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the employment 

situation in 1967 

The slowdown in the national economy in 
the first half of 1967 was refl.ected in employ­
ment, especially by the second quarter of the 
year. At about midyear, however, labor mar­
kets began strengthening. Employment data 
for the third quarter show, in general, an im­
provement over the preceding 6 months and 
are among the indicators cited by some analysts 
as evidence that the economy has begun to 
move upward with renewed vigor. This im­
provement occurred 'despite disruptions due to 
strikes, particularly in September, in several 
major sectors. The purpose of this article is to 
examine what has happened to employment 
thus far in 1967 and see what light, if any, the 
available information casts upon the probable 
job situation for the next few months. 

Each month, the U.S. Department of Labor 
PUblishes two chief series on employment: the 
labor force estimates and the establishment 
estimates. The labor force estimates provide a 
broad measure of the total labor force - both 
persons who are employed and those who are 
unemployed and looking for work. Labor 
force estimates are based on a household sur­
vey conducted monthly by interviewers for the 
Bureau of the Census. The establishment esti­
mates, obtained by the Department of Labor 
from a sample of business establishments, only 
account for people who are actually employed 
and on business payrolls. 

There are various other differences between 
the two series, so that they may not be com­
Pared directly with one another. The labor 
force estinlates count self-employed persons, 
domestic servants, and unpaid family workers; 
~he establishment estimates do not. The labor 
orce estimates include farm workers; the estab-

lishment estimates deal only with nonfarm em~ 
ployment. The establishment estimates give de­
tailed data on employment, hours, and earn­
ings in nonfarm industries; the labor force 
estimates do not. The movements of both sta­
tistical series for the first 9 months of 1967 
will be analyzed here. 

dip and recovery 

Total employment, on a seasonally adjusted 
basis, fell 264,000 in the Nation in the second 
quarter of 1967. As the accompanying chart 
shows, total employment had expanded in 
every quarter from the third quarter of 1961 
through the first quarter of 1967. (The latest 
business expansion began in February 1961.) 
The trend in the civilian labor force paralleled 
closely that of total employment. The civilian 
labor force declined in the second quarter of 
1967, after rising in every quarter but one be­
ginning in the first quarter of 1962. The total 
labor force, which includes the Armed Forces, 
did not decrease as much as the civilian labor 
force because of the buildup in the Armed 
Forces. This buildup has continued thus far in 
1967, although the pace has been slower during 
each successive quarter. 

In the past 3 years of the expansion which 
began in early 1961, employment generally 
rose at a somewhat faster pace than did the 
labor force, and unemployment as a proportion 
of the labor force drifted downward from 5.4 
percent in the first quarter of 1964 to 3.7 per­
cent in the first quarter of 1967. In the second 
quarter of this year, the unemployment rate 
edged upward to 3.8 percent. 

Thus, the leveling off in general economic 
activity, as measured by real GNP, and the 
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downturn in industrial output, as measured by 
the industrial production index, in the first 
quarter of 1967 were very obviously reflected 
in the job situation by the second quarter. (In 
fact, the declines in the civilian labor force and 
employment began in the first quarter of 1967 
but were not large enough to affect the quar­
terly averages until the second quarter.) It 
should be emphasized, however, that, while the 
labor force and employment were lower in the 
second quarter of the year, they still remained 
at very high levels - higher than in any pre­
vious quarter except the first quarter of 1967. 
Also, while total unemployment rose to 2.9 
million in the second quarter of 1967 and was 
slightly higher than in any quarter of 1966, it 
was still lower than in any previous quarter 
back to the third quarter of 1957. 

What groups in the population were most af­
fected by the drop in total employment by the 
second quarter? Among the age groups, the 

largest absolute decrease in employment was 
experienced by teen-agers (16 to 19 years old); 
the next largest decrease, by adult men (20 
years of age and older); and the smallest de­
crease, by adult women (20 years of age and 
older). Moreover, there had been a deteriora­
tion in the women's employment situation be­
fore the second quarter of 1967. Unemploy­
ment among adult women began increasing in 
the second quarter of 1966, and the female 
labor force began declining in the first quarter 
of 1967. The female labor force, seasonally 
adjusted, decreased 74,000 in the second quar­
ter of this year, and the teen-age labor force 
declined 70,000; the male labor force declined 
11,000. 

A decline in the labor force has come to be 
viewed as a possible rise in hidden unemploy­
ment. A slowdown in business activity not 
only increases actual unemployment among job 
seekers but also discourages many people from 
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seeking jobs who would be in the labor market 
if employment opportunities were better. In a 
recent study, the Department of Labor found 
that, in September 1966, about 750,000 per­
sons, including men and women, wanted jobs 
but were not looking for work (and, therefore, 
were not counted in the labor force) because 
they believed their chances of finding jobs were 
too poor. 1 

This year's decline in the labor force has 
been chiefly accounted for by two groups, 
Women and teen-agers, many of whom do not 
have to search for work with the same urgency 
as adult males. In this connection, the unem­
ployment rate for adult men was 2.4 percent of 
the male labor force in the second quarter (for 
married men, 1.9 percent); for adult women, 
4.1 percent of the female labor force; and for 
teen-agers, 12.4 percent of the teen-age labor 
force. 

Around mid-June, labor market indicators 
began to strengthen. The labor force and em­
ployment began to rise in June, and unemploy­
ment and the unemployment rate declined in 
July and August. However, total employment 
fell in September, and unemployment and the 
unemployment rate rose. The Department of 
Labor attributed the fall in employment to a 
Sharp drop in agricultural employment, due to 
Weather conditions, and attributed the rise in 
unemployment and the unemployment rate to 
an unusually large increase in the number of 
adult women in the labor force in September. 

Adult women experienced the largest gain in 
employment in the third quarter, but the fe­
l11ale labor force rose even more rapidly; con­
sequently, unemployment among women in­
creased. Adult male employment rose and un­
el11ployment fell. A particular indication of 
strength in the third quarter is that the un---th 1 RObert L. Stein, "Reasons for Nonparticipation in 
N e Labor Force," Monthly Labor Review, Vol. 90, 

o. 7 (July 1967), p. 27. 

employment rates for adult men and married 
men decreased. The teen-age labor force and 
employment declined further from the second 
quarter, and teen-age unemployment rose. 

offsetting movements 

The labor force data discussed in the pre­
ceding section show the broad impact of the 
economic slowdown in the first half of 1967. 
In order to pinpoint the areas of strength and 
weakness in the labor market this year, it is 
necessary to turn to the establishment data on 
nonfarm employment, which give much more 
detail on individual industries than do the labor 
force data. In contrast to the dip in total em­
ployment in the second quarter, there was a 
rise in wage and salary employment in non­
farm establishments. Such employment in­
creased 64,000 in the second quarter of 1967, 
thus continuing the uptrend which began in the 
second quarter of 1961. However, this was the 
smallest quarterly increase in nonfarm employ­
ment in 6 years. Moreover, the increase in the 
broad nonfarm employment total covered di­
vergent movements among individual indus­
tries, notably the declines in manufacturing 
(especially durables) and construction and the 
gains in government and services. 

