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growih of
Personal income

in the southwest

In viewing the uptrend in southwestern per-
Sonal income since World War 11, two periods
With rather different rates of growth are appar-
®nt. The first period — one of quite rapid
8rowth — extended from 1946 through 1957,
an.d a second period of slower advance was
“Vident from 1958 through 1963. This pattern
of lrllcomc change in the Southwest (Arizona,
LOulsiana, New Mexico, Oklahoma, and Texas)
‘;fﬂs similar to that in the Nation. During the
ISt span of years, the unique feature of the
Southwestern experience was the fact that the
broad sources of personal income, such as
W‘_‘gc find salary disbursements, acquired a rel-
T}:‘:"C importance in total income generation in

€ region which fairly closely matched the
struf:lurc of personal income payments in the
: ﬂlllon. The second period was highlighted by
in Suower rate of growth of per capita income

e Southwest than in the Nation.

- The Nation’s economy showed a particularly
apid rate of expansion during the first 12
f;:ll‘s following World.War 1I, an expansion
n= lw;1§ fed b),_! successive waves of stimulants.
\vcrl 1 lmm'edlale‘postwar period, consumers
San:: In a highly liquid position and exercised

¢ of the demands which had been deferred
Uring the Great Depression, because of inade-
(lll'ate purchasing power, and during World
chr I_], because of the dearth of civilian goods,
s{]lﬁcf:lally durables. Also contributing to the
Wcﬁ:ng dfzmands from the private economy
oo an mcreast’:q pace of family formation
= ‘@ high and rising birth rate. A further sus-

ing boost to rapid growth was provided by

the Korean War and, subsequently, a capital
investment boom.

Reflecting the participation of the south-
western economy in this national advance, total
personal income in the southwestern states
climbed at the average annual rate of 7.2 per-
cent in the 1946-57 period, compared with 6.6
percent in the Nation. All of the southwestern
states shared in the strong rise of personal in-
come, with Arizona and New Mexico posting
the largest relative gains.

For the five states combined, each of the
major sources of income showed a sizable abso-
lute increase, although proprietors’ income —
that is, the net business earnings of unincorpo-
rated enterprises— gained over the period at
a comparatively modest rate. The slow growth
of proprictors’ income was the result of the
continuing problems in the farm sector of the
southwestern economy. Immediately after
World War II, farm income moved toward the
peak which was reached in 1949. From this
high, farm income trended downward through
1957, partly as a result of the widespread
drought, to show a slight net gain over the
whole period. On the other hand, nonfarm
proprictors’ income in the same span of years
virtually doubled.

In the 1946-57 period, wage and salary dis-
bursements in the Southwest moved ahead at
essentially the same rate as the advance of
total personal income. Reflecting both larger
employment and higher wages, mining payrolls
(mainly associated with the oil and gas indus-
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tries) more than tripled. It was during this
time that petroleum and natural gas vied suc-
cessfully with coal for a larger share of the
rapidly growing national energy market. The
Eleventh District states of Louisiana, New
Mexico, Oklahoma, and Texas provided the
major part of the Nation’s supply of oil and
gas. The backlog of construction needs which
accumulated during the depression and war
periods resulted in a near flood of building
activity in the postwar years; mirroring this
development, the payrolls of construction con-
tractors more than quadrupled.

Manufacturing payrolls, which were second
only to government payrolls as a source of
wage and salary disbursements, increased two-
fold as the industrialization of the southwestern
economy begun during World War II con-
tinued apace. Reflecting the growing urban
character of the region, wage and salary pay-
ments in trade, services, communications and
public utilities, and finance, insurance, and
real estate all played pacesetting roles in the
enlargement of overall wage and salary in-
come, Other labor income, which consists
largely of employer contributions to private
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pension, health, and welfare funds, also posted
a significant rise during the period.

Property income — including rental income
of persons, dividends, and personal interest
receipts — climbed sharply from 1946 through
1957, as did transfer payments. These latter
payments represent, predominantly, government
transfers to individuals in the form of socidl
security benefits, unemployment compensation
and the like.

Per capita income in the five southwester?
states rose 73 percent during the 1946-57 peri-
od to $1,734, while average income per persol
in the Nation climbed 66 percent to $2,052:
Since the relative population gain was some-
what larger in the Southwest than in the Natiom
the sharper rise in the region’s per capita in-
come was attributable solely to the faster raté
of growth of total personal income. Thus
southwestern per capita income as a proportion
of per capita income in the Nation advanced
over the period, although, it is interesting t0
note, the absolute difference between the two
levels of income widened,

The somewhat more rapid rate of growth of
total personal income in the Southwest than if
the Nation during the 1946-57 period was ¢
companied by an increasing correspondence i
the structure of income in the two economiés
as judged, at least, by the relative importanc®
of the major sources of income. In 1946, when
the Southwest was significantly less industrial”
ized and urbanized than the Nation as a wholes
wage and salary payments accounted for about
57 percent of total personal income in the arc#:
in contrast to 62 percent in the Nation. On the
other hand, proprietors’ income accounted f0F
25 percent of the region’s income, or one-fourth
more than in the Nation; this difference W4
largely accounted for by net farm receipts. Th¢
other major categories of personal income c0
tributed about the same relative amounts "
both the regional and the national economic®




Over the 1946-57 period, the proportion of
Wage and salary disbursements in total per-
sonal income trended upward more rapidly
in the Southwest than in the Nation, while
the importance of proprietors’ income declined
more rapidly. Thus, in 1957, there was a fairly
close correspondence between the southwest-
efl} and national economies in the relative sig-
n”}Cazlccs of the various major income SOUICes.
Within the wage and salary category, however,
Some of the important differences between the
ChflfaClcr of the two economies were clearly
tvident, For example, mining payrolls were
about four times as significant to the Southwest
aS to the Nation. Manufacturing payrolls con-
ttibuted to southwestern personal income only
about one-half as much, proportionately, as to
such income in the Nation.

