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demand highlights

petroleum activity in 1969

The petroleum industry continued to expand
in 1969, if not as vigorously as in 1968. Data
for the first three quarters of the year (the latest
information available) show that demand for
petroleum products increased faster than ex-
pected, however, even though demand for some
products failed to reach the levels originally
estimated. Domestic crude production did not
fare as well as had been hoped at the start of
the year, largely because of greater imports of
foreign oil; but drilling activity increased after
S5 years of decline, and gains were made in the
number of wells completed.

With the rising demand for fossil fuels, the
petroleum reserve-production ratio has been
falling for a decade. But the major highlights in
petroleum this year were exploration and devel-
opment of new fields. Much of the outlook for
domestic production was keyed to the potential
of reserves in Alaska and resurgence of drilling
activity in the other states. Also important to
the industry was the reopening of questions
regarding the depletion allowance and import
quotas. Outside the United States, the most
important developments were in North Africa,
where Libyan fields met all expectations.

Demand advances

Demand for petroleum products continued to
advance, reaching a level 4.6 percent higher
than the record level reached during the first
three quarters of last year. All major categories
shared in the advance, with demand for residual
fuel oil increasing 4 percent, gasoline 4 percent,
and distillate fuels 3 percent. But consumption
of jet fuel continued — as it has for several
years — to grow faster than consumption of
any other petroleum product.

In line with increases in air travel, demand
for jet fuel increased almost every month —
especially during the summer vacation season
— pushing sales more than 5 percent higher
than a year earlier, when demand rose 17 per-
cent. The slowdown in growth of sales was re-
lated primarily to the rate of increase in air
travel, which slowed from an advance of 16
percent in 1968 to an estimated 10 percent in
1969. With projected expansion in jet fleets,
including the introduction of jumbo carriers,
the rate of increase in air travel is expected to
pick up again, and with it the rate of increase in
consumption of jet fuel.

Increased demand for residual fuel oil can
be attributed primarily to the greater use of
fuel oil in the generation of electrical power.
Antipollution laws passed in many northeastern
states last year prohibit use of high-sulfur fuels,
primarily coal. The result has been a rapid sub-
stitution of residual oil for coal in power gen-
eration on the eastern seaboard. The shift was
readily apparent in the second quarter of 1969,
when sales of residual fuel oil soared nearly 10
percent higher than a year earlier.

Except for the winter months, demand for
distillate fuels was up. Although colder than
normal, January and February were not as cold
this year as last, with the result that sales of
distillates for heating fuel were down slightly
during those months. Even though demand for
distillates during the winter was not as high as
expected, sales through the summer were main-
tained by the demand for diesel oil,

Demand for petroleum products eased in the
spring, following seasonal patterns, and the
strongest demand shifted from fuel oils to gaso-
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line. Demand for gasoline advanced all year,
reaching its most rapid rise in September, when
sales climbed 7.6 percent higher than a year
earlier. Daily sales for the year averaged 5.6
million barrels through September, compared
with 5.3 million a year ago.
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The demand for petroleum products should
continue to mount in the fourth quarter, ac-
cording to the Independent Petroleum Associa-
tion of America, with sales increasing at a rate
of 4.5 percent for the year. Most of the increase
will probably come from gasoline sales, which
advanced 7.6 percent in September. With the
coming of the winter heating season, demand
for fuel oils will increase, as gasoline sales de-
cline. The extent of the increase will depend on
the severity of winter temperatures.

Output maintained

Daily average crude oil production in the
Nation remained virtually the same as in the
first three quarters of last year, largely because
of first-quarter cutbacks in allowables in Texas.
Although modest production increases were
made in later quarters, the gains barely over-
came the first-quarter decline of more than 8
percent. Through September, gains were made
in crude runs to stills every month except Jan-
uary, when refinery strikes stopped work at
plants on the Texas Gulf Coast.

Output in the four producing states of the
Eleventh Federal Reserve District reached its
highest daily average in June, when allowables
in Texas were raised to 63.5 percent of the
Maximum Efficient Rate of production and
output reached 3.8 million barrels a day. Al-
though production in these southwestern states
__Texas, Louisiana, Oklahoma, and New Mex-
ico — increased in the second and third quar-
ters, the level of output in the District was
lower in the first three quarters than a year
earlier. Despite the January strikes at Texas
refineries, still runs were 5.6 percent higher
than in the first three quarters of last year.

Imports of crude oil in the Nation during
the first half of the year ran 24 percent ahead
of those a year earlier. The increase appeared,
however, to be more a recovery from the un-
usually low levels of imports in early 1968 than
a net growth in demand for imports. The lower
level of crude imports in the first half of last
year stemmed from the high cost of shipping
resulting from the disruption of tanker service
when the Suez Canal was closed in 1967. Im-
ports this summer were less than 2 percent
higher than a year ago, and there are indica-
tions that total imports for 1969 will be only
modestly higher than last year.

Imports of residual fuel oil, the largest single
petroleum import item, were 3.4 percent highel
than in the first 9 months of 1968. Growth



during the period was mixed but was buoyed
by a 12-percent increase in the second quarter.
Almost all residual fuel oil imported in April
and May was to meet increased demand for
low-sulfur fuels on the eastern seaboard.

Imports of other refined products advanced
24 percent over the January-September level
set last year. The biggest gains were made in
imports of distillate fuel oils, which rose nearly
50 percent in the first half of the year. The
sharpest advances in distillate imports came in
the first quarter. Imports of jet fuel in the first
half increased 36 percent, and gasoline 23 per-
cent. Imports of unfinished oils showed renewed
strength, making a 25-percent advance in the
first two quarters of 1969, but the gain pri-
marily reflected recovery from a decline in im-
ports last year.

Through June, monthly inventories of all oil
stocks were generally higher than a year earlier.
The buildup of crude oil stocks in the first quar-
ter can be attributed to the refinery strikes in
January. Inventories of crude oil reached their
highest levels of the year in May and June. The
rapid buildup in those months was due, in part,
to increased allowables in Texas and to strong
consumer demand for refined products.

Inventories of refined products did not build
up as fast as stocks of crude oil. Refined stocks
were 2.5 percent larger in the first quarter than
a year ecarlier, but second-quarter levels were
fractionally lower. Strong consumer demand
and restricted production resulted in the smallest
accumulation of gasoline stocks in any January
since World War IL Stocks rose at record rates
in February and March, however. Gasoline
stocks fell in the second quarter, when seasonal
demand for fuel oil tapers off and consumption
of gasoline begins to rise, but fuel oil inven-
tories were accumulated at rates slower than
normal. Even with the low rates of accumula-
tion of fuel oil stocks, however, most industry
spokesmen consider stocks on hand large
enough for the start of the new heating season.

The rate of growth in demand for petroleum
products is expected to ease further next year
— the extent of the ecasing depending on
changes in the general level of economic activ-
ity. According to IPAA estimates, growth in
demand will probably drop to about 3.7 per-
cent. Demand for jet fuel will accelerate to an
annual rate of more than 6 percent. Demand
for gasoline will increase another 4 percent next
year, but demand for fuel oils will probably
moderate slightly. The IPAA forecast shows
crude oil production increasing more than 3
percent to a daily average of 9.5 million bar-
rels. The rates of buildup in petroleum inven-
tories are expected to slow.

CRUDE OIL FLUCTUATIONS

MILLIONS OF B
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Drilling activity picked up again this year
after a 5-year decline in the number of wells
drilled. There were 5 percent more wells drilled
in the first half of the year than during the same
period last year, and 11 percent more wildcat
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wells were completed. In line with the need for
deeper wells, total footage drilled rose 8 per-
cent and wildcat footage rose 19 percent.

Increased drilling activity in the Eleventh
District states contributed significantly to the
greater number of wells drilled in the Nation as
a whole. Although the footage drilled increased
only 5 percent, 7 percent more wells were drilled
in these states during the first half of the year
than a year earlier. Wildcat activity increased
even more, with both the number and footage
of new wells advancing an eighth more than in
the first half of last year. Increased drilling in
other producing areas, such as in Kansas and
the Rocky Mountain states, accounted for other
significant increases in the number of wells
completed this year.
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The Oil and Gas Journal has forecast a 4-
percent increase in the number of wells drilled
in 1969. Total footage drilled is expected to be
5 percent higher than in 1968, with wildcat
drilling projected at 10 percent higher.

