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Social Security-
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Social Security contributions

fastest growing source of federal tax revenue
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Much of this increase in Social
Security has come in just the past
few years. With both the liberal-
ization of benefits and rapid infla-
tion, amendments to the Social Se-
curity Act have been made with
increasing frequency, adding con-
tinuously to the tax burden of
wage earners and the costs to their
employers.

To maintain the purchasing
power of Social Security payments
eroded by rising consumer prices,
the act has been changed three
times in the past two years. Every
time, benefits and contributions
have had to be raised well beyond
the scheduled increases signed into
law less than a year before.

Now, beginning next year, ben-
efits are to be tied directly to the
cost of living. And if consumer
prices continue their steep climb,
the increase in revenue require-
ments will rise with them.

Further in the future, there is
apt to be another sharp increase
in the cost of the nation’s primary
retirement program-regardless of
what prices are doing. The large
number of workers bornin the
post-World War IT baby boom
reach retirement age soon after
the turn of the century. Conse-
quently, the number of benefi-
ciaries will increase rapidly—far
more rapidly, in fact, than popula-
tion trends would show the labor
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force increasing. Not only will rev-
enue requirements rise rapidly, but
the financing burden will be dis-
tributed over a relatively smaller
supporting base.

Amendments this year...

The latest change in the Social Se-
curity Act was signed into law
early this year. Under this change
was an 11-percent increase in ben-
efits to 30 million retired people.
Benefits were raised in two steps—
a T-percent hike that became effec-
tive in March and a 4-percent
increase that was added in June.
Under the new law, average
monthly payments to retirees rose
from $167 in March to $178 in
April and $186 in July. The aver-
age check for an elderly widow
went from $158 to $169 in April
and $177 in July. A widow’s min-

imum benefits, which equal those
of a 65-year-old retired worker,
were boosted from $84.50 under
the old schedule to $90.50 in April
and $93.80 in July.

To pay for these increases, con-
tributions had to be raised. And
rather than raise the tax rate,
which would have again increased
the burden on taxpayers at lower
income levels, Congress increased
the portion of wage and salary in-
come subject to the tax, thereby
shifting the additional load to
middle-income groups.

The rate, then, was left at 5.85
percent of a worker’s wage base.
With employers matching the con-
tributions of their employees, the
combined rate stayed at 11.7 per-
cent. The rate for self-employed
workers was actually shaved a lit-
tle, from 8 percent to 7.9 percent.

Outlays for Social Security account
for most of the federal welfare costs
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But the wage base was hoosted h
to $13,200. Last year, the basé wa
$10,800. Anyone earning that 50
much in 1973 contributed $631-
to the Social Security program:
Those earning less contribute
5.85 percent, of their gross pay-

Thus, with no change in the 3
rate, workers earning up to $10;

a year still pay the same Socl
Security tax. But workers earn-
ing as much as $13,200 now pay
$140.40 more than in 1973, CO™"
tributing a total of $772.20.

.. . reflect rising costs

Some of the higher cost of the g
Social Security program has bee
due to extended coverage. With 4
more occupations eligible f0r Pa;m 5
ticipation in the program an 15;116
lowering of age requirements;
number of beneficiaries has beer
rising for several years. The n‘-‘gés_
ber, in fact, has doubled gince 1

Inflation has contributed 10
larger increases coming
more frequently than in the
earlier years of the Socld
Security program.
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Much of the rise, however hali
been due to the escalation of ¢
sumer prices. The cost of living d
increased a third since 1968 AI};S
review of selected prices Sugg®
that living costs may have risel., 5
even faster for low-income o
and the elderly than for averaé
consumers. Costs of many it o U
purchased by these families 2"
sharply over just a year ag0s and ot
some staple foods have almost
bled in price.

To bepsure, increases in benegl::’d
and revenue requirements OCC‘; A
before the inflation of recent ¥
In fact, the increases in bene
that began taking effect this 8
were just the latest in a lons BeN
of boosts. But inflation has ¢
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tributed to larger increases coming
more frequently than in the earlier
years of the Social Security pro-
gram. Of the 12 times that basic
benefits have been raised in the 34
years since Social Security pay-
ments were first made in 1940, six
have been in the last six years. The
11-percent increase in benefits this
year, in fact, replaced a previously
scheduled 5.9-percent increase that
was not to have become effective
until midyear.

Altogether, benefits have in-
creased 69 percent since 1968. And
to pay for the increases, Social
Security taxes have soared. Since
these taxes were first collected in
1937, annual contributions have
been increased 17 times. Five of
these increases have come in the
Jast six years. Maximum contri-
butions, in fact, have more than
doubled since 1968.

When the Social Security pro-
gram was initiated in 1937, par-
ticipating employees paid $30 a
year—1 percent of the first $3,000
of earnings—an amount that was
matched by employers. By 1954,
the cost of living had more than
doubled, requiring a significant
expansion of Social Security bene-
fits, but the maximum tax payment
was still only $72 a year.

In the future, boosts in bene-
fits will be tied directly to
increases in the consumer
price index.

