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u.s. government and
municipal securities

atl member banks

Significant changes in the structure of com-
mercial bank assets and liabilities have occurred
in the post-World War II period, particularly
in the past decade. These developments include
the phenomenal growth of time deposits, emer-
gence of time certificates of deposit as a major
source of bank funds, persistent increases in
loan-deposit ratios, and associated reductions
in other overall bank liquidity measures. These
changes have been so marked and pervasive as
10 make for a virtual revolution in banking
Operations.

One of the most important changes which has
taken place in recent years is the marked shift
in the composition of investment portfolios at
the Nation’s member banks. As the credit de-
Mands of consumers, businesses, and state and
local governments advanced sharply over the
Past few years, member bank holdings of U.S.
Government securities steadily declined, both in
dollar terms and as a percentage of total bank-
held investments.

Member banks trimmed their Government
Security holdings an estimated $3.4 billion in
the 1960-68 period. Although Government ob-
ligations represented nearly 75 percent of mem-
ber bank security holdings in 1960, this fig-
ure had fallen to less than 46 percent by June
1968. Moreover, the average maturity of Gov-
Crnment securities held by member banks
has been shortened noticeably during the
1960’s in response to rising capital market
lates, the existence of the 4V4-percent legal
Ceiling on Government coupon issues, Trea-
Sury debt management practices, and the im-
Pact of the passage of time.

On the other hand, bank investment in se-
curities issued by state and local governments
has soared since 1960. Member bank holdings
of tax-exempt municipal issues increased almost
$30 billion, or more than twofold, in the 1960-
68 period, and the average maturity of these
investments lengthened substantially. By mid-
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1968, state and local government obligations
and Treasury securities divided member bank
portfolios almost evenly, with holdings of each
totaling more than $43 billion.

What were the major factors leading to this
important change in member bank investments?
What have been some of the effects of this shift
from U.S. Governments to municipals at mem-
ber banks? The purpose of this article is to
focus briefly upon these questions.

governments versus municipals

Except for brief interludes, holdings of U.S.
Government securities have declined relative to
other bank assets over the entire post-World
War II period. Following an unusually heavy
buildup of these issues during the war years,
the importance of Government obligations was
reduced by the rapid expansion of bank credit
to meet the borrowing requirements of busi-
nesses and other non-Government sectors of the
economy.

The notable exceptions to this long-term
downward trend in Government security hold-
ings occurred during the recessions of 1953-54,
1957-58, and 1960-61, when loan demand
sagged and banks increased their Government
security holdings to bolster earnings. Bank
holdings of Government obligations were also
given a powerful boost during the postwar re-
cessions by expanded Treasury offerings of
long-term Government bonds. The combination
of a stimulative monetary policy and relatively
low long-term yields afforded the Treasury a
number of opportunities to extend the average
maturity of the public debt.

During the sustained period of economic ex-
pansion since the 1960-61 downturn, however,
credit demands from businesses, households,
and municipal governments have been unusually
strong. Within this climate (which has included
sharp advances in both money market rates and
capital market rates), banks have endeavored to
maximize earnings by shifting from relatively

low-yielding Government securities to higher-

yielding loans and tax-exempt municipal obliga-
tions.

While rising interest rates have substantially
increased the cost of holding large stocks of
relatively liquid Government securities, banks
have also become more sophisticated concern-
ing their actual liquidity needs. Traditionally,
the banking community has relied heavily on
trading in short- and intermediate-term Govern-
ment obligations to offset short-run fluctuations
in reserves. During the decade of the 1960,
however, the Federal funds and Euro-dollar
markets have provided important alternative
sources of readily available funds to adjust
bank reserve positions. At the same time, the
marked improvement in the secondary market
for municipal obligations in recent years has
increased the liquidity of bank holdings of tax-
exempt issues. Thus, the importance of Gov-
ernment securities in providing a margin of
liquidity in bank portfolios has been signifi-
cantly reduced.

In a broader context, the decline in bank
holdings of Government securities reflects the
fact that the Federal debt has grown much more
slowly in recent years than has the total debt of
businesses, households, and state and local gov-
ernments. During 1960-68, the total Federal
debt increased an estimated . $68 billion, or
about 23 percent. Less than $19 billion of this
total increase in public debt, however, repre-
sented a gain in private sector holdings. Federal
agencies and trust funds and the Federal Re-
serve banks absorbed more than 70 percent of
Phe total increase during the period. Moreover,
in relation to gross national product, Federal
indebtedness decreased, falling from 58 percent
of GNP in 1960 to less than 42 percent in 1968-

In contrast to these developments, the total
debt of states and their political subdivisions has
advlanced sharply and persistently over the
entire postwar period. Population and income
growth has spurred states, cities, and other units



of local government to expand highway and
street systems, school facilities, hospitals, and
other public improvement programs. The total
financing requirements associated with these
outlays and with other non-capital spending far
exceeded revenues from taxes and other current
sources. As a result, the total debt of states and
political subdivisions has increased more than
eightfold in the postwar years to an estimated
$129.5 billion in 1968. During the 1960’s alone,
the debt of these governmental units has risen
more than $71 billion.
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The rapid expansion of state and local debt
has, of course, greatly increased the total supply
of municipal issues available to commercial
banks as earning assets and represents a major
factor in the sharp rise in bank holdings of such
Obligations. Each year thus far in the 1960’s has
Produced a record volume of municipal bond
Offerings, with commercial banks providing the

major market for these new issues. In 1968,
despite the sharp advance in market yields, an
estimated $16.2 billion of tax-exempt bonds
was marketed, and banks purchased nearly 80
percent of the total. Reflecting the importance
of bank activity in the municipal market, bank
holdings of municipals rose from about 25 per-
cent of total state and local securities outstand-
ing in 1960 to an estimated 41 percent in 1968.