The left-hand panel of the accompanying bar 
chart shows the changes that occurred between 
the first and second quarters of 1967 in total 
nonagricultural employment and the major in­
dustries into which nonfarm employment is 
subdivided. (The decline in manufacturing em­
ployment began in the first quarter but was not 
large enough to affect the quarterly averages 
until the second quarter.) The decline in man­
ufacturing jobs accompanied the reduction in 
industrial output as firms lowered the rate of 
inventory accumulation in the first half of 
1967. The decline in construction jobs took 
place in spite of an improvement in residential 
construction and is perhaps attributable to the 
decrease in commercial and industrial con­
struction in the second quarter. 
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But, the employment losses in manufacturing 
and construction were more than offset in the 
second quarter by the very large increases in 
government and services and the smaller in­
creases in trade and finance. The gains in state 
and local government employment outweighed 
those in civilian Federal Government employ­
ment, which has, however, continued to rise 
throughout 1967, due mostly to defense re­
quirements. 

Thus, the inventory adjustment of the first 
half of 1967 and the failure of construction 
activity to show any particular vigor were as­
sociated with employment declines in the two 
industries immediately affected but did not 
have cumulative effects. In general, these de­
clines did not spread to other industries; even 
while employment in manufacturing and con­
struction was falling, employment in govern­
ment, services, trade, and finance was rising. 
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Manufacturing production and employment 
have closely paralleled each other since the first 
quarter of 1964, as shown in the opposite 
chart. Manufacturing production exhibited a 
marked upturn in July and August 1967 and, 
then, fell back in September due to strikes. 
Manufacturing employment declined further in 
July; turned upward in August, partly because 
of the settlement of strikes in consumer goods 
industries; and then fell again in September, 
chiefly because of the automobile strike. These 
varying movements resulted in a third-quarter 
upturn for manufacturing production and a 
continued decrease in manufacturing employ­
ment. 

As shown in the right-hand panel of the bar 
chart, the large losses in manufacturing and 
construction jobs in the second quarter of 1967 
were converted into a small loss (for manu~ 
facturing) and a gain (for construction) in the 



third quarter. Since there was a significant less­
erring of the downward pull from these two 
sectors, total nonfarm employment increased 
353,000 in the third quarter, compared with 
only 64,000 in the second quarter. 

In manufacturing, the industries which ac­
counted for most of the drop in employment 
in the second quarter were electrical equip­
ment, particularly radio and television sets and 
electronic components; primary metals, notably 
steel; fabricated metal products; rubber prod­
ucts; and lumber and wood products. In each 
of these industries, employment showed a much 
smaller decrease, or even an increase, in the 
third quarter. (The electrical equipment and 
rubber industries were affected by strikes in the 
second quarter, which had been settled by the 
third quarter.) In September, employment in 
transportation equipment declined almost 
100,000 because of the automobile strike, but 
the industry's performance for the third quar­
ter as a whole was not affected as heavily, due 
to a strong showing in August. 

In summary, the decline in total employment 
in the second quarter was attributable chiefly 
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to teen-agers and adult men. Hidden unem­
ployment among teen-agers and adult women 
also may have increased, since there were 
noticeable labor force declines for both of these 
groups. The industry that had the largest dip 
in employment was manufacturing. The elec­
trical equipment and primary metal industries 
were mainly responsible for the decrease in 
total manufacturing employment. Developments 
in the third quarter largely reversed these 
downward movements, although total unem­
ployment and the unemployment rate were 
higher in the third quarter than in the second 
quarter. 

a look ahead 

It is clear that the fall in employment thus 
far this year was heavily localized in manufac­
turing and construction and that much of the 
decline in these two industries was offset by 
large employment gains in government (chiefly 
state and local) and the service industries. 
Assuming that government employment and 
service employment will continue to increase 
- and this seems a fairly safe assumption in 
view of their continued long-term rise - the 
employment outlook for the next several 
months depends importantly upon the demand 
for housing construction, commercial and in­
dustrial construction, and manufactured du­
rable goods, particularly automobiles, steel, and 
major household appliances. 

The vigor in labor markets also will depend, 
of course, on whether or not the increased 
spending for defense purposes will be directly 
translated into increased production of mili­
tary equipment. In this connection, the gain in 
employment in the aircraft industry in the first 
half of 1967 (up 96,400 over the first half of 
1966) far more than offset the decrease in em­
ployment in the automobile industry (down 
40,200 from the first half of 1966). 

Three economic indicators closely related to 
the job market have, for most of 1967, borne 
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out the downward movement in employment 
and the upward movement in unemployment 
in the first half. These three indicators are the 
insured unemployment rate, the index of help­
wanted advertising, and the number of un­
filled nonfarm job openings. All three moved 
favorably in August and September - that is, 
the insured unemployment rate was down, and 
the two measures of job vacancies were up, 
reversing the trends that had lasted for several 
months. 

There are numerous indicators which fore­
shadow future developments in the markets for 
housing, business construction, and manufac­
tured durable goods. Housing starts, after their 
sharp decline during most of last year, have 
been moving upward since late 1966. Building 
permits for new housing have also been rising 
since late 1966. In the case of business con­
struction, businessmen expected, as of August, 
that the increases in their spending for new 
plant and equipment in the fourth quarter of 
1967 would be very modest. The latest esti­
mates reflect a downward revision of the spend­
ing plans projected earlier in the spring. Man­
ufacturers' new orders for durable goods in­
creased throughout the second quarter but fell 
in July and August, and the ratio of inventories 
to manufacturers' sales continued much higher 
than it was a year ago. 

The outlook for increases in production and 
employment also depends on the outlook for 
profits. After declining in the first quarter, 
corporate profits rose fractionally in the sec­
ond quarter. Manufacturers' unit costs of pro­
duction, as measured by labor cost per unit of 
output, have been rising steadily since the 

8 

second quarter of 1966, after being virtually 
stable in 1964 and then declining in 1965. A 
rise in unit labor costs is characteristic of the 
later stages of a business expansion. In Sep­
tember, manufacturers' unit labor costs were 
5.6 percent higher than 1 year ago. The out­
look for costs of production - and, therefore, 
for profits - depends on the race between pro­
ductivity increases and wage increases in the 
next several months. 

Finally, the outcome of labor negotiations 
in the automobile industry will affect the 
strength of employment in late 1967. Some 
observers point out that automobile production 
lost in 1967 because of work stoppages will 
most probably result in a shifting forward of 
automobile demand and production into early 
1968. 

The above list of some of the factors in­
fluencing the employment situation for the 
next several months does not, of course, lead 
to any firm conclusion about the outlook. The 
list clarifies some of the elements which should 
be considered. One of these is that much will 
depend on consumer demand for such items as 
housing, automobiles, appliances, and televi­
sion sets. The available indicators certainly 
justify the view that the quickening in the 
pace of economic activity which began about 
July - or became noticeable by then - will 
continue. They do not give any information 
about the size and strength of the economic 
improvement. Whether or not there will be a 
moderate or a large increase in employment in 
the months ahead will depend, to a great eX­
tent, upon the unpredictable consumer. 

JANE KENNEDY 



eleventh district 

1956 and J.966 

Commercial banks are the major institutional 
suppliers of credit to southwestern farmers and 
ranchers, especially the credit used to defray 
expenses for current operations and family 
living and to make intermediate-term invest­
ments for such items as farm equipment, land 
and building improvements, and breeding 
herds. The American Bankers Association has 
indicated that, at the beginning of 1967, com­
mercial banks accounted for around 71 percent 
of the total dollar volume of nonreal estate 
loans outstanding to farmers and ranchers in 
the southwestern states of Arizona, Louisiana, 
New Mexico, Oklahoma, and Texas. 

