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record year for
eleventh district

agriculture

Production of agricultural commodities in
the Eleventh District states of Arizona, Louisi-
dna, New Mexico, Oklahoma, and Texas is
likely to be at an all-time high in 1968. Avail-
dble data on crop and livestock production in-
dl?ale that total physical output in the five states
this year may be approximately 13 percent
greater than the 1967 total and 5 percent above
the previous record reached in 1965. Record
Outturns of wheat, sorghum grain, rice, hay, and
Cattle have accounted for a large share of the
Nereased output.

" Stt;veral factm:s have contributed importantly

e prospective record output from south-
;VCStcrn farms and ranches. Weather conditions
N the Southwest have been favorable through-
091 most of the year except in the northeastern
\Ij-";? of the .Dislricl, where early-season moisture
s excessive and crop prospects were reduced,
lime;n l!}_e Gulf Coast area of Texas, where un-
e yframs cau.sed some crop damage. Pr'oduc-
i e0 two major crops — cotton and rice —
gramélcour_agec_i by changes in Government pro-
"‘dditi, which increased allotment acreage. In

l on, wheat acreage harvested in 1968 was
Slo?}frcc“t more than in the previous year. Live-
s produc.:uon rose as a result of lamplc
o catlTupphcs _and }he furtl_ler.cxpansnon of

e operations in the District states.

I‘isz(;iu:] cash farm income also is expected to
l,ecord&.ll.lﬁcgntly this year and top ll.1e previous
incOmc“’l‘;t in 1966. However, thf: rise in farm
Mateh g etween 1967 land 1968 is not likely to
top the gain in phys'lca1 output because some

prices have remained under pressure from

large supplies and production expenses have
continued their uptrend.

Crop production in the Southwest in 1968 is
expected to be approximately one-fifth greater
than the 1967 output. Because of their weight
in total crop production, four major crops —
cotton, wheat, sorghum grain, and rice — will
account for the bulk of the increased volume;
but it is quite significant that the outturns of
most of the crops grown in the District probably
will be up from their respective 1967 levels. In
fact, some of the largest percentage gains in
production have been those for the relatively
minor crops, such as oats and flaxseed.

A sharply larger cotton crop is one of the
most important factors accounting for the rise
in total crop production this year. The 1968
cotton crop in the five states is expected to total
approximately 5.2 million bales, or 29 percent
above the actual production in 1967 but well
below the record output in 1949. District farm-
ers planted about 18 percent more acreage in
1968 than in the previous year. Further, the
average lint yield per harvested acre is likely to
be around 458 pounds, up sharply from the
average yield of 418 pounds last year. Favor-
able growing conditions in the Southern High
Plains of Texas, the most important cotton-
producing area in the District, have accounted
for most of the improvement in yield.

In contrast to the 1967 arrangements, the
Federal cotton program for 1968 contained
three principal changes designed to increase
output. (1) Farmers were required to divert
only 5 percent of their effective allotment acre-
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age, as compared with 12.5 percent previously.
(2) The maximum amount of acreage per-
mitted under voluntary diversion was reduced
from 35 percent to 30 percent in 1968, and the
payment rate for this diversion was reduced.
(3) The rules for measuring cotton planted in a
skip-row pattern were changed to those which
had been used from 1962 through 1965. Under
these rules, only the land actually planted to
cotton is counted as acreage in determining
compliance with program provisions.

Winter wheat production in the five south-
western states in 1968 is indicated to be a
record 222 million bushels, which is 47 percent
greater than the 1967 crop. Higher yields were
mainly responsible for the upshift in production,
as additional acreage accounted for only 11
percent of the increased output. A low rate of
abandonment in 1968, contrasted to last year,
enabled southwestern farmers to harvest more
acreage this year despite a cutback in wheat
acreage allotments.

The production of grain sorghums (which
are grown widely throughout the Southwest)
and of rice (which is heavily localized in the
coastal area of Texas and in southern Louisi-
ana) is expected to be larger than in 1967. The
1968 sorghum grain crop in the District states is
estimated at about 412 million bushels, or 1
percent above production last year. This record
level of output would be achieved in spite of a
6-percent decline in acreage. Production of rice
in the District states also is likely to attain an
all-time high. Output in 1968 is indicated to be
15 percent above last year’s crop, an increase
due entirely to the fact that acreage was up one-
fifth. Earlier in the year, prospects for rice pro-
duction were even brighter, but untimely rains
in the Gulf Coast area of Texas have reduced
yields from the second cutting of the crop.

Production of minor crops in the Southwest
also has shown marked improvement this year.
Output of oats is expected to be more than
double last year’s production. Corn, barley, rye,

4

peanuts, and sweet potatoes have rcgistcred
production gains in 1968. With the exception of
corn, much of the increased output of thes
crops is the result of larger acreages, rather than
significantly higher yields.

The production of citrus fruits has risen
sharply from last season, when hurricane dﬁ“}’
age severely reduced the crop in the Lower Ri0
Grande Valley of Texas. The output of orang
in Arizona and Texas in the 1968 crop year 15
estimated to total about 8 million boxes, or 67
percent more than last year. A gain in south-
western grapefruit production also is c‘xpccted’
with a large increase in Texas more than off-
setting a decrease in Arizona.

The production of livestock and livestock
products in the five southwestern states in 196‘8
will be about 6 percent above last year. This
year-to-year gain is the largest since the current
cyclical upswing in cattle numbers began 11

Increased production of major crops
moved total crop production in the
Southwest to an all-time high —
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years ago. In contrast to the fact that total crop
production is reflecting increases for a wide
variety of crops, cattle and calves have ac-
counted for practically all of the increase in
livestock production this year,

Based on data for the first 9 months of 1968,
beef and veal production in the Southwest will
total about 10 percent higher than last year. A
larger portion of the total slaughter has con-
sisted of mature cattle, since cattle slaughter has
risen around 13 percent from a year ago while
the number of calves slaughtered has dipped by
a similar amount. The average weight of mar-
keted animals has shown little change from last
year, although there has been a further sharp
rise in cattle feeding.

The significant increase in marketings of fed
cattle has been an important factor in boosting
total livestock production in the Southwest, par-
ticularly in Texas. The number of cattle and

Output of cattle and calves accounted
for most o f the gain in total livestock
production in the Southwest —
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calves on feed in the District states on Oc-
tober 1, 1968, at nearly 1.6 million, was ap-
proximately 29 percent greater than a year
earlier, The number of cattle and calves on feed
in Texas accounted for almost three-fourths of
the gain in production of fed cattle in the
Southwest.

Continuing the downward trend begun in
1966, sheep numbers declined further during
1968. The number of sheep and lambs slaugh-
tered in the five states in 1968 will probably
total around 14 percent below the previous
year. The number of sheep shorn is estimated
to be about 8 percent smaller than last year;
and wool production, at approximately 47 mil-
lion pounds, likely will be down 6 percent, de-
spite the higher average weight per fleece.

In 1968, as in other recent years, the number
of milk cows in the District states declined, and
milk production per cow increased, Total milk
output for the current year is expected to be
only slightly larger than in 1967. Favorable
forage conditions in most areas of the District,
plus the continuing adoption of improved dairy
husbandry practices, have been responsible for
the increased production of milk in spite of
fewer cows.

