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P'·ofits at district 

lIl@llIbe,· banks in 1967 

b Net CUrrent operating earnings at member 
an1cs' th ad lJl e Eleventh Federal Reserve District 

be;aoced 9.5 percent in 1967, which is slightly 
st o~ the percentage gain in 1966 but is sub-

thantIally above the rise in most other years 
Us fa . 

on r In the 1960's. Moreover, with losses 
sn °lonoperating items absorbing a somewhat 

Ia ler pr . fl' . bef 0portion a tota earrungs, net mcome 

fa are related taxes showed a large gain' in Ct n t . , 
a tho e Income before related taxes rose about 
ban~rd more than in the previous year. The 
anI s, on the other hand, set aside larger 
for aUnts for income tax purposes, and, there-

e, the r" fi imp . Ise m net pro ts after taxes was less 
resSlve N fi af . . crea . et pro ts ter mcome taxes m-

gain
Sed 

.$13.3 million, or 11.4 percent - a 

Pre ":hich is still slightly larger than in the 
CedlUg . 

riSe . year and IS the largest percentage 
IU such profits since 1960. 

The ad 
0Per' vance of 9.5 percent in net current 
Blevating earnings at the member banks in the 

enth D' tr' Centa e . IS let was almost double the per-
and g. gam for all member banks in the Nation 
in e~rlInarily reflected a slower rate of growth 
the Penses at the District's banks. However 

actual d li . ' 
transacti ec ne m losses on nonoperating 
tribut dons at the Nation's member banks con­
befo e to a percentage rise in net income, both 

re and ft . at th D' a er taxes, whIch surpassed the gain 
able e l~trict's member banks by a consider­

lllarglU. 

The ch . . 
Pense' anges m the vanous earnings and ex-
1967 Items at the District's member banks in 
oOUlic Were, of course, heavily affected by eco­
import and financial conditions. Of particular 
ness a a~c~ Was the slowdown in general busi-

CtiVlty d . f th panied b urmg most a e year, accom-
y a relatively moderate loan demand, 

principally for business loans at the larger 
banks, and the relatively easy posture of mone­
tary policy, which produced laJ.1ge deposit in­
flows, both demand and time. With strong 
deposit inflows, member banks in the District 
were able to meet the moderate loan demand 
and still have large amounts of funds available 
for the acquisition of investments, both U.S. 
Government securities and municipals, but 
especially the latter. This situation was in sharp 
contrast to the one in the prior year; during 
most of 1966, business activity was very strong, 
monetary policy was restrictive, deposit inflows 
were curtailed, loan demand (particularly busi­
ness loan demand at the larger banks) was 
quite heavy, and banks were forced to liquidate 
investments in order to meet the heavy loan 
demand. 

Reflecting economic and financial conditions, 
bank credit - total loans and investments­
at the District's member banks rose 10.4 per­
cent in 1967, or more than double the gain in 

MEMBER BANK ASSETS, 1967 

NON·GOVERNMENT 
SECURITIES 

ELEVENTH FEDERAL RESERVE DISTRICT 
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the preceding year. Their holdings of U.S. 
Government obligations increased almost 11 
percent, in contrast to a decline in 1966; and 
demand and time deposits of individuals, part­
nerships, and corporations at these banks ad­
vanced 10.7 percent and 14.4 percent, respec­
tively, as compared with gains of 2.2 percent 
and 9.1 percent in the previous year. On a 
year-end to year-end basis, total loans rose 
more rapidly in 1967 than in 1966. The less 
rapid rate in 1966 reflected the slowdown in 
loan growth in the fall of the year after loans 
had risen very rapidly during the first three 
quarters; through September, loan growth in 
1967 was exceeded by loan growth in 1966 by 
a considerable margin. 

revenue 
Total current operating revenue at Eleventh 

District member banks in 1967 advanced $85.3 
million, or 10.7 percent, which is somewhat less 
than the 13.7-percent increase in 1966 but is 
about in line with the av.erage gain in recent 
past years. As would be expected, earnings on 
loans provided the major source of this revenue, 
accounting for $596.9 million, or 68 percent, 
of total current operating revenue. 

While loans again provided the great bulk of 
total current operating revenue in 1967, the 

MEMBER BANK REVENUE, 1967 

NON·GOVERNMENT 
SECURITIES 

GOVERNMENT 
SECURITIES 

EL EVENTH FEDERAL RESERVE DISTRICT 

LOANS 

expansion in revenue from loans was substan­
tially less than in the previous year, apparently 
reflecting the slower rate of increase in tbe 
average rate on these loans. (The average re­
turn on all loans at member banks in the EleV­
enth District rose 35 basis points from 1965 to 
1966 but only 17 basis points from 1966 to 
1967.) In line with these factors, interest and 
discount ~n loans advanced 9.8 percent jn 
1967, or substantially less than the 13.9_percent 

gain in 1966. The 9.8-percent rise in loan rev­
enue represented the smallest percentage jn­
crease in this source of revenue at the District'S 
member banks since 1961. 

In contrast to the considerably slower growth I 

in revenue from loans, earnings from invest­
ments advanced at about the same rate as in tbe 
prior year, principally reflecting the fact that 
the rapid accumulation of securities, partic.u-
larly non-U.S. Government issues, at the VI.S­
trict banks about offset the slower increase In 
yields on investments. Interest and dividends on 
securities rose $22.0 million, or 13.1 pel1cent, 
and provided $189.7 million, or 21.5 pel1ce~t, 
of total current operating revenue. In 1966, In­
terest and dividends on securities had risen 
$19.2 million, or 13.0 percent. 

While earnings from both U.S. Government 
and non-Government securities showed ad­
vances in 1967, the rise in earnings froro non­
Government securities, principally municipals, 
was particularly impressive. Thus, earnings oll 
U.S. Government securities rose 6.4 percen;: 
but earnings on non-Government issues a 
vanced 22.7 percent. Moreover, the rise in earn; 
ings on non-Government securities does nO 
reflect their true contribution to net profits afte~ 
taxes since the return on the larger segment 0 

such holdings - municipal issues _ is not sub­
ject to the Federal income tax. 

Other sources of current operating revenue, 
consisting principally of service charges on de-

. . "enue, POSIt accounts and trust department rev IY 
showed moderate expansion and advanced on 



INCOME AND DIVIDENDS OF MEMBER BANKS, 1967 

Eleventh Federal Reserve District 
____ (Ool/ar amounts in millions) 

--------------------------------------------------------------------
ALL MEMBER BANKS 

Percent 
change 

Reserve city banks 

Percent 
change 

Country banks 

Percent 
change 
from 
1966 ___ Item 

Current 
Intere~rerati ng revenue: 

U S and dividends on: 
Oihe~~~ern.~ent obligations .. . . ... . . 

Interest Currtles .... . ............ . . 
Service ;hnd discount on loans ........ . 
Service arges on loans ....... . ... . 
Other sech!l rges on deposit accounts .. 
'Trust de~,ce charges ........ .. ... . . 
Ali other r~~~~~t revenue ............•... 

T . . . . . . . . . . . . . . . . . . . . . . . . 
Curre otal Current operating revenue .. .. ...•. 

Sal~~i~perating expenses: 
Sal . s - officers o arr es and . .... . ... . . . . .. . . .... • 
Dfficer and wages - employees ..... . ...• 
I irectors' f employee benefits .. .. ... . .. .. . 
Interest a e~s, etc . . ....... . ..... . ...... . 
nterest n tl":1e and savings deposits . . ... . 

Net occuand d,scount on borrowed money .. . 
i'urniturePancy expense of bank premises .. . 
Ali other e~nd equipment ......... . .. . . .. . 

