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perspective on
reeent corporate

bond financing

One of the most important financial devel-
opments of 1966 and 1967 has been the enor-
mous demands made upon the capital market
by corporations. These demands were a con-
tributing factor in the surge of interest rates
1o record levels in 1966 and were a key reason
for the sharp upturn in capital market rates
in the spring of 1967, despite a relatively easy
Monetary policy.

Net new funds raised by U.S. corporations
through bond offerings expanded from an an-
Nual average of $4.3 billion in the 1960-65
Period to $10.2 billion in 1966 and to an esti-
Mated seasonally adjusted annual rate of $13.4
billion in the first half of 1967." In addition,
throughout 1966 (but particularly in late 1966)
and in early 1967, corporations relied more
heavily on public offerings of new securities
than on private placements. As a result of this
shift, new public offerings of corporate bonds
feached extraordinarily high levels in 1966
and early 1967. In order to understand the
fasons for this large increase in the volume
of corporate bond financing and the shift to
Public offerings, it is necessary to place these
developments in - their proper historical per-
SPective,

From 1960 through 1966, capital expendi-
Ures of nonfinancial corporations more than
Oubled. During the same 7-year period, gross

———

ne;gThF_Sc data are for corporate nonfinancial busi-

"*CCIO.n They are obtained from the flow of funds

5 Fnls published by the Board of Governors _of

ngc‘(!d-::ral Reserve System and do not _neccssurlly
¢ with other data on corporate financing.

savings® of such firms expanded considerably,
spurred by rapid increases in net profits and in
depreciation allowances, but these cash flows
rose at a less rapid rate than capital expendi-
tures. During the early part of the period, from
1960 to 1964, the firms were able to cover
the shortfall of internally generated funds by
drawing down their liquidity. However, by
1966, corporate liquidity had been depleted sig-
nificantly, and the particularly heavy capital
expenditures in that year necessitated the use
of external funds, especially bond financing.
Moreover, since 1966 was a year of credit
squeeze and of depressed stock market levels,
an added burden was placed upon the capital
market by the diversion of demand from com-
mercial bank term loans and the equity market
to the bond market.

Capital expenditures® of nonfinancial cor-
porations more than doubled during 1960-66,
expanding from $36.7 billion to $75.5 billion.
In contrast to this performance, in the prior
7 years (1953-59), capital expenditures of
these firms rose only $11.0 billion, or 46 per-
cent. Most of the 1960-66 expansion in capital
expenditures — namely, $27.9 billion, or about
three-fourths of the total — occurred in plant
and equipment spending. This large increase

2 Gross savings — cash flows — may be thought of
as the internal funds available to these corporations.
The amount is obtained by adding net profits after
taxes and depreciation (capital consumption allow-
ances) and subtracting dividends.

9 As measured in the flow of funds accounts, capi-
tal expenditures include both fixed investment and
the net change in inventory levels.
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CAPITAL EXPENDITURES AND SAVINGS OF
CORPORATE NONFINANCIAL BUSINESS

=~ GROSS SAVINGS

in expenditures for plant and equipment, which
stemmed, in part at least, from the stimulative
impact of the investment credit allowance and
accelerated depreciation provisions of Federal
income tax laws, was both one of the principal

MEASURES OF CORPORATE LIQUIDITY

RATID OF GURRENT ASSETS
TO CURRENT LIABILITIES

RATIOOF CASHAND
U:5. GOVERNMENT SECURITIES
T0 TOTAL CURRENT LIABILITIES

causes of and one of the results of the rising
rate of growth in the Nation’s economy during
the first 6 years of the 1960’s. By increasing
the economy’s rate of growth, the expansion
in investment, of course, raised the required
level of corporate working capital.

While internally generated funds, or cor-
porate gross savings, rose quite rapidly, the
rate of increase was less than that for capital
expenditures. Gross savings of corporate non-
financial business, moving from $34.4 billion
in 1960 to $60.3 billion in 1966, increased
$25.9 billion, or 75 percent. The rapid growth
in internally generated funds was fueled by the
expansion in corporate net savings (profits
after taxes minus dividends) and in deprecia-
tion allowances. Responding to widening profit
margins throughout most of the period, cor-
porate net savings rose from $10.2 billion
in 1960 to $22.6 billion in 1966, showing @
gain of $12.4 billion, or 122 percent; similarlys
depreciation allowances, reflecting the large
amount of investment and the rapid rate of
amortization, increased from $24.2 billion i
1960 to $37.7 billion in 1966, growing $13.5
billion, or 56 percent.

With both capital expenditures and inter-
nally generated funds expanding rapidly but
with capital expenditures rising more rapidly
than internally generated funds, the shortfall
in gross savings became progressively greatet
and funds from outside sources were needet
to continue the ambitious expansion program®
of the nonfinancial corporations. In the peri
from 1960 through 1964, capital expenditures
of these businesses exceeded internally 267
erated funds (gross savings) by an average of
$2.5 billion per year. The deficiency rose
$7.9 billion in 1965 and to $15.2 billion
1966; it is estimated that, in the first half ©
1967, the deficiency was at a seasonally 8%
justed annual rate of $12.8 billion.

Through 1965, corporations were able
meet most of their financing needs above 803




savings by drawing down their liquidity. While
the reduction in liquidity was only slight when
measured by the “current ratio” (the ratio of
Current assets to current liabilities), the decline
in liquidity was substantial on the basis of the
More discerning measures.

For example, the ratio of current assets to
Current liabilities declined from 1.85 in 1960
1o 1.80 in 1966 and to 1.79 in early 1967.
Howevcr, the ratio of cash and U.S. Govern-
ment securities to total current liabilities fell
from .36 in 1960 to .27 in 1966 and to .25
In March 1967. This decline was particularly
Cvident in the case of holdings of U.S. Govern-
ment securities, which were 13.4 percent of
Current liabilities in 1960, 6.6 percent in 1966,
and 5.8 percent in early 1967. In contrast, the
Tatio of notes and accounts receivable to total
Current liabilities rose slightly from 1960
through early 1967. In other words, while the
Current ratio of nonfinancial corporations de-
Clined only slightly, there was a significant shift
toward less liquid items in the composition of
furrent assets.