Until this year, the supply of poultry and eggs
in the Southwest had been increasing steadily
since 1963, but total output in 1968 may be a
little lower than it was in 1967. However, broiler
chick placements in Louisiana and Texas could
be slightly more than the 210 million placed last
year. Egg production in the Southwest for the
current year will likely remain unchanged from
the 4.7 billion eggs produced in 1967. On the
other hand, turkey production is expected to
dip from last year’s record total,

When broadly viewed from the standpoint of
overall production, 1968 has obviously been a
bountiful year for District farmers and ranchers.
Nevertheless, any analysis of how agriculture
fared must include price and income factors.
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The price index for all farm products in
Texas has averaged above the 1967 price index
during 1968, mainly because of higher prices
for livestock and livestock products — espe-
cially cattle, prices for which have been par-
ticularly strong throughout the year. Prices re-
ceived for all crops through October this year
averaged slightly above those during the same
period last year, but most of the strength
stemmed from higher prices for cotton and rice.
Prices for these two commodities have moved
downward as harvesting has progressed, and
the index of prices for all crops in 1968 is
likely to be little different from the 1967 aver-
age. Favorable growing conditions throughout
the Nation and the world have resulted in larger
supplies of most food and feed grains, and
prices for some crops have remained at or near
post-World War II record lows. As a conse-
quence, southwestern farmers have turned in-
creasingly to the Government price-support
loan programs.

Through September of this year, cash re-
ceipts from all agricultural commodities in the
five southwestern states totaled about 5 percent
more than in the January-September period of
1967. Gains in livestock receipts equaled those
for crop receipts. For the 1968 calendar year, it
appears that total cash receipts in the District
states will be considerably above last year’s re-
ceipts and may match or slightly exceed the
record $4.9 billion received in 1966.

In addition to being affected by the level of
cash receipts, realized net farm income nat-
urally will depend upon the influence of Gov-
ernment payments and of production expenses.
Probabilities are that Government payments in
the Southwest will more than equal the nearly
$710 million received last year. However, pro-
duction expenses in 1968 likely advanced at
about the same rate as in the previous year, due
mainly to the increased costs of off-farm pro-
duction inputs. Consequently, realized net farm
income for the southwestern states this year may
be up sharply from the $1.8 billion figure in

FARM PRICES
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160
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SOURCE: U.S. Department of Agriculture.

1967 and could possibly exceed the record of
$2.0 billion in 1966. Average income per farm
is expected to be higher in 1968, because of the
smaller number of farms and the larger net
farm income.

The record production of agricultural co™”
modities in the current year, coupled with 165°
than proportional increases in both domesti©
and foreign demand, has resulted in some op-
erational readjustments in the 1969 Gover™
ment farm program, which will affect south-
western farmers and ranchers,

The present supply-demand situation llﬂ
wheat has already led the Secretary of Agric!”
ture to reduce the wheat allotments in 196
The 1969 national wheat acreage allotment has
been placed at 51.6 million acres, down 13 per”
cent from the present year’s allotment. The
1969 wheat acreage allotment in the five sOU”
western states is set at close to 8.7 million acr*



Price-support loans will remain at $1.25 per
bushel, and total price support, equal to 100
percent of parity, will be available on 43 per-
cent of the projected production on the al-
lotted acreage.

In an attempt to increase cotton production
next year, the U.S. Department of Agriculture
has announced a 1969 cotton program that
eliminates all land diversion requirements and
offers a higher price-support payment rate. The
price-support payment in the coming year will
be 14.73 cents a pound, compared with 12.24
cents a pound under the 1968 program. The
USDA estimates that the new program will en-
able cotton growers to produce between 12.5
million and 13 million bales next year, com-
pared with the 10.9 million bales estimated for
the 1968 crop.

The National Grains Advisory Committee
has made its recommendations for the 1969

Feed Grain Program. The recommendations,
which center around the possibility of raising
grain prices by reducing production and stocks,
include (1) an acreage diversion goal of 2 to
4 million additional acres above 1968, (2) con-
sideration of higher price-support loan and pay-
ment levels than those in effect for 1968, and
(3) the continuation of other provisions similar
to those in effect in prior years of the feed grain
program.

In view of the ample supplies of feed grains
and concentrates and the favorable range and
pasture conditions, a good basis exists for a
further advance in the output of livestock and
livestock products in the Southwest next year.
Capacity for producing fed cattle continued to
expand during 1968, and the prospects for fur-
ther expansion in 1969 will likely depend upon
price developments.,

CHARLES M. WILSON
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petroleum in "63

Estimates at the beginning of 1968 regarding
the strength of the demand for petroleum prod-
ucts during the year were below the rise that
actually occurred. To most analysts, it seemed
doubtful that the increase in effective demand
this year would approach the magnitude regis-
tered in either 1966 — a year of forceful eco-
nomic growth — or 1967 — a year in which the
war in the Middle East sharply stimulated the
production of American crude oil, Data thus
far this year, however, suggest that the rise in
demand for petroleum products for 1968 as a
whole may be close to that in 1966 and may
exceed last year’s achievement,

The strong demand that unfolded in 1968
brought with it a step-up in domestic produc-
tion and refining; also, inventories of all oils
most of the year were maintained well above the
comparable year-earlier levels. Despite the un-
usual seasonal pattern of petroleum imports
(due, in part, to a further unwinding of the trans-
portation difficulties stemming from the Middle
East conflict), imports for the year totaled well
above those in 1967. Moreover, two develop-
ments in 1968 that will have an important im-
pact upon petroleum markets in the years ahead
are the discovery of a major source of Ameri-
can petroleum reserves in Alaska and the com-
pletion of Capline, the Nation’s largest crude oil
pipeline, connecting Louisiana producing areas
with the Middle West.

During the first three quarters of this year,
the demand for petroleum products, in terms of
volume, averaged 6 percent higher than in the
same period last year, with all major categories
of products sharing in the advance. As was true
in 1967, the demand for jet fuel showed by far
the largest percentage gain among the major
products. The demand for jet fuel rose substan-
tially in virtually every month except May,

when growth lagged. The rapid increases if
passenger air travel and in airfreight, as well as
Viet-Nam war requirements, are reasons for the
expanding demand for this product. The growth
in gasoline demand was greater than a year ago:

nly

for diesel engines and for space heating, gI&

The demand for distillate fuels, used ma

modestly through September. However, & rec

ord demand for heating oils at the beginning °



the year had pressed hard on supply, as inven-
tories of these oils were at rather low levels at
the beginning of the 1967-68 winter heating
season. Like many commodities, petroleum ex-
periences seasonal variations in demand. Winter
weather noticeably increases the demand for
distillate fuel oil for heating, and last winter was
no exception. Furthermore, the shortage of dis-
tillate oils partially reflected a scarcity of tank-
ers and concurrently higher shipping rates as a
consequence of the Middle East crisis. Distribu-
tors of heating oils in the Northeast asserted that
the higher expense of moving heating oils
threatened to price them out of the market.

The shortage of heating oils was aggravated
by the fact that, early in the season, refiners
had emphasized the production of higher-profit
items, such as jet fuel and gasoline. Also, many
industrial users mixed heating and residual oils
in order to reduce air pollution and conform to
antipollution laws. Temperaturewise, last De-
cember was mild, but January and February
were colder than usual; and the demand for
distillate oils broke all records. In some areas,
the natural gas ordinarily supplied to industry
Was diverted to residential uses, and industry
used more oil.

Another characteristic of the market for dis-
tillate fuels during the winter months was a
Certain amount of hoarding of supplies through
fear that a real shortage would develop, al-
though the extent of such hoarding cannot be
accurately determined. As a consequence of the
high effective demand, the demand for distillate
Oils was 15 percent larger in January and Feb-
fuary than in the same period last year. Rises
in demand in subsequent months were more
ormal; and during the first 9 months of this
Year, demand for distillate oils was about 5
Percent above the comparable span in 1967.

The demand for petroleum products is low
during the spring (especially in May), being a
Period between the end of the heating season
and the beginning of summer, with its increase
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in gasoline sales. Gasoline sales in June showed
a very modest increase; yet, a strong surge oc-
curred in July, with a gain of almost 8 percent
over the same month last year. In August, there
was another rise, although much smaller, and a
new monthly record was set. During the sum-
mer months, about 5.7 million barrels of
gasoline were sold per day.

