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The petroleum industry in the United States 
has experienced modest improvement in the 
past 2 years. The excessive production capacity 
that characterized the industry in the 1958-61 
period has been significantly reduced by strong 
growth in the demand for liquid hydrocarbons 
during 1962 and 1963. As a result of an im
proved supply-demand relationship, 1963 has 
been the most profitable year for the Nation's 
oil industry since 1957, when the effects of 
the Suez crisis bolstered petroleum output in 
the United States to help supply European mar
kets. The major increase in oil exports that 
year postponed, temporarily, adaptation of the 
Nation's petroleum industry to slower rates 
of growth in demand for oil products than pre
vailed during the immediate postwar decade. 

rapid demand growth 

In the decade following World War II, the 
Nation's petroleum industry expanded at a fast 
pace to meet the energy requirements of a 
rapidly growing economy - an economy stim
ulated by the pent-up consumer demands of the 
war period, an increased rate of family forma
tion, foreign commitments both to help 
strengthen European economies and to contain 
Communist expansion, and the Korean War. 
During the 1946-56 period, total domestic de
mand for all oils in the United States advanced 
at an average annual rate of 6 percent, led 
upward by sizable yearly increases in the con
sumption of gasoline and distillate fuel oil. Re
flecting an upsurge in the use of automobiles 
by the American public, gasoline sales gained 
an average 6.4 percent per annum. In the post
war decade, the number of cars on the Nation's 

streets and highways nearly doubled, while the 
proportion of families owning automobiles rose 
from slightly over 50 percent to 73 percent. 

As new markets developed and old ones ex
panded, distillate consumption paced the ad
vance in the demand for oils by rising at an 
average annual rate of 9.7 percent. In the 
transportation market, distillate demand was 
boosted when the Nation's railroads accelerated 
the changeover to diesel locomotion after 1948 
(a change that was largely completed by 1954) 
and was helped further by the rapid climb, after 
1949, in the number of diesel-powered trucks 
and buses. In the space heating market, the 
conversion of millions of dwellings and business 
establishments from coal- to oil-burning equip
ment during the immediate postwar years im
parted a strong impetus to the growth in dis
tillate demand - a growth partly sustained by 
the rapid rise in new-home construction, which 
reached a postwar peak in 1950. However, with 
the extension of natural gas pipelines into the 
northern and eastern sections of the United 
States during the early fifties, annual sales of 
oil space heaters dropped off rather sharply in 
1954 and remained at a comparatively low 
level thereafter, despite the fact that housing 
construction continued above the annual rate 
of 1 million units. 

challenge of overcapacity 

The Nation's oil industry entered a new 
phase of development in 1957. Domestic petro
leum consumption did not expand, although 
exports jumped 32 percent to help replace the 
Middle Eastern oil that was temporarily denied 
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Europe because of the Suez CrISIS. After the 
Suez conflict, the domestic oil industry was con
fronted with a period of adjustment derived 
from the fact that, while investment in crude 
oil reserves, as well as production and distri
bution facilities, was attuned to relatively high 
annual rates of growth in overall demand, these 
did not materialize after 1957. Between 1957 
and 1961, total domestic demand for all oils 
in the United States grew at an average annual 
rate of only 2.7 percent, compared with 6.0 
percent in the immediate postwar decade. Dur
ing this period, exports declined to the lowest 
level in over 40 years because of enlarged re
fining capacity abroad. Accentuating the effects 
of the slowdown in total demand were the 
annual advances in the combined imports of 
crude oil and refined products, which continued 
the upward trend in evidence throughout the 
postwar years despite the introduction of volun
tary import controls in 1957 and mandatory 
controls in 1959. 

A number of factors contributed to the re
duced rate of advance in domestic demand for 
liquid hydrocarbons during the 1957-61 period. 
Significantly, the American economy expanded 
at a somewhat slower pace than had prevailed, 
on the average, in the immediate postwar years. 
Thus, there was a smaller yearly addition to 
the Nation's needs for fuels and other forms of 
primary energy. Furthermore, during this 
period of relatively slow growth, businessmen 
emphasized efficiency of operations and mod
ernized plant and equipment to obtain a larger 
output per unit of energy input. In conse
quence, the annual increase in energy con
sumption was retarded even further. Interfuel 
competition became more severe, especially be
tween petroleum and natural gas in the space 
heating and industrial power markets, to the 
disadvantage of petroleum. There were few 
new markets for oils to conquer, although kero
sene consumption climbed rapidly after the 
Nation's airlines began converting to jets in 
1958. 
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Aggravating the demand situation further, 
the average annual rate of increase in gasoline 
consumption during the 1957-61 period was 
only 2.4 percent, in contrast to the average 
annual gain of 6.4 percent in the postwar dec
ade. This fact was of special significance be
cause gasoline accounted for about 45 percent 
of the volume of refinery yields during the 
period and a much larger share of oil industry 
revenue. Contributing to the slower growth rate 
of gasoline sales, yearly additions to the num
ber of cars and trucks registered in the United 
States after 1956 were much less impressive 
than in the earlier postwar period. Also, a trend 
toward the purchase of smaller cars developed 
when foreign cars came into vogue in the latter 
half of the 1950's and U. S.-made compacts 
were introduced in the 1960-model year. 

In retrospect, the expansion pattern of do
mestic oil production and refining capacity in 
the 1950's proved to be rather unfortunate. 
The search for oil-bearing formations in the 
United States, as measured by the pace of geo-

DOMESTIC PETROLEUM DEMAND 
UNITED STATES 

MILLIONS OF BARRELS 

4,000 

3,500 

3,000 

2,500 

2,000 

1,500 

1,000 

500 

o 
1946 1950 1954 1958 1962 

SDURCE::U,S,OlUIOY of Min ... 



physical and core~drilling operations, reached 
a high in 1953, followed 3 years later by the 
drilling of a record number of exploratory 
wells. Not surprisingly, the largest annual addi
tion of new producing oil wells took place in 
1956, while the amount of refining capacity 
under construction that year reached an all
time high. Thus, appreciable additions to pro
duction capacity occurred just when they were 
least needed - that is, at the beginning of a 
period of reduced rates of growth in the de
mand for liquid hydrocarbons. 

The existence of excess supply capability in 
all segments of the oil industry created mani
fold problems after 1957, but at the heart of 
these problems was intense competition by 
firms within the industry for a larger shaFe of 
existing markets. Price wars became common, 
and, at times, the level of product inventories 
fluctuated violently. Crude oil prices trended 
downward. Oil company profits declined. 

