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moment of truth

for consumer eredit

July 1, 1969, might well be called the mo-
ment of truth for consumer credit. This is the
date the Federal Truth in Lending Act takes
effect,

What is truth in lending? Why do we have
it? How will it work? These questions are being
asked more and more frequently as the effective
date of the act approaches. This is all to the
good; any program concerned with informing
the public, as this one is, needs a broad mea-
Sure of public understanding if it is to succeed.
Beyond that, however, the Nation’s creditors
have pressing reasons of their own to ask these
Questions, for it will be largely up to them to
Carry out the mandate of the act after July 1.

This article will go into those questions —
the whats, whys, and hows of truth in lending,
It will attempt to explain what truth in lending
IS and what it is not. It will also examine the
lew vyocabulary which truth in lending will
Superimpose on the field of consumer credit and
Which may be the program’s principal long-run
Contribution.

the program

To begin with, it might be well to set out in
&neral terms just what truth in lending is.
Essentiaily, it is a new Federal program in-
tended to see that the consumer gets complete
dnd accurate information as to the cost of

credit. The program has three principal parts.
The first is disclosure. The act will require
creditors to give their customers certain cost
information — including, in most cases, the
annual percentage rate of the finance charge —
in connection with each extension of consumer
credit. The second is advertising, with the act
establishing rules to be followed in advertising
consumer credit. The third is rescission, a new
rule applicable mainly in home improvement
and second mortgage situations but actually
having much broader applicability; this part of
the program will give the customer three days
to rescind (that is, cancel) any consumer credit
transaction which involves a lien on his resi-
dence. The rescission rule will not apply in
most home purchase situations.

Having said what truth in lending is, it is now
necessary to say what it is not. It is not Federal
regulation of the terms of consumer credit con-
tracts, Regulation of the terms is left to the
states. Creditors will continue to look to state
law to see how much they can charge for credit.
The theory of truth in lending is that, once the
terms of the contract have been decided, the
creditor must then go forward and make dis-
closure to the customer, using standardized
rules and concepts established by Federal law.

Of course, to predict that truth in lending
will have no effect on industry practices would

T —
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be a mistake. The likelihood is that it will. The
effect, however, will be indirect. Creditors will
change their practices to facilitate the mechan-
ics of disclosure or to disclose more favorable
rates. As one example, many lenders now re-
quire the borrower to insure the collateral with
insurance purchased from the lender. After
July 1, some of these lenders may allow the
borrower to use a policy purchased elsewhere
in order to exclude the premium from the fi-
nance charge under truth in lending — a prac-
tice which, in turn, allows disclosure of a lower
rate. Strictly speaking, these lenders will not
be changing because truth in lending requires
it but because competition does. In actuality,
though, the rather subtle distinction between
direct and indirect effects on trade practices
will probably be overlooked more often than
not.

the reasons

Why do we have truth in lending? There are
a number of ways to approach this question.
One answer is that Congress has been increas-
ingly concerned with consumer protection in
the last few years, and truth in lending is but a
logical continuation of this trend.

Other trends, however, have played a part.
One is the increasing tempo of legislation deal-
ing with the problems of the disadvantaged.
Another is what appears to be a long-standing
congressional attitude that full disclosure legis-
lation is inherently worthwhile on its own. As
these trends converged, the prospects for
Federal truth in lending legislation improved
markedly.

This is not to say that disclosure legislation
in the field of consumer credit is a new idea, for
it is not. Virtually every state has long had one
or more disclosure laws on the books; and by
the carly 1960’s, such laws were proliferating.
As they did, a problem of fragmentation became
apparent. The consumer credit industry is
highly diversified, and each category of lenders
uses procedures uniquely its own. Credit unions,

for example, traditionally compute interest on
a monthly basis, Banks, on the other hand, tend
to use the add-on annual rate in their consumer
instalment loans. The typical state disclosure
law applies to one type of creditor and follows
the lending practices of that type. For this
reason, most of the state laws convey informa-
tion to the public but do little to facilitate mean-

ingful cost comparisons among different types
of lenders.

A new approach was taken in 1966. In that
year, Massachusetts enacted the first broadly
based truth in lending law, one which imposed
uniform disclosure across the entire spectrum
of consumer credit. By 1968, a handful of other
states had joined Massachusetts.

The idea of a Federal truth in lending law;
however, goes back even earlier. In 1960, then-
Senator Paul H. Douglas of Illinois, along with
a number of others, introduced the first Federal
truth in lending bill. Eight years were necessary
to obtain enactment, and, in the interim:
Douglas retired from the Senate. Others took up
his campaign, though, notably Senator William
Proxmire of Wisconsin and Representative
Leonor K. Sullivan of Missouri; and the bill wa?
ultimately signed into law on May 29, 1968
In the legislative process, a number of addi®



tional provisions were attached to the bill; the
Truth in Lending Act is actually Title I of an
expanded statute called the Consumer Credit
Protection Act.

What is truth in lending expected to accom-
plish? The proponents do not speak with a
single voice on this matter. One segment, per-
haps the largest, talks in terms of permitting
the consumer to comparison-shop for credit.
To these advocates, the principal value of the
Program is the creation of a uniform yardstick
by which the cost of consumer credit can be
measured.

Other proponents make the allegation, docu-
mented in numerous studies, that merchants and

m oy L T 1fees

lenders in the ghettos tend to impose high
Charges for credit and to disguise these charges
In various ways, such as costly “no charge for
credit” sales. These practices create the illusion
Of easy credit to the ghetto dwellers but, in
ICality, keep them mired in poverty. It is hoped
}hat truth in lending, by bringing the practices
Into the open, will discourage some of the
higher charges for credit and will make ghetto
Iesidents more aware of how much of their in-
‘ome js being siphoned off to pay for credit.

the approach

Having run briefly through the whats and
whys of truth in lending, let us now turn to the
hows. A logical place to start is the question of
coverage. To which transactions will truth in
lending apply?

The answer is deceptively simple. Truth in
lending applies to any extension of consumer
credit made or arranged for by a creditor, un-
less one of the exemptions is applicable. The
difficulty comes in defining the terms. Here we
encounter the new truth in lending vocabulary,
which is expected by many to become a sort of
20th-century lingua franca for the consumer
credit industry. We also encounter a few sur-
prises.

Consider first the definition of consumer
credit. It is defined as any extension of credit —

[0 To an individual;

[ Primarily for personal, family, household,
or agricultural purposes; and

[0 For which a finance charge is or may be
imposed, or which is payable, by agree-
ment, in more than four instalments.

One surprise in this definition is that agricul-
tural credit is included. Another is that con-
sumer credit is not limited to instalment credit.
If a finance charge is or may be imposed, the
transaction is covered whether payable singly
or by instalments. When there is no stated
finance charge, a transaction is covered if there
is an agreement that it will be payable in more
than four instalments. The more than four in-
stalments rule is intended to bring “no charge
for credit” sellers under the Truth in Lending
Act.