Prices recover

Wholesale prices of petroleum products fluc-
tuated throughout the first three quarters of the
year but generally recovered from the depressed
levels of the past 2 years. Gasoline and dis-
tillate prices advanced through May and then
showed mixed trends for the next 3 months.
Summer ended with average gasoline prices at
the level of 2 years ago and distillate prices in
the Mid-Continent averaging half a cent a gal-
lon higher than a year ago. Kerosene prices
also fluctuated, with advances early in the year
erased during the spring.

Wellhead prices of crude oil have been edging
upward for the last 3 years. Crude prices dipped
in February but rebounded sharply by April,
rising 16 cents a barrel to the highest average
level since 1957. West Coast prices jumped 20
cents a barrel.

Outlook for reserves

The most important development of the year
for petroleum came in September with the oil
and gas lease sale of Alaska’s North Slope. The
sale broke all records for both dollar volume of
bids and average price per acre of oil-lease land.
Accepted bids on 164 tracts totaled a record
$900 million — an average of $2,180 an acre.
The seven highest bids represented more than a
third of the total sales. The largest single-tract
bid was $75 million, or an average of more than
$28,000 an acre.

Production from the Alaskan field is expected
to rival the East Texas Field discovered nearly
40 years ago. Industry estimates of the poten-
tial yield range as high as 50 billion barrels,
but most calculations are based on expectations
that the North Slope will yield 30 billion bar-



rels. Potential of the Prudhoe Bay area alone
would represent a third of the deficit between
U.S. requirements for oil and the average rate
of reserve discovery — about half a billion
barrels a year,

With the modifications required to withstand
Arctic temperatures, which drop to 70° below
zero, drilling and pumping costs are high and
the logistics required to support field opera-
tions are by far the most expensive undertaken
by the industry. But most vital to development
of Alaskan reserves are the costs of delivering
crude oil to southern markets,

Legislative issues

If leasing of Arctic oil lands was the most
important development in petroleum this year,
the proposed reduction in the depletion allow-
ance was the most controversial, although the
debate over crude imports ran a close second.
Under present law, producers are allowed to
subtract from taxable income 27% percent of
their gross revenue derived from oil production
to offset depletion of their wells, provided the
deduction does not exceed half their total net
income. A House bill would cut this allowance
to 20 percent— a cut representing an annual
loss to the petroleum industry of between $400
million and $650 million. The Senate has pro-
posed a reduction to 23 percent.

Senate committee hearings were held on a
possible increase in the quota limiting crude
imports to 12.2 percent of domestic production.
The established quota is also being reviewed
within the Administration. The Departments of
Interior and Justice were due to have submitted
their recommendations to the President by mid-
November. According to reports earlier this
year, analyses in these Departments tended to
favor letting more crude oil into the country.

Surge in African output

At midyear, production of crude oil outside
the Communist bloc was 8.5 percent higher
than a year earlier. The most marked gains were
made in North Africa, where output increased
22 percent, bringing total average production
in Africa to 5 million barrels a day. Although
Iran continues to hold the number three posi-
tion in world crude production, Libya, which is
already second only to the United States in the
production of natural gas, is rapidly moving into
that position. According to World Petroleum,
Libyan crude production in May rose to 3.1
million barrels a day, exceeding the monthly
output of Iran for the first time.

Development of Libyan fields comes at an
opportune time. Situated on the Mediterranean,
they are in easy reach of European ports and
can compete favorably with Arabian fields that,
because of the closure of the Suez Canal, must
ship oil around the tip of South Africa,

With demand for natural gas outrunning
supply, Libya is coming into an even more en-
viable position. Cryogenic technology has ad-
vanced to a point where liquefied natural gas,
chilled to a fraction of its gaseous volume, can
be shipped in insulated hulls. The introduction
of tankers equipped to hold cargoes at such low
temperatures is expected to eventually boost
Libyan exports of natural gas to more than 345
million cubic feet a day.

Rapid advances in petroleum production are
being made throughout North Africa. Denied
her Sinai fields, Egypt has turned to her west-
ern desert, which has reserves estimated to be a
tenth the size of the Libyan reserves. Algerian
output, nearing 1 million barrels a day, is due
to double or even triple in the next decade.

EDpWARD L. McCLELLAND
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livestock leads distriect

agriculture in 1969

Agricultural production in Eleventh Federal
Reserve District states this year will probably
fall a little short of the record levels reached
last year. With more cattle on feed in these
states, livestock production will continue to
rise, reaching a level about 6 percent higher
than in 1968. Crop production, while still rela-
tively high, will be about 10 percent lower,
mainly because of adverse weather.

Despite a smaller crop output, farmers and
ranchers of the five states will probably realize
a gross income slightly higher than the $6.1
billion taken in last year. Higher prices for most
products, especially livestock, should more than
offset the decrease in crop production. If so,
net farm income will also be higher than the
nearly $2 billion realized in 1968.

A greater proportion of total cash receipts
will undoubtedly come from sales of livestock
and livestock products, but the distribution be-
tween livestock and crops will vary over the
District. The proportion from livestock will
probably range from more than two-thirds of
the receipts in New Mexico and Oklahoma to
about a third in Louisiana. Livestock will ac-
count for slightly more than half the receipts in
Texas and less than half in Arizona.

Crop production down

Substantial gains were made in the produc-
tion of most minor crops, but output of such
major crops as cotton, sorghum grain, rice, and
wheat was off from a year ago. Because the
cotton program eliminated all land diversion
requirements, 15 percent more acreage was
planted to cotton this year. But summer drought
and an early freeze cut prospects for the cotton

crop in Eleventh District states to 4.5 million
bales. Although 13 percent less than in 1968,
production is expected to be 14 percent higher
than in 1967. The lint yield per acre will aver-
age about 354 pounds in these southwestern
states, compared with the record of 469 pounds
set last year.

Unlike cotton, yields of winter wheat were
higher this year than last. However, a smaller
acreage allotment and increased grazing out by
cattle reduced the acreage harvested by about
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22 percent. The result is a crop estimated at
200 million bushels, or 9 percent smaller than
last year.

As in the case of cotton, unfavorable weather
also cut sorghum grain yields and prospects for
the rice harvest. Although 2 percent more acre-
age was planted to sorghum grain than in 1968,
the crop, estimated at a total of 386 million
bushels, is 4 percent smaller than last year. Ad-
verse weather and a 9-percent reduction in
planted acreage lowered prospects for the rice
harvest to 41 million hundredweight, or 24 per-
cent less production than in 1968,

The peanut crop was also smaller than in
1968, partly because of a slight reduction in
acreage. The production of other minor crops
— corn, oats, barley, rye, flaxseed, and pota-
toes — was approximately 12 percent higher
than last year, but these crops still account for
less than 6 percent of total estimated crop
production in the District states.

Texas and Arizona are expected to produce
16 percent more citrus fruit this year than last.
Together, they will produce an estimated 11
million boxes of oranges and 11 million boxes
of grapefruit. This expected output will repre-
sent about a one-fifth increase in grapefruit in
both states, a 4-percent increase in oranges in
Arizona, and a 22-percent increase in oranges
in Texas. Citrus prospects nationally are also
more favorable than last year.

Livestock production up

The increase in livestock production was due
to gains in cattle production — gains related to
several factors favoring cattlemen over other
livestock producers. Demand for beef 'has con-
tinued to increase with the rise in consumer
income. Where the average American ate 81
pounds of beef in 1959, he ate almost 110
pounds this year, even though the average price
of beef rose 17 percent over the decade. Aver-
age beef prices advanced 13 percent in the first
10 months of this year alone. Prices of other red
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meat — veal, lamb and mutton, and pork —
were also considerably higher than in 1968, but
per capita consumption of all meats except beef
was lower. This trend is particularly significant
for the Southwest, which has an increasingly
large stake in beef production.

Abundant fall rains ended the summer
drought, bringing good grass development to
almost all areas of the District for the rest of
the year. Good grazing and a plentiful hay crop
brought range cattle and calves to above-
average condition.

Favorable cattle prices encouraged changes
in the District’s cattle industry. The calf crop
was 3 percent larger than last year. (In Texas,
it was estimated at more than 5 million head —
the largest since estimates were first made in
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1924.) Also, a smaller proportion of the calf
crop was slaughtered, making more cattle avail-
able for feeding. Almost 2.2 million head of
cattle were on feed in District states on Oc-
tober 1. That represented a year-to-year in-
crease of 39 percent, compared with a 10-
percent increase for the Nation. Texas alone
had 1,342,000 head on feed — 48 percent more
than in October 1968.

In pounds, red meat slaughter through Sep-
tember was 8 percent higher than in the first 9
months of 1968. This increase was due pri-
marily to gains in beef slaughter, which ex-
panded 10 percent. The number of hogs slaugh-
tered was up only 1 percent over a year earlier,
and the number of sheep and lambs was down
15 percent. The trend toward greater beef pro-
duction will probably continue several months.