Total penses . . .. .. .. . . ........ .. .. . 
Net current operating expenses 

1967 

$105.5 
84.2 

597.0 
8.2 

37.1 
14.6 
23.6 
12.9 

883.1 

76.4 
97.1 
22.6 

5.2 
273.1 

17.6 
31.3 
22.6 

105.6 

651.6 
N Current . . 

onoperat· operatong earnongs 231.5 
Net i Ing losses (net) . . . .. .. .. . . . . . . • .. 48.9 
'Taxe~~~me b~fore related taxes. . . . . . . • . . . . . 182.7 
Net i net inCome. . . . . . . . . . . . . . . .. . . . . 52.7 
D' . ncome 

IVldends ... .. . . .. . . . . . . . . . • . . . . • . 130.0 
____ on capital . . . . . . . . . . . . . . . . . . . 64.6 

NOTE· _O . 
etalls may not add to totals because of rounding. 

Slight! . . 
char Y less than ill the preVIous year. Service 
illil1i~es on deposit accounts provided $37.1 
lllore ~ of .revenue in 1967, or $3.2 million 
enUe an In 1966, while trust department rev­
the p ~as $23.6 million, up $2.3 million from 

flor year. 

expenses 
Total. ll1ilIi current operating expenses were $651.6 

refie~~ at the.District's member banks in 1967, 
1966 fi. g an ill:rease of 11.1 percent over the 
be10w J:'lre. ThIs rate of growth is considerably 
Year e 15.2-percent increase in the previous 

and' . 
fOr an ,In fact, IS below the percentage gain 
sonS! Yother year since 1961. The major rea-
. Or the slo th . . 
lQ 1967 t --:ver grow ill operating expenses 
vance' .han In 1966 were the less rapid ad­
deposi~ Interest payments on time and savings 

s and the d li .. . ec nes ill illterest and discount 

from 
1966 

6.4 
22.7 
9.8 
4.7 
9.6 

21.1 
10.5 
16.6 

10.7 

8.6 
8.6 

13.5 
11.9 
16.1 

-10.9 
-2.5 
17.6 
10.6 

11.1 

9.5 
3.5 

11.2 
10.9 

11.4 
8.0 

1967 

$ 37.6 
35.4 

267.7 
4.4 
6.1 
7.8 

16.7 
5.2 

380.9 

21.9 
37.7 

9.8 
.6 

124.0 
15.2 

7.2 
8.9 

44.0 

269.3 

111.6 
20.7 

90.9 
29.3 

61.6 
37.9 

from 
1966 

5.5 
20.4 

7.2 
-.4 

14.1 
40.6 
11.6 

1.8 

8.8 

11.4 
9.6 

13.1 
12.3 

7.7 
- 12.9 
-20:1 

22.0 
11.7 

7.1 

13.1 
18.4 

11.9 
15.5 

10.3 
8.4 

1967 

$ 67.9 
48.8 

329.2 
3.8 

31.0 
6:8 
6.9 
7.8 

502.2 

54.5 
59.4 
12.8 
4.6 

149.1 
2.4 

24.1 
13.7 
61.6 

382.3 

ll9.9 
28.1 

91.8 
23.3 

68.4 
26.7 

7.0 
24.4 
12.0 
11.2 
8.7 
4.6 
7.7 

29.0 

12.2 

7.1 
7.9 

13.7 
11.8 
24'.1 

3.6 
4.3 

14.9 
9.9 

14.1 

6.4 
-5.3 

10.5 
5.6 

i2.3 
7.5 

on borrowed money and in the net occupancy 
expense of bank premises. 

Total interest payments on time and savings 
deposits, the largest component of total current 
operating expenses, accounted for $27.3.1 mil­
lion, or 41.9 percent, of total (;urrent operating 
expenses. While interest payments on time and 
savings deposits showed a rapid rise of $37.9 
million in 1967, the gain was less than the 
$45.4 million advance in 1966, principally re­
flecting the smaller increase in the average rate 
paid on these deposits in 1967. The average rate 
paid on total time and savings deposits in 1967 
rose only 19 basis points, as compared with an 
increase of 37 basis points in 1966. 

Wage and salary expenses accounted for 
$173.5 million, or 26.6 percent, of total current 
operating expenses. This category of expenses 
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rose 8.6 percent, which is slightly more than 
the 7.6-percent increase in the prior year, with 
both officer and employee salaries rising more 
than 8 percent. Another type of employee com­
pensation- officer and employee benefits (pri­
marily pensions, hospitalization, social security, 
and insurance) - rose very rapidly, 13.S per­
cent. These types of fringe benefits have shown 
especially rapid gains in recent years. 

Taken as a whole, total current operating ex­
penses less interest payments on time and sav­
ings deposits and less wage and salary payments 
accounted for $20S.0 million, or 31.S percent, 
of current operating expenses. These "other" 
expenses advanced 7.2 percent, considerably 
less than the 12.0-percent rise in the previous 
year. The less rapid advance in 1967 reflected 
the declines in both interest and discount on 
borrowed money (undoubtedly because the 
easier monetary conditions last year fostered 
less reliance on borrowings) and the net occu­
pancy expense of bank premises. 

nonoperating transactions 

Total nonoperating transactions resulted in 
a net reduction of $48.9 million in earnings, 
which is only slightly more than the net re­
duction in 1966. These transactions reflect (1) 
profits on securities sold or redeemed, recov­
eries, and transfers from valuation reserves and 
(2) losses, charge-offs, and transfers to valua­
tion reserves. In 1966, these nonoperating trans­
actions had resulted in a substantial reduction 
in net earnings, chiefly due to losses on sales of 
securities. (In fact, the net reduction from non­
operating transactions in 1966 was about $6 
million greater than in the previous year.) In 
contrast to the losses on securities sold in 1966, 
District member banks realized a net gain from 

6 

securities sold or redeemed in 1967. This fact 
reflects the change in yield levels; less pressure, 
because of easier reserve positions, for the sale 
of securities; and the swapping of securities fOf 
tax purposes. 

inc()me taxes 
The rapid increase in net income before re­

lated taxes was, however, offset by the accelera­
tion in charge-offs for income tax purposes. 
Thus, taxes on net income rose $S.2 million, or 
10.9 percent, over the preceding year. In con­
trast, taxes on net income had risen only about 
$1.S million in the previous' year, undoubtedly 

. t'S reflecting the taking of losses by the DistrlC . 
member banks on their securities portfolio III 

1966, which served to reduce their income talC 
liabilities. 

net profits alter taxes 

As a result of the changes in operating earll­
ings and expenses, nonoperating transactiollS, 
and taxes, net income after taxes rose 11.4 per­
cent in 1967 to a record $130.0 million. In tile 
preceding year, net income after taxes had in­
creased 11.1 percent. The ratio of net inCOme 
after taxes to total capital and to total asset~ 
was 8.7 percent and 0.70 percent, respectivelY' 
both ratios were larger than in 1966, wbe~ 
the ratio of net income after taxes to total 
capital and to total assets had been 8.2 percell 
and 0.67 percent, respectively. 

Total cash dividends of $64.6 million w~r~ 
paid by member banks in the Eleventh DiS~c8 
in 1967. These dividend payments rose $ . t 
million, or 8.0 percent, and represented almo: 
SO percent of net profits after taxes. The ratlO 
of dividends to net profits after taxes, however, 
was the lowest since 1962. llR 

DONALD R. FRAS 



@leventh dist,eict 

'a,em loans-

. Certain aspects of farm lending by commer­
cIal banks in the Eleventh Federal Reserve Dis­
trict have been discussed in two articles pub­
lished previously in the Business Review. One 
~rticle presents an overview of agricultural lend­
lUg by banks in 1966, and the other deals with 
Various characteristics of farmers and ranchers 
Who Were borrowers at banks in 1956 and in 
1966.1 The following article focuses on some 
~f .the changes that occurred between the mid-

b
fties and the midsixties in farm loans made by 
aUks. 

d' noth the previous articles and the present 
blscUssion draw upon information supplied by 
anks regarding their farm loans as of the end 

of June in 1956 and in 1966. The survey banks 
Were asked to classify as farm loans all loans 
o~ advances made for agricultural purposes, in­
~.Uding loans to farm corporations, farm notes 
IscOunted for or purchased from merchants 

and dealers, and loans to farm and ranch op­
erators for family living expenses. 