A third surprise is that real estate credit is
included. In a number of areas, by the way,
real estate credit is given special treatment, and
these will be mentioned from time to time in
the remainder of the article.
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A second necessary definition is the one for
creditor. A creditor is a person Or firm that
regularly extends or arranges for consumer
credit in the ordinary course of business. The
surprise here is the inclusion of persons who
arrange for credit. For example, many banks
have arrangements whereby an automobile
dealer writes up loan papers on automobile
credit extended by the bank. More than likely,
the dealer will receive a fee for this service.
Under truth in lending, both the dealer and the
bank are creditors, and both are responsible for
disclosure.

The exemptions referred to earlier are:

o Credit to organizations (including part-
nerships and corporations) and govern-
mental units.

e Credit for business and commercial pur-
poses (for truth in lending, agriculture is
not considered a business purpose).

e Credit in excess of $25,000 except when
secured by real estate (when secured by
real estate, consumer credit is covered no
matter what the amount is).

o Securities and commodities accounts with
a broker-dealer registered with the Securi-
ties and Exchange Commission.

e Bills for public utility services, where the
tariff and the discounts or penalties are
under some form of governmental surveil-
lance.

To summarize coverage, truth in lending
slices out for itself a much broader segment of
the credit industry than has up to now been
thought of as “consumer instalment credit” and
will require disclosure of credit information by
many who have not up to now thought of them-
selves as being in the credit business.

supervision

Before leaving this general area, some atten-
tion should be given to the supervisory struc-

ture which will oversee the program. The Board
of Governors of the Federal Reserve System
was directed to write implementing regulations,
and the result is regulation Z, which was issued
in February of this year and constitutes the
principal reference document for truth in lend-
ing compliance. The Board, however, was not
given actual supervision of the entire program.
Congress divided the day-to-day supervisory
responsibility among several agencies, thereby
utilizing much of the existing Federal super-
visory structure.

The three-way split of Federal banking su-
pervision among the Comptroller of the Cur-
rency (national banks), the Federal Reserve
System (state member banks), and the Federal
Deposit Insurance Corporation (insured non-
member banks) was preserved for truth in lend-
ing. The Federal Home Loan Bank Board will
oversee the program at insured savings and loan
associations. Other agencies involved are the
Bureau of Federal Credit Unions, the Civil
Aeronautics Board, the Interstate Commerce
Commission, and the U.S. Department of Agri-
culture. For all creditors not otherwise supe!”
vised — and this is doubtless the majority —
ic Federal Trade Commission has responsibil‘
ity. Thus, FTC will supervise retailers, financ®

companies, mortgage companies, and a host ©
others,

The supervisory agencies will not be without
teeth in their enforcement efforts. Most will



have the full panoply of enforcement tools, such
as the right to issue cease and desist. orders,
obtain court injunctions, and subpoena records.
Criminal prosecution is possible for willful and
knowing violations. The public, too, may play
a significant part in enforcement. The act makes
provision for civil liability for failure to disclose
or incorrect disclosure; in such a suit, the ag-
grieved customer can recover twice the finance
charge, with upper and lower limits of $1,000
and $100, respectively, plus attorney fees and
court costs. In some instances, an assignee of

the original creditor is also subject to civil
liability.

the new vocabulary

Assuming, then, a transaction to be covered
by truth in lending, what happens? This ques-
tion can be answered most easily, and the new
truth in lending vocabulary best examined, in
the context of a typical consumer credit trans-
action. This might be, say, an instalment loan
made by a bank,

In such a loan, disclosure must be made be-
fore the credit is extended, though there is pro-
vision for delayed disclosure in mail and tele-
phone order situations. Regulation Z does not
set specific requirements for the sizes of type
used in disclosure documents except for numeri-
cal amounts and percentages; the disclosures
must, however, be clear and conspicuous. In
many cases, specified terminology is required;
when the terms “annual percentage rate” and
“finance charge” are required, they must be
more conspicuous than other required termi-
nology. The customer must be provided a copy
of the disclosures, which may be in the note,
in some other document that is a part of the
transaction, or in a separate disclosure state-
ment,

The object of the whole truth in lending ef-
fort, of course, is to reach the annual percent-
age rate. To do this requires that two other
figures be determined: the “amount financed,”
analogous to the principal, and the “finance
charge.” These terms are central to truth in
lending and bear further examination.

The amount financed is essentially the
amount of credit which will actually be avail-
able to the customer. It is determined, in the
case of a loan, by starting with the base amount
of the credit. To this are added any other
charges imposed on the customer which serve
to increase the amount of the credit but which
are not part of the finance charge — for ex-
ample, license and registration fees that are
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added to the loan balance. From the total (base
credit plus other charges) must be subtracted
any amounts which, in practice, decrease the
credit actually available. Thus, if any portion
of the finance charge is payable in cash, to the
creditor or otherwise, it must be deducted as a
prepaid finance charge. Such would be the case
when so-called points are payable to the credi-
tor in connection with the transaction.

The next order of business is the determina-
tion of the “finance charge,” another important
new consumer credit term. Here as well, truth
in lending takes a no-nonsense approach. The
creditor must include in the finance charge
every amount which the customer will pay, di-
rectly or indirectly, to obtain the credit. Inter-
est, of course, is one such charge, but there are
others. Some components of the finance charge
may be payable to someone other than the
creditor, but they must be included. An ex-
ample of this situation would be a finder’s fee.

There are a number of specific and highly
technical rules for computing the finance
charge. Insurance is a case in point. Property
and liability insurance premiums must be in-
cluded if the creditor refuses to allow the cus-
tomer to supply his own policies. Different rules
apply to premiums for credit life and similar
insurance. The premium for FHA insurance
must always be included.

There are two special rules applicable in
real estate situations. Certain closing costs —
they are specified in regulation Z—are not
includable in the finance charge when the trans-
action is secured by real property. Again, the
dollar amount of the finance charge need not be
disclosed in first mortgage home purchase
situations.

the apr

After finding the amount financed and the
finance charge, the creditor is in a position to
determine the annual percentage rate. Even
now, this term is being referred to as “APR,”

but the regulation will not permit the use of
this abbreviation in actual disclosures. The an-
nual percentage rate is the most important
element of truth in lending, since it provides the
key yardstick by which the credit costs of all

types of transactions can be measured against
one another.

I | |
|
= om

For typical instalment and single-payment
transactions, the APR is determined by what is
called the actuarial method, sometimes referred
to as the simple annual rate. The formulas for
the actuarial method are complex, so much sO
that they are included in a supplement to regu-
lation Z and not printed in the regulation itself:
They will be primarily of interest to producers
of rate charts or creditors with sufficient com-

puter capability to make their own computd-
tions.

