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In view of the very rapid financial changes
Under way. it seems appropriate at this meeting
°_f the Fifth District of the Texas Bankers Asso-
Clation to review some of the broader trends of
ba“king, finance, and central bank relationships
Which appear important both to the District and
0 the Nation as a whole. The scope of the
alfldlress will be quite broad, ranging from inter-
National and national problems in the world of
finance down through developing changes in

anking structure and practices and, finally,
10 the Operational relationships of the Federal
bescrw; Bank of Dallas and the commercial
anks in the Eleventh Federal Reserve District,

tacsltilll‘ting, thf:n, at the broadest level:l of con-
i t1’1 BF us revEew a few of the developing trends
a C International financial scene. As has been
Mply demonstrated in the past month, there is
N ineyitable link between the international and
OMestic financial postures of a nation and even

THE EVER-CHANGING WORLD OF FINANCE

a causal relationship in the problems of both
areas. In the post-World War II period, there
has developed an important growth in inter-
national trade, financed to a considerable extent
by the deliberately induced deficits in the U.S.
balance-of-payments position in the early post-
war years, It takes but little memory to recall
the Marshall plan, the establishment of NATO,
the Alliance for Progress program, and the re-
sultant growth of U.S. worldwide commitments.

Of special importance has been the extensive
expansion in exports and imports. U.S. mer-
chandise exports have tripled since 1950 and
reached about $31 billion in 1967, while U.S.
imports have multiplied nearly threefold to a
1967 level of $27 billion. The volume of world
trade expanded from $117 billion in 1950 to
$374 billion in 1966. To a considerable ex-
tent, the U.S. worldwide commitments and the
growth of international trade are interlocked;
the Nation’s efforts to rebuild Western Europe
bore fruit in a strong expansion of demand for
U.S. commodities, and the stimulation to the
country’s domestic economy occasioned by both
growing exports and internally developing ex-
pansion created new markets for European im-
ports, Similar effects have grown out of our
commitments in Japan, Latin America, and
other important sectors of the world. '

Export markets now account for more than
25 percent of U.S. production of such diverse
commodities as rice, wheat, commercial jet air-
craft, and a wide range of highly technical ma-
chinery. Conversely, more than 25 percent of
the U.S. requirements for many agricultural
specialty items, certain metals, and even residual
fuel oil are met by imports. In addition, there
has been a marked expansion in imports of
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steel, automobiles, and many other consumer
goods.

The United States has encouraged capital
investment abroad, and the potential profits
from this investment have spurred many com-
panies to establish branches and to merge with
or purchase foreign companies, especially in the
more industrialized European areas. The suc-
cess of the investment program is evident in the
amount of capital investment abroad, now total-
ing nearly $55 billion, and in the steady return
of earnings amounting to more than $5 billion
per year.

A concomitant development with this capital
investment program has been the steadily closer
ties between U.S. capital markets and capital
flows and those of other nations throughout the
free world, Undoubtedly, one of the principal
causes of these closer ties was the developing
use of the U.S. dollar as both a reserve and a
vehicle currency. In fact, throughout the past 15
years, the U.S. dollar has been the principal
medium of exchange and method of settlement
for most international trade, and free world
nations abroad now hold U.S. dollars as more
than one-fourth of their total foreign official
IESEIVes.

These changes — coupled with a mechanism
to effect rapid transfers of funds, a network of
almost instantaneous communications, and a
broader understanding of world investment
possibilities — created the climate for large
short-term investment flows between nations.
In addition, in Europe now, there exist both
Euro-dollar and Euro-bond markets, which are
virtually free from any domestic government
control.

To the United States, these various develop-
ments have brought an acute awareness that
foreign relationships affect the financial and
economic trends of the Nation and, since ap-
proximately 1960, a distinct recognition of the
impact which the relationships could have upon

the international financial position of the United
States and the domestic monetary and fiscal
policies of this country. The institutional con-
trols and policies of the Nation have not kept
pace with the new environment within which
they must operate. At the same time, the cur-
rent trend toward specific controls — such as
the interest equalization tax, the mandatory re-
straint on investment, and the Voluntary For-
eign Credit Restraint Program — has not repre-
sented either the U.S. policy toward free trade
and free movements of currency and credit or a
long-range solution for this country’s balance-
of-payments problems.

The change in the Federal Government’s
budget position has been one of the important
developments in the national financial situation
which has impacted upon both domestic policy
and the international area. In all but six of the
postwar years, the Federal budget has been
in deficit. Cumulatively, the deficits now total
about $100 billion, and they find a concurrent
relationship in the deficits abroad, which have
reached more than $38 billion since 1947.

It is well known that the costs of these defi-
cits internationally have been an outflow of gold
and a growth of foreign-held short-term claims
against the dollar. Within the United States, the
continued budget deficits over the postwar pe-
riod, occasioned in part by the Federal Govern-
ment’s participation in broader areas of respon-
sibilities, have brought steady pressure upon the
value of the American dollar in terms of it
domestic purchasing power and have denied the

Nation one of its principal means of stabiliza-
tion control.

In this catalog of changing financial condi-
tions, perhaps it would be well to give imme-
diate recognition to both the private and the
official tolerance of the erosion in the value of
the dollar, With increasing frequency one hear$
the statement, “A 2- or 3-percent rate of infla-
tion is necessary to the growth of the United
States and to the feeling of well-being of her



citizens.” Yet, it takes only an elementary edu-
cation in mathematics to calculate the impact of
such a rate of inflation upon the value of the
currency, even over the short work span of a
normal life. For those who entered the labor
force in the immediate postwar period, there
has developed a loss of purchasing power by
each of the dollars earned in 1947, so that the
dollar saved from the salary earned in that year
Will today buy only two-thirds of what it did
21 years ago.

Clearly then, one of the principal and im-
Portant financial trends of the postwar period
has been the existence and public acceptance of
inflation, along with official unwillingness to
Come to grips with this tax upon purchasing
Power,

Too frequently in the postwar years, the bur-
den of stabilization control has fallen directly
Upon the actions of the monetary authorities of
the United States, rather than upon a properly
balanced mix of monetary and fiscal policies
Supplemented by a rational and reasonable in-
Comes policy. The monetary authorities have
had to absorb most of the brunt of control, al-
though they recognized that monetary policy
could not do the job by itself and that such ex-
Clusive reliance on monetary restraint might
Cause great inequities between companies and
between various sectors of the market.