By contrast, the latest tax in-
crease came largely in response to
consumer prices rising higher than
projections only two years ago. In
1972, the wage base was scheduled
to advance to $12,000 in 1974. But
by 1978, the base for use in 1974
was pushed up to $12,600-a level
that, according to projections made
in 1972, would not have been re-
quired until 1975. The current
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$13,200 base was not expected to
have been needed until 1977.

Even with these increases, how-
ever, beneficiaries have suffered
some losses in purchasing power
while waiting for cost-of-living ad-
justments to be legislated by Con-
gress. T'o reduce losses in the fu-
ture, a provision for automatic
adjustments was included in the
1972 amendments. In the future,
boosts in benefits will be tied di-
rectly to increases in the consumer
price index.

Adjustments automatic

The first automatic increase in
Social Security benefits, originally
slated to go into effect in January
1975, will become effective in June
1975. Cost-of-living adjustments
will thereafter be made once a

year. If the consumer price index
climbs as much as 3 percentin a
calendar year, benefits will be rou-
tinely adjusted upward to make
up the difference. Should the con-
sumer price index rise less than 3
percent in a year, no automatic
adjustment will be made.

Even with automatic adjust-
ments, beneficiaries could still suf-
fer if prices continue advancing at
high rates. With adjustments in
benefits lagging the rise in prices,
beneficiaries can only catch up at
the rate that prices increased the
previous year.

According to the current law,
the first increase in benefits—due
June 1975-will be based on the
increase in the average level of the
consumer price index from the sec-
ond quarter of 1974 to the second

Postwar babies to boost retirement rolls

after turn of the century
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quarter of 1975. If the cost of living
rose, say, 10 percent between the
second quarter of 1974 and the
second quarter of 1975, the bene
fits would have to be increase
percent in June 1975. )
Beginning in 1976, changes I
the cost of living will be measur®
from first quarter to first quarte™
Adjustments in benefits pased o1
that movement will take effect 1"
June. Automatic adjustments m‘v .
the wage base will become effect
at the first of the year following
an automatic increase in bel}eﬁts'
The idea of automatic adjust”
ments in Social Security benefits
seemed a fairly solid response £
rising costs of living when it W25
enacted into law in 1972. On the
basis of assumptions that seemeé
sound then, wages subject t0 the
Social Security tax were expecte
to rise about 5 percent a year:
that rate, increases in the taX
would keep benefits advancing
with the consumer price inde .
which was expected to rise an 8"
age of about 2.75 percent a yea:
Based on conditions at the tm:l 2
such assumptions seemed appP*’
priate. Wage and price conﬁ"lS’
were then in effect, giving PX0
ise that inflation would s001 be
brought under control. o
But instead of subsiding, Hil;ill
tionary pressures that were 5 e
comparatively weak in 1972 b the
been building rapidly. In 197% °.
consumer price index rose 3:3 P .
cent. In 1973, it rose 6.2 perce” a5
And in the first half of 1974107 .
rising at an annual rate of 12-6.!‘"e
cent. This acceleration in the™ 1
in consumer prices helped sP®°
legislation that increased S0%7q73
Security benefits and taxes "
and 1974, o
Since these last amendmelllla;
consumer purchasing power Iy by
been eroded further, especialy and
the sharp rise in prices of 10 the
fuel. Now, the economy faces 2
possibility of demand for wag
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Pi‘le(::, which could add cost-push

Sur%l.u'es to the demand-pull pres-
of the past couple of years.

: elisiergs, then, that there is little
e 0C that.the advance in con-
than 3 Prices will fall back to less
800n All’ercent a year anytime
i re;esui ;isu}t’ sizable increases
Beveray yearsfe apt to be needed for

Anothey Problem looms
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o ﬂif;iiSSumm g recent high rates of

eW ye n can be eased in the next
tﬂrnedars and the economy re-
Erowth to more normal long-run
Cial S the future cost of the So-
Crense c(l:lil;'my program will be in-
of S Y the shifting composition
cent, of Siltl9n. More than 90 per-

e r91;_0(:1511 Security payments
Sy, poo 1¥ed workers—which is to
the numll)g e age 62 or older. And

oup W'uer of people in this age
Voays ahl expand rapidly in the
anth ead~-certainly more rapidly
pay tz reosr};( force that will have
o cover the
N benefits.
Th
w“? gl):mber of retired workers
Vears Pand rapidly in the
rapidlahead—certainly more
that W!}'Imzn thle work force
ve to pa
Over the benefitg. lanesls
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Al

tinuetélollgh the outlook is for con-
Tates ;growth in population, birth
contrast\’e fallen to record lows. In
the o :co the high birth rates of
haye e S and 1960’s, fewer babies
Dast thren born every year for the
Were l‘!e years. Only 3.1 million
fowe Orn in 1973-3.5 percent
rethan in 1972,
the 19 71'e’duction in births so far in
8 Dopy] S creates the outlook for
ing 5 nitlon that, while still grow-

Vhere thvertheless rapidly aging.
llttl See e me_dian age was only a
Shoy er 28 in 1972, projections

€median age beginning to
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turn sharply upward during the
next few years, reaching about 34
years by 2000.

