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Farm Trade-

Farmers on Threshold
Of New Opportunity
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is expected to grow as well, it will
probably not keep up with the
overall increase in demand. In
addition, future growth in agricul-
tural production is not likely to be
stable from year to year nor to be
distributed evenly throughout the
world. All these developments
suggest an increasingly important
role for agriculture in world trade.

The American farmer is likely
to play a central role in meeting
the increased demand for agricul-
tural products worldwide. The
United States has one of the most
favorable climates for farming, has
the most advanced agricultural
technology in the world, and has
vast reserves of cropland that have
been withheld from production.

As the demand for farm prod-
ucts increases, the country is in an
especially favored position to meet
this expansion. Additional land
can be brought under cultivation;
and if farm prices and incomes are
maintained, further capital invest-
ment and technological improve-
ments can economically be made.
Therefore, despite recent disrup-
tions, the United States can step
up its farm output significantly,
supplying not only domestic needs
but also much of the projected in-
crease in world demand.

The evolving world market

The Soviet grain deal was, of
course, the biggest event in agri-
cultural trade in many years. Sig-
naling the opening of new markets
for U.S. farm products—first in the
Soviet Union and then in Com-
munist China-it led eventually to
the United States shipping grain
to markets serving another 1.2
billion people. In terms of popula-

tion, that represented a 50-percent
increase in the markets served by
U.S. farmers.

The resulting surge in foreign
shipments was followed by sharp
advances in domestic food prices.
But the increase in domestic food
prices and in foreign shipments
also reflected a more fundamental
development—even with no decline
in production, the world supply
of food would be tight relative to
demand. This growing scarcity has
been affecting food prices and
trade worldwide.

. . . more basic changes that
had been settling over world
markets for some time also
contributed to the relative
shortage.

The recent decline in the supply
of food was the result of temporary
conditions, such as drouths and
floods overseas, and the beginning
of Communist purchases in world
markets. But more basic changes
that had been settling over world
markets for some time also con-
tributed to the relative shortage.
And it is these basic changes—
the growth in world population,
increased consumer demand, and
general improvements in trade
relations—that will determine the
future flow of agricultural trade.

The area of greatest uncertainty
is trade relations. Despite vestiges
of protectionism in the United
States and recurring calls for more
protection, this country has been
a leader in broad multinational
efforts to reduce artificial trade
barriers. Some of these efforts,
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such as the General Agreement on
Tariffs and Trade, have been for-
mally undertaken. Others have
been voluntary reciprocal agree-
ments. Both types have yielded
progress toward freer trade.

Although the situation has been
changing in recent years, agricul-
tural trade agreements have
tended to lag other agreements,
partly reflecting concern in some
countries over becoming depen-
dent on foreign sources for basic
commodities. The basis for such
concern was pointed up last year,
most dramatically, by the imposi-
tion of the Arab embargo on oil
and also by the brief U.S. embargo
on soybeans.

More important in holding back
the movement toward freer farm
trade, however, have been differ-
ences in the productive efficiencies
of farmers in various countries. In
countries where agriculture is not
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highly productive, there has been
resistance to exposing farmers to
the competition of world markets.
This has been especially true in
countries where farmers have had
the political strength to protect
their domestic markets.

Affluence has created de-
mands for diets of higher
quality and greater variety,
and these demands must be
met largely through increased
trade.

Several developments are occur-
ring, however, to reduce the re-
sistance to freer trade. The most
important has been the general
uptrend in per capita incomes
throughout the world. Afluence
has created demands for diets of
higher quality and greater variety,

and these demands must be met
largely through increased trade-

Rising incomes in Europe have
been central to dispelling some of
the apprehension in this country
over implementation of the Euro-
pean Economic Community’s coX*
mon agricultural policy. Although
the policy is clearly protectionist
countries in the EEC have con-
tinued to increase their demand 10"
agricultural imports. The mix of
commodity imports has changed
with implementation of the policy:
but the EEC has not closed out
imports. In fact, to satisfy consu"
ers, it will have to become an eve?
larger importer of food.

Consumer pressure in the six
original member nations (Belgiu®
Luxembourg, the Netherlands,
France, Germany, and Italy) hjils
already dissipated some of the 11
fluence of the farm bloc that had
pushed for protection in the Euro
pean Common Market. And with
the addition of the United King-
dom, Denmark, and Ireland, the
power of this bloc promises to be
diluted still further.

Another factor contributing t0
the outlook for expansion in world
farm trade is the lack of significal
or even potential agricultural pr0-
duction gains in most areas. At one
time, it was generally believed th?
with new crop varieties and tech-
nologies, many less developed
countries could be transformed
from net food importers to net .
food exporters. The promise of 1’
Green Revolution has not mate-
rialized, however.

Although many of the less dev®
oped countries have achieved s18°
nificant gains in production, fe¥
have achieved self-sufficiency i
food. Limited access to the neces”
sary capital and technology, 1ar8°
existing food deficits, rapidly €* o
panding populations, and such 5
backs as the recent prolonged
drouths in India and Africa havé
combined to preclude the marke”
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US. farm export markets expand rapidly in 1973
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to continue, however. The net
effect—given current growth trends
of countries—would be roughly a
fourth of the world’s people pro-
ducing about four-fifths of its
goods and services.

With all areas expected to show
some economic growth, however,
expanding populations in less de_-
veloped countries will also contrib-
ute to a vastly broader base for
future demand, ensuring not only
near-term growth in agricultural
trade but also the need for a
longer-term increase in the rate
of growth in agricultural output.
Even a slight increase in the trends
already established in agricultural
trade would raise the projected
world total in 1985 to 75 percent
more than in 1970. In constant
1970 dollars, that would be an
agricultural trade year of close to
$80 billion.

...in developed areas. ..

The more economically developed
countries have always been the

source of the greatest demand for
farm commodities from the United
States. This is even more so now
that the Soviet Union has been
added to the nations trading with
the United States. And with the
change in types of farm products
demanded, countries in Western
Europe are more inclined to seek
U.S. farm commodities.

Despite some efforts within the
Common Market to limit farm im-
ports, Western Europe has long
provided American farmers their
most important export market. As
population continues to press on
the arable land in Europe and in-
comes there rise, it will become an
even more important market.