~ After 1957, the rate of growth of personal
'PCOmt: slackened in both the Nation and the
Southwest as the American economy exhibited,
On the average, a somewhat less vigorous ex-
Pansion than had been the case in the preced-
g postwar years. In the 1958-63 period,
Personal income in the Nation, as well as the
Outhwest, advanced at the average annual rate
Of 4.7 percent.

SOJ{]hC rf-:duccd rate of income growth in the
e thlwem.:rn states was :.mrror.cd in ncz.irly all
o ¢ major cutclgorlcs of earnings, as wrlu’a[ly
= ¢ of 1hcr:n evidenced the robust expansion-
Y tendencies exhibited in the prior 12-year

ip[fq:'Od- sz.gc and su]a.ry disbursements, for
ogcf‘lnltl:c, cltmbec} at a slightly slower pace than
'dni?::l' personal income. The accelerated mech-
“i2ation of farm operations reduced wage

?dymcnts to farm workers in 1963 to about
ingpcfcem below l.hCll' level 6 years earlic-.:r. Mil‘l-
e Payrolls, which had more than lnpl:?d in
e I?)f!;)r 12 years, managed a net gam.of
thi‘,-y &2 percent in the 1958-63 pcnod.. During
li'l(;u p!c,nod,'mmmg cmp!qumnl declined, al-
dllcc%jl earnings per worker .mc.reascd. The re-
rate of growth of liquid hydrocarbon
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consumption in the United States after 1956,
combined with high and rising imports of crude
oil and refined products, dampened petroleum
activity in the Southwest — especially in Texas,
the Nation’s leading oil-producing state.

The relative increases of payrolls in both
contract construction and manufacturing also
lagged behind the gain in total wage and salary
disbursements over the past 6 years; whereas,
in the prior 12 years, these two had been
among the pacesetting categories of earnings.
Manufacturing, as a source of employee com-
pensation, dropped from second place (behind
government) in 1957 to third place (behind
trade payrolls) in 1963. Over the past 6 years,
the government, trade, service, and finance,
insurance, and real estate sectors have posted
the largest relative gains among the major types
of employee compensation.

Proprietors’ income in the 1958-63 period
moved upward at a substantially slower rate
than in the preceding 12 years. Unlike in the
carlier period, however, farm income posted
the largest relative gain. Property income,
which had been among the pacesetters in the
immediate postwar years, continued in the role
after 1957, despite the reduced rate of expan-
sion of petroleum output in the Southwest
(rental income of persons includes royalties
received from rights to natural resources).

Transfer payments, which are receipts of
persons from government — exclusive of inter-
est on government debt obligations—and from
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business for which services are not currently
rendered, have risen every year since the early
fifties. In the Southwest, such payments climbed
at roughly twice the pace of overall personal
income in the 1958-63 period and furnished
almost 8 percent of total receipts by individuals
in 1963.

The increase in per capita income during
the 1958-63 period in the five southwestern
states did not match the performance of the
Nation. Total personal income in both the
Nation and the region moved ahead at the
same rate, but population posted a relative gain
in the Southwest which was almost one-third
greater, partly because of net in-migration (par-
ticularly to Arizona). Thus, while per capita
income in the Nation was advancing $397 to

the 1963 level of $2,449, such income in the
Southwest was moving ahead $263 to reach
$1,998.

Just as a national average disguises regional
differences, per capita income for the south-
western area hides the divergences among it$
constituent states. In 1963, Arizona was the
top-ranking state in the Southwest, with an av-
erage income per person of $2,142; Louisiand,
reporting a per capita income of $1,776,
showed the lowest average in the area. Texas
ranked second, Oklahoma third, and New Mex-
ico fourth.

Personal income is one of the most compre-
hensive measures of economic activity avail-
able on a state and regional basis, and a revieW
of the expansion pattern of personal income
in the southwestern part of the United States
over the postwar years suggests that the re
gional economy has taken on, to a greater
degree, the coloration of the national economy:
This similarity, at least in broad outline, i
suggested by the rather close parallel in recent
years in the proportional contributions of the
major sources of income to total personal 1¢-
ceipts in the Southwest and the Nation. A more
detailed analysis of components within the
broad sources of income reveals differences:
however, and it is also clear that the south-
western states are still strongly resources
oriented. Agriculture and mining continue t0
be quite important sectors of the regional econ”
omy, more so than in the national economy:

WELDON C. NEILL
General Economist




financing public
schools in

the southwest

Whether measured in terms of number of
People employed or size of total payroll, the
tConomic impact of the educational budget
upon the local community is likely to match
that of the largest commercial enterprise. Con-
Stquently, the nature of the expenditures of
School districts — either for capital improve-
Ments or for current operating purposes — and
the manner in which these outlays are financed
Mmay significantly affect local business activity.

Orcover, through their combined purchases
Of financial assets and issuance of debt obliga-
tions, Jocal school districts have a notable

Nfluence on the Nation’s money and capital
Markets,

Expenditures for education have grown sub-
Slantially in recent years and promise to be-
“Ome an even more important factor in the
cconomic life of the community in the future.
‘hc following discussion summarizes the finan-
Cial position of local school districts in the five
SOuthwestern states—Arizona, Louisiana, New

€Xico, Oklahoma, and Texas—and reviews
l.hc changes that developed in their revenue
Sources and expenditure patterns between 1957
dnd 1962. The study, based primarily on data
“Ontained in the Census of Governments pre-
Pared by the U, . Department of Commerce,
‘Mphasizes the finances of school districts and

Other governmental units for the fiscal year
1962,

! The ability of local governments to provide
d.df:q“alc classroom and other educational fa-
Clllt.ics has been strained in recent years by the
*4pid rate of growth of the school-age popula-

tion, a rate more than double that of the popu-
lation as a whole. The population between 5
and 19 years of age in the southwestern states
expanded almost 40 percent from 1950 through
1960 and accounted for 29 percent of the total
population in 1960. This advance in school-
age population is slightly in excess of that re-
corded in the Nation., In 1962, enrollment in
the 3,117 school systems in the southwestern
states was slightly over 4 million, representing
a 9.4-percent growth over the 1957 level. In
1962, outlays for education absorbed one-half
of the revenue of local governments in the

Southwest.