It probably should be noted here that the
Stabilization efforts of the United States, work-
ing largely through aggregate controls, have

€en unable to restrain effectively the pressures
de\'ﬂloping from an economy dedicated to full
“mployment and from the very sizable flows of
Unds which oceur in an uncontrolled and un-
Predictable fashion in a world of uncertainty.
ome of the difficulty is probably attributable to
te‘ lack of recognition of the critical fiscal
Policy role and to the unwillingness to use tax
and dcbt—managcment policy in the stabilization
;:fforts. Perhaps the United States has over-
Cacted to the urgent requirements of its world-

wide commitments or to the demonstrated need
of its citizens for a better way of life and a more
equitable share in the fruits of progress. What-
ever the reason for the difficulty, the fact re-
mains that the interaction of international con-
flicts and unrest with domestic pressures has
created a volatile force which threatens to get
out of control.

The United States is undoubtedly the world’s
richest nation. Its gross national product ex-
ceeds the combined output of the six Common
Market countries, and its income per capita is
more than 10 times the world average. Despite
this strength, the capacity of the Nation is not
infinite at any one point in time. Stabilization
control has been hampered by an unwillingness
to establish priorities of spending.

This Nation can no longer expect to maintain
all of its national and international commitments
within the framework of a stable economy. Pri-
orities are urgently needed but, obviously, re-
quire careful development.

Another facet of our less-than-satisfactory
stabilization efforts in this country can probably
be attributed to the changing mix of financial
institutions and procedures. The composition of
the private financial structure and its internal
relationships have changed markedly. To a
considerable extent, the personalized approach
which was apparent in the prewar period has
diminished in importance. Customers have been
well educated to the value of their money in
achieving a return for the use of the money, and
they have sought the highest rates of return
available at not only domestic but also inter-
national institutions.

The number of financial institutions has
grown, their powers have been enlarged, and
the base of financial relationships has been
broadened among a wide and diverse commu-
nity of financial institutions, both private and
public. Despite this change in structure, the
monetary authority must work through only a
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limited and steadily declining proportion of the
total financial institutional group in this coun-
try — namely, the member commercial banks.
If more equitable and more efficient monetary
control is to be achieved in the future, the Fed-
eral Reserve fulcrum of operations may need to
be broadened and enlarged. One can develop a
logical position for central bank control over
all financial institutions, whether they are de-
positaries or merely intermediaries.

Even if we, as a Nation, develop an aware-
ness of the need to use fiscal policy as a stabi-
lization device and encourage a responsible
attitude toward the determination of spending
priorities, it would still be the monetary author-
ity’s job to make day-to-day and month-to-
month shifts in the credit base in order to insure
that the total supply of credit is adequate to
meet all legitimate demands which can be han-
dled in a framework of sustainable economic
growth.

Full responsibility for economic and financial
stabilization is not, of course, strictly a govern-
mental function. It is everybody’s business.
Stable and healthy economic growth requires
the efforts of all officials, businessmen, bankers,
and individuals. Our ability and willingness to
accept this responsibility have been influenced,
to some extent, by the expectational framework
within which day-to-day decisions are made and
by the institutional structure through which we
work.

Most knowledgeable market observers con-
sider the expectations of businessmen and in-
vestors to be prime influences accentuating a
developing inflationary situation. If the cor-
porate executive becomes convinced that price
levels are moving up, that costs will rise mate-
rially, and that labor expenses and other pro-
duction costs will make serious inroads upon
his profit picture, he then, in self-defense, con-
tributes the second part of what we have come
to call “the cost-price spiral.” If, on the other
hand, his expectations are for a stable cost

structure or one which advances only within the
bounds of productivity, his pricing decisions
can be settled on the basis of the demand, sup-
ply, and competition for his product.

Today we are faced with the first of these
conditions. To assess the blame between labor
and management is hardly a useful exercise.
Labor can say that it needs to be protected from
the inflationary consequences of rising prices,
while businessmen can say that, with rising
costs, they must increase prices to protect their
profit position and to meet their responsibilities
to stockholders. In consequence, many persons
believe that it is hopeless for them, as individ-
uals, to make any contribution toward breaking
this spiral. Yet, collectively and individually,
the businessman and laborer have a responsibil-
ity to contribute to the stability of the national
economy, especially in periods of intense infla-
tionary pressures, Industrial and business states-
manship may require some temporary foregoing
of profits or a temporary lag in the rate of wage
increases; but, in the end, either would be a
small sacrifice compared to the ravages of in-

flation upon the purchasing power of profits and
wages alike,

A second factor in the willingness and ability
of the individual to handle his responsibilities is,
of course, the institutional framework and op-
erational procedures through which he must
work. In the postwar period, especially in
the past 10 years, there have been important
changes in both of these elements in the bank-
ing industry. It is no news to any of you that
bank management today probably pays as much
attention to the liability as to the asset side of
the balance sheet. Purchased deposits and bor-
rowed money constitute significant proportions
of total available funds, and deposits upon
which interest is paid by the banks are now
comprising nearly half of the entire deposits if
the banking system. Competition for such funds
has become nationwide, reflecting both an i~
proved communications system and the mor®



widespread awareness on the part of the depos-
itor of the returns available for the use of his
money.

An outgrowth of this trend has been the rapid
development of a new type of certificate of de-
posit. Certificates of deposit were originally a
convenience device, local in nature and tailored
to rather specific situations. Over the past dec-
ade, they have come to be viewed as a nation-
Wide instrument with a secondary market and a
broad appeal to those who can schedule their
Needs for funds.

The growth of certificates of deposit in their
new status has conflicting elements of strength
and weakness for the banking system. For the
large banks which maintain a careful watch over
their money position and have broad access to
flzltjonal money market supplies, the large CD
Instrument may be appropriate. Most smaller
banks without access to national sources of
funds use CD’s primarily in a defensive manner
10 protect against the loss of local deposits;
h.Ochcr, when such banks engage in the compe-
ltion for large CD’s, some serious questions
May be raised about the use of the device. At
mf:lnber banks in the Eleventh Federal Reserve

IStrict, large-denomination certificates now
total more than $1.2 billion, while those issued
N smaller denominations exceed $1.5 billion.