The population of Western
Europe is expected to approach
400 million by 1985, compared
with 335 million in 1970. And
while they account for less than 8
percent of the world’s population,
the countries of Western Europe
will have boosted their combined
economic product to more than a
fifth of the world total. The result
could be a near-doubling in per
capita income.

.. . with the change in types
of farm products demanded,
countries in Western Europe
are more inclined to seek
U.S. farm commodities.

Despite this increase in total
production, agricultural gains will
probably be fairly slight. With
only about 6.5 percent of the
world’s arable land (less than 250
million acres), Western Europe
cannot meet its increased demand
for food.

And with the outlook for in-
comes in Europe to rise rapidly,
the sharpest increase in demand is
apt to be for livestock products.
Since livestock production is land-
extensive, import demand will
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probably increase rapidly, not only
for meat but also for feed grains
and protein meal.

At present, Japan is the largest
single-country market for U.S.
farm exports. And although growth
in purchases of farm products
from the United States by Japan
may slow in the years ahead, that
country is likely to continue for
some time as the largest such
market for U.S. farm exports.

The pressure of population on
the available agricultural land in
Japan is extreme. With one of the
highest population densities in the
world, the country has limited po-
tential for increasing its agricul-
tural production.

But the population of Japan is
also one of the slowest growing in
the world. The increase has been
averaging less than 1 percent a
year. In marked contrast to its
growth in population, Japan has

4

had the fastest economic growth
among industrialized nations.
Growth in its gross national prod-
uct has averaged over 10 percent a
year for the last decade.

Such rapid economic expansion
would be hard for any country to
maintain for long, and the Japa-
nese economy has begun to show
signs of slowing. But if Japan
maintains its current growth rates
for population and economic activ-
ity, it would have about 2.5 percent
of the world’s population in 1985
and these 120 million people would
be turning out roughly 12 percent
of the world’s goods and services.
Even with a decided slowing in
economic growth, they will still
have a vastly expanded capacity
for consumption. One reason, in
fact, for expecting a slowing in eco-
nomic growth is that some spend-
ing that once went into investment
may now be going for consumption.

Most of the anticipated increas®
in demand can probably best b
met by imports from the Unite 5
States. Soybeans will likely re™ -
a major import item for J apa“re
they make up a large part of © 2
Japanese diet. But as the Jap2
eat more beef, they will have to o
rely even more on imports. T0®
port cattle feeding operations a‘
home, they, like the}}ﬁfest Et‘ijro
peans, will need to ship in S8 .o
more protein meal and feed grait

Even with a decided slowin?
in economic growth, the
Japanese will still have @ .
vastly expanded capacity
consumption.

. and
Together, the Soviet UmO“ba;:Jt
Eastern Europe account for 23
a fifth of the world’s arable 187
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As agricultural exports rise,
nation reduces its set-aside acreage
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Gains in agricultural production

exceed population growth in United States . . .
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climatic zones. It is the driest con-
tinent, however, and has only a
little over 110 million acres of
arable land. Production in Aus-
tralia has been off for the last few
years because of drouth.

... and less developed areas

Agricultural production in most
of the less developed countries of
Africa, Asia, and Latin America
is severely limited by climate.
Often hot and subject to seasonal
changes that see months of drouth
broken by torrential rains, many of
these countries cannot adequately
feed their own population. And
their situations are likely to worsen
as increases in population continue
to boost the demand for food, re-
moving any real expectation that
these countries will be able to re-
duce their needs for imported food
anytime in the near future.
Production in less developed
countries suffers not only from the

6

climate but also from climate-
related problems. Much of the land
is leached of nutrients, and the
incidence of insects and diseases is
usually higher than in the rest of
the world.

Some progress has been made in
increasing farm output in these
countries. A few countries, in fact,
have made decided progress. And
with capital improvements, almost
all of them could make more prog-
ress. But so far, efforts to increase
production in less developed coun-
tries have been disappointing.

Production in less developed
countries suffers not only
from the climate but also from
climate-related problems.

Beca.use most of the world’s re-
search in agriculture has been in
temperate zones, many of the im-

proved strains of crops and live
stock are not suitable for the troP”
ics. Moreover, where new varietie?
have been successfully introducé
into less developed countries, 82
in farm output have gone mainly i
into efforts to reduce existing £00
shortages. The diets of the popt-
lation of less developed nations
in 1970 were estimated to be defi-
cient by an average of about 300
calories per person per day. That ;
was about an eighth less than wh
the United Nations considered 8"
adequate diet in these countries:
Population increases have Pré-
vented much progress in closing
the food gap, and most of these
countries certainly do not have for
surpluses of staple commodit1€s -
export. Nor do they have the ma;s'
keting, transportation,and proce
ing facilities to handle increas®
flows of farm products—even if 8%
flows could be developed.
These countries, then, will befor
net importers of farm products*~
the foreseeable future. Impleme”
tation of suitable technology ¢
quires enormous investment, 35t0
does the infrastructure neede 5
support a commercial agricultu®
Without a massive inflow of capt’’
into less developed countries, ¥
nology alone offers little hope ‘1’ o
solving their agricultural proble™
Projections show three devetf;
ing areas—Africa, Asia, and Lat!
America-with roughly three-, 0
fourths of the world’s populaﬁli’i-
in 1985. And although some € 4
mates indicate their people M2 o
producing no more than a ﬁfth 5
the world’s goods and servlc~‘35ra
cent developments indicate 7
some of them might be in & p?iss
tion to make effective deman o
on the world supply of such ¢°
modities as soybeans. o
With the increase in inco™ i
elsewhere in the world, some % .
these countries may be ab ‘%;ﬁ ”
crease their exports of spec! fieo:
items, such as bananas and €0




——

And

1 others may be able to turn to ...as sharp rise in yields
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bo- e world in 1985. To feed this
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ave legg ¢ ’
rable 1an§.an a fifth of the world’s

we.as the proportion of

?r: 'ld population in Asia rises,

is Share of total production
®Xpected to lag.