_ With capital expenditures rising very rapidly
0 late 1965 and 1966, with a large gap open-
INg between capital expenditures and internally
Eenerated funds, and with corporate liquidity
dlready at extremely low levels, American cor-
Porations turned heavily to the bond market.
From a level of $5.4 billion in 1965, the net
"icrease in corporate debt grew to $10.2 billion
01966 — or almost double the 1965 figure
——and, by the first half of 1967, had risen
Urther to a seasonally adjusted annual rate
of $13.4 billion.,

In addition to the large increase in the total
Yolume of corporate bonds, there was a much
Steater volume of publicly offered securities
"elative to privately placed issues in 1966 and
“Arly 1967, From 1960 through 1965, the
1o of publicly offered corporate bonds to
Plivate]y placed ones averaged .82; that is,

¢ Volume of publicly offered bonds was 82

RATIO OF PUBLICLY OFFERED TO
PRIVATELY PLACED CORPORATE BONDS

percent as large as the volume of privately
offered bonds. However, the ratio of public to
private offerings was 1.06 in 1966 and 1.80 in
the first quarter of 1967. Thus, the volume of
publicly offered bonds was 106 percent of the
amount of privately placed ones in 1966 and

NET INCREASE IN BONDS OUTSTANDING
OF CORPORATE NONFINANCIAL BUSINESS

nDDDDD
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was almost double the amount of private offer-
ings in the first quarter of 1967. Among the
most important reasons for this shift were the
decline in liquidity at some of the institutions
which traditionally purchase corporate bonds
through private negotiation and, also, the at-
tractive rates on publicly offered securities.

While much of the heavy corporate bond
financing in 1966 undoubtedly reflected the
inadequacy of corporate internal funds, two
new causal elements appeared in the early part
of 1967 — the desire of corporations to rebuild
liquidity (partially, at least, by repaying short-
term bank loans) and the fear of another credit
squeeze, similar to that experienced in 1966.
Thus, although the gap between capital expen-
ditures and internally generated funds fell from

cattle feeding

in texas

Texas has long been a leading producer of
beef cattle but is a relative newcomer to the
fed cattle industry. Despite the bountiful supply
of feeder cattle coming from its ranges and
pastures, which comprise about 75 percent of
all land in farms and ranches in Texas, only a
small percentage was fed commercially within
the State until about 1960. Since a substantial
part of the cattle produced have been sold to
operators of feedlots in other states to be fat-
tened for slaughter markets, Texas has been
largely dependent upon out-of-State sources for
a supply of fed carcass beef. In fact, Texas
leads the Nation in the total number of cattle
produced, accounting for about 10 percent,
but ranks fourth in the number of cattle com-

$15.2 billion in 1966 to $12.8 billion in the
first half of 1967, bond financing rose from
$10.2 billion to an annual rate of $13.4 billion.

In view of the continued high level of capi-
tal expenditures, the relative stability of inter-
nally generated funds, the desire to rebuild
corporate liquidity, and the fear of more costly
money in the second half of 1967, it is not
surprising that the large volume of corporatc
offerings of bond issues has continued through
the late summer. In fact, the heavy volume of
new offerings, coupled with the increased em-
phasis on public placements, resulted in a vol-
ume of publicly offered corporate bonds in the
first half of 1967 almost as large as that for all
of 1966.

DoNALD R. FRASER

mercially slaughtered. The tremendous grthh
in feedlot operations since 1960 has helpe
to reduce the deficit between consumption and
production of fed beef. Cattle feeding in TexaS
has advanced faster than in other areas of the
country during the past 7 years.

Prior to the development of the cattle fect_i'
ing industry in Texas to the point reached 1
recent years, animals slaughtered in the State
consisted largely of grass-fat steers, veal calve®
and cows culled from dairy and beef breeding
herds. In recent years, a different type of be®
has been demanded by Texas consumers; 2°
well as consumers throughout the Nation:
preference for cuts of beef from heavier




CATTLE AND CALVES ON FEED IN TEXAS

Casses, grading high Good to Choice, has been
Indicated by both consumers and retailers.
Higher personal incomes, changing taste pat-
terns, and dietary habits have all contributed
10 a greater demand for beef.

Although a sizable volume of carcass beef
continues to be derived from calves and grass-
fat cattle, the percentage of total marketings
Originating from feedlots is increasing rapidly.

arketings from feedlots rose from about 11
Percent of the State’s total in 1960 to almost
25 percent in 1966. There was a 165-percent
8ain in the number of cattle fed during this
Period, The number of cattle and calves on
feed in Texas increased from less than 1 million
head in 1960 to over 2 million head in 1966.
YTrowth was continuous for each of the inter-
Vening years, and the trend apparently has
‘ontinued since the number of cattle on feed
during the first 6 months of 1967 was about

Percent larger than in the same period a
yea.l' ago,

. Despite the consistent year-to-year increases
' cattle feeding, the number being fed during
fe; Year is not uniform. In fact, the numbers

often show sizable quarterly variations;

the first and fourth quarters of the year usually
account for a larger percentage of the total
number on feed than do the second and third
quarters. Part of the intrayear variation may be
explained by seasonal differences in the avail-
ability of feeder cattle.

The production of feeder cattle and calves
is not a continuous process. A large part of
the calf crop is born in the spring of each year
and is not the right size or age to be placed
in feedlots before the following fall or winter
months. The sale of calves for feeding in the
fall and winter months coincides with grain
harvest, and the animals are usually lower in
price because of the increased supply. A large
number of calves are kept on farms and ranches
following fall weaning, placed on small grains
in the winter, pastured on ranges in the spring
and summer, and sold as yearling feeders in
the fall months. Thus, feed supplies, the timing
of other farm activities, and the availability of
hay and grazing help to determine when feeders
are demanded and sold, Whether the feedlot
operator desires weaning calves or yearling
feeders, the supply availability is likely to be

DISTRIBUTION OF NUMBER OF CATTLE
ON FEED IN TEXAS, BY CLASS
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larger in the fourth and first quarters of the
year.