In response to the severe competition, price 
weaknesses, and reduced profits, oil companies 
began a process of adjustment to the over
capacity situation, an adaptation that is still in 
progress. The degree of vertical integration in 
the industry increased through mergers and 
acquisitions. Oil firms diversified into petro
chemicals, chemicals, and fertilizer manufac
ture. Advertising of brand products was stepped 
up, while a number of the larger oil companies 
expanded their marketing areas to include vir
tually every state in the Nation. The pattern of 
new investment in the petroleum industry 
changed to emphasis upon more efficient, 
lower-cost output, rather than larger production 
capacity. The search for new oil was retarded, 
as the number of exploratory wells drilled de
clined each year after 1956; however, the drill
ing of developmental wells in order to obtain 
oil allowables increased ill prorating states, 
such as Texas. These changes, among others, 
set the stage for improvement in the domestic 
oil industry in 1962 and 1963, when the de-

mand for oil products rose at annual rates 
which were somewhat higher than those during 
the 1957-61 period. 

period of improvement 

When judged by the volumetric increase in 
oil product consumption, 1962 was a mod
erately good year for the Nation's oil industry. 
The domestic demand for all oils was 4.4 per
cent above that of 1961, led upward by a 13.7-
percent gain in kerosene consumption and a 
5.5-percent increase in distillate sales. The vol
ume of gasoline usage grew 3.4 percent. Oil 
company profits failed to reflect this volumetric 
growth during the first three quarters of the 
year, however, because of the price weaknesses 
which hit gasoline markets particularly hard 
in the spring and fuel oil markets during the 
summer. A combination of reduced crude oil 
runs to refinery stills in the late summer and 
early autumn and relatively heavy purchases 
of fuel oils by consumers during October and 
November helped to reestablish firmer prices 
for refined products iu the fourth quarter. Thus, 
the oil industry concluded 1962 in the favor
able circumstances of increased dem~nd and 
improved prices for its products - conditions 
that continued to exist during the first 9 months 
of 1963. 

The demand for all oils in the United States, 
including exports, in the first three quarters of 
1963 rose 3.8 percent over the corresponding 
period a year earlier, with kerosene posting 
the largest relative gain of 7.6 percent. Since 
the commercial airlines began changing to jet 
aircraft in 1958, kerosene has consistently re
corded the largest year-to-year increases among 
the major refined products. 

Gasoline and distillate sales each increased 
over 4 percent - significant gains in view of 
the fact that, together, these products accounted 
for about 60 percent of product volume in the 
first 9 months of this year. Gasoline usage was 
boosted partly because of near-record car sales 
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during 1963 and partly because of the heavy 
demand for the larger, more luxuriously 
equipped cars with higher horsepower. Distil
late consumption, which is responsive to 
changes in the weather and to the pace of in
dustrial activity, was improved by colder than 
normal weather early in the year. Distillate fuel 
oil was sold at a record rate during January 
and February in the space heating markets, and 
the growth in industrial production that began 
in March and continued through July helped to 
sustain the advance over 1962. Increased rail 
and diesel truck traffic was another factor con
tributing to larger distillate demand . 
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Posting the first year-to-year gain since 
1957, exports of liquid hydrocarbons rose 
nearly 22 percent during the first 8 months of 
1963 from the same period a year earlier. 
Larger shipments of kerosene, lubricants, and 
distillate fuel oil accounted for the increase, as 
the volume of all other oils purchased by for
eigners was essentially unchanged. The major 
cause of the greater exports was the fact that 
unusually cold weather during the winter and 
spring resulted in a record pace of fuel oil con
sumption 'in Europe; this heavy demand for 
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heating oils was reflected in a 132-percent ad
vance in the Nation's exports of distillate fuel 
oil. 

In response to the strong demand for liquid 
hydrocarbons, crude oil runs to refinery stills 
in the Nation during the January-September 
period were more than 3 percent above the 
daily average in the same span of 1962. Runs 
were at an especially high rate in February 
1963, when refiners pushed crude oil through 
stills at the record pace of 8,979,200 barrels 
daily. Foregoing the usual spring turnar0unds 
(i.e., partial shutdowns of refineries for clean
ing equipment and preventive maintenance), 
the Nation's refiners maintained unseasonably 
high throughputs after February, particularly 
during the summer months, when crude oil 
processing approached the record level achieved 
in February. Eleventh District refineries, which 
produce about 30 percent of the Nation's pe
troleum products, exhibited a similar output 
pattern. 

As a result of the heavy calls from refiners, 
both imports and domestic output of crude oil 
rose to record highs. During the first 9 months 
of this year, the Nation's wells produced over 
3 percent more crude oil than in the corre
sponding period of 1962. The greater part of 
the domestic production increase over a year 
earlier came from the District states of Texas 
and Louisiana, particularly the latter, which 
provided over 50 percent of the national gain 
and set new production records for the State. 
Imports of crude oil during the J anuary
September period, although at a record pace, 
were slightly less than 2 percent over the daily 
average for the same period last year. The new 
import control formula that went into effect at 
the beginning of 1963, together with revisions 
made effective July 1, tended to hold down the 
rate of increase in crude oil imports. 

Early in 1963, the domestic petroleum in
dustry was in a particularly favorable inventory 
position. Because of heavy drawdowns of dis-



tillate fuel oil and crude oil during the first 2 
months, overall stocks of liquid hydrocarbons 
fell below the year-earlier level in February blit 
moved above the corresponding 1962 figure in 
March. Thereafter, total oil stocks continued to 
rise . month by month and reached a level in 
August that caused concern in the industry 
about oversupply and price weaknesses. In 
consequence, the conservation authorities of 
Texas and Louisiana (the two states produce 
over one-half of the Nation's crude oil) re
duced the oil allowables in their respective 
states for September and October from the 
rates in effect during July and August. Never
theless, overall petroleum inventories continued 
to climb through October, partly because the 
unseasonably warm autumn weather through
out the Nation retarded the movement of fuel 
oils into customer storage. 

