEMBER BANKS 

Eleventh Federal Reserve District 

(Averages of dally figures. Thousand dollars) 
~ 

-----------------------~nded 4 weeks ended 5 weeks ended 4 weekS ~ 974 
July 2. 1975 June4. 1975 ~ 

-------------....:...------....:...----1 .999.0i~ 
TO~\~e~:~~~~lh~~~e;VeB·a·,;k· ~ ·m·~~~ ~ ·m·~~~ 1 . 66~·~15 

Currency and coin '340:207 '333:372 323'925 
Required reserves 1.986.834 1.977.334 2 '~4 :883 
Excess reserves 11 .075 11 .704 125.484 
Borrowings ...... 7,492 1 . 651 _ 130 . 36~ 
Free reserves .. 3.583 10.053 ~ ------------------------------------------

Item 



BANK DEBITS 
, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER 

SMSA's in E 
(00 leventh Federa l Reserve District 

liar amOUnts I h 
__ n t Ousands, seasonally adjusted) 

DEBITS TO DEMAND DEPOSIT ACCOUNTS' 

Percent change 

June June 1975 from 

DEMAND DEPOSITS' 

Annual rate 
of turnover 

St 1975 6 months, 
anS1a[ldtml etropolltan (Annual.rate May June 1975 from June 30, June May June 

AAI ,-;~~~ ____ a __ s~c:a l~a:~:a~ __________________ ~b~aS~IS~)~ ____ ~1:9~75~ ____ ~19~7~4 ______ ~1:97~4~ ______ ~1:9~75~ ____ ~1:9~75~ ____ ~1 9~7~5~ ____ ~~~ __ 
ZONA: Tucso 1974 

LOUISIANA: Mon~~ " $20,323,748 3% 34% 15% $413,805 51 .0 52,3 

NEWME Shreveport':: ............. 2g:g~~:m _ ~ 10 1~ m:~~~ 45.5 43,5 
TEXAS' XICO: Roswell' .. 12 66,8 72,8 

. Abilene ........................ 1,607,780 - 3 20 7 59,789 26,3 28.8 
AmarllJo ' .. , 4,710,126 5 20 9 164 ,794 29,2 29,9 

i~:~~o~ i~~ort·A·iiii " o ::::::::::::::::::::::::::::::::·""'" ~~:m}~g ~ ~~ ~~ m:~~~ !~ :~ m 
B~:,,~~~lllle.Has"ngeU~~s:~ndl:n li'o· .................... . , .. , 10,829,071 4 ~ ~ m'm 5g:g ~~:! 
Corpus Ch~I~~ tatlon , .... , .. , .. , .... ,'..,......... ~:~j~ : ~~~ ~ 26 11 64 :065 33.2 31 8 

g~":I;ana' ...... ::::: ::::::' ............ ::.................. 11 ,788,694 6 8 2 347,204 34.5 34.9 

EI Paso ................ ................. 242,~~=:m 1 g .! ~ ~ 3,3~~:g~6 ~g ~~:g 
~~&s~~~~i~~~~ :;;;;i::::::::::::::::::::::::::::::::::.: ................... ~~: ~~~:~~~ :i ~ ~ 2~ ~iH~:;H ;8:! 
~lIleen.Temiii e ....... ,.... ....... ........ 25~:g~ :~gg 3 10 21 4.419,126 60.1 61 ,6 
Laredo .. '" 2,943,518 3 20 9 134,453 22.4 22.6 

M~~~I~~\; ii ................. ::::·................ 1 9:~~ :m 10 19 .!~ 2gg~g 29.8 27.4 
Midland · arr·Edlnburg . ................... 52267 - ~ j~ 25 190,598 ~~:~ ~~:~ 
OdeSsa . ............ 4:361 : 8~~ - 2 17 28 229,437 19.4 20.4 
~an Angelo .. . 3,909,512 5 45 35 139,703 27.8 27,0 

an Antonio ' . . '" .... . .. 3,120,944 5 16 14 107,505 29.4 29.5 
Sherman.De';I " ...... ...... ... 35,111 ,714 5 18 12 996,828 36.3 36.1 
Texarkana (T son .... . 1641 762 - 12 11 4 92,017 18.1 21.2 