Information on the types of cattle fed in the
State is available for three broad categories:
steers and steer calves; heifers and heifer calves;
and cows and others. The composition of the
number of cattle being fed has undergone a
considerable change. There has been a decided
shift in favor of the number of heifers, rather
than steers. In 1960 the proportion of steers
and heifers was 59 percent and 40 percent,
respectively. A gradual change in the numbers
of steers and heifers on feed in the period be-
tween 1960 and 1966 has placed heifers ahead
of steers, with heifers accounting for over 50
percent of the total number of cattle on feed
since 1963. During the past few years, the rate
of cattle herd expansion has slowed, and more
heifers have become available.

Although it is not likely that the number of
heifers will remain relatively larger than the
number of steers on feed, heifers may continue
to constitute more nearly half of all cattle on
feed. Dairy cattle numbers are declining; and,
as a result, there will be fewer veal calves, as
well as culled cows. Beef cattle numbers are
increasing and are large enough, under normal
conditions, to support herd replacements and
provide a larger number of heifers for feedlots.
During the past 7 years, data on cows fed were
often not reported because of the small num-
bers; but when such information was available,
at no time did the figure reach 2 percent of the
total.

The U.S. Department of Agriculture reports
quarterly, in units of 1,000 head, on the num-
ber of cattle on feed. The reports give data
by crop reporting district or by combinations
of two or more districts. Such geographic re-
porting permits discernible comparisons among
the various areas in Texas and provides some
perspective on the growing importance of the
cattle feeding industry within the State. With
the exception of Crop Reporting District 6 —

the Trans-Pecos area—all districts showed
growth in the number of cattle fed during
the past 7 years. While the numbers in other
districts were increasing, the number in Dis-
trict 6 was declining and, in 1966, repre-
sented slightly less than 3 percent of the State
total, in contrast to 13 percent in 1960. The
greatest year-to-year fluctuations in absolute
numbers have been accounted for in District 6,
with the number fed varying from a high of
110,000 head in 1963 to a low of 28,000 head
in 1965.

The greatest growth in actual numbers has
oceurred in District 1-N, or the Panhandle (in
northwest Texas). Cattle numbers fed in the
Panhandle have increased each year since 1960:
The district ranked second in the number of
cattle on feed in 1960, gained first place in
1963, and still retained this position in 1966:
The area has increased its share of the State’s
total from almost 19 percent to more than 40
percent. The Panhandle region has many favor-
able attributes that contribute to the growth
of cattle feeding. Climatic factors, such as term=
perature and the distribution of rainfall dur-
ing the year, provide better than average c0i
ditions for animals on feed. The soil is of &
type which permits good drainage and require®
a2 minimum amount of animal energy for M-
neuvering when wet. Sorghum grain is Pro-
duced in abundance, and cottonseed meal, US¢
as a protein supplement, is readily aw..raililt’l'c
from nearby processing facilities. Its geographt”
cal location places the area in a good positio”
relative to cast-west and north-south trans”
portation.

The Gulf Coast region, comprised of D"
tricts 8 and 9, had the second largest pumber
of cattle on feed last year. Although ranki’®
high in cattle numbers fed, the Gulf Coast dis-
tricts have shown a rate of increase equal
only about half that of the Panhandle area 4%
accounted for around 18 percent of the Stat¢
total in 1966.
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CATTLE FEEDING IN TEXAS, BY CROP REPORTING DISTRICTS

CATTLE ON FEED
(thousands)

1966 2,089 )

FEEDLOTS WITH
CAPACITY OF 1,000
OR MORE HEAD

STATE
1960 102
1966 245

SOURCE: U.S. Department of Agriculture.
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NUMBER OF CATTLE AND CALVES ON FEED IN TEXAS, BY CROP REPORTING DISTRICTS

(In thousands of head)

2,3, State

Date 1-N 1-S and 7 4 and 5 6 Band9 10 total

1960: January' 1l .......... 40 44 19 34 32 49 30 248
April 1"" ............. 33 38 9 16 19 26 20 161

A [T 1V T A R et | 38 47 6 13 23 23 23 173
Octoberil ..o o 38 45 14 19 26 33 31 206

1961: J B VL N R e e taee 43 48 24 31 32 47 29 254
T e 49 54 17 17 21 36 24 518

AT R s e e 44 50 12 16 15 32 14 183
October 1 ... v s 48 53 17 20 19 36 26 219

1962: January 1 .......... 58 59 27 39 29 71 40 323
April 1!||I 57 59 22 20 30 51 33 272

July 1 52 56 16 14 17 37 24 216
October 1 ........-s 62 66 37 37, 28 63 32 325

1963: January'l ...uesaiag 83 78 48 65 37 97 42 450
ApHLE LG 79 75 32. 43 31 61 a7 358

AP b e 58 59 17 29 21 60 24 268
Octoberh 1l ndaliists 80 78 32 62 21 84 35 402

1964: January 1 ,......... 105 87 48 72 29 94 43 478
AP e 93 68 34 46 18 58 32 349
V] B s BO 46 36 37 7 62 29 297
October 1 o .. ..l 110 57 56 B3 6 77 33 392

1965: January 1 ...,...... 126 68 65 70 9 105 45 488
April 17, ... : 123 50 42 46 6 65 32 364

July 1 . 118 48 43 45 5 65 30 354
Detoberl N aist i ivacsle 126 60 55 57 8 88 40 434

1966; January 1 .......... 167 64 63 72 1 10 538
ARPIIL i s 191 60 60 67 13 gE ﬁ 530

SNl Sit o oo 201 59 59 56 16 90 31 512
October 1 .......... 190 54 60 62 15 90 38 509

B

SOURCE: U.S. Department of Agriculture.

The largest percentage gain in numbers has
occurred in Districts 2, 3, and 7 — located in
the Northern Low Plains, Cross Timbers, and
Edwards Plateau arcas of the State. As a re-
sult of the combined growth in these districts,
their share of the number of cattle fed in Texas
between 1960 and 1966 almost doubled. Cattle
feeding in the Blacklands and east Texas has
grown over 200 percent, and Districts 4 and 5
accounted for 12 percent of the State’s total
in 1966. Cattle feeding in the southern area
of the State has increased at a more moderate
rate. Although the number of cattle fed has
risen in the southern part of Texas, the region’s
proportion of the State’s total declined from
about 13 percent in 1960 to under 8 percent
in 1966.