The inventory of sheep and lambs in District
states declined again for the fourth consecutive
year, dropping 5 percent between the start of
1968 and the start of 1969, while the number
of goats declined 18 percent. Wool production
is expected to be 6 percent smaller than last
year. The number of sheep shorn dropped 4
percent, and the average weight of ecach fleece
was down 3 percent. Arizona, with an increase
of 9 percent, was the only state in the District
to register a gain in wool production. Declines
in other states ranged from 2 percent in Okla-
homa to 15 percent in Louisiana. In line with
the decline in the number of goats, mohair pro-
duction was down 18 percent.

Broiler production increased in the first 10
months at a rate indicating a 7-percent gain for
the year. Even so, prices continued to rise
(averaging 8 percent higher in Texas), showing
that, with the increase in personal income, peo-
ple were eating not only more beef but also
more chicken. Despite this advance, however,
total output of poultry, eggs, and dairy prod-
ucts declined slightly for the second consecu-
tive year, marking a clear interruption in the
steady expansion of production from 1963

10

through 1967. Although the laying flock at the
start of the year was 9 percent smaller than a
year before, the output of eggs this year will
probably be only 6 percent less than in 1968.
The number of turkeys is expected to be 3 per-
cent smaller than last year, even though there
were slightly more breeding hens on farms in
District states at the start of the year than a
year earlier.

Recent trends in the efficiency of dairy pro-
duction continued. Milk production has re-
mained fairly constant for a decade, while the

number of dairy cows has continued to decline.-

Milk production dropped less than 1 percent
this year, while the number of cows dropped
almost 4 percent,

Net income rises

The expected increase in gross farm income
in the five southwestern states will be due largely
to gains in cattle prices and production. Crop
receipts in the first 9 months were 1 percent
lower than a year before, but livestock receipts
were 14 percent higher, which was enough to
raise cash receipts from farm marketings 8
percent from the level of a year earlier.

Although these proportions are apt to change
some with the increase in marketings for fall,
livestock will continue accounting for most of
the gains in farm income in the Southwest.
Where livestock receipts accounted for 43 per-
cent of total cash receipts in these states in
1958, the proportion had increased to 54 per-
cent in 1968. Meanwhile, the proportion ac-
counted for by crop receipts dropped from 57
percent to 46 percent.

Beef prices were primarily responsible for
the higher cash receipts in the District. In
Texas, the prices farmers and ranchers received
for their products in the first 10 months of this
year averaged 6 percent higher than in the same
period last year. But the average prices received
for livestock and livestock products were
16 percent higher, while prices received for all




crops averaged 5 percent lower. Beef prices
averaged more than $26 per hundredweight, or
20 percent over the year-carlier level and sub-
stantially more than in other recent years.

By contrast, sorghum grain was the only
major crop in the District to bring a higher
average price in the first 10 months of this
year than in the same period a year earlier, and
even this increase (S percent in Texas) reflected
the strong demand for grain as cattle feed.
Compared with the first 10 months of last year,
average prices were off 4 percent on cotton,
5 percent on wheat, and 14 percent on rice.

Nationally, gross income to farmers this year
may be the largest in more than 15 years. Sub-
stantial gains in cash receipts have resulted from
both higher livestock prices and larger crop
and livestock marketings. The gains should be
more than enough to offset the continued sharp
increases in farm expenses. Net income for the
year has been projected at $16.0 billion, or 8
percent more than last year. This increase, com-
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bined with the declining number of farms,
should carry net income per farm to a level
above the 1966 high of $5,044.

Farmers and ranchers in the southwestern
states have continued to expand the amount
of credit used in their operations. Despite
higher interest rates, non-real-estate farm loans
amounted to $1.9 billion on January 1, 1969,
or 9 percent more than a year earlier. Farm real
estate loans rose 7 percent to $3.5 billion at
the start of 1969.

Prospects mixed

Prospects for agriculture in 1970 are mixed.
Government loan prices and overall crop acre-
age allotments will probably be much the same
next year, and, with normal weather, income to
crop producers may be somewhat higher than
this year. Assuming continuation of the present
high level of demand for red meat, prospects
appear bright for livestock producers, partic-
ularly cattlemen.

Because of the expected shortfall in the 1969
cotton crop, the acreage allotment for upland
cotton in the five District states has been in-
creased to 9,181,134 acres — a 6-percent in-
crease over 1969. The proposed 1970 cotton
program will be similar to the program this
year. The national average rate of price-support
loans will still be 20.25 cents a pound for Mid-
dling 1-inch cotton at average locations, The
rate of price-support payments will be 16.80
cents a pound, compared with 14.73 cents
under the 1969 program. Carry-over of cotton
next summer is expected to be at the lowest
level since 1953.

To help strengthen the farm price for wheat
and allow for the Nation’s shrinking share of
world wheat trade, the wheat acreage allotment
in these states has been reduced for the third
consecutive year. The reduction — to 4,61 3,332
acres — represents a cut of about 12 percent.
The national average level of price-support
loans will remain at $1.25 a bushel. Other pro-
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visions of the 1970 wheat program are similar
to the 1969 program. Participating farmers will
receive marketing certificates based on 48 per-
cent of the projected production on their allot-
ted acreage. Payments per bushel will reflect
the difference between wheat parity on July 1,
1970, and the average loan rate. This year,
certificates were paid on 43 percent of projected
production at a record $1.52 a bushel. Certifi-
cates should be at least as high next year.

The cost-price squeeze will continue for both
crop and livestock producers. These producers
need to make decisions regarding machinery,
labor, and land resource combinations that tend
to minimize unit costs of production and, there-
by, increase net profits. Unless appropriate
resource adjustments are made, farmers and
ranchers with inefficient operations are likely to
realize lower net incomes than in 1969.

CARL G. ANDERSON, JR.  ARTHUR L. WRIGHT
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district highlights

The seasonally adjusted Texas industrial pro-
duction index rose in October, reaching a level,
at 179.1 percent of the 1957-59 base, 0.9 per-
cent higher than the downward revised level for
September. From August through October, the
national production index declined from its
record level in July. By contrast, production in
Texas rose, after a decline in August, to high
levels in September and October. Sectors of the
Texas economy showing significant month-to-
month gains in October included crude petro-
leum, mineral extraction, and stone, clay, and
glass manufacture. Production of durable goods
remained about the same as in September, while
nondurables increased 1 percent. Mining rose
2 percent, while utilities remained at the Sep-
tember level.

On a year-to-year basis, the Texas industrial
production index was up 7.6 percent. The
largest gains were in utilities and durable goods.
Nondurable goods and mining showed less than
average growth. Machinery-producing indus-
tries posted the largest gain of all — more than
20 percent.

Nonagricultural wage and salary cmp]oy.meflt
in the five southwestern states rose again in
October, continuing an uptrend for the previous
9 months that pushed employment to a level
3.6 percent higher than in October 1968. The
increase, at 0.3 percent, was more than the
increment for July, August, or September. Both
manufacturing and nonmanufacturing employ-
ment increased slightly, but the small change in
nonmanufacturing employment concealed larger
shifts within that category. Employment in min-
ing followed a weakening trend set several
months ago, declining 1 percent. Government
employment, on the other hand, posted a sub-
stantial monthly gain. Compared with October

1968, manufacturing employment was up 3.8
percent and nonmanufacturing employment was
up 3.6 percent. Mining, construction, and gov-
ernment employment showed the smallest year-
to-year gains.

—

Total personal income in the United States
increased about 4.1 percent in the first half of
this year. Though rapid in terms of historical
growth patterns, this increase was less than a
year earlier. In the first 6 months of 1968, per-
sonal income gained 5.4 percent. Personal in-
come in Arizona, Louisiana, New Mexico, and
Texas advanced about apace with the increase
for the Nation, but the growth in Oklahoma was
considerably less than the national average.

The advances in Texas and Arizona were
slow in the first quarter but moved ahead much
faster in the second, largely because of marked
changes in income to farmers. Income (season-
ally adjusted) of farm proprietors in these states
ran counter to the national uptrend in farm in-
come in the first quarter, declining 28 percent
in Texas and 45 percent in Arizona. Then, in
the second quarter, income to farm proprietors
made a strong recovery; in Texas, such income
reached the highest level in 13 quarters, due
entirely to increased livestock marketings. The
strong second-quarter recovery of farm pro-
prietors’ income after a first-quarter decline was
enough to account for the sudden gain in Texas
and Arizona in the second quarter, Averaged
together, these quarterly movements show a
growth rate in personal income for the first half
that is close to the national average.

