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the cautious consumer

The consumer’s role in 1968 is generally ex-
Pected to take on greater importance than it
has had in the very recent past. From 1963
through 1967, the share of gross national prod-
Uct accounted for by personal consumption
spending dropped slightly each year, moving
from 63,5 percent in 1963 to 62.6 percent in
1967. (The consumption share of GNP fluctu-
ated. irregularly from 1956 through 1962, av-
eraging about 64 percent.) If the consumption
Percentage had remained at the 1963 level of
16,3'5 Percent (of the 1967 GNP of $785.1 bil-
‘_"9), consumer spending would have been $7

illion larger in 1967. As the consumption

Share of GNp dropped slightly, a larger share
of GNP was accounted for by investment spend-
INg from 1964 through 1966 and by govern-
Ment spending in 1966 and 1967.

The boom in business investment spending
;vr}:jh marked the years 1964-66 (with the in-
froms ei I business fixed investment ranging
e 2.5_Percent to 16.4 percent) Su'bSl e
mentn.auy I 1967, when business fixed invest-
ness fose only 2.9 percent. Projections of busi-
baceg_Pitel spending plans for 1968, partly
Common a survey by the U.S. Department of
Comm?rge alnd the Securities and E?mhange
P 1851on,* foresee a 5- to 7-percent increase
in 19(?4year’ a much smaller rate of gain than
govern ~66. More9ver, ‘although state and lpczll
upWarcllnen,t B ending will undoubtedly continue
Pected; National defen.se Spellding is not ex-
1967 Ho add as much in 1968 as in 1966 and
mOre'in eénce, the consumer emerges as an even

portant factor in the economy in 1968.

'€ conjectures about what consumers may

d
©In 1968 take on added interest in view of
\

Y The ; ; .
Srve mvestment figures in the Commerce-SEC

tota ‘y‘are Rot exactly comparable with the investment
S Included in the GNP,

their unusual behavior in 1967. The saving ratio
(personal saving as a percentage of disposable
income) was at 7.1 percent in 1967, the highest
level since 1953. The reasons for consumers’
greatly increased thriftiness in 1967 are not
clear. A survey of consumer sentiment in No-
vember 1967 by the University of Michigan
Survey Research Center discloses that consum-
ers are in-a mood of uncertainty, although they
are not pessimistic. The survey points out that
two factors contributing to this mood are the
fear of further inflationary price increases and
uncertainty about the war in Viet-Nam. Other
commentators have mentioned as unsettling
influences the prospect of higher taxes and
the recent prominence of the U.S. balance-of-
payments problem. There is also a possibility
that the lack of any exciting new goods in the
consumer market has contributed to the high
saving rate.

In the span of years shown in the accompa-
nying chart (bottom panel), 1956, 1957, and
1958 appear as years of relatively high saving
percentages. These figures, ranging from 6.5
percent to 7.5 percent, were not approached
again until the fourth quarter of 1966. From
1959 through 1966, saving moved pretty much
within the range of 5 to 6 percent of disposable
income but dropped to as low as 4.5 percent in
the fourth quarter of 1960 — the lowest figure
reached in the 12 years reviewed. In 1966, con-
sumers saved 5.9 percent of their disposable in-
come; in 1967, 7.1 percent. If the consumers
had been no thriftier than in the previous year,
they would have spent $6.6 billion more on
consumption goods and services in 1967 than
they did. Thus, it is clear that the proportion
of their incomes which has been saved by con-
sumers has affected the course of total spending
in the past and can have a substantial effect in
the future.
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Some observers feel that the higher percent-
ages of income saved toward the end of 1967
were connected with the automobile strike and
the resulting smaller supply of 1968 models.
(However, the saving rate in the fourth quar-
ter of 1966 was already high and rose even
higher in the first quarter of 1967, when there
was no automobile strike.) During the last
major automobile strike in 1964, when automo-
bile purchases fell sharply in the fourth quarter
of the year, there was an accompanying sharp
rise in the saving rate for that one quarter.
Nevertheless, a test of the hypothesis that the
percentage of disposable income spent on auto-
mobiles varies inversely with the saving rate —
or vice versa — yields the result that variations
in one measure account for less than 10 percent
of the variations in the other.

consumer spending and income

One of the most important variables in ex-
plaining changes in consumption spending is,
of course, income. A marked characteristic of

disposable income in the past 12 years has
been its relative imperviousness to downturn
or periods of sluggishness in the general eco
omy. During this period, as shown in the firs!
chart, there was a leveling off in disposable i
come in the fourth quarter of 1957, during af
economic downturn, and in the third quarter ol
1959, when there was a major strike; but ther
was only one decline in disposable incomé
which occurred in the fourth quarter of 1960
during another economic downturn. In the firs
half of 1967, the rate of increase of disposablt
income slowed.

Similarly, total consumption expenditures d¢*
clined only in the first quarter of 1958 and tht
third quarter of 1960 and continued rising duf’
ing the economic slowdown in the first half o
1967. However, the rates of increase of botl
disposable income and total consumption e*
penditures in 1967 were lower than in the pr¢
vious 3 years.

While there appears to be a high degree 0
correspondence between movements of dispo®
able income and of total consumption expcndi'
tures, some of this agreement disappears whe!
movements of the three chief categories of co’
sumption expenditures are examined separately
Spending for durable goods is much more var
able than disposable income or spending 0
nondurable goods and services.

There was an acceleration in the increas®
in disposable income and in consumer spcndi“f;
for nondurables after 1963. The yearly rates ¢
increase in disposable income for 1964, 196
and 1966 were noticeably above the rates ¢
increase from 1957 through 1963. The same’
true for spending for nondurables and als
although less markedly, for services. (Servit
include an estimate of the rental value of own®
occupied houses.) From 1964 through 196!
the economy approached full employment, *
measured by the percentage of the labor for¥
which is unemployed. Thus, the years 1964'6.{
not only were characterized by a boom in b¥*



‘ Sure

— Wg—
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s Spending for fixed investment but also
Were characterized by stepped-up rates of in-
Crease in disposable income and in consumer
Spending for nondurables.

Consumer spending for durables, on the
;)ther hand, displayed large percentage increases
fom 1962 through 1965 and, then, showed a
"uch smaller percentage increase in 1966. In
1967, there was a definite slowing down in the

fte of increase in spending for both durables
and nondurables,

i While consumers” disposable income has con-
thued to make impressive regular gains in the
g?:t 12 years, it is also necessary to consider
gOO(;elat_ed topic of the price level of consumer
gainss' Since, without relative price stability,
1 income are partially or wholly nullified.
sioﬁ Ii)aSt 2 years of this longest business expan-
monﬂ? the hls.tory of the U.S. economy — this
oo r}larks its ‘seventh year — have been ac-
t anp?;“ed by price increases noticeably higher
1965 € yearly increases from 1960 through
- In thoge years, the price deflator (a mea-
O C.hanges in the price level) for total
UMption expenditures rose an average of
ti;) y P;ergent per year. In 1966, the consump-
i ator increased 2.6 percent over 1965
'nereased 2.6 percent again in 1967.

no:;‘:: ll)llcreases were particularly marked for
Urablea :les and services in 1966. The non-
Fa r? eflator, pushed by a large increase in
e Seliv'ces, rose 3.5 percent in that year, and
o irl::ces deflator rose 3.0 percent. The food
S i Tease greatly moderated in 1967, and
T 0 I the nondurables deflator for the year
1967 -rospe;cent. But, the services deflator for
ator afte -5 percent. The durable goods de-
and 1’966‘31‘ba<:tuall'y'declining slightly in 1965
1967 and’ €gan rising in the third quarter of
Was up 1.4 percent for the year.