According to the Independent Petroleum As-
sociation of America, total demand for petro-
leum products will probably advance 2.5 per-
cent during the fourth quarter of this year over
the same period in 1967; most of the advance
is likely to occur in the latter part of the quar-
ter. Jet fuel is expected to lead the gains. Re-
fineries will produce more distillate fuels for
heating, and less gasoline, than during the
spring or summer. After the Labor Day week-
end, vacation travel falls off, and the petroleum
industry prepares for the following winter;
hence, September is a transitional month for
the petroleum industry. It is anticipated that
the demand for distillate oil will rise, but the
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increase will depend on weather conditions.
Gasoline and residual fuels will post gains, with
the level of industrial production determining
the advance for residual fuels.

The supply of all petroleum products was
much larger during the first three quarters of
1968 than in the same period last year. Crude
oil production in the Nation averaged 5 per-
cent higher, and the gain in crude runs to re-
finery stills was greater than a year earlier. In
the Eleventh Federal Reserve District, the year-
to-year advance in crude oil output was some-
what less than the national advance because
output in the Southwest, in contrast to other
areas in the Nation, had undergone a much
greater expansion in 1967 as a consequence of
the Middle East crisis. For the United States,

CRUDE OIL TRENDS
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output of crude oil almost attained a new rec-
ord with 9,319,000 barrels per day in February,
although production in the District for that
month did not approach the record level estab-
lished in August 1967.

Reasons for the surge in crude oil output in
the Nation were (1) a continuing lag in imports
as an aftermath of the Middle East crisis, (2) 2
colder winter than usual in the United States
and Europe, and (3) anticipatory purchases of
distillate oils for use in space heating. In the
District, crude oil output in the first three quar-
ters of the year was 2 percent above the level
of a year ago, with crude runs to refinery stills
rising at about the national rate. The Texas al-
lowable was almost one-third higher during the
first 6 months of the year than during the sam®
period last year; but in the last half, allowables
averaged much lower.

Despite the record drawdown of distillate
stocks due to the demand for heating oils early
in the year, inventories of all oils since Febru-
ary have remained at consistently higher levels
than those last year. Inventories of refine
products were maintained at high levels duriog
the first quarter of the year because of substal”
tial additions of liquid petroleum gases, which
are relatively minor products. As usual, 1arg®
amounts of refined products were added to 11
ventories in July.

By midsummer, concern was being cxprcSSe_d
about the high level of distillate stocks. In add-
tion, inventories of most other products Wer
higher than a year earlier except gasolif®
stocks, which were little different from thosé at
mid-1967. Inventories during the first three”
fourths of the year responded to seasonal neefls’
and in spite of the higher levels that were matf-
tained, stocks were considered to be in line W!
the additional demand generated this year: In
contrast, before the Middle East crisis in Jun®
1967, the supply of petroleum products —
especially crude oil — was running consider”
ably ahead of market requirements,



The drilling of oil wells and gas wells in the
United States in 1968 has continued the down-
ward trend that has been characteristic of the
drilling industry in this decade. Total oil well
completions during the first half of the year
were 7.5 percent below those in the comparable
period last year; total oil well footage drilled
showed a small increase, indicating that the
tendency to drill deeper wells has continued.

The importation of petroleum into the United
States has followed a very different pattern dur-
ing 1968 than in previous years. During the
first 6 months of the year, crude oil imports
were about 10 percent below a year earlier;
however, in July and August, such imports
surged into the country as compared with the
rate of flow during the first half of the year or
compared with that for the same 2 months in
1967. Of course, imports of crude oil were very
low during the third quarter last year because of
the Middle East crisis.

The restricted imports of crude petroleum
during the latter part of 1967 and most of the
first part of 1968 reflected a strong demand for
Petroleum in Europe during the winter due to
unusually cold weather, and this situation was
Compounded by a shortage of tankers as a re-
Sult of the closure of the Suez Canal. Conse-
Quently, many suppliers were unable to use up
their import quotas in 1967, and some were
Carried over into 1968. It was expected that
there would be larger imports of crude petro-
leum in the spring in order to use the quotas
Which had been carried over from last year;
hOcher, this expectation did not materialize,
Perhaps because inventories of refined products
Were fairly adequate.

In June, imports began to accelerate, and
very high levels were reached in July and Au-
8ust; these three months accounted for about
40 percent of total crude oil imports during
the first 9 months of 1968. Imports of crude
Petroleum in the January-September period
Were 6 percent above a year earlier.

Refined product imports, excluding residual
fuel oil, advanced approximately 23 percent
during the first three quarters of the year as
compared with the same period last year. The
principal reason for the rather large year-to-
year advances for many of the products was the
fact that the level of imports during the second
half of 1967 was extremely low. There was con-
siderable variation in the importation of the
different products. Residual fuels, of which the
Nation has been a heavy importer during
the last few years, rose almost 9 percent dur-
ing the first 9 months of the year, with most
of the rise occurring in the third quarter. The
importation of distillate oils showed a twofold
gain, mainly because of the cold winter. Im-
ports of both jet fuel and gasoline increased
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about 30 percent, but those of unfinished oils
declined noticeably.

Perhaps the leading news story this year for
the petroleum industry was the discovery of a
major oil deposit on the North Slope of Alaska.
Considerable exploration has been conducted
in many areas of that State, especially in off-
shore areas of the Cook Inlet and the Gulf of
Alaska; and the new area in northern Alaska
appears to be the richest yet. The discovery has
prompted many companies to increase explora-
tory activity on the North Slope. However, this
area is north of the Arctic Circle, and severe
winter weather — as well as the thawing of the
tundra in the spring — will create technical
problems in developing the field. Alaska, a non-
oil producer 10 years ago, has been steadily
increasing output.

Another notable event in 1968, and one af-
fecting the Southwest considerably, was the

completion of Capline, the Nation’s largeSlt
crude oil pipeline, to deliver Louisiana crude oil
to markets in the Middle West. The rate of flow
reached 230,000 barrels per day in October,
and throughput is expected eventually to reach
1 million barrels per day, Earlier estimates had
placed throughput at a higher level; however
delays, such as needed refinery expansion in the
Middle West and the completion of many con-
necting pipelines, have prevented full utilization
of the new pipeline.

Yet to be resolved is the problem of the allo-
cation of the middle western crude oil market
between Canadian and southwestern crude 0il
suppliers. Also, the effect of Capline on crude
oil producers in the middle western and ROC_k)'
Mountain areas is uncertain; according to 18-
dustry sources, it may take 6 to 12 months
before a new pattern definitely emerges.

RAYNAL HAMMELTON

_—l—l—'_'-————‘-

new
par

bank

The Border Bank, Hidalgo, Texas, an insured nonmember bank located llj
the territory served by the San Antonio Branch of the Federal Reserve Bank
of Dallas, was added to the Par List on its opening date, November 1, 19@'
The officers are: V. F. Neuhaus, President; Elliott B. Bottom, Executive Vice
President; and Roberto de La Garza, Vice President and Cashier.

_—________,/
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district highlights

During October, nonagricultural wage and
salary employment in the five southwestern
states rose slightly more than seasonally ex-
pected. At 6,028,200, payroll employment was
0.5 percent higher than in September and 4.2
percent greater than in October 1967. The
growth in the work force in both the manufac-
turing and the nonmanufacturing sectors was
stronger than usual this October. Employment
in government and construction activities was
particularly strong.

Compared with October 1967, the gain in
Southwestern manufacturing employment ex-
ceeded that in nonmanufacturing employment,
as has been true in the past several months.
Government, service, and mining employment
Surpassed the respective year-carlier levels by
S percent or more. In the case of mining, the
large increase reflected, in part, the fact that a
Strike by copper workers was under way at the
Same time last year,

At 169.4 percent of its base, the Texas in-
dustrial production index in October was only
fractionally above a month earlier but 5.6 per-
tent higher than a year ago. Since May of this
year, industrial output has been on a high
Plateau. Total manufacturing output increased
Slightly during October, as fractional gains oc-
Curred in the production of both durable and
Nondurable goods. Mining output was virtually
Unchanged, mainly due to the fact that season-
dlly adjusted crude petroleum production was
little different from that in September.