The growing importance of cattle feeding
in the State is closely associated with the expan-
sion in the number of large commercial feed-
lots, which usually operate on a year-round

10

basis. Feedlots with a capacity of 1,000 OF
more head of cattle increased from 102 as 0!
January 1, 1960, to 278 as of January 1, 1967:
There have been gains in the number of feeding
facilities throughout Texas, but the number of
lots has risen considerably faster in some areas
than in others. In 1960 the Panhandle, Trans-
Pecos, and east Texas areas accounted for al-
most 60 percent of the large feedlots in the
State. During the past 7 years, the Panhand!®
and east Texas areas added 36 and 23 of thes®
large-capacity lots, respectively. Although the
number of lots in operation in the Trans-Peco®
area was on an uptrend until 1963, the regio?
operated the same number in 1967 as in 1960

The greatest percentage gain in the number
of feedlots has occurred in Districts 2, 3, &%
7, where the absolute number of lots with
capacity of 1,000 or more head increased fro™
6 to 34. Districts 8 and 9 (the Gulf Co2
region) ranked second to District 1-N (the

y



Panhandle) in the number of large lots and,
With 29 additions, had almost tripled the
number 7 years earlier. Although District 10,
in the southern part of the State, has more than
doubled its large feedlots, growth has been
slower than in most other areas —a develop-
ment which parallels the moderate expansion
in the number of cattle fed.

The Texas cattle industry in general, and
Cattle feeding in particular, is undergoing con-
Siderable change. Shifts in production areas
and the expansion and development of feeding
and slaughtering facilities are part of the re-
Sponse of the beef industry to the growing
Market for fed beef. The affluent consumer
demands quality in the beef purchased for
Consumption at home, as well as that eaten
N other locations. To satisfy the requirements
of the consumer market, cattle are fed to pro-
duce cuts of meat that have eye appeal and
Sufficient fat to be juicy and tender when pre-
Pared. The consumer demands meat cuts that
4r¢ mature but are not excessively large or

district highlights

SOThc Texas industrial production index, sea-
thna“y adjusted, made its strongest showing
ceus far this year in July. Rising to 158.6 per-
Nt of the 1957-59 base, the index was more
40 2 percent above the upward revised level
Ist:eJune. The increase over June derived its
s c“gth primarily from the 10-percent gain
irldllrudr: petroleum mining. Virtually all other
WithStry categories performed very model_'aFely,
ang thf‘-‘ gains and losses about evenly divided
s With the output levels of nearly all the
8ories holding within a narrow range of

fat. The cattle feeder meets these standards
by feeding cattle to weights of 900 to 1,000
pounds in order to obtain Choice or Good
grade carcasses.

The housewife has given direction to pro-
duction through the selections made at the
retail counter. Communication between con-
sumer and cattle feeder is not direct but is
passed through the market channels. The in-
formation relayed through the various levels
of the market structure enables the meat in-
dustry to cooperate in supplying the quantity
and quality of beef demanded by the consumer.

Feedlot capacities have grown rapidly dur-
ing the past 7 years. Large commercial lots
supply over 90 percent of the fed beef pro-
duced in the State. Further expansion in large
facilities likely will occur because of the econ-
omies, technical knowledge, and substantial
capital outlays required by modern feeding
operations.

J. C. GraDY, JR.

the levels of the previous month. The industrial
production index for the State in July was
nearly 8 percent above July 1966.

At a level of 5,696,600, total nonagricultural
employment in the five southwestern states in
July ran counter to the usual seasonal decline
by remaining practically unchanged from June.
Employment in both manufacturing and non-
manufacturing was seasonally strong, Construc-
tion was the only sector evidencing weakness,
which was predominantly due to work stop-
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pages in Louisiana. In comparison with the
same month last year, nonagricultural employ-
ment in the five states in July was 4.4 percent
higher.

The production of crude oil has steadily ad-
vanced in the Eleventh District since the advent
of the Mideast crisis in June, and the Texas
allowable has been revised upward appreciably.
Daily average production of crude oil in the
District rose 8.0 percent during July and was
10.5 percent higher than in the same month
last year. East Texas, with a monthly increase
of almost 20 percent and a year-to-year ad-
vance of 27 percent, showed the largest per-
centage gains of all areas within the District;
west Texas also showed large percentage gains.
Northern Louisiana and southeastern New
Mexico posted only nominal percentage in-
creases over June.

The oil allowable for Texas was set at a
record-breaking 54 percent of permissible pro-
duction in August and will be held at this level
in September. The allowable for southeastern
New Mexico has been increased, whereas that
for Louisiana will be lower in September.

In the first 72 months of 1967, negotiable
time certificates of deposit issued in denomina-
tions of $100,000 or more increased quite
rapidly at the weekly reporting commercial
banks in the Eleventh District. For example,
from December 28, 1966, to August 16, 1967,
these large CD’s rose from $1.02 billion to
$1.22 billion, or at a seasonally unadjusted
annual rate of 19 percent.

The rate of growth of these money market
instruments, however, was not steady over the
period. In the first quarter of the year, the
large CD’s at the District’s weekly reporting
commercial banks rose very rapidly, chiefly
reflecting declines in open market rates and
the resultant attractiveness of CD offering rates.
In the second quarter, on the other hand, the

12

amount of large CD’s outstanding declined
slightly, as banks with relatively modest loan
demands became less aggressive in seeking
funds through large-denomination certificates of
deposit. Since early July, despite higher open
market rates, weekly reporting banks in the
District have again attracted considerable funds
through the large CD’s, apparently in antici-
pation of an expansion in loan demand in the
coming months,

New passenger car registrations for July if
four major Texas markets were 14 percent
higher than those for the same month in 1966
but were 4 percent lower than in June 1967
Declines in Houston and Dallas were respon”
sible for the month-to-month dip; registration®
advanced in Fort Worth but were unchang
in San Antonio. Cumulative registrations
through July this year were 1 percent beloW
the January-July 1966 total for the four
markets.