Reflecting increased outlays for physical
plant, teachers’ salaries, and other operating
expenses necessitated by a larger enrollment,
total expenditures of the school districts in the
southwestern states aggregated almost $1.7 bil-
lion in 1962, or about 44 percent greater than
in 1957. Increases in current expenditures, pri-
marily representing payments for personal serv-
ices, were principally responsible for the gain.
Outlays to meet current operating expenses
amounted to slightly over $1.4 billion, and
capital expenditures aggregated about $200

million.

Based on October 1962 payrolls, teachers’
salaries accounted for about $1 billion of the
outlays for personal services, or 60 percent
more than in April 1957. This advance re-
flected a substantial expansion in the number
of teachers from 1957 to 1962, as well as in-
creases in teachers’ salaries. In 1962, 252,800
persons were employed by the school districts
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in the southwestern states, with teachers ac-
counting for about 70 percent of the number.
This total represents a 27.9-percent increase in
the number of school employees since 1957.
Average teachers’ salaries have advanced sub-
stantially in most of the southwestern states
but, with the exception of Arizona, have re-
mained below the average for the Nation.

Reflecting an expansion in the amount of
debt outstanding, as well as a slight increase
in interest rates, interest costs of southwestern
school districts rose almost two-thirds between
1957 and 1962, reaching a level of $60.5 mil-
lion. In relative terms, the advance in debt was
paced by an increase in the amount of short-
term securities outstanding. However, short-
term obligations represent a relatively small
proportion of the total school district debt.

Capital outlays to build new schools, pur-
chase equipment, and acquire land for future
school sites accounted for almost 14 percent
of total expenditures of school districts in
1962. Capital outlays receded moderately from
1957 to 1962 as expenditures for construction,
the largest item in the capital budget, declined.
Reduced construction activity in Louisiana,

GENERAL EXPENDITURES OF SCHOOL
DISTRICTS, 1962
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Oklahoma, and Texas was responsible for the
decrease. Equipment expenditures advanced.
however, and costs of land acquisition rose al-
most 60 percent.

To finance the increased outlays necessitated
by a larger enrollment, the school districts in
the five southwestern states received revenue
of $1.6 billion in 1962, which is about 55 per-
cent greater than the 1957 level, These funds
represented revenue from intergovernmental
sources, taxes levied by the school districts,
and receipts from charges and miscellaneous
sources. Revenue from state and other local
governments, mainly counties and cities, and
the Federal Government contributed 53.6 per-
cent of total revenue; while general revenué
received from school districts’ own sources:
principally from property taxes, contributed the
remaining 46.4 percent. School districts in the
Southwest in 1962 tended to rely more heavily
on intergovernmental funds and less on their
own sources of revenue than was the case in
the Nation as a whole.

State payments are the principal sources of
intergovernmental revenue to school districts
in the Southwest, with about one-half of total
revenue in 1962 representing funds received
from states. In financing their support of local
schools, the southwestern states rely on various
sources of revenue, but legislative approprid-
tions (usually distributed to school districts
according to a formula relating to the school-
age population or school attendance in the par-
ticular district) and payments from special
school funds provide the majority of funds
needed to operate the schools.

The financing of school districts in Texas 15
fairly representative of the other states in the
Southwest. State payments to school districts i
Texas in 1962 were about evenly divided be-
tween funds obtained from legislative appro-
priations and funds distributed from the *“avail
able school fund.” This fund consists of rev
enue generated by the permanent school fund




and augmented by receipts from ad valorem
taxes, one-fourth of all occupational taxes, and
varying percentages of other taxes designated
by the legislature.

The permanent school fund is made up of
an inyestment trust fund valued at $473.9 mil-
lion as of August 31, 1962, and a landed en-
dowment consisting of mineral rights to land
and land owned outright. Income from the
landed endowment — in the form of oil and
gas royalties, bonuses, rentals and awards on
fnineral leases, and lesser sources of revenue —
IS deposited in the investment account of the
Permanent school fund. The amount of funds
distributed to each district from the legislative
appropriation in Texas is determined on the
basis of an equalization formula designed to
Provide a minimum foundation program, in-
Cluding a provision for teaching salaries, for
ach school district.

Payments from the Federal Government to
School districts in the Southwest have shown
4 marked rise since 1957 but amounted to only
2-?' percent of total revenue in 1962. However,
this proportion was somewhat higher than for
the Nation. These payments are mainly to
School districts in federally impacted areas and
are employed principally for school construc-
tion, operation, and maintenance. However,
Ielatively small amounts of Federal payments
are concealed by the manner in which these
funds are distributed to the school districts.
Federal funds to support the school lunch pro-
gra.m, veterans’ education, guidance and coun-
seling programs, and several other special pro-
Stams are reported as state payments since the
funds reach the school districts through state
g0vernments.

_Gcncral revenue obtained from school dis-
l_”ClS’ own sources in 1962 principally repre-
sented funds collected through property taxes.
Ofl')’ New Mexico and Oklahoma school dis-
ticts Jevied taxes other than those based on
pl'013"311},! values, and the amounts collected

SOURCES OF GENERAL REVENUE OF
SCHOOL DISTRICTS, 1962
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were nominal. Although the school districts
in the Southwest relied heavily on property
taxes to finance schools, taxation provided a
significantly smaller proportion of their reve-
nue than was the case for the Nation. This de-
velopment, however, largely reflects the rela-
tive importance in the Southwest of state funds,
including ecarnings from earmarked invest-
ments, in financing local school districts.

Charges and other miscellaneous sources of
general revenue provided 9 percent of total
revenue in 1962. Receipts from the school
lunch program supplied most of the funds from
this source, with modest amounts representing
interest earned on investments and proceeds

from sales of property.