Daily average production of crude oil in the
four producing states of the Eleventh District
rose 1.4 percent in October, The increase —
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which reversed a 3-month decline in output —
was paced by higher output in Texas and Loui-
siana. These two states produced 85 percent of
the District’s total output of crude in October.
Production in Oklahoma and New Mexico de-
clined. Production in the four states was 4.9
percent higher than a year earlier, Texas showed
the largest year-to-year gain, with production
up 9.1 percent.

In Texas, the oil allowable for October was
set at 53.7 percent of the Maximum Efficient
Rate of production, up from a rate of 52.1 per-
cent in September. The November allowable
was lowered to 52.7, but because of expected
higher demand for fuel oil during the winter
season, the allowable for December has been
raised a full 10 percentage points. December
allowables in Oklahoma and New Mexico will
be at November levels.

Cotton prospects in states of the Eleventh
District, already reduced by summer drought in
some areas, have been cut further by an early
freeze and rain in the High Plains of Texas.
Based on November 1 conditions, total cotton
production in these five states is estimated at
4,545,000 bales. Although nearly 14 percent
greater than the 1967 crop, the 1969 output is
13 percent short of the total last year. The
November estimate showed a decline of 6 per-
cent in October alone. In Texas, the crop is
expected to total 2,950,000 bales — down 9
percent from the estimate on October 1. While
nearly 7 percent higher than the output in 1967,
this cotton crop will be about 16 percent less
than the crop in 1968.

Production of sorghum grain in District states
has been estimated at nearly 386 million bush-
els, or 4 percent less than last year. Rice pro-
duction is estimated at 41 million hundred-
weight, or 24 percent less than in 1968. The
hay crop, while close to its 1967 level, is ex-
pected to be 11 percent smaller than the 10 mil-
lion tons produced last year.

14

Recent rains have returned range and live-
stock conditions to near normal. In Texas, there
were 1,415,000 head of cattle and calves on
feed for the slaughter market on November 1.
This was 41 percent more than a year earlier
and 5 percent more than a month earlier. There
were 515,000 head of cattle and calves on feed
in Arizona, or 32 percent more than a year
before and 14 percent over the previous month.
Placements into Texas feedlots totaled 350,000
head in October — 24 percent over October
1968 and 28 percent over September this year,
Placements in Arizona were 141,000 head, rep-
resenting a year-to-year gain of 18 percent and
a month-to-month gain of 72 percent.

Prices Texas farmers and ranchers received
for their products on October 15 averaged 1
percent lower than in September but 6 percent
higher than in October last year. The price
index for crops was 1 percent above the pre-
vious month but 5 percent lower than for the
same period last year, mainly because of de-
clines in prices for rice and upland cotton. The
price index for livestock and livestock products
was 3 percent lower than in mid-September but
15 percent higher than a year earlier. Prices for
hogs and lambs increased from the previous
month, but prices for beef cattle and calves
showed a decline.

Cash receipts from farm marketings in the
five southwestern states averaged 8 percent
more in the first three quarters of this year than
in the same period in 1968. The increase re-
flected a 14-percent gain in livestock receipts
and a 1-percent decrease in crop receipts.

Changes in the major balance sheet items at
weekly reporting banks in the Eleventh District
were mixed in the 5 weeks ended November 12.
Loans adjusted decreased $32 million, continu-
ing a downward movement since early July. In
the corresponding 5 weeks last year, loans ad-
justed rose $60 million. In the recent period,
real estate loans increased $13 million, and




consumer loans increased $9 million. These
increases were more than offset, however, by
declines of $41 million in loans to financial in-
stitutions other than banks, $5 million in busi-
ness loans, and $37 million in “other” loans.

Total investments increased $64 million, re-
versing a downward movement for the previous
8 weeks. A year earlier, total investments in-
creased $146 million. The recent increase was
due primarily to a $35 million gain in holdings
of Treasury bills and a $24 million gain in hold-
ings of obligations of states and their political
subdivisions. Holdings of U.S. Government se-
curities with 1- to 5-year maturities declined
$10.0 million, while holdings of Governments
with maturities of 5 years or more increased
$13.5 million.

On the liability side of the balance sheet,
total demand deposits increased $125 million,
primarily because of a $44 million gain in de-
posits of individuals, partnerships, and corpora-
tions and an $83 million gain in deposits of
states and their political subdivisions. In the
corresponding period in 1968, total demand de-
posits increased $168 million.

Total time and savings deposits declined $83
million, in contrast to an increase of $38 million
in the same period last year. A decline of $109
million in deposits of individuals, partnerships,
and corporations was only partially offset by an
increase of $21 million in deposits of states and
their political subdivisions. Negotiable certifi-
cates of deposit in denominations of $100,000
or more continued to decline, registering a $27
million drop in the 5 weeks ended November 12.
In the corresponding period a year ago, large
CD’s rose $24 million.

Registrations of new passenger automobiles
in Dallas, Fort Worth, Houston, and San An-
tonio were 22 percent higher in October than in
September. They were 2 percent lower, how-
ever, than in October of last year. So far this
year, registrations are running 3 percent ahead
of the same period last year.

Department store sales in the Eleventh Dis-
trict for the 4 weeks ended November 15 were
6 percent higher than in the comparable period
last year. Cumulative sales through November
15 were 8 percent higher than a year ago.

new
member
bank

The Northwest National Bank, Houston, Texas, a newly organized institution
located in the territory served by the Houston Branch of the Federal Reserve
Bank of Dallas, opened for business November 3, ]96_9, as a m_embcr of the
Federal Reserve System. The new member bank has capital of $500,000, :eu_rplus
of $500,000, and undivided profits of $250,000. The oﬂlcers\' are: David _F.
Chapman, Chairman of the Board; Sam A. Bowman, President and Cl}lcf
Executive Officer; R. B, Goldstein, Vice President; and W, L. Houser, Cashier.
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CONDITION STATISTICS OF WEEKLY REPORTING RESERVE POSITIONS OF MEMBER BANKS

COMMERCIAL BANKS ,
Eleventh Federal Reserve District

I R District
Eleventh Federal Reserve Distric (Averages of daily figures. In thousands of dellars)