After exhibiting a minor rise during 1962, 
the pace of drilling activity in the Nation has 
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been declining this year, continuing the gen
erally downward trend that began in 1957. The 
number of well completions during the J anu
ary-September period was down 3.9 percent 
from the corresponding span of 1962, while 
the total footage drilled was 6.7 percent lower. 
The most active sections in the United States 
included the Anadarko basin in Oklahoma and 
northern and offshore Louisiana. Because of 
the record sales of Federal leases off the coast 
of Louisiana in 1962, drilling contractors with 
offshore equipment have been enjoying thus 
far in 1963 their best year since 1956, with 
virtually every ocean drilling rig either in op
eration or under contract. In contrast to the 
gains posted by Louisiana, there were appre
ciable declines in drilling activity in Texas 
during the first three quarters of this year, as 
well completions decreased 6.7 percent ~d 
footage drilled moved down 8.2 percent from 
the same period a year ago. 

During the first 9 months of 1963, the oil 
industry experienced one of its most profitable 
periods since the banner years of 1956 and 
1957. Greater operating efficiencies continued 
to payoff, as did the diversification efforts of 
prior years. The somewhat better supply
demand relationship in product markets helped 
to maintain relatively firm prices, particularly 
for gasoline during the peak consumption 
months of June, July, and August. Reflecting 
these improvements and a larger volume of 
production and sales, the combined earnings 
of 23 major oil companies in the United States, 
according to a survey by The Oil and Gas 
Journal, rose nearly 18 percent during the first 
three quarters of this year from the amount 
earned in the same period of 1962. 

The earnings prospects for the fourth quar
ter of 1963 have been dimmed somewhat by 
softened prices for crude oil and refined prod
ucts, especially the latter. Although lower post
ings for crude occurred in some sections of 
the Nation as early as January (namely, Okla-

business review/december 1963 7 



homa and Kansas), price declines became more 
frequent and extensive after midyear, spread
ing to most of the major producing areas by 
October. At the beginning of the fourth quar
ter, there were price cuts of 10 cents or more 
per barrel of crude in some fields located in 
New Mexico, Texas, and parts of the Rocky 
Mountain region, while smaller decreases were 
recorded for eastern Louisiana. 

In the product markets, gasoline prices be
gan weakening near the end of the motoring 
season in September. Price wars became more 
common during October in various parts of 
the United States and reached serious propor
tions in the midcontinent area by early Novem
ber, when unbranded gasoline was sold in some 
wholesale markets at the lowest price in nearly 
20 years. 

The significant consumption increases during 
1962 and 1963 have provided the oil industry 
with better operating rates, lower unit costs, 
and improved profits. While the level of demand 
for oil products has, in recent years, moved 
somewhat. closer to supply capability, it seems 
from recent price' weaknesses that the petro
leum industry is still having trouble matching 
supply and demand. The continued existence 
of overcapacity encourages the industry to push 
for high-volume production and sales by offer
ing more products than markets will absorb at 
stable prices. The coming year is likely to chal
lenge the industry further, since many spokes
men in the domestic oil industry are anticipat
ing only a modest rise in the overall consump
tion of liquid hydrocarbons. 

WELDON C. NEILL 

General Economist 

IMPROVEMENT IN U. S. BALANCE OF PAYMENTS 
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The balance-of-payments position of 
the United States improved significantly in 
the third quarter of 1963. From levels of 
$1,280 million and $959 million in the 
first quarter and second quarter, respec
tively, the deficit in the Nation's interna
tional accounts declined, on a seasonally 
adjusted basis, to $385 million in the third 
quarter. During the year 1962, the deficit 
totaled $3,573 million. 

Preliminary data (unadjusted) suggest 
that the improvement in the U. S. balance 
of payments in the third quarter was due 
largely to reductions in capital outflows, 
both short-term and long-term. Purchases 
of newly issued foreign securities fell from 

$520 million in the second quarter to $175 
million in the third quarter, and net pur
chases of outstanding foreign securities 
were negligible, after amounting to $52 
million in the second quarter. 

Most purchases of foreign securities in 
the third quarter occurred in July and 
August, prior to the proposal for an "in
terest equalization tax" which would impose 
a tax of up to 15 percent on Americans' 
purchases of foreign securities from foreign
ers. The net outflow of funds in the form 
of short-term bank credit was reversed, and 
a net inflow of $95 million was recorded 
for the third quarter, in contrast to an out
flow of $394 million in the second quarter. 
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Characteristically, the major factor influenc
ing agricultural output is the weather, and 
its impact this year in some sections of the 
southwestern states of Arizona, Louisiana, New 
Mexico, Oklahoma, and Texas has been espe
cially harsh. In early 1963, low temperatures 
in the region damaged small grains, flax, 
vegetables, and citrus fruits. Moisture condi
tions within the region have varied rather 
widely during the year. 

The Northern High Plains area and the 
southern and southwestern sections have had 
insufficient moisture during most of 1963; and, 
beginning in the summer, much of the region 
from the Blacklands eastward has remained 
extremely dry. In these sections, the timeliness 
of rains early in the growing season was largely 
responsible for maintaining overall crop pro
duction. Rainfall in the important Southern 
High Plains area generally has been adequate 
and, at times, even excessive, and a consider
able acreage of hail- and rain-damaged crops 
had to be replanted. 

Despite the generally damaging effects of 
the weather and a reduction in cotton acreage 
allotments, overall agricultural output in the 
five southwestern states this year may be about 
the same as in 1962, when production was 
second only to the all-time high reached in 
1961. Crop production in 1963 may almost 
equal last year's level, and the output of live
stock and livestock products is expected to 
be a bit larger. 

The low temperatures in the Lower Rio 
Grande Valley dealt the fruit growers a serious 

blow for the second year in a row. Production 
of oranges and grapefruit in Texas for the 
1962-63 season was reduced to 110,000 boxes 
from 5 million boxes in the previous season, 
and the citrus fruit crop for the 1963-64 
season is indicated at only about 560,000 
boxes. The pear and peach crops escaped 
freeze damage this year, and production for 
each was more than triple that of last year. 

Prospective record and near-record yields 
of major crops are principally responsible for 
the surprisingly large volume of southwestern 
crop production this year, since the harvested 
acreage of most of these crops may average 
about 5 percent smaller. Although the har
vested acreages of only 3 of 11 important 
crops in 1963 are expected to equal or exceed 
their 1962 totals, the per acre yields of 7 of 
these 11 crops are likely to surpass their year
earlier levels. In part, the increased yields for 
some crops reflect the abandonment of low
yielding acreages as a result of poor growing 
conditions. Some low-yielding acreages of small 
winter grains, for example, were abandoned 
because of poor stands resulting from winterkill 
and insufficient moisture early in the year. 