[.y~~~... ..... ~~~~:~r~~~~as) 2:663:759 .!~ 22 i ~ 1~~::~~ 27.7 25.0 

Total_ WIChltaFalis .. :::::: .. ::::::....· ............ · ~:m:~~~ 0 2~ 20 171,096 ~~:6 ~;:~ 
30 Centers .................. .. .................... 5,914,039 22 22 12 196,849 30.9 26.3 

t. Dep .......................................................................... $772,802,402 3% 7% 10% $15,068,429 52.5 53.6 
2. Cou~slts Of IndiViduals 

ty baSis ' partnerships, and corporations and of states and political subdivisions 

CONDITION 
(Thous OF THE FEDERAL RESERVE BANK OF DALLAS 

and dOllars) 
BUILDING PERMITS ............ 

41.8 
43.4 
60,3 
25,7 
24 ,7 
40,5 
39,5 
31.8 
34,0 
26,3 
36,1 
18,6 
81.4 
44.8 
41.4 
31,6 
62,2 
20.1 
27,8 
37,9 
25.0 
18,2 
23,0 
27.0 
33,5 
17,2 
23,4 
26,0 
30,1 
27,3 

53,7 

T Item July 30, July 31 , June 25, VALUATION (Dollar amounts In thousands) 
otal gOld 1975 1974 1975 

6~hns to m~'::,'i!cate reserves 
Percent change 

~ed:r loans r banks .......... :::: 
................. ...... 422,062 379,561 422,062 

U. ral .... . ... ............... 3,489 185,663 30,340 June 1975 
, ........... " ...... 0 0 0 NUMBER from 

T ........................ 259,867 154,313 259,945 
4,193,398 3,362,347 4,276,461 6 months, 
4,456,754 3,702,323 4,566,746 June 6 mos. June 6 mos. May June 1975 from 
1,705,342 1,477,395 1,642,521 Area 1975 1975 1975 1975 1975 1974 1974 

2,803,488 2,541,167 2,742,670 ARIZONA 
$6,331 $49,860 0% Tucson .... 581 3,051 2% 5% 

LOUISIANA 
Monroe· 

1.442 7,491 57 47 West Monroe 85 436 - 13 
Shreveport.. 1,117 4,243 6.462 30,794 17 - 56 - 43 

VALUe OFCQ 
TEXAS 

138 632 2,085 15,376 9 136 Abilene ..... 11 9 

(Million d NSTRUCTION CONTRACTS Amarillo 342 1,643 5,411 28,061 - 17 - 7 - 9 
Austin ... 542 2,701 15,494 68,793 34 - 68 - 53 

-----::'ars) Beaumont . 248 1,277 3,01 9 18,260 - 40 138 - 30 
Brownsville 132 712 1,706 6,484 - 8 - 59 - 61 
Corpus Christi 284 1.495 4,436 32,316 21 105 - 5 
Dallas .. " ... 1,725 9,888 12,069 117,258 - 15 - 72 - 41 

January-June Denison . 31 237 212 1.476 - 52 - 27 31 
Area June May Apr. EI Paso" .. 550 2,766 11,028 64 ,865 28 8 - 36 

~IVE and type 1975 Fort Worth 421 2,214 12,599 73,228 2 80 - 22 
SOUT 1975 1975 1975 1974r Galveston 52 286 725 3,014 73 16 - 92 ~TATES' HWESTERN Houston .. " 2,099 11,223 65,915 284,615 127 102 - 20 

NeSldent . 
825 1,691 Laredo " 90 369 3,126 6,767 744 1,367 156 

onresl bUilding" 1.724 6,797 5,826 
Lubbock". 226 979 5,622 68,376 - 16 - 35 - 5 

U Nonbull tlal bUilding " 359 366 41 0 1,941 2,378 
257 Midland 136 689 2,853 12,153 104 - 26 - 42 