(In thousands of dollars) S
— 5 weeks ended 4 weeks ended 5 weeks ended
Nov. 26, Oct. 29, Nov. 27, Item Mov. 5, 1949 Oct. 1, 1969 Mov, &, 1968
Item 1969 1969 19681
RESERVE CITY BANKS
ASSETS Total reserves held. . . cvvuvens 732,869 731,786 741,271
= With Federal Reserve Bank.... &81,317 678,249 691,162
Federal funds sold and securities purchased Currency and €oin..oevvsuans 51,552 53,537 50,109
under agreements to resell.......... Tt e e 389,972 302,755 i 6118.419 Required reserves. ..... srsaane 722,360 737,885 738,882
Other loans and discounts, gross...... B ety QTR Y 5,973,273 EXCOSS reSOIVeS. « s cosaaraannse 10,509 — 6,099 2,389
BOrroWingS. s s sasssssssssssss 15,166 20,992 1,543
Commercial and industrial loans.......... veen 2,960,231 2,951,802 2,861,353 Free reserves. «coeseesssasanss —4,657 —27,091 B46
Agricultural loans, excluding CCC Y BANK
cerlificates of interest. . cvceveasssannannas 109,223 106,281 92,522 CC;_E:::’IEMGHI:‘ Eold. e 773,084 779,853 724,392
Loans fo brokers and dealers for With Federal Reserve Bank... . sg;,ggo 594,908 550,405
urchasing or carrying: Pl ol e 1 4 ‘987
ﬁ.s‘ Government securitios. . covovevennnas 555 555 74,573 Rug:;::gcif;eﬂio_ ATl 750:032 ;g;ﬁ;g ;-Eg’iag
Other securities. s vessanesseses eaananesas 42,751 42,041 99,281 EXE83S TEVAIVEE: & oo vsssinns SR 22,998 25,268 20,954
Other loans for purchasing or carrying: Borrowings. .. v+« .. BosRabRAEG 13,287 12,840 8,493
U.S. Government securities, « oo vrrassssses 740 692 320 Fra OSBIVEE = ki et i 9,711 12,428 12,461
e S R I S 2 ot s e s e e o ba e o b s e a e . 393,447 380,936 372,541 ALL MEMBER BANKS
Loans to nonbank financial institotions: Total L 1,505,953 1.511.639 1,485,663
Sales finance, personal finance, factors, ©\With Federal Resorve Bank.. ..  11276.517 1,273,157 1,241,567
and other busi credit comy ealsany 125,828 130,485 123,476 c ithife Bmd e]"‘""" LRI 920435 538482 *224'096
O PHEE A s a5 s 1hih a0 o1 s alein 4 s atbtars alsla s 3 sip T inlol 336,024 339,145 348,402 pisaiah il LWl eong SHOI0N Tt | 492,470 1 4a2%0
Real estate loans. ..o veesenes T e 664,009 652,986 605,403 E“q”'“ [SEQINO viatsietalaiziainiisis " 33'507 %o " 23'343
Loans to domestic commercial banks, .v.esseas 11,265 16,869 289,249 n“““ TOERINOS o lujeialeia s el iale i . 28459 33'332 10'036
Loans to forelgn banks. .« oasvassssassanran 8,390 8,370 6,126 F°"°""'"9" """"" MIEE ] i 5054 12643 13307
Consumer instalment loans.eeveessseanressnes 713,395 714,270 628,849 L LHEHL I 2 DEOOTHICD savisieiele ns ' =t 4
I.ouns te fora:grl govemmunh, ofﬂ:uul —
tral banks, int I
iNSHIUHONS v s snsnsnsarransanananncnsnan 0 0 0
O heriloans s s is s ls /= is siais /s ainialsisisiniale slslnislsialplals 611,224 628,841 616,324
Total Investments. e s scaseerinescnsaes eenseass 2480174 2,498,322 2,617,046
Total U.S. Government securities.veeessssos 40 930,424 946,782 1,127,828
Treasury bills. coveverrrrenranccnnans nas 35,878 54,097 48,122 CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS
Treasury certificates of indebtedness........ 0 0 0
Treasury notes and U.5. Government {In thousands of dollars)
bonds maturing:
Within 1 year. .. 134,359 116,723 179,915 ——
1 year to 5 years 623,996 620,971 636,276 Nov. 26, Oct, 29, Nov. 27,
After 5 years.,vseeeiaans 136,191 154,991 263,515 Item 1969 1969 1968
Obligations of slul:li ﬁl’ld pollhcal subdld i T T Sk
Tax warrants and short-term notes and bi [s F: 4 7 =
AL GG e v v eeeee s e e er e 13987990 173911801 1238 508 Iolal ol Clcetlificaleiretatyasss e i s A 2972 SR 31008 30 @a0
Other bonds, corporate stocks, and securities: C'I!‘h :r:i's:cunrrs“‘ de LR 00 s G Hees
Certiflcates representing [pdrticipations in U5, Government s6curities -« rvonrvninirs 2,493,615 2432825 2,282,495
Federal agency loans. ......u.s 53,559 60,629 148,213 Total SYRrIme B S e (o s 2'447'540 2'306505
All other (including corporate stocks). ....... 69,093 66,017 47,955 Iy 2 h"‘"g“‘“k"”“ Bk TR s e N 1234347 1202334
Cash items in process of collection. vuovsee.vu.s. 1,140,255 1,051,324 1,096,782 F ‘:"“ eer B e S P Lo naibis sl 1490071 1670015 1'535'234
Reserves with Federal Reserve Bank,............ 719,035 716,277 802,091 ecaralinaseye nOleE M S L S CH AN e sl I 0100 S, ]
Currency and €olN. s s ceasnsssnnsnnasssssssans 79,494 87,334 80,006 &
Balances with banks in the United States. . .coue.s 507,765 459,291 512,954
Balances with banks in foreign countries. .. ...... 6,686 7,700 5,489
Other assets (including investments in subsidiaries
noticonsolidated). s seeassanannsssncannna o 448,031 447,533 359,438

TOTAL ASSETS. . .....cueueesnsnensssnss 11,748,494 11,543,809 11,592,225

CONDITION STATISTICS OF ALL MEMBER BANKS

LIABILITIES
Tolal depasite- -is vie il O A R 9,175,973 9,030,685 9,697,243 Eleventh Federal Reserve District
Total demand deposits. . v.vevsssess eeres 5818010 5670580 5,798,870 {Infmlllientiotidollars)
lsndividuuls, partnerships, and corporations, ... 4,3;:,31; 3.;;;.::; 4,?2]3,?:; = -
tates and political subdivisions. . v voeevaess 5 " i
e i e T 131,920 163,770 64,334 e bt g ChRg
Banks in the United States...uevveeensnns o 1176773 1,176,327 1,227,486
Foreign:
Governments, official institutions, central ASSETS )
banks, international institutions. .« v v vees 3,570 3,250 3,121 Loans and discounts, gressta .. oviiuienains 11,297 11,551 10,445
Commercial banks, ..ueveseses 25,410 27,363 25,051 U.S. Government obligations......voensees 2,138 2,116 2,483
Certified and officers’ checks, etc 79175 91,254 73,918 Other securities. .« seseesess o eraTa T Ta TN A s e e 3,180 3,144 2,960
Total time and savings deposits. ...... 3,357,963 3,360,005 3,898,373 Reserves with Federal Reserve Bank,..... .. 1,236 1,283 1,256
Individuals, partnerships, and corpora Cashinvault. ccusiessnass b 262 265 253
Savings deposits. s cvvaensss 943,182 943,395 1,046,154 Balances with banks in the U“[lﬁd Sfﬂ‘l“- vas 1,178 1,231 1,216
Other time deposits...s.vvss 1,754,943 1,772,225 2,174,953 Balances with banks in foreign countries®.. . . 9 9 7
States and political subdivisions. .. .. 628,638 613,697 635,010 Cash items in process of collection. ........ 1,213 1,294 1,169
U.S. Government (including postal sav gs o 13,2;; 5,286 11,644 Other assets®iaiaiiianeiiiaeicanis e 732 761 492
Bonks in nited S10tes. cssssssssasnsnne J: 18,642 23,312
REkain the Unite TOTAL ASSETS®. vssnsnsnshosasssnss 21245 21654 20281
Governments, official institutions, central —_— == p——
banks, international institutions. « v o evun s 5,500 5,500 7,000 LIABILITIES AND CAPITAL ACCOUNTS
Commercial banks. . cvessrenrasnansssnsns 1,360 1,360 ‘300 Demand deposits of banks....oovvvinnnns 1,507 1,521 1,560
Federal funds purchased and securities sold Other demand deposits.eessssssinsssnns 8,770 9,088 B,663
ements 1o repurchase. . v .veuaans . 928,037 B3B,975 597.975 Time deposits.se s iosesnsnsanarsasenas 7,285 7,266 7,426
s for borrowed MONBY..ovvsensens 170,322 155,770 4
Other liabilities. s v veroereronns 369,412 417,435 248,168 Total deposits, vvvvnsrisnarsnssnrians 17,562 17,875 17,649
ROITVEs ONL OGNS . s sisisisiainis sisia sialolansslalssbisluine 116,583 116,525 109,585 BTN S5 2 tes e fsnsinle s s sls n s 1als (a1u1aTelnlaleTs 4 1,035 1,129 455
Reserves on securities. s v oeernsnnmsasssrsrsnns 10,623 11,478 n.a. Other liabilities®, .o e v nsaasnassns 927 943 342
Total capital QccoUntS. s e suernssarsssnnasssnes 977,544 972,941 939,954 Total capital GCCoUNIS®. v vusrerasnsanss 1,721 1,707 1,635
TOTAL LIABILITIES, RESERVES, AND TOTAL LIABILITIES AND CAPITAL
CAPITAL ACCOUNTS. s ssssnssansssanss 11,748,494 11,543,809 11,592,225 ACCOUNT S8 i i s 21,654 20,281
! Because of format revisicns as of .ILII\-I 2, 1949, earlier data are not fully comparabla 1 Before July 2, 1969, this item was published en a net basis.
n.a. — Not available. o — Estimated.



BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

(Dollar

ts in tl

Is, Ily adjusted)

DEBITS TO DEMAND DEPOSIT ACCOUNTS!

DEMAND DEPOSITS!

