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eleventh district
member bank
Profits in 1965

_ .Net income of member banks in the Eleventh
District adyanced $10,0 million, or 10.4 per-
tent, during 1965 to a total of $105.9 million.
A!lhough these results are somewhat more
f'ﬂ\’omblc than those reported for other recent
Years, they generally reflect a continuation of the
ends in bank revenues and costs that have
q.eVCIOPCd during the current business expan-
;’I'IOS- Most member banks in the District shared

1¢ Improved earnings performance; however,
the relatiye gain at country banks was consid-

c“‘ll’{]_‘/ greater than that realized by reserve city
anks,

Substantial growth in earning assets and a
furt.hcr sharp increase in time and savings de-
Ir’éj\:'li‘- were significant factors affecting current

“hue and expense items during 1965. Re-
flecting he rising credit requirements of busi-
Nesses, consumers, and others within a climate
gi Ig.l;:neral economic ebullience, loan portfolios
_Member banks expanded almost 10 percent,
40d their holdings of “other securities” —
a:z:"l)’ municipals — advanced  slightly less
in alntmc-.fourth. Su'bstantm] increases occurred
i major categories of loans; horvever, espe-
CUrcz I;;harp gains were reported in lcl)anf; se-
e y real estate fmd loans to financial mstf-
o ns. Inyestments in U.S. Gov:.:rmncnt securi-

> Were reduced slightly. As in other recent
g}‘:iirs,‘ member banks in the Eleventh District
“Perienced a heavy inflow of time and savings
:sl':ﬁfits (which rose 15.6 percent), with the
s that this item of current operating outlay

Panded at a faster rate and by a larger dollar

a :
cmm‘nt than any other major category of
Xpenses,

I

The overall gain in current operating rev-
enue reported by member banks failed to keep
pace in 1965 with the rate of growth in current
operating expenses and other net charges; as
a result, net income before taxes showed only
modest improvement. Taxes on net income,
however, were down sharply from 1964 — 11.7
percent — because of the lower Federal in-
come tax rate applicable to corporate earnings.
Actually, the reduction in tax liability ac-
counted directly for 61 percent of last year’s
increase of $10.0 million in net income.

revenues

Current operating revenue at member banks
in the Eleventh District rose 10.2 percent in
1965 to a level of $702 million, as increases
were scored by all revenue categories with the
exception of interest received from U.S. Gov-
ernment securities. In absolute terms, the $48
million advance in interest and discount on
loans was especially notable. Significant in-
creases were also recorded by non-Government
security holdings, service charges to customers,
and trust department operations.

The increased revenue from interest and dis-
count on loans accounted for nearly three-
quarters of the expansion in current operating
revenue in 1965. This advance over 1964 re-
flects primarily the absolute growth in loans
outstanding, the relative shift in the loan mix
of District member banks towards higher-
yielding real estate and consumer-type loans,
and rising interest rates on loans. Commercial
and industrial loans continued to account for
more than one-half of total loan portfolios of
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District member banks, but the growth rate of
this loan category slumped to 6.2 percent in
1965 from 14.0 percent in 1964. In fact, the
percentage increase in commercial and indus-
trial loans in the Eleventh District was less than
that in every other loan category. For the
Nation as a whole, commercial and industrial
loans advanced nearly 20 percent during 1965,
or at a markedly faster rate than the growth in
any of the other major loan categories.

Commercial banks also altered their invest-
ment portfolios during 1965 by channeling in-
creased amounts of funds into non-Government
securities, primarily tax-exempt obligations of
states and municipalities, while simultaneously
reducing their holdings of U.S. Government
securities. At the end of 1965, member bank
holdings of non-Government securities totaled
$1.9 billion, or 22.2 percent greater than a year
earlier. Correspondingly, revenue from these
securities rose 15.9 percent in 1965 (a rate
which exceeds that of every other revenue cate-

PERCENTAGE CHANGES IN SELECTED
MEMBER BANK BALANCE SHEET
ITEMS, 1965 FROM 1964

Eleventh Federal Reserve District

(Based on end-of-year figures)

ALL Reserve
MEMBER * city Country
Item BANKS banks banks
Total assets . ............. 6.4 5.0 79
LAY A A A A oin 9.9 8.4 11.6
Real estate loans ..... 14.6 17.9 12,7
Loans to financial
institutions ......... 23.0 24.5 19.8
Agricultural loans ..... 11.4 19.7 10.6
Commercial and
industrial loans ..... 6.2 4.8 8.2
Consumer loans ...... 10.2 8.8 11.2
All other loans ....... 11.8 4.1 35.6
Investments ............ 5.0 5.4 4.7
U.S. Government
securities .......... —b6.4 —10.6 —3.1
Other securities ...... 24.1 36.3 16.5
Loans and investments .. 8.4 7.4 8.9
Total liabilities ........... 6.5 4.9 8.0
DapesItE v vl g rurants)s 6.0 4.1 7.9
Time and savings
depasits ... ... 15.6 15.0 16.2
Demand deposits ... .. 1.3 —1.2 3.8
Borrowings and other
liabilities ............ 41.4 38.8 80.3

SELECTED OPERATING RATIOS
OF MEMBER BANKS

ELEVENTH FEDERAL RESERVE DISTRICT
PERCENT
19

RATIO OF NET CURRENT
OPERATING EARNINGS
TO CAPITAL ACCOUNTS

_ RATIO OF NET CURRENT
OPERATING EARNINGS
TO TOTAL ASSETS

11 FE

RATIO GF NET lNGDME.

\ /( TO CAPITAL ACCOUNTS |
9B \ /« 2 \ -
7 B Eho z o | i c= A (.
1955 1957 1959 1961 1963 1965

gory), as the advance in interest rates on such
securities combined with larger holdings (O
augment interest revenues.

Member bank holdings of U.S. Government
obligations were reduced moderately in 1965
to a level of $2.5 billion. However, as a resull
of higher yields on these issues, interest received
from Government security holdings declined
only slightly from the level of the previous year:

Trust department earnings also rose in 1969
and provided 2.7 percent of total operating
revenue. This increase extends recent trends
and reflects the growing importance of fiduciary
services in the operations of the District’s mem-
ber banks.