Along with the change in the certificate mar-
¢l has come the widespread growth of the
¢deral funds market. Here again, there are
tavorable and unfavorable connotations. From
the central bank’s viewpoint, the Federal funds
Market means a more intensive utilization of
credit already in the market as a short-term ad-
!“Slmcnt device. The Federal funds market as
N adjustment device in the short run seems
mc appl:opriate; but for l'ongcr-range usage
Clos, OSpecmll.y, for banks which do not maintain
< € Superyvision over their reserve position,
tc'dcral funds reliance may be unwise. More
40 a few banks have had problems created
Y utilizing short-term borrowed money as the

foundation for longer-term loan operations. Pur-
chases of Federal funds to meet a consistent
deficit in position expose a bank not only to
higher costs of meeting shortfalls in reserve
positions but also, perhaps more importantly,
to the possibility that such funds might not be
available.

Nearly 5 percent of the District member
banks routinely purchase Federal funds in
amounts equal to more than half of their re-
serve requirements, and a few purchase their
entire requirements. This is certainly stretching
the use of an adjustment device. In this day
and time of truly difficult financial problems for
our Nation, it would seem more appropriate for
banks to remain “close to shore,” building or
at least maintaining adequate liquidity positions.

One of the important impacts of the increased
interest cost of both borrowed funds and in-
terest-bearing deposits has been the pressure on
bank profits and the resultant efforts to enlarge
sizably the portion of bank assets placed in loan
accounts. Thus, loan-deposit ratios, advancing
sharply over the postwar period, now average in
excess of 55 percent for the District as a whole
and in excess of 65 percent for some of the
larger banks. The result of these changes in
policy has been increased pressures on liquidity,
a reduced margin of safety and flexibility,
and a steadily growing reliance upon external
sources of funds to meet unusual changes in de-
posit or loan accounts. Much of this reliance
has been placed upon the correspondents, but
the larger correspondent banks themselves —
perhaps to an even greater extent— have be-
come reliant upon those farther up the ladder.
Many of these pressures eventually center upon
the large New York banks, and the safety valve
has been their ability to draw funds from the
Euro-dollar market.

Another of the important postwar changes in
banking has been the growth of financial insti-
tutions. In a broad sense, many financial insti-
tutions appear to be moving toward a common
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format, with banks, savings and loan associa-
tions, and credit unions taking on the loan and
deposit aspects of their competitors at a steadily
advancing pace. This trend has, of course, en-
larged competition for the banks and has in-
tensified efforts to achieve larger and, to some
extent, more efficient units.

Part of this pressure toward larger size origi-
nates in the developing trend toward automa-
tion. As competitors have become more effec-
tive and efficient in their handling of banking
routines, the advantages of size have become
even more apparent. Some banks have met the
problem of the high cost of original equipment
by spreading the cost through nonbank services
to customers and others. Still other banks are
seeking a solution by centralizing their account-
ing, transit, and proof operations in a common
clearinghouse or processing center. To the
majority, however, the profits and efficiencies
of automation are achieved only when the
growth in the size of the institution will justify
the costs. Not only is this growth important in
relation to automation; but, as businesses be-
come larger, the size of the banking unit be-
comes critical in meeting the higher loan limits
sought by these businesses.

Some of this expansion in bank size has oc-
curred through branching, mergers, consolida-
tions, and acquisitions by holding companies. In
those states, such as Texas, which permit no
branch banking, the expansion routes are prac-
tically limited to internal growth or holding
company acquisitions. Branching has been in-
tensified, and in a few states there have been
changes to relax limits upon branch expansion.
In some 16 states in the Nation, however,
branching is still prohibited. Whether it will be
possible for these states to maintain this position
will depend, in part, upon the ingenuity of the
banker in meeting the challenges of automation
and the ability of the industry as a whole to
provide the managerial talent needed to run the
many individual unit banks. These matters

should command your attention, for in the more
complex, highly competitive credit world of to-
day, there is an urgent need for more efficient
operations and well-trained, quality manage-
ment at all levels.

To those of us involved in the day-to-day
banking business of the Eleventh Federal Re-
serve District, the problems and challenges re-
cited above are matters of daily concern. To a
large extent, your Federal Reserve System can
operate only because you are concerned and are
willing to give your complete cooperation. Be-
fore going further, let me express our great
appreciation for your help in moving toward
our common goals of better service to the pub-
lic, more efficient credit mechanisms, and im-
proved stabilization control.

In a sense, the work of the Federal Reserve
Bank of Dallas is divided into three principal
sectors. A part of its job is obviously regulatory
— encouraging commercial bank management
to pursue sound banking practices and insuring,
to the extent possible, an equitable competitive
situation. In this role, the Reserve banks are ex-
pected to enforce regulations such as those per-
taining to stock margin requirements, loans to
executive officers, and regulation Q.

At the same time, the Reserve bank is in-
volved in administering certain requirements
which are fundamental to the execution of
monetary policy. One phase of this work i$
overseeing the maintenance of reserve require-
ments, It is statutory that the member banks
must maintain reserves at specified levels; and
while many have objected to this neutralization
of a sizable portion of their lendable funds, these
reserves are the fulcrum on which open market
operations and monetary policy must develop:
It is hoped that the requirements can be made
as convenient as possible, and, to this end, new
procedures for maintaining required reserves
have been suggested. But, despite all efforts
toward convenience, there must be a standar d
of reserve requirements against which monetary



policy can operate; and in order to assure equi-
table treatment, all member banks will be re-
quired to meet this standard. Someday, perhaps
all financial institutions will be treated alike in
this and other respects, but such a possibility is
a longer-range problem.

Reliance upon narrowly timed transfers of
funds and the maintenance of reserve accounts
With only a thin or even nonexistent margin will
almost always create reserve requirement prob-
lems between the commercial bank and the
Reserve bank. The majority of the member
banks in the District ordinarily have no reserve
deficiencies and are to be congratulated. To
those of you who are consistently on the border
line and maintain such a thin margin that any
unforeseen shift will cause a deficiency, we hope
that you will pay closer attention to the main-
tenance of your required reserves. The Federal
Reserve does not ask that a surplus be main-
tained in the account; but, if you are unable to
Police your account thoroughly, then a small
Margin of surplus is perhaps your only answer.