The aceq
SPending f;,
1es in both

Cons

mpanying chart shows consumer
¢ durables, nondurables, and serv-
current and 1958 dollars (current-

dollar totals are divided by the relevant deflator,
with 1958 taken as the base year). The de-
flated, or constant-dollar, totals represent “‘real’”
purchases of the three categories of consumer
goods and indicate variations, after the effects
of price changes are removed, in the physical
volume of goods bought.

An outstanding feature of the chart is the
wide, and widening, divergence since 1958 be-
tween current dollars and 1958 dollars in the
case of consumer expenditures for services,
showing that prices of services have been the
most rapidly rising of all three categories of
consumer goods in this period. The divergence
widened further in 1966 and 1967 as the in-
crease in service prices accelerated.

The stability of durable goods prices from
1958 until very recently is shown by the fact
that the current-dollar and constant-dollar totals
have scarcely differed. The sluggishness in du-
rable goods purchases in late 1966 and in 1967,
after the long rise beginning in 1961, is quite

PERSONAL CONSUMPTION EXPENDITURES
IN CURRENT AND 1958 DOLLARS

'''''

.....
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evident. For nondurable goods, there is the very
noticeable acceleration in increased spending
after 1963, in both current-dollar and constant-
dollar totals. The two curves diverged sharply
in 1966 as nondurables prices rose at a much
faster rate than in the previous 7 years. In the
third quarter of 1967, current-dollar expendi-
tures on both durable and nondurable goods
increased slightly, but the physical volume of
purchases actually declined somewhat.

The significance of these varying price move-
ments among the three principal categories of
consumer expenditures may be seen in the
changing consumption patterns in the past 12
years. In current dollars, consumers spent about
the same percentage of disposable income on
durable goods in 1967 as in 1956 but, in con-
stant dollars, were spending a larger percentage
of income on durables in 1967 than 12 years
ago. Nondurables spending as a share of dis-
posable income has declined in both current
and constant dollars since 1956. Service ex-
penditures noticeably increased their share of
income in current dollars from 1956 through
1967 but, in constant dollars, increased their
share much less.

Thus, consumers have had relative bargains
in durable goods, price increases for which
have been negligible from 1960 until very re-
cently, and they spent a greater share of in-
come on such goods. In the case of services,
for which there have been relatively high an-
nual increases in prices, consumers allotted
approximately the same share of income in
1967 as in 1956.

Since disposable income and total consump-
tion spending have declined or leveled out very
infrequently during recent years, the probability
that both will increase further in 1968 is very
great. Among some of the special factors which
help to make an advance in total disposable
income this year a virtual certainty are the re-
cent pattern of negotiated wage increases, the
pay raises for Federal workers voted by Con-

gress in 1967, the additional social securit)
benefits also voted by Congress, and the rise if
the legal minimum wage this month to $1.60
per hour.

consumer spending and borrowing

While disposable income may be the chiel
determinant of how much is spent by consun*
ers, there is another factor which, for the ap
proximately 15 percent of consumer spendiné
allotted to durables, is also very important—
changes in consumer borrowing. In a recef!
study for the National Bureau of Economi’
Research, F. Thomas Juster found that the ver
marked cyclical fluctuations in consumer spend:
ing on durables, especially automobiles, “havt
not been closely associated with either incomt
level or income change during the last few de®
ades.” He subsequently states that “most o
the cyclical behavior of consumer outlays fof
equipment and structures can be attributed 1
the fact that these outlays are not closely tied
to income but are ordinarily financed by mea®
of credit.”*

As shown in the accompanying chart, th*
movements of consumer spending on autom?®
biles and parts and of automobile instalme!!
credit extended have paralleled each other quif*
closely over the past 12 years. (The two scri?f
are not exactly comparable because the cred
series includes credit extended for both ne'
and used cars and the automobile expenditur®
series covers new cars only.) Expenditures 0
new automobiles and parts have accounted fo
about 45 percent of total consumer durabl®
purchases in recent years, and automobil
credit accounts for about 36 percent of tot
instalment credit extensions. Therefore, fluctu®
tions in automobile purchases and credit heavil’|
influence total durables expenditures and tof*
instalment credit extensions.

2 Household Capital Formation and Financf”g.
1897-1962 (New York: Columbia University Pr";
for National Bureau of Economic Research, 1966
p. 92.



The cyclical variability of automobile pur-
Chas.es and credit extended is evidenced by the
declines in the recessions of both 1957-58 and
1960-61 and by the decreases in automobile
spending and credit extended in the last quar-
ter of 1966 and the first quarter of 1967. The

aIs In the chart, giving the net change in auto-
Mobile credit outstanding (extensions minus re-
Payments), show the declines in automobile
?:bt outstanding during the two recessions and
€ very small increases in automobile instal-
(I;em debt in 1967 — the smallest quarterly in-
cases since 1961. The net increase in fotal

consumer instalment debt in 1967 was also the
smallest in 6 years, and the ratio of total instal-
ment debt to disposable income declined in
1967 — the first yearly decline since 1961.

The fact that the increase in consumer instal-
ment debt in 1967 was the smallest in 6 years
may be viewed as another positive factor in the
outlook for consumer spending in 1968. Not
only will disposable income very probably be
increasing in 1968, but consumers will also be
in a more favorable position to incur debt be-
cause of the light increase in their debt last year.

AUTOMOBILE EXPENDITURES AND INSTALMENT CREDIT

PENDITURES FOR

P
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In addition, and partly because of the reduced
rate of new borrowing last year, consumers are
in a highly liquid financial position. They added
more to their liquid assets (demand deposits
and currency, savings accounts, and U.S. Gov-
ernment securities) in the first three quarters of
1967 than in the full year 1966.

new consumer survey

Since consumer spending has such an impor-
tant impact upon economic activity, surveys of
consumer intentions to buy have been widely
used in attempts to predict consumer demand
for durable goods. The first systematic con-
sumer survey was sponsored by the Federal Re-
serve Board of Governors in 1945; and from
1946 through 1959, the study was conducted
by the Survey Research Center of the Univer-
sity of Michigan. The Center has continued its
survey, focusing on consumer attitudes.