Most creditors, however, will compute their
rates through the use of tables. Regulation Z
contains detailed guidelines for their produc-
tion, and official tables — the Regulation Z
Annual Percentage Rate Tables — are pro-
duced by the Board of Governors and made
available through the Board or the Federal Re-
serve banks. Presumably, though, the bulk of

the tables will be prepared by commercidl
publishers.

Irregular payment schedules will cause some
difficulty. Various irregularities are fairly com-
mon, such as a final payment that is a few dol-
1;!1"5 over or under the other payments. Thes®
minor irregularities may be disregarded in 1in®



with certain limitations found in the regulation.
Others, however, must be fully compensated
for in computing the rate. The Board’s tables
have a supplement of instructions for making
arithmetical adjustments to handle irregulari-
ties.

In certain transactions with a small finance
charge, disclosure of the APR is not required.
Thus, when the amount financed is over $75,
the APR is not required if the finance charge is
$7.50 or less. When the amount financed is $75
or under, the APR is not required if the finance
charge is $5 or less. Also, until January 1,
1971, the creditor may, at his option, state the
APR as dollars finance charge per year per
$100 of unpaid balance. This provision does
not allow him to state the so-called add-on rate,
only to restate the actuarial percentage in terms
of dollars.

In addition to the three major items —
amount financed, finance charge, and APR —
truth in lending requires other disclosures. The
payment schedule must be set out, with a warn-
ing about any balloon payments. Security for
the indebtedness must be clearly identified. In-
formation must be furnished as to the condi-
tions under which the loan can be prepaid and
the charges which will be made in the event of
default,

open-end credit

The rules for disclosure in instalment and
Single-payment transactions are not workable
in another large segment of consumer credit,
typified by department store revolving credit,
check-credit plans, and most of the credit cards.
Consequently, another set of disclosure rules
Was devised for this area, which for truth in
lending purposes is called open-end credit. A
Caveat is necessary here: Do not confuse the
truth in lending use of this term with its tradi-
tional use. The time-honored open-end mort-
gage is not open-end credit for truth in lend-
Ing, Truth in lending applies “open-end” to a
pe of account characterized by a fluctuating

balance, with a finance charge imposed peri-
odically — usually monthly — and generally
based on the size of the balance.

For open-end credit, point-of-transaction dis-
closure is abandoned. Disclosures are required
before the account is opened — and in periodic
statements which must be furnished thereafter
— but generally not at the time the loan or
sale is made. For active accounts in existence
on July 1, disclosure equivalent to the pre-
opening disclosure must be made by July 31,
1969.

Preopening disclosure is concerned largely
with setting out the terms on which the account
will be handled. Periodic disclosure involves
such items as the opening and closing balances
(called previous and new balances, respec-
tively), debits and credits during the period, the
finance charge added, the periodic rates, and
the APR. There is no APR exemption for open-
end credit.

The concept of APR for open-end credit is
also entirely different. Two methods of compu-
tation are available. In one, the various periodic
rates are annualized to produce the annual
rates; thus, a finance charge of 112 percent per
month would produce an APR of 18 percent.
In the other method, the finance charge is di-
vided by the balance on which it is based, and
the resulting percentage annualized. Creditors
will probably prefer to use the former method,
since it will preclude the need to compute the
APR each month. The terms of the account can
be adjusted so that this procedure will be per-
missible.

the comparative index

One difficulty in the open-end field is that
terms other than the rate can make a consider-
able difference in the cost of credit. For ex-
ample, consider two accounts which charge 12
percent per month. One computes the monthly
charge on the previous balance (the opening
balance of the billing cycle in question); the
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other, on the balance after payments during the
billing cycle have been deducted. Each will
carry an APR of 18 percent, but the effective
rate on the latter account will be less.

Truth in lending seeks to disclose this differ-
ence by a device called the Comparative Index
of Credit Cost. This is an optional disclosure;
to compute it, the creditor runs a standardized
hypothetical transaction through his account
and determines the rate that would be achieved.
If utilized, this device should provide an effec-
tive index to the relative cost of various open-
end accounts.

advertising

The second component of truth in lending —
advertising — is probably of almost equal im-
portance in getting information to consumers
but is not nearly as complex in its details as is
disclosure.

One point to be remembered is that “adver-
tising” is an all-inclusive term. It includes news-
paper and magazine advertisements; messages
on radio and television; direct mail literature;
billboards, window displays, and posters; point-
of-sale literature; catalogs; price tags—in
short, every sort of commercial message. Ad-
vertising for consumer credit is covered even
though it is not by a creditor. For example,
consumer credit advertising by an association of
creditors would be covered.

The principal rules applicable to advertising
are three in number. First, if a creditor adver-
tises certain specific credit terms, he must make
them usually and customarily available. Thus,
an advertisement of “$25 down” or, “$7.50 per
month” means that the creditor will be required
to offer those terms to all who apply for them
if their credit standing justifies. Second, if any
specific credit terms are advertised, the creditor
must also advertise his whole credit package.
Finally, rate advertising must be on an annual
basis and in line with the APR approach of
truth in lending.

10

the three-day rule

The final aspect of truth in lending is the
three-day rescission rule. The purpose of the
rule is to give customers time to think things
over when confronted by the fast-talking home
improvement gyp artists who have been plagu-
ing homeowners of late. There is no question
that this has become a serious problem; many
states, on their own, have enacted laws with
the same objective. The rule as enacted by Con-
gress, however, has implications far beyond the
home improvement field, and this important
point should be kept in mind.

What the rule says is this: In any consumer
credit transaction in which a lien is or may
be obtained by any party on the customer’s
principal residence, other than a first lien pur-
chase money mortgage, the creditor must allow
the customer three business days from the
“consummation” of the transaction or from the
making of all disclosures required by truth in
lending, whichever is later, in which to cancel
the transaction. The creditor must, in addition
to other required disclosures, give the customer
a spcciﬁc notice of this right, and a copy of the
notice can be used to exercise it.

The customer has up to midnight of the third
business day following the beginning of the
period in which to rescind. The creditor is not
permitted to advance any money except in
escrow, to start work, or, in many cases, even
to deliver materials until he is satisfied that the
customer has not rescinded. If rescission does

not occur, the transaction goes through as
agreed.

If rescission is exercised, any lien on the
residence arising as a result of the transaction
becomes invalid, and the creditor must remove
the lien from public records. The creditor als
must promptly return any money or property
of the customer which he has acquired. The
customer must thereupon return to the credito!f
any property which the creditor has delivered
to him; if it would be impractical to do so, the




customer need only return the fair value of the
item.

There is provision for the customer to waive
the right of rescission in a bona fide personal
financial emergency. To do so, the customer
furnishes the creditor a separate dated and
signed statement describing the situation; the
use of printed forms for this purpose is pro-
hibited. Waiver will allow the customer to ob-
tain credit quickly in emergency situations,
such as when his furnace goes out in the mid-
dle of the winter.