To finance operating deficits and to obtain
funds for future capital outlays, the school
districts in the southwestern states sold 353
bond issues, with an aggregate value of $209.7
million, during the 12 months ended June 30,
1963. These issues carried an average interest
coupon of 3.15 percent, or 12 basis points
higher than the average for the Nation. Of the
numerous factors affecting the borrowing costs
of school districts, the length to maturity and
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CHARACTERISTICS OF RATED SCHOOL BOND ISSUES
JULY 1, 1962, THROUGH JUNE 30, 1963

(Dollar amounts in thousands)

Average

Total Amount interest Tegniobmaturty igﬁstf*:tgzl'
number of of cost Under 15 to 24 25 years s
Area issues sales (Percent) 15 years years and over Aa A Baa
ATIZONA ol ine 20 $ 17,349 2.91 $10,657 $ 6,692 —_ — 9 11
Louisiana ....... 13 27,261 3.29 96 9,640 $17,525 — 3 10
New Mexico ... 8 12,950 2.49 12,950 —_ —_ — 6 2
Oklahoma ....... 10 9,452 2.62 2,652 6,800 — —_ 8 2
Texas: timusaiates 71 95,759 3.28 2,940 44,690 48,129 1 25 45
Wota| e el 122 $162,771 #3.14 $29,295 $67,822 $65,654 1 51 170

L Includes 3 issues rated Ba.
2 Weighted by amount of sales.

SOURCE: U. S. Department of Health, Education, and Welfare.

the quality rating of the bonds issued are per-
haps most important.

The obligations marketed by the school dis-
tricts in the Southwest between July 1, 1962,
and June 30, 1963, generally carried shorter
maturities than the average for the Nation,
with securities falling due within 15 years ac-
counting for 18.0 percent of total issues in the
southwestern states, compared with 7.4 per-
cent in the Nation. All of the debt obligations
floated by New Mexico school districts and
about 60 percent of the issues sold by Arizona
fell due within 15 years. Correspondingly, the
interest rates on the obligations of school dis-
tricts in these states were significantly below
those of the other southwestern states and the
Nation. Louisiana school districts, with about
64 percent of securities issued maturing in 25
years and over, paid the highest rate of interest
among the southwestern states.

The investment rating of a bond, as deter-
mined by a commercial rating service, has a
significant influence on the interest rate that
the bond must carry to attract investors. Only
about one-third of the number of bond issues
sold during the period were rated, but these
issues represented over three-fourths of the
total amount of debt obligations marketed dur-

10

ing the 1962-63 period. The ratings of the
bonds of school districts in the Southwests
however, were generally lower than the aver-
age for the Nation. None of the bonds issued
in the southwestern states received a Aaa rating
by Moody’s—the highest rating— and only
one issue was rated Aa. By contrast, about 15
percent of the debt obligations of the Nation's
school districts received a Aa rating or better
Approximately 35 percent of the bonds issued
by U. S. school districts were rated Baa.

In addition to holding cash and security in-
vestments for employee retirement systems;
school districts in the Southwest maintain these
assets to offset debts, to fulfill bond sinking
fund indentures, and for other purposes. Part
of the accumulated financial assets of school
districts result from the fact that, while expen-
ditures to meet operating costs are sprc&d
fairly evenly throughout the year, revenue re-
ceipts follow a distinguishable seasonal pattern.
Funds from tax receipts, state and Federal
government contributions, and bond sales are
often employed temporarily in short-term se-
curities and time deposits until they are needed
to meet expenditures.

In 1962, school districts in the Southwest
held $440.3 million in cash and deposits and




securities. Most of this total was earmarked for
bond sinking funds and as an offset to debts.
Holdings for other purposes, including unallo-
cated, accounted for 34.1 percent of the total,
and 6.5 percent was held in employee retire-
ment funds. The relatively small holdings of
“mployee retirement funds reflect the fact that
Most of these funds in the southwestern states
dre administered by state governments. Cash
and deposits accounted for almost 80 percent
of holdings of financial assets (other than hold-
Ings in employee retirement funds), with the
®maining consisting primarily of U. S. Gov-
frnment securities.

From 1957 to 1962, school districts in the
Southwest expanded their cash and deposits
and investments by almost 9 percent. This gain
Mainly represented a marked expansion in
Cash and deposits. Security portfolios receded
Sharply, reflecting a decline in holdings of U. S.
Government securities. While supporting data
dre lacking, it is probable that school districts

shifted substantial amounts of funds from Goy-
ernment securities to time deposits in order to
take advantage of higher returns available at
commercial banks.

Population trends will, of course, signifi-
cantly affect the nature and level of future
expenditures for public school education. In
1962, there were an estimated 34.5 million
persons of elementary school age in the Nation,
and that number should expand by over 1 mil-
lion per year during the remainder of this dec-
ade. Persons of high school age (14 to 17
years) will number about 14.3 million in 1965
and approximately 15.9 million in 1970. As
the Southwest shares in this population in-
crease, the construction and operation of public
schools are expected to continue to absorb sub-
stantial amounts of the revenue of state and

local governments.

Don L. WoODLAND
Financial Economist

The Neches National Bank of Silsbee, Silsbee, Texas, a newly organized insti-

new
membenr
banl:

new
par

banks

tution located in the territory served by the Houston Branch of the Federal
Reserve Bank of Dallas, opened for business September 8, 19§4, as a member
of the Federal Reserve System. The new member bank has capital of $200,000,
surplus of $100,000, and undivided profits of $100,000. T!w officers are: Jack
Brooks, Chairman of the Board; Nelson Long, Jr., President; and Wayford

Hollis, Vice President and Cashier.

The American Bank & Trust Company, Coushatta, Louisiana, an insured
nonmember bank located in the territory served by the Hcad che of_the Fed-
eral Reserve Bank of Dallas, was added to the Par List on its opening date,
September 14, 1964. The officers are: I. L. Campbell, President, and Henry
Loftin, Vice President and Cashier.

The Island State Bank, Port Aransas, Texas, a nonmember bank located in
the territory served by the San Antonio Branch of the Federal Reserve Bank
of Dallas, was added to the Par List on its opening date, September 14, 1964.
The officers are: Louis L. Seiffert, Jr., Chairman of the Board; E. W. Tarrant,
President (Inactive); Leroy Beavers, Executive Vice President; and Helen

Rogers, Cashier.
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distriet highlights

Texas industrial output in August fell 2 per-
cent below July's record to a level of 127
percent of the 1957-59 average. However, this
was 5 percent above the output registered for
August last year. The July-August weakness
resulted from a general slackening in the out-
put of durable goods industries and a downturn
of somewhat over 2 percent in crude petroleum
production. This decrease in crude production
reflected the lower allowable, which had been
reduced to 26.5 percent. The quota was re-
vised upward to 28.0 percent for September
but was revised downward fractionally to 27.9
percent for October.