The year-to-year strength in total industrial
Production in the State was heavily centered in
the manufacturing sector, output from which
Was nearly 9 percent higher than in October
1967. Durable goods output was well over 10
Percent greater than a year earlier, with espe-

cially notable gains evident in the production
of electrical machinery, transportation equip-
ment, and “other durable goods” (mainly ord-
nance). Crude petroleum output this October
was about 3 percent below a year ago.

As in the past several years, registrations of
new passenger automobiles in the major market
areas of Dallas, Fort Worth, Houston, and San
Antonio rose sharply in October from the pre-
ceding month. The increases this year were
quite large, varying from 31 percent in San
Antonio to 72 percent in Dallas. October regis-
trations were 30 percent ahead of those last
year, while cumulative registrations for the first
10 months of 1968 were up 19 percent.

Eleventh District department store sales for
the 4 weeks ended November 16 were up 6 per-
cent over the corresponding period last year.
This compares with a year-to-year gain of 16
percent for the 4-week period ended Novem-
ber 18, 1967. In the major metropolitan report-
ing areas of Dallas, El Paso, Houston, and San
Antonio, the fluctuations ranged from a 13-
percent increase in Dallas to an 8-percent de-
crease in San Antonio. District sales for the
year to date were 12 percent more than those

in 1967.

In the Eleventh District, daily average pro-
duction of crude oil in October was virtually
unchanged from the previous month but was
3.5 percent below output a year earlier. The
yearly decline resulted from less need for crude
oil supply than during the same period last
year, when worldwide crude oil production and
petroleum trade patterns were disrupted by
events in the Middle East, In Texas, the oil
allowable for October was 41.3 percent of the
Maximum Efficient Rate of production; for
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each of the following 2 months, the rate was
scheduled to remain the same. In Louisiana
and southeastern New Mexico, the allowables
for December are unchanged from November.

During the 4 weeks ended November 13, all
of the major balance sheet items advanced at
the weekly reporting commercial banks in the
Eleventh District. In addition, most of these
items exhibited strength as compared with a
year ago.

Spurred by a $40 million gain in loans for
purchasing or carrying securities, loans adjusted
increased $77 million, Within the loans adjusted
category, business loans showed a nominal gain
of less than one-half the $20 million rise in the
1967 period. Both consumer and real estate
loans remained strong, advancing considerably
more than in the comparable period last year.

Total investments rose $136 million, showing
marked strength in comparison with the $32
million decline a year ago. The primary source
of the rise in total investments was state and
local government security holdings (particularly
longer-term issues), which advanced $86 mil-
lion. U.S. Government securities increased $36
million.

Among the liability items, total demand de-
posits advanced $27 million in the 4 weeks
ended November 13, displaying considerable
weakness relative to the year-earlier advance of
$123 million, A large increase of $130 million
in the demand deposits of state and local gov-
ernments was almost fully offset by declines in
interbank deposits, U.S. Government deposits,
and deposits of individuals, partnerships, and
corporations.

Total time and savings deposits rose $42 mil-
lion, which compares with a $31 million in-
crease in the corresponding 4 weeks in 1967.
“Other” time deposits of individuals, partner-
ships, and corporations expanded $53 million,

14

more than accounting for the rise in total time
and savings deposits. Negotiable time certifi-
cates of deposit issued in denominations of
$100,000 or more increased $23 million in the
period to a total of almost $1.6 billion.

Estimates of total crop production in the five
southwestern states continue to increase, and
such output is now expected to be approxi-
mately 21 percent greater than last year. Re-
gional farmers are having little trouble harvest-
ing the bumper crops, as clear weather has
made field work possible in most areas of the
Eleventh District.

Range and livestock conditions are generally
above normal for this time of year. There were
slightly more than 1 million head of cattle and
calves on feed in Texas for slaughter market 01
November 1, or 34 percent above a year agl
and 11 percent greater than the number on feed
a month earlier. In Arizona, there were 389,000
head of cattle and calves on feed for slaughter
market on November 1. The feed supply in the
District is expected to be adequate for winter
needs.

Prices received by Texas farmers and ranch-
ers during January-October averaged 3 percent
over those in the corresponding 1967 period:
Prices for crops were 3 percent higher, an
those for livestock and livestock products ad-
vanced 4 percent. However, prices for crop®
during the past 2 months have reflected the
bumper crops; and the all crops index in 0%
tober, at 192 percent of the 1910-14 base, W4°
19 points below the September index. Thc
Texas livestock and livestock products Pric®
index decreased 9 points from the previow
month.

Total cash receipts from farm marketings 1
the District states during January-September ©
1968 were almost 5 percent higher than in the
comparable months in 1967. Cash receipts from
both crops and livestock made similar gains:
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CONDITION STATISTICS OF WEEKLY REPORTING
COMMERCIAL BANKS

Eleventh Federal Reserve District

(In thousands of dollars)

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In thousands of dollars)

5 weeks ended 4

weeks ended

4 weeks ended

Nov, 27, Oct, 30, Nov. 29, ltem Nov. 6, 1968 Oct, 2, 1968 Nov. 1, 1967
Item 1968 1968 19

RE?ERVIE Ty B‘:Nl'f-}s '

ofal reserves held. . v .oovvunns 741,271 724,317 684,58
ASSETS. \(l:'\i"irh Fudnrﬂ; Reserve Bank... . 69]:]62 672,425 63?:60?
Net loans and discounts.esesssssernesseenenaes 6,008,834  5960,081  5217,932 Rt ey e ?-;g:{‘igg J31892 6;3:353
Valualion reserves. « «sssssssssssssssassasasnss 109,585 106,531 92,929 Excess reserves. .. .. ArAOT A 2,389 »—-12:461 4,738
Gross loans and discounts.scesssssnnsssssnnans 6,118,419 6,066,612 5310861 Ecrmwmgs.......___,,,,”_,_ 1,543 9,357 857
T@O FPOSOIYSa o sianiaansssssens Bdb —21,818 3,881

Commercial and industrial loans, «avvvvunnees 2,861,353 2,793,167 2,568,243 COUNTRY BANKS

Agricultural loans, excluding CCC Total reserves held. . vvuunvnnnn 724,392 720,090 662,699
certificates of interest. s o vvvsseessnnssnane 92,522 88,032 96,945 With Federal Reserve Bank.... 550,405 542,129 501,425

Loans to brokers and dealers for Currency and €oin. vvverens., 173,987 177,961 161,274
purchasing or carrying: Required reserves. ............ 703,438 686,086 625,607
U.S. Government securities. . cccvsssnnnsans 74,573 108,678 12 EXCOSS reserves. oueuusennnsas 20,954 34,004 37,092
Other secUriHes s esaasssissnnssnsnasnssen 99,281 109,139 64,743 B OO DS e tars oo e oy 8,493 14,374 1,238

Other loans for purchasing or carrying: Free reserves...vvesessssessn. 12,461 19,630 35,854
U.S. Government securiies. . oovvueanaans 320 334 1,259 ALL MEMBER BANKS

| Other socuriles. ... oo ores 372,541 358,683 331,792 Tolgl roserves hold. ... 1465463 T 1,347,280

oans 1o ith Fed
Sales finance, persanal finance, factors, Culrmn:y :‘:‘:é Eg;:we Bank.,.. l.g;]{.gg 1;;;;%?; lfégg:gg
andiother cradlf A 27 TR 20 o O 0 2] Required reserves. . 1,442,320 1,422,864 1,305,450
Otheressssessssssssassssasssannsssssnns 348,402 350,867r 279977 Excasirateries 23343 v 21’545 ¥ 41,830
fuul es!a‘;u loans,ssseiaas ARCOX R0 ggg,;{:g g?:lz,ggi ?3;,1;; Borrowings. . s 10:036 W ?:095
oans to domestic commercial banks..oveivaven H 4 158 00 I e o A e R e ]