Earnings from fees and services posted &
significant gain last year. Service charges OF
loans rose more rapidly than any other revenu®
item with the exception of interest received from
non-Government securities but represent only
1 percent of total earnings from current operd”



[' . .
Hons. Service charges on deposit accounts also

'Nereased, despite a slight decline in total de-
Mand deposits.

expenses

Qn the expenses side of member bank op-
‘—‘l'tllltons, interest paid on time and savings de-
POsits rose nearly 20 percent last year and ac-
fOunted for about 54 percent of the advance in
S';Ei]iculrrent operating expenses. The expan-
$740 n l{‘ltt_:rcsl' payments rcﬂecl.s an increase of
o _Million in time and savings deposits at
in“?’lCt member bank's and upward adjustments
lheq;l:;s actually paid. Interest payments on
ccl{L Ofeposns accounted fo.r more than 37 per-

total current operating expenses.

in “iﬂge and salary payments rose moderately
“ 1965; however, such salary-related expenses
45 officer and employee benefits and fees paid to

dir :
tCtors advanced at a more rapid pace. Net

occupancy expenses of bank premises increased
more rapidly than wages and salaries and salary-
related expenses, as did the residual category of
“all other expenses.”

Primarily as a result of the rapid increase in
interest paid on time and savings deposits, total
current operating expenses rose at a faster rate
in 1965 than total current operating earnings.
Thus, the pattern established in 1961 was fur-
ther extended. Correspondingly, the growth rate
in net current operating earnings of the Dis-
trict’s member banks slipped below earlier ex-
pansion rates; and net income before related
taxes experienced very little growth as net
losses, charge-offs, and transfers to valuation re-
serves rose sharply.

net income

Despite the reduced rate of expansion in net
current operating earnings, net income after

INCOME AND DIVIDENDS OF MEMBER BANKS, 1965

Eleventh Federal Reserve District

(Dollar amounts in millions)

Country banks

ALL MEMBER BANKS Reserve city banks

Percent Percent Percent
change change change
from from from
E:E__“———— Item 1965 1964 1965 1964 1965 1964
{rent operating r
e H
Nterest ang dﬁride:edr;;ugn:
Overnment obligations. . —

t f [ $953 —0.3 $ 38.8 1.0 $ 56.5 1.2
|ntar2:tr BOCUNIIOS (. oioivoie wntrons 53.2 15.9 22.3 19.9 30.9 12.8
ervice. (nd. discount on loans: 4775 11.3 221.0 10.4 256.5 12.4
Servica CHAIEES 0N |0ANS: » .\ vv v v svsviers s s 7.1 14.5 4.5 12.5 2.6 18.2

or seonarges on deposit accounts. ... .. 29.8 7.6 4.7 6.8 25.1 7.3
RISE) ot a SR ChBREES b alii i vie worens 10.8 13.7 4.8 17.1 6.0 9.1
Al otha Partment revenue. . 18.6 14.1 13.2 11.9 5.4 20.0

S rrevenue,......... T Y ke 9.5 33.9 4.0 25.0 5.5 41.0

Cy rmntal Current operating revenue. .. .. ... .. $701.8 10.2 $313.3 10.1 $388.5 10.5
Salar :spl‘:rating expenses:
Officar anaL WaRES 1.\ $148.6 5.6 $ 50.3 5.0 $ 98.3 5.9
direct nd employee benefits,
Interegs s fees, etc.. .. ... A 22.0 8.4 8.6 7.5 13.4 8.9
Bt Occum; time and savings deposits. .. ... 189.3 19.3 92.9 17.4 96.4 21.1
All othey hanCY expense of bank premises. . . 31.6 13.3 10.7 21.6 20.9 10.0
o ApEhsas iy Sl e 117.6 12.2 55.1 16.5 62.5 7.8
et cur:" current operating expenses. .. ... .. $509.1 125 $217.6 14.1 $291.5 11.4
Nonoperatiy, OPerating earnings ............. $192.6 4.3 $ 95.6 1.7 $ 97.0 6.9
et ing E losses (net).............. i 40.8 10.8 16.8 22,6 24.1 4.3
Taxes o“’“:etb?fore related taxes. . ........... $151.8 2.6 $ 788 —l9 $ 72.9 7.8
Net ine DI @ e e s G aca e el s e 45.9 —11.7 26.3 —17.0 19.6 —3.4
¥ u e — .
L $105.9 10.4 $ 52,6 8.2 § 53.3 12.7
Net ing Dicapltalsmsiss il S 56.1 10.0 32.9 194 23.1 8.5
—_°Me after dividends. .. .. § 49.8 10.9 $ 19.7 4.2 $ 30.2 16.1

NoTE ST ——
Details may not add to totals because of rounding.
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taxes rose more rapidly last year than in any
other year of the current business expansion —
10.4 percent, or $10.0 million. This faster
growth rate is directly attributable to the cor-
porate tax reduction, which lowered the maxi-
mum corporate tax rate from 52 percent to 50
percent for the year 1964 and to 48 percent in
1965. Reflecting these reductions in rates,
taxes on net income have fallen in excess of 10
percent during each of the past 2 years.

Although current operating expenses have
grown faster than current operating revenue
throughout the business expansion, both net
current operating earnings and net income
before taxes have expanded absolutely — a re-
sult which is due, of course, to the smaller base
from which operating expenses have grown and
to the reduction in corporate income tax rates.
Despite the absolute increase in bank earnings,
however, both total assets and capital accounts

have grown faster than net income after taxes
and/or net current operating earnings. Thus,
the standard average operating ratios, such as
net current operating earnings to total assets
and net current operating earnings to total
capital accounts (which are frequently used as
measures or approximations of bank profit-
ability), have declined in recent years.

On the other hand, the after-tax ratios —
such as net income after taxes to total assets
and net income after taxes to total capital ac-
counts — declined from 1961 through 1963
but have since stabilized near the 1963 level.
It should be noted, of course, that the stabiliza-
tion of these ratios is attributable almost entirely
to the absolute decline in corporate taxes paid
by Eleventh District member banks.