In January 1959, the U.S. Bureau of the
Census began a quarterly survey of consumer
buying intentions for the Board of Governors.
This survey, now reported on independently by
the Bureau of the Census, has recently been
renamed the “Survey of Consumer Buying Ex-
pectations.” Major changes have been made in
the methods used in the survey, and the first
results were published in September 1967. The
new methods were developed jointly by the
National Bureau of Economic Research and the
Bureau of the Census. They are designed to
improve the predictive ability of the Census
Bureau survey by measuring the probability of
consumer purchases of durable goods, rather
than by simply recording such consumer re-
sponses as ‘“‘definitely,” “probably,” ‘“don’t
know,” and “no.”* The new survey obtains
probability judgments from consumers on fu-
ture purchases of houses, automobiles, appli-

3 F. Thomas Juster, “Consumer Buying Intentions
and Purchase Probability: An Experiment in Survey
Design,” Journal of the American Statistical Associa-
tion, Vol. 61, No. 315 (September 1966), pp. 659-
660, 662.

ances, and furniture. Respondents are asked to
indicate the chances of their buying houses;
automobiles, and other durables by selecting
from a continuous scale of probabilities rang:
ing from 100 (‘“absolutely certain”) through
zero (“absolutely no chance”). The data com¢
from a sample of about 11,500 households.*

The most recent survey results, published it
December 1967, show that consumers expect
to buy new automobiles at an annual rate of
7.4 million units in the first half of 1968, com-
pared with the same number bought in the first
half of 1967. (This figure does not represent
total sales of new passenger cars, because il
excludes sales to business firms.) Consumer’
expect to spend at an annual rate of $14.2 bil
lion on furniture, television sets, and majof
appliances in the first half of 1968, comparcd
with $14.0 billion spent in the first half of 1967:
These results indicate very moderate increases
in consumer spending for automobiles and
major houschold durables in the first half of
the current year.

Since the new consumer survey of the Censu?
Bureau is of very recent origin, further experi
ence will be necessary in order to determine it
value in predicting actual consumer expendi
tures. It has been seen that disposable incom®
is very likely to increase in 1968 and that con
sumers are highly liquid and in a favorabl®
position to incur more debt. All of these fac
tors indicate further increases in consumer €X
penditures for the year. However, much will
depend on what proportion of their income co?”
sumers decide to save; the fact that a reductio?
of even 1 percentage point in the recent high
saving ratio would mean several additional bil*
lions spent on consumer goods is indicative of
the key role which consumers are expected 0
play in 1968.

JANE KENNEDY

+U.S. Bureau of the Census, Current Populatio!
Reports, Consumer Buying Indicators, Series P-62
No. 19, September 29, 1967, pp. 7, 12-14.



industrial production

in texas

Continues strong

i Continping the cyclical upswing which began
1961, industrial output in Texas rose nearly
Pereent in the past year, following the 9-

ip:r;e“t increase in 1966. The rise of 9 percent

T i's.~ Industrial productiop in 1966 equaled

o nCIeHS(-:.for Texas; but in 1967, with U.S.

Viofsm gro,wmg only fractionally from the pre-

o ‘years. level, the State’s industrial produc-

1 index in the third quarter of the year ex-

c ) - ;
ceded the national index for the first time
Since 1961.

Although total industrial output in Texas in
preVio:lose at a slightly slo.wer .rate than in the
major cS year,. the production ]{lCl’eaniS. for the
Utilities ategories — manufacfturmg, mining, and
o in\hexcee(.ied the gains for thgse cate-
Pansionat e Natlon last year. An espegally ex-
Product LY Stl{ﬂulgs was imparted to mdl_lstrlal
i dUStrieon gains in Texas by defense-oriented
i ]aS. In the _Umted Sta'tes, total manufac-

'y Stdyeqr dipped fractlonally from 1966,
of dumal ecline of 0.7 percent in the output
manufgctC._mal‘lufactures. In coptrast,' durable

ehind tlulmg In Texas was the impelling force
1€ year-to-year rise of 6.5 percent in

the 4
A Production of manufactured goods in the
ate,

The major thrys

t to the expansion of durable
manufacturi 2 e

SUbstangiag l}g in Tex.as in 1967 came from
fe ma;h' Increases in thf: outp}lt of elec-
“Other durllll)c;ry, transl,),ortatlon equlpment, a{ld
Sectops area e goc_>ds. These three industrial

predominantly defense-oriented, and
ous growth reflects, in large part, the
N the State’s value and share of prime

HICIr vigor,

defense contract awards, which has enabled
Texas to expand production of military aircraft
and parts and of electrical instruments and
components at a more rapid rate than the
Nation.

The expansion of the electrical machinery
category mirrors the continued rapid growth of
the electronics industry, with much of the elec-
tronic equipment and components from the
industry going for military needs. An important
development in the State’s electronic industry
has been the increased capability and capacity
in the manufacture of integrated circuits, which
are used in both civilian and military electrical
equipment. The reduced pace of consumer buy-
ing of television sets, radios, and similar elec-
trical goods probably dampened the output of
the electrical equipment industry, requiring
some adjustments in production schedules and
inventories from the levels anticipated early in
the year.

The surge in the output of transportation
equipment represents the marked increase in
activity at Texas firms engaged in the construc-
tion of military aircraft, such as the Corsair IT
light attack aircraft, the F-8H Crusader, the
F-111, and various types of helicopters. Also,
alteration of old aircraft has become important
in recent months. By the end of 1967, the trans-
portation equipment industry had become the
largest source of employment in the State by
surpassing the food products industry, which
previously was the foremost source of employ-
ment. The output from automobile assembly
plants in the State was retarded by the slack-

business review/february 1968 9



ened sales of new cars last year and was de-
pressed by a strike during the fall. The marked
expansion in the output of “other” durables —
particularly ammunition, bomb casings, and
missiles— also contributed to the strength in
durable manufactures.

With the exception of stone, clay, and glass
products, the remaining durable goods sectors
had modest output gains in 1967; the gains,
however, were somewhat more buoyant than
those for the comparable sectors in the United
States. The output of nonelectrical machinery
showed only a modest gain, reflecting the slack-
ening rate in the highly significant business in-
vestment area of the economy. Despite a fur-
ther decline in drilling activity, the important

oil machinery industry benefited from higher
overseas shipments, as well as the utilization of
sophisticated and costly equipment in secondary
recovery operations and offshore drilling. Pri
mary metals output showed little growth last
year, as final markets were not particularly
vigorous.

o

The increase in 1967 in the output of non-
durable goods in the State, although more tem
perate than was the case for durable goods, was
moderately ahead of the expansion in the pro:
duction of nondurable goods in the Unite¢
States. Output of the three dominant nondurabl®
manufactures in Texas — food products, chem
icals, and petroleum — all rose moderately
Responding to the demand arising from an in

CHANGES IN INDUSTRIAL PRODUCTION IN TEXAS AND UNITED STATES
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Creased population and a higher level of in-
come in the State, the output of processed food
“Xpanded. The production of red meat and
Poultry grew sharply, and the output of fluid
Milk adyanced modestly. Convenience foods
a0 shared in the general gain.