St In .mid-1966, the number of farm loans out­
a andlng at District banks totaled 274,196 and 
(~eraged a little over 2 notes per borrower. 
e anks furnished information on all notes of 
f ach farm borrower included in the survey, and, 
lor analysis purposes, each note is treated as a 
poan in the following discussion.) There were 11 
l~rcent fewer loans outstanding than in mid­
th 56, but this decline was significantly smaller 

an the reduction in the number of farmers ---l"A 
JUly 1 llTicultural Loans in the Eleventh District," 
1956 967, and "Eleventh District Farm Borrowers­

and 1966," November 1967. 

and ranchers in the District. Although the total 
number of farm loans at banks decreased be­
tween 1956 and 1966, the number of loans per 
borrower increased and the average original 
size of loan, at $3,717, rose more than 21h 
times . The rate of growth for total farm credit 
outstanding was only slightly slower than the 
pace for the average size of loan. 

The rather substantial increase in the average 
size of loan stemmed from the growing credit 
requirements of farmers and ranchers as they 
expanded the size of their businesses. Further, 
the cost of purchased farm production inputs 
rose substantially over the decade. The num­
ber of agricultural loans with original amounts 
of less than $1,000 shrank from about 63 per­
cent of all farm loans in mid-1956 to around 38 
percent of the total 10 years later. The lessen­
ing predominance of farm loans written for rela­
tively small amounts was, of course, accom­
panied by a growing proportion of loans of 
larger sizes. For example, only about 2 percent 
of the bank loans in mid-1956 were made for 
original amounts of $10,000 or more, but, by 
mid-1966, the proportion had increased to 
slightly over 8 percent of the total number of 
loans. Loans of such magnitude accounted for 
more than half of the amount outstanding in 
1966, as compared with about a fourth a 
decade earlier. 

Some perspective on the nature of farm credit 
demands may be obtained from survey data 
classifying the notes of farm borrowers accord­
ing to the major purpose for which the loan 
proceeds were to be used. As might be expected, 
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the major purpose of the bulk of the bank 
loans to farmers and ranchers was to defray 
current operating and family living expenses. In 

mid-1966, loans for this purpose accounted for 
nearly 62 percent of the total number of notes 
and around 56 percent of the dollar volume of 

ORIGINAL SIZE AND MAJOR PURPOSE OF AGRICULTURAL LOANS AT BANKS 

UNDER $1,000 

$1,OOOTO $1,999 

52,000 TO $4,999 

$5,000 TO $9 ,999 

$10,000 AND OVER 

JUN E 30, 1956 • 

JUNE 30, 1966 • 

CURRENT EXPENSES 

INTERMEDIATE·TERM 

INV ESTM ENTS 
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PURCHASES 

CONSOLIDATING OR 

REFINANCING DEBTS 

OTHER 

8 

-
• 

-
• 
• 
o 

ELEVENTH FEDERAL RESERVE DISTRICT 
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credit outstanding. Lending for current expenses 
had accounted for a somewhat larger proportion 
of the farm notes in mid-1956. 

The character of the .loans for current ex­
penses is much the same for farm borrowers as 
for nonfarm businesses - that is, such loans 
provide the working capital needed for buying 
sUpplies, meeting payrolls, and carrying inven­
tories during the production process; and loan 
repayments are ordinarily scheduled to coincide 
with the receipt of proceeds from sales. Mem­
bers of the farm family, as in the case of many 
nOnfarm businesses, serve as both managers 
and Workers, and part of the loan proceeds are 
cOmmonly used to meet family living expenses. 

A. particularly notable development between 
the two survey dates in lending for current ex­
penses was the increase in credit extended for 
the Purchase of feeder livestock. The number of 
notes nearly tripled, and the dollar amount in­
cr~ased fivefold . This development is in keeping 
~lth. the rise that has occurred in livestock 
eedmg in the District, especially by large com­
lllercial feedlots. As mentioned earlier, banks 
Were asked to report all loans made for agricul­
~ral purposes, whether to individuals or to 

ms. Cattle on feed in Texas on July 1, 1966, 
totaled more than half a million head - well 
oVer five times the number on feed on the same 
~ate in 1956. Since the number of cattle on 
~ed Usually is somewhat smaller in the summer 
~ an at other times of the year, bank lending 
lor Cattle feeding operations was probably at a 
Ow point when the midyear farm loan surveys 

were taken. 

The second largest category of loans to 
SOUthwestern farmers and ranchers was for such 
~urposes as purchasing beef breeding and dairy 
eepl.acement livestock, buying machinery and 
qUlpment, making land and building improve­
~ents, and acquiring automobiles and house­
it°ld dUrable equipment. Since the useful life of 
e eil1s of this nature ordinarily extends for sev-
tal Years, borrowings for the items are char-

acterized as loans for intermediate-term invest­
ments. Loans for making intermediate-term 
investments often are scheduled to be repaid 
over an extended period of time, an arrange­
ment which stems from the fact that the initial 
cost of some of the items is rather sizable and 
the returns from the investment may not begin 
immediately or may be realized during suc­
cessive production periods. 

Bank lending for such purposes in mid-1966 
represented around 30 percent of both the total 
number of notes and the dollar volume of credit 
outstanding. The amount which banks loaned to 
farmers and ranchers to make intermediate-term 
investments in 1966 was only slightly lower in 
relative importance than a decade earlier, al­
though the average size of the notes was sharply 
higher. In both 1956 and 1966, notes for the 
purchase of livestock for breeding and milking 
herds and of machinery and equipment domi­
nated bank lending to farmers and ranchers in 
the intermediate-term area. The prominence of 
borrowings for these two purposes is not sur­
prising since improvement in livestock quality 
and the reduction of labor requirements through 
the use of mechanization have been key ele­
ments in the efforts of southwestern farmers 
and ranchers to boost the effieiency of their 
operations. 

Borrowings for either current expenses or 
intermediate-term investments were substan­
tially larger than the combined borrowings to 
buy farm real estate, to consolidate or refinance 
debts, and for miscellaneous purposes. Notes 
for these three purposes comprised about 14 
percent of the dollar volume of farm debt out­
standing in both 1956 and 1966. The most 
notable shift between the two survey dates was 
the increase in the relative importance of bor­
rowing for land purchases and the decline in 
the proportion of loans used to refinance or 
consolidate debts. The 1956 survey was taken 
during the latter stages of a widespread and 
prolonged drought in the Southwest; conse­
quently, loans for refinancing or consolidating 
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debts may have been somewhat higher than 
usual, and those for land purchases somewhat 
depressed. 

Among the different types of farm loans, 
those written to purchase feeder livestock, to 
improve land and buildings, and to buy farm 
real estate were for significantly larger original 
amounts than was the case for the loans made 

for various other purposes . Notes to finance 
automobiles and other consumer durables were 
for relatively modest amounts. Regardless of the 
purpose of the loan, the average amount bor­
rowed increased substantially over the 10-year 
period. For example, the original size of notes 
for current operating and family living expenses 
in mid-1966 averaged $3,285, or more thall 
triple a decade earlier. 

RENEWAL STA' US AND SECURITY FOR AGRICULTURAL LOANS AT BANKS 

NOTRENEWED 

RENEWAL PLANNED -
RENEWAL NOT PLANNED -I 
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Data on renewals and past-due notes suggest 
that the performance of farm paper at District 
banks was improved in 1966 as compared with 
1956. Such a development would not be sur­
prising in view of the fact that, partly because 
of the drought, 1956 was not a particularly fa­
vorable year for southwestern agriculture. Both 
total cash farm income and income per farm in 
~he Southwest in 1966 were at all-time highs; 
1n fact, income per farm was well over double 
that 10 years before. 