Another facet of Reserve bank operations
Which is tied to monetary policy considerations
IS discounts and advances to member banks. A
SOphisticated audience such as this one prob-
ably is thoroughly conversant with the under-
ying policies of the Federal Reserve System re-
garding the handling of loans to member banks,

U, judging from the number of inquiries

anfl questions, it might be well to review them
qulely'

Federal Reserve credit is available for short-
‘Un adjustments, longer-term seasonal require-
fl_le'“S, and, of course, emergency demands. It
'S not expected to be a permanent addition to
the lendable funds of an individual bank and
zéou'ld be used only intermittently. We dis-
; ;trdge you from borrowing only when we feel

You have overstayed your position and your
o‘rfowings have become continuous or you are

USIng our credit for a patently inappropriate
Plrpose,

Attempts have been made to make Reserve
bank loans more readily available and conven-
ient. Telephone requests for loans and discounts
are accepted; and if paper is preplaced to be
held in abeyance, even loans secured by com-
mercial paper can be handled by telephone, with
mail confirmation of the note. For the banks
which have “free” Government securities in our
safekeeping, a loan is readily available by tele-
phone. There are, unfortunately, specific re-
quirements of the law which limit the type of
paper that is eligible. The Federal Reserve Sys-
tem has had a bill before Congress for several
years to eliminate this eligibility requirement;
but, until the bill is enacted, the banks using
commercial paper as collateral for their borrow-
ings will need to submit it for advance review.

Finally, the Federal Reserve banks, despite
our role as regulators and examiners of banks
and formulators of monetary policy, are essen-
tially service institutions. We hope that we per-
form our services in an efficient and pleasant
manner. If we don’t, we would like to hear
about it. To many of you, our principal contact
is through the check-clearing, fiscal agency, and
currency and coin services we render.

With regard to the first of these, the foremost
consideration is service to the general public,
though the Federal Reserve also clears checks
as a service to the commercial banks of the
District. You and we are charged with provid-
ing as efficient and effective a credit-transfer
mechanism as possible. Over the long range, of
course, we have hopes of developing a system
which will largely eliminate checks; but, in my
opinion, this happy Utopia may be several years
away. In the meantime, we have taken or are
contemplating a number of different steps to re-
fine our present arrangements. All of you are
familiar with the changes made on September 1,
1967, in an attempt to eliminate nonencoded
checks. From our standpoint, this program, car-
ried out with your cooperation, has been quite
successful, though we still must clean up the
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remnants of the unencoded items and improve
the quality of the encoding.

More recently, we have been devoting atten-
tion to developing improved procedures for the
transmittal of checks, to investigating later cut-
off hours, and to a joint study of new methods
to help one another in the handling of this mas-
sive flow of paper. We also have under consid-
eration some changes in remittance procedures,
for we believe that the automation which has
provided such marked improvement in transit,
accounting, and bookkeeping operations should
be fully utilized and its other advantages fully
explored. We can see possibilities of a vast im-
provement through the use of computer-created
cash letters with automatic charges to reserve
accounts without any change in the normal de-
ferment procedure. Our most recent efforts have
been designed to insure that remittances are
timely, to discourage the kiting of checks, and
to reduce the rather sizable amount of float—
the subject of considerable congressional criti-
cism. We think that a fully automatic charge
plan for all banks would make real progress
toward most of these objectives.

Although it is a minor problem in the State
of Texas, there are still elements of nonpar
banking in this District. I would hope that the
banking leaders and associations will strive to-
ward the elimination of the nonpar elements, so
that each check a person writes can be collected
at face value and the rather large balances main-
tained for the absorption of exchange can be
reduced. Of course, this latter procedure is an
evasion prohibited by regulation, but we believe

that the best approach is to eliminate the nonpar
checks.

The Federal Reserve has been devoting con-
siderable attention to the broader picture of
automation and what it can do for the banking
industry and services to the public. We see a
great potential in computer-to-computer wire

10

transfers of Federal funds, research data, and,
eventually, checks. In the coming months, we
hope to institute a series of meetings to discuss
with District bankers the potentialities of com-
puter-to-computer ties for obtaining more rapid,
efficient transfers of money and making the col-
lection of data less troublesome.

Most of you already know that we have con-
verted a sizable portion of our safekeeping oper-
ations to book entry. This is another facet in
our continuing effort to capitalize upon the
availability of automation. We hope to have
your support and cooperation in this program,
for we can see in it the potentialities of sharply
reduced costs of doing business and, perhaps
more important, a more efficient and effective
means of accomplishing our responsibilities.

Let me close by saying that we in the Federal
Reserve are reviewing our services to the banks
and general public and are already considering
a number of new programs which we hope will
meet with your approval and participation.
Among these is a possible new informational
program for officers of member banks. We hope
to be more active in our public relations respon-
sibilities, to be more helpful in explaining new
regulations and changes in procedures, and to
improve personal communications with bankers
about their problems, outlook and expectations,
and reactions and impressions regarding the im-
pact of stabilization policy. Our interest is, of
course, directed toward being as helpful as pos-
sible in stimulating a more efficient, progressives
and dynamic banking system.

We are interested in you as banks and as the
individuals making up a part of the banking in-
dustry in this District. We value your opinions
and suggestions and hope that you will let US
know the ways in which we can help you, new
services which you believe are appropriate to @
central bank, and, of course, the ways in which
we can improve our present services.



district highlights

During February, the seasonally adjusted
Texas industrial production index, rising to a
level of 168.4 percent of its 1957-59 base,
Posted a strong gain of nearly 3 percent. Mod-
Crate to strong gains predominated among the
Various industrial categories. Compared with
the preceding month, only one industry—stone,
clay, and glass products—showed a noticeable
decline, probably due to labor-management dif-
ficulties in the glass products industry. In du-
rable goods manufacturing, four of the nine
ndustries displayed moderate advances; there
Was a sharp rise of 9 percent in the category
“other” durables, mainly ordnance. In the non-
durable goods sector, every industry shared in
the expansion. Apparel and allied products,
Which had been relatively weak, registered a
Strong output gain of nearly 7 percent. In the
Mining sector, adjusted crude petroleum output
Was nearly 5 percent over the prior month,

_ The industrial production index for the State
' February was about 10 percent over the same
Month in 1967. In manufacturing, 13 out of
th.e 18 industries posted increases, ranging from
Slightly more than 1 percent to 28 percent in the
¢4se of transportation equipment. The output of
Stone, clay, and glass products was 10 percent
Under a year ago, while output in the primary
Metal products and apparel industries each was
ol .S]ightly under 2 percent. Activity in the
Mining industry was up nearly 14 percent,
00sted by a 17-percent increase in the produc-
On of crude petroleum. Ultilities recorded an 8-
Ei{:;c?“t gain, buoyed by a strong year-to-year
10 electricity generation.

ti

i ]:}:magricultural wage and salz.lry employment
5 Ievclﬁve southwestern states in Fcbru'fzry, at
% ea:; of 5,790,000 persons, was fractionally

of the preceding month and was 4 per-

cent over the same month in 1967. The month-
to-month increase in total employment was
more buoyant than usual for this time of the
year. A stronger-than-seasonal pattern extended
throughout all employment sectors except trans-
portation and public utilities. Employment in
construction was more vigorous than usual,
while the trade, finance, and service sectors
each performed moderately better than would
be accounted for by seasonal changes only.