Cligl;ltna has a fairly good soil and
Prody € Inix, but its agricultural
g ction is strained by the de-
tiop is of its population. Produc-
“’Eat}? ndia is subject to monsoon
on I patterns. Failure of the
S00ns, or shifts in their timing,
of wfﬁ‘“se drouths or floods-both
'ch have cut production the
Couple of years.
cience resulting projected defi-
two cy n fO_Od production in these
depe Ountries implies an enormous
Bothe ence on imports. But, to-
loge o they will probably produce
Roogs -8 Percent of the world’s
S and services in 1985, which
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would clearly restrain their eco-
nomic ability to buy much abroad.

The ratio of population to land
is much better in Africa than in
Asia or Latin America. And tl}at
will probably still be the case in
1985. With about 14 percent of
the world’s arable land, the con-
tinent will probably have only
about 10 percent of the population
at that time.

But because of climate, this ra-
tio is not as advantageous as it
might seem. Without extensive
capital inputs, most of Africa is
too hot, too wet, or too dry for pro-
ducing agricultural commodities.
Nor are marked gains in the pro-
duction of other goods likely for
Africa. Taken as a whole, the con-
tinent is expected to produce less
than 2 percent of the world’s
goods and services in 1985. That
will give it the smallest share of
world income of any major popula-
tion area.

... Latin America suffers
from both population pres-
sures on its arable land and
limitations of climate.

Mezxico and Venezuela are al-
ready important buyers of U.S.
farm products. The proximity of
the United States to Latin Amer-
ica and the good trade relations al-
ready established in the Western
Hemisphere suggest other Latin
countries could also become im-
portant buyers.

But Latin America suffers from
both population pressures on its
arable land and limitations of cli-
mate. And its share of total world
output is not expected to exceed 4
percent in 1985. Still, with only
8 percent of the world’s popula-
tion, even a modest rise in income
levels could be enough to stimulate
import demand for food in many
Latin American countries.

8

Brazil, for example, gives prom-
ise of becoming an active pur-
chaser of food from the United
States. Although a large land
mass, Brazil has only about 75
million acres that are arable. And
its climate reduces the variety of
crops that can be grown.

Although farm surpluses have
been forecast for Argentina, that
country also has some problems of
land and climate. The few agri-
cultural surpluses that are antici-
pated are not likely to be enough
to make any great difference in
world markets.

Mexico has made major gains
in output in recent years. Trade
based on the proximity of the
United States and mutual needs of
the two countries is apt to increase,
however, as most of Mexico’s ad-
ditional production has gone to
feed its expanding population.

Overall world population growth
indicates not merely continued de-
mand for farm products but con-
tinued increases in demand. Most
of the increase will come, of course,
from more developed countries.
But with less developed countries
also making gains in income, the
rise in demand is apt to be in-
creasingly more worldwide.

As other countries seek to com-
plement their own farm produc-
tion and upgrade diets by increas-
ing imports, the outlook is for a
premium to be placed on soybeans,
feed grains, and livestock products
—all commodities in which the
United States has a competitive
advantage. Its ability to take ad-
vantage of this opportunity for
greater foreign sales will depend
on the growth in demand at home
and increases in domestic agricul-
tural productive capacity.

U.S. capability to produce

Unique among the countries of the
world, the United States has the
land, climate, market; network, and
technology to produce far more

farm products than it can con-
sume. In fact, until the last coup!®
of years, American agriculture ha®
been plagued with surpluses.
Excess capacity at a time .when
world demand for food is rising
faster than foreign production .
capability places the United Sta
in a highly favorable position for
further increasing its exports.
Much of this bright prospect 15 q
based on the fact that the Unite ;i
States has one of the world’s m0S
favorable land-population ratios:
With only about 7 percent of the o
world’s land mass, this country i:i’s
more than 12 percent of the wqu I
arable land. And in 1985, it is 1ike -5'
to have no more than about 5 P€*
cent of the world’s population.
Even more important, howevel
is the amount of land with a g9
climate for farming. The United
States has about half the world’s
farmland with long summers 9
adequate rainfall. These co_ndl‘ 1
tions combine with the fertile 50
of the Midwest to provide-1n )
roughly the Corn Belt—the mos
flexible area of agricultural pro-
duction in the world. £
In addition, the United Staj:e
has about a third of the worlds
humid subtropical farmland. &
fied by the old Cotton Belt aCf‘Ls
the southern states, this area e
a very desirable climate for gé™
agricultural production. o5
There are also other large 8¢
of the United States having ¢%” o
mates that further extend the ",
riety of production and the e?:]
ibility of response to changes?
demand. These include, for ex’e "
ample, the short, humid 'summ :
far inland that favor grain Cfopc on°
in the upper Midwest, the d“;. 16"
tinental climates suitable for :1
stock operations in the westef,_
states, and the mild coastal ¢*
mates that favor specialty ¢
on the West Coast. 5
These natural endowments o
coupled with improvements 1
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S:E:ﬂutural technology that have
s 3’ expanded productivity and
IOWedEd average costs—-have al-
the 1 the United States to supply
o O;UC'ESth market with more
"arie(t) higher quality and greater
But ¢ }f than any other country.

2 HIS combu}ation of factors has
o :t }(:Wed this country to be-
S € world’s largest exporter
whilg:lcpltural products. Even
e ’;V_lthholding about 15 per-

s re(?e 1ts acreage from production
SHll nt years, the country has
ith €en able to export roughly a
of its farm output.

“‘-\‘h--_-_'_‘—‘—-—

»*» Much of th
| e [U.S.] crop-
al'rtl)?j that has been held out of
stilutucllon in the past con-
€s a reserve that can be

us
&d for export production.