Although commercial banks provide a sig­
nificant proportion of the mortgage loans for 
the purchase of farmland, other lenders­
life insurance companies, the Federal land 
banks, and individuals - are more important 
hOlders of farm real estate mortgages. As a 
result of the legislation regulating their real 
estate investments and because of various 
liquidity considerations, commercial banks are 
less suited to making long-term farm mortgages 
than many other institutional lenders. In early 
1967, loans secured by farm real estate at 
Southwestern commercial banks comprised 
slightly under 9 percent of the total dollar 
amount of such loans held by all lenders in 
the region. 

Since farmers and ranchers look to com­
illercial banks for a large part of the credit 
needed to finance current operations and inter­
illediate-term investments, farm lending at 
banks is likely to reflect some of the broad 

forces at work in agriculture. Data from a sur­
vey of agricultural lending at commercial 
banks, conducted in each of the 12 Federal 
Reserve districts, in -mid-1966 and information 
from a similar survey in mid-1956 provide 
some insight regarding the -developments -that 
occurred during the period. This brief sum­
mary will focus upon certain characteristics 
of farm borrowers and their indebtedness at 
banks in the Eleventh Federal Reserve District 
as revealed in these two surveys. 

One fact is clear. Although banks have 
fewer farm customers, the credit needs of 
many of these customers have grown substan­
tially. Between 1956 and 1966, the number 
of farm borrowers at District banks declined 
about one-fifth, but the number of farmers de­
creased by a larger amount. Consequently, 
banks apparently were serving a somewhat 
greater proportion of southwestern farmers last 
year than 10 years earlier. 

The average farm borrower at District 
banks in mid-1966 had an outstanding indebt­
edness of almost $6,700 - 2% times higher 
than a decade earlier. The increase in credit 
requirements of farmers and ranchers accom­
panied the expansion in the size of their farm 
businesses, the greater usage of purchased in­
puts, and the persistent upclimb in costs of 
most items used in farm production and for 
family living. The uptrend in indebtedness per 
borrower is emphasized by the fact that, in 
1966, nearly 18 percent of the farm borrow­
ers had bank debts of $10,000 or more, as 
compared with less than 5 percent in 1956. 

business review / november 1967 9 



Further, farmers with indebtedness of $10,000 
or more accounted for 69 percent of the total 
dollar amount of debt outstanding in 1966, 
or almost double the proportion 10 years 
earlier. 

The rise in the average bank indebtedness of 
farm borrowers does not mean that southwest­
ern banks serve only those individuals with 
relatively high debt-carrying capacities. Ac­
tually, about 38 percent of the bank loans 
to farmers in the 1966 survey had original 
amounts of less than $1,000. The decline, both 
relatively and absolutely, in the number of 
borrowers with only fairly modest amounts of 
bank debt is reflective of the longtime shift 
toward the more capital-intensive and com­
mercialized enterprises, which have become 
characteristic of agricultural production in the 
Southwest. 

Although perhaps less precise than most of 
the other survey data, information on net worth 

reveals a substantial improvement between 
1956 and 1966 in this measure of the financial 
well-being of farm borrowers. To the extent 
that net worth is related to the ability to repay 
debt, the increase in the average bank indebt­
edness of farmers and ranchers, mentioned pre­
viously, is not surprising. Of the total farm 
borrowers in mid-1966, about two-thirds had 
a net worth estimated at $10,000 or more, as 
compared with around 43 percent a decade 
earlier. Borrowers with relatively high net 
worths - $100,000 and over - were three 
times more numerous last year than was the 
case in 1956. 

Much of the rise in net worth probably stems 
from the uptrend in the value of land and the 
improvements on owner-operator farms. Ac­
cording to the U.S. Department of Agriculture, 
Texas farm real estate values increased 81 
percent between 1956 and 1966; the gains in 
the other southwestern states ranged from 57 
percent in New Mexico to 115 percent in 

At mid-1966, the bulk of the farm loans outstanding at Eleventh District banks was 
to farmers and ranchers with borrowings of $10,000 or more-
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In the Eleventh District, owner-operators have m ade greater use of bank credit than 
the other tenure groups-
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Louisiana. Similarly, the values of other fixed 
assets and of breeding herds were up signifi­
cantly. 

Borrowers who owned all of the land they 
Worked and those who owned part of their 
land and rented additional land constituted a 
larger proportion of farm borrowers in 1966 
- about 70 percent of the total- than was 
the case in 1956. In that year, about 60 per­
cent of the borrowers owned at least a part of 
the land they farmed. With a larger proportion 
of bank borrowers moving into the full-owner 
and part-owner tenure group, outstanding bank 
loans to this group rose from 68 percent to 81 
percent of the total dollar volume. 

Part-time farmers are more important cus­
tomers of banks than is perhaps often recog­
niZed. Last year, nearly 35 percent of the 
farmers borrowing at District banks were classi­
fied by lending officers as part-time farmers. 
This proportion is more than double that in 
1956. Banks were asked to classify a farm 
borrower as a part-time farmer if one-third or 
mOre of his gross income was derived from off­
f~rm sources. Understandably, the average 
sIZe of bank debt of the part-time farmer, at 
$3,900 last year, was smaller than the debt of 

o 20 40 60 80 100 
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individuals engaged in farming on a full-time 
basis. The indebtedness of full-time operators 
averaged nearly $7,700. 

In a sense, part-time farmers can be better 
credit risks than some farmers or ranchers who 
depend entirely upon sales of agricultural prod­
ucts to repay debt. A supplemental off-farm 
source of income can be an important element 
in minimizing the risk of a sharp decline in 
total family income if adverse weather or mar­
ket conditions reduce income from the farm or 
ranch. Moreover, a nonfarm source of income 
may reduce the need to borrow funds. 

In view of the technology that is available to 
help produce food and fiber in a timely and 
efficient manner, a part-time operator is not 
necessarily an individual producing a rela­
tively small volume of commodities for sale. 
Depending upon any number of factors­
available family labor, tlle type of production, 
the degree of mechanization, and the organi­
zational and managerial ability of the operator 
- an individual could be both a successful 
commercial farmer and a productive nonfarm 
worker. Such "moonlighting" activities are 
quite prevalent in agricultural areas having 
nonfarm employment opportunities nearby. 
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Farm borrowers who were 45 years of age 
and older not only comprised the majority of 
all farm borrowers but also accounted for the 
bulk of the credit outstanding at District banks 
in both 1956 and 1966. Further, the dominance 
of this age group in terms of both the total 
num ber of farm customers and the amount of 
total farm indebtedness increased slightly. 

The distribution of farm borrowers at banks 
by ages is broadly consistent with the age dis­
tribution of all farmers in the Southwest, as 
revealed in data from the 1964 Census of Agri­
culture. The bulk of the farmers and ranchers 
in the Southwest are in the older age brackets; 
and if lenders are to serve farmers , most of 
them will be the older, more established indi­
viduals. Relative to their youthful counter­
parts, older farmers and ranchers are more 
likely to have the accumulated resources, ex­
perience, and demonstrated capacity to produce 
- attributes which enhance their ability to as­
sume and repay debt. Despite the dominant 
role in farm lending of farmers 45 years of 
age and older, the proportion of farmers under 
35 years of age who were receiving credit ac­
commodation at banks was larger in 1966 than 
a decade earlier. 