The close identification of most commercial
banks with the communities which they directly
serve is also an important factor in the growth
of bank-held municipals. In many geographical
areas, banks have felt a public responsibility to
serve as major underwriters for issues originat-
ing in their localities. In particular, banks have
participated in recent economic development
efforts of local communities by purchasing sub-
stantial amounts of industrial revenue bonds, in
addition to increasing their holdings of general
obligation issues.

The increased supply of municipal debt, how-
ever, is only part of the explanation for bank-
ing’s shift from Government securities to mu-
nicipals in recent years. Another essential
ingredient is the rapid growth in bank costs
since 1960, triggered primarily by the sharp
expansion in time deposits.

During the 1950’s, interest rates offered by
commercial banks were generally less attractive
than those paid by other financial institutions.
As a result, while the proportion of total savings
dollars held by commercial banks remained
relatively constant over the decade, other finan-
cial institutions — notably savings and loan
associations and credit unions — absorbed in-
creasing shares of savings flows. By the early
1960’s, however, the need for additional loan-
able funds prompted the banking system to
compete more aggressively for savings dollars.
The larger commercial banks began to rely
heavily upon the negotiable CD (certificate of
deposit) in an effort to attract or to compete
more effectively for large corporate balances.
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Regulation Q ceilings were raised in every year
from 1962 through 1965, permitting banks to
increase the rates offered on time deposits.

These private and public policy decisions
significantly improved the competitive position
of commercial banks in a market for savings
composed of individuals, corporations, and
others who had become increasingly sensitive to
interest rate differentials. Time and savings de-
posits at member banks advanced $94.8 billion
from December 1960 through June 1968. Ne-
gotiable CD’s increased from $800 million at
the end of 1960 to $21.5 billion at mid-1968,
spurred by the development of an active sec-
ondary market. In the Eleventh Federal Reserve
District, time and savings deposits at member
banks rose $4.7 billion over the same period, or
from about 22 percent of total deposits in

December 1960 to over 42 percent in June
1968.

Although the massive time: deposit inflows
have substantially increased the importance of

the banking system as a supplier of loanable
funds, they have also sharply increased bank
costs. Interest paid on time deposits at the Na-
tion’s member banks rose almost $5 billion from
1960 to 1967, accounting for nearly 60 percent
of the total advance in bank costs over the same
period. As a result, interest paid on time de-
posits supplanted salaries and wages as the
largest single item of current expense. In adjust-
ing to these increased costs, member banks have
sought higher-yielding municipal bonds to sus-
tain their net earnings position.

Municipals are well suited to bank demand
for higher returns since income from these
bonds is exempt from Federal income taxes.
While the tax-exemption feature allows state
and local government obligations to be sold at
rates generally below comparable taxable se-
cunties, their yield is particularly attractive in
relation to the after-tax return on competing

1ssues, especially to commercial banks subject
to the maximum corporate tax rate.
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eleventh district patterns

Holdings of Government securities and mu-
nicipals at Eleventh District member banks also
have undergone substantial changes in recent
years. Member banks in the Southwest, how-
ever, have added to their municipal portfolios at
a somewhat slower pace and maintained a
slightly larger margin of Government securities
than has been the case for member banks in the
Nation as a whole. There are a number of
reasons for this development, including the fact
that the region is heavily populated with small
unit banks. Two-thirds of the District’s 671
member banks have total deposits of less than
$10 million. These relatively small institutions
generally have had less contact with the munic-
ipal bond market than have the larger country
and reserve city banks. In addition, loan de-
mand has been relatively strong in the South-
west since 1960, absorbing some of the funds
which might have flowed into the municipal
bond market.

Nevertheless, since 1960, Eleventh District
member banks have expanded their holdings of
State and local debt by $1.6 billion, At mid-
1968, municipal holdings at member banks in
the District totaled almost $2.3 billion, reflecting
an increase of more than twofold from the 1960
level. While tax-exempt securities represented
21.3 percent of total member bank investments
In the District in June 1960, this figure had
lisen to 43.6 percent by mid-1968, which is
slightly less than the 45.9-percent figure for all
Member banks in the Nation. The gain in mu-
Nicipal holdings at reserve city banks in the
District has been particularly striking, Tax-
Cxempt holdings have more than tripled at these
large banks since 1960, rising an estimated
$750 million. Country bank holdings doubled
Over the comparable period to a level of $1.3
billion in June 1968.