R. G. SAYLOR
Financial Economist




food marketing costs

. The assembly, processing, and distribution of
Lﬁﬁcultural (:‘ommodilics constitute a multi-
< r:n-t;iollar industry in the United States. Sales
haVewb ood products at the farm level in 1965
el cen valued at $24.5 billion. As these
2 I':ll:)dxtles emerged -from the marketing proc-
thc, ¢ consumer paid $7.2.‘? billion. During
crcafa;t 10 years, ma.rkel.mg costs have in-
: ¢d 43 percent, while raw food costs have
1Sen 31 percent.

abl?:daf“ég a product more useful, more desir-
Cosl’a(nrl] more accessible mvolve.s cqnsiderabic
e a. high degree of coardmal-'lon among
Growthctm scgmen.ts of lhe_ marketing system.
Ronrs in population z_md its concentration in
e l;reals ha}rc required th.at major adjust-
i joblf made in food marketing. The market-
T as become more complex as the variety
e Ilt]:cs and products demanded by con-
as expanded.

COMPONENTS OF THE U.S. FARM
FOOD MARKETING BILL
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Food production areas are generally long
distances from densely populated centers. Many
of the products are highly perishable and require
specialized care to maintain quality. Very few
agricultural commodities can be sold to con-
sumers before some degree of form change or
processing has occurred — even whole milk has
to be standardized, pasteurized, and packaged.

labor

The labor portion of the food marketing bill
accounted for about 45 percent of the total, or
almost $22 billion, in 1964, according to data
compiled by the U.S. Department of Agricul-
ture. In dollar terms, there has been a rise in the
total labor bill over the years, but labor cost as
a percentage of the total marketing bill has de-
clined slightly. Providing the products and
services demanded by consumers has required
an increase in workers. In fact, in 1963, there
were 8.4 million persons engaged in the market-
ing of farm-originated products on a full-time
basis, or slightly over 12 percent of all civilian
workers. About 4.8 million of these persons
were employed in the marketing of food prod-
ucts, or 13 percent more than in 1947. The
total increased in all but 4 years of the 1947-63
period, but the average rate of gain was slower
than in the case of nonagricultural employment,
which rose 29 percent.

The number of workers has grown because
of the steady rise in the volume of products
marketed, the increase in services available per
unit, and a reduction in average hours worked.
Partially offsetting these factors has been an
advance in output of marketing services per
man-hour. As a result of the greater use of
Jaborsaving equipment and other efficiencies,
the percentage gain in the numbers employed in
marketing has been considerably smaller than
the rise in the volume of products.
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PRICES OF INPUTS USED BY U.S.
FOOD MARKETING FIRMS

94749 = 1(
PERCENT (194749 100)
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Consumers continue to increase their pur-
chases of products which have undergone a
high degree of processing involving such services
as sorting, grading, refrigeration, and packag-
ing. Furthermore, the housewife can drive to
a grocery store conveniently located near her
home and find free parking facilities. Entering
the store, she has many choices from which to
select family food needs. The products from
which she may choose come in an array of
package sizes and may be frozen, canned, or
fresh, She may buy products partially or fully
prepared, by the piece to match family pref-
erences, or in bulk for her home freezer. When
the shopping list has been filled, she may push
her shopping cart through a check-out stand
and have her purchases bagged and placed in
her automobile. When she has availed herself
of these services, her annual food budget will
amount to less than one-fifth of her husband’s
take-home pay.

The rates of increased employment have
varied considerably among U.S. food industry
groups. The fastest relative growth has occurred

in wholesaling and assembling establishments.
The largest gain in numbers — 30 percent
during the 1947-63 period — has been in em-
ployment in eating places. In fact, the rise in
workers in eating places has accounted for
about two-thirds of the increase in total num-
bers employed in food marketing. There are
presently more persons employed in cating
places than in retail food stores. Because of the
nature of the services rendered in eating places,
output per man-hour has been less than in other
lines. In contrast to the increased employment
in eating establishments, employment in retail
food stores has shown little growth.

The number of retail grocery stores has con-
tinued to decline, and the reduction in numbers
has been primarily among stores with annual
sales of less than $300,000. Decreases have
occurred despite the opening of many new
“convenience” stores and supermarkets. The
number of retail food outlets decreased 6 per-
cent during the 1958-63 period; yet, total dollar
sales rose 20 percent. Average sales per grocery
store rose 28 percent from 1958 to 1963. Since

HOURLY EARNINGS AND LABOR COSTS
IN U.S. FOOD MARKETING

PERCENT (194749 = 100)
220 —ﬂ

HOURLY EARNINGS OF FOOD ==\
MARKETING WORKERS

180 |

UNIT LABOR COS1

100 | 1 1 | ' ! |

p-Prelimsnary.
SOURCEUS, Department of Agricutture,



rc-tail food prices were up only 1 percent during
this period, most of the increase reflected the
larger volume of sales. Chain grocery stores
(those having 10 or more units) accounted for
44 percent of the total grocery sales in 1964.
ff'ewcr retail outlets but higher sales per estab-
lishment, the extension of self-service, and im-
Provements in materials-handling equipment
have moderated labor requirements.

RETAIL COST FOR U.S. FOOD, FARM
VALUE, AND FARM-RETAIL SPREAD

FERCENT (1047-49 = 100)
120 -

\_ RETAIL COST

100]-

FARM VALUE —\
h

r—

150 FARMRETAIL SPREAD

110

— ) | | | i |
1957 1959 1961 1963 1965*

Virst 6 meaiy,

SOURCE: U &
CELUS. Department of Agriculture,

" ’;at‘ial]n in output per man-hour f-rom 1947
e has enabled the food marketing system
morep:i}?d the volume of products handled by
- lan two-fifths, add more services, and
e 'll;)urs worked per person even though
Dercenin er 'of v:forkers has' J.ncreased only 13
e 'f Gau'ls in_productivity have accrued
s Y from improvements in marketing facili-
pm;tigoductlon processes, an‘d distribution
Ao fros, from thclz increased skills of workers,
S far{lreconomles of scale. Such gains have
e mCi !t'ated by ad_vancements in plant layout
Cominui el“lals handling, the substitution of a
tronie tem process for the b'flt(":h method, elec-
automatimpc:rai.'l',lre and humidity controls, and

¢ grading and packaging. Moreover,

the effectiveness of the food marketing industry
has been enhanced by a general upgrading of the
human resources.

miscellaneous costs

The second largest cost category in food mar-
keting stems from a miscellaneous group of
costs and noncorporate profits. Such miscella-
neous costs cover advertising, depreciation,
taxes (other than Federal income taxes), air
and water transportation, rents, interest, con-
tainers and packaging materials, fuels, electric
power, and other services. All of these costs
have been increasing, mainly reflecting the re-
sponse to consumer demands, greater yolumes,
and the larger outlays in plant and equipment.
The expenses in this miscellaneous category in-
creased from $7.8 billion in 1950 to $18.7 bil-

lion in 1964.