In both 1956 and 1966, operators of three 
major types of farms - meat animal, cotton, 
and general- represented over 80 percent of 
the total farm borrowers at District banks and 
accounted for about 78 percent of the dollar 
amount of farm loans outstanding. Although 
the relative importance of bank lending to op­
erators of these three types of farms as a group 
was little changed between the 2 years, there 
were significant shifts in rankings among the 
three types with respect to the number of bor­
rowers, as well as the volume of debt. The 
number of borrowers who were operators of 
meat animal farms was 80 percent larger in 
1966 than a decade earlier; borrowers whO 
were cotton growers were only half as nu­
merous; and the number of operators of gen­
eral farms was 30 percent smaller. 

As a consequence of the shifts, producers of 
meat animals have surpassed both cotton groW­
ers and operators of general farms in relative 
importance as users of bank credit. Cotton 
farmers, who accounted for the largest share 
of the total bank debt outstanding to all farm­
ers in 1956, were in third place in 1966. In the 
case of the operators of each of the three types 
of farms, however, the total outstanding debt 

Farmers 45 years old and older have accounted for the largest proportion of farm 
credit at the District's banks-
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Operators of meat animal and cash grain farms have increased their shares of farm 
credit at banks in the Eleventh District -
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and the average indebtedness per borrower 
Were substantially higher in 1966 than in 1956. 
These increases further illustrate that the up­
SWing in the credit needed for commercial 
agricultural production was common to all the 
types of farms. 

At least part of the decline in the relative 
importance of credit extended to cotton grow­
ers in the Southwest is due to the fact that, ac­
Cording to data from the Census of Agriculture, 
the number of cotton farms has decreased 
rather significantly during the past several 
Years. It is true that many of the smaller units 
have been combined into larger units, but many 
farmers have shifted into enterprises other 
than cotton. In some instances, farmers have 
Shifted a substantial amount of their resources 
into the production of grain sorghum. The 
nUmber of meat animal farms has shown a con-

o 10 20 30 40 
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siderably smaller decline than cotton farms. In 
addition, meat animal growers have found 
somewhat stronger markets than have south­
western crop farmers. Herd numbers generally 
have been increasing since 1956, and there has 
been a rapid expansion in cattle feeding­
developments which would elevate credit needs. 

As the production of agricultural commodi­
ties has progressed successively from the usage 
of manpower to horsepower and, now, brain­
power, increasing amounts of capital have been 
required. Current trends suggest that, a decade 
from now, farm borrowings will show a further 
rise, both the total volume and the amount per 
borrower. Credit institutions have a way of 
adapting to the changing credit requirements 
of a growing economy, and banks will continue 
to play an integral part in providing agricultural 
credit. 
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district highlights 

Advancing to a level of 5,710,400 in Sep­
tember, total nonagricultural wage and salary 
employment in the five southwestern states dis­
played more strength than normally expected 
by rising 0.5 percent over August. Employ­
ment in manufacturing, which usually declines 
during September, increased fractionally, in­
dicating substantial strength in th is sector. 
Construction employment decreased less than 
seasonally, and service employment performed 
better than expected. On the other hand, the 
number of government workers increased some­
what less than normally. Employment changes 
in the remaining nonmanufacturing categories 
were about in line with seasonal expectations. 

Nonagricultural employment in the five 
southwestern states this September exceeded 
the year-earlier level by about 4 percent. The 
year-to-year gain in nonmanufacturing employ­
ment was slightly larger than the rise in over­
all employment, but the increase in manufac­
turing employment was smaller. Especially 
strong gains in service and government employ­
ment provided the major stimulus in elevating 
nonmanufacturing employment. Employment 
in mining and construction in September re­
mained at lower levels than in the same month 
in 1966. Mining activity was still depressed, due 
to a strike in the copper industry in Arizona 
and New Mexico. 

The seasonally adjusted Texas industrial 
production index in September, at 159.3 per­
cent of its 1957-59 base, was off fractionally 
from the prior month. Mining declined because 
of the decrease of more than 6 percent in sea­
sonally adjusted crude petroleum output. Utili­
ties production was almost unchanged, and the 
changes among the manufacturing sectors were 
mainly offsetting. 
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In manufacturing, moderate strength was 
evident in September in the output of lumber 
and wood products and stone, clay, and glass 
products, reflecting recent improvement in 
construction. Strength also appeared in paper 
and allied products and was pronounced in 
petroleum refining. There were output declines 
from the preceding month in diverse industries, 
particularly primary metal products. The pro­
duction of aircraft and aircraft parts increased, 
but the output of automobiles was lower due 
to a labor-management dispute; consequently, 
transportation equipment output was nearly 
unchanged. 

The industrial production index for the State 
in September 1967 was 7 percent over the 
same month in 1966. On a year-to-year basis, 
only four manufacturing industries recorded 
increases that were above the 5-percent gain 
shown by total manufacturing; these industries 
were electrical machinery, transportation 
equipment, textile mill products, and paper and 
allied products. The other increases were gen­
erally moderate. Output in the primary metal 
industries was down perceptibly from the com­
parable month in 1966. Mining registered a 
strong year-to-year increase in Texas as a re­
sult of substantial gains in the production of 
crude petroleum and natural gas liquids. A sub­
stantial advance in electricity generation lifted 
utilities significantly above a year ago. 

Following its record-breaking level in Au­
gust, daily average production of crude oil in 
the Eleventh District eased 5 percent in Sep­
tember but, still, was 8 percent higher than a 
year earlier. At 3.7 million barrels per day, 
the September output figure is one of the high­
est registered for the District. All major oil­
producing areas in Texas showed decreases in 



September, but production in southeastern New 
Mexico and northern Louisiana rose. The de­
cline in District crude oil production during 
the month resulted from the reductions made 
in allowables as worldwide petroleum ship­
ments began to return to normal following the 
Middle East war this summer. Production is 
likely to show further declines in October and 
November. The Texas oil allowable has been 
reduced from 46.7 percent of permissible pro­
duction in September to 42.8 percent for Oc­
tober and 40.8 percent for November; simi­
larly, the allowable for Louisiana also has 
been reduced. 

Harvesting of crops made good progress 
during October, although rains in many areas 
of the Eleventh District temporarily halted 
field activities. Soil moisture conditions remain 
POor in some sections, notably east Texas and 
the Northern High Plains. On the other hand, 
Soil preparation and planting of vegetables in 
many areas of the Lower Rio Grande Valley 
of Texas have been delayed by wet fields. 

Harvesting of cotton in the five District 
states is approaching the halfway mark. As of 
October 1, cotton output in the District states 
is placed at 4 million bales, or 11 percent 
smaller than in 1966 and the lowest since 1946. 
Combining of sorghum grain has been com­
pleted in early producing sections of the Dis­
trict and is well advanced in the High Plains 
area; production in the District states is indi­
Cated to be 18 percent above last year's record 
crop. The projected increase is due to a sharp 
gain in acreage for harvest, since yields are 
Slightly lower. 

The U.S. Department of Agriculture has 
Placed the 1967-68 Texas citrus crop at 2.9 
ll1ilIion boxes, which is only 35 percent of last 
season's production. Output of grapefruit is 
eXpected to be only 30 percent of the 1966-67 
crop, and the production of oranges is esti­
mated to be 43 percent as large as in the pre-

ceding season. Prior to Hurricane Beulah, 
trade sources had indicated that total citrus 
production in the Lower Valley of Texas would 
be about the same as a year earlier. 