In mid-1966, about 30 percent - or well 
under the 1956 experience - of the dollar vol­
ume of farm notes outstanding at banks had 
been renewed . More significant perhaps is 
the fact that, of the notes renewed in 1966, 
t~ree-fourths were planned renewals, a sharply 
h1gher proportion than in 1956. The relatively 
SllJ.aUer number of unplanned renewals suggests 
~hat bank lending officers had fewer "surprises" 
III 1966 than a decade earlier. As might be as­
sUllled, the explanation given for most un­
Planned renewals in 1966 was low income. 
(Data indicating reasons for unplanned renew­
als are not available from the 1956 survey.) The 
~Ulllber of past-due notes also was sharply 
OWer in mid-1966. 

A. large number of notes were made with an 
~nderstanding between the farm borrower and 
: e banker, at the time of the original notes, 
hat the notes would be renewed; and through 

reI t' a 1vely short-dated notes, many banks are 
PrOViding farm credit for intermediate-term in­
~~strnent purposes. Some lending officers feel 

at such a financing arrangement affords an 
o~portUnity for a more thorough, periodic re­
V1ew of a borrower's financial progress than 
Would possibly be the case under different bor­
row' b lUg arrangements. On the other hand, some 
s ankers prefer to issue longer-dated notes, with 

teveral Scheduled repayments, for intermediate­
el'rn . 
f Investments and write shorter-dated notes 
Or Current operating and family living ex­
renses. Whatever financing method is used, 
arrn lending is highly personal in character. 

Maturities of 1 year or less heavily dominated 
the maturity schedule of notes to farmers and 
ranchers in both mid-1956 and mid-1966, char­
acterizing around 85 percent of the number of 
notes and 80 percent of the dollar volume of 
debt outstanding on each survey date. The con­
centration of these maturities is due to the sub­
stantial needs for seasonal credit to defray 
expenses incurred in crop and livestock pro­
duction and to the practice of planned renewals 
mentioned previously. In contrast to the stabil­
ity in the proportion of notes with maturities of 
1 year or less, there was a decline between the 
two survey dates in the relative importance of 
loans made payable on demand. 

Despite the dominance of notes with shorter 
maturities in the farm loan portfolios at Dis­
trict banks, notes with maturities of 4 years or 
more comprised almost a tenth of the total loan 
volume outstanding in 1966, or well over the 
proportion in 1956. As of both survey dates, 
these longer-dated notes were primarily for such 
purposes as the purchase of farmland and the 
improvement of land and buildings. 

Unsecured farm loans (those not having the 
backing of comakers or collateral) comprised 
about 13 percent of the debt outstanding in 
1966 and declined in relative importance as 
compared with 10 years earlier. Moreover, 
notes with endorsers or com akers were less 
prevalent. Among secured loans, a chattel mort­
gage on growing crops, livestock, or farm equip­
ment was by far the most common arrangement. 
Farm real estate also was used as security, but 
the pledging of such assets was of considerably 
less significance than chattels. 

Farm loans at southwestern banks were pre­
dominantly single-payment notes. Such notes 
accounted for around 87 percent of all farm 
loans outstanding in both 1956 and 1966. 
However, notes to be paid in instalments were 
significantly larger in average size and were 
frequently used for purposes other than seasonal 
operating credit. 
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Interest rates charged on farm loans by Dis­
trict banks varied, depending upon the size of 
the loan, maturity, security, purpose, and re­
payment method. Rates charged on loans also 
would reflect borrower characteristics, such as 
net worth and managerial ability. For all farm 
loans outstanding as of mid-1966, the average 
effective interest rate was 7.1 percent -little 
changed from the rate of 7.0 percent as of 
mid-1956. The stability of rates on farm loans 
contrasts sharply with the change in rates on 
short-term business loans. Data collected by the 
Federal Reserve System from a sample of large 
banks show that rates charged businesses in 
southern and western cities for short-term loans 
ranging in size from $10,000 to $100,000 aver­
aged 4.71 percent per annum in June 1956 and 
6.28 percent in June 1966. 

The stability in the average interest rate on 
all farm loans masks some of the variations in 
rates among the different types and sizes of 
loans. Even though the average interest rate 
charged tended to decrease as loan size in­
creased in both· 1956 and 1966, the spread be­
tween the interest rates charged in 1956 and 
those in 1966 was generally wider for larger 

12 

loans than smaller ones. For example, average 
interest rates on outstanding loans under $500 

actually were slightly lower in mid-1966 than 
in mid-1956; but for lo~ns ranging in size froOl 

$10,000 to $50,000, interest rates in mid-1966 

were 1.1 percentage points higher than a dec­
ade earlier. 

This brief review of some of the aspects of 
farm loans at Eleventh District banks at tWO 
poiIi.ts in time reveals that farm lending is a 
dynamic process and changes as financial re­
quirements change. The varied and increasing 
financing required by the larger commercial 
farmers and ranchers poses a challenge to manY 
small rural banks with limited capital structure. 
In such situations, a strong correspondent rela­
tionship has provided needed overline assistance 
to many banks. Member banks have of tell 
looked to the Federal Reserve Bank to supply 
funds during periods of seasonally high loa~ 
demand. Of particular importance in the agfl-

cultural credit picture has been the recognition 
on the part of progressive bankers that finan­
cial .institutions desiring to serve agriculture 
must be adequately capitalized and compe­
tently staffed. 



dist,eict highlights 

In May, nonagricultu~al wage and salary em­
ployment in the five southwestern states rose 
0.3 percent over the prior month and was 3.8 
percent ahead of the comparable month last 
Year. The month-to-month gain in total em­
ploYment was stronger than normally expected, 
and this strength was shared by more than one­
~alf of the employment categories. The increase 
In employment in construction was considerably 
Weaker than is usual for May. 

The year-to-year percentage gain in manu­
facturing employment in the five states was 
greater than the rise in total employment. The 
advances in both service and government em­
?loyment were stronger than the 3.5-percent 
~crease in total nonmanufacturing employment. 

rnployment in mining was only fractionally 
ahead of May 1967. 

d T~e seasonally adjusted Texas industrial pro-
1 Uctlon index (revised basis) in May increased 
.5 percent over the previous month to a level 

o~ 167.4 percent of its 1957-59 base. Nearly 
a the uplift in the index was contributed by, a 
~onth-to-month advance of slightly better than 
1:> percent in the production of durable goods. 
b~edominantly responsible for the rise in dura­
S e goods output were increases ranging from 

percent to nearly 8 percent in three durable 
~~ods industries: nonelectrical machinery, elec-
tical m h' d . ' ~ ac lIlery, an transportation eqUlpment. 
Ill. Ost nondurable goods industries experienced 
adOdest month-to-month gains, with the overall 
b ~ance in nondurable goods manufacturing 

e
elug less than 1 percent. Metal, stone, and 
atth . fr . mlllerals provided the only support to the 
aChonal rise in mining. 

n IndUstrial production in the State was up 
e~arly .11 percent from May last year. Strong 

panslOn occurred in the production of durable 

goods, with most of the strength' centered in 
electrical machinery and transportation equip­
ment. Moderately strong gains were posted by 
furniture and fixtures and "other" durables (ord­
nance) . The percentage rise in the overall out­
put of nondurable goods was about the same 
as that for the total index. The output of leather 
and leather products registered the largest in­
crease, and three of the other nondurable goods 
industries showed moderate gains. Crude petro­
leum mining was nearly 14 percent above the 
same month in 1967, but a reduction in the 
output of natural gas held the overall increase 
in mining activity to less than 9 percent. 

Crop conditions in the southern and eastern 
sections of the Eleventh District are improving 
because of warm, clear weather, but soil mois­
ture in the western part of the District is less 
than adequate. Although high winds and hail 
have caused considerable damage in many lo­
calities, planting of spring and early-summer 
crops is ahead of last year's schedule. 