Holdings of Government securities at Elev-
tnth District member banks declined slightly
Over the 1960-68 period. In 1960, member

bank holdings of these issues totaled $2.5 bil-
lion, whereas Governments amounted to slightly
less than $2.4 billion in 1968. In relation to
total investments, however, Government obli-
gations at District member banks decreased
from 74.5 percent in 1960 to 46.3 percent in
1968, with the latter proportion being only mar-
ginally higher than the 45.8-percent ratio for
all member banks in the Nation.

liquidity and maturity effects

As Government securities have given way to
municipals at member banks, the impact upon
portfolio management policy and practice has
become increasingly marked. Because the sec-
ondary market for municipals is less well de-
veloped than that for Government obligations,
the liquidity of member bank portfolios in the
Nation may have decreased somewhat in recent
years. Moreover, rising market yields and the
shift from bank holdings of Government securi-
ties have had important effects on traditional
reserve adjustment practices.

For short-run adjustments in their reserve
positions, member banks now seem to rely less
heavily upon Government securities and more
upon the immediately available funds secured
in the Federal funds market. The volume of
trading in Federal funds has grown enormously
during the 1960’s, as large numbers of country
banks have entered the market in order to uti-
lize their excess reserve balances more fully. In
turn, as noted earlier, member banks which
are active in the funds market have frequently
found less need for large Government security
holdings as a means of adjusting their reserve
positions.*

1 For discussions of the impact of Federal funds
trading on bank asset structure and reserve adjustment
procedures, see “Second District ‘Country’ Member
Banks and the Federal Funds Market,” Monthly Re-
view, Federal Reserve Bank of New York, May 1966,
and “Federal Funds and Country Bank Reserve Man-
agement,” Business Review, Federal Reserve Bank of
Philadelphia, September 1968,
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MATURITY DISTRIBUTION OF MEMBER BANK INVESTMENTS, JUNE 30

U.S. Government security holdings at the Nation’s member banks

have generally shortened in maturity —

1956

SOURCE: Board of Governors, Federal Reserve System,
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1967
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With respect to seasonal and intermediate-
term adjustments in reserves, many member in-
stitutions have come to regard their municipal
holdings as somewhat more temporary invest-
ments, particularly in view of the notable im-
provement in the secondary market for these
issues. In fact, as loan demand has fluctuated
in recent years, bank holdings of municipal in-
vestments have become more volatile, with
trading in the secondary market increasing in
periods of monetary restraint and/or strong
customer borrowing demand.?

The shift from Government securities to mu-
nicipals at member banks has been associated

2 See, for example, “Commercial Banks and the Mu-
nicipal Bond Market,” Business Review, Federal Re-
serve Bank of Philadelphia, February 1967.

with mixed, but highly important, changes in
portfolio maturity. While data on the maturities
of Government security holdings are available
on an annual basis throughout the 1960’s, only
two studies of the maturities of all member bank
municipal holdings have been conducted in
recent years — namely, for 1956 and for 1967
Comparison of the maturity distribution of Gov-
ernment security and municipal holdings at
member banks during these 2 years reveals im-

portant changes in the maturity of member
bank investments,

While the average maturity of Government
security holdings has declined sharply, munici-
pal maturities have lengthened substantially:
Member bank holdings of long-term municipa!
bonds (those maturing after 10 years) 1n-
creased almost $10 billion between 1956 and



Maturities of municipal holdings at these banks have lengthened —

1856

Bonds maturing:

8.9% MIn 1 year or less 8.5%
34.5% Oin1to 5 years 251%
29.9% Oin 5 to 10 years 24.4%
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6.6% [ Tax warrants, 10.3%
short-term notes
and bills

1967

1967, or from one-fifth to nearly one-third of
total member bank municipal investments. Most
Of the gain in bank-held long-term municipals
Was at reserve city banks, which added $6.6
billion,

While holdings of intermediate- and short-
lerm municipal bonds also have increased in
dollar amounts, these issues have generally de-
Clined as a percentage of total tax-exempt in-
Vestments. In contrast, tax warrants and short-
erm notes and bills with original maturities of
I year or less have risen moderately, both in
d9ll;1r terms and as a percentage of total mu-
Nicipal holdings. These more liquid issues in-
Creased $3.2 billion over the 1956-67 period to
dccount for slightly more than 10 percent of
Member bank investments in state and local
Obligations.

The lengthening in maturities of municipal
holdings was offset, at least in part, by a sub-
stantial reduction in the maturities of bank-held
Government securities. For example, member
bank holdings of long-term Government bonds
due after 10 years decreased almost fourfold in
the 1956-67 period, dropping $3.2 billion.
However, intermediate-term Government bonds
(5 to 10 years to maturity) displayed the sharp-
est decline; bank holdings of these issues fell
over $9.5 billion between 1956 and 1967.

Government security holdings with maturi-
ties under 5 years generally gained at the ex-
pense of the long-term maturity sector during
the 1956-67 period. Bonds maturing in 5 years
or less rose $5.6 billion to account for slightly
less than two-fifths of Government security
holdings at member banks in 1967. A similarly
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rapid increase was displayed by Treasury bills
over the same period, and holdings of these
highly liquid issues increased from $2.0 billion
in 1956 to $5.4 billion in 1967.