In the case of winter wheat, the acreage 
seeded for the 1963 crop in the Southwest 
was about 9 percent larger than a year earlier. 
Much of the increase in plantings resulted from 
the expiration of the temporary wheat stabili
zation program requiring a 10-percent manda
tory reduction in 1962-crop wheat acreage. 
Although wheat plantings were greater this 
year, harvested acreage is exp'ected to be about 
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13 percent below last year. Because of higher 
yields, however, wheat output is estimated to 
be only 3 percent smaller. 

Total feed grain production in the Southwest 
is likely to exceed the tonnage produced in 
1962 by about 7 percent. The expected gain 
of 13 percent in the high-yielding sorghum 
crops and a slight rise in barley output more 
than likely will offset the declines in the pro
duction of corn and oats. This year, as in 
1962, farmers participated in acreage diversion 
programs for grain sorghums, corn, and barley; 
however, southwestern farmers did not divert 
as much acreage of these crops in 1963 as 
in 1962. Grain sorghums continue to dominate 
feed grain production in the Southwest. This 
year, about 78 percent of the total tonnage 
of feed grains produced in the Southwest may 
be grain sorghums; corn is likely to comprise 
around 13 percent of the total, with oats and 
barley accounting for the remainder. 
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Fewer acres were planted to cotton as a 
result of the reduction in 1963 acreage allot
ments, but near-record yields are expected to 
offset much of the effect of the smaller acreage. 
The yield of cotton in the Southwest in 1963 
is estimated at 420 pounds per acre, or only 
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5 pounds per acre below the all-time high in 
1958. Total production is expected to be 6.6 
million bales, or within 2 percent of last year's 
total, although the acreage harvested may be 
about 9 percent smaller. Output is expected 
to be higher in each of the southwestern states 
except Arizona and Texas. 

Tn Texas the outturn of cotton is indicated 
at 4.5 million bales, or 5 percent below last 
year's good crop. Per acre yields may average 
20 pounds more than in 1962 and reach a 
level of 368 pounds. Such a yield would be the 
second highest of record - a factor which is 
expected to offset much of the 10-percent 
decrease in harvested acreage. A surprisingly 
fine crop was produced in the drought-beset 
Blacklands, and the Southern High Plains area 
is anticipating its third consecutive high-yielding 
crop. On the other hand, production was quite 
disappointing in the Lower Valley and in the 
Coastal Bend area. 

With respect to various other crops in the 
Southwest, the production of peanuts, hay, and 
sweet potatoes is expected to be below the 
1962 levels; but output of rye, rice, flaxseed, 
Irish potatoes, and pecans is likely to be 
larger. Rice production in Louisiana and Texas 
exceeded 1962 output by 11 percent and 
topped the previous record set in 1954. Al
though Hurricane Cindy struck Texas coastal 
areas during the latter part of the harvesting 
season, modern machinery permitted quick 
harvest of the grain, and yield losses were 
negligible. Drought was principally responsible 
for an ll-percent dip in hay production. 
Smaller roughage supplies and the shortage of 
range and pasture forage are particularly dis
couraging features in the livestock outlook. 

Range conditions throughout most of 1963 
in each of the major southwestern range states 
were not as favorable as in 1962; in Texas, 
ranges deteriorated sharply during the summer 
and early fall and were the poorest since 1956. 
In many areas of the Southwest, supplemental 



feeding was neceisary much of the time, and 
stock water supplies were depleted in some 
sections. Fall rains checked deterioration of 
pastures and stock water supplies in much of 
the region, but the precipitation came too late 
in the growing season to permit other than 
modest regrowth of forage. 

The production of forage-consuming live
stock in the Southwest during 1963 is slightly 
larger than in 1962. In the case of cattle and 
calves, numbers on farms and ranches in the 
five southwestern states at the beginning of 
this year reached 18.1 million head, or 4 per
cent larger than a year earlier; this gain marks 
the fifth consecutive annual increase in cattle 
inventories. The basic breeding herd - cows 
and heifers 2 years old and older - also was 
somewhat larger; and, with little difference in 
the calving percentages for 1962 and 1963, 
the calf crop in the Southwest this year was 
about 5 percent larger. 

In addition to the increase in the calf crop, 
another factor contributing to a rise in beef 
output in 1963 has been the greater numbers 
of cattle being fed. According to quarterly sur
veys of the U. S. Department of Agriculture, 
the numbers of cattle on feed in the south
western states during 1963 ranged from 16 per
cent to 30 percent above a year earlier. As in 
the past several years, all but a small propor
tion of the cattle were fed in lots with a 
capacity of 1,000 or more animals. On a live
weight basis, cattle and calf slaughter in the 
Southwest may average 6 percent above 1962, 
as it is likely that a gain in cattle slaughter 
will more than offset a decline in the slaughter 
of calves. 

Although the inventory of stock sheep and 
lambs on farms and ranches in the Southwest 
on January 1, 1963, was 3 percent smaller 
than a year earlier, the number of ewes of 
breeding age was only fractionally lower and 
the lamb crop was only 2 percent below that 
in 1962. However, the number of animals 

shorn this year was down moderately, and the 
average fleece weight was lighter; consequently, 
total wool production was 5 percent lower than 
output in 1962. In contrast to wool output, 
mohair production in the region may be little 
changed or slightly larger than last year because 
of a slight rise in goat numbers. 
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Milk production in the southwestern states 
is expected to dip about 4 percent below that 
in 1962. Milk cow numbers have been trend
ing downward for many years, and a further 
decrease - about 3 percent - occurred in 
1963. Much of the effect of past reductions 
in milk cow numbers has been offset by higher 
production per cow; however, gains in output 
per cow this year may be more modest as a 
result of poor pasture conditions in eastern 
portions of the Southwest during most of the 
summer and early fall. 

Among the poultry categories, broiler 
production appears to be headed for another 
record this year and may exceed the 1962 
level by about 3 percent; turkey output in 
the Southwest is likely to be well above the 
high 1962 level. In contrast to poultry meat, 
egg production is expected to be below a year 
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earlier as a result of the smaller number of 
layers. 

Although total agricultural production in 
the five states in 1963 is expected to be little 
changed from 1962, net farm and ranch income 
may be somewhat lower. Prices received by 
southwestern farmers and ranchers (as evi
denced by Texas midmonth prices) during the 
first 11 months of this year averaged about 
the same as in the comparable period of 1962. 
Slightly higher prices for crops have virtually 
offset decreased prices for livestock and live
stock products. Barring any marked change in 
prices during December, gross cash farm in
come in the Southwest in 1963 may be little 
different from the 1962 figure of $4.6 billion. 
Since the costs of items used in farm and ranch 
production are higher, total net farm income 
in 1963 is likely to be lower than in 1962. Net 
income per farm this year may, however, be 
little changed from a year earlier because of 
the fewer number of farms. 