Wh

these ;Le domestic demands on
?Se o };sources will continue to
D‘°11 and
r()je 2
faaectio

the increases in popula-
per capita consumption,
S ns suggest that produc-
Emandlu rise roughly in line with
Mente s These parallel move-
Vea ;estnmated at 2 percent a
the Crorl‘-‘rop&-mean that much of
3 Pland t%lat has been held out
auctlon in the past consti-
o reserve that can be used for
4 Production,
lion tOCh of the reserve of 50 mil-
leggg, d fGO million acres was re-
Althg,, Or production in late 1972.
favorabglh the late release and un-
ti"nall € weather kept this addi-
. Uctioszd from being put into pro-
in 1974 h?n, part of it was used
{0 rige » With demand continuing
1§ hegy. "ll‘tUa}ly all of this reserve
Theg 11_88(:1 n 1974,
ACreq Ie 1s, in addition, substantial
tig agte that is not under cultiva-
lap de Present. Additional crop-
26 9‘1,1(1 be drawn from about
fieq 2 10n acres currently classi-
Permanent pasture, wood-
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land, and marginally productive
land. With substantial capital in-
vestment, crops could be profitably
produced on at least a third of

this land. If world demand con-
tinues to keep prices at levels jus-
tifying the necessary improve-
ments, considerably more acreage
could be brought under cultivation
in a few years.

Other factors contributing to
the competitive advantage of the
United States in agriculture in-
clude its marketing system and
transportation networks. Because
much of the large-scale farming
developed far from population cen-
ters, an extensive marketing sys-
tem was needed. As it has devel-
oped, it allows rapid responses to
changes in demand. Because the
nation is closely linked all across
its heartland by interconnecting
railways, highways, and waterways
tying farm-market areas to ports
on two oceans, it has advantages
in moving farm products that no
other country has matched.

Agricultural research is more
advanced in the United States
than in any other country, as are
its commodity markets. Both ac-
tivities add to the flexibility of
American agriculture.

Part of the productivity of farm-
ers in this country is due to the
size of their operations. Compared
with farms in other countries,
farms in the United States are
typically large. This is especially
true for commercial farms, which
produce more than three-fourths
of the nation’s farm products. And
there is a steady trend toward
consolidation of farmland, along
with associated efficiencies.

Closely related to the large size
of farms is the heavy investment
in agriculture and its supporting
industries. The country has, for
example, 30 percent of the world’s
tractors. It produces about a
fourth of the world’s fertilizer. The
United States also has a dispro-

Value of farm exports
surges ahead of volume
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portionate share of other produc-
tion and marketing capital as-
signed to increase the efficiency
of farmers.

Outlook for domestic production

Agricultural production in th(_a
United States will, no doubt, in-
crease rapidly over the next few
years. The largest increase is likely
to be in crops. With continued
improvements in yields and the
release of millions of acres of crop-
land previously idled under Gov-
ernment programs, crop produc-
tion by 1985 could well be over
40 percent greater than in 1970.
Livestock production, led by
beef and poultry, will also expand
rapidly, probably staying well
ahead of the growth in population.
Projections indicate that livestock
production could reach a level in
1985 about a fourth higher than in
1970. Most of this gain will be
absorbed in markets at home. But
even with the projected growth in
domestic population and consump-
tion, some of the additional pro-

duction will be available for export.

In crops, the fastest growth will,
most likely, be in the two that give
the United States its greatest
competitive advantages—soybeans
and feed grains. This country al-
ready produces two-thirds of the

10

world’s soybeans and about a third
of its feed grains. Soybean pro-
duction could double by 1985, and
feed grain crops by then should
total about 50 percent more than
in 1970. And foreign shipments of
these two crops are expected to
double by 1985.

The growing importance of
soybeans and feed grains
gives the United States a dis-
tinct advantage in world farm
trade.

The United States is also a ma-
jor producer of both cotton and
wheat, accounting for about 19
percent and 14 percent of the re-
spective world totals. Production
of these crops should be up about
a fifth by 1985. On this basis, sup-
plies would be ample to meet not
only domestic demand but also ris-
ing foreign demand. However, both
these crops can be grown in many
parts of the world. And although
export gains are expected, foreign
competition will probably limit the
extent of the increase in cotton
and wheat.

Rice production probably will be
up about a third. While the United
States produces only a very small

share of the world’s rice, it is the
leading exporter, and almost all
production gains would go into
world markets.

The growing importance of s0Y°
beans and feed grains gives the X
United States a distinct advanta#
in world farm trade. And as a 1€
sult, it will probably take a large’
share of the world market. In_
volume, U.S. farm shipments 1 J
1985 could be double the 1970 16V
and be even more in dollar tgrms-

The world needs U.S. agricul
tural products. At the same tlmert
the United States needs to export
more farm products to help Of_fse
the increase in imports—espectd
of petroleum. And this mutual
need and the resulting mutu
gain in improved trade relations
should be to the advantage of
American farmers.

—Dale L. Stansbury
Carl G. Anderson, Jr.




New member bank

The Western National Bank, Duncanville, Texas, a newly organized institution
located in the territory served by the Head Office of the Federal Reserve Bank
of Dallas, opened for business April 8, 1974, as a member of the Federal Reserve
System. The new member bank opened with capital of $400,000, surplus of
$400,000, and undivided profits of $200,000. The officers are: Bill D. Beall,
President, and Jim R. Boothe, Vice President and Cashier.

New par banks

The Marion State Bank, Marion, Louisiana, an insured nonmember bank located
In the territory served by the Head Office of the Federal Reserve Bank of Dallas,
Was added to the Par List on April 1, 1974. The officers are: H. D. Green,
Chairman of the Board; C. W. Sehon, President; K. S. Thompson, Vice President;
R. A. Tucker, Vice President; G. V. Sehon, Executive Vice President and Cashier;

and Dianne Gulley, Assistant Cashier.

The First Bank, Balch Springs, Texas, an insured nonmember bank located in
the territory served by the Head Office of the Federal Reserve Bank of Dallas,
Was added to the Par List on its opening date, April 4, 1974. The officers are:
Robert E. Edgmon, President, and Dean Morris, Vice President and Cashier.

——
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gﬁi‘t‘?nally adjusted industrial pro-
% On in Texas rose slightly in
B tpd:;' Since November, industrial
3 ow: has fluctuated within a nar-
tren danTEE, showing no discernible
N he gain centered in manu-
dur:glmg, where production of non-
etro) € goods was up 2 percent.
Mogt eum refining accounted for
1 of the strength, increasing
m Ontlifsnt after four consecutive
Of refiy of decline. The higher level
step ery production—reflecting
Tesu)ty d“;lp imports of crude oil—
“tilizat' 1n an increase in capacity
10n to 84 percent from 76

o tin February.
dro hl:‘-lt of apparel continued to
of fooq March: And the production
n and allied products fell by
percent—apparently in re-
0 the recent softening of
er dgmand for meat being
urpaclﬂnghouses.

eE;sl'alble'g{}ods manufacturing
the 1y entially unchanged from
Blightlonth before. Mining was off
&Om ay" due _to lower production
thoughgmg oil fields in Texas, al-
or the output of utilities in-
considerably.