This means that where 21.3 mil-
lion people were 62 years old or
older and receiving Social Security
benefits in 1972, the number will
expand rapidly over the next 25
years, approaching 30 million. And
if age requirements for Social Se-
curity are lowered-as there is some
sentiment for doing—the steep rise
in the number of retirees will come
even sooner.

In the long run, then, costs of
the Social Security program will be
boosted not only by inflation but
by changes in the makeup of the
population itself. A sharp rise in
the number of people becoming
eligible for retirement benefits is
likely to occur at the very time

when growth in the labor force may
begin to slow.

The critical point in the change-
over in the age distribution of the
population-given current eligibil-
ity rules—will come about the year
2010. That is about the time work-
ers born during the post-World
War II baby boom will be reaching
retirement age. At the current rate
of near-zero population growth,
only a fourth as many workers will
be entering the labor force as will
be turning eligible for retirement
benefits.

Future uncertain

Social Security, then-as it is—-may
be seriously threatened. Although
the program has been compara-
tively inexpensive, efforts to keep
benefits in line with rising costs of

More of the population age 65 or older
receives Social Se

curity benefits

1945 1950 1955

SOURCE: Budget of the United Stat
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living could boost revenue require-
ments for the next few years far
beyond what Congress had in mind
just two years ago.

In the long run, then, costs of
the Social Security program
will be boosted not only by
inflation but by changes in
the makeup of the population.

With benefits now tied to the
rapidly rising consumer price in-
dex, another major jump in rey-
enue requirements is bound to
come again next year. And if price
increases do not drop back to
slower rates soon, a whole new look
at the program may be needed.

But even basic changes in the
program-—or substitution of a to-
tally new program, such as the
negative income tax, which has
been discussed as a possibility for
coping with the nation’s welfare
and income security problems—will
not come to grips with the basic

problem. The major problem right
now is inflation.

Continued viability of the So-
cial Security program-however
much it is changed or whatever is
substituted for it-depends essen-
tially on inflation being cooled
enough to brake the erosion in con-
sumer purchasing power and ease
the burden on taxpayers. Dangers
of a breakaway need for revenue
are already apparent. Neither
beneficiary nor taxpayer can bene-
fit from more changes in the direc-
tion of the past few years.

In the longer run, the ability of
taxpayers to support Social Se-
curity will be even more strained
by shifts in population. If the high
rates of inflation that now burden
beneficiaries and taxpayers alike
are allowed to persist far into the
future, with rising prices coincid-
ing with rising numbers of workers
reaching retirement age, the pro-
gram will have truly been under-
mined.

—Edward L. McClelland

New member bank

The Montwood National Bank, El Paso, Texas, a newly organized institution
located in the territory served by the El Paso Branch of the Federal Reserve
Bank of Dallas, opened for business August 5, 1974, as a member of the Federal
Reserve System. The new member bank opened with capital of $400,000, surplus
of $400,000, and undivided profits of $200,000. The officers are: Harry W.
Buckley, Chairman of the Board; Tom G. Hussmann, President and Chief

Executive Officer; and Bob J. Danley, Cashier.




THE FEDERAL BUDGET DOLLAR

Where it comes from . ..

BORROWING Y

4% /—' EXCISE TAXES == N eX

CORPORATION
INCOME TAXES

. 20
e ‘.1,1\%}:‘3
52 SRR i

] ‘_/ \_» § .'*:.é‘b"'a‘?é“'

e ; I. ,‘:‘- "‘.“u&{
5 TR

ooooooooo
ha

nnnnn
oooooo
oooooooo

EvEtons FY 1975

Where ;¢ goes

f NET INTEREST \

OTHER
™\ ¥ FEDERAL OPERATIONS ~\_/
GRANTS TO STATES /£ i

AND
LOCALITIES

BENEFIT PAYMENTS -
TO INDIVIDUALS
37% v

" BENEFIT
* PAYMENTS
TO INDIVIDUAL:
i 250 sniE

FY 1969 FYARZS

;?)'LS estimated
RCES:
ES: Budget of the United States Government, 1975
Federal Reserve Bank of Dallas

Byg
Mess Revi
Review / September 1974



Research Department
Federal Reserve Bank of Dallas
Station K, Dallas, Texas 75222