. The production of chemicals — particularly
Industria] chemicals, which are used throughout
the entire complex of industry — displayed
Slrength that was somewhat better than the in-
¢Tease for total nondurable manufacturing. Al-
though advancing, production of chemicals
(many of which are utilized outside the State)
Was affected by the slowdown in the Nation’s
"ndustl‘ial activity last year. Petroleum refining
Showed Jjt(le strength during the early part of
1957’ as refiners attempted to bring their inven-
tc(l); ;le% into better balance; but by sum.mcr, espe-
Criin Undc‘r the impetus of the Middle East
thc; e, refining outp.u.t strengthened. Evc'n after
. IZId of the ecrisis, petrqlcum refining re-
o €d strong for the rest of the year because
1€ penergl improvement in oil demand.

leThc minil.ag industry in Texas, dominated by
ataDroductlon of crude petroleum, expanded
in g l,)aCe about equal to that in 1966 but turned
% Il\}uch n,101'e .vi_gorOUS perfornjancc than did
o dftlons mining industry in 1967', T].]c
the Sto Ehe advance came from sharp gains in

>Hle’s output of crude oil and of natural
2: I;iqui.ds. The increased production of natural
Datterﬁufds reflects a sustained strong growth

0 this particular industry.

Cl’lﬁlzcal'lse the inventories of crude oil and
the indml PrOdUFts were generally higher t'hz}n
o xstry desired, the output of crude oil in
-~ Was rather stable during the early part of
cent (’)vaeVeraging only a little nmore than 2 per-
the aqy r the comparz.lble period in 19‘66.' With
raet ye"ent of the Mlddl? East conflict in tl'lc
produci‘nr’ Texas, along with other domestic oil-
the ex; g S_tates,. was called upon to 1.1e1p meet
nol‘malg;nc’es arising from the disruption of the
OW of crude petroleum to world mar-

g

kets. The oil industry in Texas responded with
a sharp step-up in the output of petroleum be-
tween June and July; however, by fall, a more
normal pattern of oil flow emerged, with a re-
sulting curtailment of Texas oil output. Never-
theless, oil production in the State at the end
of 1967 was running substantially ahead of
1966, due to the stronger demand for refined
products.

The physical output of the earth minerals
(sulfur, salt, stone, and gravel), which is of
minor importance in the State when compared
to oil and natural gas production, posted a very
moderate gain last year; in contrast, the level
of output for the earth mineral industry in the
Nation fell behind the prior year. The State’s
output of sand and gravel was retarded by the
reduced demand for clay, glass, and stone prod-
ucts in Texas, as well as the Nation, in 1967.
The consumption of concrete—the major prod-
uct of the clay, glass, and stone products in-
dustry in Texas — was adversely affected by
the reduced level of construction, both of
housing and of streets and highways, during
1967.

On the other hand, the increased production
of sulfur, which rose a little more than 4 per-
cent over 1966 in response to a further advance
in demand, helped to sustain total activity in
the State’s mineral industries. The greater utili-
zation of sulfur, together with the limited
sources of supply, has resulted in a critical
shortage of this mineral. Demand, exceeding
supply even at a sharply higher price level, has
been met partly by a reduction of inventories
and partly by a system of quotas imposed upon
sulfur users by the producers.

The gain in total utilities output in Texas
accelerated in 1967 from the preceding year
and exceeded the national rise by a consider-
able amount. The pace of activity in this sector
was spearheaded by an extremely strong in-
crease in electricity generation. Electricity gen-
erated by utility companies in Texas during
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COMPARISON OF INDUSTRIAL PRODUCTION
IN TEXAS AND UNITED STATES

(Seasonally adjusted quarterly averages)
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1967 rose about 12 percent over 1966, and
Mmore of the electricity was sold to consumers
' the State and fractionally less was exported
to Deighboring areas. The consumption of nat-
ural gas by electric utility companies expanded
l:’roportionally with the generation of electricity.

l_]e rapid pace of electric power consumption
Mirrored the increased industrial and residen-
Hal use in the State in 1967.

New and expanded plants constructed during
1967 Provide the capacity to enable Texas in-
idnlisn.y to enlarge production during 1968. The

PEtus of increased requirements for military
ar_d.Ware has fostered both new and expanded
acilities for the production of aircraft and
E::rts (ft new facility to cost $4 million and an

Pansion of capacity valued at $19 million
\ézre announced in the latter part of 196.7).
Congacny expansion for the output of electrlc‘al
196 $0nents and accessories was undertaken in

The food products industry — traditionally
plgyj;ngle largest source of manufac.turing em-
P inent in t1'1e State, at least until '1967—

producreased its potel}tial for'processmg m.cat
other Cfts and for cz}nnmg, curing, and 'freczmg
S 00ds. The‘ important apparel industry

cﬂpaci:ently acquired both new and expanded
Women%,’ 'parncu.larly for the manufacture of
half of 1sgdnd misses’ outerwear. In the latter
than $14 67., {lddltlonal capacity value(.i at more
Chemicy) million was announced for industrial
ing ¢ ss- Moreov'er', new investments amount-
“Ounc@dvc-r $65 ml'lllon‘ have reccptly been an-
leun ul ﬂ‘le historically significant petro-
! refining industry,

Texas, however, is not developing only in the
direction of the industries that are predomi-
nantly defense-oriented (aircraft, ordnance) or
resource-oriented (petrochemicals). The in-
dustry of the State also is branching out into
other directions, as evidenced by the new and
expanded capacity in industries involving a
wide variety of products, including drugs; soaps
and toiletries; metal; farm machinery, motor
vehicles, and equipment; ships and boats; medi-
cal instruments; photographic equipment and
supplies; and paper and paperboard containers.

The growth of the labor force also reflects
the vigor in the State’s economy. For the Na-
tion, the work force engaged in manufacturing
grew slightly less than 1 percent between 1966
and 1967, while, in Texas, the growth in man-
ufacturing employment was nearly 4 percent.
Perhaps equally as important as the develop-
ment of the manufacturing sector in the State
is the expansion of the labor force in non-
manufacturing activities, which comprises nearly
82 percent of total employment.

To a substantial extent, the growth and pros-
perity of the nonmanufacturing part of the
economy in a region the size of Texas are
predicated upon the strength and development
of the manufacturing sector. Paralleling the
buoyancy displayed by the manufacturing sec-
tor in the State, the number of manufacturing
workers — spearheaded by substantial increases
in service and government employment — rose
a little more than 5 percent during 1967, which
is slightly greater than the growth of nonmanu-
facturing employment in the Nation.

C. HowArDp Davis
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district highlights

Nonagricultural wage and salary employment
in the five southwestern states increased slightly
over 1 percent in December to total 5,821,300.
This gain is better than expected for this time
of year. Employment in both manufacturing
and nonmanufacturing industries showed gains
on a seasonally adjusted basis. The gain in the
number of construction workers was consider-
ably better than would be expected according
to the normal pattern. The increases in service
and government employment were slightly be-
low seasonal expectations.

Total nonagricultural employment in the five
states in December was 3 percent more than in
the same month in the preceding year. The in-
creases in both total manufacturing and total
nonmanufacturing employment were close to
the overall gain. Mining employment remained
substantially below the year-earlier level as a
result of the continuation of the strike in the
copper industries in Arizona and New Mexico.
The number of construction workers was oft
slightly from December 1966, but employment
in the finance, service, and government cate-

gories (especially the last two) was significantly
higher.