Percent change

Annval rate

October October 1969 from of turnover
1969 10 months,
Standard metropolitan (A I-rate Septemb October 1969 from October 31, October September October
statistical area basis) 1969 1968 1968 1969 1969 1969 19468
ARIZONA: TUCSON. &« v vveesss Alavata atutain (s uiatala s wia'n wiaiaiatateta N 0,1 £ 20 2 27 19 $ 223,194 27.9 27.7 25.1
LOUISIANA: Monroe., .. ....4. srerasasrarrasaranensen 2,648,664 —5 24 17 83,370 30.4 30.6 25.2
SHraYAPArt s siaisiss s asslaisaanansi AOBRABAD 8,799,408 —4 35 28 228,089 37.4 37.4 27.3
NEW MEXICO: Roswell®, .\ oovuvennnnen BhOSHoaU L b 939,720 —2 27 23 36,567 25,1 25.6 21.9
1 g s ot A OO A T 0 30 1,986,840 —8 8 10 100,450 19.8 21.7 17.9
Amarillo. . sicesniive *ianinia e aia s alh niaiu a iate e le e ai e 5,642,544 —4 4 (-] 155,803 35.9 36,7 36.6
AUSHN o o lavinie s aininien e e a L T e o ( In e = 1% 8,599,524 —1 3 a9 280,484 31.4 31.9 30.7
Beaumont-Port Arthur-Orange, oo vsevsssasseenan 6,311,664 = 5 7 229,588 27.3 27.0 25.9
Brownsville-Harlingen-San Benito, + v ovsvsannsnsss 1,709,760 2 —3 & 72,392 24.0 24.7 24.1
Corpus Christissssssss s A A RS Y 5,035,896 —2 11 8 206,411 24.5 25.1 23.0
Corsicana?, ... Sleizin e taiate et i sislalulats s s a'ats 434,400 7 13 5 28,384 14.6 13.1 13.8
Dallas.sss s ses e s s 121,362,180 —5 26 28 2,049,638 57.7 57.6 47.4
El'POSO: s /s s aiainisisiaineisins s O 972,192 0 16 16 224,885 30.4 29.6 28.4
FO AN O PHY e el 10 Tabia 4 ala s o e 20,675,412 —8 9 12 604,509 33.3 359 32.3
Galveston-Texas City. . voveuuee.n G Tea et (hrd et 2,561,256 —3 15 7 103,957 24.3 25.0 20.5
0RO R e Tara i e o ta e s Ua et oA 1 3 s e T FafAAATRINS T 97,965,192 —2 20 17 2,405,718 40.3 40,2 35.1
Laredo........ 890,328 0 14 14 38,614 22,9 23.1 21.0
Lubbock. . .... AR AT T 4,542,780 —11 14 16 161,749 “hiv) 31.5 24.2
MeAllen-Pharr-Edinburg.see e e v vennnnrinns O 1,616,184 1 — 7 91,446 17.6 17.8 20.0
WAL Bemnnoh fan o an oo i ar a0 T i 2,108,304 7 14 12 132,379 15.7 14.5 14.2
(oL T T A 00 DA B A AT R S AT 1,761,516 0 20 18 67,768 24.1 22.7 22,3
L T s anmn onanoansmm s s saimo & on oo 1,234,416 2 19 12 68,224 17.9 17.7 16.0
SONLARIONIOS s e s s aeiala s o 15,868,212 =7 4 10 589,516 26.8 28.8 25.3
Sherman-Denison. . ssoveessnessssssss 1,029,864 —b 11 10 63,009 16,2 17.6 16.0
Texarkana [Texas-Arkansas)seesesveensses 1,465,848 —1] —5 9 67,723 217 24.5 22,6
[E LB e A raatie & el iate s el tnrs 2,287,152 1 13 18 89,571 24.5 238 21.4
W oo saaa0an 2,947,080 —6 13 14 113,566 25.2 26.4 22.8
Wichita Falls. . .ocvviinnn, 2,470,356 6 3 6 113,437 21.1 19.5 20.6
Total—28 centers.vssesssss T RIS e e nn s (o Tsts tela uiuTe etulels nte-als nBMID I3 /0 5515 ] 2. —4 19 20 $8,630,441 38.4 38.9 33.4

1 Deposits of individuals, partnerships, and corperations and of states and pelitical subdivisions.

2 County basis.

BUILDING PERMITS

YALUATION (Dollar amounts in thousands)

Percent change
Oct. 1969
NUMBER from
10 months,
Qct. 10 mos. Oct. 10 mos. Sept. Oct. 1949 from
Area 1969 1969 19469 1969 1969 1948 1968
ARIZONA
TuCsONa e snss 581 6,285 $ 3,046 $§ 51,825 &7 51 88
LOUISI ANA
Monroe-West
Monrog..... 69 &29 1,500 11,074 190 9 =37
Shreveport. ... 410 4,231 2,977 34,062 —49 49 57
TEXAS
Abilene....... 36 390 2,949 11,234 3551 525 52
Amarillo..s.s 1,515 12,908 2780 34857 —358 72 99
Austineseseess 360 4,085 20,407 135786 B9 —166 32
Beaumont . 245 1,808 898 9,47 48 —48 —33
Brownsville. . . . 77 649 302 7,333 90 —11 65
Corpus Christi.. 316 3,261 3,019 21,842 71 —69 —50
Dallas.essssss 1,753 19,164 13,472 279,561 —33 —dd 13
Denison.eessss 23 274 83 2,587 —46 —72 —29
El Paso.eoeses 495 4,372 6,505 74,001 68 —36 25
Fort Worth. ... 524 4,926 4,130 64,331 —3 —57 —16
Galveston. ... 85 B854 959 17,588 —é6 —91 —9
Houston. ..... 4,629 31,415 43,000 372,472 6 9
Laredo..oeee. 46 342 1,569 3,937 2,806 414 41
Lubbock. .+ . e 87 1,056 2,002 24,651 b —49 —16
Midland. v vuse 40 441 206 5296 —78 —&7 —50
Odessa.serses 58 623 424 7.:263 38 —3as 18
Port Arthur. ... 93 843 251 7,927 85 —bb 54
San Angelo. . . 43 551 352 5365 —37 =27 —32
San Antonio... 1,109 10,646 6,236 70,681 —35 —26 —32
Shermon...... 61 763 358 17,536 —52 —50 282
Texarkana. ... 25 334 267 6,084 —79 4 —52
Waeo e eanas 200 2,405 786 1638 —34 —7 12
Wichita Falls. . 77 720 4,788 16,530 252 1,054 72
Total—26 cities.. 12,957 113,975 $123,366 §1,309,674 4 =N 8

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In millions of dollars)

GROSS DEMAND DEPOSITS

TIME DEPOSITS

Reserve Country Reserve Country
Date Total city banks banks Total city banks banks
1967: October...  9.511 4,448 5,063 6,457 2,753 3,704
1968: October... 10,201 4,751 5,450 7,394 3,116 4,278
1969: May...... 10,231 4,777 5,454 7,676 2,962 4,714
June...... 10,209 4,758 5,451 7,634 2,925 4,709
Julyassenss 10,316 4,783 5,533 7,474 2,806 4,668
Avgust. ... 10,250 4,746 35,904 7,353 2,741 4,612
September. 10,497 4,867 5,630 7,272 2,685 4,587
October... 10,306 4,726 5,580 7,223 2,646 4,577

VALUE OF CONSTRUCTION CONTRACTS

{In milliens of dollars)

January—October

October September  August
Area and type 1969 1969 1969 1969 1968

FIVE SOUTHWESTERN

STATESL. . vvnnrasssnnans 613 460 598 5,822 5539

Residential building....... 256 209 267 2,413 2,276

Monresidential building. ... 234 132 193 1,911 1,658

Nonbuilding construction. . « 123 119 138 1,498 1,606
UNITED STATES.svssvssssss 6,240 5,140 6,523 58,067 52,501

Residential building....... 2,290 1,952 2,394 21,920 21,114

Nonresidential building.... 2,502 2,013 2,460 22,067 18,738

MNonbuilding construction. .. 1,449 1,175 1,669 14,080 12,649

1 Arizona, Louvisiona, New Mexico, Oklahema, and Texas.
NOTE. — Details may not add to totals because of rounding.
SOURCE: F. W. Dodge, McGraw-Hill, Inc.