% Federal Reserve Bank of Dallas
) 3‘. September 1974

Statistical Supplement to the Business Review

e ——

To ;
bajal credit at weekly reporting
clin In the Eleventh District de-
gontraseasonally in the four
3 wlldedl August 14. Loan de-
Usug], gﬁ slightly weaker than
P l?anks_made sizable net
foliog Rns In their investment port-
Cent 1;VeF:i::«'serslng the uptrend of re-
e total deposits declined.
o l'oal(llgbgmhnm in loan demand
o horre ased, covering all types
After ShWEI_‘s except consumers.
e 1:hrmwng considerable weak-
halg o tOughout most of the first
COnting € year, consumer loans
e cenfd to rise more than usual.
T agver future price increases
€asing 1. ently matched by some
Situation Clonce_ern over the energy
Creage th, leading consumers to in-
bileg andelr spending on automo-
Even Some other durables.
large CI;'flth a continued increase in
conty S outstanding, total depos-
tors adact_ed moderately. Deposi-
from botﬁ Slzable net withdrawals
Coup g demand and savings ac-
Port edi ome businesses had, re-
Waings been borrowing as a hedge
Creg; C(E’US_Slble future tightening of
Toweq nditions, placing these bor-
Vingg ands in large CD’s and in
May o ccounts. But recently they
Say; b fe been drawing down these
Stateg s Or' use in their operations.
hag g od Political subdivisions
Int, inte €en putting excess funds
COupt. o CSt-bearing savings ac-
Neg Wit’h ut they, too, made large

B awals,
ho}, daﬁks r

Weeks

: o e(}i}l}ced their security

A z-“ 18 reduction probably

& esult of the moderate
N In total deposits.

abg :
A el;itatmtics in the five south-
The u;gates were mixed in July.
Perceny v r.of jobholders rose 0.4
» the largest monthly gain

this year. Manufacturing and con-
struction, both of which had lost
workers during recent months, ac-
counted for the strongest gains in
employment. However, the number
of unemployed workers jumped 2.3
percent. Consequently, the unem-
ployment rate edged up to 4.8 per-
cent from the downward-revised
rate of 4.7 percent in June. Total
unemployment has now increased
in four of the last five months.

Industrial production in Texas rose
slightly in July for the fifth consec-
utive monthly gain. The strength
centered mainly in the production
of nondurable goods—especially
petrochemicals.

Petroleum refining, which has
grown steadily since March, contin-
ued to rise, with the flow of foreign
oil to the state’s refineries consi-
derably higher than before the Arab
oil embargo. Chemical production
also increased as manufacturers,
heavily dependent on petroleum as
a feedstock, tried to keep pace with
soaring demand.

In addition, the output of textiles
was up sharply as raw material
shortages eased, allowing producers
to replace badly depleted invento-
ries of finished goods. Paper produc-
ers, on the other hand, reported the
availability of materials remained
tight. But they were still able to in-
crease output for the second consec-
utive month.

Production of crude oil dropped
below the output in June. Despite
increased drilling in the past year,
output has changed little. Natural
gas output, however, has trended
up moderately.

Seasonally adjusted department
store sales in the Eleventh District
fell 3 percent from mid-J uly to

mid-August, after trending upward
since late last year. Retailers in the
District reported sharp drops in the
purchases of durable goods, particu-
larly such big ticket items as furni-
ture and appliances.

New car sales in Texas’ four largest
metropolitan counties turned up in
July, the first monthly gain since
last October. Seasonally adjusted
sales were 13 percent greater than
in June. Despite the gain, however,
sales remained below last year’s
pace, lagging July 1973 by 4 percent.
Dealers attributed the turnaround
primarily to buyers seeking to avoid
the higher prices expected for 1975
model cars.

Drilling activity has remained
strong in Texas, where nearly a
third of the wells in the nation are
drilled. In the first half of this year,
drilling in Texas increased more
than 25 percent from a year earlier.
In response to higher oil and gas
prices, drilling is probably at peak
capacity and increases in the rest of
1974 can only result from new rigs
put into operation.

Rain and cooler temperatures in
August greatly benefited livestock
conditions in the Eleventh District,
but the moisture came too late for
most drouth-striken crops. Based
on August 1 conditions, crop pro-
duction in District states was ex-
pected to be a fifth less than last
year. Of the major crops grown in
the District, only rice production is
expected to increase this year, as
dryland wheat, grain sorghum, and
cotton crops have all been reduced
sharply by limited soil moisture.
The fairly heavy precipitation in
August did much to relieve drouth

(Continued on back page)



CONDITION STATISTICS OF WEEKLY REPORTING COMMERCIAL BANKS

Eleventh Federal Reserve District
(Thousand dollars)