The demand for marketing services has been
strong. The two major supporting factors are
rising consumer incomes and population growth.
Changes in marketing have been widespread in
response to consumer demands. Innovations
have been frequent, and introductions of new
technologies, products, and marketing practices
have reflected the accelerated expenditures for
rescarch and development. These innovations
have resulted in improved productivity, the
addition of new plant facilities, and changes in
overall marketing practices.

The marketing industry’s ability to adopt
new techniques, as well as to add more services
to a greater volume of products with relatively
low increases in cost, has been remarkable. The
firms processing and transporting farm products
have invested from $4.0 billion to $6.5 billion
annually in new plant and equipment since
1960. Capital expenditures for new retail facili-
ties have also been increasing, with larger, but
fewer, stores being operated. The capital ex-
penditures for new facilities by firms operating
food stores amounted to $824 million in 1963,
according to the U.S. Bureau of the Census,
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and investments made by firms operating eating
places totaled $475 million.

Promoting products through heavy outlays
for advertising has taken on greater emphasis
as competition for the consumer’s dollar has
grown. The standardization of products, the
development and availability of new offerings,
and the use of brand names require more effort
to get and keep the consumer’s attention. Thus,
total expenditures for advertising by manufac-
turers, wholesalers, and retailers of food prod-
ucts have moved continually upward. There has
been an increase in the dollars spent on adver-
tising at each level of marketing, but promo-
tional expenditures by retailers have been ac-
counting for the largest share of the total bill.
The total amount spent in 1964 by the three
types of firms was about $2,172 million.

transportation

The cost of transportation has slowly risen
as volumes have increased, and rail and truck
transportation alone presently accounts for
over $5 billion of the marketing bill, or about
11 percent. Transportation has become an
ever-increasing cost of marketing because
greater distances must be covered in getting
commodities from production and processing
areas to population centers. Currently, two-
thirds of the country’s population is located
within a radius of 100 miles of 37 cities. To
provide these large centers, as well as other
areas, with consumer items — especially perish-
able foods — requires regular schedules.

The method of transport utilized is deter-
mined by the distance of the haul, the care
needed by a product while en route, and the
points of delivery. Railroads are still the chief
carrier on long hauls, and motortrucks dominate
in the short hauls. Improvements in highways
and trucking equipment have made truck trans-
port more competitive with rail carriers on in-
termediate hauls. Although specific dollar vol-

10

umes and costs are not available, airfreight
shipments are gaining in importance. This
method of transportation is no longer used only
for the temporary alleviation of short supply
conditions, and sizable quantities of various
foodstuffs are continually being shipped. How-
ever, commodities shipped by air continue t0
be those with a higher value in relation to weight
and bulkiness.

corporate profits

The profits of food industry corporations
(noncorporate profits are not classified sep-
arately but are included with miscellancous
costs) have been the smallest of the yarious
cost components. Corporate profits before taxes
amounted to $2.7 billion in 1964, or about 6
percent of the total marketing bill. Although
after-tax profits have shown a slight rise, the
percentage return on dollar sales continues 10
be lower than that of most other industries and
was only 2 percent in 1964.

The major cost components of the U.S. mar=
keting bill have continued to move upward. The
additional services involved in getting food from
the producer to the consumer have increased
the spread between farm and retail prices. In
fact, comparisons between farm prices and re-
tail prices cannot be made readily because of
the changes which occur in the marketing
process. Efficiencies gained through structural
changes, additions to plant and equipment, and
improved labor skills have made services avail-
able today that were not, and could not be,
provided 10 years ago at present cost. Th
conveniently packaged, highly standardized:
and almost completely prepared commodity of
display is the end product of a fast-changing
food industry that sells much more than food
with each unit.

J. C. GRADY, JR:
Agricultural Economist



district highlights

pronILe seasonally adjusted index of industrial
ingACLpn in Texas advanced 0.8 percent dur-
G [IJJIII to reach 144.0 percent of the 1957-59
Vanc’c os‘ft of the strength br?hind the April ad-
Cxpcri:as centcrf:d in the mining sector, which
ﬂdjustcgcm a gain of .2.2 percent In sczlxsonally
] Ol-ftpul — m_alnly reflecting an increase
el e 01.1 production. In the durable goods
in trancfcturm_g sectm.-, a strong _oulgut advance
- la:POII'Latlon equipment ( pr{marlly aircraft)
other in%le y f:lﬂsel.; by d.eclmes in a number of
T ustries (including fabricz'ltcd metal and

urablg metal products). Pfoductlon in the non-
o s goods manufacturing industries regis-

little change from March.

wai“f{})ls;rlal production in the State in April
o abm;t Ll)ercent above a year earlier — a gain
during utlc‘ salmc magnitude as the one posted
e w:f first 3 months of'lhts year as com-
i ith the same quarter in 19@5. Thus far,
durablcr S commuctll strength is ev‘ldent in non-
S 'I{nafn‘,lfacturm.g, as well asin the mining
= 15-0 exas crude oil pr(?ducuon in April was
‘U percent over April of last year.

in It‘::;nggricultural wage and salary employment
it Xe gouthwcstern states rose 1.0 percent
s iﬁ pril to reach 5,319,500 workers and
Veis N percent over the same month last
4 Dy;l w:{rmally, thcrc. is a strong seasonal em-
e upturn during April in each of the
o tralil’lploj,uﬂ.em groups except government
Wage ams‘;porlatlon and public utilities. Actual
T salar?( employment during April in
Stronath '1(‘: major groups sholwcd considerable
ik he trade and service industries re-

employment gains of 2.1 percent and
"/ Percent, respectively.