Agricultural prospects for 1964 in the South
west are somewhat clouded. Moisture for crop 
production next year is severely deficient in 
many sections. The level of forage production 

from fall and winter pastures and the extent 
to which winter grains can be grazed will be 
especially important to livestock growers in 
view of the shortage of hay and other roughage. 
Currently, the forage situation is not encourag
ing, and ,pressure on ranchers to reduce herds 
could intensify. 

Next year, southwestern farmers will be 
marketing wheat under a new program for the 
first time in 10 years. Price supports for 1964-
crop wheat will be considerably lower than 
this year for those keeping within their acreage 
allotments. Some farmers may choose to exceed 
their allotments and market their crop without 
price-support protection, since a direct finan
cial penalty will not be imposed on grain grown 
in excess of a farm's quota. However, over
planting by farmers will reduce their acreage 
base and jeopardize any payments being 
received under the Soil Bank program. 

Overall demand for agricultural commodities 
is expected to continue strong, but American 
agriculture's capacity to produce is consid
erably greater than the foreseeable increases 
in consumption of agricultural products at 
current prices. 

MARGIN REQUIREMENTS RAISED 

12 

Effective November 6, margin require
ments have been raised by the Board of 
Governors of the Federal Reserve System 
from 50 percent to 70 percent, thereby re
establishing the level prevailing in July 
1960. Also increased from 50 percent to 
70 percent is the amount which must be 
retained by brokers or banks from sales 
from undermargined accounts. The action, 
which covers credit extended to customers 
by brokers under regulation T and loans 

by banks under regulation D, was taken 
under authority granted by the Securities 
Exchange Act of 1934 "for the purpose of 
preventing the excessive use of credit for 
the purchase or carrying of securities." In 
announcing the change, the Board noted 
that stock market credit in September 
totaled a record $7.0 billion, which is $2.1 
billion (or 43 percent) more than in July 
1962 - the date of the last change in mar
gin requirements. 



district highlights 

Dl,lring October, industrial production in 
Texas was essentially unchanged from the rec
ord high of 125 percent of the 1957-59 aver
age achieved in September; however, October 
output was 9 percent above a year earlier. 
Durable goods production rose slightly over 
1 percent in October. on the strength of larger 
outturns by the makers of transportation equip
ment (including motor vehicles) and stone, 
clay, and glass products. These advances out
weighed the losses posted by manufacturers of 
primary metals, fabricated metal products, ma
chinery, and lumber and wood prodU(~ts. Non
durable goods production declined fractionally 
during the month, with output reductions in 
leather and leather products, apparel, chemi
cals, and textiles offsetting increases in petro
leum refining, printing, and paper and allied 
products. The mining index in October re
mained at the September level of 106 percent. 

Nonagricultural employment in the five 
southwestern states gained fractionally during 
October to a total of 4,798,900 wage and salary 
workers, representing an advance of 2.5 per
cent over the year-earlier level. The slight im
provement in October was shared by all five 
states. Among the nonmanufacturing industries, 
slightly reduced employment in mining, con
struction, transportation and public utilities, 
finance, and services was more than offset by a 
1.7-percent increase in the number of govern
ment employees. Total manufacturing employ
ment in the southwestern states posted a minor 
advance, with only New Mexico showing a 
slight decline. 

Construction activity continues at a high 
level in the five southwestern states. During the 
first three quarters of 1963, construction con
tract awards aggregated $3,643 million, or al
most 10 percent greater than in the comparable 

period last year. The strength in building ac
tivity thus far this year was paced by a 17-
percent advance in the value of contracts 
awarded for residential building. Awards for 
the construction of public works and utilities 
were almost 7 percent ahead of a year ago, 
while nonresidential building awards were 
about unchanged. 

By comparison, construction contract awards 
in the Nation during the January-September 
period were 8 percent greater than a year 
earlier, as significant advances were recorded 
in both residential and nonresidential building. 
Contract awards for the construction of 
public works and utilities declined slightly. 

The seasonally adjusted index of Eleventh 
District department store sales in October was 
102 percent of the 1957-59 base, compared 
with 111 percent in September and 100 per
cent in October 1962. Cumulative sales for the 
first 10 months of 1963 were 4 percent above 
the corresponding period a year ago. In the 
4 weeks ended November 30, however, sales 
dipped 4 percent below those in the comparable 
period in 1962. 

Registrations of new passenger automobiles 
in four major Texas markets rose sharply in 
October to 70 percent above the low Septem
ber level and were 8 percent above October 
1962. In Dallas, registrations were more than 
double those in September and established an 
all-time high for any month. Registrations in 
Fort Worth in October were up 72 percent 
from September; there were month-to-month 
gains in San Antonio and Houston of 58 per
cent and 47 percent, respectively. Combined 
registrations for the four markets in the first 10 
months of 1963 were 11 percent above the 
first 10 months of 1962. 
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Spending by individuals and business firms 
in the Eleventh Federal Reserve District ad
vanced significantly in the third quarter of this 
year from the comparable period last year. 
Debits to private demand deposit accounts 
(excluding U. S. Government and interbank 
accounts) in 24 cities in the District totaled 
$34.4 billion during the July-September quar
ter, or almost 8 percent above the like 1962 
period. In the 344 cities in the United States 
for which the Federal Reserve System collects 
data, debits reached $931.9 billion in the third 
quarter, a total 13 percent above the corre
sponding period a year ago. 

Eleventh District cities; and these two cities 
plus Fort Worth and San Antonio accounted 
for almost 70 percent of total bank debits 
in the 24 cities. 

The percentage changes between the third 
quarter of 1963 and the comparable period 
last year in total debits to private demand de
posit accounts varied widely in the District 
cities. Beaumont recorded a 17-percent gain; 
and Tyler, Corsicana, Texarkana, and Shreve
port registered increases in excess of 11 per
cent. Among the largest cities, Houston and 
Dallas posted increases of 10 percent and 9 
percent, respectively; Fort Worth recorded a 
2-percent advance; and San Antonio showed a 
gain of 8 percent. Abilene, Texas, and Tucson, 
Arizona, were the only District cities register
ing declines in aggregate bank debits between 
the third quarter of 1962 and the third quarter 
of 1963. 