15,
Aug.14,  July17,  Aug.15, Aug.14,  Julyi7. ﬂﬁ 23
ASSETS 1974 1974 19?3 LIABILITIES 1974 1974 =
Federal funds sold and securities purchnsed Total dePOSItS .....c.occoociiiiiinininiiniininis 14,768,541 14,801.799 Eﬁo.‘il/
under agreements to resell .. e 1,400,740 1,165,818 1,050,627 e 192.905
Other loans and discounts, gross 10,563,631 10,599,229 9,699,430 Total demand deposits ... . 7000489 7,159,269 3'89”51
Individuals, partnerships, and corporaﬂnns e 5,106,551 5,228, 419 4393
Ci lal and industrial loans . 4,764,616 4,789,024 4,396,840 States and political subdivisions......... 506,311 502,435 70,
Agricultural loans, excluding CCC U.S. Government .. PRt 52,583 64,269 235'145
certificates of interest .. e 258,712 261,307 277,331 Banks in the United States ........... 1,159,046 1,183,324 1
Loans tho birokors and dealers for Foreign: ;
urchasing or carrying: Governments, official institutions, central a1
05’ Government securities... 1,259 1,260 821 banks, and international institutions 2,464 3,762 43393
Other securities . 41,039 38,803 47,683 Commercial banks .. : 70,711 71,609 98,128
Other loans for purchasing or '53"3"“"9 Certified and officers’ checks, etc. . 102,623 105451 545691
U.S. Government securities. .. Gt 3,452 3,467 7,244 Total time and savings deposits ... o 7,758,052 7,642,530 &
Other securities .. : 440,634 443,580 496,200 Individuals, partnerships, and corpcmlions. 154)505
Loans to nonbank financial institutions: Savings deposits ...... ; 1,140,778 1,150,763 1, 56213“
Sales finance, personal finance, factors, Other time deposits .. 0 4360,078 4,247,675 3'770.943
and other business credit companies 161,748 166,580 171,692 States and political subdivisions .. T, 2,106,261 2 118, 799 23.35?
OMBE Tos s isresssinasnsasass 734,941 769,683 635,722 U.S. Government (including postal savings} - 8,279 10,534 77,060
Real estate loans .. 1,563,513 1,547,532 1,368,639 Banks in the United States : : 110.770 89,411
Loans to domestic ctimmerclai banks g:g;g ?;.:g; §8.054 Foreign: il { e
Loans to foreign banks iy 7,848 Go
Consumer instaiment loans ... ST 1088/673 1,069,424 1,055,531 ormments ,,ﬁ’l"',‘,ﬂ:‘ll";‘ﬁ;'1",‘,§'s‘:{ﬂﬁ,ﬁ,‘,’{;‘“" soso 12881  2;0
Loans to foreign governments, official Commerclal banks .. A 13.887 12,487
institutions, central banks, and internallona! Federal funds purchased and securlllas sold 2 -.,-42,10‘9
mlgsh:uﬂnna : i oo 4’;3 o 6}; TS ggg A under ag| \ts 10 rep ... 2,949,032 3,100, ;‘ég 'ggs.ﬁ;g
er loans ... " : W2AS W0/ 199, ther liabilities !or i 223,999 168, 4.0
Total investments ... 4,207,384 4,226,819 3,951,489  Other liabilities barrowed money B 553‘237 548, gg? ?‘555?;
ReServes on l0ans ... 183,131 181, 8
To_}_m us. G:‘rlernmant securities 9?‘;’»;?; 9;3;2(‘; ?33.339 Reserves on seacusrllies g it 20,413 : g.., 1 2:1;3.152
reasury bills ... i R 445 Total 1,346,8! .
.{muuw cemﬂcatg{joéinguhtad 3 0 o & al capital accoumts ... 1,358,283 _i_______ __,_,-1-;
reasury notes an oyernmen TOTAL LIABILITIES, RESERVES, AND 8,404,
bonds maturing: APITA . 20053036 20168826 12E——
Wiihln 1year......... 129,883 127,136 129,912 & L ACCOUNTS ... v 20050098 _ﬁ/’”'j
‘vear to5 years . 528,181 532,605 456,617
ter 5 years .. 177,844 173,800 190,315
Obligations ol' states an po! itic 3
Tax warrants and short-term notes and bllls .. 172,057 221,597 160,733
All other .. ... 2,828,849 2,792,140 2,560,827
Other bonds, corporale stocks, ‘and sat:uriuas:
Certificates representing partlc!pailons in
federal agency loans . wibers 9,484 9,430 8,530
o A:I olhetr (ir ?m?loml:e ; 3%%3?7 ggg.zm 252,120 DE BANKS
ash items in process of collection . 469,271 1,538,242 1,541,219 M Al
Hosanas “"'S Falderal Rty ANk ?gg'ggg 1.1%.994 EaNED AND AND TIME DEPOSITS OF MEMBER
Currency and coin . y 133177 117,15 Ty
S urronCY Sith banks in the Unitad States ... 425571 453,982 100738 Eleventh Federal Reserve District
Balances with banks in foreign countrios 30,105 32,421 18,193
Other assets (including ir in subsidiari (Averages of dally figures. Million dollars) e
not consoldated) ... 882,200 850,144 798,741