Wheat harvest has gathered momentum in 
most areas of the District, and yields have been 
very encouraging in the western section. On the 
other hand, wet fields in north Texas have de­
layed harvest, and the late rainfall on the 
Northern High Plains has resulted in secondary 
growth. For the District as a whole, wheat har­
vest is about one-half complete. 

Winter wheat production in the five District 
states is estimated, as of June 1, at 238.1 mil­
lion bushels, which is 58 percent greater than 
the 1967 output. State estimates show that 
record production in Oklahoma is expected to 
account for 54 percent of the increase 'in wheat 
output for the District states; only Louisiana re­
ports a decline in production from last year. 
Winter wheat output for the United States is 
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placed, as of June 1, at a record 1,230 million 
bushels. This estimate is up 3 percent from the 
May 1 forecast and indicates a 2-percent in­
crease over the 1967 crop. The 1969 national 
wheat acreage allotment has been set at 51.6 
million acres - down 13 percent from the 59.3 
million acres in effect for the 1968 crop year. 
Price-support loans on the 1969 wheat crop 
will continue to be available at a national aver­
age of $1.25 per bushel. 

Planting of cotton is slightly ahead of last 
year's schedule, and the crop is making fair 
progress over most of the District. Spraying is 
active, and insect damage seems to be under 
control. The prospects for other spring crops 
are generally good. Soybeans are being planted 
on cotton acreage lost to hail in the High Plains 
area. 

Range conditions remain favorable over the 
southern and eastern parts of the District, but 
rain is needed in some western areas. Hay qual­
ity is excellent in all sections, and second cut­
tings of alfalfa are under way. The U.S. Depart­
ment of Agriculture reports that screwworm 
outbreaks in the Southwest are at the highest 
level since 1963, and the number of confirmed 
cases continues to increase. 

Prices received by Texas farmers and ranch­
ers during the first 5 months of this year aver­
aged 1 percent higher than in the January-May 
period in 1967. Prices for crops were un­
changed, while prices for livestock were 3 per­
cent above their corresponding level a year ago. 
Prices received by U.S. farmers during J anuary­
May 1968 averaged 3 percent more than in the 
same period in 1967. 

Registrations of new passenger automobiles 
in May in Dallas, Fort Worth, Houston, and 
San Antonio were 4 percent below those for 
April but 8 percent higher than a year earlier. 
Cumulative registrations thus far in 1968 in 
the four centers were 19 percent above those 
for the corresponding period in 1967. Among 

14, 

the individual reporting centers, Fort Worth 
again showed the strongest advance in cumula­
tive registrations. 

Department store sales in the Eleventh pis­
trict during the 4 weeks ended June 22 wer; 
17 percent more than in the comparable 196 
weeks. Cumulative sales continue strong, as 
reflected by the advance of 12 percent thUS 
far this year. 

Each of the major balance sheet items exc~pt 
loans adjusted declined at the weekly report~g 
commercial banks in the Eleventh District Jll 

the 8 weeks ended June 12. The changes ill 
these items principally reflected seasonal fac­
tors, the continued pressure on bank reserve 
positions, and greater competition for time de; 
posit funds from higher open market interes 

rates. 

Loans adjusted rose marginally as the ill­
creases in consumer instalment loans, real estate 
loans, and loans to nonbank financial instit~­
tions were slightly greater than the decline : 
business loans. Business loans, which had a h 
vanced quite rapidly from mid-March throUg 
mid-April, declined more than seasonallY. The 
increase in loans adjusted this year contras.ts 

with the moderate contraction that occurred Jll, 
. t S 

the comparable 8 weeks of 1967. The DistflC 

weekly reporting commercial banks also re­
duced their investment holdings; sales or. r~; 
demptions of U.S. Government issues - maUl 

t aC-Treasury bills - moderately exceeded ne 
quisitions of non-Government securities. 

On the liability side of the balance sbe~t, 
total demand deposits declined moderate Y, 
principally as a result of decreases in interb~ 
accounts, deposits of individuals, partnersblPv~ 
and corporations, and deposits of the U.S. G~al 
ernment. In the comparable 1967 period, t\_ 
demand deposits had shown a slight ov.eraJl Ire 
crease. Total time and savings depOSIts welle 
virtually unchanged in the 8 weeks ended Ju d 
12, as the decline in time deposits of states all 



~o1itical subdivisions slightly exceeded the small 
ltlcreases in savings deposits and in other time 
deposits of individuals, partnerships, and cor­
Porations . A year ago, savings deposits and 
other IPC time deposits had demonstrated mod­
erate increases. Negotiable time certificates of 
deposit issued in denominations of $100,000 or 
Illore contracted marginally to a level of $1.32 
billion. 

baily average production of crude oil eased 
~ . 2 percent in the Eleventh District during May 

Ut was 5.8 percent higher than in the same 
Illonth last year. The monthly decline was the 
second in a row from the near-record level of 
Production in March. During May, there was a 
~ery slight increase in output in southeastern 
e~ Mexico, the only major District area with 

~ rise. In the Nation, production declined about 
percent in May. 

b ~he easing of output in the District is due, 
aSlcally, to the slowdown in petroleum demand 
~h~ch normally occurs in the spring of the year. 
. his slowdown has been reflected by decreases 
~ oil allowables within the Southwest. In 
s eXas, the allowable has been lowered three 
4~ccessive times since March and, in June, was 
P .2 percent of the Maximum Efficient Rate of 
rOdUction, as compared with 49.6 percent in 

March. In Louisiana, allowables have also been 
decreasing since March; however, the allowable 
for July is to be raised about 2 percent over the 
June level of permissible output. The allowable 
in Texas has been set at 46.4 percent for July. 
The small increases in allow abies for July are 
attributed to expanded demand for gasoline and 
jet fuel for summer automobile and air travel. 
In contrast, the allowable for southeastern New 
Mexico has been maintained at 58 percent of 
the Maximum Efficient Rate of production for 
the past 4 months. 

Crude petroleum prices have been fairly sta­
ble during the 1960's, although small rises oc­
curred during the fourth quarter of 1966 and 
at mid-1967. During the first 4 months of 1968, 
the wholesale price index for crude petroleum 
averaged 99.0 percent of the 1957-59 base. In 
June this year, some of the major oil companies 
announced increases of approximately 1.5 per­
cent per barrel in the prices of various types 
of crude oil. These price increases might well 
act to bring the wholesale price index for crude 
oil to the level that prevailed about 10 years 
ago, when the number was 100 percent. Virtu­
ally all petroleum-producing areas within the 
Eleventh District will be affected by gains in 
the price of crude oil, including east Texas, 
west Texas, the Gulf Coast, and southeastern 
New Mexico. 
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CONDITION STATISTICS OF WEEKLY REPORTING 
COMMERCIAL BANKS 

Eleven th Federal Reserve District 

[I n thousands of do lla rs) 

Item 

ASSETS 

Ne t loans and disco unts . . .•. . . . .. . . . . ... . . ... . 

Valuation reserves . . •.. .. .. ..... ..... .... . .. . 
Gross loans and discounts . . . .. . . . . . ... . . ... . . . 

Comme rcial and industria l loans . .. .... . .. . . . . 
Agricultural loans, exc luding CCC 

certiflcates of interest • .• ...... . . •••. • . ..• 
Loons to brokers and deal ers for 

purcha sing or carrying: 
U.S. Gove rnm ent securities . .... . . ... . .... . 
Other securi ties . •.. . . . . . .. .......... . . .. 

O ther loans for purcha sing or carryingl 
U.S. Governme nt securities . .. ........ . . . . . 
Othe r securities .. .. .. . .. .... . ........ . . . 