The three-day rule will probably cause major
adjustments to be made in loan closing proce-
dures for home improvement and second mort-
gage situations. One important fact to be re-
membered is that the rule comes into play even
though the creditor himself does not or will not
acquire a lien. For example, suppose a bank
Mmakes an unsecured loan for home improve-
ment purposes. The home improvement con-
tractor will acquire a mechanic’s lien by virtue
of performing construction work. The three-day
rule would then come into play.

state laws

Some of the knottiest questions under truth
in lending involve the interplay between state
and Federal laws. One aspect of this — and
Perhaps the ultimate solution to the problem —
is the exemption provided in Section 123 of the
act, This section allows the Board of Governors
o exempt from the Federal law any class of
transactions which is subject to substantially
Similar state requirements and for which there
Is adequate provision for enforcement. At the
time of this writing, the Board is still in the
Process of drafting guidelines for the granting
Of such exemptions. One can only speculate
Whether the states will flock to secure exemp-
tions of this type or will prefer to let Federal
Money supervise credit disclosure.

The Uniform Consumer Credit Code may be
a factor here. It has been suggested for adoption

by the states, and the drafters of the code hope
that their final effort will contain disclosure
provisions which, if adopted, will support a
Section 123 exemption. Of course, there is
more to it than that; there must also be ade-
quate enforcement, and a state’s regulations
must comply as well. The UCCC currently is
bogged down in controversy, but the contro-
versy does not necessarily relate to its disclosure
aspects. Otherwise, there is no reason why a
state not wanting to adopt the UCCC cannot
work out its own disclosure statutes and obtain
an exemption that way.

In the meantime, there is the question of
conflict between existing state disclosure laws
and Federal truth in lending. This is a difficult
area; regulation 7Z takes the position that any
state law touching on an area covered by Fed-
eral truth in lending and requiring disclosures
which are different is “inconsistent” with Fed-
eral law, It is recognized, however, that some
creditors may prefer to continue to comply with
both state and Federal laws, at least until legis-
lation or an authoritative court decision clari-
fies the matter. To do this, a creditor will be
required to place his inconsistent state dis-
closures on a separate sheet from his Federal
disclosures or, if they are on the same sheet,
place the state disclosures below a conspicuous
demarcation line and identify them as incon-
sistent.

That, in short, is truth in lending. No sum-
mary of a complex subject can take account of
all the twists and turns. For those who must
comply, there is no substitute for thorough
study of regulation Z and the act; articles like
this can only point the way.

Other efforts to point the way are increas-
ingly in evidence as the task of gearing up for
July 1 moves ahead. The Board of Governors
has prepared a pamphlet containing regulation
Z, the act, a question-and-answer series, and
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specimen forms; and the pamphlet is being dis-
tributed to creditors by the various supervisory
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agencies. (Any creditor who does not receive
the pamphlet should contact the appropriate

supervisory agency, as indicated in the accom-
panying box.)

Seminars are being held to acquaint person-
nel of the supervisory agencies with the new
regulation. Trade associations are active; speak-
ers from the Board, the Federal Reserve banks,
and other enforcement agencies are addressing
trade association conventions and seminars on
the subject of regulation Z, and many associa-
tions themselves are preparing educational ma-
terials and presentations for their members.
New forms are being printed, tables prepared,
computers programmed, and sales and lending
personnel trained — all with the goal of regu-
lation Z compliance on July 1,

No one wanted truth in lending to be com-
plex, but it covers a complex field. There is not
a great deal of similarity between a 25-year loan
for the purchase of a $75,000 house, a seasonal
line of credit to a farmer, and the sale of @
watch for “$1 down, $1 a week,” but all three
come under truth in lending. In the congres-
sional hearings, a number of witnesses €X-
pressed doubts that a workable truth in lending
program could be devised. One has been de-
vised, however, and it will work. It will require
the efforts of many between now and July 1 —
creditors, supervisory agencies, the publishers
of charts and forms — but, in the end, the
public, through increased ability to shop for
credit, will be the winner. And that, after all, i
what truth in lending is all about.




Truth in Lending Inquiries

The article points out that a number of Federal agencies are responsible for truth in lend-
ing supervision with respect to particular types of creditors. Questions regarding truth in
lending which concern a specific type of creditor should be directed to the office of the appro-
priate agency as set out below.

National Banks

Comptroller of the Currency
United States Treasury Department
Washington, D.C. 20220

State Member Banks
Federal Reserve Bank serving the area in which the state member bank is located,

Nonmember Insured Banks
Federal Deposit Insurance Corporation Supervising Examiner for the District in which the
nonmember insured bank is located.

Savings Institutions Insured by the FSLIC and Members of the FHLB System

(Except for Savings Banks Insured by FDIC)

The FHLB’s Supervising Agent in the Federal Home Loan Bank District in which the institu-
tion is located.

Federal Credit Unions
Regional Office of the Bureau of Federal Credit Unions, serving the area in which the Fed-
eral Credit Union is located.

Creditors Subject to Civil Aeronautics Board

Director, Bureau of Enforcement
Civil Aeronautics Board
1825 Connecticut Avenue, N.W.
Washington, D.C. 20428

Creditors Subject to Interstate Commerce Commission

Office of Proceedings
Interstate Commerce Commission
Washington, D.C. 20523

Creditors Subject to Packers and Stockyards Act
Nearest Packers and Stockyards Administration area supervisor.

Retail, Department Stores, Consumer Finance Companies, and All Other Creditors

Truth in Lending
Federal Trade Commission
Washington, D.C. 20580

T ——
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district highlights

During February, the seasonally adjusted
Texas industrial production index rose nearly
1 percent to 168.5 percent of its 1957-59 base.
The increase in total manufacturing accounted
for all of the rise, since mining was down
slightly and utilities were unchanged. In the
manufacturing categories, nondurable goods
made a stronger gain than did durable goods.
The changes for the nondurable goods sectors
ranged from moderate declines to substantial
increases, while there was little change in most
durable goods sectors. Among the nondurable
goods, the largest monthly output gains oc-
curred in chemicals and petroleum refining
(reflecting, in part, the strike in petroleum re-
fining in January), as well as in “other” non-
durables. The decrease in crude petroleum out-
put was responsible for the lower mining index.

The industrial production index for the State
in February was almost 3 percent above the
same month in 1968. Both total manufacturing
and utilities showed gains, but mining output
declined nearly 9 percent. Total durable goods
exhibited considerably more strength than total
nondurable goods. Among all the manufactures,
only the textile mill products sector posted a
decrease from a year earlier. There was a 10-
percent gain for utilities, buoyed by a strong
rise in electricity generation. As was the case in
the month-to-month change, a decline in crude
petroleum output accounted for the reduced
level of mining activity.