Fall and winter grazing prospects continued 
on an uptrend during October as a result of 
additional rains over much of the District. In 
contrast, forage supplies remained short in 
eastern Texas, and dryJand wheat in the north­
western areas will need precipitation in order 
to promote root and top growth. The number 
of cattle and calves on feed in the four major 
cattle feeding states of the District - Arizona, 
New Mexico, Oklahoma, and Texas - on Oc­
tober 1 totaled 1.2 million head, or 21 percent 
above a year ago. In each of these states, the 
number on feed was higher than at the same 
time last year. 

September registrations of new passenger 
automobiles showed a marked decrease from 
August in each of four major market areas in 
Texas. Decreases for the individual markets 
ranged from 19 percent in Dallas to 31 per­
cent in Houston, with combined registrations 
in the four markets declining 25 percent. As 
compared with a year ago, however, total 
registrations in Dallas, Fort Worth, Houston, 
and San Antonio were 5 percent higher. Cumu­
lative registrations through September this year 
were approximately the same as those for the 
first three quarters of 1966. 

Department store sales in tlle Eleventh Dis­
trict in the 4 weeks ended October 21 exceeded 
those in the corresponding period in 1966 by 
9 percent. Cumulative sales this year through 
the same date were 5 percent greater than a 
year earlier. 

Changes in the major balance sheet items at 
the Eleventh District's weekly reporting com­
mercial banks were mixed in the 5 weeks ended 
October 18. Both loans adjusted and total in­
vestments rose. However, total demand de-

business review/november 1967 15 



posits and total time and savings deposits 
declined. Changes in most of these major 
categories were strongly influenced by busi­
ness loan demand over the mid-September tax 
and dividend period and by Treasury financ­
ing activities. 

The growth of $68 million in loans adjusted 
principally reflected a $38 million rise in com­
mercial and industrial loans and a $28 million 
increase in loans to nonbank financial institu­
tions. The expansion of $127 million in total 
investments was primarily accounted for by a 
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HOUSTON BRANCH TERRITORY 
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CJ EL PASO BRANCH TERRITORY 

sharp increase of $107 million in holdings of 
Treasury bills. 

On the liability side of the balance sheet, 
total demand deposits declined $47 million, 
chiefly as a result of the fact that the decreases 
in interbank deposits and in demand deposits 
of individuals, partnerships, and corporations 
more than offset a rise in U.S. Government de­
mand deposits. Similarly, time deposits fell $6 
million, reflecting a $4 million reduction in 
negotiable time certificates of deposit issued 
in denominations of $100,000 or more. 

ELEVENTH FEDERAL RESERVE DISTRICT 

OKLAHOMA 
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CONDITION STATISTICS OF WEEKLY REPORTING 
COMMERCIAL BANKS 

Eleventh Federal Reserve District 

(In thousands of dollars) 

Oct. 25, Ser;6r, Item 1967 

ASSETS 

Net loans and discounts •••••. ••••••.••••..•.•• 5,196,283 5,195,267 
Valuation reserves .•..•••••.•.•••..•.•••••.•• 93,380 93,935 
Gross loans and discounts ••• ••••••••• • •• • •• .•• 5,289,663 5,289,202 

Commercial and industrial loans •••••••••••••• 2,518,015 2,523,743 
Agricultural loons, excluding eec 

certiAcotes of interest •••••••••••••••••••• 99,979 100,334 
Loons to brokers and dealers for 

purcho~ing or corrying: 
U.S. Government securities •••..•..•••••••• 13,012 15,012 
Othe r securities •••• .••.• •••••••••••• •••• 58,135 59,832 

Other loans for purchasing or corrying : 
U.S. Government securities ••• •.••••••••• • • 676 604 
Other securities • • ••••••••••••••••• • ••• •• 328,471 324,555 

Loons to nonbonk Anencial institutions: 
Sales Anance, personal flnance, factors, 

and other business credit companies ••• •••• 226,909 188,524 
Other •••.• •••• •••• ••••••••••.••.•••••• 263,945 266,952 

Real estate loans ••••• • ••••.•••••••• • ••• • • • 504,397 504,505 
loans to domestic commercial banks •••••.••••• 158,226 186,346 
loons to foreign bonks •• ••••••• •••• ••••••• • 5,943 5,686 
Consumer Instalment loons ••••• • • •. ••••• • •••• 538,508 537,527 
loans to foreign governments, offlcial 

institutions, central bonks, International 
institutions •••.•••• •••• •••••••••••• •.••.• ° ° Other loons • • •• • •••• ••••• •••••••••••••••• 573,447 575,582 

Total investments •• •• •••••••• .•• •• • . ••••••• •• 2,561,048 2,565,390 

Total U.S. Government securities • • •••••••••.• • 1,222,695 1,249,736 
Treasury bills •• •••..••• ••••••••••••••••• 155,540 190,322 
Treasury certificates of indebtedness •••••••• ° ° Treasury notes and U.S. Government 

bonds maturing : 
Within 1 year •• •.••. ••• ••.•••.•••• ••• 161,805 162,675 
1 year to 5 years ••••••••••••••••••.•• 690,955 658,423 
After 5 years ••••••••••••••••••••••••• 214,395 238,316 

Obligations of states and political subdivisions: 
Tax warrants and short-term notes and bills •• 35,212 35,280 
All oth.r ............................... 1,077,703 1,057,728 

Other bonds, corporate stocks, and securities: 
Participation certificates in Federal 

153,815 agency loans •• . ••••••.••.••• •••••• ••• 151,479 
All other (including corporate stocks) •• •••••• 71,623 71,167 

Cash items in process of collection •• ••.••••.• • .• 810,866 863,915 
Reserves with Federal Reserve Bank •••••• • •••••• 723,429 723,540 
Currency and coin • •••••• ••.••• •••••••.•• •• •• 80,669 78,923 
Balances with bonks in the United States ••.•••••• 494,470 470,887 
Balances with bonks in foreign countries ••••••••• 5,575 6,318 
Other assets • •• • • ••• •• .•• ••••••• •.• .•.•••••• 337,487 337,589 

TOTAL ASSETS .. ....................... 10,209,827 10,24 1,829 

L1A8ILITIES 

Total deposits .... .. . . .... ...... ....... ..... 8,668,385 8,732,800 

Total demand deposits .............. ....... 5,294,300 5,317,770 
Individuals, partnerships, and corporations •••• 3,681,614 3,657,638 
States and political subdivIsions ••••••••••.• 253,145 273,971 
U.S. Government •• ••.•..••••••••••••.••• 152,855 173,616 
Bonks in the United States ••••.•••••.• • •••. 1,125,923 1,124,938 
Foreign: 

Governments, offlcial institutions, central 
banks, international institutions •••••••• • 3,055 2,461 

Commercial banks •.•.•••••..• • .... " .• 19,528 22,342 
Certifled and offlcers' checks, etc .. .. ....... 58,180 62,804 

Total time and savings deposits ••••. •••.•• •.• 3,374,085 3,415,030 
Individuals, partnerships, and corporations: 

1,118,436 1,121,636 Savings deposits •• •• •.••••••••• .• ••••• 
Other time deposits • ••. • •••.•••..•..••. 1,697,323 1,749,345 

States and political subdivisions . ..••..••.•• 508,779 505,512 
U.S. Government (including postal saving s) ••• 11,833 12,340 
Banks In the United States ................. 34,714 24,197 
Foreign: 

Governments, official institutions, central 
banks. international institutions ••.••.••. 2,300 800 