The decline in the maturities of Government
security holdings at member banks probably re-
flects factors external to the banking system,
rather than an internal bank reaction to length-
ened municipal maturities. Treasury debt man-
agement practices, particularly in the early
1960’s, contributed to a significant reduction in
long-term Government bond holdings at mem-
ber banks. Through repeated use of its new
advance refunding technique in the early 1960’s,
the Treasury substantially extended the average
maturity of the marketable Federal debt. While
this technique furthered debt management goals,
refundings into long-term bonds placed large
portions of marketable public debt beyond the
normal maturities sought by commercial banks.

Since 1965, the passage of time, coupled with
an upward surge in capital market rates, has
contributed to the substantial shortening of both
commercial bank holdings of Government se-
curities and the average maturity of the total
marketable Federal debt. In December 1968,
marketable Government securities had an aver-
age maturity of exactly 4 years, the lowest aver-
age maturity figure in post-World War IT his-
tory. With capital market rates in the 1966-68
period often well above the 4% -percent coupon
limitation on Government bond issues, the
Treasury was unable to offset the decline in debt
maturity through the sale of long-term bonds.
Thus, as the average maturity of the entire
marketable public debt has decreased in recent
years, the maturity of commercial bank Gov-
ernment security holdings has been shortened
as well.

summary

Member bank investment portfolios have
undergone marked changes during the 1960’s.
While Government obligations have steadily
declined relative to total investments, state and

10
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local government securities have surged upward,
largely in response to the increased supply of
municipal debt and the sharp advance in high-
cost time deposits.

The sharp increase in capital market rates in
recent months has stimulated some concern that
bankers are becoming increasingly “locked in”
to their security portfolios, particularly in view
of the rapid growth of municipal holdings and
the substantial lengthening in the maturity of
these investments. As noted earlier, however;
the maturity of Government security holdings
at member banks has significantly decreased
during the 1960’s. The sizable gain in bank
holdings of Treasury bills and Government
bonds in the under-5-year maturity sector sug-
gests _that member banks have retained a broad
margin of flexibility in their security invest
ments, despite the decline in overall banK
liquidity measures.

PETER S. ROSE



district highlights

The seasonally adjusted Texas industrial pro-
duction index in January, at 169.9 percent of
its 1957-59 base, was nearly 1 percent below
the previous month but was 5 percent above a
year earlier. The decline in total manufacturing
output accounted for all of the drop in the in-
dex, as mining and utilities were about un-
changed from the prior month. Although the
Production of durable goods increased 1 per-
cent during January, the output of nondurable
goods decreased slightly more than 3 percent.
Among the durable goods categories, transpor-
tation equipment and furniture and fixtures
showed appreciable strength; and stone, clay,
and glass products exhibited considerable weak-
ness, Only three nondurable goods categories
had output increases over December.

Nonagricultural wage and salary employment
in the five southwestern states declined 2 per-
cent in January to a level of 6,003,600 but was
Over 5 percent higher than a year ago. However,
the dip in payroll employment between Decem-
ber and January was slightly less than seasonally
€xpected. Manufacturing employment decreased
more than seasonally, partially as a result of
a strike in petroleum refining; but the reduc-
tion in nonmanufacturing employment was
Smaller than expected. Construction, trade,
Service, and government employment showed
Particular strength.

Beginning with this issue of the Business
Review, the discussion of crude oil production
in the “District Highlights” will focus on the
Southwestern states of Louisiana, New Mexico,
Oklahoma, and Texas, rather than only Texas
and the Eleventh District portions of Louisi-
dna and New Mexico. Daily average output of
Crude oil rose 1.3 percent in the four produc-
Ing southwestern states during January but was

1.4 percent below the same month last year.
Two major factors that affected production in
January were the demand for heating oils and
the nationwide strike of refinery workers. Stocks
of crude petroleum advanced somewhat during
the last 2 weeks of the month.

The allowable in Texas in January was 43.7
percent of the Maximum Efficient Rate of pro-
duction and was lowered to 42.8 percent for
February, but it has been raised to 45.6 per-
cent for March. The allowable for March also
has been advanced in the southeastern part of
New Mexico. In Louisiana, the allowable,
which was held steady in January and Febru-
ary, has been raised to 42 percent for March.

Land preparation continues to make rapid
progress over the Eleventh District under gen-
erally favorable weather conditions. Based on
February 1 prospects, production of citrus fruit
in Arizona and Texas for the 1968-69 season
is indicated to be 18.7 million boxes, or 400,000
boxes more than the January 1 estimate and 7.2
million boxes above production in the preced-
ing season.

U.S. rice growers approved marketing quotas
for the 1969 crop by a favorable vote of 93.4
percent. About 90 percent of the rice growers
in Texas favored the quotas. A national aver-
age support price of $4.65 per hundredweight
will be available to growers who comply with
acreage allotments.

The number of all cattle and calves on farms
and ranches in the District states as of January
1, 1969, totaled a record 20,5 million head, or
4 percent above the year-earlier figure. Beef
cattle inventories rose, while milk cattle num-
bers continued their downward trend. In con-
trast to the overall increase in cattle inventories,
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the number of sheep and lambs on southwestern
farms and ranches at the beginning of the cur-
rent year declined 5 percent to the smallest
number of record. Hog inventories were down
slightly from a year earlier. There were 6 per-
cent fewer chickens but 2 percent more turkeys
than on January 1, 1968.

Cash receipts from farm marketings in the
five southwestern states during 1968 were
about 6 percent larger than in the previous
year. Crop income and receipts from live-
stock and livestock products contributed almost
equally to the overall gain.