I'ten

N
Spon
C{)nsum
felt a4

0

Wetal loans and investments at
ent}, g.rep'orti.ng banks in the Elev-
the iy, strict rose substantially in
hay:. . Weeks ended April 24 after
E&rljeg _lulllcreased only moderately
Centrat the year. The rise was con-
byg; &e.:d In loans, particularly to
1natitutiea and nonbank financial

Com:ms' Demand for real estate
howe or er instalment loans,
Usug) e Was somewhat less than

Or this period.
toty Oean d.el'nand began to rise,
el o1 OS1tS at reporting banks
Wepg . CONtraseasonally. There
anq ;- 1Ctions in both demand
€ and savings deposits.

Recent increases in market rates
of interest probably induced some
depositors to withdraw or divert
funds from banks to high-yielding
market securities.

The decline in deposits led banks
to look to increased borrowing in
the Federal funds market and from
the Federal Reserve Bank. Also,
banks made adjustments in secu-
rity holdings to finance the increase
in loan demand. Net purchases of
Federal funds increased much more
than usual over this five-week pe-
riod. At the same time, banks re-
duced their holdings of Government
securities and cut net acquisitions
of other securities well below the
amount they usually acquire that
time of year.

Seasonally adjusted employment in
the five southwestern states fell
slightly in March from the month
before. The loss centered in manu-
facturing—especially durable goods
production—and construction. Con-
sequently, jobless statistics were up
substantially. The unemployment
rate reached 4.6 percent, compared
with 4.4 percent in February.

Department store sales in the Elev-
enth District remain strong. Sea-
sonally adjusted sales accelerated
to a 2.6-percent rate of growth from
mid-March to mid-April. Purchases
have now increased in five of the
last six months.

The decline in new car sales in
Texas slowed in March. Seasonally
adjusted registrations of new cars
were 6 percent lower than in Febru-
ary but were off 36 percent from a
year before. Year-earlier compari-
sons in this case, however, overstate
the magnitude of the current slump
in new car sales. March 1973 re-

mains the record month for new car
registrations in Texas, reflecting
the surge in foreign car sales fol-
lowing devaluation of the dollar a
month earlier.

The cattle feeding industry in the
Southwest reported a severe drop in
earnings in the first quarter. Most
feeders suffered substantial losses,
primarily because the price received
for fed cattle declined sharply rel-
ative to feeder cattle, grain, and
other feeding costs. In response to
these developments, the number of
cattle on feed in Texas on April 1
slipped below the year-earlier level.
And significantly fewer cattle were
placed on feed in March than in the
same month a year before.

As a result of the decline in cattle
feeding activity, only 225 feedlots
with capacities for more than 1,000
head were operating in Texas. This
was the smallest number of large
feedlots since the surge in commer-
cial cattle feeding in the last half of
the 1960’s.

With appreciably lower prices for
livestock and a moderate decline in
crop prices, the index of prices re-
ceived by Texas farmers and ranch-
ers declined 6 percent in the month
ended March 15. But despite the
decline, the index was 23 percent
higher than a year earlier.

Cash receipts from farm and
ranch marketings in District states
in January and February totaled
slightly more than $2.3 billion—
compared with $1.5 billion in the
same period in 1973. Crop sales,
at nearly $1.4 billion, were more
than twice the year-earlier receipts,
while livestock marketings were up
moderately to over $900 million.
The gains were due to both higher
average prices and a larger volume
of marketings.



CONDITION STATISTICS OF WEEKLY REPORTING COMMERCIAL BANKS

Eleventh Federal Reserve District

(Thousand dollars)