Time DEPOSIT

TOTAL ASSETS ittt ot isissisiariesis 20,053,036 20,168,826 18,404,730 DEMAND DEPOSITS
ing®
Date Total Adjusted'  Government M
71
1972: July oo 12,529 8,694 289 11,304 :'880
1973: July ...... 13,259 9,567 261 13,396 2,857
August...... 12941 9,402 172 13,507 2854
September.... 13,039 9,442 208 13,618 2863
October ... 13,289 9,461 239 13,795 2.871
November ... 13,455 9,816 167 13,953 2,883
December ... 14,008 10,086 244 14,154 2900
CONDITION STATISTICS OF ALL MEMBER BANKS 1974: January ..., 14,384 10,276 302 14,533 2,909
:‘ebrl.hary g 13,949 10,082 zg 1;-?;2 z',ssg
arch ., 13,933 10,150 2 15, 7
Eleventh Federal Reserve District Api. 1364 10269 236 15143 ggﬁ
f ay ... 13,553 ! 15,
(Million dollars) June . 13,742 wggu 240 15,333 g',gBS
duly ... 13,809 10,056 212 15,442 s
) \ = |ess
tom Ry Ju&e_ﬁs J'::'g?zas' 1. Other than those of U.S. Government and domestic commercial banks
Items in process of collection
ASSETS
Loans and discounts, gross . 21,058 20,817 18,691
U.S. Government obligations 2,109 2,154 2,266
Other sacurities. ... 6,785 6,813 5,906
Reserves with Federal Reserve - 1,477 1,613 1,369
Caah IN VAU G s n s iesion 363 380 342
Balances with banks in the United States ... 1,342 1,254 1,221
galn':'lﬁan wiith banks in I'!erei n ﬁounlrlesﬂ : . ng : ng 5; g
ash items nprar.auo collection " » 1,
Casiiliems 10 b s 11858 g et RESERVE POSITIONS OF MEMBER BANKS
TOTAL ASSETS® ..o, 36718 36,420 32,849 Eleventh Federal Reserve District
LIABILITIES AND CAPITAL AOCOUNTS (Averages of daily figures. Thousand dollars) _/
Demand deposits of banks .. AR 1,702 1,655 1,586 od
Other demand deposils- 12234 11,948 11,248 woeks €09
Time deposits .. : 15,485 15,384 13,413 5weeks ended 4 weeks ended ug. 1 1973
Item Aug.7,1974  July3, W
Total deposits .. 20421 28987 26247 18185 528
F O I B e tia e res ko e e Shb day eresbaesi b st 3,244 3,329 3,041 Total reserves held .. 2,008,762 1,999,042 513,64
AT A HO8 8 i arssssvomias usssbisbatoad snrsansiras 1,475 1,541 1,243 With Federal Reserve Bank . 1,677,397 1,669,427 1 853
Total capital accountse 2,578 2,563 2,318 Currency and coin .. 331,365 329,615 304,?18
Required reserves ........ 2,001,836 2,003,925 3,819
TOTAL LIABIL.ITIES AND CAPITAL EXCess reserves ... 6,926 — 4,883 gai
ACCOUNTS® ... ... .. 36718 36420 32,849 Borrowings . : 125,297 125,484 132
Free reserves ... —118,371 —130,367

e—Estimated



DE
BITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

SMSA'
S in Eleventh Federal Reserve District

(Dollgy
amount
_\___ﬂ 8 in thousands, seasonally adjusted)

DEBITS TO DEMAND DEPOSIT AC COUNTS!

DEMAND DEPOSITS!