During the 4 weeks ended August 19, de
partment store sales in the Eleventh District
were 7 percent higher than in the correspoﬂd’
ing period in 1966. Cumulative sales thus fa
in 1967 were 4 percent more than those O
the same period a year ago,

Despite a shortage of soil moisture in s0M°
areas of the Eleventh District, crops generally
have made good progress. Harvesting of maj'01'
crops is ahead of a year ago, and the earlicf
than usual first cutting of rice is virtually com”
plete. U.S. Department of Agriculture estimate
of rice and sorghum grain production in th°
five southwestern states, as of August 1, plac®
output at 11 percent and 23 percent, respe®
tively, above last year. Cotton production, "
the other hand, is indicated to be 9 perce,nt
lower. The condition of livestock in the Distric®
varies from fair to good. Prolonged perio®®
without measurable rain in some areas ha®
resulted in reduced supplies of forage and hav®
necessitated supplemental feeding.
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CONDITION STATISTICS OF WEEKLY REPORTING
COMMERCIAL BANKS

Eleventh Federal Reserve District

(In theusands of dollars)

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of dally

figures.

In thousands of dellars)

4 weeks ended

4 weeks ended

4 weoks ended

6
Aug. 30, July 26, Avg, 31, Item Aug. 2, 1967 July 5, 1967 Aug. 3, 196
ltem 1967 1967 1966
RESERVE CITY BANKS

e e g a0

—_— ith Federal Reserve Bank.... ‘ i ’
Currency and €olf. s evvssssns 47,545 46,379 45,392
Net Io?m and discounts.sessssesnssssssnensass 5,101,411 5125639 4,987,790 RoG o SlL 6 arTore el LA 644760 638,464 607112
Valuation roserves. . oeesvssns 92,578 95,736 92,059 Excess roserves, . [ 4,760 3,74 10,963
Gross loans and discounts..cueass 5,193,989 5,221,375 5,079,849 Eurrowings. ATaTaleld a1a{ale W TuTetntylaivn 4 ?63 S %g,g‘éi

TOO FOSEIVES. s s asssnesnnssrss F —13,

Commercial and industricl loans. s cssusevens.s 2,442,310 2,494,310 2,474,624r COUNTRY BANKS ‘

Agricultural loans, excluding CCC Total reserves held, . o ooveennns 643,091 632,219 625,842
certificates of inferest. . ovevrvssssnnnnsnss 103,819 103,493 85,982 With Federal Reserve Bank.... 481,825 475,775 475,166

L°““’=f brokers and dealers for Currency and €oin..cussnvsse }’61.336 156,144 '3?’%2
purchasing or carrying: i AR 03,623 595,182 5
U.S. Government securities. 11,752 18,761 4 E:f:‘:ﬁglr::‘;:o_‘_ Sl el ¥ 39,448 37,037 34:05

SR s R e e R T 35209 40
u.s. Govumm:nl BOCUrTHaN ix s sisals als 2 slals e s B72 B71 1,065 fras r“u“‘””S“”““'““ ’ i '

[ Other securitiss.sevssiseiiiscessiinnee 324,522 320625 320470 AL OER B 1,292,611 10741423 1,243,917

TR nancial instituti T 3 i 274,
Sales ﬂncn:n, personal finance, fu:lnri, With Federal Reserve Bank.... 1,083,800 1,071,600 1.04?.823
and other business credit c ceees 167613 172,036 148,225 Currancy and coinvapenapeines: 208811 120388 T12ees
ohn it IIIIMNIIONIID e meme ity Randieweino L gl LI

Real estate loans....vessesssensanas AT 502, H i U Tt i . i !

Voas to dbmastic eommercial Banks sy ss s e vis 172,619 156,395 160,224 Borrowings. .« svoevnensraianrs 3,775 3,828 35’9'32

Loans to foreign banks, cessaesssssssssssans 5,59 4,153 6,532 Free reserves....ocuanunnnes 40 453 36,949 0

Consumer instalment loans.seessseiseressanas 537,038 530,199 521,987r

Loans to foreign governments, official
institutions, central banks, international
Institulfonsse et e iea s s tii s slaetaeiniale’s 0 0 99

Other loONS. s asaisssissinssssnsssianssssnsses 599,670 607,396 585711r

Total InVestments. «cessessssssnnsssansssnssss 2,518,045 2397411 2202739

Total U.S. Government securities.serssessessss 1,203,241 1,104,780 1,095,390
Treasury billsssessasssasnsensssssssanans 83,216 469,192 53,453 CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS
Treasury certificates of indebtedness........ 0 13,872 17,843
Treasury notes and U.S. Government (In thousands of dollars)

bonds maturing:

Within 1 yeor...esevsssssssnsssnnanas 220,820 140,702 142,666 31
1 YBOr 1O S YOUrSs o vasnsrnsssensssosse 657,437 625,560 569,590 Avg. 30, July 26, Auﬂ‘éd t
T T T R e T e e 241,758 255,454 311,838 Item 1967 196 19

Obligations of states and political subdivisions: : 397
Tax warrants and short-term notes and bills. . 30,658 27,778 14,287 E?::;u?‘?:df:::il;%:!r r:;:'::'.'.‘:: TR o S 45;'?;3 51;'1167 aﬂ,’ﬂl}
Al othersesseresasasssssnsansansasasess 1,050,506 1,035075 942,325 o R S LG R 40 ' |;§

Other !':ond:_, corporate stocks, and securilies: U.S. Government securities. . ..... e 1,905,597 1,828,588 1,??h953
Participation certificates in Federal Total earning assels.sesessssssissssasssnss 1,210,767 1,832,055 l,?g‘-a“
A"uqnncyhlo?n;. R A A SR lgg.‘:;; 1;%,3;3 ;g:ggz ?‘\%mbulré:unk reserve deposits,.seevsesseses 1,049,350 1,078,236 : ;L"";‘?s‘is

other (including corparate stocks). eeusess f " I ‘ederal Reserve notes in actual circulation. ... 1,330,402 1,314,801 i
Cash items in process of collection. . vovcssnsnse 758,165 829,367 749,474
Reserves with Federal Reserve Bankevussseseanas 666,144 678,224 531,347
Currency and coln.vessessnsssssssssassssnnns 76777 79,132 72,086
Balances with banks in the United States. ...oesss 425,881 472,840 429,977
Balances with banks in foreign countries. .. oovess 5,416 4,952 4,173
(o T T L e O S OO A A A AR A 330,924 316,239 314,153
TOTAL ASSETS s saisastasinnnsasiinssas 9,882,763 9,903,804 9,291,739 CONDITION STATISTICS OF ALL MEMBER BANKS
LIABILITIES Eleventh Federal Reserve District
Total deposits. sy svessssransssnnnsnsnnsasss 8,466,903 8,460,209 8,028,684 (In millions of dollars)