Commercial banks •••..••••.••• , ••.••.• 700 1,200 
Bills payable, rediscounts, and other 

473, 192 liabilities for borrowed money • • •.•• ...•• • .•• 424,917 
Other liabilities •••.••.••• •• ••••..•••••••.•.. 172,515 195,050 

CAPITAL ACCOUNTS ...................... •• 895,735 889,Q62 

TOTAL L1A8ILITIES AND CAPITAL ACCOUNTS 10,209,827 10,241,829 

r- Revised. 
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RESERVE POSITIONS OF MEMBER BANKS 

Eleventh Federal Reserve District 

(Averages of daily figures. In thousands of dollars) 

4 weeks ended 5 weeks ended 4 weeks ended 
Item Oct. 4, 1967 Sept. 6, 1967 Oct. 5, 1966 

RESERVE CITY 8ANKS 
Total reserves held .••••.•••••• 674,736 661,632 629,344 

With Federal Reserve Bank •••• 627,125 616,140 583,151 
Currency and coin . ••••.••.•• 47,611 45,492 46,193 

Required reserves ••..•.•...•.. 671,285 658,437 623,112 
Excess reserves ••••.••.••..••• 3,451 3,195 6,232 
Borrowings •. . ••.•••.•..•••••• 214 ° 68,587 
Free reserves ••.••..•...•.•••. 3,237 3,195 -62,355 

COUNTRY BANKS 
Total reserves held ••••.•••• .• • 656,517 646,906 631,402 

With Federal Reserve Bank •••• 492,725 488,321 477,642 
Currency and coin •••••.••••. 163,792 15B,585 153,760 

Required reserves ••......•.•.. 619,519 608,925 596,330 
Excess reserves ...•.......••.. 36,998 37,981 35,072 
Borrowings •..••.•.•.•..•••••• 3,174 2,785 15,896 
Free reserves •..••.••••••.•••• 33,824 35,196 19,176 

ALL MEM8ER 8ANKS 
Total reserves held •••..•..•••• 1,331,253 1,308,538 1,260,746 

With Federal Reserve Bank ••• • 1,119,850 1,104,46 1 1,060,793 
Currency and coin ..•• • ••••.• 211,403 204,077 199,953 

Required reserves .•.•..••...•• 1,290,804 1,267,362 1,219,442 
Excess reserves ••••..••.••..•• 40,449 41,176 41,304 
Borrowings ••.••...•.••••••..• 3,388 2,785 84,483 
Free reserves •.• • •.....•..•••• 37,061 38,391 -43,179 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

(In thousands of dollars) 

======================================================:==~ 
Item 

Oct. 25, 
1967 

Sept. 27, 
1967 

Oct . 26, 
1966 

----------------------------------------------------------------
Total gold certiflcate reserves •.••..•••••..• • 
Discounts for member banks ••••.•••••••••.• 
Other d iscounts and advances •••••..• ...... 
U.S. Government securities ••• ••.•••••••••. . 
Total earning assets •••••• '" •.••••••.•••.• 
Momber bank reserve deposits •••••••••.••.• 
Federal Reserve notes in actual circulation ••••• 

532,392 
963 

o 
1,915,408 
1,916,371 
1,1 26,677 
1,353,603 

432,771 
1,362 

o 
1,967,033 
1,968,395 
1,118,210 
1,343,631 

381,754 
106,800 

870 
1,663,5 14

4 1,771,18 
1001,447 
1;239,004 

------------------------------------------------------------

CONDITION STATISTICS OF ALL MEMBER BANKS 

Eleventh Federal Reserve District 

(In millions of dollars) 

~ 
Sept. 27, Aug.30, Sept. 28, 

Item 1967 1967 1966 --ASSETS 
8,647 loans and discounts •••••.•.•• ••..••• • ••• 9,086 8,991 

U.S. Government obligations .••..•....••.• 2,521 2,439 2,233 
Other securities ..•••••••..•.•..•.•..••. 2,562 2,551 2201 
Reserves with Federal Reserve Bank ••••.... 1,118 1,049 '937 
Cash In vault .....•...•.. • •.•..•.••..•. 236 234 227 
Balances with banks in the United States •..• 1,148 1,100 1,02~ 
Balances with banks In foreign countriese .... 9 7 867 Cosh items in process of collection ••..••.•• 972 861 
Other assetse •••• .••• ..•.. • •• • .• •..•.•• 430 383 483 -TOTAL ASSETse ... ....... .. . ........ 18,082 17,615 ~ 

LIABILITIES AND CAPITAL ACCOUNTS 
1,223 Demand deposits of bonks •........•.•..• 1,399 1,366 

Other demand deposits .................. 8,024 7,730 7492 
Time deposits •••.••...•••..•.•••...••.• 6,436 6,391 5;792 -Total deposits •••••••••.•.••••••••••. 15,859 15,487 14,507 

412 
Borrowings •....•....•••.•. .•.. •..•. • . • 434 359 257 Other liabilitiese .••••••.••.•.••••.•..•• 266 248 1,453 Total capitol accountse •••.•..••••.. " " • 1,523 1,521 -TOTAL L1A81L1TIES AND CAPITAL 

~ ACCOUNTS- . •..•••..•••••.•••.••• 18,082 17,615 
~ 

e - Estimated. 



BANK DEBITS, END-Of-MONTH DEPOSITS, AND DEPOSIT TURNOVER 

(Dollar amounts in thousands, seasonally adiusted) 

DEBITS TO DEMAND DEPOStT ACCOUNTS' 
DEMAND DEPOStTS' 

Porcent change 
Annual rate 

September September 1967 from of turnover 
1967 9 months, 

Standard metropolitan (Annual-rate August September 1967 from September 30, September August September 
statistical area basis) 1967 1966 1966 1967 1967 1967 1966 

ARIZONA, Tucson ..... ....... ............ ....... .... $ 4,512,B88 6 10 $ 162,455 27.7 25.B 26.6 
LOUISIANA, Monroe ................................ 2,040,228 -6 11 8 76,693 26.6 27.9 24.6 

Shreveport •............................• 5,6BO,248 -2 4 10 224,313 25.4 26.2 25.7 
NEW MEXICO, Roswell' ••.•. •..•••..• •••.•• •• . • ••••• 643,008 5 5 0 34,303 18.9 1 B.l 18.4 