Loans to nonbank flnancia l institutions: 
Sales Anance, p ersonal flnance , factors, 

and other business credit compa nies •..• .. . 
Other . • •• •••. .•••• ••. • .... • • . .••.. • •.• 

Real estate loans ••. . . . .. • •... . .. .. . . . . .•.. 
l oans to domestic commercial banks • • . • .. . . . • • 
loans to fore ign banks . . . .• . .. .• . . . .....• . . 
Consumer instalment loans . •• . ...... . . . .•.... 
loans to foreign governments, offlcial 

institutions, central banks, International 
institutions ••. . .•.... . . .. .. •• . . . . . ••. .. . . 

Other loans . . •.. . . . . . . . . . . . .. • •. . . . ... . .. 

Total investments . • .. . . . . • . .. . .. ..•... ... .. .. 

Tota l U.S. Government securities •• •.. . ... ..••• 
Treasury bills . •• ...• .• ••... . . •. .. . .. .. . . 
Trea sury certiflca tes of ind ebtedness • .. ... . • 
Trea sury notes and U .S. Government 

bond s maturing : 
Within 1 yea r •• • • • • .. •••• ••• •..• • • • •• 
1 year to 5 years • • • .. . . .• . • .. . ....• . . 
After 5 years •• • • ••. •••• • •• • • •. • • •• • •. 

O bligations of sta tes an d politica l subdivisions: 
Ta x wa rrants and short-term notes and bills •• 
All other • • • . ••• . • • • . ••• • ••• . • •• •••• .• • • 

Other bonds, corporate stacks , and securiti es: 
Participation certiflcates in f edera l 

ag ency loans . .. . . . • . . . .. .. . . . .. .. . .. . 
All other [includ ing corporate stocks) • • •• • ... 

Ca sh Items in process of coll ection . . •. ..• . . .. .. • 

Reserves with federa l Reserve Ba nk •• •.. . •. .• •.• 

Currency and coin . . •. • .. ... • . •. ... . . . .• •. . •• 

8a lances with banks in the United States • • •• •• • •• 
Ba'iances with ba nks in foreign countries . • . •••• .. 

O ther assets •• • . .• •• ••. . . . . • ••••. ... .. .•• •.. 

June 26, 
1968 

5,61 8,544 
107,285 

5,725,829 

2,787,400 

100,740 

15,339 
19,752 

335 
337,669 

153,485 
314,570 
557,41 1 
216,331 

5,61 4 
583 ,756 

° 633,427 

2,469,626 

1,1 06,509 
18,106 

° 
244 ,354 
592,397 
25 1,652 

28,146 
1,123,596 

141,888 
69,487 

933 ,707 
708,340 

82,797 
438,244 

5,246 
352,436 

May 29, 
1968 

5,452,036 
107,536 

5,559,572 

2,675,691 

99,427 

6,183 
21 ,586 

322 
337,633 

138,677 
294,985 
548,853 
220,585 

5,309 
575,876 

° 634,445 

2,466,498 

1,153 ,365 
38,400 

° 
235,490 
622,647 
256,828 

20,165 
1,11 9,264 

105,517 
68 ,187 

897,479 
678,882 

80,255 
402 ,816 

4,803 
368,364 

June 28, 
1967 

5,254,942 
95,520 

5,350,462 

2,555,11 2 

102,359 

7,753 
45 ,737 

81 4 
324,447 

186,525 
284,659 
491,439 
240,3 17 

4,17 1 
527,330 

° 579,799 

2,317,258 

1,076,207 
42,346 
15, 167 

116,550 
644,798 
257,346 

16,046 
1,029,839 

131,36 1 
63,805 

850,458 
612,044 

77,889 
436,11 0 

4,779 
322,667 

TOTAL ASSETS." .••• ••• , •• •. ••• .• ••• .• 10,608,940 10,351 ,133 9,876,1 47 

LIAB ILITIES 

Total deposits... . . .... . ...... .... .... ... .. . 8,878,300 8,776,181 

Total demand deposits • •••• •••• •••• . . •• • •• • 
Individuals, pa rtnerships, and corporations • • •• 
States and politico I subdiv isions . .. . .... •• • . 
U.S. Government . . .. . . . • . .•••• .. .. . . ... . 
Banks in the United States .. .. . . .. . .... ... . 
foreign: 

Govern ments, offlcia l institutions, centra l 
banks, interna tional insti tutions . • . . . .... 

Commercial banks •.. . . . . • . .. .. . .. . ••.• 
Certifled and offlcers' checks, e tc .• • . • . .. . .. 

Tota l time and saving s deposits • • .. .. •.••... • 

Individua ls, pa rtnerships, and corporations: 
Saving s deposits . • . • ... . .• . ... . .. . . ..• 
Other time depos its .... . ....... ... . . .. . 

States and politica l subdivisions .. .. .• •.... . 
U.S. Governm ent (including postal saving s) . . . 
8anks in the Un ited States , .. .. . . . . .. .. .. . . 
Foreign: 

Governments, offlcial insti tutions, central 
banks, internationa l institutions . . ..• . .. . 

Commercia l bonks . ...... . . . ... . ... . .. . 

Bills pa yabl e, rediscounts, and athe r 
liabilities for borrowed money • ... . . . •... •.. . 

Other liabilities • •• ••• .• • • ••. •. ••••• • • • •• • •.• 

CAPITAL ACCOUNTS . .. . . .. . . ..... .. .. ..... . 

5,323,355 
3,709,059 

260,015 
141,459 

1,088,233 

3,325 
20,8 18 

100,446 
3,554,945 

1,092,779 
1,813,414 

610,282 
9,174 

23,796 

5,300 
200 

598,127 
219,284 

913,229 

5,216,492 
3,633,490 

341,694 
100,877 

1,050,11 4 

3,920 
23,523 
62,874 

3,559,689 

1,081,926 
1,844,636 

596,796 
6,979 

23,852 

5,300 
200 

421 ,644 
240,230 

913,078 

TOTAL LIAB ILITIES AN D CAPITAL ACCO UNTS 10,608 ,940 10,35 1,133 

2 

8,416,524 

5,055,661 
3,410,831 

289,421 
11 8,436 

1,1 22 ,503 

4,431 
23 ,346 
86,693 

3,360,863 

1,134,251 
1,602 ,409 

591,637 
10,955 
20 ,11 1 

800 
700 

360,72 1 
220,183 

878,719 

9,876,147 

RESERVE POSITIONS OF MEMBER BANKS 

Eleve nth Federa l Reserve District 

[Ave rages of dai ly fig ures. In thousands of do lla rs ) 
~ 

5 weeks ended 4 weeks end ed 5 we eks endi d 

Item June 5, 1968 May 1, 1968 J une 7~ 

RESERVE CITY BANKS 
Tota l reserves held . . . .. .. . . . .. 697,630 698,424 636, 101 

With Federal Reserve 8a nk .. .. 648,700 648,098 590,200 
Currency and coin . . • . .. ..... 48,930 50,326 45 ,901 

Required reserves . . . . . .. .. .... 691,899 693,102 63 1.52 1 
Excess reserves . . .. .... .••... . 5,731 5,322 4580 
Borrowings . . . . .... . .. . . . . . . .. 36,863 28,968 ' 14 
Free reserves . . .. . . . . .• . ... . .. - 31,1 32 -23,646 4,566 

COUNTRY 8ANKS 
625,930 Tota l reserves held . .•. . .. . .... 691,955 702,075 

With Federa l Reserve Bank .. .. 526,580 536,035 471,500 
Currency and coin . . ... . .•.• . 165,375 166,040 154,430 

Required reserves • •. . • .. . . .. .. 662,873 670, 130 592,958 
Excess reserv es . .. . .... ..... . . 29,082 31,945 32 ,97~ 
Borrowing s • . •... . ... .... . .... 13,742 10,052 4,05 
f ree reserves • .. .. . . ... .•. . .. . 15,340 21,893 28,9 18 