Total employment of nonagricultural wage
and salary workers in August in Texas, Okla-
homa, Louisiana, Arizona, and New Mexico
was up only fractionally from July. Slight em-
ployment weaknesses in the manufacturing sec-
tor were more than compensated for by minor
increases in the nonmanufacturing sector. Em-
ployment in government and in transportation
and public utilities eased slightly.

Total Texas building permits during January-
July 1964 were up slightly from those in the
same period last year, with weaknesses in
the larger metropolitan areas being offset by
strength in the urban areas of 50,000 popula-
tion or less. Building permits for residential
housing were down 1 percent, reflecting slack-
ening activity in construction of apartments
and multiple-family dwellings. Nonresidential
building permits during the 7-month period
this year were up 7 percent oyver the compa-
rable 1963 level because of a gain in permits
issued for tourist, industrial, merchandising,
and institutional structures. However, fewer
permits have been granted thus far this year
for bank, office, educational, and amusement
facilities.

12

The seasonally adjusted index of Eleventh
District department store sales in August, at
124 percent of the 1957-59 average, declined
3 percent from the July record but was 11
percent above August 1963. August this year
marked the 11th consecutive month in which
the sales index exceeded that in the corre-
sponding month a year earlier. Cumulative sales
during the first 8 months of 1964 were 11 per-
cent higher than in the same months of 1963.
Sales in the 4 weeks ended September 26 totaled
15 percent above the comparable period last
year,

Registrations of new passenger cars in four
major Texas markets in August dipped 20
percent below July’s record level but were 7
percent above August 1963. In comparison
with the same months last year, registrations
during January-August 1964 were 15 percent
higher in Dallas, up 12 percent in both Fort
Worth and Houston, and 6 percent greater in
San Antonio.

Generous and widespread rains over much of
the District during September have materially
increased prospects for fall pastures, ranges,
and forage supplies. Scarce stock water sup-
plies have been replenished in many areas. The
need for supplemental feeding of livestock and
the pressure to liquidate herds involuntarily
have been reduced.

The cotton crop in the Southwest is about
one-third harvested, and some cotton will bene-
fit from the September rains. A good rice crop
is about 90 percent harvested, and a second
crop is in prospect from early-cut stubble:
Grain sorghum harvest is approaching the two-
thirds stage, while irrigated and late-planted
grain is reaching maturity. Gathering of pea-
nuts is around one-fourth complete.




STATISTICAL SUPPLEMENT
to the

BUSINESS REVIEW

October 1964

FEDERAL RESERVE BANK
OF DALLAS




» CONDITION STATISTICS OF WEEKLY REPORTING

MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve Disirict

RESERVE POSITIONS OF MEMBER BANKS

Eleventh Federal Reserve District

(Averages of daily figures, In thousands of dollars)