The level and rate of change of bank debits 
in the District are heavily influenced by bank
ing activity in a few cities. During the third 
quarter of 1963, combined debits at Houston 
and Dallas banks totaled $20.4 billion, or 
about 60 percent of total debits in the 24 

14 

new 
par 

ban'~s 

The Hampton State Bank, Dallas, Texas, an insured nonmember bank located 
in the territory served by the Head Office of the Federal Reserve Bank of Dallas, 
was added to the Par List on its opening date, November 1, 1963. The officers 
are: Doyle O. Winters, President, and C. L. Kirkland, Vice President and 
Cashier. 

The Southern Bank and Trust Company, Garland, Texas, an insured non
member bank located in the territory served by the Head Office of the Federal 
Reserve Bank of Dallas, was added to the Par List on its opening date, Novem
ber 5, 1963. The officers are: Cleland N. Hughes, Jr., President, and Larry 
Tonroy, Vice President and Cashier. 

The Webster State Bank, Webster, Texas, an insured nonmember bank located 
in the territory served by the Houston Branch of the Federal Reserve Bank of 
Dallas, was added to the Par List on its opening date, November 8, 1963. The 
officers are: W. G. Hall, President; R. D. Holcomb, Executive Vice President; 
W. G. Hall, Jr. , Vice President; Eugene Lindquist, Vice President; Mrs. Lorena 
Harbison, Vice President; R. C. Green, Cashier; and Tom Doyle, Assistant 
Cashier. 

The San Jacinto County State Bank, Coldspring, Texas, an insured nonmember 
bank located in the territory served by the Houston Branch of the Federal 
Reserve Bank of Dallas, was added to the Par List on its opening date, Novem
ber 9, 1963. The officers are: W. C. Perkins, Chairman of the Board; James H. 
Sewell, President; M. D. Trapp, Jr. , Vice President (Inactive); and John K. 
Neumann, Vice President and Cashier. 
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BANK DEBITS, END-Of-MONTH DEPOSITS 
AND ANNUAL RATE Of TURNOVER Of DEPOS ITS 

(Dollar amounts in thousands) 

Debits to demand 
deposit accounts' Demand de positsl 

Percent Annual rate 
change from of turnover 

October Sept. Oct. Oct.3 1, Oct . Se pt. Oct. 
Area 1963 1963 1962 1963 1963 1963 1962 

ARIZONA 
Tucson ••••.. • • • .. . • • $ 3 11,764 15 - 12 158,007 23.4 20.8 28.4 

LOUISIANA 
Monroe . • . •.. . .. . . . . 111,861 21 56,080 24 .1 20.9 25.3 
Shreveport • . .. . • .. .• 354,705 7 171,649 24.4 22 .9 24 .6 

NEW MEXICO 
Roswell •••• . • • •• .. • • 59,179 9 0 36,000 20.0 18.8 18.4 

TEXAS 
Abilene • • • • .. ••• ..•• 123,8 18 20 6 66,979 21.6 17.6 18.8 
Amarillo •• . • • • . .. ••• 274,867 16 9 126,642 26.2 23.2 24.8 
Austin . . ..• . .. . .. . .. 280,294 5 6 164,214 20.4 19.8 20.6 
Beaumont •. • . •••.. . • 204,326 2 11 112,483 22 .3 22.8 21.4 
Corpus Christi • • • . •••• 227,146 12 15 119,998 22.8 20.8 21.4 
Corsicana . . . . . . . .... 20,392 -2 8 22,684 10.9 11.6 11.2 
Dalla s •••• • • •• .• • . . • 3,704,106 12 11 1,310,8 24 33.8 30.0 31.0 
EI Paso •• • .•• • .•.••• 359,056 6 0 175,112 24.7 23 .9 23.6 
Fort Worth ... ...... . 903,444 13 7 409,487 26.5 23 .8 25.8 
Galveston .•... .. .... 120,491 24 24 57,978 23.8 19.3 18.8 
Houston • •• • • •. • • • . . 3,594,266 11 8 1,474,713 28.8 25.9 27.8 
Laredo .. . .. .. . ... .. 37,600 15 9 25,679 17.5 15.2 16.4 
Lubbock •• •• •• •• • • • • 247,974 24 18 122,939 24.0 19.8 21.4 
Port Arthur .. .. . .... . 64,060 6 1 44,076 18.0 17.4 17.0 
San Angelo . ..... . .. 64,913 12 8 50,008 15.4 13.6 15.2 
San Antonio .. . ... . .. 774,260 9 7 419,9 10 22.1 20.4 21.4 
T exarkana 2 • •••• •• •• 32,269 11 12 18,636 20.8 18.6 18.7 
Tyler ..... .. ... .. .. . 107,293 8 7 69,9 15 18.5 17.2 18.8 
Waco .. ..... .. . 0 • •• 124,850 3 2 77,047 20.0 20.3 20.5 
Wichita Falls •• •. . ••• 128,481 6 5 101,184 15.0 14.2 15.6 

- ---
Tatal-24 eltles •• ...• . . $ 12,23 1,4 15 11 $5,392,244 27.1 24.5 25.9 

1 De posits of individ uals, partnerships, and corporations and of stotos and political 
subdivisions. 

ban ks In Texarkana, Texas. Total debits for all " These fig ures Include only two 
banks in Texarkana, Texas·Arkansas, incl uding ono bank located in tho Eighth District, 
amoun ted to $73,489 ,000 for Ihe monlh of October 1963. 

DEPARTMENT STORE SALES 

(Percentage change in retai l value) 

Area 

Total Eleventh District • •••• • ••• 
Corpus Christl .. .. .. ... . ..... . 
Dallas •• • •• • • • •• •• .••• • ••• •• 
EI Paso •• • .• • •..•• •• . ••• •. . • 
Houston • • .• . . •.••. ....•. . . . 
San Antonio . ... . .. .. . .• • ••.. 
Shreveport, La .. .. .. . . . .. . .. . 
Waco ........ ... ....... .. .. 
Other cities ................ . 

October 1963 from 

September 
1963 

10 
14 
8 

34 
6 
9 

-1 
14 
13 

October 
1962 

-1 
2 
5 
1 
2 
o 
3 
2 

10 months, 
1963 from 

1962 

4 
1 
3 
1 
5 
4 
6 
2 
2 

INDEXES Of DEPARTMENT STORE SALES AN D STOCKS 

Eleven th Federa l Reserve District 

(1 957· 59 = 100) 

SALES (Daily average) 

Doto Unadlusted 

1962: October.... .. • 102 
1963 : May .. ........ 106 

June...... .. .. 103 
July. . .... .. .. 103 
August........ 113 
September. • . • . 107 
October.. . . ... 104 

p - Preliminary. 