Total demand deposits. o vvvenaeisnnnanasss 5,074,275 51046,287 4,807,596 a7,
Individuals, partnerships, and corporations.... 3,520,418 3,536,382 3,300,200 July 26, June 28, J'f;“'
States and political subdivisions......uuusa. 93,012 276,169 326,543 Item 1967 1967 e
S G oV nmen R e s sl e 80,615 136,138 113,664
?unk; in the United States..uvesvsnanasanas 1,006,283 1,059,130 983,740 ASSETS 0,505

oreign: i thyaisnsssnasssonnssnsns 8,97
Governments, official institutions, central bogn :Bgtgr‘:r:\:i:“o;liga!iom- 2.313 g:g;g ?:223
banks, international institutions. ....vuus 3,155 3,221 2,555 Other securilies. sosessssssssnnss 2,509 2,421 2';55
= C’?ﬁnl;e;ﬁiglot;g:::’.‘.:-h;.ci; foecitgivenaas :g'fgg ;;.gg; ig;?gg Reserves mllh Federal Reserve Bank..yvuy.. l,g;g g;; 224
arilie " samevianeiene ' ¥ f Cashin vault. cueeeriuenreereaiaiiainne 5
: Balances with banks in the United States,.+. 1,120 1,063 97

jois| ‘hrne and savings deposits. .........-.00 3,392,628 3,353,922 3,221,088 Balances with banks in foreign countries®.. .. 7 ) 7 6;;

Indwld_nuls, pcrln_auhipl, and corporations: Cash items in process of collection. s« uuvu s 945 963 3?-5
Eéc:';;nrgll"::;:;:::;;l;‘............----.... ;';Ag'ﬂ: :,llg,;gg :,i?l.;gg D her asseis®. s uieis s v s eassesneesssssiends 462 501 ___f_.-
e ni e e et ] 70D 646, A4, o 5
States and political subdivisions....c.ut.s 536,232 555,703 579,428 s R A YO RS 16,482
U.S. Government (including postal savings). .. 12,915 12,929 5:83 YOTALIASSETS 12642 ‘?—_"éﬂ" ==
ﬁcnkls In the United States. essssesnsarsnss 23,118 22,978 17,174 LIABILITIES AND CAPITAL ACCOUNTS 178
oreign
ch;rnmenll, official institutions, central Demand dnp::lﬂ:; of E{unks. A CAHADEAHN 1,219 1,374 ;:5”
banks, international instituHEns. « v v. s 800 800 1,300 Other ﬂnlllCIm CPOSItSasann s anranananans 7,799 7,608 5,50"
Commercial BOnkS. aiessiesesasenssassss 700 700 1,540 Time depositsecssascienssranriananinnns 6,391 6,354 =
Bills payable, rediscounts, and other T olcil o pOsitEs alete ss s s /bis s nissiolenre 15,509 15,336 ].i,i";s
liabilities for borrowed money....cessvessssns 345,462 408,425 247,951 Borrnwing!l. R 414 372 213
Other Habilifes. soeeeesssnseesineaninannass 181,712 154,679 172,861 ?Jf';‘:fcm'i’:::':;:c'":“";;' sreresssaiiaaaaas . géé | ggz 1,426
CAPITAL ACCOUNTS. 1vvvvneninsensasennsns  B8B,686 880491 842,243 = :

TOTAL LIABILITIES AND CAPITAL 16,485

TOTAL LIABILITIES AND CAPITAL ACCOUNTS 9,882,763 9,903,804 9,291,739 ACCO NS T e latals fataiate a s s lals ate 17,642 1?,51j

r — Revised.

e — Estimated,




BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER
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DEBITS TO DEMAND DEPOSIT ACCOUNTS!

Percent change

DEMAND DEPOSITS!

Annual rate
July July 1967 from of turnoyer
( i J Jul 1?;3“:9 D July 31 Jul J Jul
dard t it Annuval-rate une uly rom v g uly une uly
szl:lrhiil:ﬁ ::rgg e basis) 1967 1966 1946 1;6? 1967 1967 1966
“{ZONAITl.lC!On....‘-...-.-.-------............... $ 4,598,160 11 16 10 $ 165732 281 25.5 24.4
l"JL.IISMN.»M N ONTOD < s s a /s 8 a'n & ¥ 4t Ak aie s 48 hlata s haie la nco s 2,533,188 26 31 8 77,983 33.8 27.1 25.6
SHravepOrts s s sssessnsssssasnsassnsnnase 5,740,572 —3 4 12 217,513 26.4 27.0 25.8
NEw MEXICO: Roswoll?s alsesinesisviaassnsseanssaranes 716,472 17 (] —1 34,539 19.8 16.9 19.9
ST AL AN s s ol e aarele e as Teia s alaale 1,847,436 ] —2 0 92,750 19.7 18.2 20.8
AMArIS s aeis s ninsime s saannsss 4,622,244 7 7 1 137,139 33.8 31.3 30.7
AUl e 2 s v e nieta v 5,236,ﬁ§ 13 z; lg ggg.‘ﬁg'l? g:.g ggg g;g
Beaumont-Port Arthur-Orange 5,931, i . s H
B e - e 1,418,496 4 17 3 64,778 223 22,0 22.7
i ntioasarSan B e 4245660 9 8 8 190,598 217 20,0 224
COTIEaTl Y in oenir = xioct wiriam mir e bk 393,720 7 17 9 2873 13.5 12.7 12.2
O e e e e ta A atath adalala s T aa s AL i oo 75,435,108 7 11 11 1,800,375 42.5 40.4 41.3
B YR 0} s n e 1a1s s ¢ lalale s ale o niv a alenls ala/niale /s ke a]e's Biate 5,166,216 —2 7 9 198,339 26,6 27.2 24.5
FOrt Warthyvuivas saisasasisaisiassasansnss 15,628,656 ] 9 7 530,658 30,0 29,2 28.8
Galveston-Texas City..eeesssesnanss 2,071,332 —B 8 10 97,835 21.6 24.0 21.8
R A o T e S A G 71,289,396 2 13 11 2,089,638 34.4 34.4 323
GrOUD, 1 vssesnssrnsrssnsrsnssnssnassnnsnse 46,5 -2 17 14 34,451 19.5 20.6 187
LUBBOCK S s'a aia aisaeiasinssanasnnsurasssnssssnses ?.P;%ggg g l? —lg lgg.lsgg ‘lzg.g ?}5'(]1 ?gg
M - -Edi ' ‘ 4 H
oo Eenbledersagdas et 1,678,116 6 1 =i 123919 13.7 13.1 143
O g O S Ty 1,139,664 —9 —4 —5 66,332 17.6 19.8 18.5
SSNiARg el aL e R R S S 993,552 9 8 2 55,592 17.8 16.2 166
SA0 ANIONIO. .11+ 1vsesiuciuunnsnnneeeessnenee 12932232 29 1 3 560778 238 225 234
T - ok Al s lelalala ' oe 1,275,7 — " . . |
;xu::rkunu (Texas-Arkansas).... LR 1,895,100 19 13 3 86,891 22.3 19.2 20.0
WGBS e 2214648 —5 10 6 112,275 20.0 21,0 19.3
WiehiatFallyt i ot den st A e s b 4ia a wianls i plate 2,031,612 10 —2 -7 108,625 19.0 17.2 18.8
TOI0l 37 Comters. s v s e ese s sssssssssssssssnnsss $236,353,104 5 " 9 $7,598,955 315 30.5 300
:g:p“:‘“b:f individuals, partnerships, and corporations and of stales and political subdivisions.
unty is.
Nore, F:;uros for 1966 have been revised due to the use of new seasonal adjustment factors.