By
25,
Apr.24,  Mar.20,  Apr. 25, Apr.24,  Mar. 20, AL
ASS ETS 1974 1974 1973 LIABILITIES EI‘..Q'.N 1974 19}?
e — it S - — —— nq 059
Federal funds sold and securities purchnsed Total 69 14,536,196 13 5o
under agreements to resell e 1272152 1948101 1088928 O COPOSIS e 1439 084 A3 L S
Other loans and diScoUnts, @rO8S8 .................. 10,104,188 9,872,802 9,416,183 Total demand deposits - ) 7.031,826 7,110,196 i_g::{‘zz
—_— - Indi TS 322° AEoy
Commercial and industrial l0ans ... 4436372 4366917 4,195643 Sla:ﬂsd:ils p;::{lilrég:ssl:liggwal;g:;)rporatlons S Sgggggz 0?? 1,602 5”';??
Agncuﬁur?! 1oafns excll‘xding cce 281,363 95253 .S. Government 4 154,032 \59 1709 1 333'3‘35
certificates of interest ...... e e ! i 273,061  Banksinthe United States . LR : Ffieth
1 oeilficales ofinlan Tlaakars e ;l-gp:isng the United States ... 1,191,704 1,252,0
purchasing or carrying: Governments, official institutions, central o4
U.S. Government securities.. 1,276 445 0 banks, and international insliluiions 1,936 2,560 3’575
Other securities .. 55,398 49,532 61,229 Commercial banks . 3 67,666 52,367 37'399
Other loans for purchasing or Cﬂ"‘!"“g Certified and officers’ checks, etc. ... 124,799 104,559 138.‘5‘
S e 440007  4426rs 5173y Totaltime and savings deposits ... 7354243 7426000 6 ?
Loans o nonbank financial institutions: ' : '""‘g;ﬁ:g': dg“”;f;*“'l"s and 00'90'9“0"51 1156.428 1170632 1,153.2;5
Sales finance, personal finance, factors, Other time g‘; Eary & 4069891 4079097 3_525-1“
and other business credit companies . 144,032 118,389 195,338 States and political gf,bdh,,s,ms 2023064 2,068,860 1733716
other ..o 795,986 765,903 680,013 U.S. Government (including postal sa\rlngs)'.: 9 6,801 10,305 g1.104
Real estate 0ans .. 1,482,187 1,466,405 1,205,470 Banks in the United St 81,727 83,610
Loans to dcmiestlg c?(mrnsrclal banks ;;SE 42,714 31,880 Foreign: Ales o : ) '
Loans to foreign banks ... 55,493 62,341 e
Consumer instalment loans .. 1,042,138 1,035,586 1,007,256 G%"':rmsf“grr:?.l r?tfﬂcialilnstllt-ftlcms.l l-:anlral onoz 13,296 13.125'26
Loans to foreign governments, official Commercial bane;rna e '300 '300
institutions, central banks, and international o Federal funds |:uur<:haset1s and securities sold 355-285
institutions ... . i e 2 203 250 under agreements to repurchase 2,951,021 3,278,558 2.2?4.218
Other loans ... i 1e93, 1,228,776 1,091,826 Other liabilities for borrowed money 155,092 167,054 552 2
Total investments .. 4,187,402 4,155,013 4,085651  Other liabilities . 503,280 492,505 159‘121
= frinass 0 a5
Total US. Gtﬁnammant securlties. 1012222 1031514 967,267 Reserves on l:eacn::;m.ié.s.............. 177966 178190 g 35
reasu s i 945 171,550 ‘ ; A
Traasug certiiIcﬂlgi'oéinélebtadnesst. o o D Total capital accounts e _1.311._185 i} 2?8 660 e
Treasury notes an overnmen TOTAL LIABILITIES, RESERVES, AND 2
bonds maturing: 8,064
Within 1 year........... 144,000 152452 132,379 SRITACACO0UNTS & 19,508,862 19.955.615 ===
1 year to 5 years 530,031  514:652  507.315 e —
After 5 years .. o 184,672 199,465 156,013
Obligations of states and. polliical ‘subdivisions:
Tax warrants and short-term notes and bills .. 151,477 151,360 284 809
All other .. o 2,738,014 2684781 2522819
Other bonds, corpurule ‘stocks, and securities: !
Certificates reprasenting pamcipaﬂons in
federal agency loans .. e e 14,745 13,113 86,942
Aill nthair (including f:orﬂoratta 5tosks) %;0.944 274,245 223.824
Gash items in process of collection . 1,357,760 1,434,004 ;
Reserves with Federal Reserve Bank.. 1,156,152 1,048,484 1%22?%3 DEMAND AND TIME DEPOSITS OF MEMBER BANKS
R ot anks in the Uniled Siat is3eo  seaiie lioisse E
alances with banks in the United States i 505,113 4 istri
Balances witr;lbankéll in Ilom!gtn cmlmirlea e 18,863 16,482 ?gm jeyenibikederal HesofveDisirict
Other assats (Inclu ng nvestments in subsidiari os d T ¥
not consolidated) .. 820,983 850,522 753,644 LRansclcelyaucee Mitlon dollars)
TOTAL ASSETS.. . 19508862 19,955,615 18,064,223 EANBBERGEITE Time DEPOSTS -
e i 3 s us. savind® -
Date Total Adjusted' Government Total —
— — — = e — 4
1972: March ... 12,118 8,515 300 10,978 23‘5
1973: March 13,208 9,454 395 13,038 2,859
April.... 13,237 9,550 331 13,249 2,859
May 13,136 9,502 341 13,336 5884
June 13,218 9,551 279 13,374 2,868
July 13,259 9,567 261 13,396 2,657
Augu 12,941 9,492 172 13,507 2,854
CONDITION STATISTICS OF ALL MEMBER BANKS Septar 13,039 9442 208 13618 g0
gctnbet;e 13,289 9,461 239 13.123 z.gg;
Eleventh Federal Reserve District Deea e 333 10086 b4 }31354 2'900
e 1974 January ... 14,384 10,276 202 14,533 509
Fabrunry Lee 13,949 10,082 264 14,919 2,890
March .. 13,933 10,150 260 15,126 B
Mar. 27 Feb. S T T ks, 1
itom 107 Lbh M) 1. Other than those of U.S, Government and domestic commercial panks:
= — = == 3= L2 NN items in process of collection
ASSETS
Loans and discounts, gross ...... 20,985 21,4
U.S. Government obligations ,320 2.31% 13?,23
Other securities........ 6,531 6,408 5.832
Reserves with Federal Reserve 1,727 1,646 1,380
Cash in vault .. 361 355 '391
Balances with banks in the United States 1,305 1,466 1,248
gﬂlaﬁras \mith banks in foreign countries® .. 20 20 T
ash items in process of collection ......... 1,732 h
Other assets® ... 1,587 1.2}3 1338 RESERVE POSITIONS OF MEMBER BANKS
TOTAL ASSETS® . ceno 36658 87,058 32,308 Eleventh Federal Reserve District
LIABILITIES AND CAPITAL ACCOUNTS ; i
P Al asTas B ter2 00 it (Averages of daily figures. Thousand dollars)
Other demand deposits 12,109 12,166 11,431 5
Time deposits 15,168 15,085 13,138 4 weeks ended 4 weeksended 4 ;‘gf’;. 1975,
Bo‘l;::;e\lﬂgggoslts Pt 28949 29,031 26.214 s o S Apc 809741 Mar6,1074 5 -——-'1'}'53;7§f
1826 4,213 2,790 Total reserves held . 1,302 1,991,735 4681
Other liabilities® . . 1,377 1,312 1,066 With Federal Reserve Bank ... ?‘%Sq:?& 1'.%?9‘.392 “%35.095
Tolal capital accounts A _2.506 2,497 2 233 RCur_rency andcoin ... '31?,138 312,343 ; ?"7'1%;
TOTAL LIABILITIES AND CAPITAL EYSseaitio 1'993'331 1'%‘;’233 92:"53
ACCOUNTS® 36,658 37,053 32,303 Borrowings ....... 76,858 39,027 p8.A5.
=S e R A ek = = = Free reserves . ! ; =

e—Estimated

— 73,977 -30287




BA
NK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

SMsA"
SA's in Eleventh Federal Reserve District

(Dolig
amounts in thousands, seasonally adjusted)

DEBITS TO DEMAND DEPOSIT ACCOUNTS!