Principally reflecting seasonal factors, each
of the major balance sheet items except total
investments declined at the District’s weekly
reporting commercial banks in the 4 weeks
ended February 12. The reduction in total time
and savings deposits was contraseasonal, how-
ever, with the runoff of large certificates of
deposit being the major factor in the decline.

Loans adjusted decreased $5 million; this is
considerably less than in the comparable period
last year, when loans adjusted fell $72 million.
Loans to brokers and dealers for purchasing or
carrying securities and loans to nonbank finan-
cial institutions declined $20 million and $30
million, respectively. On the other hand, busi-
ness loans showed a substantial gain of $20
million. Real estate loans and consumer loans
were up $3 million and $12 million, both of
which are much stronger increases than in the
year-earlier period.

Total investments advanced $53 million,
spurred by an increase of $57 million in hold-

ings of municipal securities. U.S. Government
security holdings rose $7 million, as a $30 mil-
lion gain in Treasury bills more than offset
declines in longer-term issues. In the compa-
rable 1968 period, total investments were re-
duced $23 million.

On the liability side of the balance sheet,
total demand deposits decreased $199 million
during the 4 weeks ended February 12, com-
pared with a $102 million decline a year ago.
Demand deposits of individuals, partnerships,
and corporations decreased $245 million, but
deposits of the U.S. Government and of states
and political subdivisions increased $43 million
and $80 million, respectively.

Total time and savings deposits were down
$13 million in the 4 weeks, principally because
of the $17 million decline in deposits of indi-
viduals, partnerships, and corporations. Larger
certificates of deposit decreased $34 million,
as high market rates continued to make these
CD’s unattractive.

Registrations of new passenger automobiles
in the major metropolitan areas of Dallas, Fort
Worth, Houston, and San Antonio in January
were 19 percent below December. The de-
cline, however, was largely seasonal in nature.
When compared with a year ago, combined
January registrations were up 2 percent.

Department store sales in the Eleventh Dis-
trict during the 4 weeks ended February 22
increased 12 percent over the corresponding
period last year. Cumulative sales thus far i
1969 were 14 percent above the comparable
period in 1968.

new
par

bank
R. Costner, Cashier.

The Bank of North Texas, Hurst, Texas, a

territory served by the Head Office of the Federal Reserve Bank of Dallas, was

added to the Par List on its opening date, February 3. 1969. The offi are:
Dee J, Kelly, Chairman of the Board; e Pl INORIS BI%

R—

nonmember bank located in the

; T. W. Weatherred, President; and Johnny
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CONDITION STATISTICS OF WEEKLY REPORTING
COMMERCIAL BANKS