(In thousands of dollars) e — ————=
4 woeks ended 5 weecks ended 4 woeks ended
Sept. 23, Aug. 26, sori_ 25, Item Sept. 2, 1964 Aug. 5, 1964 Sept. 4, 1
it 34 1254 Jes RESERVE CITY BANKS
ASSETS Total reserves held. . v.ovvrses 594,299 585,252 586,903
Commercial and industrial 0ans. . v e senasses 2,043,234 1,998,176 1,890,132 With Federal Reserve Bank.... 552,793 543,948 sss,nf
AGHIEONUFDL [OBNS: s o Snn s s anssiaansnsesnss 57,181 56,102 47,012 Curroncy and coin..osesesass 41,506 41,304 41,17
Loans to brokers and dealers for Required reserves. . sosessssans 588,943 581,792 582,445
urchasing or carrying: EXCO53 FO30IVO5. 2 aassasnnnanss 5,336 3,440 4,458
DS Govarmment securillos.ss e saessieansais 6,274 334 10,274 BOrrOWINgss« sosnerserannnnses 24,286 23,534 2384
OIRar e UeE o el h s e s e s WA 11896 35,783 56,897 Froe (050rves, ceevserearensnes  —18,950 —20,074 1,90
Other loans for purchasing or carrying: COUNTRY BANKS
U. 5. Government securities..accerssnsernas 1,980 2,072 2,012 Total reserves held. . ...ovense 558,304 554,678 529,070
Ofther 30cuUriies, s ssssesssssssnssssssssas 269,987 269,007 248,002 With Federal Reserve Bank 426,687 426,274 410,298
Loans to domaestic commercial banks.vevseneses 68,073 97,200 73,677 Currency and coin 131,617 128,404 118,772
Loans to foreign banks..coossssrnrrsecennas 4,560 4,514 2,143 Required roserves - 518,660 520,252 484,893
Loans to other flnancial institutions: Excess reserves SO 39,644 34,426 44,177
Sales finance, personal finance, eft...cveses 114,840 115,010 102,016 Borrowings. . « 10,526 5,655 5,679
b Savings bluniu, mige. €os., ins. €os., €€, ouss g;i'l?:? gﬂg.g;g igg.gﬁg Froe roserves. . cassssessssssas 29,118 28,771 38,498
oal e5tate 100N3. s sensseersrnssnanansanss 19 78, 330,24 ALL MEMBER BANKS
e Tethorlons Bt e e e a1 11 636 6 13129,200 BRNI9 2 11766 Totol roserves held ... 1,152,608 1,139,930 1115678
ith Federal Reserve Bank.... 79,480 970,222 56,03
Gross loans. cssassevssrssarasrosnasnascs 4,473,230 4,386,367 3,946,524 Currency and €oinessssesssss 173,123 169,708 159,943
Less reserves and unollocated charge-offs.. 75, 7584 69,598 RoQUITd Fesarves. « sssssessnss 1,107,623 1,102,044 1,067,338
| 4 35
g et loanss sas e s e s sass e samaerenl 41398:1501 41310,519) 31876,926 EaAl re YO e e, 34812 29189 15233
Trousory bl s sasssssssosnanenensaernisss 90516 72935 145529 freeireseiyescouh ot arancy 1005 8232 40402
Treasury cerfificates of indebtedness.......... 0 0 66,742
Treasury notes and U, S. Government bonds,
including @ teed obligati maturing:
Within 1 year. .sessssssssasnnsess 130,298 129,391 143,078
After 1 but within 5 years... 637,294 640,815 716,556
:her £ :.rlnnrs. Ralnn el y ;;A,mi ;g?,gﬁg (41,45;
H@857s /o s siaoinisnnonesiaensn 4 45,06
il i) e 2ASIRE 9420 GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
10 e s A e s Y ALY 49,594 158,42 o
Iotalinyesimencs ol 2045, 2/158,423 Eleventh Federal Reserve District
Cath items in process of collection. . ..ocnavnes 696,077 611,413 648,860
Balances with banks in the United States....... 464,137 452,860 544,443 {Averages of daily figures. In millions of dollars)
Balances with banks in foreign countries. .. 3,425 3,405 2,848
Currency and €oln.vvussvssssssrsssnssnsns 66,355 65,656 54,275
Reserves with Federal Reserve Bank.ssussseess 532,865 489,646 528,045 GROSS DEMAND DEPOSITS TIME DEPOSITS
Other Os3els.sssesasssssassassssansssssaans 276,697 267,513 259,319
Resarve Country Reserve Country
TOTAL ASSETS. s vuvsanssscnnsssnesscsss B,505,521 8,250,606  B8,083,1 39 Date Total city banks banks Total city banks banks
I.IAgII.ITlEa QHD g&l‘lh\t ACCOUNTS 1962: August. ... 8,021 3,967 4,054 3,538 1,646 1,892
emand deposits
Individuals, partnerships, and corporations.... 3,207,474 3,142,173 3,178,605 1963; Avgust, ... 8,164 3,971 4,193 4,005 1,983 2,022
Forelgn governments and official institutions, 1964; March..... 8,359 3,944 4,415 4,470 2,220 2,250
central banks, and International institutions.. 4,065 2,482 2,736 April...... B422 3,975 4,447 4,483 2,214 2,269
U.S. GOvernment. . sssvssssassssssssasss 216,683 117,660 191,762 May...... 8249 3,938 4,311 4,524 2,235 2,289
States and political subdivisions....eseesres 216,013 242,734 190,896 June...... 8,282 3,934 4,348 4,563 2,250 2,313
Banks in the United States, including Julyaiesaee BAN4 3,941 4,373 4,573 2,249 2,324
mutual savings banks.ceciciiiacisianans 1,083,944 1,011,131 1,152,593 August.... B,313 3,957 4,356 4,585 2,262 2,323
Banks in foreign countries...cocvenssanasss 16,073 14,753 13,988 e
Cortifled and officers’ checks, ele.. .o vsnenss 51,794 61,009 50,176
Total demand deposits. . covvnaneareaans 4,796,046 4,591,942 4,780,756
Time and savings deposits
Indsivlduoh.dpor!nnrshlps. and corporations 1782100 104908 W
avings deposits. . veieasssssanrssnne L Y ,084,
Othr fimo deposis. .o eisoesossnss o 11124637 1/135,445 933,448 CONDITION STATISTICS OF ALL MEMBER BANKS
Foreign governments and official institutions, Tsiri
cengu banks, and ln:lernulicnull Imrillulinm.. . ggg 5 g?g : 305 Eleventh Federal Reserve District
U. 5. Government, including postal savings. . . 5 ,852
Siates oad poiilical SubGIVISIons sesesssoes 326,682 338926 311,581 (In millions of dollars)
Banks Inllhe Unireg States, including oV 455 700 =
mutual savings boanks.esseessssssssrsans i ,001 8
Banks in foreign countries..seseeisvssnsnns 2:300 2,300 2,400 Item Nllgliié' JUI;(?A?' M{%a ;
Total time and savings deposits. «veeeesss 2,643,392 2,656,727 2,352,425 ASSETS
sesssR R AR R ERERAR YRS O
Tolol dopoiitis s/sevessssnesersneenss TAIA8 77248669 7,133,181 Loansand dlscaimisy e o sissaasnaasenAG00 A% $%9
Bills payable, rediscounts, eft.. v vverraraaans 190,151 140,211 142,720 Othor $6curlHes. s ssasssssnsnsassssssss 1,512 1,499 1,330
All other liabilities. s seeeessssssssssssnnssns 163,852 149,642 127,217 Reserves with Federal Reserve Bank...ooass 862 8467 915
Capital 0ccounts. . vevssssnarssnsnssssssnss 712,080 712,084 680,021 Cash in vaull®, s veeesansssasnasssrsanns 191 195 181
Bal with banks in the United States.... 1,050 973 1,098
TOTAL LIABILITIES AND CAPITAL ACCOUNTS 8,505,521 8,250,606 8,083,139 Balances with banks in foreign countries®.... 5 4 3
e e e Cash items in process of collecton. veuveves 479 627 638
OIher 0558138, vessenssssssnssresssnassn 352 388 262
s
CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS TOTAL ASSETS®...vseeevcaneencanesn 14,472 14,273 13,686
LIABILITIES AMD CAPITAL ACCOUNTS
(In thousands of dollars) Demand deposits of banks.cvsvsiiaiaeins 1,225 1,136 1,281
Other domand dopositseesssssessssesnsss 7,053 6,942 6,901
Time depositsesssssssesssesssssrsonaans 4,584 4,582 4,022
Sept. 23, Aug. 26, Sept. 25,
Itom 1964 1964 1943 Total/doposits. < cuisssnnsnaarsnsnnsans 12,862 12,660 12,204
BotToWTnas 8 e e e s e 63
B‘;'m Qﬂldf terllﬂ:?’lo !:le;vm. T 5§§;g§; 543%3; sgilggg 01;:::“:%}“!1:1" S I e PO '1215 }gg h?
scounts for member banks. ...ccuecinannns v | ital L e I S L 2
Sllgarsditcounh and adyances. . ...xsssssnrs Taus 23; . 358'391 3 29}:5;2 otalicopliaiacsotns 13 1233 1:246 117
. S. Government securities.c..vvararnennrns ' ' B TOTAL LIABILITIES AN Al
. Govemment ecliete sl St i W iaaliya 1 3deiane s a17,080 e S ANDCARITAL T s 13,686
Member bank reserve deposils.sceveerieenss 897,355 861,804 887,303 A ==L il —=t=
Federal Reserve notes in actual circulation..... 1,034,758 1,019,773 941,787

o — Estimated.