DEMAND DEPOSITS!'
Percent change — - —
— == Annunl rate
Mar. March 1974 From of turnover
1974 - 3 months,
Standard metropolitan (Annual-rate Feb. Mar. 1974 from Mar. 31, Mar, Feb. Mar.
;EE(-}__ e slatistical area basis) 1974 1973 1973 1974 1974 1974 1974
NA e = — S = = = A e
Lou;s,,\?{:“s“" - $15,731,875 2% 31% 34% $375,901 42.7 42.2 36.1
gonroe .4 5,359,591 3 8 12 128,745 433 43.2 41.5
NEW MEXIC hreveport . 19,353,290 10 24 17 355,237 56.6 52.7 51.1
TEXAS: A DL ROSWBI csiciissmssnsesnssmmssrissssasemissparsssat 1,438,962 = 25 a1 56,285 25.7 26.3 24.8
Am 0:18 il 3,840,642 0 23 35 155,843 24.7 25.0 231
Tl R e 12,135,854 23 29 26 249,543 493 414 44.2
anu“ 16,963,919 —11 27 35 405,278 ara 40.1 28.6
,W'"OM -Port Arthur-Orange 9,904,232 -3 26 32 318,831 31.6 33.6 28.0
Bry. nsville-Harlingen-San anlta 3,760,289 1 26 26 123,685 30.4 27.7 26.2
caan-College Station .. V 1,687,049 9 26 22 61,29 27.2 25.2 23.7
FEUS CHAB ... 12,134,471 -3 57 52 288,078 Adi2 41,9 27.5
3“5 Cana’ 695,424 1 13 15 41,518 16.6 16.2 15.1
el 257,559,230 6 52 45 3,103,962 83.7 81.0 58,2
Fona\:,n_ 14,017,063 = 30 29 329,653 44.1 43.8 34.8
i orth 41.915.671 8 26 23 904,549 A7.4 45,2 391
UAON=TOXES CllY 1. 3,082,560 -2 11 12 139,037 29.1 29.8 28.2
Kille ton 212,068,705 4 30 28 3,631,318 58.6 57.0 49.3
W of:"'““'”"’ 541,376 B0 8 13 118,417 20.5 22.8 19.9
Lubb, ) 1,737,972 —4 26 a3 64,446 27.2 28.5 23.9
Mc m;‘x:k 13382344 28 64 67 251,349 53.0 41.1 38.5
an Phnrr—Edinburg TSR 3,804,611 8 24 26 155,295 24.7 22.7 19.6
4 2345198 2 32 36 195,564 17.2 17.6 16.3
Sanp. oass 2.774,287 8 as a2 111,297 24.9 23.9 21.2
San N"‘“ﬂalo 2,613,937 8 40 32 95,366 28.0 26.6 22,5
Sherm, onio ., ) ) 20.137,727 —2 14 16 885,635 32.6 32.9 283
oxaman-Denison .. 1,562,680 3 24 7 86,039 18.4 16.4 2
T | ana (Texas J\rkansas} 2,144,754 2 9 8 94,228 22.7 225 22.6
; 3,392,040 10 15 4 140,467 24.8 23.6 24.0
Wichl'taF st 5,300,543 9 20 13 156,361 33.5 31.4 28.7
Tﬁm N I8 e e i 5,068,042 18 51 40 163,706 31.0 27.0 24.6
c —_— S e
Ty e e .. $709,314,348 5% 36% 33% $13,186,930 54.0 52.2 42.5
z D’Dosnso ——— ———— = — —
ba' '“Ulvidunls partnurships. and corporations and of states and pollllcal subdivisions
OND
ITI
(Motggny ON OF THE FEDERAL RESERVE BANK OF DALLAS
d
*10) BUILDING PERMITS
e Apr. 24, Mar. 20, Apr. 25, VALUATLON (Doilar amounls in thousands)
Total o o—__lom 1974 1974 1973 =
Luang "’Wmuc —_— - — _ Porcom change
Othgr 10 Membg ‘g“ reserves ... 815,043 625,415 362,249 e e—
Fodgr |0a Tbanks . 88,310 41,268 102,009 Mar. 1974
US Gn 0l’lcy b 0 0 0 NUMBER from
Vernmont s"““"""‘ 94,738 85,806 57,214 ——— = =
"“"ﬂbe Ming ag tﬂcunlius 3324814 3,443,039 3,304,229 3 months,
e"era.l hank Tosere % 3'507.862 3,570,113 3,463,452 Mar, 3 mos. Mar. 3mos.  Feb. Mar. 1974 from
ctal raggy,eS0rve deposits . 1855810 1,799,568 1,390,351 Area 1974 1974 1974 1974 1974 1973 1973
_E‘iali n “NBS in actual L St 1t o -— - ——
P R 2,461,874 2,413,246 2,262,855 ARIZONA
e A I S dp i Tucson... 631 1.422  $9,531 $24,799  107%  20% —53%
LOUISIANA
Monroe-
West Monroe ... 17 181 2,968 5,366 63 3 -9
Shreveport. 566 1,240 9,036 22,275 3 115 -34
TEXAS
UE o c Abllene. b3 288 ;.'335 18577 R =g
o satiiee 24 014 i 118 122 4
Uiy, | CONSTRUCTION CONTRACTS Amarilo ... 280 (30 agfis  e3ue 125 -1 <6
Ollarg) Beaumont ... 212 539 2,824 g 102 47 1
\ Brownsille . 136 331 3196 10,807 232 218 41
Corpus Christi .. 215 718 2,555 10,904 -52 —40 -—42
Dallas..... 1,693 3,809 34,009 76,499 77 1 -14
A January—March Denison ... 5‘]1_? (5)? 5 ;10 E?g -14 —65 - 47
~_ Areg Mar. —_— EIPaso....... 1.4 4,949 5587 305 167 53
FVE S YPe o o A 1073 Fort Worth . 383 1045 31250 46185 395 69 23
‘“&T UTHWES T : Galveston 78 182 1,6 4,526 242 -29 36
N EEH ERN II-{ouslon 2.132 5.732 4?'322 159.23; -1 -47 =22
o al by 087 7 | aredo 1,08 -82 =91
uoﬁhw “l';'l"g:; 406 e T as) Gwa LUbBOCK ... 172 433 10710 46459 -43 ~-7 98
u“dl S Ilding 402 300 323 1,016 1,048r Midland 72 186 1,395 14,255 44 114 226
Mirey ST, struction 179 18 236 531 365 gda‘s::h. R 1§: 232 L;gg 7.233 -18 4 86
i or ur 1 99 31 —-69 - 58
N“gfw anoUilding 7811 6610 sgs 20384 A SanAngelo ... 62 188 455 2876 —46 -29 -2
bu La al huliding ? 2752 2'260 2'307 2282 7 252¢ San Antonio 1,639 4,253 18,641 62,979 -—-21 - 26 2
%nstl‘uction 1785 1672 1415 AT 3790r Sherman ag 91 524 1,103 126 5 —25
RanM' LOUlsia L ' v ¥ " I\?xarkuna 132 g:a : 894 1,546 123 63 42
na, No RO0 LNt 1523 11,694 164 130 =20
ﬂcg fall i dw Mexico, Oklahoma, and Texas Wichita Falls E_l _ 194! _1'2'.6 __2 4Sf 124 - 44 - 60
F.W. Dogry 2dd to totals because of rounding. Total—26 cities .. 10,140 25,329 $264,466 $669,260  52% -5% —8%