Nonagricultural wage and salary employment
in the five southwestern states in February, at
a level of 6,025,900 persons, was fractionally
ahead of the previous month and was 5 percent
over February 1968. The month-to-month in-
crease in total employment was more buoyant
than seasonally expected. All sectors posted
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stronger-than-seasonal gains with the exception
of transportation and public utilities employ-
ment, which was little changed from the pre-
ceding month. Manufacturing employment ex-
hibited the largest above-seasonal gain.

As compared with a year ago, all the non-
agricultural employment sectors in the five
states showed increases in February. The per-
centage gains in the mining, construction, and
service sectors each exceeded the rise in total
employment. Transportation and public utili-
ties posted the smallest year-to-year gain in
employment.

Registrations of new passenger automobiles
in the major metropolitan areas of Dallas, Fort
Worth, Houston, and San Antonio decreased 8
percent during February. Among the individual
centers, only Fort Worth reported an increase
over January. Combined February registrations
were down 11 percent from those for a year
carlier. Cumulative data for the first 2 months
of 1969 show that registrations in the four

markets were 5 percent below the same period
last year.

Department store sales in the Eleventh Dis-
trict for the 4 weeks ended March 22 were 8
percent ahead of the comparable period a year
ago. Cumulative sales thus far in 1969 were 12

percent higher than in the corresponding 1968
period.

Daily average production of crude oil in the
southwestern states of Louisiana, New Mexico;
Oklahoma, and Texas decreased 1.0 percent
during February to a level that was 6.4 percent
below a year earlier. The yearly decline Was
concentrated in Louisiana and Texas, as New
Mexico and Oklahoma showed only small
changes. The decline from a year ago reflected

—




the very strong demand for crude petroleum in
the winter of 1968 that resulted from the Mid-
dle East crisis and unusually cold weather.
Stocks of crude petroleum, which had risen
more rapidly than seasonal needs earlier this
year because of the strike by refinery workers,
eased to normal levels in February.

The oil allowable for Texas was 42.8 percent
of the Maximum Efficient Rate of production
in February and was raised to 45.6 percent for
March; for April, it has been set at 49.9 per-
cent. The Oklahoma allowable, which had been
90 percent of permissible production for several
Mmonthg, was raised to 100 percent in March
and will be the same for April. The allowable
has been raised slightly in Louisiana and in the
Southeastern part of New Mexico. These some-
What higher allowables can be attributed to the
fact that April is a transitional month for the
oil industry, when preparations are made for
the summer travel season.

Planting of corn and sorghums is active in
the southern part of the Eleventh District and
Will begin in the northeastern section as soon
as fields become dry enough for working. Cool,
damp weather is delaying cotton seeding in
Most parts of the District except the Lower Rio
Grande Valley. Winter wheat prospects con-
tinue to improve, especially in the western
dreas, where recent rains have benefited the
Crop’s development. Southwestern vegetables
dre generally in good supply.

According to the U.S. Department of Agri-
Culture, farmers in the five southwestern states
indicated at the beginning of March that they
tend to plant about 28.4 million acres to
Major spring crops this year. If such intentions
are carried out, this acreage would be almost 5
Pereent larger than actual plantings in 1968.

Creages of most crops are expected to in-
Crease; the exceptions are rice, sorghums, and
hay, acreages for which are expected to be
down only slightly. The additional cotton acre-

age would account for nearly three-fourths of
the gain in the total acreage of major crops.

Ranges and livestock are generally in good
condition for this time of year. However, cold
weather has caused some loss of livestock
weight and forced the continuation of supple-
mental feeding in a few areas as a result of the
slow development of permanent grasses.

The number of cattle and calves on feed in
Texas on March 1, 1969, totaled 1,039,000
head. This figure is 4 percent below a month
earlier but 38 percent greater than a year ago.
The number of cattle and calves on feed in
Arizona, at 430,000 head, was also 4 percent
below a month earlier but was 19 percent
larger than on March 1, 1968.

Prices received by Texas farmers and ranch-
ers for all farm products during January-
February averaged 7 percent above the same
period last year. A 20-percent increase in prices
for livestock more than offset an 8-percent de-
crease in those for crops.

Cash receipts from farm marketings in the
Eleventh District states during January were
slightly below the corresponding month last
year. Crop income registered an 8-percent de-
crease, but receipts from livestock and livestock
products were 8 percent larger.

Reflecting seasonal factors and the reduced
availability of funds, all major balance sheet
items except loans adjusted decreased at the
weekly reporting commercial banks in the
Eleventh District in the 4 weeks ended March
12. Large certificates of deposit declined fur-
ther as a result of the continued payment of
higher rates for other short-term investments.

Loans adjusted gained $57 million, as loans
to nonbank financial institutions increased $30
million and business loans expanded $17 mil-
lion. Real estate loans rose almost $4 million,
or more than double the advance for the com-
parable period last year. Consumer instalment
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loans, however, Were up only marginally, about
in line with the year-earlier gain.

Total investments declined $69 million, due
to decreases of $49 million in U.S. Government
security holdings and $28 million in holdings
of municipal securities. In the comparable 4-
week period a year ago, total investments rose
$14 million.

On the liability side of the balance sheet,
total demand deposits decreased $112 million,
with U.S. Government deposits and deposits of

states and political subdivisions declining $43
million and $84 million, respectively. Interbank
deposits fell $32 million, but demand deposits
of individuals, partnerships, and corporations
gained $46 million.

Total time and savings deposits declined $24
million, as the reduction of $63 million in
“other” IPC time deposits more than offset an
increase of $36 million in deposits of states and
municipalities. The runoff in large certificates of
deposit amounted to $73 million in the 4 weeks
ended March 12.

new
par

bank
Assistant Cashier.

in Tl?ee t]::;;::) : Bay%wl;l, Baytown, Texas, an insured nonmember bank located
D uetew rzl'ds:é've y the Hquslon Branch of the Federal Reserve Bank of
e 'lrE'aFred ;-(I) the Par Ltst. on its opening date, March 14, 1969, The
Y. Evans' Attwel lartman, Chairman of the Board; L. A. Hill, President;
. Evans Attwell, Vice President; John D. Lazrine, Cashier; and 'Linda Otis:
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CONDITION STATISTICS OF WEEKLY REPORTING RESERVE POSITIONS OF MEMBER BANKS
COMMERCIAL BANKS
- Eleventh Federal Reserve District
Eleventh Federal Reserve District
(Averages of daily figures. In thousands of dollars)
(In thousands of dellars)