Seasonally 
adlusted 

100 
110 
115 
114 
112 
111 
102 

STOCKS (End of month) 

Unadjusted 

127 
116 
111 
115 
119 
122 
135p 

Seasonally 
adjusted 

113 
118 
118 
120 
117 
115 
120p 

INDUSTRIAL PROD UCTION 

(Seasonally adjusted indexes, 1957·59 = 100) 

October September August 
Area and typ e of index 1963p 1963 1963 

TEXAS 
Total Ind ustrial production • • • • •••• 125 125 123r 

Manufacturing • ...... .. ... . .. 140 140 136r 
Durable . . ......... .. ..... 138 136 129r 
Nondurable • •• • . . ••••• • • .. 142 142 140r 

Mining . . . .. ........... .. ... 106 106 106r 
UNITED STATES 

Total industrial production .•..... • 127 126 126 
ManufacturIng . •. .•.•..... . .. 127 126 126 

Durable • •.• •• ••..• • •• •••• 126 125 125 
Nondurable •.... •• • • •• • •• • 128 128 127 

Mining .... .. .... . .. .... . .. . 109 111 111 
Utilities •.•. • •• • • .• . •. • .. • • •• 145 144 145r 

p - Preliminary. 
r - Revised . 
SOURCES: Board of Governors of tho Federal Reservo System. 

Federal Reserve Bank of Dalla s. 

NONAGRICULTURAL EMPLOYMENT 

five Southwestern Sta tes' 

Number of persons 

October September October 
Typ e of employment 1963p 1963 1962r 

Total nonagricultural 
wage and sa lary workers .• 4,798,900 4,786,700 4,683,500 

Manufacturing . .. . . .. .. .. 833,100 828,900 81 1,600 
3,957,800 3,871,900 

October 
1962 

115 
129 
123 
133 
98 

119 
120 
119 
121 
105 
133 

Percent change 
Oct. 1963 from 

Sept. Oct. 
1963 1962 

0.3 2.5 
.5 2.6 
.2 2.4 Nonmanufacturing . .. .. . . . 3,965,800 

Mining ... .... ... ..... 235,000 237,800 238,800 - 1.2 -1.6 
Construction . .. .. . ... .. 339,900 341,400 316,500 -.4 7.4 
Transportation and 

393,200 395,100 395,100 - .5 - .5 public utilities • •. •.• •• 
Trade • . ..•.. • . •. • .•. . 1,140,700 1,141,100 1,123,800 .0 1.5 
Finance . ... . ... ... .... 240,200 240,500 231,800 -.1 3.6 
Service . . . .... • . • . .••• 669,700 670,600 651,100 -.1 2.9 
Government • .. .. . . . ... 947,100 931 ,300 914,800 1.7 3.5 

1 Arizona, Lo uisiana, N ew Mexico, Oklaho ma, and Texas . 
p - Preliminary. 
r - Revised . 
SOURCE: State employment agenclos. 

BUI LDI NG PERMITS 

VALUATIO N (Dollar amounts In thousands) 

Percent change 

Oct. 1963 
NUMBER from 

Ocl. 10 mos. Oct. 10 mos. Sept. Oct. 
10 months, 
1963 from 

Area 1963 1963 1963 1963 1963 1962 1962 

ARIZO NA 
Tucson • • • ..• • • 767 7,1 52 $ 3,220 $ 28,1 08 45 32 -18 

LOUISIANA 
Shreveport • • • • 348 2,938 2,627 25,0 16 -2 224 46 

TEXAS 
Abilene • • • •... 97 1,124 880 13,189 -27 -52 -27 
Amarillo .•.••• 274 2,79 1 2,480 36,256 -7 4 21 
Austin .•• •• • . • 390 3,560 4,860 70,636 -46 54 37 
Beaumont •.... 366 2,748 1,245 12,004 78 -18 -17 
Corpus Christi . 330 3,205 1,762 21,799 58 -59 3 
Dallas ... .. ... 2,214 21,875 14,467 197,919 23 -37 -8 
EI Paso .. .. .. . 403 4,187 2,530 37,484 7 32 10 
Fort Warth .... 586 6,097 3,425 42,767 -13 55 18 
Galveston •• • • • 180 1,612 464 11,380 36 -63 -39 
Houston • ••• . • 2,217 19,562 25,629 28 4,768 0 - 11 -2 
Lubbock ••••• . 184 1,936 2,135 34,327 20 11 2 
Midla nd • • • •• • 90 996 598 10,520 -4 5 -23 
Odessa • . • ••.. 63 705 257 6,638 - 66 -87 - 31 
Part Arthur •••• 195 1,280 433 4,223 0 23 -23 
San Antonio ..• 1,279 11,829 4,338 49,719 -22 20 -5 
Waco • . . . ... . 265 2,523 1,221 14,642 5 1 106 20 
Wichita Falls •• 108 1,102 1,041 12,410 -52 17 27 

Total-19 cities • • 10,356 97,222 $73,6 12 $913,805 -3 -12 -1 

3 



VALUE OF CONSTRUCTION CONTRACTS 

lin million . of dolla rs ) 

Oc tober 
January-October 

October September 
Area and type 1963p 1963 1962 1963p 1962 

FIV E SOUTHW ESTERN 
STATES' .... ... ..... .. .. 441 390 396 4,078 3,712 
Residential building . .... .. 216 185 165 1,887 1,591 
Nonresidential building . .. . 122 92 104 1,145 1,111 
Public works and utilities . . . 103 112 127 1,047 1,010 

UNITED STATES .. ... . . ..... 4,313 3,707 3,425 38,459 34,985 
Residential building . . ... .. 2,028 1,789 1,610 17,677 15,542 
Nonresidential building . . .. 1,331 1,154 1,075 12,243 11,054 
Public works and utilities . .. 954 764 740 8,538 8,389 

1 Arlzona , Lou isiana , New Mex ico, Oklahoma, and Texa •. 
p - Proli mi na ry. 
NOTE . - Detail s may not add to total s becau se of round ing . 
SOURCE, F. W. Dodge Corporat ion . 