8¢, McGraw-Hill, Inc.



DAILY AVERAGE PRODUCTION OF CRUDE OIL

(Thousand barrels)

Percent change from

Mar. Feb. Mar. Feb. Mar,
Area 1974 1974 1973r 1974 1973
FOUR SOUTHWESTERN
BTATESL s i sdsisansss 6,500.1 6,574.0  6,633.0 -1.1% -2.0%
LOUISIANA ..o 2/083.8 2125.0 2,259.4 =19 -78
New Mexico ... 263.1 269.4 282.5 —-23 —6.8
Oklahoma ... 521.7 519.0 505.2 5 3.3
Texas........ 3,631.5 3,660.6 3,585.9 -.8 1.3
Guif Coast 704.6 708.1 711.8 =5 -1.0
West Texas . 1,908.7 1,924.2 1,818.4 -.8 5.0
East Texas (PfODel'] 2411 241.7 252.5 -3 —4.5
Panhandle 60.2 62.0 63.0 -29 —4.4
Restofstate............. 716.9 724.6 740.4 =1.1 -3.2
UNITED STATES ... 90849 91799 91749 -1.0% -1.0%
r—Revised
SOURCES: American Petroleum Institute
U.S. Bureau of Mines
Federal Reserve Bank of Dallas
INDUSTRIAL PRODUCTION
(Seasonally adjusted indexes, 1967 = 100)
Mar. Feb, Jan. Mar.
Area and type of index 1874p 1974 1974 19%'3
TEXAS
Total industrial productiun 138.6 137.6 137.7r 135.3
Manufacturing ... verse 1431 141.7 143.8r 139.8
Durable ... 159.0 159.2 160.7 154.5
Nondurable 131.7 129.0 131.6r 129.3
Mining ... 120.8 121.4 116.9r 117.5
Utilities ... 163.6 161.3 160.9 161.2
UNITED STATES
Total industrial produclton s 123.8 124.5 125.4r 123.7r
Manufacturing .................... 123.4 123.9 125.0r 123.4r
Durable . 118.6 119.4 120.7r 119.9r
Nondurab 130.4 130.3 131.0r 128.6r
Mining ... 112.8 111.6 110.8r 109.5r
Utilities.,.............. 147.8 148.5 144.9r 149.6

p—Preliminary

r—Revised

SOURCES: Board of Governors of the Federal Reserve System
Federal Reserve Bank of Dallas

LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Five Southwestern States'
(Seasonally adjusted)

__.-/
percent cht ,'é’i:
Thousands of persons M_BF 1974 _,_,_,M.-;’
Mar. Feb. Mar. Feb. 1873
Item 1974p 1974 1973r 1974 e
— — ]
Civilian labor force . 8,800,2 88760 8686.3 0.2% 20
Total employment . : 84827 84873 83178 == 108
Total unemployment................ 407.5 388.7 368.5 4.8 4
Unemployment rate 4.6% 4.4% 4.2% 22
Total nonagricultural
wage and salary 44
employment 74418 74381 7,268 .0 13
Manufacturing ....... 12917 1,200.7 1,250.3 -6 34
Durable ... 7223 728.7 695.3 -9 26
Nondurable ... 569.4 571.0 5§55.0 -3 al
Nonmanuiacmring 6,150.1  6,138.4 58765 2 43
MIning 2457 245.4 235.6 A 79
Construction ... 519.9 524.2 482.0 -.8
Transportation and 50
public utilities ... 508.4 506.9 484.3 3 44
Trade . 1,782.8 17791  1,707.3 2 59
Finance . 409.3 407.8 386, 4 4%1‘
service ............. 12260 12226 1,176.6 3 3!
Government ... 14581 14524 14041 A%

1. Arizona, Louisiana, New Mexico, Oklahoma, and Texas
2. Aclual change
p—Preliminary
r—Revised
NOTE: Detalls may not add to totals because of rounding.
SOURCES: State employment agencies
Federal Reserve Bank of Dallas (seasonal adjustment)

TOTAL OIL WELLS DRILLED ___-/
porcel!
chﬂ

Fourth Third from W
quarter  quarter  Percent 1973 Cymy
Area 1873 1978  change cumulative €T
FOUR SOUTHWESTERN _102%
STATES ......... 1,507 1,378 9.3% 5,715 -4
Louisiana... 217 207 48 85?, 139
Offshore .. 71 72 -14 28 ~158 0
Onshore .. 146 135 8.1 553 _a43 5
New Mexico 68 59 15.3 28 -128
Oklahoma 261 219 19.2 89; 7
Texas ... %EI 39; 7.5 3'686 ? )
Offshore . - =
Onshore .. 961 892 7.7 3,677 6%
UNITED STATES... 2,701 2,497 82% _&91/

SOURCE: American Petroleum Institute