CROP PRODUCTION

(In thousands of bushels)

COTTON PRODUCTION

Texas Crop Reportin

g Districls

{In thousands of bales — 500 pounds gross weight)

TEXAS FIVE SOUTHWESTERN STATES!
’l%ﬁ: > 1998 . 1969, 1969
estimate estimate indi '
Crop Nov.1 1968 1967 MNov.1 1968 1967 Ares et ok 1067 Froeaie
Coton®vennuas 2,950 3,525 2,767 4,545 5,244 4,000 AN~ ; Tps Dy
S At U e e e an e
Winter wheat...,. 69,768 84,150 53,216 199,938 218,974 150,903 2-N ~ Red Bed Plains, ....... 3 200 312 218 64
Dale e v et 24,768 19,822 6,615 32,248 25,450 11,533 2.5 = Red Bod Plains. ....... 240 a72 234 65
Barley.seesnvss 2,772 3,348 1,350 30,648 26,856 18,007 R e e T s et 15 20 12 75
Ryeoerseennsnn 648 928 350 1,688 1,208 909 4 = Black and Grand Prairies...... 260 409 264 b4
Rice®aessnnnanes 21,411 27 462 25,400 41,269 53,943 47,435 5-M - East Texas Timbered Plains., . .. 15 19 19 79
Sorghum grain... 322,320 340,780 343,485 385,765 402,171 409,267 e T e e TimLarad IPlakis L 40 41 19 98
Flaxseed....... 1,296 742 150 1,29 742 15 Oy . P Ao e G e 155 189 158 82
Hay sl 3,755 4,587 3,774 9,313 10,418 9,565 I e Dl T 50 72 23 49
Peanuts®........ 417,600 426,300 333,450 639,260 671,476 558,470 8-N — Southern Texas Prairies. .. ... 5 50 57 54 88
Irish potatoest. .. 4,532 4,382 4,329 8,353 7,654 7,892 RIS Saitharm Taxas Praliias iyt 105 03 o8 113
Sweet potatoes®., 75 960 810 3,090 5,206 5,008 9 = Coastal Prairies...e.cs.s riah 95 79 117 120
Pecons®. e sasss 33,000 69,000 34,000 88,000 97,000 111,400 10N SoUth Taxt s Plakit o 15 25 20 40
10-5 = Lower Ric Grande Valley...... 305 242 316 126
1 Arizona, Louisiona, New Mexico, Oklahoma, and Texas. —_— — ——
2 In thousands of bales. S1ale’s isinane TR Tl = a xTe nlntateleleta IO 240 O 3,525 2,767 84
% In th is of bags containing 100 p ds each.
* In thousands of tons. SOURCE: U.S. Department of Agriculture,
5 In thousands of pounds.
% |n thousands of hundredweight.
SOURCE: U.S. Department of Agriculture.
DAILY AVERAGE PRODUCTION OF CRUDE OIL
(In thousands of barrels) TOTAL OIL WELLS DRILLED
Percent change from Percent
Second First change
October Septemb Octob Septemb October quarter quarter Percent 1969 from 1948
Area 969 1969 1968 1969 1968 Area 1969 19469 chonge  cumulative cumulative
FOUR SOUTHWESTERN FOUR SOUTHWESTERN
STATES:ssssssssasnsssss 5,514.3 6,423.1 6,113.7 1.4 6.6 T. S nlalxlx sl pintnla e e s T IR o7 P2 1,736 3.4 3,531 &,
LouisianG . s ssssvasnsnsss  2,3087 2,288.9 2,172.3 8 6,2 Loulslan. vis vis sannsnsnns 226 280 —19.3 506 —23.2
New Mexicos.asiesenaase 348.0 353.2 356.1 —1.5 —23 Offshoresssssesssssses 27 93 —71.0 120 —A46.4
OKlahomas sisississsssssss 611.7 617.5 609.5 —.9 4 Onshore...... 199 187 6.4 386 —11.3
TSRS ekl n a0 s a0 e wn T30 4TS 3,163.5 29758 27 2.1 New Mexicowieeesassnses 252 49 414.3 301 B.7
GUIF . Coastssssraenasan 672.4 660.6 408, 1.8 ] Oklahoma, e v v vvvassrsns 339 435 —22.1 774 21.9
West Texas.ceeenensas 1,520, 1,473.3 1,356.2 3.2 121 T BX QS5 ieis s s s aisrievieis s s ie e 978 972 K3 1,950 11.7
East Texas (proper)..... 175.9 171.4 136.9 2,6 28.5 Offshoresssssssvass ves 1 4 —75.0 5 —16.7
Panhandle. ...vesesnas 83.6 80.5 B6.9 3.9 —3.8 Onshore 977 968 9 1,945 11.8
Rest of State....eeeses  795.) 7777 787.6 2.2 1.0 ST G T aas 3,281 A 6638 i
UNITED STATES.escvvensess 9,354.2 9.,258.5 8,917.6 1.0 4.9
SOURCE: American Petroleum Institute.
SOURCES: American Petroleum Institute.
U.S. Bureau of Mines.
Federal Reserve Bank of Dallas.
NONAGRICULTURAL EMPLOYMENT
Five Southwestern States’ INDUSTRIAL PRODUCTION
(Seasonally adjusted indexes, 1957-59 = 100)
Percent change
Number of persons Oct. 1949 from . e e c{?ﬁ?” September August October
October September October Sept.,  Oct. L0:ondiy peinincex L 1969 1969 1968
Type of employment 1969p 19469 1948r 1969 1948 TEXAS
TS T MTol:?l industrial production. 179.1 177.5 175.6r 166.5¢
‘otal nonagricultura furi 203, . : ;
wage and salary workers.. 6,243,800 6223200 6,027,100 03 3. g 2005 2 heg ghd
Manufacturinge s oeaaeees 1,169,400 1,164,400 1,127,000 A 3.8 MiNandumbh. sea e ansnanene :gi’;} ;gg.ﬂ 183.3r 180.6r
R ,058,800 4,900,100 A 3.6 WAl nniaaananaaanraann oo . ) 127.3r 123.4r
Nonmonufacturing.-:+22: 5032000 234300 328900 —o 14 Ultiess s o ooseeson i Dt T Y ) 247.9 2540 213.9r
ConstrucHon..s s s ssessss 409,300 409,400 403,700 .0 1.4 UNITED STATES
Transportation and Total industrial production...... 173.3 173.9 174.3 166.0r
public utilities.. . ... 461,900 466,600 443,400 —1.0 4.2 Manufacturing. « v v vvnnrensnnnns 174.2 175.1 175.4r 167.8r
Tradessseesssnsnasses 1,424,400 1,419,900 1,365,800 3 4.3 Durablessss s eiisaessaiss snin 177.5 178.5 178.5r 169.3
Finance..ssssenansaass 309,000 308,900 292,500 .0 5.6 Nondurable. ... vsenseiaeaaale 170.2 170.7 171.6r 165.9r
Service.soassnennanaas 964,900 966,700 218,100 —.2 5.1 MININD ¢ s aissssnnonsninesnnsissse 130.2 130.7 131.2r 20..
Government.sevsasse. 1,272,800 1,253,000 1,247,700 1.6 2.0 | ES i A i A innes s S AR A R 224.5 222.4 222.6r 208.9r

1 Arizena, Louisiona, New Mexico, Oklahoma, and Texos.

p — Preliminary.
r — Reyised.

SOURCE: State empleyment agencies.

p — Preliminary.
r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.

Federal Reserve Bank of Dallas.

-



1969

yderal reserve hank of dallas



FEDERAL RESERVE BANK
OF DALLAS

To the Member Banks in the
Eleventh Federal Reserve District:

The Statement of Condition and the earnings and expenses of the
Federal Reserve Bank of Dallas for the year 1969, with comparative
figures for 1968, are shown herein. Lists of the directors and officers of
the Bank and its branches as of January 1, 1970, are also included.

A review of economic and financial developments in the nation
and the District during 1969 is being presented in the January 1970
Annual Report Issue of the Business Review of this Bank.

Additional copies of these publications may be obtained upon request
to the Research Department, Federal Reserve Bank of Dallas, 400 South
Akard Street (mailing address: Station K, Dallas, Texas 75222).

Sincerely yours,

O et -

P. E. COLDWELL
President



ASSETS
Gold et fICate o C C O Ty L e s
Federal Reserve notes of other Banks. .. ............... Sl
(OTETE TR s s s ot ey B B Yy ) FE A S e
DiscolntsrandiadyVanCes: il e s e
U.S. Government securities:
Bl | Sy Wty s s NI E R e o W s RS
el ol e s I o e L P A LT
W Do) BT o et b st Dty St e e S et e o e
e T B0 b bt e e R B S s S I TP O B e o ey e
Total U.S. Government securities. . . .. ............c.000n..
Total loans and securities. . ............... oo
Cash items in process of collection. .. ......................
Ban il Dremis et e -0 N e i)
LT R T 0 fy e e s s L P e P S e o s I i T
TROHI Y BN STE o o Ao e o el Pt Aoyt e o
LIABILITIES
Federal Reserve notes in actual circulation. ............... ..
Deposits:
Member bank — reserve accounts. . . .....................
U.S. Treasurer—general account. .. .. ...... .............
e (I Ty U i o oS e W e R s s e s s
) T By e g W) ol T o B o o i L el e e B

Total deposits
Deferred availability cash items. .. ..
Other liabilities

Capital paid in. ..
Surplus
TOTAL CAPITAL ACCOUNTS., .. .. ..