Eleventh Federal Reserve District
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e Fi e sarasa st s E0B05S SEIA8 21O S12030 DellpsighanaaneinialiL0 272,200 SRS 7ERGS GRRZ NG A BIRA RN ) 43.3
Loans to domestic commercial banks.seussessss 300,665 252,856 302,978 Fo |°$' AR 6,538,020 5 15 216,962 292 277 7.6
Loans to foreign bankS. sssssasnassnsassssns 6,512 6,770 5702 G(:l ;” 'i. desesaan 18,348,672 —9 13 597,054 303 33.7 29.0
Consumer instalment 10GNS. +evsrsusanaessses 642,338 636,825 551,099 [ aeilonslasas City.. 2,591,712 11 8 109782 23.8 21.9 234
Loans to foreign governments, official H °"’d°“' vesesnsrass  B7,961,440 5 22 2,298,046 37.6 357 337
institutions, central banks, international o e e 784800 —7 16 38,867 20.5 223 20.5
INSHHUNONS s s s e saosanssesnnsssnnsasssens 0 0 0 T Tiseeseserer 3705144 0 14 143,921 252 240 229
Ollarlaensts sssaks ssssasunitaraies snasts e s MNC051030 659,549 628,266 ‘Edi:;'umﬂ"' T
. R ’ ) .2
o Imienia s e s o amss st e shnitsee s RRAT4 35 BN 2,784,366 112,519,883 Midland. .02l 1936344 — 1% lgggg NG 7 125
Total U.S. Government securifies.susesesessnss 1,113,552 1,162,708 1,232,540 San Angelo. . eeenss 1,081,068 Sip 20 Eggg; fE; fgf }35
Treasury bills.seveesassesasnsiorsnnncnes 09,716 107,737r 123,256 San Antonio. . »evssss 15,042,600 —1 " 595459 L e i
Treasury certificates of indebtedness.....ve0 0 0 0 Sherman-Denison. . . . . 986736 1 o ﬂ. 2 o ) 1?.0
Treasury notes and U.S. Government Teiu;knnn (Texas- L A90 163 169 .
bonds maturing: rkansas)ssis sssses 1 =
D ) y0ar s« v snsensenssseansanss 129,204 192236r 223,879 1§ AtoREOaATAR00 2323222 : {‘;‘, 35:1;3;‘5 g?g g?f fgg
] year 10 5 Years.sesssssveanensnsanse 666,275 619,050r 635,283 W ato s 2505480 —2 14 1ass 224 232 i
o aarasss s sasnnseunsarsananass 208357 243885r 250,122 Wichita Fails: voeeees 2397912 4 15 115275 209 13'9 187
Obligations of states and political subdivisions: o e =
N warrants and short-term notes and bills.. 28,256 36,060 gy O Roae SRR W0 AR AR RO 31.2
All Otherssssssssssssssssessssssnssarans 1,303,441 1,327,528 1,072,725 1D i S
Other bonds, corporate stocks, and securities: whd]:i‘:?c:n‘: of individuals, partnerships, and corporations and of states and pnIiITcH‘
Participation certificotes in Federal 2 Count h l
P Toants s sassasssesecessanansess  1SDI74 145597 126,028 A0ty
All other (including corporate stocks)easesnss 79,312 82,473 81,046
Cash items in process of collections eeesssssneess 1,001,624 985,590 897,159
Reserves with Federal Reserve BanKsesenasssaass 716,519 751,985 696,234
Currency and €OMMuusssssesnsaseasaesnnsaress 85,046 88,130 78,566
Balances with banks in the United States......... 465,880 488,644 420,260
Balances with banks in foreign countries. . eeeees 5976 6,422 3,746
Othor @s5etseasssssssssssassorsssnsssnssanes 363,249 361,676 364,480
TOTAL ASSETS. + vvvsseesssnseessensasss 11,630768 11,629,540 10,420,002 CONDITION STATISTICS OF ALL MEMBER BANKS
LIABILITIES Eleventh Federal Reserve District
Total depositse s eserssenssnnsrsessnenseenss 9,581,106 9555381 8,897,652 (In millions of dollars)
Total demand deposits. sessvrereasannsnnees 5,684,777 5,673,150 5,334,325 ]
Individuals, partnerships, and corporations.... 3,971 A7 390512 an. 29, Dec. 31, Jan, 31
Ehas and polifical SUbAIVISIONs.«+++seeaves 317,684 3601 % 50613 len 1969 1968 1968
U.5. GOVernment. ssusssssesnssssrasnanss 159,093 163,460 210,131 ASSETS
Ea“l"’a:‘ the United Statessessssssssnssasss 1,120,980  1,135167 1,089,613 Loans and discounts 10.8
oreign: SR RO KOO0, X5 ,808
Governments, official institutions, central gf;‘ Govor::mum obligations..suvsiianns 2.529 lg"gbf gg%g
hanks, International istiutions « +s's s/ 2,396 9,563 Ay Rml!rwnscur_ llies 3,155 3,118 2,698
o e e R e BT S T T R T RusryssinaderclResents Bank:sve et 1:260 1229 1,149
Certified and officers’ checks, eft..cocevaus 91,095 ??:35] 80:306 B:l‘nnc“u::ﬁlil. i;. .‘r.(‘ fnithe United Statat 266 '2?1 238
Total time and savings deposits. sxcceceers 3896329  3,882231 3,563,527 Do e Do I e iiec Siiaees o ] 13 Lays 1142
Individuals, partnerships, and corporations: Cash items in process of callection. v ... . 1117 ? 7
Savings dl:posih... eee. 1,009,109 1,009,358 1,086,010 OihieriaiseliesER i g 1,606 99.;
Other time deposits. 2,092,472 2,116,820 1,785,674 A 697 46
States and political subdivisions. . + 750,500 710,140 658,417 TOTAL ASSETS®. s ssnsesnssnss 20,8 22,043 8677
U.S. Government lincluding postal sa 11,983 11,983 11701 ciers 20835 22,043 18,677,
Banks in the (United Statesssss vessssssseses 24,745 26,730 18,725  LIABILITIES AND CAPITAL ACCOU
Foreigm: : 4 Demand deposits of bank: NS
Governments, official institutions, central Olher demand de b DO O 1,441 1,947 1,389
banks, international institutions. . ..eeuas 7,000 7,000 2,800 Time deposits DO s s laaialath alalalale s lalat B,851 9,837 8,312
Commercial banks. . vavsrassssasersnns 490 200 ‘200 iR R A A T T 043 7,597 6,742
Bills payable, rediscounts, and other Total deposits. s s assvasrnssns o loaT L
liabilities f;ar l:n'.arr:.wfm'.ll MONEY e ssunssnnnnnnss 850,624 923,819 397,317 Borrowing:..l...... i 0 1837 15381 16443
Othor lIaBIIIa35 s aklass v oeniinis 252324 209,094 225,898 Other Habilitios. ..« evvneuesnnnssrons I 330 240
CAPITAL ACCOUNTS. cevrvnsnssnensansenres 946714 941246 898,935 Totalicapital accounts®sooaveasanasasenen 11635 1411 1,582
TOTAL LIABILITIES AND. C. TOTAL LIABILITIES AND CAPITAL T
APITAL ACCOUNTS 11630768 11,629,540 10,420,007 NROTESRONY a1
A LU0 22,043 18
r — Revised. _— =i =

e — Estimated.



CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

(In thousands of dollars)

Feb. 26, Jan, 29, Feb. 28,
Item 1969 1969 1948
Tt_llul gold certificate reserves..uvesssssssass 340,893 222,365 381,505
counts for member banks, .. vveeues A0 26,140 92,150 7,316
Ulhar discounts and advances. . c.ovssrarass 0 0 0
o Government securities. . o.oeessnsssnsss 2,113,276 2,226,899 2,021,417
N?Iul Barning Os3ets.ssssssenssssnssssnanss 2,139,416 2,319,049 2,028,733
F ember bank reserve depositsyesssssrseens, 1,235,867 1,260,054 1,132,565
ederal Reserve notes in actual circulation..... 1,519,065 1,524,903 ,380,260
INDUSTRIAL PRODUCTION
(Seasonally adjusted indexes, 1957-59 = 100)
—_—
January December MNovember Januvary
Area and type of index 1969p 1968 1968 1968r
TEXAS
Total industrial production...... 169.9 171.5 170.2 161.8
Manufacturing s oo e s evsnnnenens 195.5 198.5 194.7 180.3
Dopahlat e 216.9 214.8 208.3 194.0
Nondurablossssssessssssennns 181.3 187.6 185.6 171.1
T B aaan R 000 a0 121.0 120.7 123.2 125.3
Uillies e e 231.6 231.7 230.8 214.4
UNITED sTATES
Total industrial produchon...... 169.4 168.9 167.4 161.2
AnUfacturings s sssssnssssnasss 170.7 170.4 168.9 162.
Urable, v uusssss 172.8 172.8 171.5 167.2
Nondurables s vsssevsanessas 1468.2 167.4 165.6 157.1
I T BT s e ol s MO 2620 127.7 126.4 121.6
W e asnrrretenbaobatanas. FITEY 209.5 207.3 196.7

P — Preliminary.
f —~ Revised.

SOURCES; Board of Governors of the Federal Reserve System.

Federal Reserve Bank of Dallas.

BUILDING PERMITS

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In millions of dollars)

GROSS DEMAND DEPOSITS

TIME DEPOSITS

Reserve Country Reserve Country

Date Total city banks banks Total city banks banks

1967: Janvary, ., 9,352 4,226 5,126 5934 2,645 3,289
1968: Janvary... 9,923 4,560 5,363 6,698 2,815 3,883
August. ... 9,732 4,523 5,209 7,208 3,049 4,159
September. 10,066 4,722 5,344 7,255 3,058 4,197
October,.. 10,201 4,751 5,450 7,394 3,116 4,278
November.. 10,365 4776 5,589 7,498 3,145 4,353
December.. 10,682 5,007 5,675 7,598 3,185 4,413
1969: Janvary... 10,752 4,935 5817 7,627 3,135 4,492

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In thousands of dellars)

5 weeks ended

Feb. 5, 1969

4 weeks ended
Jan, 1, 1969

5 weeks ended
Feb. 7, 1968

RESERVE CITY BANKS

Total reserves held. ...vvvvnass 769,728
With Federal Reserve Bank.... 712,600
Currency and coiNssesssssns 57,128

Required reserves. .coovavvians 755,492

EXCRIS rosarvos. s sssosnssnass 14,236

Borrowingss s ssasssssnanscsns 29,292

Free reserves..covssesssssanss —15,056

COUNTRY BANKS

Total reserves held. . .......... 775,262
With Federal Reserve Bank.... 589,814
Currency and coin.sessssesss 185,448

Required reserves. s osvssssssss 747,418

EXCOIS FOSOIVeS. s o svsrrsnnsnss 27,844

Borrowingseeassea 9,046

Free roserves...coicassnsansns 18,798

ALL MEMBER BANKS

Total reserves held.......00v00 1,544,990
With Federal Reserve Bank.... 1,302,414
Currency and coin.svessenass 242,576

Required reserves. «v.ueavsness 1,502,910

EXCOS5 r@sorves. .« sesssssssnns J080

Borrowings. e vvnes 38,338

Free reserves. 3,742

753,327

—35,026

757,656
575,353
182,303
731,141
26,515
6,475
20,040

1,510,983
1,270,948
240035
1,505,923
5,060
20,046
—14,986

704,367

706,351
536,640
169,711
666,676

=
VALUATION (Dollar amounts in thousands)
Percent change
NUMBER Janvary 1969 from
Janvary Januvary December Janvary
Area 1969 1969 1968 1968
“RQN;\
1 ) eln aio ala alaln sla ela a s 458 $ 1,412 —49 —17
OUisiANA
Onroe-West Monroe....va. 77 1,008 17 —44
T Bnoannnnnaaaanon 412 2,430 —21 43
TEXAS
32 274 32 —43
152 2,491 48 31
376 10,138 53 36
96 1,061 34 —23
56 2,973 1,702 1,022
322 1,479 —56 —~79
1,818 27,906 —10 77
32 452 253 408
401 5,889 53 —40
464 12,682 126 257
80 387 —48 —12
2,052 41,439 &0 14
34 278 —47 170
122 1,648 —79 —33
74 456 —68 —33
Vs ass/aln s Aina et s 3inly 44 368 —52 —33
scr\Ar!hur......‘......... 44 377 —34 83
el ANgalaTos s s e sl 43 419 —78 -7
sﬁnﬁnlanio..”........... 893 10,229 144 —A42
AEMON Y b hiaa s slalea i ainals 49 321 —A47 98
[OXarkana:siiiiessornees 21 116 52 —é7
w“t?...-................ 206 1,196 —14 —44
ichitg L A rnnannaos o 70 2,083 135 280
1 T e
19l ~26 Citloss v vornenreness B A28 $129,512 21 12