As compared with a year ago, the percent-
age gain in manufacturing, construction, ser-
vice, and government employment each ex-
ceeded the rise in total employment. In the case
of the last two sectors, the amount of the lead
was especially significant. Mining employment
continued substantially below a year earlier.

The output of crude oil in the Eleventh Dis-
trict in February was second only to the record
established during August of last year at the
time of the Middle East oil crisis. Daily average
production of crude oil in February, at 3.8 mil-
lion barrels, was 2 percent higher than in the
previous month and 10 percent above a year
earlier, Nationally, the output of crude oil sur-
passed the level established last August to attain
a new record of about 9.5 million barrels per
day. Reasons for the surge in crude oil output
are (1) a continuing lag in imports as an after-
effect of the Middle East crisis, (2) a colder
winter than usual in the United States and
Europe, and (3) anticipatory purchases of dis-
tillate oils used in space heating.

Because of the strong demand for oil, regu-
latory authorities in the producing southwestern
states raised oil allowables sharply in January
and increased them further in February; how-
ever, allowables have been decreased for April.
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The Texas allowable will be 46.7 percent of the
Maximum Efficient Rate of production, down
from the level of 49.6 percent for both February
and March. The allowable for southeastern New
Mexico in April will be drastically reduced, al-
though Louisiana’s schedule will not be cur-
tailed as sharply. The lower allowables stem
from an expected easing in heating oil demand
and a possible increase in oil imports.

Total registrations of new passenger automo-
biles in February in the major metropolitan
areas of Dallas, Fort Worth, Houston, and San
Antonio were 5 percent above those for Jan-
uary. A significant increase of 32 percent oc-
curred in Fort Worth, while Dallas and Houston
reported small gains. Registrations in San An-
tonio declined 14 percent. Cumulative data for
the first 2 months of 1968 show that registra-
tions in the four markets combined were 26 per-
cent more than in the same period last year.

Department store sales in the Eleventh Dis-
trict for the 4 weeks ended March 16 were 5
percent ahead of the corresponding period last
year. Thus far in 1968, sales have exceeded
those during the comparable period in 1967 by
9 percent, Sales had shown sharp gains during
the first 8 weeks of 1968. In early March, how-
ever, sales reflected more moderate increases
over a year ago, when sales were strongly in-
fluenced by the earlier date of Easter.

The official arrival of spring found Eleventh
District farmers well behind their usual schedule
in the preparation of soils and planting of this
year’s spring crops. Late-March snows in many
of the northwestern sections and widespread
rains in eastern areas, with accompanying lower

temperatures, delayed wide-scale farming ac-
tivities further.

According to the U.S. Department of Agri-
culture, farmers in the five southwestern states
indicated at the beginning of March that they
intended to plant about 26.4 million acres to

12

major spring crops this year. If such intcnﬂo‘:j
are carried out, this acreage would be only fra i
tionally larger than the plantings of these Gf‘;l:]
in 1967. Sharply increased acreages of cottah;
rice, barley, and flax are in prospect, but gfa[‘ :
sorghum plantings may be below last &
large total.

Reflecting normal seasonal factors and ::c\
greater competition for time deposit funds, t:oiﬂ
of the major balance sheet items except g
time and savings deposits advanced at the ch |
ly reporting commercial banks in the Eleve e
District in the 4 weeks ended March 20- Ho {
ever, the advances were less than iln the Cl(:l‘a
parable period last year for loans acl;us}cd, e
investments, and total demand deposits; wsi
the decline in total time and savings dcpﬂg o
contrasted with a slight increase in the 1
period.

The $21 million advance in loans ad}uswid
primarily reflected a $24 million 1ru:rea$'i"0a
commercial and industrial loans. Other off
changes were relatively small and rnost!}'ves,
setting. The nominal adyance in total 1 e
ments was the result of a $16.5 million accuhich
lation of non-U,S. Government securitics,_ w e
offset a decline of $16.3 million in holding’
U.S. Government issues.

16
On the liability side of the balance sheet t: -
$41 million rise in total demand deposi®® -
flected gains of $94 million in the dcma“or 00"
posits of individuals, partnerships, and © and
rations and $29 million in interbank de",‘m
deposits, which more than offset a $73."u s
fall in U.S. Government demand deposltsd' §
reduction of $15 million in total time a0
ings deposits was primarily the result ©° .
$18 million decrease in “other” time i
of individuals, partnerships, and corpof"f‘
most of which occurred in the holdings © " g
CD’s. Negotiable time certificates of o
issued in denominations of $100,000 OF T o

11
fell $35 million to a level of $1,289 M
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CONDITION STATISTICS OF WEEKLY REPORTING