BANK DEBITS, END-OF-MONTH DEPOSITS INDUSTRIAL PRODUCTION

AND ANNUAL RATE OF TURNOVER OF DEPOSITS = R
{ b ! . 1957-59 = 100)
(Dallar amounts in thousands)

E——— ; August July June August
Debll 1o demand Arca and type of index 1964p 1964 1964 1963
deposit accounts! Demand deposits! TEXASi o =

Herearl e e ete Total industrial production, s vvv.. 127 129 128 122
Manufacturingscvesasresssenss 143 145 14
L changeifrom ol mONSIE Sy Durable. .. iiiiicnsinsen 137 141 140 126
A 1 Jul Avg. Avg. 31 Avg. July  Aug. ondurable..ccvveanaanns 148 148 139
Area 1%%”4‘ 1;34, 1;:3 I{%M ' 1964 1964 1963 MININD s s aisoansassinsssesnans 105 107 106r 106
AR(Z UMITED STATES

ONA Total industrial production. ssueuss 134 133 132 125
KON uuuinssanean§ 281,699 —10 —6 § 158244 212 234 235 ManUfaCtUrng s s seessss 134 134 132 126
lOUISlmA Dbl 0 et s cin e s alainleniate s’ 136 135 133 125
g:nroe............. 106921 —13 13 55080 234 251 22 Mlﬁzgdmb’e------------w- = 12 192 127

oy R )

New M'!E;Tgé. Varuraee 343,600 —4 2 176,238 236 250 233 Utilitiesssssessnnsssnssssnans 151 150 14?: :l‘}

Rosw
o B e A 5704 o I 1 8 32,704 167 184 193 b= Proliminary.
Abileno 115468 —1 15 68746 204 210 173 T R TotlO it
) —_ i & + . QURC ard of Governors of the Federal R System,
::W,rillo............ 28573760 11122 118,536 27.6 29.9 233 O Ko ova But EaF Dallars eserve System
A BINAe s e sials oinalan 309,705 5 =2 170,029 22,0 21,2 240
C:O!-'moni- e s e 204,806 —b 3 101,385 24.4 254 22.9
PUs Christis.eu.nn. 225360 —6 —3 120,379 228 244 24
0;;11:0“:!.........-. 19,140 —8 —4 21393 11.0 121 118
Ez°p°“""“'“““ 3,844,856 0 9 1,059,698 34,1 34.6 326
ForOi0issiue.enn. 345357 —10 0 77,52 232 240 244
M Wonh,......... 840,222 —10 3 419,578 239 266 24.4
olvesion......o.. 115,006 0 8 61,104 224 220 218 NONAGRICULTURAL EMPLOYMENT
outon, "1 1000000 3417080 —5 8 1511984 287 29.6 274 : 1
E";""O-...... ‘822 —s 5 260088 166 173 168 Five Southwestern Stales
e P . 218672 —10 5 1261609 202 224 209
AN, e ersanss 64,058 —6 —1 43963 18 19.8 184
sq" Angelo L 60,719 —14 3 50,457 144 169 139 Percent change
un Antonio : 750,264 —12 2 443,640 203 233 214 Number of persons Aug. 1964 from
T *arkana? " 30,707 —13 3 19,452 19.0 21,6 192
- 105,980 —B 3 70,890 180 19.6 17.9 August July August July Aug.
- 128,246 —6 3 83,887 185 200 21.1 Type of employment 1964p 1964 1963r 1964 1963
S rhE =D & 101725 151 160 142 -
Totg|. _ Total nonagricultural
~24 cities,.......5$12,220,833 —5 6 $5521357 268 27.8 259 wage and salary workers.. 4,862,500 4,856,400 4757900 0. 22
o Monulaeluringsesseseases 853,200 854,400 831,600 —2 2.4
'“bdi:lm‘"' of individuals, partnerships, and corporations and of states and political Nonmanufacturings .. .«+.+ 4,009,300 4,002,000 3,926,300 2 2.1
7 sions. Minings v vone .. 239,100 238,400 233,500 i 2.4
Bank; 30 figures include only two banks in Texarkana, Texas. Total debits for all Construetion. s vasasnas 335,100 332,800 336,800 7 =5
ey Texarkana, Texas-Arkansas, Including one bank located in the Eighth District, Transportation and !
Nted to $66,232,000 for tho month of August 1964, public utilitiessssevaes 390,900 390,900 388,600 0 b
Trado. eeseessasssasss 1,186,300 1,161,400 1,139,400 A 2.4
Finance. .. RO 250,300 249,600 242,700 3 3.1
Saivico s L 0 57800 702,600 685,500 4 29
Government, .. sesssees 922,000 926,300 899,800 —5 2.5
1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
p — Preliminary.
r — Revised.
INDEXES OF DEPARTMENT STORE SALES SOURCE: Stote employment agencies.
Eleventh Federal Reserve District
(Daily average sales, 1957-59 = 100)
S |l
33?333&’ Unadjusted BUILDING PERMITS
112 113
122 m VALUATION (Dollar amounts in thousands)
};g H? Percent change
126 113
Avg. 1964
124 125 NUMBER i
T— 1 [} ths,
Avg. 8 mos. Aug. 8 mos. July  Aug. I?;n:l;ro‘m
Area 1964 1964 1964 1964 1964 1943 1963
ARIZONA
Tueson,eessens 048 6,107 $ 1,570 § 26,240 —76 —47 14
LOUISIANA
Shreveport.... 361 2,677 1,548 17,061 —38 —33 —13
DEPARTME TORE SALES 78 747 1,723 9,221 46 69 —17
i e g s ol b )
i f 49, A7 35 =12
(Percentage change In retall valvo) 252 2020 1036 11364 —32 —I13 13
Lo e e
f Dollasssssssss 2/ 17,124 3 43 —8 =37 —l4
Avgus 1964 irom 8 months, Poweiiiiiin YUl auB2 3462 30969 —9 27 Sy
Joly o 1964 from Fort Worlh.... 827 5706 3153 38,547 —54 28 9
Area 1964 1963 1963 Galveston..... 149 1,118 473 7,063 —14 —29 —32