In December the seasonally adjusted Texas
industrial production index, at 160.] percent
of its 1957-59 base, barely edged ahead of the
preceding month. The advance in total many-
facturing, slightly in excess of 1 percent, was
offset by a reduction in mining production, The
month-to-month drop in mining activity was
due to a decrease in the adjusted output of
crude petroleum, which more than neutralized
a substantial rise in the production of metal,
stone, and earth minerals,

The production of durable goods in the State
in December moved modestly ahead of the prior

14

month, and moderate gains were shown in mos!
categories. The greatest strength was displaye‘l
by stone, clay, and glass products and by trans
portation equipment, with the output strengl!
for the latter reflecting a resumption of produ®
tion in the automobile industry following th®
settlement of a labor dispute. Output of lumbef
and wood products was off appreciably frof
the previous month. In the nondurable g00ds
sector, a moderately strong gain in the outp!!
of leather and leather products helped to com
pensate for the modest drop in the output g
textile mill products and the reduced activity 1
the printing and publishing industries. The 1¢
maining nondurable goods categories evincel
only small changes in activity.

The Texas industrial production index in
December was nearly 6 percent greater than I
the same month in 1966. Most of the man”
facturing categories experienced year-to-yed!
changes ranging from an increase of about
percent to a decrease of about 4 percent. Thet
was substantial strength, however, in the ele?”
trical machinery and transportation equipmﬁ”l
sectors, while the output of apparel and allied
products posted a pronounced decline. Minité
output was moderately over the year-earlie!
level; and utility production, led by electricit)
generation, showed a significant gain.

—

Daily average production of crude oil in tH
Eleventh District showed virtually no mont
to-month change in either November or Decefl"
ber; however, output in November was almos!
S percent higher than a year earlier, and outp!
in December was about 3 percent ahead of th
same month in 1966. Strong demand for heal”
ing oils, because of the unusually cold winte"
has been met by a high rate of crude oil outp®
and the use of inventories, In J anuary the Tex®



allow:

I;)):‘l';]buli] \g;;s raised to 45.7 percent of the
i ot 1f:1§11t Rate of production, as com-
Vembey andz;) rate of 40.8 percent in both No-
able hys : cc.:ember; for February, the allow-
llowable fC(.:n ln<.:r.eascd to 47.0 percent. The
8 Februqo-l Louisiana, as 'wcll, has been raised
s ilnd( 1‘}'-dThe d(-‘:cr.easmg crude oil inven-
the ﬂdvanc‘l? .uced oil imports have prompted

es in allowables.

In .
¢ 3-month period between mid-October

and m;
ShCCtn;tled];]J;lI;:ary, cach of the major balance
Weekly report.Cept total.mvestments rose at the
® Ao Ing banks in the Eleventh District.
NOficeap)s ;n l9ans adjusted was particularly
perfOFman,Cep ;ncnpally l?ecause' of the strong
i 9_ commercial an(.i industrial loans.
usiness loans was, in turn, primarily

the
result of .
4 more 3 5 0
ecember. than seasonal increase in

B
1 e}‘;’s:: Oct.ober 18, 1967, and January 17,
the Weelzl S adjusted expanded $175 million at
istricg. Cy0[r°P01't{llg commercial banks in the
160 m’iluonmcrcnal and industrial loans rose
380, Toans 1:1..111 the comparable period a year
USiness lozz‘l Justed declined $20 million, while
Meng, hOWenS 'rose $40 million. Total invest-
mid~0ctobervi’19a decreased $73 million between
Marily g o - 67 and mid-January 1968, pri-
I bank holdiesult of the $70 million reduction
ngs of Treasury bills.

On the Tiat::

.emant(l; edléabll_‘ty side of the balance sheet, total
t!nle and Sl'zo.sns Lose $.119 million, and total
ion, Negot;:é?gs-deposm expanded $83 mil-
Sued i, e ¢ time certificates of deposit is-

o nm‘la.tlons of $100,000 or more

4 million. At the same time a year
al demand deposits also rose $119

a .
> and total time and savings deposits in-

Cr
Case( $103 million,

De

Cemb . 5

“Ulomobilezr- registrations of new passenger
I the major metropolitan areas of

Dallas, Fort Worth, Houston, and San Antonio
decreased 2 percent from November. The fig-
ures for Fort Worth and Houston reflected
increases of 13 percent and 2 percent, respec-
tively, but those for Dallas and San Antonio
were each down about 10 percent. A compari-
son with December 1966 shows that combined
registrations in the four areas fell 6 percent; a
21-percent gain in Fort Worth was the only
positive figure. For all of 1967, registrations in
Dallas and Houston were slightly behind their
respective 1966 totals, but those in Fort Worth
and San Antonio moved ahead somewhat.

Department store sales in the Eleventh Dis-
trict during 1967 were about 7 percent above
1966. Each of the major metropolitan areas for
which separate data are available posted a gain
for the past year. Sales during the 4 weeks
ended January 20, 1968, which include the last
week in December, were 6 percent ahead of the
corresponding period a year earlier.

As usual at this time of year, agricultural
activity has been at a low ebb due to recurring
periods of cold, damp weather. The precipita-
tion has been widespread and has generally been
welcome, particularly in northeastern and north-
western sections of the Eleventh District, where
surface and subsoil moisture has been quite
short. Only a relatively small acreage of crops
planted in 1967 remains unharvested; and most
activities have been concerned with preparing
fields for this year’s spring plantings, harvesting
winter vegetables, and caring for livestock.

Oats are making good growth, but wet fields
have limited grazing. Wheat in northwestern
sections is dormant. Livestock generally are in
good condition, and supplemental feeding has
risen seasonally. Prices received by Texas farm-
ers and ranchers for all farm products during
1967 averaged 8 percent below a year earlier.
Prices for crops were 10 percent lower, and
those for livestock were down 4 percent.
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new
par
bank

The Planters Bank and Trust Company, Haynesville, Louisiana, a non-
member bank located in the territory served by the Head Office of the Federal
Reserve Bank of Dallas, was added to the Par List on January 1, 1968. The
officers are: J. G. Rankin, President; J. D. Acklin, Jr., Executive Vice President
and Trust Officer; T. K. Talley, Cashier; T. F. Callender, Assistant Vice Presi-

dent; T. W. Waller, Assistant Vice President; and D, H. Callender, Jr., Assist-
ant Cashier.
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CONDITION STATISTICS OF WEEKLY REPORTING
COMMERCIAL BANKS

Eleventh Federal Reserve District

(In thousands of dollars)