NITED ST nstrUCtion 618 596 2,726 2,226 Odessa .... " .. 77 671 1,622 11,714 - 44 - 24 1 210 AaSlde ATES . 707 718 2, 130 1,222 Port Arthur 167 581 882 2,387 130 764 95 
Nonres~la l bUlicilng , .. 9,324 9,143 9,598 44 ,393 46,327 San Angelo 122 445 2,230 8.460 19 - 52 - 9 
Nonbulldr nllal bUilding 3,116 3,073 3,029 14,623 19,013 San Antonio .. 1,560 8,537 8,883 67,706 - 57 - 56 - 43 

t A n9 Construction' , 5'669 2, 877 2,987 15,684 15,951 Sherman 35 187 436 2,727 52 90 - 23 
r':'A rllona L ' 40 3,193 3,582 14,068 11 ,363 Texarkana 91 379 746 2,925 11 6 - 61 - 39 
N eVlsed ' OUISlana N Waco ......... " 241 1,279 1,075 7,725 - 38 - 68 - 65 
sgGE: Datalls , ew MeXico, Oklahoma, and Texas Wichita Falls " .. 93 532 1,434 8,389 94 88 5 

ACE' F may not add ----- -------
, , 'N. DOdge M ~o totals because of rounding, Total-26 cities 11 ,185 57,452 $177,843 $1,001 ,220 22% - 20% - 30% 

, c raw·HIII , tnc, 



DAILY AVERAGE PRODUCTION OF CRUDE OIL LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT 
(Thousand barrels) Five Southwestern States' 

Percent change from (Seasonally adjusted) ....-
June May June May June Percent change Area 1975 1975 1974r 1975 1974 

Thousands of persons June 1975~ 
FOUR SOUTHWESTERN 

June May June May June 
STATES 5.823.2 5.902.1 5.362.7 - 1.3% - 8.5% 1974 
Louisiana 1.794.7 1.840.5 2.009.8 - 2.5 - 10.7 item 1975p 1975 1974r 1975 ---z:;; New Mexico 256.0 256.3 272.1 - .1 - 5.9 

Civilian labor force - 0.6% Oklahoma 448.8 448.9 490.5 .0 - 8.5 9.157.6 9.21 1.9 8.939.6 .2 
Texas 3.323.7 3.356.4 3.454.6 - 1.0 - 3.8 Total employment 8.524.0 8.527.1 8.509.2 .0 47.2 

Gulf Coast 640.8 649.8 679.0 - 1.4 - 5.6 Total unemployment ' 633.6 684 .8 430.4 - 7.5 
'2.t West Texas ...... 1.788.1 1.798.6 1.821.6 - .6 - 1.8 Unemployment rate 6.9% 7.4% 4.8% '.5 

East Texas (proper) 218.6 214.9 199.5 1.7 9.6 Total nonagricultural wage .5 Panhandle 55.6 57.9 58.6 - 4.0 - 5. 1 and salary employment 7.503.2 7.538.1 7,465.6 - .5 
Rest of state 620.6 635.2 695.9 - 2.3 - 10.8 _5.9 

UNITED STATES 8.371.5 8,422.1 8.777.0 -.6% - 4.6% 
Manufacturing 1.235.0 1.243.4 1.312.7 - .7 _6.8 

Durable ........... 691.5 696.2 741.9 - .7 _4.8 
r-Revlsed 

Nondurable .. 543.5 547.1 570.8 - .7 
1.9 

SOURCES: American Petro leum Institute Nonmanufactu rlng 6.268.2 6.294 .7 6.152.9 - .4 2.5 
U.S. Bureau of Mines Mining 266.5 267.3 260.1 - .3 _8.2 
Federal Reserve Bank of Dallas Construction 462.4 479.5 503.9 - 3.6 

Transportation and _3.6 
public utilities 500.9 502.1 519.8 -.2 2.3 Trade .. 1.807.7 1.806.6 1.766.6 .1 2.4 Finance .. 41 6.2 417.7 406.3 - .4 5.2 