"”ﬂl Houston. v« v ss 1,922 16,017 27,188 226,961 —35 9 —

i Elovonth Districts s sveass 8 é 1" libbockssese 1700 1,528 3,285 34737 —d6 =2 14

Degfr2® Chelsi 16 4 4 Midland.v.ooa 111 782 923 8627 39 —12 —7

e osaoroaniond g A 9 Odessa,eens.. 140 810 432 4,164 —30 —62 —26
Pt S R 19 2 8 Port Arthur. ... 192 1,252 543 5212 38 118 55
N I 5 1 15 SanAntonlos .. 1,119 9,579 3,537 42,509 —41 —12 7
Ndnfonias ot n o taaniss 7 9 10 Wacor srioo ‘250 1,839 1,586 11,083 95 20 —3)

w:t\fopg”' {Saensiaaien s 4 0 5 Wichita Falls,. 100 1,059 1,938 9,557 127 159 4

eTeliay e isesans 4 A 9 Total—19 cliios.. 9,733 79367 $85819 $734068 —19 —1 =1




CROP PRODUCTION

{In thousands of bushels)

VALUE OF CONSTRUCTION CONTRACTS

{In millions of dellars)

N 5 o Janvary—August TEXAS FIVE SOUTHWESTERN sia_ffi
ugusl uly. ugus
Area and type 1964p 1964 1963 1964p 1943 1964, 1964,
estimated Average  estimated Averag?
F“?r 3%qrnwssrenu A o e Aoz e Crop Sepl. 1 1963 1958-62  Sept. | 1963 1958-62
Residential buildingsssesee 171 202 212 1,527 1,494 Colfontashaisasel4:200 4,417 4,516 6,210 6,544 6,456
Nonresidential bullding.... 116 132 136 960 937 Winter wheat.... 61,848 40,618 66334 160,844 122,501 176,008
Monbuilding construction. . . 85 138 97 915 832 COMics nannrael 22,912 24,164 34,543 33,335 35,898 52,482
UNITED STATES.ucsssssssss 3,760 4,601 4,061 32,423 30,513 Oatseseeareness 24,000 13,674 27,387 33,088 19,918 43.3°g
Residential building. .. ... 1,679 2,000 1,883 14457 13,889 Rice®sooranennns 1873 18394 13194 35501 35285 26,377
Nonresidential building.... 1,275 1,548 1,322 10,396 9,794 Sorghum grain... 218,160 245310 239,690 249,530 287,749 2747 '
Nonbuilding construction. .. 807 1,054 857 7,571 6,830 Hayliveooronann 2,450 2,19 2,217 7,119 6,6 6,66
Peanulst, . ...... 177,000 195640 219,128 374220 383,650 378,87)
1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas. = =
p — Proliminary. 1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
NOTE, — Delalls may net add fo totals because of rounding. I": In 3|L1°Ul°ndl of bales. ;
SOURCE: F. W. Dodge Cerporation. 2 In ds of bags tai 100 pounds each.
In thousands of tons.
5 |n thousands of pounds.
SOURCE: U. S. Department of Agriculture.
NATIONAL PETROLEUM ACTIVITY INDICATORS
DAILY AVERAGE PRODUCTION OF CRUDE OIL
s \ly adjusted ind 1957-59 = 100
¢ ) (In thousands of barrels)
Auvgust July August =
Indicator wgm 1964p 1963 Porcont change fro™
CRUDE OIL RUNS TO REFINERY August July August July Avgust
STILLS (Daily Qverage). ««sssssssssses 13 13 110 Area 1964p 1964p 1963 1964 1963
DEMANEHLDGII'{ anraglt:l““.” . A1 15 ELEVENTH DISTRICT........ 3,028.6 3,460  3,137.0 —0.6 —03
Catokng e 145 174 178 Tonans <L o e 2 a5 21007 N2 7082 N6 SN0
Distllate fuel o 2B 110 120 Gulf Coast. .. s00.4 5278 5182 —35 =17
eidal Mg A 93 90 %6 West Toxas., . L 11656 1,167.4  1,217.0 o= —4.2
T saimaiss 5 East Texas (prope 5 A 106.3 123.2 —1.8 —153
Four refined produets. s v svessaseanes 113 112 115 Panhandle 100.3 084 105.0 19 =
STngOS;.ri‘End of month) i i 108 Rest of m:.;:. feieise ;gia ;ggs 7;4.5 6 éf
a30liNG.sescssssnssasssssnssannnns th tern = o W i — 4
ggr‘ﬁlse‘nei- R KR O e Hg ;H’ Hg R A 173.; 178.5 ?s’;.a 2 17.9
(}] ale Tuel Ollsssssssssosssnnvannnas
e P 79 73 89 OUTSIDE ELEVENTH DISTRICT 4,531.6  4516.6  4,502.6 3 £
Four refinod Productss « eesesssssass 107 107 105 UNITED STATES.......eees. 7,0602  7,6626  7,639.6 .0 3
___-—-—/

p — Preliminary.
SOURCES: American Petroleum Institute.
U. S. Bureau of Mines,

Federal Reserve Bank of Dallas.

p — Preliminary.
SOURCES: American Petroloum Institule.
U. 5. Bureau of Mines.

Federal Reserve Bank of Dallas,