Percent change

{J;:Ir_s; July 1974 from 2??5’;";5;?
Standard 7 months,
3 wcarcimatropolitan (Annual-rate June July 1974 from July 31, July June
Rz basis) 1974 1978 1973 1974 1974 .
LOL“SI ueson 1974 1973
2 e 51:‘:::; ,igs 3% 12% 26% $371,200 425 41.8 28,5
W 417,464 -1 1 14 125,693 ;
Texu EXICO; 21,451,240 4 32 26 362,739 &7 603 A0
AS: Abilgn 1,415,834 5 23 23 52,93 j o 20e
Amarillo it i) 26.8 257 22,7
el 4,469,233 13 40 a4 149,509 28.7 247 ol
Beaumoni o A A 4 3 R S 434
rownsyilla. Har]lnggn o Eg ' 10,592,461 2 24 31 315310 g S 31.8
Coan-College Station .. 2l 4,359,264 0 46 29 124,551 34.3 540 L
Corpicohristi . 1,801,283 10 24 20 61,346 oo 240 25.0
orsicana 11,741,867 8 32 40 299/218 39.1 ] S
ag., 787,406 1 26 17 42,530 18,7 108 S
Elb 258,956,776 1 24 38 3,140,900 82,1 : o
Wort 14,510,143 = 26 27 '356,736 42, Bl 708
38,410,864 3 25 23 905,333 457 e 36.1
ouston .. 4,777,370 10 31 19 142,436 34.3 316 20
Kilsen-Tempie 222116385 -5 32 32 3,805,032 ' 28,2
Loredo . 2.864.711 17 13 10 121427 A4 b2z 50.4
M 19331810 4 31 33 54589 205 2o 211
M 9/546.136 4 21 a1 242,688 393 gue 22
S Jodares g it 59 e 2s B2 168
= T B R B A
To Nelaol 2 i i e e 293
2,123,760 -3 9 8 94,308 524 %4 312
ViR, w2 4 4 m @ 8 &
g 4,936,748 2 39 40 168370 260 23 2A
0 Centers L ) ! 29.0 27.3 231
Dg 725,717,198 0% 26% 32% $13,617,357 53.6
2 POsitg o | L A . 53.7 45.7
Coy Unty b ndlvldunls partnerships, and cor,
porations and of states and political subdivisions
COND|y
10N
T OF THE
houggg Biary FEDERAL RESERVE BANK OF DALLAS
BUILDING PERMITS
i Aug.21,  July2d,  Aug.22, VALUATION (Dollar t
Lo to TR A 1%'?4 e ( amounts in thousands)
thar (0 Me| rese P
i mes e 'R
S, en ’ ' ! Ji
TOIQGO"' mr:!fnﬂbllgg“uns 0 0 0 NUMBER u=¥o1n91?4
Memi: M. arning aes Securities .. 154,205 162,217 71,676 —
Gt i
Cir v e eposits' ; L 026, 1 July 7mos.  July 7mos.  June  Jul 7. \
c'-llati e nutasin actual 1.790/455 1,889,124 1,274,045 Area 1974 1974 1974 1974 fo74 1973 19149;30"'
i 2559,000 2,543,224 257,258  ARIZONA
Tucson... 23 3727 §$10307 §57.408  67%  10%  —48%
Lohﬁnsmm
onroe-
West Monroe ... 77 457 2,153 10,745 121 —-43 — 44
Ehvavaporl ..., 1,033 4,968 17,894 71022 23 165 36
OF TEXAS
(M Co Abilene ... B8 547 3399 10,419 285 184 —43
Milign 4 NSTRUCTION CON Amarillo ... 7149 2728 6,195 36819 7 187 8
ol TRACTS
ars) Austin........ 653 aasa 18771 157320 =71 —49 4
Beaumont 182 173 G516 32,287 416 257 64
B oille . 96 768 1034 17,384 -75 —41 2
Corpus Christi . 281 1 T 2.135 M By 233 53 16
Dallas . 1,44 10, 259 § =3 =T, 13
a~Areaang Jul January—July Denison e 23 157 65 1186 -78 —48  -—36
Vi Ype y June May ——————— EiPaso. ... 595 8752 16699 117,875 64 51 14
oy 1974
AT HWES TERy 1974 1974 1974 1973r Fort Worlh ... 384 2,620 6202 99384 - 1 -21 36
Res, alveston ... 4 3 §11 28414 -18 63 345
N"ﬂrues fal b o Galveston . gg0 14562 46968 399.560 4 13 -8
U N“nhu,: ential bfmg o 1,061 1,212 7,386 6,944 Laredo ... 52 264 4,514 7153 2,019 193 - 47
N, ED din chnstﬁ, 665 ;:g 479 2,762 3387 Lubbock.. 154 1,125 22,766 94,359 167 1,146 106
Ees B ction .. 504 275 ggg 2,898 2392 glddland i 73 321 3504 24158 -8 384 143
e% o Ialbulldi 9,295 1,729 1:192 P rets;fl'r'{' ™ "g 4?3 1'?; IS'E?E _.1\? 124 o
"“nbuud"nﬂal bur|||dlng 3380 o546 362 SR 6o Angelo s o4 498 2% 9w 50 g 5
19 constrycey] 3,698 2989  a ' 28,961 S lor. 1,548/ 10,820, 16,9501 134,833 = 15 =27 -7
i “elw NS R o oo B2 960 R 120 2 e Sherman a7 212 %01  3g0s 31 ~—26 0
Sg aau Uislana, New Mexico, Ok ' ' Ak :’H?xarkana. Bg 282 %1 23322 -gl gg B;
URnDet ahoma, and T G0 imesnirs & 1,553 2,201 A = =
Rog: {alls Sxes Wabouo e oo Va4l daas 83670 0 FI Y
-1% 21% 5%

nay n
F.w, pi Mot add to totals
Dodge, McGraw. Hmbfnc:usa of rounding,

Total—26 cities ...10,540 68,568 $220,017 §1 ,632,494



DAILY AVERAGE PRODUCTION OF CRUDE OIL

(Thousand barrels)

(Seasonally adjusted)

LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Five Southwestern States’