TR e G R e A 6126 55837 5892 Free PoserVat, vaies siisisirisesssis 13,307 —2,188 39,735

Consumer instalment l0GNS.ssessssessssnnsasns 628,849 617,511 542,047

Loans to foreign governments, official
institutions, central benks, international
InSHIUITONS . ceassssssnnnassassacsnaasanss 0 0 0

Other 10ONS,: «+sasssssesssssssssassssnssss 616,324 604,17 2r 605,164

Total iNVestments. ceeeesssssssnsassssssssnnss 2,617,046 2,638,843 2,557,400
Total U.S. Government securilies.sessesssases . 1,127,828 1,158,731 1,208,450
T e q22 53068 121555 CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS
Treasury certificates of indebtedness........ 0 0
Treasury notes and U.S. Government (In thousands of dollars)
bonds maturing:
Within 1 Year..ssssssssssssssssssasss 179,915 241,455 176,882 9
1 year to 5 years.. 636,276 584,448 685,465 Nov. 27, Oct. 30, Nov. 2%
After 5 Years..osessssessassnasnanana 263,515 279,760 224,548 Item 1968 1968 1967

Obligations of states and political subdivisions: 14
Tax warrants and shori-term notes and bills.. 34,142 42,246 29,416 B‘?::’,',UE,‘,’H::*L']T;‘I‘:; TSl et L 500A 027,545 39;:200
Allotherssesaassssnnssnssssoanssnssnes 1238908 1,233,619 10945818  Opnct tiscoumts and mdomiaag t1ossraesees 109 FhE 0

Other bonds, corporate stocks, and securities: U.5. Government securities, .« v.. .. : 2,282,495 2,299,864 2’053,09?'
Participation certificates in Federal Total earning ossets..uueeeens.., 2,306,595 2,309,313 2,055,69?

agency 1oans..cessssnssssnassaiasnan 148,213 136,269 149,549 Member bank reserve deposits........ 1,292,834 1,255,991 1'129,4?2

All other (including corporate stocks)s s vsvsns 67,955 67,978 75372 Federal Reserve notes in actual circulati 1,533,234 1,507,135 1,385,859
Cash items in process of collection, svoevenaraan. 1,096,782 1,038,103 812,718
Reserves with Federal Reserve Bank.evsssssnsine 802,091 781,442 716,593
Currency and COIN. e sssssssanrvsassssanssasss 80,006 82,225 83,691
Balances with banks in the United States......... 512,954 473,611 428,790
Balances with banks in foreign countries. . . v.0use 5489 5,283 8,249
Other assetsesssssssesssssnnsssssnasssssasss 359,438 363,944 327 964

TOTAL ASSETS.«sensssssasssansaensasss 11,482,640 11,343,532 10,153,537 CONDITION STATISTICS OF ALL MEMBER BANKS

LIABILITIES Eleventh Federal Reserve District
| .

Totalldepoplitas s s sss st e <t sa s b b 9 ,097:24300 19,538,980 1 B1646,:929 {inimiliions:cridallars)

Total demand deposits.ssssessessrrnaassess 5798870  5682,000r 5,230,853 : Oct. 25
Individuals, paﬁnersh!ps. and corporations, ... 4:053:793 3:943:240r 3,616,093 Item of;"sio‘ S“lp;éau’ |: 987
States and political subdivisions. v oeveeieuas 351,167 290,947 315,706
U.S, Government...seeseressssssssnnnsas 64,334 91,414 107,220 ASSETS
Banks In the United Stafes.sesseasasaesess 1,227,486 1,243,641 1,092,007 DS gt e T o115
Foreign: s GO R AT 0 [ { 19

Governments, official institutions, central gﬂ'u?:::m:'[‘::“ obligations....vvuiuiasss g’ggg z-g;g ;g:i
banks, international institutions. .o vvuess 3,121 7,431 3,343 ROt pare frdeseassanss b 2, 1127
Commercial banks...cssssasssannsssnass 25,051 25,203 23,423 Caih o vaulk: IYe BanK.eassoas 1,256 ]Jzzg 234
Certified ond officers’ checks, ef.....vavav. 73,918 80,24 73,061 Belancns Wih Basts Biha e e ek 252 Lo 1,168

Total time and savings deposits. ...ovvva0000. 3,898,373  3,854,986r 3,416,076 Balances with banks in foreign S5 Rldighs AL 125% f

Individuals, parinerships, and corporations: Cash items in process of collection. v vse... 1,169 1,093 3%5
Savings deposits. sssssvsssnasnsnsnanars 1,046,154 1,044,734 1,121,220 Olher et 8y otn St e 492 49. g
Other time depositseeccerssasssssennaas 2,174,953 2,131,667 1,743,453 159

States and political subdivisions. .. .....00an 635010 636,050r 516,386 TOTALVASSETSOL, oo oot ati s shanssr 20,281 20,024 1812

U.5. Government (including postal savings). . . 11,644 12,835 11,724

Banks in the United SIates. seeesssssnsaeses 23,312 22,900 19,653 LIABILITIES AND CAPITAL ACCOUNTS g

Foreign: Demand deposits of banks. uvu.s.essssss 1,738 1,502 1,393
Governments, officiol institutions, central Other demand deposits, ... . ... .o. e, 81485 8808 3,0?'?

banks, international institutions. « v veuuus 7,000 6,500 2,800 T e e sy oo /580 6,43
Commercial banks, . seessesssssssarnnes 300 300 840 L L 708
Bills payable, rediscounts, and other Tetalicdapoi A 77/ 00 17,390 1908
liabilities for borrowed money.... “a 597,275 636,109 415,113 Borrow{nns_.l.l. A OB AR AN 655 670 ;3‘5
Other Habilitiess v uuvrseesansessaseesaaneees 248168 229721 192,233 Other liabilifies®, v vuvyunuurnneiassranns 342 355 533
Total capital aecounts®. .. .vuvsvunanensss 1,635 1,609 I

CAPITAL A CCOUNTS SR 4% stalaalsislaialaisiaTaialsislsTe s 939,954 940,716 899,262 e
TOTAL LIABILITIES AND CAPITAL 18,159
TOTAL LIABILITIES AND CAPITAL ACCOUNTS 11,482,640 11,343,532 10,153,537 ACCOUNTS®, . e viiiasinnrsnnnas 20,281 20,024 ==

r — Revised.

e — Estimated.
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DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

(Dellar

ds, Ily adjusted)

DEBITS TO DEMAND DEPOSIT ACCOUNTS!

DEMAND DEPOSITS!