Jan. 31, Dec. 27, Feb. 1,
Item 1968 1967 1967
ASSETS
Net loans and discountsseeesssessassssansessss 5,370,301 5,449,427 5,039,976
Valuation reserves. s « ssssssessssssssssssassss 107,562 92,452 98,770
Gross loans and discountssssesevnnssseernsnsss 5,477,863  5541,879 5,138,746
Commercial and industrial loans...... ceeeenns 2,667,946 2,662,987 2,482,042
Agricultural loans, excluding CCC
certificates of interest. ....... olstalelata s le ol 1810 96,907 97,172 87,853
Loans to brokers and dealers for
purchasing or carrying:
U.S. Government securities. « o vuves S oleloInre 8,034 502 16,002
Other securities. s siss s siesis ooisislesisissseinsse 47,169 70,421 67,480
Other loans for purchasing or carrying:
U.S. Government Securities. . coeessososnss : 949 1,252 1,280
Other securities, s eoesvessensns 5060000000 327,275 327,310 314,867
Loans to bank fi ial institutions:
Sales finance, personal finance, factors,
and other business credit companies..v.s.. 177,226 180,405 168,101
Otherscsesesesesesssssssnne ssisnee . 275,466 287,674 242,425
Real estate 10aNS. s evrenssnnsnannses 509,319 512,011 464,789
Loans to domestic commercial banks...... 190,692 232,308 214,200
Loans to foreign banks. ceoveieveriannn 4,631 5,151 4,172
Consumer instalment 10aNS v e v evesernrnnnse 547,436 544,325 511,924
Loans to foreign governments, official
institutions, central banks, international
institutions. 0 0 0
Other loans. 624,813 620,361 563,611
Total investments. s eesssssssssssssenssaseesss 2,513,779 2,510,572 2,227,116
Total U.S. Government securities.....vuss coos 1,194,436 1,183,165 1,095,909
Treasury bills. s veeinnrennen 114,645 ,07. 54,816
Treasury certificates of indebtedness........ 0 0 15,209
Treasury notes and U.S. Government
bonds maturing:
Within 1 years s esessssssssssesenssss 194,367 193,861 165,519
1 yearto 5 years. eeesesesessosscnssns 673,201 677,828 600,880
After 5 yearsessssecossesosssssossssss 212,223 218,399 259,485
Obligations of states and political subdivisions:
Tax warrants and short-term notes and bills. . 4,468 19,278 7,358
All othervas... N(HA00AGANNBOAOINAGN00 1,098,083 1,098,444 948,424
Other bonds, corporate stocks, and securities:
Participation certificates in Federal
agency loans.cveseessseessasnsannne 140,509 135,595 104,727
All other (including corporate stocks). v vvvvs 76,283 74,090 70,698
Cash items in process of collection. «vvveviesiins 881,698 1,072,303 854,748
Reserves with Federal Reserve Bank. .. 687,097 717,905 691,318
Currency and COINsessessssssonsssessosnsssns 77,193 90,256 70,204
Balances with banks in the United States........, 461,673 484,761 484,547
Balances with banks in foreign countries. . . .....s 4,368 4,014 4,417
Other assetssesssssssssssssscnnns 368,541 359,169 338,846
TOTALVASSETS s1sts s s islets e lsislelsiols s stoisiststsisTete 10,364,650 10,688,407 9,711,172
LIABILITIES
Total depositss s s ssssssssssesscassasesssesss 8,871,283 9,177,101 8,359,402
Total demand deposits. s vevveennseennnsenss 5892374 5763935 5,042,675
Individuals, partnerships, and corporations.... 3,615,349 3,960,295 3,324,866
States and political subdivisions....vvvvunen 50,475 268,752 335,186
U.S. Government. svsseeessesesessessnnns 216,562 163,855 108,345
Banks in the United States..oevevseensnenss 1,103,961 1,249,887 1,168,342
Foreign:
Governments, official institutions, central
banks, international institutions. . . .v o0t 3,501 3,795 3,741
Commercial banks.sveveaeeerrrnnsnnns 20,938 26,993 22,493
Certified and officers' checks, etc....oouuus. 81,588 90,358 79,702
Total time and savings deposits. vvuvvvuaen.. 3,478,909 3,413,166 3,316,727
Individuals, partnerships, and corporations:
Sayings deposits. s eseeeeas APATANNTANT) 1,085,503 1,132,448 1,107,835
Other time deposits.s..eveas voo 1,769,550 1,686,401 1,542,440
States and political subdivisions. ..oveevanns 592,775 558,733 640,960
U.S. Government (including postal savings). . . 10,407 11,698 8,789
Banks in the United States...ovvvverearenes 17,174 20,246 15,173
Foreign:
Governments, official institutions, central
banks, international institutions. « v o v v 2,800 2,800 800
Commercial banks..vvvevrnernrranaians 700 840 730
Bills payable, rediscounts, and other
liabilities for borrowed money.....ooevuuvsss 397,516 364,884 320,217
(o}, CTel [ S 5000 0600000000000000 0000 G000 202,998 246,145 180,736
CAPITAL ACCOUNTS sia s sais/sisisiss's oisisissinisinsions 892,853 900,277 850,817
TOTAL LIABILITIES AND CAPITAL ACCOUNTS 10,364,650 10,688,407 9,711,172

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In thousands of dollars)

4 weeks ended
Jan. 3, 1968

Item

5 weeks ended
Dec. 6, 1967

4 weeks a"d;d
Jan. 4,

RESERVE CITY BANKS

Total reserves held., . ....... 5on 700,387
With Federal Reserve Bank... . 648,625
Currency and coin....... ettt 51,762

Required reserves.......... 693,379

Excess reserves..vuesseeass . ,008

Borrowings. ... STalsTe 3,678

Free reserves. . 0000 3,330

COUNTRY BANKS

Total reserves held. . ......... 5 683,094
With Federal Reserve Bank.. .. 518,925
Currency and €oiNe s vevnnnns. 164,169

Required reserves. . ... 650,078

EXCess reserves, . . vvves.. 33,016

Borrowings........ ATAGNATNAD 1,308

FrO0ITOs0IYOs. s ssinis e st eisitiareinle 31,708

ALL MEMBER BANKS

Total reserves held, o v vuvuuus.. 1,383,481
With Federal Reserve Bank. 1,167,550
Currency and coin. . . 215,931

Required reserves a 1,343,457

Excess reserves 40,024

ST Thao om0 snaamsamam 4,986

Free reserves,...... oleletsie i atlote 35,038

1,

679,846

666,219
506,758
159,461
636,449

29,7;0

998
28,772

346,065

1,329
33,187

653,539
602,150

51,389
646,966

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

(In thousands of dollars)