TEXAS, Abilene •••••.•.••..• . •••• .••. ••. ... •..• •••.. 1,740,924 2 -9 -2 93,202 18.9 18.6 21.3 
Amarillo .•.... ....... ....... .... ..•.... ··· • . 4, 134,600 -7 -5 0 135,570 30.1 32.1 32.2 
Austin ...............•........••... ..... • ·· . 4,901,004 4 15 12 210,902 23.6 22.B 23.1 
Beaumont-Port Arthur-Orange . ... ........ .. ... . 5,604,B64 -1 4 5 223,477 25.2 25.1 25.3 
Brownsville- Harling en-San Benito •. .. ..... ....... 1,038,300 - 12 -26 2 65,203 16.4 18.6 25.1 
Corpus Christl .... ........ .. .. ... ... .... .. ·· .. 3,489,180 -10 -9 4 191,204 1 B.5 20.6 21.4 
Corsicana :l •..• ••..••..•....• ..• •••..•• ...... 329,604 -13 17 9 29,063 11.2 12.9 10.1 
Dallas ...... ... . ... . •... .. .... . . ..... ... ··· . 75,224,856 -2 16 13 1,783.033 42.4 43.2 39.6 
EI Paso • •• .• . ..•.•••.•.•.• • ... .•• •. • ••· ··· •• 5,182,320 -7 4 8 199,972 26.0 27.9 25.1 
Fort Worth ............................ ··· .. · 16,205,880 -1 9 8 531,534 30.8 31.2 30.3 
Galveston-Texas City ..................... ···· 2,293,668 7 11 9 98,117 23.7 22.1 23.5 
Houston •• .. .• .. ••• •••.•. •..•.••. .. •...... .• 70,127,136 1 13 11 2,169,446 32.6 32.8 32.7 
loredo .... . .......... .. . . .... .............. 613,632 -9 2 14 31.328 19.1 20.0 19.B 
Lubbock ......................... ..... . ···· . 3,777,876 -15 0 0 157,B46 24.7 30.5 24.4 
McAllen· Pharr· Edinburg .. .. .. ..... ...... .... ... 1,132,320 -17 - 11 12 B8,707 13.2 16.8 18.2 
Midland ..••..••••••..•...•.....•• ··• •••··· . 1,642,332 0 3 1 123,857 13.4 13.3 13.9 
Odessa ............................. ······· . 1,290,168 -4 4 -3 63,125 20.4 20.7 19.3 
Son Angelo ........................ •·· ...... 900,396 -2 2 3 58,191 15.6 16.4 16.0 
San Antonio ................................. 12,355,572 -3 6 4 531,074 23.2 23.2 23.7 
Texarkana (Texas-Arkansa s) ...... .. ..... .. . .... 1,280,56B -2 16 20 58,2Bl 21.6 21.6 20.1 
Tyler •.•..••..••••...•••...•••..•••...• ···• • 1,700,856 2 11 4 84,625 20.2 19.6 18.8 
Waco .................................... ,. 2,184,648 -7 10 8 113,070 19.5 21.1 19.1 
Wichita Falls ••....•..•.•..•.••.•••..•.••..•• 2,042,472 -7 -1 -5 110,296 18.3 20.0 lB.7 

TOTAL_27 centers •••...•••••••••.•••••••..••...••. $232,069,548 -1 10 10 $7,64B,887 30.5 31.1 30.0 

1 Deposits of Individuals partnorships and corporations and of states and political subdivisions. 
2 County bash. ' , 
NOTE. _ Figures for 1966 have been revised due to the use of new seasonal adiustment factors. 

GROSS DEMAND AND TIME DEPOSITS Of MFMBER BANKS 

Eleventh federal Reserve District 

(Avorag es of dally figures. In millions of dollars) 

GROSS DEMAND DEPOSITS TIME DEPOSITS 

BUILDING PERMITS Reserve Reserve Country Country = Date Total city banks banks Total city banks bank. 
VALUATION (Dollar amounts In thousands) 

1965, September. 8,705 4,119 4,586 5,347 2,616 2,731 
Percent chang e 1966, September. 8,797 4,OBO 4,717 5,736 2,634 3,102 

Sept. 1967 1967: April •• ..•• 9,140 4,245 4,895 6,231 2,723 3,50B 

NUMBER from May ...... 8,833 4,089 4,744 6,261 2,716 3,545 
9 months, June ...... 8,968 4,197 4,771 6,282 2,707 3,575 

Sept. 9 mos. Sept . 9 mos. Aug. Sept. 1967 from July ....... 9,195 4,302 4,B93 6,285 2,670 3,615 

____ Area 1967 1967 1967 1967 1967 1966 1966 August. •.• 9,178 4,268 4,910 6,394 2,742 3,652 
September. 9,426 4,408 5,018 6,398 2,743 3,655 

~RIZONA 
l Tucson . .... ... 482 4,902 $ 2,082 $ 19,072 -15 55 -5 
OUISIANA 

Monroe.West 
Sh Monroe ••••• 78 695 457 14,898 -64 -33 5 

TEX;;veport ••.• 298 3,168 2,302 24,403 -17 146 10 

~bllene •••..•• 56 458 607 8,491 105 -75 -30 VALUE Of CONSTRUCTION CONTRACTS 
,,"'arillo •••••. 98 1,235 565 16,590 -81 -84 -46 
B Ullin . . .... .. 373 3,421 5,922 90,022 -10 122 44 (In millions of dollars) 
8 eaumont ..... 115 1,307 1,030 13,869 -54 99 10 
roWnsville . .. . 50 555 127 2,763 -87 -52 -12 

Corpus Christl 344 3,421 6,043 27,126 204 124 2 Janua ry-September 
Dalla .. 
EI Po: .... •·•• 1,470 16,706 61,391 219,376 50 289 47 September August July 
Fa ....... 364 4,117 4,080 43,306 -10 13 -3 Area and type 1967 1967 1967 1967 1966 
Girt Worth .•. • 714 5,641 6,018 71,147 -48 -65 11 
H alveston ..... 71 862 332 9,577 -92 -59 -10 FIVE SOUTHWESTERN 
l OUlton ...... 1,921 18,568 25,609 326,118 -62 51 31 STATES' ... ... ... . ... ... 445 506 441 4,20B 3,996r 
L~;;b~o ....... 26 269 339 3,631 -65 32 55 Residential building •..••.• 163 195 172 1,520 1,500r 
MI ck ...... 115 1,223 1,127 23,8B5 -78 -75 -50 Nonresidential building .... 133 197 144 1,521 1,261 
Oddland . ..•.. 71 736 715 11,254 -10 81 -11 Nonbuilding construction ... 150 114 124 1,167 1,235 
P essa ... .. .. 56 836 501 5,031 23 -16 -52 UNITED STATES ............ 4,695 5,104 4,879 39,822 39,685r sort Arthur . •• . 70 70B 210 2,784 -24 -18 -29 
San Ang elo •.• 62 636 344 8,4B6 -46 51 40 Resid ential building ....... 1,74 1 1,912 1,829 14,596 14,723r 

lon Antonio ... 953 10,820 6,991 82,801 -50 15 16 Nonresidential building .... 1,786 1,847 1,749 15,235 14,975 

W)(arkono .... 38 376 236 3,083 - 17 125 -41 Nonbulldlng construction ... 1,169 1,345 1,302 9,991 9,987 
aco 304 2,750 3,955 14,531 52 81 46 

Wichit~' F~il;: : 53 623 1,793 17,953 -45 -12 59 1 Arizona, louisiana, Now Mexico, Oklahoma, and Texas. 

TotQI_24 cit' 
r - Revised. 

__ 'es •• 8,182 84,033 $132,776 $1,060,197 -25 54 17 NOTE. - Details may not add to totals because of rounding. 
SOURCE : F. W. Dodge Company. 
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DAILY AVERAGE PRODUCTION OF CRUDE OIL 

(I n thousands of barre ls) 

Percent change from 

Septe mb er August September August September 
Area 1967p 1967p 1966 1967 1966 

ELEVENTH DISTRICT. •••.... 3,694.4 3,893.3 3,413.2 -5.1 8.2 
Texa s ... . ..... . .. ..... . 3,189.4 3,397.4 2,940.6 -6.1 8.5 

Gulf Coast • .....•.••.• 605.1 629.0 539.0 -3.8 12.3 
West Texa s .. . ... ..... 1,491.8 1,610.6 1,335.8 -7.4 11.7 
Ea st Texa s (prop er) •••.. 146.3 157.3 123.1 -7.0 18.8 
Panhandle ............ 94.7 99.7 99.6 -5.0 -4.9 
Rest of Stote ••.... •. .• 851.5 900.8 843 .1 -5.5 1.0 

Southea stern New Mexico .. 321.8 315.2 300.5 2.1 7.1 
Northern Louisiana .••. . ... 183.2 180.7 172.1 1.4 6.4 

OUTSI DE ELEVENTH DISTRICT 5,535.4 5,514.7 4,886.5 .4 13.3 
UNITED STATES .. .......... 9,229.8 9,408.0 8,299.7 -1.9 11.2 

p - Prelim ina ry. 
SOURCES: American Petroleum Instituto. 