Percent change

Annval rate
October October 1968 from ft
(An e Septemb Octob 1968 T © — e
Standard metropolitan nual-rate eptember ctober 1 rom ctober 31, October TS
statistical area basis) 1968 1967 1967 1968 1948 o;.i 3?3 2 of?:}nr

BRIZONAI TUCKON =+ = sias alala a4 s s sinlanisslais's vasnasaesas 9 4,883,736 —2 -1 4 $ 196,124 25.1 263 29.8
LOUISIANA: Monroe, .. .usenss 2,140,152 —2 5 B4,198 25.2 25.6 5.8
Shreveportssssis s SOTDE N e K i ; 6,508,416 3 1 8 233,291 273 26.4 36‘0
NEW MEXICO: Roswelld. s vussenennsnnsaranns Tt 739,286 1 ] 8 34,901 21.9 22.0 19.9
TEXAS: AbIlene.ss s sssssssess R e s el 1,834,068 = 9 0 103,383 17.9 19.5 17,
el R e 5,419,056 =) 25 16 147.777 36.6 367 AT
AUSHN S s fatate e laiaeias AN SOR A A B A A 8,315,076 8 61 32 283,488 30.7 30,5 24,2
Beaumont-Port Arlhur-Orango. . viesaenseaine 6,006,348 1 5 4 224,582 25.9 25.0 25.6
Brownsville-Harlingen-San Benito. v uevvesesranes 1,762,140 4 22 14 72,938 24.1 24.3 21.0
Corpus Christi 4,527,504 4 3 12 199,270 23.0 22.5 227
Corsicana’® 382,764 10 1 9 28,199 13.8 12.4 12,1
Dallas...... 96,069,360 4 2] 19 1,978,814 47.4 45.7 44,5

El Paso. .. 6,025,656 2 7 7 11,025 28.4 27 .4 28.1
Fort Worth 18,977,544 —5 19 18 582,013 323 34.1 297
Galveston- 2,234,328 —13 8 13 111,151 20.5 23.5 20.8
Houston. « v eeesss 81,651,528 —2 11 14 2,342,446 351 35.9 33.6
Laredo....oausas ; 79,892 1 22 15 37,988 21.0 214 19.9
Lubbock. s sssssssnssns v 3,967,548 —12 -1 4 161,854 24,2 28.6 25.4
McAllen-Pharr-Edinburg..ss ... 1,733,292 4 21 11 86,912 20.0 20.3 16.2
Midland. o vaiseisnssmnavai 1,856,172 3 4 7 129,992 14.2 13.6 14.4
OdB850ssassensans 1,465,284 6 9 4 62,077 22.3 20.2 21.5

San Angelo. . cais s s nnasnaansse 1,034,700 —3 é 10 64,120 16.0 16.5 16.6

San Anfonio. s+« .+ e e i i 5 22 17 593946 253 24.2 231
Sherman-Denison. . v ovasssssss g gggﬁig —? 'Ig ilg gg.;ig ;g‘g ;g.g 16,0
Texark “Ark /538, - f i ; 21,9
Tenlescstionatl el 6 23 10 91,936 214 20.4 133

N 100 ¢ [ & i e & 4 T o 0 o e L 2,618,424 5 10 12 110,532 22.8 20.9 21.4
WIthita Falli St s s s 2,403,600 12 18 7 118,027 20. 18.5 183
Total—28 centerssssesss ... saass  $283,060,224 0 16 15 $£8,417,253 33.4 333 31.5

! Deposits of individuals, partnerships, and corporations ond of states ond political subdivisions.

“ County basis.
GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
Eleventh Federal Reserve District
(Averages of daoily figures. In milliens of dellars)
BUILDING PERMITS GROSS DEMAND DEPOSITS TIME DEPOSITS
e ——— Reserve  Country Reserve  Country
VALUATION (Dollar amounts in thousands) Date Total city banks banks Total city banks banks
Percent change 1946: October... 8,847 4,064 4,783 5726 2,595 3,131
Oct. 1968 1967: October... 9,511 4,448 5,063 6,457 2,753 3,704
NUMBER from 1968: May...... g.;ig jﬁgg g,g;g g;ggg g,g:g :,} :g
10 months JUNB s i ' f '
Oct. 10 mos. Oct, 10 mos. Sept. Oet, 1968 fmn; July.sseans 9:?4! 4,554 5,188 7,059 2,921 4,138
Area 1948 1948 1968 1968 1968 1967 1967 Avgust, ... 9,732 4,523 5,209 7,208 3,049 4,159
September, 10,066 4,722 5,344 7,255 3,058 4,197
ARIZONA October... 10,201 4,751 5450 7,394 3116 4,278
Tucson,.ee.... 581 5119 § 2080 § 27418 42 =7 30
LOﬂISMNA
on West
M:::ou:s. 4 76 721 1,374 17,561 &7 —I13 7
Shreveport,... 521 4,083 2,000 21,709 5 =1 —18
EXAS
Abilene.yvuss . 48 455 472 7,409 —é60 59 —16
Amarillo...... 130 1,171 1,617 17,547 0 9 = VALUE OF CONSTRUCTION CONTRACTS
Austin. ...v... 388 4,009 7,660 102719 —27 48 8
eaumont,.... 226 1,579 1,723 14,127 95 9 —9 (In millions of dollars)
rownsville, ... 100 1,023 341 4,456 —4 35 48
orpus Christi.. 410 4,072 9,33; gjggﬁ 12; 3;: 4?
allas,.esnaas 23 B — = — J —Oct
: lg:i?g ;g.ggi lgg g; 2: Oclober Snﬁloﬁber August Snafy=Octobey
s = 1968
I!O:?OE ]?’g;g 4'993 3’232 gi Area and type 9 1968 1948 1947
40,316 34 —
L e A GATES L i 501 626 806 5539 4939
e Al s e Sk Residential bullding, .vasss 225 206 240 2,276 1,966r
d . :gg 450 6'1 50 28 . 6 B Nonresidential building. . .. 179 221 175 1,658 1,694
Por?i?l'h:.l;' RS 737 5161 132 80 62 Nonbullding construction. .. 98 198 392 1606 1,279
an Angelo... 55 650 484 geyt o =t R UNITED STATES.uvereiesns 6,171 5,170 6,318 52,501 46,151r
an Antonio... 1,189 11,667 8,395 104,347 —3 =20 12 Residential building v 2,408 2,125 2,295 21,114 17 ,808r
Texurkunu, e 41 393 257 12,767 76 —28 271 Nonresidential buil 2,370 1,815 2,128 18,738 17,085
Waco. ... ... 287 2,588 842 14,604 —52 10 —5 Nonbuilding :onmuchcn. s 1,393 1,230 1,895 12,649 11,257
Wichita Falls, . 57 697 415 9,625 —21 8 —48
Tar —_— 1 Arizona, Louisiona, New Mexico, Oklahoma, and Texas.
6l—24 citios.. 9,870 92,942 $138,379 $1,202469 11 30 B r — Revised.

1
New office construction.

MNOTE. — Details may not add to totals because of rounding.

SOURCE: F. W. Dodge, McGraw-Hill, Inc.




CROP PRODUCTION

(In thousands of bushels)

COTTON

PRODUCTION

Texas Crop Reporting Districts

(In thousands of bales

— 500 pounds gross weight)