ALL MEM8ER 8ANKS 
1 262,03 1 Tota l reserves held . . ... . . .•. .. 1,389,585 1,400,499 

With f ederal Reserve Ba nk .. . . 1,175,280 1,184,133 1',06 1,lOf 
Currency a nd coin . . .. . . . . . . . 214,305 216,366 200,33 

Required reserves • . .. . .. . . .... 1,354,772 1,363,232 1 224,479 
Excess reserves . • ..... ...• .. . . 34,813 37,267 ' 37,552 
Borrowing s •. . . . .. .• . .. ......• 50,605 39,020 4068 
Free rese rves .. ... . ..• .. . ... .. - 15,792 - 1,753 33:484 ----

CONDITION OF THE FE DERAL RESERVE BANK OF DALLAS 

[I n thousands of do ll a rs ) 

==================================~~ 
June 26, May 29, Jun. 28, 

______________ It_em _________________ l_9_6_8 ______ 1_9_6_8 ______ ~ 

Tota l gold certifica te reserves. ... .. • . . • •• • •• 354,502 323,001 375,~~~ 
Discounts for memb er banks . • • • •. • .• • • . . • • • 14,533 40,454 :'044 
Other discounts and a dva nces.. ... .. . . . .. . . 741 74 1 96'031 
U.S. Government securities. • • • • . . • • • • . • • . • • 2,173,250 2,144,542 1,8 1'895 
Total earning assets.... . • . . • . . • • . • • • • • . . . • 2,188,524 2,185,737 1,90 '292 
Memb er bank reserve deposits .. . . . . . . . • . . . . 1,137,263 1,11 3,711 1 298994,'462 
Federa l Reserve notes in actual circulation.. ... 1 452 278 1 431 298 
-----------------------------------'---'-------'---'------~-' 

CONDITION STATISTICS OF ALL ME MBER BANKS 

Eleve nth Federa l Reserve District 



BANK DEBITS, END-Of-MONTH DEPOSITS, AND DEPOSIT TURNOVER 

(Dollar amounts in thousands, seasonally odiusted) 

~~~=============================================================================== 
DE81TS TO DEMAND DEPOSIT ACCOUNTS' 

DEMAND DEPOSITS' 
Percent change 

Annual rate 
May May 1968 from of turnover 
1968 5 months, 

Standard metropoli'tan (Annual-rate April May 1968 from May 31, May April May 

-----
statistical arca bo.I.) 1968 1967 1967 1968 1968 1968 1967 

~llONA. T 
$ 4,281,804 -4 0 4 $ 184,583 23.7 25.0 26.0 IOUISIAN·A. ucson •......•.......••...... .. ••..•••••. 

. Monroe ...•..•.....................••.. 2,124,780 2 6 79,252 26.5 26.3 26.2 
NEW Shreveport ............ .. ................ 6,167,628 - 1 7 223,644 27.2 27.3 26.5 
lEXAS MeXICO, Roswell ' . . ............. .. ............ 661,620 -4 4 5 33,616 20.4 21.8 18.7 

, ~:~~~~:' :' : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 1,799,148 -3 -3 -6 94,871 19.0 20.0 19.3 
4,811,652 0 8 11 136,545 35.5 35.9 32.2 
5,812,500 0 27 19 240,906 23.5 23.5 23.3 

8 eaumont·Port Arthur· Orange • ..••••.••... ..... 5,717,112 3 4 4 222,011 25.9 25.1 25.4 
Crownsville.Harlingen.Son Benito .. ....... . .... .• 1,546,836 -2 14 13 72,738 21.0 20.9 22.6 

~~~::"': •••••.•••••..•. : •.•.••..••..• 4,564,248 4 14 13 196,371 23.5 22.8 21.8 
411,660 1 1 12 27,556 14.7 14.4 14.2 

84,001,368 -3 25 17 1,888,023 44.4 46.0 38.5 
5,324,796 -6 2 4 201,851 26.5 28.2 26.3 

17,589,096 - 2 17 1 8 541,210 32.2 32.3 30.3 
H olvcston-Texos City .................... ..... 2,457,528 11 17 15 101,642 24.2 22.6 23.3 

ifb~~~:': ': : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 76,769,928 -1 19 15 2,229,018 35.1 35.9 32.2 
724,008 3 11 12 35,177 20.9 20.7 21.1 

3,668,124 -4 -2 3 152,902 24.6 26.8 26.9 
M~Allen-Phorr-Edinburg ................. .. . .. .. 1,484,544 10 8 6 87,099 17.3 16.5 18.6 

~o~~~:~;·d.:::::::::::::::::::::::::::::::: : 
1,573,392 1 -4 4 135,366 12.0 12.3 13.5 
1,278,468 0 8 4 65,840 19.4 19.7 18.6 

997,320 -1 15 8 64,579 15.6 16.3 15.7 
Sh n Antonio .. . ... ••••. .•. •.. ... . ••.. . ••.•. .. 13,550,844 1 14 16 589,190 23.3 23.8 23.2 
Terman-Denison .. ••..•• . ..••.•••......••..• . 904,416 -2 8 10 54,473 16.6 17.1 16.2 
T elxarkana (Texos-Arkan.os) •••.. . . ... ....• _ . •• • 1,393,788 -7 9 12 64,116 22.2 24.1 22.3 

~~;~::: :::::: ::::::::::::::::::::::::::::: 1,840,128 5 17 10 84,588 21.8 20.7 19.3 
2,593,512 1 27 14 118,415 22.1 22.3 18.8 

1 Ichita Falls .................. . ............. 1,969,440 - 14 1 4 112,755 17.4 20.1 17.8 
Otol_28 $256,019,688 -2 17 14 $8,038,337 32.1 32.9 29.6 ~ters ••••••••••••••••• • •••••••••• • ••••• • 

, ~:po.it, of Individuals, partnerships, and corporations and of states and politica l subdivisions. 
Unty basis, 

GROSS DEMAND AND TIME DEPOSITS Of M&MBER BANKS 

Eleventh Federal Reserve District 

(Averogos of doily flgures. I n millions of dollars) 

GROSS DEMAND DEPOSITS TIME DEPOSITS 

BUILDING PERMITS 
Reserve Country Reserve Country 

~ 
Dote Total city banks banks Total city bonks bonks 

VALUATION (Dollar amount. In thousand.) 1966, May .. . ... 8,669 4,019 4,650 5,795 2,743 3,052 
1967. May ...... 8,833 4,089 4,744 6,261 2,716 3,545 

Percent change December . • 9,841 4,589 5,252 6,571 2,762 3,809 

May 1968 
1968. Januo ry ... 9,923 4,560 5,363 6,698 2,815 3,883 

February .. • 9,561 4,391 5,170 6,863 2,851 4,012 
NUMBER from March . .•.. 9,510 4,388 5,122 6,935 2,863 4,072 

5 months, April ...... 9,655 4,486 5,169 6,973 2,869 4,104 

~ 
May 5 mos. May 5 mos. April May 1968 from May ..•... 9,460 4,382 5,078 6,950 2,840 4,110 
1968 1968 1968 1968 1968 1967 1967 

~~llONA 
11Jc:son 

IOUISI ........ 309 2,349 $ 3,177 $ 13,938 -39 58 41 
II, ANA 

1\roe'West 
Shre~nroe •••• . 81 354 2,472 10,594 -36 102 3 DAILY AVERAGE PRODUCTION OF CRUDE OIL 

I'XAS eport •... 453 1,781 1,351 9,350 -29 -37 -1 
Abllone 

(In thousands of barrels) 

A"'.rill~····· . 49 212 2,076 4,282 194 16 -39 
AulIl •.. ' ..•.• 113 587 1,964 9,485 49 52 -8 
Soou", ...... 374 1,955 10,342 50,280 -8 -23 -18 Percent change from 

~'o", .. ~m···· . 148 715 1,644 7,696 -IB 48 23 
May April Qrrr Q •••• 85 566 236 2,164 -68 53 129 May April May 