Jan, 31 Dec. 27 Feb, I
Item 968 1967 ' 1967
T?tal gold certificate reserves..ooseuseens., 380,978 431,151 5]5,0§§
Discounts for member banks. ... 5 41,036 7,300 4 0
Other discounts and advances. . ..... H 0 0 38
U.S. Government securities. . . .. veeress 2,009,600 2,001,288 1;750‘791
Total earning assefs.,. ... .. ... Ceeiei. 2,050,636  2,008/588 1751
Member bank reserve depositsieseesesessae. 1,148,634 1,158,512 1'107'265
Federal Reserve notes in actual circulation. ... . 1,389,203 1,434,193 11242’3
CONDITION STATISTICS OF ALL MEMBER BANKS
Eleventh Federal Reserve District
(In millions of dollars)
B
Dec.27,  Nov.29,  Dec2¥
Item 1967 ' 196 1966
ASLSETS 032
0ans and discoUNtS s vensnnnnnnsens 9,518 9,188 8,
U.S. Government obligations.s.sssessessns 2,549 2:578 2:293
OhOr SECUMIIES s o vvaeseennsnssnnsnenns 2,662 2,666 224
Reserves with Federal Reserve Bank. 1,159 1,129 96|
COSh i VAUIEs s s snnsssnsens s 243 244 24
Balances with banks in fhe United Sfates, ... 1,255 1,120 L
Balances with banks in foreign countries®.. .. 6 11 4
Cash items in process of collections .sv.vs.. 1,208 925 585
Other assets®.vveuus.. 475 380 48
./9
1)V AL /X3 X snaanadnnsnanosson s 19,075 18,241 ﬁl_/l}
LIABILITIES AND CAPITAL ACCOUNTS 10
Demand deposits of banks........ 1,560 1,379 ]'A35
Olheridemandidaposits s 8,666 8,084 7.8
Time deposits. e s s . i AN 6,583 6,54 8
Totalldepcilise 16,809 16,011 151"32
Borrowings. . 386 42 zgl
Other liabilities®. ... .. 336 261 269
Total capital acconnts®. v veuuvreinnnssns 1,544 1,540 }
TOTAL LIABILITIES AND CAPITAL 3
ACCOUNTS®. .. evveanannsssnes 19,075 18,241 !

e — Estimated.



BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

(Dollar ts in th d Ily adjusted)

DEBITS TO DEMAND DEPOSIT ACCOUNTS!
DEMAND DEPOSITS!

Percent change
Annual rate

December December 1967 from of turnover
1967 12 months,
Standard metropolitan (Annual-rate November December 1967 from December 31, December November December
i statistical area basis 1967 1966 1966 1967 1967 1967 1966
RIZONA.

LouxsxAA' Tueson, .., ..., .. O .o $ 4195116 —15 10 1 $ 169,257 25.0 29.4 23.8
NA: Monro 2,103,048 2 9 8 77,973 27.2 26.3 27.7

NEW 5,496,564 —6 5 9 245,026 23.6 262 248
TEXA A 657,888 —6 2 1 36,674 18.6 20.5 18.5
1,678,776 —4 —12 —4 98,211 17.6 18.6 20.7

st 4,525,656 0 6 2 139,268 32.9 327 31.8
equ“--........... ....... A0 800000000 5,617,272 7 24 15 210,085 26.4 243 24.5

o RO IA U 2O AN e sls elsisis sleieisole s lo ol s 5,543,676 = 1 5 224,984 25.3 25.7 25.8

i "SVI"e-_Horlingen-Scn Benito. a0 1,599,288 —12 11 4 74,443 21.4 24.5 25.1

PUs Christi, ., ", . . 5 4,236,120 —4 12 6 200,531 21.4 22,5 20.7
Orsicang?, 3311932 = 3 7 28,649 1.7 127 11.8
77,301,960 0 17 15 1,897,730 42.6 44.6 39.3

4,839,660 —6 —3 7 15,955 23.5 26.0 25.3

17,166,012 8 21 10 569,922 31.3 29.8 28.3

2,237,472 6 16 10 105,152 22,2 21.4 21.4

73,972,380 2 19 13 2,161,685 34.6 38.7 327

601,620 —9 —4 11 33,776 177 19.6 19.6

3,221,796 —12 5 1 146,493 21.4 23.4 21.1

1,376,940 —6 8 12 97,131 14.8 16.5 17.1

1,756,476 2 8 3 126,106 14.2 13.9 14.1

1,239,432 = —4 = 61,573 20.1 20.4 21,5

$ 981,432 7 3 3 63,298 15.8 15.2 17.0

Tene ol S e e 13,167,444 =7 13 6 549,549 243 25.3 236

Tyler. 0na (Texas-Arkansas). . . . 1,332,516 2 20 20 62,964 21.3 21.5 19.2
000 B A A S 1,693,020 0 3 4 90,315 19.4 19.9 19.2

Wichite kome e eees 2,333,736 2 19 8 113,535 20.8 20.7 18.3

i clEglEoRlie s e e 2125092 2 3 =3 112,702 19.0 18:6 19.2

al—27 P st o —_—

B e oo e . $241,332,324 0 15 " $7,912,987 Iz 8127 2%

5 A2POsjt, N

NCQQ‘TJE’Y ‘b::':?dlviduuls, Partnerships, and corporations and of states and political subdivisions.

* = Figures for 1966 have been revised due to the use of new seasonal adjustment factors.
GRo ANNUAL BANK DEBITS AND ANNUAL RATE
55 DEMAND AND TIME DEPOSITS OF MEMBER BANKS OFRTURNOVERROFADEMANDADEROSITS
El - (Dollar amounts in thousands)
eventh Federal Reserve District
(Averages of daily figures. In millions of dollars) Demand deposits!
Debits to demand deposit accounts! Annual rat
GROSS DEMAND DEPOSITS TIME DEPOSITS Stand. ! d 5 7 of Oumose:
tropolitan ercen!
Date T Reserve Country Reserve Country stTI:‘isﬁc’::l area 1967 1966 change 1967 1966
1965 : otal city banks banks Total city banks banks
i Decembgr, , ARIZONA
6 Decapyg, SO77 4241 4836 5451 2610 2841 ooty s 1 4,251,3361 81 39145670 11 263 241
% JA"’Y- e ?;??Q Ga%A s 220l 2278 $200 LODISISNG 2,060,166 1,902,402 8 27.0 253
ugust, | i 4,302 4,893 6,285 2,670 3,615 Monroe.sesssssennss ,000, 1702, 4 K
Septomer. /178 4,268 4910 6,394 2,742 3,652 Shreyeportssassessss 5,780,632 5,325,796 9 257 25,3
October., , © 3'§f6 4,408 5018 6,398 2,743 3,655 NEW MEXICO
November,! g/2t) 4,448 5063 6457 2,753 3704 RoswellZ, s oneeerees 648,323 638,955 1 18.8 18.7
December,: o202 4417 5165 6509 2744 3765 e
: 4589 5252 6571 2762 8809 ADHOn@.eveeeseess 1797388 1878965 —4 18.9 20,3
Amarillo. casees 4,363,245 4,266,064 2 31.5 30.9
Austineeeeosssssonne 4,887,169 4,257,025 15 24.2 22.8
Beaumont-Port Arthur.. 5,485,216 5,262,551 4 24.8 25.1
Brownsville-Harlingen-
DAILY AVERAGE SanBeNliIll Yoes06s  dreens 6 sy ave
P C Christi. . ) ) ) . 4
FODUCTION (OF (CRUDEAOIL C Sicana RN 7223‘1’%2 36337 12.5 11.9
| Dallas,ses. . ) 15 41.3 38.4
i ofenasictibariely ElPasoss o 5221061 4Re6956 7 258 24.5
PIOREND TheR wom b A
Galveston-Texas i 1736, 0 22.3 21.8
SilEsisent hany Site R e ) 21;3 corosis 13 33.3 314
Decemb b D ber Laredo..oevess 5 5 11 19.2 18.8
Heve Ares 1967p N‘i?%’?ﬁ"' S A Lubbock:iuo oo 3,569,199 3,556,131 0 24.4 237
NT McAllen-Pharr-