RESERVE POSITIONS OF MEMBER BANKS
COMMERCIAL BANKS i
Eleventh Federal Reserve District
Eleventh Federal ¢ Dislri
nt Reserve District (Averages of daily figures. In thousands of dollars)
{In thousands of dollars) - = I —— ade?
(]
4 weeks ended 5 weeks ended “M":._ai;’, 1947
Mor.27,  Fob.28,  Mar. 29, tem Mlari6, 5685 ikeb. 777 FARIENERE Sy
Item 1968 1968 1967
RESERVE CITY BANKS 616,082
ASSETS Total reserves hold. v vouuvunens 698,261 704,367 571,200
With Federal Reserve Bank.... 651,662 653,520 44,865
Currency and €oiNuweeesnas. 46,599 50,847 626,59‘
Net loans and discounts.evavneeeiiinianaiin, 5,390,513 5,443,674 5,212,355 Required reserves. o veseseeesss 692,990 700,998 10,509
Valvation reserves. . ..+ oo 107,266 107,730  97.103 Excess roserves. cuursirnians. 271 o 1898
Gross loans and discounts..vvuveveisuaennen 5,497,779 5,551,404 5,309,458 pRUOMIOb st 3268 R —12.20
Commercial and industrial loans..vvuueeeenen. 2,700,011 2,652,2 COUNTRY BANKS 1073
R o 281 2,493,903 Tolal resorves held. . ...v.0ee. 700,371 706,351 43500
cortificates of interest. v ovveneeinninnnnnss 98,436 98,422 91,097 With Federal Reserve Bank... . 537,146 536,640 153:”’
Loans fo brokers and doalars for g Currency and coin.sssnsvss 163,225 169,711 628,052
urchasing or carryings Required reserves. voouessesens 465,965 666,676 35,021
.S, Government securitios. v vesursnsaesyss 16,774 8,406 56,502 Excess roserves. .. ..., 34,406 39,675 3’93?
OIher 30curitios. o v usesansransnsnnnnonnie 25,890 27,086 32’1?’3 Borrowings. .oavuuus.. 1,181 4,165 33]03‘
OI'I}ug Icéum for purchasing or carrying: 1 A Froe rosorves.cuuiveeiveionnss 33,225 33,510
w3, Government securitios. v ouviviiannnn.. 431 4 Al §
OFhor sacurilion: oo eiel i s okl n s 337,203 33?,3?3 3012'22; l%o:';?t‘nﬁfvgrt:ﬁg 1,398,632 1,410,718 ;'!?;';gc
Loans to nonbank Mnancial institutions: ] With Federal Resorve Bank.... 1,188,808 1,190,160 107 ease
Sales finance, personal finance, factors, Currency and ::‘ i 209,824 220,558 w?:‘“
01:::] other business credit companies. .., ... ;g;.g:; ;62,304 171,389 Required r:sunro: :n 1.353:955 1:36?:6?4 hzg‘-su
Poclessioloany, oottt ol BlI0Ne  dgdmls  Bamaeeneieniin Can 30 i
meshic commercia ONKS e sssvsonnns y 2y e ey i
Eoum to l?rotgln bonrt..................... 5,372 30; ;;g 36%2#% A DO AR sl
onsumer instalment 10ans. s vuvunnnnnnnns, 553,35 g y
Loans to foreign governments, official 338 331092 219023
institutions, central banks, international
o R on 0 0 0
e ] s S GO AR 613,571 628,266 549,304
Tolal linvestmentss o e ey e e s eas 2,484919 2,515,883 2,283,620
Total U.S. Government securities.,o..ouu. ... .. >
T P e R R T 11123,928 CONDITION OF THE FEDERAL RESERVE BANK OF DALLA
Treasury certificates of indebtedness. . . , . . .. o &0 15115
Tru:w:'\r nolusl:nd U.S. Government & (In thousands of dollars)
onds maturing: —=
Withinlliyears coe it et veas. 21 == Mor'ﬁ'
1yoorto5 years. voveus.s.. aa 61 g:;g: 2;;:2:; égg’i;g ot 2(s F’b’é%a' s
AftorSyaars..o.ooivenenni i 000000 263902 2500122 2050903 liem 1299 L 7,070
Obligations of states and political subdivisi f &
o yoronts and horfem relonand Bis: - 7012 asu  gap  lgddcenicotmonen.... . ags7ar 08808 A0
OMOraeeronransssessanrannnesiane, 1004740 1072725 o4 PATOIOE A sle e v S e s ! Jsi0 17l
Other bonds, corporate stocks, and securitios: 73 Srga&:?comh ?nd m]il\;cn:us. S 2,113 Sgg 2,021,417 [J;g:”a
Participation certificates in Faderal TOlaL STy e e ez . 2148936 2,028,733 ‘%33 488
maa‘;nwuloclmjl.n. treteinsiiieciiaiaiiees 112034 126028 118,649 Member buﬁﬂffa:;;'é;,;élzi{.'.'. riieieeeens 1215948 1,032,565 olgEld
. other lincluding corporate stocks). . . X 76,69 81,044 66,625 Federal Reserve notes in actual circulalion. ... . 1,391,160 1,380,260
Cash items in process of collection. ,..v......... 884,739 B97,159 732,238

Reserves with Federal Resorve Bank, . 776,791 696,234 634,752
Currency and €olnuvuueennnrsaranasnnnenns,., ;

81,334 78,566 76,355
Balances with banks in the United States. . ..... 5 446,677 420,260 443,199
Balances with banks in foreign countries. . ....... 4,354 3,746 4'345
Other @ssetsiusessennenssiarunieeiunnnniiie, 360,210 364480 329,984
TOTAL ASSETS.vvcvvvesnsnsennnsineene 10429539 10420002 9717348 CONDITION STATISTICS OF ALL MEMBER BANKS
Eleventh Federal Reserve District
LIABILITIES
=l WMD) (In millions of dollars)
Total doposifs. s v vverevsniuinininnannnas,. 8,893,608 8,897,852 8413918 ——————— 7= """s;!'
i e S0 Feb. 28 Jan. 31 19
To:ulrd‘n_‘mu::d du?ouls‘... a .d.. ve :,3[2,533 5,334,325  5,019,63) Item 1965 : 1968
P P3, and corporalti o 3,696,8
E‘g"&::‘:ml":‘l‘lli'wt subdivisions. 55 304,52& 3'231;?2; 3-3’;’3-23? ASSETS 3,635
5. oo - 120,188 210131 138 L 52 9,428 A
g:m in the Unifed Staes..........veuilil 1,004367  1,089'618 1,100.493 s, ‘c;iﬁi,i‘iiii‘:"ét.;;;,a;; gﬂaoi 2,552 ?.?ﬁ
Govemnments, official institutions, central E)lhor SOCUIHIBSL 4 eansannnnsrrnsnnanane I?ﬁ‘-'gg ff?ig }‘;IF
e bunk:,.lrillahrnull‘lonul institutions. ........ 4,092 3,564 3,256 C:‘:‘:lﬂ{::::j:‘ Sl i L e '1239 ‘238 112
e f I PRl e N ssa s es e s s s s aaan s L
Ceri?l"i':;e:r:: of;:e:a‘ checks, of s 24,303 22,221 21,537 Balances with banks in the United States. .. . 1,090 1,148 g
TRl dapmll; Pesaaas 5 5:]&:):: : 80,306 73,727 gmc;‘ncas with banks in foreign countries®.. .. ; OO: 9?; gg:l
sesesisnaanasy 3,581, 563,527 ash items in process of collection. ooy vuu. .
I ‘;_;" '.‘:I'pt!r‘I hips, and corporali 9,394,285 Olhuroﬂo!a“f‘...?....-..?.:........... ‘456 460 --}ﬁ
avings depositse s casenassnrnnnes - 1,092,905 2=
Other time dopositsuuveiseiiiesennssss 1796344 l'?%i'ﬁé‘i }"séi-m TOTAL ASSETS®...evvvvinieiniiinie. 18741 18477 =
States and political subdivisions. ... ..0oues 660,602 ‘658,417 'm";;i ==
g.SkGia\r:’:nTjol;i [Ln:ludfng postal savings), , . 8,688 11,701 10,808 LIABILITIES AND CAPITAL ACCOUNTS 1'3’;
F:n ]s n the United States.sessvsnnsnnnns,, 19,036 18,725 19,974 Demand deposits of banks. vuuvsssssuns.s 1,368 1,389 7"%!
reign: - : ! Other demand deposifs.ssssss.ssnssss.. 8,206 8,312 bl
Governments, official institutions, central Time deposits 6,904 6,742
banks, International institutions e 3,300 2,800 800 R R O : — 55.069
COMMErcial Banks v v sussasss,sonnn o 200 200 B0 1010l idOpOsLEslsis it e s enhisuiaanains  16/478 16,443 28
Bills payable, rediscounts, and other Borrowings, v vuuuenas, 412 422 2t
liabilities for borrowed MONBY a'a'sls/ss o/t s ns0lans 406,333 397,317 271,314 Other liabilities® , 309 280 I"?l
Other llabilities. s uvussivneniuiniinnnnnnnsne, 228011 225898 173,850 Total capital accounts® . v sy oes.nnne 1,542 1,532 i
CAPITAL ACCOUNTS I ; L
Pt 901567 898935 gsgase TOTAL LIABILITIES AND' CAPITAL A
S el Al ) ACCOUNIS®L. o iui it s ihrnnnse 18741 18,677 =
L LIABILITIES AND CAPITAL ACCOUNTS 10,429,539 10,420,002 9,717,348 = —
—_——— - — ——— - LA AR