DCI o~s Christi.. 424 2,048 3,058 18,304 -24 51 54 Area 1968p 1968p 1967 1968 1967 
,I p.s~··"'" 2,255 8,658 26,200 1 06,399 3 73 39 
FOrI W~;th"" 451 2,350 3,954 30,831 -30 -23 20 ELEVENTH DiSTRiCT ..•. . ... 3,660.7 3,703.4 3,460.1 -1.2 5.8 
GOI.o•to . •. . 667 2,606 6,762 34,163 -26 46 13 Toxas ..... .• . . . .....•. • 3,175.0 3,216.7 2,982.5 -1.3 6.5 
~OUllo n ... . . 116 397 1,666 4,715 146 -20 17 Gulf Coast ............ 624.0 632.7 561.6 -1.4 11.1 
loredon •..... 2,177 10,716 27,550 174,851 - 17 -1 23 West Texas .. . ....... • 1,496.0 1,511.6 1,354.3 - 1.0 10.5 
IUbbo k·· .. · . 40 166 372 1,137 15 21 -36 East Texas (proper) .•... 148.0 151.5 125.4 -2.3 18.0 
Mldla~d'" ' " 139 578 2,157 9,737 - 11 -7 -32 Panhandle . ........... 94.0 94.9 95.4 -1.0 -1.5 
Ode •• .. • . 72 350 1,043 4,377 113 -41 -12 Re.t of State .......... 813.0 826.0 845.8 - 1.6 -3.9 :.'1 A~th'" . .. 81 356 579 2,598 33 -14 -8 Southeastern New Mexico . . 321.7 321.0 308.9 .2 4.1 
anAn ur •••• 95 377 224 1,474 -50 -30 -26 Northern Loui siana . .•..•.. 164.0 165.7 168.7 - 1.0 -2.8 

So. A golo ... 86 336 555 5,356 -81 -18 101 OUTSIDE ELEVENTH DISTRICT 5,572.5 5,599.5 4,995.9 -.5 11.5 
1 e~Q rk~~~o ••• 1,282 5,917 15,760 66,838 54 63 45 

UNITED STATES ..... ...... . 9,233.2 9,302.9 8,456.0 -.8 9.2 W.,. . . .. 34 210 1,071 3,586 -18 272 109 
WI'hl!'i:'" .. 290 1,221 1,149 7,284 -2 -59 24 

lot a all • •• 56 349 2,425 5,787 63 -20 -12 p - Prelimi nary, 

0'-24 ' illos SOURCES: American Petrole um Instituto . 
9,877 45,154 $117,787 $585,226 -7 16 18 U.S. Bureau of Mines . 

Federal Reserve 80nk of Dallas. 
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WINTER WHEAT 

ACREAGE 
(In Ihousonds of acres) 

PRODUCTION 
For harvest Harvested (In Ihousonds of bushels) 

Crop of Crop of Crops of Crop of Crop of Crops of 
Area 1968 1967 1962-66 1968' 1967 1962-66 

Arizona ........ 49 50 27 2,450 2,450 1,174 
Louisiana ••• ••. • 100 100 54 2,500 2,600 1,312 
New Mexico .. . .. 254 141 181 8,128 3,948 4,Q92 
Oklahoma •••• •• 5,426 5,217 4,196 135,650 88,689 94,946 
Texas .. .. ...... 4,158 3,326 3,027 89,397 53,216 60,621 

Tolal •••.•••.• 9,987 8,834 7,485 238,125 150,903 162,145 

1 Ind icated June 1. 
SOURCE , U.S. Deporlmenl 01 Agriculturo. 

INDUSTRIAL PRODUCTION 

(Seasonally adiusled indexes, 1957·59 = 100) 

May April March May 
Area and type of index 1968p 1968 1968 1967r 

TEXAS' 
Total industrial production ..••.. 167.4 164.8 165.5r 150.9 

Manufacturing ................. 191.4 187.3 186.8r 169.1 
Durablo •• • ••• .••.••.•••..••• 207.1 198.4 202.0r 177.0 
Nondurable • ••• . •••... •..•••• 181.0 179.8 176.6r 163.9 

Mining .••.... . . .............. 124.4 123.9 126.7r 114.5 
Utilities •.• .•... ..........• ...• 207.7 207.7 206.8r 204.9 

UNITED STATES 
Total industrial production •.. . . . 164.0 163.0 163.0 156.0 

Manufacturing ....... . ......... 165.0 164.0 164.0 157.0 
Durable ••• •••••• •• ••• • ..•••• 169.0 167.0 168.0 162.0 
Nondurable •• • •• ••• •• • ••• • •• • 160.0 159.0 160.0r 151.0 

Mining ..•........... .... ..... 128.0 128.0 127.0 120.0 
Utilities .. ...• o • ••••••••• ••• • •• 198.0 198.0 197.0 183.0 

1 Reflecting the use of improved man-hour productivity factors as of May 1968, tho 
Texas industrial production index has been revised slightly back through 1958 . 

p - Preliminary. 
r - Revi5ed. 
SOURCES, 800rd 01 Governors 01 Ihe Federal Rose rve Systom . 

Federal Reserve Bonk of Dallas. 
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VALUE OF CONSTRUCTION CONTRACTS 

(In millions 01 dollars) 
~ 

May Apri l March 
Januory-~ 

Area and Iype 1968 1968 1968 

FIVE SOUTHWESTERN 
STATES' •..••••••••••.•• 545 500 566 
Residential building •.•.•• . 259 228 253 
Nonresidential building . . . . 199 127 150 
Nonbuildlng construction ..• 87 145 163 

UNITED STATES ••••••.•••.. 6,170 4,878 5,417 
Residential building ..... .. 2,543 2,312 2,2 20 
Nonresidentia l building .... 2,227 1,522 1,835 
Nonbuilding construction ..• 1,400 1,044 1,362 

1 Arizona, louisiana, New Mexico, Oklahoma, and Texas. 
r - Revised . 
NOTE. - Details may nol add to 10101s because 01 rounding . 
SOURCE, F. W. Dodgo, McGrow·Hill , Inc. 

NONAGRICULTURAL EMPLOYMENT 

Five Southwestern Stotes' 

1968 1967r 

-----2362 2,445 '916 
1,126 83 1 

740 616 580 

2°'~~l 23,683 
9,902 7'884 
8,134 ~:863 5,647 ---

=================================~~ hong' 
Percenl6c 8 Iro~ 

Number of persons 

May April 
Typo of employmenl 1968p 1968 

May 
1967r 

~ MoY 
April 1961 
196~ 

-----------------------------------------------
Total nonagricultural 

wage and salary workers •• 5,900,100 
Manufacturing . ....•... . . 1,093,500 
Nonmanufacturing •.••..•. 4,806,600 

Mining •••.•...••• . •.. 231,300 
Construction .....•••.• . 380,300 
Tra nsportation and 

public uillilies • ••••••• 438,600 
Trade •••••••..• • ••• •• 1,338,000 
Finance • . . .• .....•••.. 285,100 
Service . ...... . .... . .• 905,900 
Government ••.•. .•••• . 1,227,400 

5,881,700 5,683,100 
1,087,800 1,039,200 
4,793,900 4,643,900 

231,200 230,000 
378,700 373,000 

437,600 429,800 
1,335,900 1,303,500 

284,300 275,800 
902,600 856,700 

1,223,600 1,175,100 

0.3 
.5 
.3 
.0 
.4 

3.8 
5.2 
3.5 

.6 
2.0 

:~ H 
.3 5.1 
.4 A.5 :---

~, -Ar-iz-on-a,-L-ou-is-iO-no-, -N-ew-M-e-xi-co-, -Ok-l o-h-om-o-,a-n-d -Te-xo-s.---------
p - Pro liminary. 
r - Rev ised. 
SOURCE, Siale omploymenl agencios. 