TEXAS FIVE SOUTHWESTERN STATES!
1968, 1948 8
estimated Average eslimnr;d Average Tnéii?;d as pl?:‘anl of
Crop Nov. 1 1967  1962-66  Nov. 1 1967 1962-66 e Noy, 1 1967 1966 1967
Cotton®, s s v vuuns 3,525 2,767 4,223 5,170 4,000 6,110 1-N = North Hi e 89
CoMueevsnenaes 24232 18,658 23729 33,900 27,515 33434 b B e s 230 g e 149
Winter wheat.... 85,806 53,216 60,621 222,015 150,903 162,145 2-N = Red Bod Plainss. s oo enssnsny 270 218 177 124
Flanansanann - A 6,615 17,217 26,754 11,533 23,946 2.5 = Red Bed Plains. .. ...... 380 234 338 162
Barley..uovassn 3,584 1,350 3,497 26,158 18,007 22,249 3 = Western Cross Timbers. . . . 20 12 18 167
Rye..oo.ovnnnns 475 350 417 1,240 90 1,267 4 = Black and Grand Prairies...... 410 264 484 155
Riced.soecenanse 28,080 25,908 19,394 55,180 47,943 37,094 5-M = East Texas Timbered Plains., . .. 25 19 29 132
Sorghum grain... 348,205 343,485 253,013 411,795 409,267 294,492 5-S — East Texas Timbered Plains. . .. 45 a9 42 115
Flaxseed. s ovss 744 150 741 74 150 741 6 —Trans-Pecos. eeesssesrnranes 165 158 127 104
Hayd ss oy 4,566 3,774 3,093 10,382 9,568 8,128 7 = Edwards Plateau,....... 60 23 27 261
Peanuts®,....... 378,300 333,450 262,338 617,500 558,470 455310 8:N — Southern Texas Prairies 40 54 95 11
Irish potatoess,.. 4,362 4,329 3,082 7,816 7,892 6,069 8.5 — Southern Texas Prairies 100 98 134 102
Sweet rclmousG.. 940 810 842 3,547 5,008 4,807 ~ Coastal Prairies.sess.... 80 117 82 68
Pecans’......... 50000 34000 39,400 79,000 111,400 94000 10-N = South Texas Plains. s s .eessss 25 20 33 125
10-5 — Lower Rio Grande Valley...... 255 316 251 81
1 Arizona, Louisiana, NMew Mexico, Oklahoma, and Texas. — = e
# In thousands of bales. SOl ST oo m el a T ln e a5 s elax s e s e R 525 2,767 3,182 127
% In thousands of bags containing 100 pounds each.
4 In thousands of tons. SOURCE: U.S. Department of Agriculture.
5 n Ihousunds of pounds.
% In th ds of | ight.
SOURCE: U.S. Department of Agr!culium.
DAILY AVERAGE PRODUCTION OF CRUDE OIL
(In thousands of barrels)
from
CASH RECEIPTS FROM FARM MARKETINGS Percent cliange 12
(e ey Octak (o e B October
(Dollar amounts in thousands) Area c%:vtg?;r 1968p 1967 1968 1967
= ELEVENTH DISTRICT........ 3,487.6 34911  3,6146  —0. —3.5
ganuarySsoplarhey o Tengs. covnonestiL 31253.3 :ﬂggid sizo 2 =3
UIf Coastsssssesnnines ; ¥ 15.7 5 —in
Area 7] 1787 change WedTenas. 0000000 14007 14200 14685 —7  —kD
t T v 42, 142, . — ot
Adzona. . s w200 5 A — Porhondias oo 851 ey lois Sy —io2
Louvisiana . . 344,865 320,611 8 Rest of State. .. serenen 784.1 780.5 824.6 44 —49
New Mexico. 142,424 136,318 4 theastern New M . 3203 316.3 319.5 1.3 3
Oklahoma .+ s+ = | 382723 pessly 3 Northern Louisiand..ssers  138,0 138.4 1481 —7 —58
TeXas..oeoeeiivueneessnnns A8% ’ 0 OUTSIDE ELEVENTH DISTRICT 5,549.9 55560 53872  —. 3.0
Totalsssisissasssinasanssssisns $ 3,243,383 $ 3,101,103 5 UNITED STATES.svvavsssass 9,037.5 92,0471 2,001.8 —.1 A
United States,«sssssssesanss  $29,724,988 $29,173,089 2
p— p— Praliminnry._ ;
SOURCE: U.S. Depariment of Agriculture. SOURCES: arrsl?nnic::ata::?ﬁ?;:sInsmuio‘
Federal Reserve Bank of Dallas,
NONAGRICULTURAL EMPLOYMENT
INDUSTRIAL PRODUCTION 1
Five Southwestern States®
(s Ily adjusted indexes, 1957-59 = 100)
Percent d‘l‘}"‘gm
October  September  August October Number of persons Oct, 1968 1
Area and type of index 1968p 1948 1968 1967 50
October September October Sept. 967
= Type of employment 1968p 1968 1967r 1968 1
Total industrial production. ... .. 169.4 168.9 168.6r 160.3 T .
p q otal nonagricultural
fianitdeiuriags 1943 LoA0 S e wage and salary workers..  6,028200 5995900 5787300 05 4%
185.5 }g;; }zggr };ig Manufacturing. o vevvunes 1,115,900 1,114,700 1,069,100 J .-;.I
: 123.6 : 2r . Nonmanufacturing........ 4,912,300 4,881,200 4,718,200 6 !
KU H ([ @535 e e n i = il in aTa lalaialns s sialrie (N2 L4 | 214.1 224.9r 207.6 N et oo late 233,600 235‘430 '22}:500 —1.2 if
UNITED STATES Construction. .. vvvun.. . 389,700 392,400 281,800 —.7 i
Total industrial production. ... .. 165.0 164.4 163.92 157.2 Transportation and 2.8
Manufacturingssseesessssssensn 166.8 165.6 164.9 158.5 public utilities.s s s 444,200 446,100 432,100 —4 3_'2
Darables s e s v e 1692 167.6 167.0 1607 Trade...eveeenaenane. 1,361,400 1,360,200 1,319,500 il A
Nondurablessussessessvneness 1639 163.0 162.3 155.8 Finance.uovuvennanan.. 289,700 89,600 279,700 0 57
MiNing e e seess 121.8 127.4 129.6 122.8 ServiCe, eunarsnreeines 925600 924,100 875,400 2 3
L T aoo 000 0naanao0 o0 202.2 203.0 201.1 188.7 Government........... 1,268,100 1,232,400 1,208,200 2.9

p — Preliminary.
r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.

Federal Reserve Bank of Dallas.

1 Arizena, Louisiana, Mew Mexico, Oklahoma, and Texas.

p — Preliminary.
r — Revised.
SOURCE: State employment agencies.



1968

deral reserve hank of dallas




FEDERAL RESERVE BANK
OF DALLAS

To the Member Banks in the
Eleventh Federal Reserve District:

The Statement of Condition and the earnings and expenses of the
Federal Reserve Bank of Dallas for the year 1968, with comparative
figures for 1967, are shown herein. Lists of the directors and officers of
the Bank and its branches as of January 1, 1969, are also included.

A review of economic and financial developments in the Nation
and the District during 1968 is being presented in the January 1969
Annual Report Issue of the Business Review of this Bank.

Additional copies of these publications may be obtained upon request
to the Research Department, Federal Reserve Bank of Dallas, 400 South

Akard Street (mailing address: Station K, Dallas, Texas 75222).

Sincerely yours,

ETo G e

P. E. COLDWELL
President




ASSETS

GoldiicertificateRaceount i 0

Redemption fund for Federal Reserve notes

Total gold certificate reserves. .. ........... ..

Federal Reserve notes of other Banks. .. . .

(1 NEETR (oY siiaien onios s e e e L ot e 3 P
Discounts and advances. . .. .....................

U.S. Government securities:

EIES. i ot e o ke AT s ST D S

Total loans and securities. ... ...............
Cash items in process of collection. ...............
Bank premisass . el i sl st e e e b
OtherassetsiT AN T8 (ol = "000 M sy RN 5 4 L.

TOTAL ASSETS ..

LIABILITIES

Federal Reserve notes in actual circulation. .. . ... .. ....... ...

Deposits:

Member bank — reserve accounts . ......................
U.S. Treasurer— general account. ... ....................
TN FTE) s el A A AR s O S P R

Other

Total deposits . . ... ... ... ...
Deferred availability cash items. .. ................

Other liabilities

CAPITAL ACCOUNTS

Capital paid in
Surplus

T A A B L T | G o e i s e e

Dec. 31, 1968

$ 344,103,657

344,103,657

43,242,700
il el 2y
5,300,000

798,246,000

1,221,704,000
232,989,000

2,252,939,000
2,258,239,000

577,047,041
8,664,214
137,692,922

. $3,380,502,811

$1,575,001,366

1,229,448,111
572,920
12,540,000
10,624,865

1,253,185,896

464,327,688
16,456,361

. 3,308,971,311

35,765,750

35,765,750

71,531,500

$3,380,502,811

Dec. 31, 1967

$ 318,182,506
70,247,329

388,429,835
30,530,500
13,676,797

5,800,000

667,810,000

1,125,269,000
254,434,000

2,047,513,000

2,053,313,000
626,215,095
9,037,370
106,066,517

$3.227,269,11f

$1,432,827,205

1,149,734,038
61,322,616
8,120,000
9,182,179

—_—_—

1,228,358,833
485,310,241
11,845,535

— i

3,158,341,814

e e 0

34,463,650
34,463,650

68,927,300

$3,227,269,114
—————



CURRENT EARNINGS

Discounts and advances.......... e et e
U S G oVernment s eCUItie S R
EoreignicUrrencies e
FX [ = R e oo Mo s e ol o e e A O e WESELES T Ry L

TOTAL CURRENT EARNINGS . . .. ... .. ... .......