o — Estimaled.



BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEFOSIT TURINUNVER

s (Dellar ts in th di Ily adjusted)
DEBITS TO DEMAND DEPOSIT ACCOUNTS!
DEMAND DEPOSITS!

Percent change
Annual rate

of turnover

Fe{:;zgry February 1968 from
Standard metro 2 months,
¥ politan (Annual-rate ] F L
p anvary ebruary 1968 from Febr 29, Fi
ARZON, 1 cliaicaldres basis) 1968 1967 1967 RaT7H LA S Ferser”
Ol AL, oM
ISIANA, ,s“n.“'“ ............................. $ ;,aos,oua 3 5 5 $ 147,514 26.9 26.0 267
Ney T e A St el 1441865 ! 2 8 75,439 26,8 26,
v A T 6,436,032 3 7 9 219,042 28.9 266 4
:::'c'ffif' b e 666,072 —6 6 7 32,191 20.2 20.2 19.0
iillo, , , , . R T 1,812,828 7 —f} —B 93,153 19.
Wi, 11 renseisssnnsnetns 51080,236 6 8 1 132,698 45 ;ii %Eig
rlmme.uﬂ-Pt:nl e o s S s 5,490,204 — 25 25 226,973 24,0 25.9 23.6
cownsvillo-Harlingan-San Benilo, +»s -+ s+ esseers 5,576,004 2 0 1 221,090 25.0 244 251
O(BUs Christ,. .1, Benito o voveserinsnns 1,503,000 -3 16 14 74267 20,1 207 2122
e e 4,538,304 3 16 12 194,688 23.5 22.5 21.8
le i e 353,880 —18 1 12 28,482 12.5 15.3 12.3
o o R TR 5307 74,226,804 —8 11 14 1,836,278 40.7 43.3 39.7
D o s e 5,067,924 —11 0 5 02,412 255 27.6 24,1
Hum'elTOn-Te,.u, SR e S s 17,453,616 8 20 16 544,713 31.9 29.0 28.9
e S 2,462,496 2 9 13 97,607 249 23.4 234
R R 75,426,852 5 20 15 2,087,977 359 33.7 32.6
ol ot s st e e 648,316 = 14 13 707 20.2 20.5 17.8
cAlon-Fharr.Edisbare. o111 3,440,796 ) ) 4 145,158 24.4 22.9 23.5
T RS 1,334,676 — 5 6 84,214 15.9 15.2 17.4
AR A AR 1,665,876 —1 13 8 122,577 13.6 13.5 12.6
A Ay e 1,232,544 0 5 3 66,154 189 19.7 17.7
BAe i i e 1,004,892 2 3 b 51,453 16.5 16.0 16.9
RemanDenison; 50 R 14,975,304 1 28 19 553,406 27.4 24.8 23.3
rkana (Texas-Arkansas) 836,20 —8 4 9 53,728 15.4 17.0 15.8
s i tan =D 1,376,824 2 7 9 4232 222 22.0 222
Witk pogie 2= seennases 1,703,136 —2 9 7 85,181 20.2 19.9 19.2
T alls., , 2,321,868 2 12 8 112,028 20.3 19.9 19.3
ey A 2,020,836 —3 —2 —1 114,218 18.0 18,7 18.3
e e D —— P A e
’,Dc:mals e $245,317,404 0 14 13 $7,730,580 31.7 31.2 29.8
ndivi
unty basjs, viduals, parinerships, and corporations and of states and political subdivisions.
GROSs
DE
MAND AND TIME DEPOSITS OF MEMBER BANKS
Eleventh Federal Reserve District
S (Averages of daily figures. In millions
: of doll
2 o) BUILDING PERMITS
GROSS DEMAND D = = /___-______________—:—————l'—-___'_'_-___._/-___-'
EPOSITS TIME DI
Dajy R = FRONDS VALUATION (Dollar amounts in thousands)
T Reserve ountr R —_—
'Wlsal Feby otal city banks Imnlu".r Total ;u;’]::,L c:::::f Percent change
1967, ¢ "8 88
'F:‘;;ww. : s'?:: 4,027 4,800 5612 2,675 2,937 NUMBER M?FJ.:“
oﬂn%':::w' ?:‘26 :’220 4,882 6,091 2,721 3,370 — ————————— 2 months,
Novemper® 2511 S 3,018 6,398 2,743 3,655 Feb. 2mos.  Feb: 2 mos. Jan. Feb. 1968 from
19gg, Dofember.. 3302 A o 2758 3704 Area 1968 1968 1968 1968 1968 1967 1967
J ax Y. ' 'y
FerarYs -+ 9:9;.1. 458908 o2 e 2,762 3509 ARIZONA
Deer 9561 4530 2,815 3,883 UEONA, oo G020 976l ST 2,020 RHRZLD 20 80 38
A%y S170) esesl sl 402 LOUISIANA
Monroe-West
Montoossaes 270, 123 811 2614 —55 —73 —43
Shreveport.... 319 579 1,928 3,628 13 54 63
TEXAS
53 166 646 —65 —93 —B4
226 2,131 4030 12 108 64
704 12894 20,356 73 5 17
252 1,416 2,799 2 —24 14
246 601 866 127 817 118
5 786 2,162 9227 —b69 —25 75
ITRUS FRUIT PRODUCTION G 2768 T s il/Ee) Y
Fort Worth.... 54 902 ge73 12427 150 20 —11
\ {In thousands of boxes) S aian e o 1 26 493 1135 57 40 4
== —— = Houston. »»+.s 2686 4422 4,037 77544 12 45 71
State gng Indicared = e Laredo 24 57 198 301 92 —48  —69
Arizg £I0R 1667 Average Lubbock.sases 107 223 1,197 3,646 —51 —16 38
NA 1966 1961-65 Midland.soses 97 105 349 1,532 24 —I3 =5
g ohges,, Oderd s 48 100 349 900 —37 —35 —I38
Tex Spofry) Port Arthurss .« 62 109 294 500 43 —¢6 —A47
i Ry 3,700 3,910 2,008 San Angelo... 63 122 877 1,329 94 B2 32
Orange, 3,000 1,680 2720 San Anfonios s« 1,137 2,040 14,478 32,009 —17 =2 53
Srapgpi™*=+ese. Yexakanasatans 243 696 1051 96 138 129
it 1,900 2.800 952 Wacossssens 237 422 1,184 3318 —45 128 216
. 2,800 =500 161% Wichita Falls.. 55 115 631 1ze 15 —1 12
LA ¥ — R —— — ——
Total—24 cities.. 9,080 16277  $119,694 $234,589 4 18 36