NONAGRICULTURAL EMPLOYMENT

Five Southwestern States®

Number of persons

Percent change
Jan. 1969 from

January December Janvary Dec. Jan.
Type of employment 1969p 1968 1968r 1968 1968
Total nonagricultural
wage and salary workers.. 6,003,600 6,132,100 5,697,900 —2.1 5.4
Manufaeturing. s s ssasess. 1,103,700 1,130,000 1,066,400 —2.3 3.5
Nonmanufacturing . vsv.v.. 4,899,900 5,002,100 4,631,500 —2.1 5.8
MINING s ss s vssnnananas 230,600 232,100 214,700 —_7 7.4
Construcion s« sussesves 390,000 398,200 337,900 —2.1 15.4
Transportation and
public utilities.e.u.ues 441,900 455,400 426,600 —3.0 3.6
Tradesssssssssenaness: 1,361,100 1,438,900 1,297,000 —5.4 4.9
FINGINCOS v'ajs xisials s aislain/oe 293,400 94,000 280,800 -2 4.5
SRIVIOB: s s iniaisleiaisinin's'slas 921,600 928,300 871,400 -7 5.8
Government. .o.uaaesss 1,261,300 1,255,200 1,203,100 /i 4.8

p — Preliminary.
r — Revised.
SOURCE; State employment agencies.

Arizona, Louisiana, New Mexico, Oklohoma, and Texas.



CASH RECEIPTS FROM FARM MARKETINGS

(Dellar amounts in thousands)

VALUE OF CONSTRUCTION CONTRACTS

(In millions of dellars)

Percent

Januvary December November  January

Ared 1968 1967 increase Area and type 1969 1968 1968 1968

Arizona § 555204 § 527,519 5 FIVE SOUTHWESTERN STATES..... 588 648 507 452
Arionasioentizah 332,295 594,074 6 Residential building. .. .o o000 237 180 224 200r
RO Onfeic: 338,633 317,419 7 Nonresidential building.......... 164 260 179 177
S Sl 843,120 806,722 5 HNonbuilding construction. ........ 187 208 103 77
D an S e e S R 08 975 2,521,983 7 UNITED STATES., . oceccoevnees 4760 4,542 4,863 3,714
_— T esidential building, e veverenenan 462

Tolalseesssansnssssssessse $ 5,076,257 $ 4767717 6 Nonral?dnnll'all 'b:.l'liding. AHAaRTA D ;:?I.':g 1:;8':% f:g;g ::347
U Sletes. i sunnane $44065213 $42,788,231 3 Nonbuilding construction . . .u ... 875 951 828 906r

SOURCE: U.5. Department of Agriculture.

LIVESTOCK ON FARMS AND RANCHES, JANUARY 1

{In thousands)

P

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
r — Revised.

NOTE. — Details may not add to totals because of rounding.
SOURCE: F. W. Dodge, McGraw-Hill, Inc.

DAILY AVERAGE PRODUCTION OF CRUDE OIL

[In thousands of barrels)

Five southwestern

Texas states! United States Percent change from
Srex NN TN 73 RN M 1 SR Ao A7 AL 12
Cattlesesssess 11,521 10,972 20,454 19,697 109,661 109,152 FOUR SOUTHWESTERN
“Milk cattle. - 557 588 1,256 1,315 21,610 22,251 STATES.uuunnuansnasnss 62089  6,1243 62022 1.3 —1.4
Beof cattle.. 10,964 10,384 19,198 18,382 88,051 86,901 LOUISIOND s e s snsnvnssnans 21812  2171.4 2,839 5 ]
e 3,945 4,228 5,451 5757 21,111 22,140 3560 351.6 347.9 1.3 2.3
S eapal 3707 3,986 5,069 5367 18,184 19105 OKIGhOm - v+ vvernenenns 612, 15,1 804.5 = 13
Feeders. . .+ 242 242 382 390 2,927 3,035 TOXOSesasssasansesannss 3057.3 29862 31559 2.4 ol
Hogssesssssns 943 934 1,624 1,644 57,205 55,265 \Gvuliiqr‘:’;;' ST CON 22}3 : igo.g ‘;3.(1? ; ; —gg
Chikonstovnns 17,445 19298 28259 29909 420204 425158 East Toxas (proper)es.s. 1386 1 0%y 1494 9 —72
TurkeYssesssss 793 744 844 825 6919 7,301 Panhandle. s euueesn.s 90.8 86.8 93.8 4.6 —3.2
Rest of State..........  7B5. 769.1 814.8 2.1 =37
1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas. UNITED STATES...ssreennss  9,030.3 8,968.6 9,021.2 £ 1
2 Does not include commercial breilers. S

8 Excludes Mew Mexico, which was combined with Flerida, ldahe, Montana, and

Wyeming to aveid disclosure of individual state operations.
SOURCE: U.S. Department of Agriculture.

g

SOURCES: American Petroleum Institute.
U.S. Bureau of Mines.
Federal Reserve Bank of Dallas.
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ELEVENTH FEDERAL RESERVE DISTRICT

Dallas Head Office Territary
Houston Bronch Terrilory
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