4 weeks ended 5 weeks ended 4 weeks ended

Mar. 26 Feb. 26, Mar, 27 Item Mar, 5, 1969 Feb. 5, 1969 . 6, 1968
Item 1969 1969 Tosd " 2k o Mar. 6, 19
RESERVE CITY BANKS
= i Fadurel Roserva BorkeL 1. 38390 Jiaam  esvas
ra eserve tan I ) | 2
Net loans and discounts.vesssssssssvssnssnenss 6,307,405 6,317,739 5,390,513 5 Cu.rrogcy and coin. ... & ?511797 57,128 16599
Valualion reserves. ssossisssssssssssssnsnsnass 119,311 119,913 107,266 equired reserves, .... , 40,265 755,492 692,990
Gross loans and discountivssessssresessaesnss 6426716 6,437,652 5497779 E:f?é;?:g’ff‘f""‘ e : ‘;m ;gggg a'oog
Commercial and industrial loans, . .covevseneas 3,070,509 3,055,587 2,697,398 COFLT:rm“nM' OO R — 44,292 —15,056 2,268
Agricultural loans, excluding CCC RY BANKS
cortificates of Interest, . ooeeisssnanssnsss 105,871 103,939 98,436 T°'\:! reserves held, . .ovovuenns 766,901 775,262 700,371
Loans to brokers and dealers for Cu[rlrhn:::::gl E:ferve Bank.... f;;’ﬂg fgg'gl; f:g’uﬁ
{ Ms s ssnnnnnns
B e ormant sacuriles — 1,001 1,001 18774 Roquired reserves. ... ...oe.. 736,284 747.418 N
Cl.ih’ur securities e o am ke e 74,966 134'4?] 35'390 EXCOss rosorves. o vveerrsnnsres 30,617 27,844 34,406
Other loans for pl;rc'l‘;l;;ing or carry ¢ L L DO TP OWIAG S e o e e e ) 10/534 9:0“ I:IBI
U.5. Government securities. ... 400 368 431 Free reserves..voeeeasrinassn. 20,083 18,798 33,225
Othar SECUritios . sessesssrsssssssssnassse 412,113 408,650 337,203 ALL MEMBER BANKS
Loans to nenbank financial institutions: Total reserves held, . «v..useess 1,508,288 1,544,990 1,398,632
Sales finance, personal finance, factors, With Fedoral Reserve Bank.... 1,281,305 1,302,414 1,188,808
and other business credit comy . 130,589 140,404 167,593 Currency and coin. . . . 226983 242,576 209,824
Otherssseasssensssssssnssnssssnnans 413,447 370,014 267,287 Required reserves 1,476,549 1,502,910 1,358,955
Real estate 100nS.ceaseresarrrnansanes 616,372 408,053 536,801 Excess reserves : ! 31739 Ty :
Loans to domestic commercial banks.ssssssssss 256,761 300,645 175,052 Borrowings. .. . AT 55,948 38,338 484
Loans 1o foreign banks. veesssssssssssanass 7,637 6,512 5,372 Free reserves. . coueereersnsess  —24,209 3742 35,493

Consumer Instalment loans. . 647:046 612:333 553:353

Loans to foreign governments,
institutions, central banks, international

INSHIUHONSesasssasssssssssssssrnsnsssans

0 0 0
Other 10ans. s sssssssssrsssssanes 690,004 665,650 616,184
Total investments. cesvesnenssranenes wess 2,716,523 2,674,735 2,484,919

1,079.412 1,113,552 1,194,44]
“B6,641 109716 1000664
0 0 0

Total U.S, Government securifies...
Troasury billseessssssrssosensas
Treasury cerlificates of indebtedness, ..
Treasury notes and U.S. Government

bonds maturing: (In thousands of dollars)

123,576 129,204 213,494

667,969 666,275 616,381

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

Within 1 year.ceesses
1 year 10 5 yeors, seeeseess

After 5 yoars..essssssessnans 201,226 208,357 263,902 It Mar, 26, Feb, 26, Mar. 27,
Obligations of states and political suhd[;hli’?ﬁn S3T0) = oM 1969 19469 1948
Tax warrants and shorl-term notes an | X905 3 256 7,0 :
ot s etesen s s e G (521500 T 01647) 1,09;24!‘12 L?::;uif:‘i:::'fﬁ:r?;Bl""' AL 2] A e
Other bonds, corporate stocks, and securities: Other discounts and udv:n:;; Gt ie ﬂmg 26,140 a";gs
Parficipation certificates in Federal U.S. Government socurities, . . o ... ... nonn .. 2,111,555 2113 2?2 2.113,582
4 P Y ' " " " " ’
agency 10ans. . s veereerrisisiiiiiiinss 154,482 150,174 112,034 Total eaming assets, .., .. 2,206,651 2,139,416 2,148,936
Ao er linduding corporate tocks)s evnsses 96,419 81312r 76,491  Momber bank resorve depositsessessssees.s 1274108 1235867 1215948
Cash items in process of collection. +.sevsssenese 986,554 1,001,624 884739  -oderal Reserve notes in actual circulation..... 1,517,219 1,519,065 1:391,160
Reserves with Federal Reserve Bank..euseuiannns 793,240 716,519 776,791
Currency ond COINuassssnessnnsnsenerssnnnnes 84,560 85,046 81,336
Balances with banks in the United States......... 472,982 465,880 446,677
Balances with banks in foreign countries......... 6,250 5576 4,354
Other Qssel5.esessssssssssrsassnsssssssnsnes 377,784 363,249 360,210
TOTAL ASSETS. s vensssesnnernsnasasses 11745298 11,630,768 10,429,539
CONDITION STATISTICS OF ALL MEMBER BANKS
LIABILITIES
Eleventh Federal Reserve District
Total deposits. v essssssssnsesrassnasinaenns 9,578,402 9,581,106 8,893,608 (In millions of dollars)
Toluédedmo:\d depoultsuconsiirineesstsens g,;;i,égg seadzrr s3lasey
Individuals, partnerships, and corporations. ... 17 i
e Bollical subdlvisionss s asssssssnsl 304,088 317,484 30344 ftom Feb.26,  Jan.29,  Feb. 26
et Govarmmant. For ket no S Y 491210 1 50 003 N 2017 817 1969 1969 196
Banks In the United S1atesssessseasesassss 1,180,314 1,120,980 1,094,387 ASE-ETS
Earatan cans and di e
© G avernments, official institutions, central U.S. Gor\lralnn’l:::n;::'llguﬁ&;; seeesranaenes 11,027 10,808 9,523
Banks: Fnlu:no'l(lo«nl imtitutions. oo 3672 2,396 4,092 Olfior sactian e oo e 26 2 oE 3*330
Commercial banks..cooeeesananisnnnnns 4,029 22,212 24, Resarves with Federal A e R s e H I .y
Centified and officers' checks, ef€.. s ovvusss 78,874 91,095 63,‘,‘% Cash in m.;_", Ecl n‘“""’" .3“"""‘_-:‘-: saes l.;gg 1,260 1;;33
Total time and savings deposits. . oesesvsvvsss 3,849,205 3,896,329 3,581,075 g::::“' W[': banks in the United States, . .. 1,155 1,193 1,090
Individuals, parinerships, and corporations: Cash f':m:'.’ banks in foreign countries®.. ., 7 9 b
Savings deposits. e e veunssaaaaass . 1015121 1,009,109 1,092,905 Othar s in process of collaction. ...+, 1,129 117 1,008
- Other l:ilmn ffpﬂ“"i,}s“ soveashyes . 2.gig;gg 2,092,472 1,796,344 A DO TR0 R 616 488 456
tates and political subdivisions. .. seeeesnas b 750,530 660,68 —
T TR R BN O Y083 o ai&gg TOTAL ASSETS®......ouvuuinneanns,s 21,035 20,835 18741
Banks in the United States.e.sssssesasanses 27,530 24,745 19,036 — =
Forelgn: ! LIABILITIES AND CAPITAL ACCOUNTS
Governments, official institutions, central Demand deposits of banks. .., o 1,408 1,441 1,368
banks, international Tnstitutions. . v seses 7,100 7,000 3,300 Other demand deposits. 8778 8,851 8.206
cg::mnr::.l banks. . e danessasnne 490 490 200 Time depositssesvs.., 7,730 7,645 6,904
Bills payable, rediscounts, and other RS
liabilities for borrowed money...csesssssssas 957,705 850,624 406,333 Borfc::Iini‘:???].lsl. . 17,916 17,937 'ﬁ'ﬂg
O thar ABIIHEs, » ais alaisis s ssiasisislninin wis aleimminisialt 204:170, 252,324 228,011 1(_)“..; (P AT A A gga gff 509
i ; St
CAFITAL ACCOUNTS. 1 vvvssnrsnssnsrenensans 945021 Q46714 901,587 pial capial Becounts®oienivnntronseirannn 1 1,666 1,635 1,542
TOTAL LIABILITIES AND CAPIT,
TOTAL LIABILITIES AND CAPITAL ACCOUNTS 11,745,298 11,630,768 10,429,539 ACCOU Ak
—s INTS®. s siinninnnanse
e Seieed SR 211035 20,835 18741
r — Revised. ¢ — Estimated.




BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

(Dollar

ts in th

ds, Ily adj 1)

DEBITS TO DEMAND DEPOSIT ACCOUNTS!

DEMAND DEPOSITS!

Percent change

Annval rate

February February 1949 from of turover
1969 2 months,
Standard metropolitan (Annual-rate Janvary February 1969 from February 28, February Janvary February

statistical area basis) 1969 196 1968 1969 1969 1969 1948
e e R A S S L (R A ) 0 9 n $ 211,032 23.4 239 26.9
LOUISIANAI Monrae i sisis e sis s silsisis s lomiaioo iate sismios' 2,422,428 8 13 9 83,867 27.9 25.4 26.8
SOIOYBPOI. sisslaa'asaissunannnssnssauiosssans 6,848,592 g 6 & 227 867 29.5 27.9 28.9

NEW. MEXICO: ROSWONIZs 1 e svseessronnnsessnnsssssnns 772,764 0 16 12 32,796 23.6 223 20.2
T e L S ol | i 1,984,008 3 9 11 96,797 20.0 18.6 19.1
AT CLTEINO RT3 et o la a1a 8 0 Tae 48 % s A a hTa k1o 415 8 31 )W il 5,180,904 3 2 3 148,371 35.2 33.5 37

PRI 5 o e T (470 e e T 4 o T i Ca T 1 a4 T n 1 e h 8,560,884 8 56 47 267,560 30.5 27.3 24,0
Beaumont-Port Arthur-Orange. «evesesssnssssres 5,608,656 —b 1 5 229,319 24.5 25.3 25.0
Brownsville-Harlingen-San Benlto. .« v cvsunsasses 3 1,556,400 —6 4 5 72,507 21.9 23.7 20.1
O P UR G TS s e atalstei aia s ls'a's bl is s 4lnia'nsis a/u s la's 4,717,296 0 4 6 201,603 23.7 23.1 23.5

e L A e o A D R R D E e 00 382,356 —9 8 2 3z 12.4 14,1 12.

DG 1] 8 5 2T i e e ata [ae Je a1 L oI Intalnla a4 a ol Tala a nY Te (2 o 1a 98,511,468 —8 33 33 2,107,175 47.2 49.9 40.7
[T ardasoar oanna MGG oannE IR0 2000 6,032,892 —8 19 17 212,460 28.1 29.2 25.5

A T R S A S I A s T A A 18,898,536 3 8 1 610,971 31.3 30.3 31.9
Galveston-Texas CitY .. seeessssnssssssanssssss 2,563,896 —1 4 6 105,200 239 23.8 249
HoUsION . s s nssssnssssssnsssssnnnssnsssnsssen 83,560,228 ] 11 16 2,450,824 35.2 37.6 35.9

T AR AN AN DA AA AT AN AR AN A 803,460 2 20 18 38,967 20.6 20.5 20,2

T A e s o o OO a0 3,616,476 —2 5 10 151,757 24.5 25.2 24.4
McAllen-Pharr-Edinburg..ceeeucesssasssssasssans 1,511,592 —5 13 14 89,729 17.0 17.5 159

Al are e e e e ava o a s falas s s a el (k' la'a'n 1,925,268 —1 16 15 129,446 14.8 15.0 13.6
Odossassasssnosssansnsssnsnrssnsnnssssnssss 1,384,896 —b 12 16 76,774 18.4 20.7 18.9

San Angelo. i casseanssssrsansnssiannsnssesnnns 1,095,372 1 9 9 65,524 17.0 167 16.5
T A L e T T T ey 14,701,296 —2 —2 4 622,236 24.1 249 27.4
Sherman-Denison. . oo oseeesssssnsssassssssanss 920,280 ==Y 4 10 9 59,026 15.0 16.3 15.4
Texarkana (Texas-Arkansas) 1,511,196 —4 10 13 71,804 21.8 23.2 222

WIBFa s s nisisaissis nanisinnins 1,870,248 —9 10 14 91,861 20.5 21.8 20.2
Waco.sesss s 2,625,132 1 13 13 108,700 23.6 22.6 20.3
Wichita Falls. . vereueaes venee 2,250,024 —b 11 13 119,545 19! 20.9 18.0
T°|ﬂ1-—28 CONTAT S na s e ninneinn sasesaneansnnsensssn 280754316 —4 17 19 $8,715849 333 34.6 31.7

! Deposits of individuals, partnerships, and corporations and of states and political subdivisions.