BUILDING PERMITS

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures, In millions of dollars)

GROSS DEMAND DEPOSITS

TIME DEPOSITS

Reserve Country Reserve Country
Date Total city banks  banks Total city banks  banks
in thousand
VALUATION (Dellar amounts i thousands) 1965 July.eeeee BG4S 4129 4516 5233 2,552 2,681
Percent change 1966: Julyereenn. 8,912 4,165 4,747 5734 2,660 3,074
1967: Februar 8,902 4,020 4,882 6,091 2,721 3,370
July 1967 M 8,951 4106 41845 6,183 2,738 3,445
NUMBER from Zmnh 9,140 4,245 4,895 6,231 2,723 3,508
Vobr T 8,833 4,089 4,744 6,261 2,716 3,545
A Jly  Zmos.  July  Zmos dune July 1907 fiom June...e.. 8968 4197 477 6,282 2707 3,575
fea 1967 1967 1967 1967 1967 1966 Jolyssneens 9195 4,302 4,893 6,285 2,670 3,615
o,
i A —27 =36 —13
OUiSIANK 536 23,808 $ 1,982 $ 14,553
MOM"""'Wan
ShrgoO8uesss 77 528 346 13,163 —B6 —80 3l
Texae oPorte ey 377 2,482 5081 19,333 5 22 5
39 359 289 7,588 8 —28 —l4 VALUE OF CONSTRUCTION CONTRACTS
123 995 1,063 13,075 —36 —59 —4l _
366 2,647 8,731 77,486 17 —8 48 (In millions of dollars)
154 1,027 2,963 10,580 121 4l —3
55 432 560 1,67] 235 206 —30
il 393 2,662 1ipes N AR 09EE =82 e Joly y May Janvary—July
15,67 ; — — - une o
E'nfm "i’ﬁ ‘i:%;?i 3;263 34699 —41 —40  —I Area and type 1967 1967 1967 1967 1966
alygs Meees 571 4,386 19,341 53,632 376 55 32
Houyolon.eees 89 700 40 5280 —B 89 16 FIVE SOUTHWESTERN
larggg t**-+» 2,010 14,538 52,606 233098 36 113 16 STATESILL . ieiiicine, 44 583 519 3,261 3,080
lbpocptseen 28 22 218 2317 =31 112 é5 Residential building....... 172 198 208 1,163 1,268
Midlgg:xe+ 116 937 1353 17,661 —33 —87  —a¢ Nonresidential building.... 144 219 138 1,193 982
Odageqt22ere 80 583 3,686 9,746 248 302 —;g Nonbuilding construction., . . 124 166 171 904 830
£t Anjnc e 88 683 747 BN R S = UNITED STATES............ 4879 5414 5095 30,13 31,427
Rl 64 e L7EN2.298 B S At =t Residential bullding 1,829 2,000 2,002 10979  1201ér
Spitesne L83 490 1283 TS08I el Al Nonresidential building 1749 2,070 1808 11,659 11,625
Widikana,, o 438 9208 e % TN w5 —s0 Nonbuilding construction. .. 1,302 1,344 1,285 7498 7,785
Wisoeauail 3 ] 1,148 7982 21 98 13
- Ihita Faily;. %65 hi2 3524 12,880 25 156 45 1 Arrx;m;, Louisiana, New Mexice, Oklahoma, and Texas.
Nul..._l‘ e —_— r — Revised.
Ciies., 9037 66,155 $133,038 $749,206 9 25 4 NOTE. — Details may not add to tolals because of rounding.
=0 { A1 4 SOURCE: F. W. Dodge Company.