Registrati
iesgiStratlol'l‘s. of new passenger automo-
N April in four major market areas in

Texas were 5 percent below March and 1 per-
cent lower than in April 1965. October and
November 1964 were the last months in which
registrations were below their comparable year-
earlier levels. During the January-April period
of 1966, registrations in the four markets were
only fractionally above the same period last
year. Registrations were 4 percent higher in
Fort Worth and were up 1 percent in Houston;
those in San Antonio were 1 percent lower, but
Dallas showed virtually no change.

Department store sales in the Eleventh Dis-
trict for the 4 weeks ended May 21 were 7 per-
cent above the corresponding period a year ago.
Cumulative sales through the same date this
year were 8 percent more than in the com-
parable period in 1965.

Daily average crude oil production in the Dis-
trict advanced an estimated 1.0 percent in May
(o a level that was 10.3 percent higher than a
year earlier. All of the gain over April came
from Texas wells, as crude oil output in both
northern Louisiana and southeastern New Mex-
ico declined. At mid-May, stocks of crude petro-
leum in the District were slightly above the
year-earlier level, and the supply tightness
which had characterized spot markets for
southwestern crude oil for a number of months
eased somewhat. Crude oil production in the
District may decrease fractionally in June, re-
flecting a reduced allowable for prorated wells

in Texas.

Total assets of weekly reporting member
banks in the Eleventh Federal Reserve District
declined nearly $270 million between Decem-
ber 29, 1965, and May 18, 1966. Assets typi-
cally recede during the early part of the cal-
endar year from the high reached at the end
of the year, and this year has proved to be no

11
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exception. In 1965 the decline during the cor-
responding period was slightly larger— amount-
ing to $292 million.

The major asset categories contributing to
the decline in the current year were an $81
million reduction in the banks’ holdings of U.S.
Government securities (primarily bills and se-
curities maturing within 1 year), a $49 million
decline in cash items in process of collection, a
$73 million fall in balances held with other
banks in the United States, and a $54 million
decrease in reserves held at the Federal Reserve
Bank. During the corresponding time period
last year, loans to commercial banks and hold-
ings of U.S. Government securities were re-
duced $143 million and $101 million, respect-
ively, and cash items in the process of collection
decreased $141 million.

The 1966 asset reductions at the District’s
weekly reporting banks were partially offset by
a $10 million increase in loans outstanding.
However, loan expansion continues to lag
behind the rate of growth experienced last year.
Commercial and industrial loans, which consti-
tute one-half of all loans outstanding, have risen

12

only 1.4 percent thus far in 1966, as compared
with 4.0 percent during the corresponding
period in 1965.

Soil moisture in the District is generally ade-
quate and improved over a year ago. Excessive
rains in some areas during late April and early
May damaged crops and necessitated some re-
planting. Subsequently, open weather has per-
mitted resumption of field activities, and plant-
ings of spring crops are virtually complete. Small
grain crops are maturing, and harvest is under
way. With range and pasture grasses respond-
ing to warmer temperatures and adequate mois-
ture conditions, grazing is improved. Livestock
are in good condition, and farmers and ranchers
are assured of adequate stock water in the
months ahead.

Cotton production in the District states if
1965 totaled 6.6 million bales (500 pounds
gross weight), according to a recent U.S. De-
partment of Agriculture release. The crop is 9
percent above the 1964 output. The combined
value of cotton lint and seed in the Southwest
in 1965 amounted to $1,014 million, reflecting
a 4-percent gain over the preceding year.
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CONDITION STATISTICS OF WEEKLY REPORTING
MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve District

{In thousands of dollars)