U.S . Bureau of Mines. 
Federal Reserve Bank of Dallas. 

CROP PRODUCTION 

(In thou sands of bu shels) 

TEXAS FIVE SOUTHWESTERN STATES' 

1967, 1967, 
estimated Average estima ted 

Crop Oct. 1 1966 1961-65 Oct. I 

Cotton 2 ••••••••• 2,800 3,182 4,544 4,040 
Corn ... . .. . ... . 18,122 19,008 26,305 26,751 
Winter wheat .... 53,216 72,652 63,065 153,812 
Oats .. ....... .. 6,644 17,640 19,488 11,461 
Barley .... .. ... 1,178 2,750 4,968 17,722 
Rye •• • .. . ...•. . 350 544 386 909 
Rice3 •••••••• • •• 25,400 21,210 17,524 47,435 
Sorg hum grain ... 359,923 311,696 236,601 427,738 
Fla xseed ..•.... 150 712 921 150 
Hay' ••• •• • ••• .. 3,498 3,585 2,878 9,249 
Peanuts5 •••••• • • 370,500 403,200 221,994 592,400 
Irish potataes o ... 4,329 4,451 2,755 7,779 

~;c~e~s~~t~.t~~~ ~ .: 756 780 840 5,110 
35,000 26,000 38,200 109,000 

1 Arizona, louisiana, N ew Mexico, Oklahoma, and Texas. 
!! In thousands of bales. 
n In thousands of bags containing 100 pounds each . 
II In thousands of tons. 
G In thousands of pounds. 
o In thousands of hundredweight. 
SOURCE , U.S. Departm ent of Agriculture . 

COTTON PRODUCTION 

Texas Crap Reporting Districts 

1966 

4,541 
26,593 

178,516 
24,368 
20,984 

1,342 
42,398 

362,428 
712 

8,844 
624,606 

7,977 
4,871 

71,300 

(In thousands of bales - 500 pounds gross weight) 

1967, 
indicated 

Area Oct. I 1966 1965 

l-N - Northern Hig h Plains ••. • ....•• 245 260 558 
l-S - Southern High Plains ... •. •.. • . 1,000 1,085 1,693 
2-N - Re d Sed Plains • • . . .. • •.. • ... 180 177 281 
2-S - Red Se d Pla ins ••... .. • •.•.•• 250 338 402 
3 - W estern Cross Timb ers ..... ... 15 18 21 
4 - Black and Grand Prairies ..... . 290 484 469 
SoN - Ea st Texa s Timbered Plains . .. . 25 29 34 
5-5 - Ea st Texa s Timbered Plains .•.• 40 42 58 
6 - Trans· Pecos . . .... .... . ...•.. 125 127 194 
7 - Edwards Plateau ••.•.•.••..•• 25 27 57 
B·N - Southern Texas Prairies . ...... 60 95 108 
8-S - Southern Texa s Prairi es ....... 95 134 168 
9 - Coa stal Pra iries •..•. . ........ 115 82 201 

10-N - Soulh Texa s Pla ins •••• " • ..•. 20 33 35 
10-S -Lower Rio Grand e Volley .••••• 315 251 389 

State •••• .•.•.•.••..•.•...•.... 2,800 3,182 4,668 

SOURCE , U.S. Department of Agriculture . 
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Average 
1961-65 

6,555 
37,720 

167,575 
28,523 
26,390 

1,234 
33,722 

274,468 
921 

7,808 
400,034 

5,704 
4,760 

94,190 

1967 
as percent of 

1966 

94 
92 

102 
74 
83 
60 
86 
95 
98 
93 
63 
71 

140 
61 

125 

88 

INDUSTRIAL PRODUCTION 

(Seasonally adjusted indexes, 1957-59 = 100) 

Area and type of index 

TEXAS 
Totol industrial product ion ...... 

Manufacturing . • .... . .• ........ 
Durable . ....... ..... ....... . 
Nondurablo .... .............. 

Mining ..•.. . .... . ............ 
Utilities ................... .. .. 

UNITED STATES 
Total indultriaJ production ...... 

Manufacturing .. . .. .••.. ....... 
Durablo ...... ............... 
Nondurable .... ... ... ..... .. . 

Mining ............ . .. . ..... .. 
Utilities ..... .. ................ 

p - Preliminary. 
r - Revised. 

Se ptember August 
1967p 1967 

159_3 160.7 
176.5 175.0 
197.3 197.6 
162.6 159.9 
126.6 133.1 
199.8 197.1 

156.0 158.0 
158.0 159.0 
161.0 164.0 
154.0 154.0 
125.0 128.0 
183.0 182.0 

SOURCES, Soard of Governors of the Fede ral Reserve System. 
Federal Reserve Sank of Dallas. 

NONAGRICULTURAL EMPLOYMENT 

Five Southwestern States1 

July 
1967 

158.5r 
173.8 
194.7 
159.8 
129.2r 
195.7 

157.0r 
158.0r 
162.0r 
152.0 r 
128.0r 
182.0r 

~ 

September 
1966 

149.0r 
168.1 r 
182.5r 
158.5r 
114.6 
183.6 

158.0r 
160.0r 
167.0r 
I 51.0r 
121.0 
177.0r 

=======================================================~=~ 

Type of employment 

Total nonagricultural 
wage and salary worke rs .• 

Manufacturing . .. ....... . 

Non~<;Jnufacturing •.••. • .• 
Mining ..... .... . . ... . 
Construction ... .. ..... . 
Transportation and 

public utilities .. ..... . 
Trad e ••. •• •. . . . • ••... 
Finance ... ..........•. 
Service ..... . ...... .•. 
Government .......... . 

Number of persons 

September 
1967p 

5,7 10,400 
1,041,700 
4,668,700 

223, 100 
376,700 

439,800 
1,328,000 

281,800 
853,300 

1,166,000 

August 
1967 

5,683,700 
1,040,400 
4,643,300 

226,300 
378,000 

440,600 
1,325,900 

283,400 
859,500 

1,129,600 

September 
1966r 

5,511,700 
1,016,000 
4,495,700 

236,300 
386,700 

423,200 
1,286,200 

271,400 
805,800 

1,086,100 

1 Arizona, Louisiana, New M exico, Oklahoma, and Texas . 
p - Preliminary. 
r - Revised. 
SOURCE , Stat. employment agencies . 

CROP REPORTING 
DISTRICTS OF TEXAS 

Percent change 
Sept.196~ 

Aug. SI.9P6~ 
1967 --
0.5 3.6 

.1 2.5 

.5 3.8 
- 1.4 _5.6 
-.4 _2.6 

- .2 3.9 
.2 3.2 

-.6 3.8 
-.7 5.9 

3.2 7.4 -