URcE,
u,
S. Dopartmont of Agriculture.




VALUE OF CONSTRUCTION CONTRACTS

(In millions of dollars)

DAILY AVERAGE PRODUCTION OF CRUDE OIL

(In thousands of barrels)
=

January—February

February January December

Area and type 1968 1968 1967 1968 1967r

FIVE SOUTHWESTERN
STATES . i ivaslannnies 390 453 398 841 773
Residential building....... 190 199 154 388 273
Monresidential building. . .. 92 177 156 268 272
Nonbuilding construction. . . 108 77 88 185 228
UNITED STATES.....+:000.0. 3,704 3,714 4,108r 7,395 6,283
Residentiol building....... 1,495 1,462 1,516r 2,949 2,148
MNonresidential building. . 1,251 1,347 1,550 2,593 2,603
Monbuilding construction. . . 958 905 1,042 1,853 1,532

1 Arizona, Louisiana, New Mexico, Oklahema, and Texas.

r — Revised.

NOTE. Details may not add te totals because of rounding.
SOURCE: F. W. Dodge, McGraw-Hill, Inc.

NONAGRICULTURAL EMPLOYMENT

Five Southwestern States"

—_— —

Percent change

Number of persons Feb. 1968 from

February January February Jan. Feb.
Type of employment 1948p 1968 1967r¢ 1968 1967
Total nenagricultural
wage and salary workers.. 5,790,000 5,770,200 5,556,400 0.3 4.2
Manufacturingscceeeeeass 1,068,000 1,066,800 1,021,900 i 4.5
Monmanufacturing ... . 4,722,000 4,703,400 4,534,500 4 4.1
Mining . sssesssassnnas 220,100 220,500 229,200 —2 —4.0
Construclione s sssesnns 370,900 364,000 354,400 1D 4.7
Transportation and
public utili 433,200 429,600 423,200 .8 2.4
Trade. . 1,307,800 1,314,200 1,262,000 —.5 3.6
Finance. 280,700 279,800 270,900 ) 3.6
Service...eesen a0 883,900 879,900 828,500 D 6.7
Government........... 1,225400 1,215,400 1,166,300 8 5.1

]

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
p — Preliminary.

r — Revised.

SOURCE: State employment agencies.

—_—

Percent change fro™
e P e

February  Janvary  February January Februan
Area 1968p 1968p 1967 1948 1967
ELEVENTH DISTRICT........ 3,813 37433  3,454.9 1.9 104
ToRas i neeaenes 80210 212522 209768 2.1 e
GuIf Coastesvunnnranes 6689 648.9 553.9 3.1 20,
West Texas....ouuusss 1,550.3 1,528.3 1,390.0 1.4 1.5
East Texas (proper).....  154.] 150,2 139.2 2.6 107
Panhandle. ..n.esssss 95.0 95.8 95.3 = --g
Rest of State.......... 8528 829.0 798.4 2.9 6
Southeastern New Mexico. . 320.0 321.7 323 —.5 -1 0
Northern Louisiana. ... ... 172.0 169.5 1550 1.5 1
OUTSIDE ELEVENTH DISTRICT 5,638.0  5,488.1  5,169.1 2.7 9.
UNITED STATES............ 9,451.1 92363  8,624.5 2.3 9.6

p — Preliminary.

SOURCES: American Petroleum Institute,
U.S. Bureou of Mines.
Federal Reserve Bank of Dallas.

INDUSTRIAL PRODUCTION

(s lly adjusted indexes, 1957-59 = 100)
February Janvary December Fnbf:g,ﬁ
Area and type of index 1968p 1948 1967 19!
TEXAS o
Total industrial production. ... .. 168.4 164.1 163.0r 153-5(
Manufacturing . vvesroeass e 188.8 184.0 185.4 T?a-zt
Durable vus. . 213.9 210.4 212.0 192-" |
Nondurable. .. e 172.0 166.4 167.7 ”l'qr |
MINING « v veeees o 130.5 126.2 121, 11414
UliliHas3s sy Shasianes 2122 212.2 211.3r 196.
UNITED STATES o0
Total industrial production......  161.0 161.0 162.0 15?-0,
Manufacturing . oo vvvanannrnnas 163.0 163.0 164,0 !5?'0
[ I s o0 167.0 167.0 168.0 1630
Nondurable, . vvuasssnrss 158.0 158.0 159.0r 15380
T S an A ann i a s nann oo 125.0 123.0 123.0 12?‘0'
Ulilitles R e e 1940 192.0 192,0 1814

p — Preliminary.

r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.
Federal Reserve Bank of Dallas.

ARIZONA = NEW MEXICO

OKLAHOMA

e S T

ELEVENTH FEDERAL RESERVE DISTRICT

Dallas Head Office Territory
_ITIT Houston Braneh Territory

San Antonlo Branch Territory
El Paso Branch Territory

l Houslon