May 25, April 27, May 26,
Item 1966 1966 1945
ASSETS
NGt or e e el s e el s e A A4 | D2 4,987,315 4,679,366
Valualion reserves. . seeseesss Sainie e 88,345 88,129 82,792
Gross 10ONS. s sessssassssanannsnse veess 5,032,497 5075444 4,762,158
Commercial and industrial loans. .. .. 2,302,659 2,312,841 2,161,329
Agricultural [0ans.se s sssensananns Aesdia'n A54 59,216 61,291
Loans to brokers and dealers for
purchasing or carrying:
U.5. Governmen! securities. s aeeans 9,002 35,002 274
Other 30cUrilies, sssssssasssssssssssnnnan 47,309 47,836 44,821
Other loans for purchasing or carrying:
U.5. Government securities. s sovesenssnsacs 2711 2,702 2,418
Other 30curilos, cosssesssssssssssnsnsaes 312,148 317,856 208,447
Loans fo bank financial instituti
Sales finance, personal finance, el€ieeaeeass 152,119 155,560 128,345
N s s vasnsnnsssnssabapassssnynany 271,030 287,091 272,264
Loans to domestic commercial banks.ssssesanas 151,129 112,236 180,391
Loans to foreign banks. cevesissnrsannranes 7,259 7,858 8,522
Real 051ate 10ONS.eeasessssssssssssssensans 467,258 449,492 395,691
Other l0GNS .« vosnsssassnssssnsssonns 1,254,419 1,287,754 1,208,363
Total Investments. ssesssssssasssesssssasnnans 2,194,470 2,199,764 2,062,348
Total U.S. Government securitiesesssvesssssnes 1,142,457 1,168,468 1,265,538
Troosury billsesesssensnssnensrenrsnseens 59,033 75,137 84,473
Treasury cortificates of indebtedness........ 19,032 19,899 0
Treasury notes and bonds maturing:
Within 1 YeOr.ssssesesssssssssnsnnvas 133,182 107,711 240,184
1105 YOOISeusussssssssranasassssnnns 576,003 610,177 556,860
After 5 Years..sssssssnsnssssssssssans 355,207 355,544 384,021
Other $eCUritios. csssesssssnansssansssssans 1,052,013 1,031,296 796,810
Cash items in process of collection. .ouevsss 737,733 855,265 673,415
Balances with banks in the United States.. 439,474 470,350 462,982
Balances with banks in foreign countries. . .. 3,853 4,721 3,441
Currency 0nd €OINueevsnassssressersvsssraes 70,195 73,372 69,195
Reserves with Federal Reserve Bank...ovvvseness 439,017 516,823 519,622
Other Qs3etSessssssssssssssossssnssrosssnsnes 324,147 332,937 316,525
TOTAL ASSETS. o soessssssnnnsnassnsnsss 95153,041 9,440,547  B,786,894
LIABILITIES AND CAPITAL ACCOUNTS
Total depositse s sassesss RAAATIE Ha3253 weas 7,920,682 8,069,611 7,623,367
Total demand depositss sssessnssssasasssees 4,657,408 4,768,186 4,757,442
Individuals, partnerships, and corporations.... 3,185,528 3,316,213 3,147,177
Foreign governments and official institutions,
central banks, and international institutions.. 2716 2,881 4,039
U.5. GOVOrnment. - sssssssssssassnssnanss 164,750 92,721 231,480
States and political subdivisions. . veeveeen.s 287,578 293,467 352,010
Banks in the United States, including
mutual savings banks..vessaesnsnniennes 941,007 960,265 944,514
Banks in foreign counlries, sovasssssnssssss 16,608 19,601 18,965
Cortifled and officers’ checks, elt..cuevesss 59,221 83,038 59,257
Total time and savings deposits. s esvearrasnes 3,263,274 3,301,425 2,865,925
Individuals, parinerships, and corporations
Savings deposits. . cvsvssanranssssrsnes 1,293,841 1,293,542 1,291,394
Other time depositsacsececses 1,446,314 1,440,951 1,221,655
Foreign governments and official institutions,
central banks, and international institutions.. 1,300 1,300 500
U.5. Government, including postal savings. ... 3,344 3,344 3,544
States and political subdivisions. vuveverenss 501,208 544,894 335,238
Banks in the United States, including
mutual savings banks.cesssssesancninass 15,827 15,954 10,154
Banks in foreign countries.caeesssensansaes 1,440 1,440 3,440
Bills payable, rediscounts, elc. . hiziait iy 237,145 383,620 237,685
All other liabilities. .o osssn PR 176,869 168,986 175,405
Capital 0CcoUnts. e sssssnanssssnssasssenssnss 818,345 818,330 750,437
TOTAL LIABILITIES AND CAPITAL ACCOUNTS 9,153,041 9,440,547 8,786,894

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

(In thousands of dollars)

May 25, Apr. 27, May 26,
Item 966 1966 1965

Tolal gold certificate TE3OIVES vaenavsvssens 377,239 426,152 337,580
Discounts for member banks..c.verveevraenas 19,802 992 5,135
Other discounts and advances.....oeevsnees 1,160 2,610 812
U.5. Government securilies. s vearinsneansnas 1,580,957 1,536,974 1,630,821
Total caming asselsie.... 1,601,919 1,546,576 1,636,768
Member bank reserve dep s 829,067 211,676 890,108
Foderal Reserve notes in actual circula 1,204,318 1,193,725 1,083,753

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve Dislirict

(Averages of daily figures. In thousands of dollars)

———
—

4 weoks ended

5 weoks ended

4 wne'-.u ended

Item May 4, 1966 April &, 1966 May 5, 1963
=
RESERVE CITY BANKS
Total reserves held. . . .ccvvsnss 604,175 602,367 614,774
With Federal Reserve Bank.... 558,566 558,366 570,825
Currency and €oin. s sssssssss 45,6 4,001 43,949
Required reserves. c.sssessssss 599111 597,814 609,191
EXCOSS rO30rVes . cssssssnsnnnns 5,064 4,553 5,5
Borrowings. .. ... 17,530 11,923 21,691
Free reserves.. i e —12,466 —7,370 —16,108
COUNTRY BANKS
Total reserves held. v ovvuvasnns 622,170 618,857 583,540
With Federal Reserve Bank.... 475,087 475,909 445,969
Cu!roncy QN COINs s nteis ata-s'ass 147,083 142,948 137,571
Required reserves. ....ceessnss 589,819 587,784 549,215
EXCO35 FO3OMVOS. s s sssvnsnnnnss 32,351 31,073 34,325
BOrTOWINGS: s s nssvasnssanssnss 6,166 9,258 1,385
Froo rosorves..vssessstssssnes 26,185 21,815 32,940
ALL MEMBER BANKS
Tolulbrosur\rm hold e isisaiaaansis 1,226,345 1,221,224 1,198,314
With Federal Reserve Bank.. .. 1,033,653 1,034,275 1,016,794
Currency ond €oin. e uvvuunnns 192,692 186,949 181,520
Required reserves . 1,188,930 1,185,598 1,158,406
Excess reserves 0 37,415 35,626 39,908
Borrowings. . . oA AT 23,696 21,181 23,076
Free roserves.cuovesnsessssanns 13,719 14,445 16,832

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures. In millions of dellars)