CURRENT EXPENSES

Current operating Xpenses. .. .. ............c.ocouuin
Assessment for expenses of Board of Governors. .. . ...
Federal Reserve currency:
Original cost, including shipping charges. . .. .. ... ...
Cost of redemption, including shipping charges. ... ..
O | e e o e e e = = e o ok

Less reimbursement for certain fiscal agency
andlotharieX DeNSes st s o is e s i e

N ET EX R EN S E S R s ot v b e koo e b il

PROFIT AND LOSS

Current net arnings. .. .. ......vuuiuiiuiii i

Additions to current net earnings:

Profit on sales of U.S. Government securities (net). ... ......

Al ot e e s s e e e et e aoe
THELET] 2CEIRHEIRIS | o oo e s e e
Deductions from current net earnings. ... ...........

INetFaddHIoNST i o s s e e s e el Y e

Net earnings before dividends and payments
CORLI ST re Al L T S S

DividendslepaldRe s sttt S e R

Payments to U.S. Treasury (interest on F.R. notes). .. ... ...... .

Transferred to surplus . ..............00couvurin..
S L D] LTS ) U1 v/ L
Surplus, December 31..... . .. ...

earnings and expenses

1968

....... $ 1,215,553
....... 112,264,985
4,364,788
34,700
117,880,026

11,661,711
815,298

_______ . 13,462,664

....... 905,737
12,556,927

105,323,099

33,593
461,514
495,107

13,040
482,067

105,805,166
2,118,480
102,384,586
1,302,100
....... 34,463,650
......$% 35,765,750

1967

$ 175,641
88,410,349
1,464,582
35,223

11,197,900
625,596

1,032,264
oolt 29,501
12,885,261

909,410
11,975,851

78,109,944

30,855

83,126
113,981

5,424
108,557

78,218,501
2,027,223
74,941,628
1,249,650
33,214,000

"$ 34,463,650




directors

CARL J. THOMSEN

Max LEVINE
CHas. F. JONES

J. V. KELLY
MURRAY KYGER
CARL D. NEWTON
A. W. RITER, Jr.
HucH F. STEEN
C. A. TAaTUuM, JR.

GorpoN W. FOSTER
ROBERT W. HEYER
ROBERT F. LOCKHART

C. ROBERT McCNALLY, JR.
JoserH M. RAY

ARCHIE B. ScorT
JoE B. SISLER

R. M. BUCKLEY
HENRY B. CLAY
A. G. McNEESE, JRr.

GEo. T. MORSE, JR.
W. G. THORNELL

JouN E. WHITMORE

M. STEELE WRIGHT, JR.

W. A. BELCHER
JAMES T. DENTON, IR.
Tom C. Frost, Jr.
RAaYy M. KEeck, Jr.
LrLoyp M. KNOWLTON
Francis B. May

J. R. THORNTON

FEDERAL RESERVE BANK OF DALLAS

(Chairman and Federal Reserve Agent), Senior Vice President, Texas Instruments
Incorporated, Dallas, Texas

(Dc’pm}' C;"J(ann(m}, Retired Chairman of the Board, Foley's, Houston, Texas
President, Humble Oil & Refining Company, Houston, Texas

President, The Peoples National Bank of Belton, Belton, Texas

Chairman of the Board, The First National Bank of Fort Worth, Fort Worth, Texas
President, Fox-Stanley Photo Products, Inc., San Antonio, Texas

President, The Peoples National Bank of Tyler, Tyler, Texas

President, El Paso Natural Gas Company, El Paso, Texas

President and Chief Executive Officer, Texas Utilities Company, Dallas, Texas

EL PASO BRANCH

Vice President and Director, Farah Manufacturing Company, Inc., El Paso, Texas
Director and Consultant, Southern Arizona Bank & Trust Company, Tucson, Arizona
President, The State National Bank of El Paso, El Paso, Texas

Rancher, Roswell, New Mexico

H. Y. Benedict Professor of Political Science, The University of Texas at El Paso,

El Paso, Texas

President, The Security State Bank of Pecos, Texas

President, The Clovis National Bank, Clovis, New Mexico

HOUSTON BRANCH

President and Director, Eastex Incorporated, Silsbee, Texas

President, First Bank & Trust, Bryan, Texas

Chairman of the Board, Bank of the Southwest National Association, Houston,
Houston, Texas

President and General Manager, Peden Iron & Steel Company, Houston, Texas
President, The First National Bank of Port Arthur, Port Arthur, Texas

President, Texas National Bank of Commerce of Houston, Houston, Texas

President and General Manager, Texas Farm Products Company, Nacogdoches, Texas

SAN ANTONIO BRANCH

Veterinarian and Rancher, Brackettville, Texas

President, Corpus Christi Bank and Trust, Corpus Christi, Texas
President, The Frost Mational Bank of San Antonio, San Antonio, Texas
President, Union National Bank of Laredo, Laredo, Texas

General Manager and Partner, Knowlton’s Creamery, San Antonio, Texas

Professor of Business Statistics and Consulting Statistician to the Bureau of Business
Research, The University of Texas, Austin, Texas

Chairman of the Board and President, State Bank and Trust Company, San Marcos, Texas

FEDERAL ADVISORY COUNCIL MEMBER

Joun E. GRAY I President, First Security National Bank of Beaumont, Beaumont, Texas



officers

FEDERAL RESERVE BANK OF DALLAS

P. E. CoLDWELL, President
T. W. PLANT, First Vice President
Roy E. BOHNE, Senior Vice President E. W. Vorror, IRr., Vice President
and Cashier ARTHUR H. LANG, General Auditor

JAMES L. CAUTHEN, Senior Vice President
) ' EORGE F.
and Controller GEORGE F. Rupy, General Counsel

J. L. Cook, Senior Vice President HARRY E. ROBINSON, IR., Assistant Vice President

. S
RoBERT H. BOYKIN, Vice President E. A. THAXTON, JR., Assistant Vice President

and Secretary of the Board J. Z. Rowg, Director of Research
LEoN W. CowaN, Vice President JaMES O. RusseLL, Chief Examiner
RALPH T, GREEN, Vice President T. E. SPRENG, Data Processing Olfficer
CARL H. MOORE, Vice President SIDNEY J. ALEXANDER, JR., Assistant Cashier
JAMES A. PARKER, Vice President ROBERT A. BROWN, Assistant Cashier
W. M. PriTcHETT, Vice President RICHARD D. INGRAM, Assistant Cashier
FRrREDpRIC W. REED, Vice President JESSE D. SANDERS, Assistant Cashier

GEORGE C, CocHRAN, III, Assistant Counsel

ToNy J. SALvAGGIO, Vice President and ;
and Assistant Secretary of the Board

Assistant Secretary of the Board

Tromas R. SULLIVAN, Vice President HerMAN B, HUDsoON, Assistant General Auditor

EL PASO BRANCH

FrREDRIC W. REED, Vice President in Charge
ForresT E. COLEMAN, Cashier Tuomas H. ROBERTSON, Assistant Cashier

HOUSTON BRANCH

J. L. Cook, Senior Vice President in Charge
Rasco R. Story, Cashier

JoUN N. AINSWORTH, Assistant Cashier R. J. SCHOENHOFF, Assistant Cashier

SAN ANTONIO BRANCH

CARL H. MooRrEg, Vice President in Charge

FREDERICK J, Scumip, Cashier

THoMmAs C. CoLE, Assistant Cashier ROBERT W. ScHULTZ, Assistant Cashier
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