Texas || DISTRICT, . 3,579.6 N EAIRD Y IR a7 41850 1176211 12 16.3 12.0
GulfiCoas s eueess 30077 30679 o070 ' Midiandseoeeeeeeees 1631621 1576478 3 134 137
Wapmatenaantit il g SR 90070 fo Odessa.erensnsenens 1,234,455 1262932 —2 19.3 19.7
S O e A 613.3 563.5 9 San Angelo. «veesees 928,546 903,860 3 16.0 16:2
Panhap a0 L 22 ARRRLAC) 2 7 San Anfonios ...+« ... 12,340,852 11614114 6 235 234

st of Sy e 94.5 ggg ]32'3 i Texarkana (Texas-

SoulhaayState. L1000 8014 e 95. 15 Arkansas)sssisesees 1,271,783 1,063,718 20 21.5 19.5

Northara e New Mexico:: 3903 13.4 S14caL? Tylerseosnssssanasss 1,648,948 1,579,559 4 19.6 19.0

ceees 1715 pasy A g2 Wieico St S 0111107/ N2 06174 O N7 20.0 19.7
UNep oV ENTH DISTRICT 54405 5 14 o 2 Wichifa Falls+eveeee 2015898 2,075,144 —3 181 18.4
ES,. 1440, 411, ,031. 1 .

> Tttrcoie.. 90201 89887  8,511.0 3 6.0 Total—27 centers. . . ... $227,943,079 $205428,858r 11 30.5 28.9r
o Prelimg

SOURCESx R::Z;icqn Petrel | 1 Um:;iiustled :g‘posi's of individuals, partnerships, and corporations and of states

¥ releum Institute, and political subdivisions.
Fed;,r ‘;Teuu of Mines, 2 County basis.
al Reserve Bank of Dallas. r — Revised,



INDUSTRIAL PRODUCTION
(Seasonally adjusted indexes, 1957-59 = 100)

VALUE OF CONSTRUCTION CONTRACTS

(In millions of dollars)

December November October December
Area and type of index 1967p 1967 1967 1966
TEXAS
Total industrial production...... 160.8 159.7 158.9r 151.1r
Manufacturing e eovevvnenneennns 181.3 179.2 177.5 169.9r
Durable.esessseeins 208.1 203.8 200.1 190.3r
Nondurable..... 163.4 162.8 162.4 156.3r
Mining.soeuss 50 120.3 122.4 122.7¢ 116.7
Utilitiess s s eovsensnnns 207.3 207.3 208.0r 188.3
UNITED STATES
Total industrial production...... 162.0 159.0 157.0r 160.0r
Manufacturing s eeveenerssnnnnns 164.0 161.0 158.0 162.0r
IDUrablesiesisislsletelats sloisletslelolsisisism N1 6810 164.0 161.0r 168.0r
Nondurable.ssseeessessnnnss 158.0 157.0 155.0 154.0r
Miningeeseesseanees 0603000050 124.0 124.0 121.0 124.0r
Wt hnaaonoaann605000000500 188.0 188.0 188.0r 179.0r

p — Preliminary.
r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.
Federal Reserve Bank of Dallas.

NONAGRICULTURAL EMPLOYMENT

Five Southwestern States®

Number of persons

Percent change
Dec. 1967 from

December November December Nov.  Dec.
Type of employment 1967p 1967 1966r 1967 1966
Total nonagricultural
wage and salary workers.. 5,821,300 5,760,800 5,649,400 1.1 3.0
Manufacturings e veenees. 1,052,700 1,053,500 1,023,700 —.1 2.8
Nonmanufacturing.+vvvvvs 4,768,600 4,707,300 4,625,700 1.3 3.1
Miningeeeeseessnsnans 221,300 220,200 233,500 S =52
Constructions s veessness 373,400 376,200 379,200 —.8 —1.5
Transportation and
public utilitiessssssses 438,000 436,900 427,400 3 2.5
Trade..... wessssss 1,400,000 1,341,000 1,360,400 4.4 2.9
Finance. . elaisioioisinis 281,500 281,000 272,200 2 3.4
SOTYICE alelsIaTe el olelstelels s 860,400 859,600 818,900 .1 5.1
Government.s..eeeesse 1,194,000 1,192,400 1,134,100 .1 53

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.

p — Preliminary.
r — Revised.
SOURCE: State employment agencies.

January—Decembe’

December November October
Area and type 1967 1967 1967 1967 1966

FIVE SOUTHWESTERN

STATESIA ettt oogoon G0 411 486 5,494 5,270

Residential building. ... 154 170 195 2,038 |,8|7

Nonresidential building. ... 156 150 173 1,998 1,709

Nonbuilding construction. . + 88 91 118 1,458 1,744
UNITED STATES............ 3,996 4,258 5,053 52,895 50,150

Residential building....... 1,404 1,717 1,887 19,536 |7,527

Nonresidential building.... 1,550 1,586 1,874 20,139 19,393

Nonbuilding construction. .. 1,042 956 1,292 13,220 12,930

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
NOTE. — Details may not add to totals because of rounding.
SOURCE: F. W. Dodge, McGraw-Hill, Inc.

BUILDING PERMITS

VALUATION (Dollar amounts in thousands)

Percent change

____—/
Dec. 1967
NUMBER from
————————— 12 month¥
Dec. 12 mos. Dec. 12 mos. Nov. Dec. 1967 from
Area 1967 1967 1967 1967 1967 1966 1966
ARIZONA
Tucsonseesssss 281 6,126 $ 1,286 $ 27,598 —74 95 10
LOUISIANA
Monroe-West
Monroe..... 35 871 2,038 19,019 308 73 —4
Shreveport. ... 195 3,983 4,011 33,384 36 375 19
TEXAS
Abilene....u.. 34 587 1,134 10,154 387 16 —27
Amarillo 1,508 1,395 20,536 31 —53 —A41
Austin. . 4,455 8,824 131,640 —68 99 67
Beaumont. 1,655 990 17,326 12 214 17
886 149 3,195 5 —29 —14
4,800 1,479 33,238 —37 —4¢6 —5
21,131 22,265 286,105 58 64 52
5,341 4,513 58,827 —19 —9 —2
7,301 5795 92,058 —35 63 24
1,110 611 11,001 23 174 —5
24,219 23,291 411,978 —32 40 24
383 30 ,22 155 216 58
1,489 1,423 30,468 4 —75 —51
927 649 13,368 119 30 —3
“ese 997 262 6,161 46 8 —45
Port Arthur, ... 30 858 242 5,820 —90 404 21
San Angelo. . . 61 818 483 9,942 17 102 6
San Antonio. .. 955 14,063 7,163 115,359 —52 7 33
Texarkana. ... 24 497 140 4,123 —74 —80 —36
Waco.eeeanns 196 3,470 465 16,449 —33 —15 14
Wichita Falls. . 57 805 753 19,497 86 148 35
Total—24 cities.. 6,340 108,280 $89,664 $1,381,469 —28 31 20
L