—
GROSS DEMAND DEPOSITS TIME DEPOSITS
Reserve  Counlry Reserve  Country
Date Total city banks  banks Total city banks  banks
. bl
1964: April...... 8,422 3,975 4,447 4,483 2,214 2,269
1965: April.oss.. 8,697 4,158 4,539 5,097 2,479 2,618
November,, 8,867 4,120 4,747 5,463 2,647 2,816
Docomber.. 9,077 4,241 4,836 5,451 2,610 2,841
1966: Jonvary... 9,147 4,235 4,912 5,577 2,700 2,877
February... 8,827 4,027 4,800 5,612 2,675 2,937
March..... 8788 4,047 4,741 5,674 2,688 2,986
Aprile..... 8934 4,151 4,783 5797 2,781 3,016
CONDITION STATISTICS OF ALL MEMBER BANKS
Eleventh Federal Reserve District
{In milliens of dollars)
::_“_.?-"'-"’/
Apr. 27, Mar. 30 Apr. 28
Itom foes " 1966 fos
ASlSE'IS oy
oans and discountsss...vss 8,584 40
U.S. Government obligat 2,389 g'ggg ;'241
OMhor S0CUriOs s v e sssssssnss 2,072 2053 1,639
Reserves with Federal Reserve 912 ‘973 ‘853
Cosh in vaulls s vessasssssnsnssans - 220 210 207
Balances with banks in the United States.. .. 1,023 1,026 1,007
Balances with banks in foreign countries®.... [ ! & P
Cash items in process of collection. vsvouses 943 821 804
Other 0556182, susesesssrsnavsssnsansnns 460 421 466
o Ee
T O T AL AT SO eta o e v e(al slslotne's T 409 16,439 15,463
|.|;¢\|:|)1||.|nes:i :ND CAP}‘ML ACCOUNTS
emand deposits of banks....... 1,202 07
Othor demand doposits. s ...+ 7,558 ;Eg; ;:;93
Timo dOPOsItia s« sasassssnansasaansees 5,820 5,783 5,123
: =
Total deposits. s ssssssennassssncansss 14,580 14,546 13,723
BOTTOWING 05 aia s v s aias TaleTalo s s s sa'e 3 nin m e 387 04
Obhor HOBHINESS S o o asiassasnassssssimans 228 ;gl ?13
Tolal copital @ccounts®.eueenersssarsonss 1,414 1,406 1,318
—r
TOTAL LIABILITIES AND CAPITAL
ACCOUNTSOIaui iata s hraieleieer 16,809: 16,439 l__;,__‘_{;:‘/

o — Estimated.
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BANK DEBITS, END-OF-MONTH DEPOSITS, AND DEPOSIT TURNOVER

1s in th

[Dollar

ds, Iy

DEBITS TO DEMAND DEPOSIT ACCOUNTS!

DEMAND DEPOSITS!

Percent change

Annual rate

April April 1966 from of turnover
1966 4 months,
Standard metropolitan (Annual-rate March April 1966 from April 30, April March April
statistical area basis) 19664 1965 1965 1966 1966 19664 1965r
A

lg:igﬂ&'fuuun......."................”....‘..- $ 4,232,172 7 2 0 $ 169,409 257 247 27.2
IANA: Monroe. . .y vuvevenss.s o, e M iy 1,839,732 —4 2 10 70,285 24.6 24,7 25.8

NEW OBV RO T s e e T e 5,120,820 —2 10 9 203,526 25.4 259 23.6
T6 MEXICO, Roswalllin i i i e 605,304 —5 9 9 34,737 17.8 18.6 16,3
ASi Abileno, ...y ouinns gy, 1,679,044 —4 10 9 95,167 20.1 20.8 194
Amu_rlllu. S Ietaletn i o n e A Ls 4 s AT LAl fo kI A B L EL T Ty 4,386,264 —2 15 14 137,468 3.7 32.6 7.7

AN B T AN 4,331,364 1 16 9 169,343 24.3 23.1 21.5
BoSUMONI-Port ATthur. (vesyasassessasses HEE 5,343,552 6 12 13 202,444 26.4 24,3 24.3
rownsville-Harlingen-5an Benilo. ««ueevesensssss 1,444,596 —3 15 17 56,084 254 25.5 23.4

e T N L A R o 3,749,376 3 4 9 167,413 21.9 21.1r 20.4
Sorsieanadlns e il e e 337,668 1 11 ] 26,9 12.3 1.9 1.6

L A AR e 60,814,140 2 13 15 1,587,887 38.0 37.0 34.5
HiPasoy ol S e s 4,810,500 —2 3 1 195,705 24.5 25.1 24.0

Fort Worth, , oo o... ... 000" 13,782,864 0 13 11 476,422 28.6 27.9 25.8
Galveston-Texas Cify. . «» s+ 1,956,180 2 — 3 86,047 22,7 22.6 22.6
ouston®, ., ... ... 64,346,028 10 20 13 1,923,766 3a.1 30,1 28.8
Laredo, ., ..... .. 22,048 —7 5 14 28,653 17.8 18.8 17.9
Lubbock,s. ...\ \:0s. 3,585,360 5 3 9 144,929 23.9 22,8 24.1
Midland assradies s 1,608,626 4 —B —10 113,457 14.2 13.5 15.2

A i i 1,186,140 —18 13 18 63,931 19.0 22.0 17.9

Son Angela. . . ... 923,100 —2 17 16 55,352 16.8 17.0 15.2

A0 ANONIO . s 4 s ey veses 11,494,080 =£ 14 14 484,665 23.3 24.1 21.7
exarkana (Texas-Arkansas 1,088,376 1 25 18 55,994 19.5 19.3 17.6

Tylep s 1,599,192 4 14 8 84,307 19.6 18.8 17.3
Waico b 5 2,239,944 10 20 14 102,779 21.4 19.4 18.3
Wichita Falls, 2,066,208 —11 15 14 112,268 18.2 2022 16.0

Ti
08 COMOTE. s s e s i s s s $205,292,688 3 14 12 $6,849,035 297 28.5 269
Deposits of individuals, partnerships, and corporations and of states and political subdivisions.
ounly basls

&
r

E\flmd (1965) SMSA boundaries.
Revised,

BUILDING PERMITS

VALUE OF CONSTRUCTION CONTRACTS

(In millions of dollars)

Janvary—April

e
VALUATION
(Dellar ameunts in thousands)
Percent change
April 1966
NUMBER from
4 manths,
Ara April 4 mos. April 4 mos,  Mar. Apr. 1966 from
= 1966 19466 1966 1966 1966 1965 1965
"szNA
T R
LQ“"SMNA 577 2243 §$ 1,465 § 7,042 —45 —12 —10
TEJ{A;“PNI' e 427 1,389 1,694 7,258 —22 34 28
274 2,884 5,516 B3 82 12
673 7,093 11,634 227 139 —5
1,285 4,969 28,068 —32 22 71
856 1,069 4,522 —44 —33 —43
1,492 1,973 12,196 —34 —a8 13
8,002 11,566 72,383 —7 —45 16
1,732 3,761 21,007 —45 —39 -3
2,424 7,750 17,619 95 78 &
355 1,251 2,765 176 176 78
8,213 23,457 114,438 —28 — 15
848 3,428 22,389 —19 —36 3l
438 792 8,243 —37 =30 53
468 1,650 5,357 17 52 36
429 1,094 2,543 16 —39 —11
5,127 8,886 39,989 —52 36 98
788 1,170 4,677 1 =3 —37
5 342 3,801 6,445 472 148 37
al—
Wcilies,, 10,76 37,078 $89,753 $394,091 —I5 —3 20