CROP PRODUCTION
(In thousands of bushels)

COTTON PRODUCTION

Texas Crop Reporting Districts

{In thousands of bales — 500 pounds gross welght)

TEXAS FIVE SOUTHWESTERN STATES!
1967, 1967, =
estimated Average estimated Average in!lii?;;d as Pl:f;T of
Crop Aug. 1 1966 19461-65 Aug. 1 1966 1961-65 Aroa Aug, 1 1944 1945 95
Cotton®ssssssnas 2,775 3,182 4,544 4,125 4,541 6,555 NIE i
Com........... 19188 19,008 26305 27480 26593 37720 e poram plalyBalntsces e anE R0 ane %0 ]
Winter wheat.... 53,216 72,652 63,065 153,812 178,516 167,575 PN R iRatin Dol EIE sp sl N7 o8 96
Clals s iae s 6,644 17,640 19,488 11,461 24,368 28,523 2-S — Red Bed P!ﬂini. e i 240 338 402 71
Barley.....o0ee 1,178 2,750 4948 17706 20,984 26,390 et LR ORISR0 15 18 21 83
Rye....ooooenn 350 944 386 909 1,342 1,234 4 ~— Black and Grand Pruinre's-““l 390 484 469 81
Rice®....c00cv0e 24,892 21,210 17,524 46,927 42,398 33,722 5-N — East Texas Timbered Piuil;;' S, 10 29 a4 103
Sorghum grain,.. 377,160 311,696 236,601 447,498 362 423 274,468 5.5 — East Texas Timberad Pluins’ i 40 42 58 95 ‘
Flaxseed....... 150 712 921 15 712 921 8" = Trans-Pacos o 125 127 194 98
Haylieeenrennen 3,119 3,585 2,878 8,593 8,844 7,808 e el st S et B A 57 03
Peanufs®s....... 370,500 403,200 221,994 604,500 624,606 400,034 St Dy Eie000 ) & o5 105 68
Irish potatoes®, .. 4,329 4,451 2,755 7766 7.977 5,704 8-5 — Southern Texas Prairies o £ 100 134 168 75
Swue!fma!au" 756 780 B40 5110 4,871 4,760 90 82 201 110
Pecans®......... 35,000 26,000 38,200 106, 1500 71,300 94 190 25 a3 35 76
10-5 = Lower Rio Grande Vall 290 251 389 116
1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas. 2 —_— —_— —_—
2 In thousands of bales. StalesGrisas i aibivaiaslan o sl W2, 770 3,182 4,068 87 |
i In thousends of bags containing 100 pounds each. ‘
g [: 'I:gt:gm ';i :fonﬁﬁa. SOURCE: U.S. Department of Agriculture,
% 1n of hundr i
SOURCE: U.S. Department of Agriculture.
DAILY AVERAGE PRODUCTION OF CRUDE OIL
(In thousands of barrels)
FARM MARKETINGS -
CASH RECEIPTS FROM Forcont Increnseloval
(Dellar ameunts in thousands) July lifa Jaly —hne .Iuh;
Area 1967p 1967p 1966 1967 1966
Janvary—June 3
Percent AT ' . F 420, H .
ELEVENTH DISTRICT 3,781.5 3,500.6 3,420.7 8.0 105
Area 1967 1966 change TeXQSsssarsnnsnasnesnan 9,294.3 3,022.0 2,955.6 2.0 “'2
\Gvulf C_rousl. S BlalsNie e N e § g;g; ¥ gg?g : gigs I?g :gs
ost TeXas, cossnersas 5 i . ' i o 5
PR o U FRcodoe ] East Toxas (proper)s....  155.4 129.9 122.4 19.6 74
T e e o 88018 90,457 —3 Panhandle. «sssvarinss §9.3 96.7 97.7 27 ‘:6
OKGhOMA . v s tensnsenenses 396,366 430,425 —8 Restof State.useceave  B70.9. 8367 8405 4.1 %3
SR TS 1 006'543 1.194.466 =73 Southeastern New Mexico. . 313.5 309.9 292.2 1.2 4
st Tt Northern Louisiong........ 173.6 168.7 172.9 2.9 3
Tolal e e e aasainenes 91,913,660 $ 2,14),580 —11 OQUTSIDE ELEVENTH DISTRICT 5,321.3 5,032.0 4,845,2 5.7 9.8
United States..c.vevssesses 18,151,411 $18,433,195 —2 UNITED STATES.s..ssesssss 91027 8,532.6 8,265.9 67 10.1
SOURCE: U.S. Department of Agriculture. p — Preliminary.
SOURCES: American Petroleum Institute.
U.S. Bureau of Mines.
Federal Reserve Bank of Dallas.
NONAGRICULTURAL EMPLOYMENT
Five Southwestern States’ INDUSIRIALIFRODICTION
(S Ily adjusted ind » 1957-59 = 100)
Percent ch —_— — ————
Number of persons July 1967 from July e May J"L’;
July Tons Toly T Area and type of index 1967p 1967 1?6?______‘_9__/
Type of employment 1967p 1967 1966r 1967 1966 TEXAS |
i Total industrial production. .. ...  158.6 154.8 153.2r 147,17
Total nonagricultural 1632
wage and salary workers.. 5,700,600 5,699,600 5,457,000 00 45 Hesteeiitay i ipt s SRR o1 1892 17540
Manufacturing s evuaennes 1,042,300 1,039,900 1,013,500 G2 28 Nondurable, sessassessss. A :gg; 159.3 159.2 :ff;r
Nanmanufacturing . .. .. . .+ 4,658,300 4,659,700 4,443,500 .0 4.8 MInIngl s s's'siaiaisnisninnisnisis s e f 119.2 117.7r i
I e kit 234100 235100 239700 4 —15 Ulilitiosseovoseneecnonnsnseenes 2148 210.1 204.1r 1878
Construction.ssesvasss 374,600 382,500 371,600 —2.1 8 UNITED STATES 2
Transportation and Total industrial production...... 1563 155.3 155.5 1574
public utilities........ 440,900 440,600 423,600 Al 4,1 Manufacturing . ... - 157.5 156.6 157.1¢ 150,
Trade s Crmisava 1,330,100 1,324,400 1,274,100 4 2 163.2 1617 162.5¢ 1460
FINGICOs s ss/ss o snanens 283200 281,700 271,600 i 43 150.4 1502 150.2¢ 151,
SOIVICES s s /s s siaieln/pie s nisls 859,100 850,400 809,100 1.0 6.2 128.3 123.8 121.3r l?g-}r
Government. s+ v.assas 1,134,300 1,145,000 1 05],800 —9 7.8 Utilities. s e ueassionnansssasnnes 182.0 183.5 182.5r 17

1 Arizona, Louisiona, New Mexice, Oklahoma, and Texas,
p — Preliminary.

r — Revisod.

SOURCE: Stale employment agencies.

p — Preliminary.

r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.
Federal Reserve Bank of Dallas.