TOTAL LIABILITIES AND CAPITAL ACCOUNTS.

Dec. 31, 1969

$ 323,829,293
28,808,750
8,355,710
17,350,000

957,783,000

1,350,352,000
150,402,000

2,458,537,000
2,475,887,000

713,580,280
8,241,229
130,812,358

. $3,689,514,620

$1,746,649,895

1,222,308,848
81,124,900
7,410,000
13,485,313

1,324,329,061

519,426,806
24,409,458

3,614,815,220

37,349,700

37,349,700

74,699,400

$3,689,514,620

Dec. 31, 1968

$ 344,103,657
43,242,700
11,513,277

5,300,000

798,246,000
1,221,704,000
232,989,000
2,252,939,000
2,258,239,000
577,047,041
8,664,214
137,692,922
$3,380,502,811

$1,575,001,366

1,229,448,111
572,920
12,540,000
10.624,865
1,253,185,896
464,327,688
16,456,361

3,308,971,311

35,765,750

35,765,750

71,531,500



CURRENT EARNINGS

CURRENT EXPENSES

Current operating expenses. ... ....................
Assessment for expenses of Board of Governors. ... . ..

Federal Reserve currency:

Original cost, including shipping charges. .. ... . . .
Cost of redemption, including shipping charges. .. ... . . .
ORI v e sttt ol e A e e e e o

Less reimbursement for certain fiscal agency

and other expenses. . .. ..................... ...

(N X DE N S S S

PROFIT AND LOSS

Current net earnings. . . ..............0ccco0vivi.

Additions to current net earnings:

Profit on sales of U.S. Government securities (net). . .

A Ot D e T e T e S e e

Deductions from current net earnings:

Loss on sales of U.S. Government securities (net). . . .
Al O BT e e o et o e e

Net earnings before dividends and payments

O S TR aIS LITVAR, (s s vk v e S e
D L LR =T 1 e e i 1 s ek A e o e
Payments to U.S. Treasury (interest on F.R. notes). . . . .
lransferreditossuiplistet e k.
SIS BN 1L s s e s e s

Surplus, December 31.......... .

earnings and expenses

1969

$ 3,116,739
134,495,990
6,941,538
70,455
144,624,722

13,322,637
852,600

1,193,511
20,685
15,389,433

A T 960,534

14,428,899

....... 130,195,823

342,921

eee bl 342,921

255,237
4,304
259,541
83,380

130,279,203
2,205,326
126,489,927
1,583,950
35,765,750

$ 37,349,700

1968

$ 1,215,553
112,264,985
4,364,788
34,700

117,880,026

11,661,711
815,298

969,695
15,960

13,462,664

905,737

12,556,927

105,323,099

33,593
461,514
495,107

13,040

13,040

482,067

105,805,166
2,118,480

102,384,586

1,302,100
34,463,650

$ 35,765,750



directors

FEDERAL RESERVE BANK OF DALLAS

(Chairman and Federal Reserve Agent), Senior Vice President, Texas Instruments
Incorporated, Dallas, Texas
(Deputy Chairman), President, Humble Oil & Refining Company, Houston, Texas

CARL J. THOMSEN

CHAS. F. JoNES

PHLIP G, HOFFMAN
J. V. KELLY
MURRAY KYGER
CARL D. NEWTON
A. W. RITER, JR.
HuGH F. STEEN

C. A. TaTUM, JR.

ALLAN B. BowMAN
GorbON W. FOSTER
C. J. KELLY
JoserH M. Ray

ARCHIE B. ScotT
JoE B. SISLER
SaM D, Young, IR.

R. M. BUCKLEY
HENRY B. CLAY
A. G. McNEESE, JR.

Geo. T. MORSE, JR.
W. G. THORNELL

Joun E. WHITMORE
M. STEELE WRIGHT, JR.

W. A. BELCHER
JaMES T. DENTON, JR.
Tom C. Frost, JR.
Ray M. KEck, JR.
Lroyp M. KNOWLTON
Francis B. MAy

W. O. ROBERSON

President, University of Houston, Houston, Texas

President, The Peoples National Bank of Belton, Belton, Texas

Chairman of the Board, The First National Bank of Fort Worth, Fort Worth, Texas
President, Fox-Stanley Photo Products, Inc., San Antonio, Texas

President, The Peoples National Bank of Tyler, Tyler, Texas

President, El Paso Natural Gas Company, El Paso, Texas

President and Chief Executive Officer, Texas Utilities Company, Dallas, Texas

EL PASO BRANCH

President and General Manager, Banner Mining Company, Tucson, Arizona

Vice President and Director, Farah Manufacturing Company, Inc., El Paso, Texas
President, The First National Bank of Midland, Midland, Texas

H. Y. Benedict Professor of Political Science, The University of Texas at El Paso,
El Paso, Texas

President, The Security State Bank of Pecos, Texas

President, The Clovis National Bank, Clovis, New Mexico

President, E1 Paso National Bank, El Paso, Texas

HOUSTON BRANCH

President and Director, Eastex Incorporated, Silsbee, Texas

President, First Bank & Trust, Bryan, Texas

Chairman of the Board and Chief Executive Officer, Bank of the Southwest National
Association, Houston, Houston, Texas

President and General Manager, Peden Iron & Steel Company, Houston, Texas
President, The First National Bank of Port Arthur, Port Arthur, Texas

Chairman of the Board, Texas National Bank of Commerce of Houston, Houston, Texas

President and General Manager, Texas Farm Products Company, Nacogdoches, Texas

SAN ANTONIO BRANCH

Veterinarian and Rancher, Brackettville, Texas

President, Corpus Christi Bank and Trust, Corpus Christi, Texas
President, The Frost National Bank of San Antonio, San Antonio, Texas
President, Union National Bank of Laredo, Laredo, Texas

General Manager and Partner, Knowlton's Creamery, San Antonio, Texas

Professor of Business Statistics and Consulting Statistician to the Bureau of Business Research,

The University of Texas, Austin, Texas
President, First National Bank at Brownsville, Brownsville, Texas

FEDERAL ADVISORY COUNCIL MEMBER

JouN E. GRrRAY

Chairman of the Board and Chief Executive Officer, First Security National Bank of
Beaumont, Beaumont, Texas



officers

FEDERAL RESERVE BANK OF DALLAS

P. E. COLDWELL, President
T. W. PLANT, First Vice President

JAMES L. CAUTHEN, Senior Vice President ARTHUR H. LANG, General Auditor
and Controller
GEORGE F. Rupy, General Counsel

J. L. Cook, Senior Vice President ;
GEORGE C. CocHRAN, 111, Assistant Vice President,

RoBERT H. BOYKIN, Vice President Assistant Counsel, and

and Secretary of the Board Assistant Secretary of the Board
LEON W. CowaN, Vice President HARRY E. ROBINSON, JR., Assistant Vice President
RALPH T. GREEN, Vice President E. A. THAXTON, JR., Assistant Vice President
CARL H. MOoORE, Vice President JAMES O. RUSSELL, Chief Examiner
JAMES A. PARKER, Vice President T. E. SPRENG, Data Processing Officer
W: M. ERITCHETT, Vice President SIDNEY J. ALEXANDER, JR., Assistant Cashier

FREDRIC W. REED, Vice President 5 .
: RICHARD D. INGRAM, Assistant Cashier
ToNy J. SALVAGGIO, Vice President, Cashier,

and Assistant Secretary of the Board JESSE D. SANDERS, Assistant Cashier

THOMAS R. SULLIVAN, Vice President C. L. Vick, Assistant Cashier
E. W. Vorror, IR., Vice President ROBERT A, BROWN, Assistant General Auditor

EL PASO BRANCH
FREDRIC W. REED, Vice President in Charge

ForresT E. COLEMAN, Cashier THoMas H. ROBERTSON, Assistant Cashier

HOUSTON BRANCH

J. L. Cook, Senior Vice President in Charge

Rasco R. Story, Cashier JouN N. AINSWORTH, Assistant Cashier

1. Z. RowE, Assistant Vice President R. J. SCHOENHOFF, Assistant Cashier

SAN ANTONIO BRANCH

CARL H. MOORE, Vice President in Charge
FREDERICK J. ScuMID, Cashier

THomMas C, CoLE, Assistant Cashier ROBERT W. SCHULTZ, Assistant Cashier