April March April
Area and type 1966 1966 1965 1966 1965
WESTERN
FI\;?’A%%.ETH R anARAGH 400 491 477 1,647 1,755
Residential building.s«.oes 172 202 194 709 698
Nonresidential building. - 147 182 148 526 565r
Nonbuilding construction. . » 81 107 136 413 492
D STATES.ssssssnssns 9078 4,737 4,749¢ 16,615 15,284r
UNREEidunlfui building. s ssss 2,081 2:004 2,136r 6,814 6,580r
Nonresidential bullding.... 1,883 1,726 1,537r 6,156 5,128
Nonbuilding construction. .. 1,134 1,007 1,076r 3,845 3,577
1 Arizona, Leuisiana, New Mexico, Oklahoma, and Texas.
r — Revised.
NOTE. — Details may not add to totals because of rounding.
SOURCE: F. W. Dodge Corporation.
INDUSTRIAL PRODUCTION
(S Ily adj 1 ind 1957-59 = 100)
April March February April
Area and type of index 1966p 1966 19661 1965¢
TEXAS
i I production.sesssss 1440 142.8 142.5 130.5
Total industria pn‘:. uction L r 1a%s 308
Durable...vs s 172.9 172.5 172.2 156.5
Nondurable.sss s 169.0 168.9 168.8 156.5
MinIng s s svssnssnnsnannas 109.0 1067 106.9 102.2
UNITED STATES
Total industrial production..v.....  153.4 153.0 151.6 140.9
Manufacturing . e esssssaeaess 136, 155.1 153.9 142.4
Durgblossesvessssvassansns 1625 161.4 159.6 145.5
Nondurable...seisensssoses 148.0 147.3 146.8 138.5
MINING e oerranrrnsrsanrnans 115.3 120.3 17.7 113.0
i onnannannnoaoaonaanes APAIEY 168.5 166.5 159.9
p — Preliminary,
r — Revised.

SOURCES: Board of Governors of the Federal Reserve System.
Federal Reserve Bank of Dallas.



WINTER WHEAT PRODUCTION COTTON ACREAGE, PRODUCTION, AND VALUE OF PRODUCTION

(In thousands of bushels) {In thousands)

—
1946, Acreage harvested Bales produced! Value of lint and seed
indicated Average —
Area May 1 1965 1960-64 Aroa 1965 1964 1965 1964 1965 1964
AfIZONG. s sasnsssnsssssnnses 1,104 1,196 1,145 Arizona. . 340 375 787 799 § 130,245 § 134,622
Lovisiana . . i 1,540 1,050 1,128 Louisiana . . 498 520 562 590 90,217 98,884
New Mexi e 4,117 4,924 4,703 Mew Mexico 175 185 233 258 41,171 49,508
Oklahoma . e 110,520 132,916 95,047 Oklahoma. .... 555 575 369 287 54,600 43,481
Texas.ssssn v 63,910 72,630 62,436 TeXoseessssssns 5,565 5,675 4,665 4,123 697,670 652,228
Tolaliesssssnsassnsasnesns 181,191 212,716 164,459 Totolssssasass 7,133 7,330 6,616 6,057 $1,013903 $ 978721
United States.. 13,617 14,057 14,956 15182  $2,384,974 $2,551,857
SOURCE: U.S. Department of Agriculture.
1 500 pounds gross weight.
SOURCE: U.S. Department of Agriculture.
NONAGRICULTURAL EMPLOYMENT
Five Southwestern States* DAILY AVERAGE PRODUCTION OF CRUDE OIL

Percent change

(In theusands of barrels)

Number of persons April 1966 from
P t ch from
April March April March  April greanticnang?
Type of employment 1966p 1966 1965r 1966 1965 April March April March April
Area 1966p 1966p 1965 1966 1965
Total nenagricultural
wage and salary workers.. 5,319,500 5,266,100 5,085,800 1.0 4.6 EI.FI_VENTH DISTRICT g,;é!..s 3"5]0'; 3.'232;-; —}J 2:1!
Maonufacturingesesssacnss 958,200 950,600 899,900 ] 6.5 a:gs- cenan 949.3 2,993. 2,780. —1.5 '
z ulf Coast,. ... i 539.4 519.9 k3 4.0
Nomensfactuing.---++ 4361800 430800 Mg 1y % Webteer s B el I S8R g
deasesarienaass . : ropar) i ; ; : ; :
Comtrocion - e+ 3511100 348700 335200 7 A7 Famondle. (oo 980 1012 1 21
o dsal est O al8. sssrannnse . - ) —1.7 H
public ufiltiessseeeee g;g.ggg ] ;;g,ggg y ;g;{gg = 2 Southeastern New Mexico..  332.4 336.2 2964  —l.1 12,1
‘L;n:::.u. vennsnsessses 1255200 ZAe o D7 Northern Lovisiana........  180.8 181.0 150.2 —. 20.4
e e e e 762,100 743200 17 42 OUTSIDE ELEVENTH DISTRICT 4,837.5  4,823.7 46677 3 3.6
Governmentsssssssssss 1,070,300 1,066,000 1,006,600 4 6.3 UNITED STATES.seussesssss 8,300.0 8,334.6 7,894.8 —d 51
—_—
1 Arizono, Louisiana, New Mexico, Oklahoma, and Texas. p — Preliminary.

SOURCES: American Potroleum Institute,
U.5. Bureav of Mines.
Federal Reserve Bank of Dallos.

ARIZGNA NEW MEXICT OKLAHOMA
=== ‘
TTEXAS
= R A
e — _-,__.-{

p — Preliminary.
r — Revised.
SOURCE: State employment agencies.

>,

—— =]

ELEVENTH FEDERAL RESERVE DISTRICT

EZZ pollos Head Office Territory
[IIII Houston Branch Territory
San Antonio Branch Territory
= EI Paso Branch Territory