Percent change from -
ang®
July June June July percent ¢h .
Area 1874 1974 1974 1873 Thousands of paraons M-f.l’f___‘_
July
FOUR SOUTHWESTERN June 73
STATES i nmeineal 6,288.6 63627 6617.8 —1.2% ~5.0% - 13‘;"}"9 -1“;93 1~3§,‘ 3 Y974 19
Louisiana e A, 1.3;3.} 2.2%111 22855 - s.g = 1?-? = 5.;%
New Mexi . . i o . I 0. X
O:r;m?l:uaco : ok A { 15 —-7.8 ?Ivlllllﬂn Iat1)or force . o 8,982.6 g.g?gg g.;ggg 5 ;-3
0.0 3.560.3 3,541.1 0 1.4 olal employment ... 8,555.5 518, 311, 23
To&oi Coast | 39050 6991 8 1.6 Total unemployment... 42741 417.6 397.9 2 12
West Toxas s 1,8853  1,888.3  1,83656 =1 2.7 Unemployment rate 4.8% 4.7% 4.6% 21
East Texas (proper) . 236.1 236.5 : -2 -2.0 Total nonagricultural wage 82
Panhandle : 61.8 61.1 | 1.2 2.8 and salary employment . 7,449.4 7,435.9 7.216.8 2 117
Restofstate....... 701.8 705.3 . =i =14 Manufacturing . 1,287.8  1,2852  1,266.0 2 22
UNITED STATES 8,880.9 8,982.4 9,195.0 -1.1% - 3.4% Durablesailisii Snnias 723.6 721.8 707.7 2 1.1
Nondurable .............. 5642 5634 558.2 ; 38
r—Revised N facturi ; ) : 4
SOURCES: American Petroleum Institute oﬂmﬂ&u acturing aégég 6;32{ 532?3 by 14
U.S. Bureau of Mines Construction .. ..., 497.3 496.2 490.3 2
Federal Reserve Bank of Dallas Transportation and 32
public utilities . ..., 503.0 507.1 487.4 -.B 33
Tr806 S i 1,793.5 1,7882  1,736.0 3 50
Finance ... 412.5 411.8 392.9 2 43,
Service .. 1,238.2  1,234.1  1,187.6 -3% 3.6
Government 1,470.4  1,467.3 14196 2
1. Arizona, Louisiana, New Mexico, Oklahoma, and Texas
2. Actual change
p—Preliminary
r—Revised
ggﬁgcgglﬂg? may not add to totals because of rounding.
: State employment agencies
INDUSTRIAL PRODUCTION Federal Reserve Bank of Dallas (seasonal adjustment)
(Seasonally adjusted indexes, 1967 = 100)
July June May July
Area and type of index 1974p 1974 1974 1973 TOTAL OIL WELLS DRILLED
TEXAS percent
Total industrial production ... 143.0 142.8 137.5r 137.0 chﬂ'wa-,g
Manufacturing . e : 147.9 147.3 141.2r 141.9 Second First from 19M
Durable i e R LS 161.8 162.2 160.4 157.0 quarter  quarter Percent 1974 cumulal
Nondurable ............. s 137.9 136.5 127.4r 131.1 Area 1974 1974 change cumulative
Mining ... 121.8 122.4 117.8r 119.4 %
Utilities ..o Ferite 177.9 179.3 178.9r 157.5 FOUR SOUTHWESTERN 5 12.6
UNITED STATES STATES . 1,687 1,498 12.6% 3';121 - 9%
Total industrial production 125.7 125.6 125.7r 126.7 Louisiana 206 185 11.4 182 ..a.'s
Manufacturing ... i 125.5 125.3 125.6 126.5r Offshore . 74 58 27.6 259 -9 9
Durable . AV RN 1221 121.8 122.2r 123.8r Onshore, 132 127 3.9 62 5,'
Nondurable = e 130.5 130.4 130.7r 130.6r New Mexico .., 98 64 53:1 526 25‘2
Mining j AU X 111.7 110.8 111.6 111.0r Oklahoma . 315 211 49.3 106 15-D
Utilities =) 149.9 148.5 149.2r 154.8¢ Taé?rziib'ré" 1.053 1.03? 2.9 2, 3 _';g g
p—Preliminary Onshore...... : 1,068 1,037 3.0 2,105 20.4%
r—Revised UNITED STATES . ..........cooo000. 3,152 2,590 21.7% 5,742

SOURCES: Board of Governors of the Federal Reserve System

Federal Reserve Bank of Dallas

conditions in pastures and ranges in
western areas of the District and to
bolster water supplies for livestock.
Additional moisture is still needed
to boost livestock conditions back
to normal.

Unlike the lagging output of
crops, livestock production is mod-
erately ahead of last year—even
though grain feeding of cattle has
slowed. Increased slaughter of cows
and grass-fed cattle has more than
offset the decline in fed beef.

Prices for feeder calves continued
to drop in July, however, and place-
ments were considerably larger
than in June. But despite the gain,

SOURCE: American Petroleum Institute

cattle on feed in Texas and Arizona
on August 1 were about a fifth less
than at that time a year earlier.

In addition to beef cattle, the pro-
duction of lamb, broilers, and tur-
keys in the first eight months of the
year was slightly greater than in
the same period last year. In con-
trast, the output of pork, eggs, wool,
mohair, and milk was well below
levels a year earlier.

After declining for five consec-
utive months, the index of prices re-
ceived by farmers and ranchers in
Texas advanced in the month ended
July 15. The index was up 6 percent
from a month before and was frac-

o
tionally higher than a year earl :
Both crop and livestock Pri he
creased substantially du_l'mg oal
month, but compared with & ot
earlier, higher crop prices V"erc :
set by lower prices for livest
Cash receipts from farm a:s tates
ranch marketings in Distric® - jad
in the first half of this year % oy
$5.1 billion—10 percent mor® o
in the first half of 1973. Coml-; ps il
with a year before, sales of cr £ 1ive’
1974 advanced 40 percent, ntly-
stock receipts declined slig