Service 1.296.0 1.295.3 1.231.5 .1 3.7% 
Government 1.518.4 1.526.3 1.464.7 -.5% -----1. Arizona. Louisiana. New Mexico. Oklahoma. and Texas 

INDUSTRIAL PRODUCTION 

(Seasonally adjusted Indexes. 1967 - 100) 

June May 
Area and type of Index 1975p 1975 

TEX AS 
Total Industrial production 134.1 133.2 

Manufacturing .. 138.9 137.5 
Durable 159.5 158.7 
Nondurable ................. " ... 124.2 122.2 

Min ing 113.7 113. 1 
Utilities 167.3 170.0 

UNITED STATES 
Total Industrial production , 11 0.0 109.6 

Manufacturing 107.8 107.4 
Durable . 101.7 102.0 
Nondurable 116.6 11 5.3 

Mining " ..... , ..... , .. 107.4 107.7 
Util ities .. 153.9 151.7 

p-Prellmlnary 
r- Revlsed 
SOURCES: Board of Governors of the Federal Reserve System 

Federal Reserve Bank of Dallas 

cent equity margin. That is, lenders 
provide 70 percent of the costs for 
feeder calves and feed, and bor
rowers provide 30 percent. 

To reduce the risk associated with 
fluctuations in prices for cattle and 
grain, many feeders have developed 
expertise in using commodity 
fu tures to hedge the costs of feeding 
cattle. On balance, the cattle feed
ing industry has undergone drama
tic but economically sound changes. 
As inexperienced investors have 
withdrawn from the industry, a 
more experienced and cautious cat
tle feeder has emerged. 

2. Actual change 
p- Prellmlnary 
r- Revised 
NOTE: Details may not add to totals because of round ing. 
SOURCES: State employment agencies 

Federal Reserve Bank of Dallas (seasonal adjustm ent) 

Apr. June 
1975 1974 WINTER WHEAT 

----133.4r 140.8 ACREAGE 
138.2r 147.5 (Thousand acres) 

PRODUCTION 158.3 162.2 
123.7r 136.9 For harvest Harvested (Th ousand bU~ 
11 3.0r 118.6 c rOP of 
166.0r 162.4 Crop of Crop of Crop of Crop of Crop of 1973 

Area 1975 1974 1973 1975' 1974 -----== 
109.9r 125.8 5 120 
107.7r 125.6r Arizona ........ 310 235 216 22 .320 15.510 1 '396 
103.1r 122 .1r Louisiana ... 25 30 18 400 600 8526 
11 4.3r 130.7r New Mexico. 382 162 289 10.314 2.835 t57 '8OO 
108.5r 110.2r Oklahoma . 6.750 6,400 5.260 162.000 134 .400 98'600 
153.0r 150.6r Texas ... 5.500 3.300 3,400 132.000 52.800 ~ 

- 442 
Total ........... ", ... 12.967 10.127 9.183 327.034 206. 14~ 

1. Indicated July 1 
SOURCE: U.S. Department of Agriculture 

Other highlights : 
• Significant acquisitions of Trea
sury bills and intermediate-term 
Treasury notes and bonds contin
ued to highlight Eleventh District 
banking in the five weeks ended 
July 23. For the ninth consecutive 
month, holdings of Government 
securities rose more than the 
average increase for comparable 
periods of the past five years. 
• The unemployment rate in the 
five southwestern states fell to 6.9 
percent in June, down from 7.4 per
cent a month before. The decline 
largely resulted from a drop in the 

civilian labor force. Total nonagri
cultural employment was off, as a 
slight rise in the number of workers 
in trade and service industries .wa~l 
more than offset by decreases In a 
other job categories. 
• New car sales in Texas picked up 
in June, as seasonally adjusted 
registrations in the four largest 
metropolitan counties in the. st~:y. 
were 14 percent higher than 10 
By contrast, seasonally adjusted 
department store sales in the Ele% 
enth District declined slightly fro 
mid-June to mid-July, the first 
decrease this year. 

I 
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