Sunty basis.
BUILDING PERMITS
"--\.__\_\_‘_‘_
VALUATION (Dollar amounts in thousands)
Percent change
Feb. 1969
MNUMBER from
2 months,
i Feb. 2 mos. Feb, 2 mos. Jan. Feb. 1969 from
—_ Area 1969 1969 1969 1969 1969 1948 1968
ARZONA
Toeson,,...... 544 1,002 $ 3463 $§ 4875 145 71 31
nroe-West
sh-‘-\anrua..... 48 125 1,753 2,761 74 116 3
i A";\fapnrl.... 358 770 4,148 6578 71 115 81
Abileng,,,,... 41 73 1,135 1,409 314 584 118
marillo, ,,... 169 321 1,552 4,043 —38 —27 0
Uiin,, . ..,.. 459 835 15,111 25249 49 17 24
pioumont,.... B9 185 1,051 22 R 4B =0 §
co¥msville, ... 55 111 302 3,275 —90 —50 278
perPus Christl., 299 621 1,340 2819 —9 —18 —&9
allas,, .., 1,656 3,474 22,061 49967 —21 20 47
hison, i a2 64 648 1,000 43 341 366
fofaso.,...,. 410 811 13,332 19,221 126 128 22
ot Worth, ... 462 926 6,719 19401 —47 —24 56
jolveston,.,,. 98 178 532 919 37 —23 —I19
lo¥on, ... 2,515 4,567 39,651 81090 —4 —3 5
[redo,, ..., 40 74 766 1,044 176 287 247
Mobock ..., 119 241 3,245 4893 97 171 34
ldland, ;110 71 145 494 950 Bl=42 =g
pdessg, L0054 98 1,300 1,668 253 272 85
soff Arthor,.., 70 114 213 590 —44 —28 18
N Angelo... 71 114 635 1,054 52 —28 —2]
sho Anlonio, ., 971 1,864 6,386 16,615 —38 —56  —48
Terman,,..., 56 105 468 989 108 72 80
v:lnrkunu.. i 30 51 368 4B4 217 —47 —54
WS 190 396 1,973 3,169 65 67 —4
ichita Falls 73 143 2,217 4,300 6 251 265
Toj =y
\_:i:—zf_t_ilim.. 8980 17,408 $131,063 $260,575 1 9 n

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In milliens of dollars)

GROSS DEMAND DEPOSITS

TIME DEPOSITS

Reserve Country Reserve Country

Date Total city banks  banks Total city banks  banks

1967: February.. . 8,902 4,020 4,882 6,091 2721 3,370
1968: February.. . 9,961 4,391 5170 6,863 2,851 4,012
September, 10,066 4,722 5,344 7,255 3,058 4,197
October... 10,201 4,751 5450 7394 3116 4,278
November.. 10,365 4,776 5,589 7,498 3,145 4,353
December.. 10,682 5,007 5,675 7,598 3,185 4,413

19469: Janvary... 10,752 4,935 5817 7,627 3,135 4,492
"Fobruary.. 1028 4734 5594 7,707 3,091 4,616

VALUE OF CONSTRUCTION CONTRACTS

(In millions of dollars)

Janvary—February

February  Janvary December

Area and type 19469 1949 1968 1969 1968r

FIVE SOUTHWESTERN
STATES!, . cnsssanaannsns 568 588 648 1,154 B41
Residential building.. ... 220 237 180 456 388
Monresidentiol building.... 214 164 260 77 268
Nonbuilding construction, . « 135 187 208 321 185
UNITED STATES....... 4,802 4,766 4,542 9,539 7,395
Residential building. . 1,820 1,746 1,742 3,562 2,949
Nenresidential building.... 1,885 2,145 1,849 4,006 2,593
Nonbuilding construction. .. 1,097 B75 951 1,971 1,853

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.

r — Revised.

NOTE. — Delails moy not add to totals because of rounding.

SOURCE: F. W. Dodge, McGraw-Hill, Inc.



TOTAL OIL WELLS DRILLED

Percent

DAILY AVERAGE PRODUCTION OF CRUDE OIL

(In thousands of barrels)

. ) =
change
::::::: quE:ﬁsr Percent 1968  from 1967 Porcent change from
Area 1968 1968 9 2 February  Janvary  February January  February
== Area 1969 1969 1968 1969 1968
FOUR SOUTHWEST = 6,984 —11.8
STA_T‘ES. ersssesssrnensne hgi% Iaggf —g.g 1:353 143 FOUR SOUTHWESTERN
Louisiana s o s sses e 127 2.4 27.6 STATES.seeenssnseneenes 61470 62069 65663  —1.0 —b.4
Offshoressssibabideannti s sty 224 —4.9 872 8.1 Louisiana . s sevenss 2,830 2,812 23263 A —6.2
Quinorsassessioshats Mg 118 8 514  —14.2 Now Mexico.ssers-usesss 3560 356.0 349.4 0 19
PlawiNoXIeoss s senmiralt SIIS10 383 =iI3i] 1,328 —4. OKlahoma . v vvevvesnenes 6140 612.4 619.6 3 —9
Oklahoma. + v evveereess 310 1,003 37 3,789 —20.2 TeXaSesesnannnsnnnncars 29940 30573 32710  —2. —8.5
Toxas. . ovansennsernnrss 104D L i 8 b7 Gulf Coastereesnsssaae 5848 601, 655.0 e —10.7
Sihitereissiascittiliginnh 1,003 35 3781  —200 West Texas.....navene 14137 14418 15226 2 —20 7.2
Onshore.sesesssssrnss i { 0.0 14331 5.5 East Texas (proper) n 134.8 138.6 159.8 —2.8 —15.7
UNITED STATES....cssnsser 4,207 3,793 10 d ! Panhandle.s.eesseean. 90,0 0.8 95.1 —.9 —5.4
Rest of State . 7707 785.1 8385 —1.8 —B8.
SOURCE: American Petroleum Institute. UNITED STATES.ssveuses.e. B,960.0  9,030.3 9,319.0 —) —3.9
SOURCES: American Petroleum Institule.
U.S5. Bureau of Mines.
Federal Reserve Bank of Dallas.
NONAGRICULTURAL EMPLOYMENT
INDUSTRIAL PRODUCTIO
Five Southwestern States* ) A
(Seasonally adjusted indexes, 1957-59 — 100)
Percent change
Number of persons Feb. 1969 from A ; : February Janvary  Decomber Fel%,ggrnf
February January February  Jan.  Feb. rea and type of index 1969p 1969 1968 1705158
Type of employment 1969p 1969 1968r 1969 1948 TEXAS
—x MTo:;I industrial production,su...  168.5 167.4 166.}, }‘3;‘3
| ricultural anufacturing’s s sisssnsssnsnssns 193.8 190.7 190. ¥
Tol:ﬂ;gn;?dl salary workers.. 6,025,900 6,002,600 5,736,100 0.4 5.1 Dirahlet ‘g. : 2?3_4 2126 208.9 1934
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