DAILY AVERAGE PRODUCTION OF CRUDE OIL 

lin thousands of barre ls) 

Percent chang e from 

October September October September October 
Area 1963p 1963p 1962 1963 1962 

ELEVENTH DISTRICT. .. .. .. . 3,114.3 3,102.0 2,922.4 0.4 6.6 
Texas ..•. • ••.......... . 2,694.9 2,679.8 2,516.3 .6 7.1 

Gulf Coast • • .• •• .• • . •• 527.0 502.3 471.8 4.9 11.7 
W est Texa s • •• • ••••• •• 1,177.5 1,227.3 1,118.2 - 4.1 5.3 
East Texas (proper) •• •• • 106.4 106.0 113.2 .4 - 6.0 
Panhandle .. . . .... . ..• 102.7 106.0 104.4 -3.1 -1.6 
Rest of State . ••• . ••.• • 781.3 738.2 708.7 5.8 10.2 

Southeastern New M exico •• 267.2 272.3 266.7 - 1.9 .2 
Northern Louisiana • • • . ..• . 152.2 149.9 139.4 1.5 9.2 

OUTSIDE ELEVENTH DISTRICT . 4,480.2 4,478 .9 4,412.8 .0 1.5 
UNITED STATES .. .......... 7,594.5 7,580.9 7,335.2 .2 3.5 

p - Preliminary . 
SOURCES, Ame rican Petrol e um Institute. 

U. S. 8ureou 01 Mines . 
Federal Reserve Bank of Dallas. 

COTTON PRODUCTION 

Texas Crop Re porting Districts 

lin thousands of boles - 500 pounds gross weight) 

Area 

I·N - Northern High Plains ••• .• . .. • . 
I·S - Southern High Plains • • •• .••. • . 
2·N - Re d Be d Plains ••.•..•• • •• • .. 
2·S - Re d 8e d Pla ins ••. ••. • • •• ••• • 
3 - W estern Cross Timb ers ••. •. . .. 
4 - Black and Grand Prairies ..• . . . 
S·N - East Texa s Timbered Plains . .. • 
5·5 - East Texas Timbered Plains .•. . 
6 - Trans-Pecos . ...... .. ••••...• 
7 - Edwa rds Plateau .... .. ... . .. . 
B-N - Southern Texa s Prairies •• •. •• . 
8-5 - Southern Texas Prairi es . ..... . 
9 - Coastal Prairies ... • . . •.•..• . . 

10·N - South Texa s Plains •• • •• .••••• 
10·S - Lower Rio Grande Valle y ••••.• 

State .. ...... .. ... ...... . .. . . . . 

1963, 
indicated 

Nov. 1 

510 
1,690 

275 
330 

15 
500 

40 
75 

270 
40 

120 
100 
220 

50 
265 

4,500 

SOURCE, U. S. Departm ent 01 Ag riculture. 

1962 

584 
1,730 

287 
320 

17 
444 

29 
63 

251 
35 

123 
157 
212 

61 
413 

4,726 

1961 

522 
1,839 

379 
429 

23 
410 

31 
66 

287 
71 
B2 

161 
102 
54 

330 

4,786 

1963 
as percent of 

1962 

87 
98 
96 

103 
88 

113 
138 
119 
108 
114 
98 
64 

104 
82 
64 

95 

CASH RECEIPTS FROM FARM MARKETINGS 

(Dollar amounts in thou sands) 

January-Septemb er 
Percent 

Area 1963 1962 change 

Arizona . . . . ..... .... '. . . . . . . $ 313,095 $ 292,921 7 
louisiana . .. .. ... . . . . .. .. . .. 230,149 237,679 -3 
New Mexico ..... .. .. . .. ... .. 116,028 11 7,365 -1 
Oklahoma .• .•. . • . • • • .. ••• .. 488,005 465,283 5 
Texas . . . . . .. . .. .. . •.... . . . . 1,586,704 1,560,229 2 

Total .. .... .. ............. $ 2,733,981 $ 2,673,477 2 
United States • ... • . ••. . ... . $24,222,006 $ 23,928,683 1 

SOU RCE , ·U. S. Departm ent of Agriculture. 

NATIONAL PETROLEUM ACTIVITY INDICATORS 

(Sea sonally adjusted indexes, 1957· 59 = 100) 

Octob er September October 
Indicator 1963p 1963p 1962 

CRUDE OIL RUNS TO REFINERY 
STILLS (Daily averag e) • .• •• .. .• •.•. • . 113 111 108 

DEMAND (Doily averag e) 
Gasoline •...... .. . ... .. ... .. ..... . . 118 112 113 
Kerosene • •... ... . ...... .... ...... . 120 184 148 
Distillate fu el all .. .. . .. . .. .... ....... 109 129 112 
Residual luel oil .. . . ............. .. .. 88 93 100 

Four reflned products . .. . .• . . .. . . . . 110 115r 112 
STOCKS (End of month) 

Gasoline ••• •. .•. •... ••... .• •... • ... 107 110 106 
Kerosene • . • . ............ . ......... 113 109 113 
Distillate fu el oil .. ... ..... . .. .. .. . ... 106 106 106 
Residual luel all ••..• • ..... • •.• • ..• " 86 84 88 

Four reflned products . . .. ... . . . . . .. 104 105 103 

p - Preliminary . 
r - Revised . 
SOURCES, Ame rican Petroleum Institute. 

U. S. Bureau of M ines . 
Fodoral Reserve 8ank 01 Dallas. 

CROP PRODUCTION 

(I n thou sands of bushe ls) 

TEXAS FIVE SOUTHWESTERN STATES' 

Crop 

Cotton' .. .. .. . . . 
Corn •. .... . ... . 
Winter wheat . . •• 
Oats •• •. . .•...• 
Barley .•• ••...• 
Rye ...... . . ... . 
Rices .•.. ...... . 
Sorghum grain • . . 
Flaxseed . •.•.. . 
Hoy' ....... . . .. 
Peanuts6 • • •••••• 
Irish potatoes u . . . 

~;ceae~s~~t.a.t~~~ ~ . : 

1963, 
estimated 

Nov. I 

4,500 
25,032 
37,406 
14,576 
4,200 

375 
18,320 

232,4 29 
635 

1,915 
176,800 

2,646 
1,050 

40,000 

1962 

4,726 
32,612 
43,696 
15,932 
3,859 

253 
15,801 

201,006 
188 

2,278 
222,400 

2,524 
1,530 

14,000 

Average 
1957- 61 

4,298 
35,820 
64,329 
30,406 

8,564 
314 

12,135 
248,304 

729 
2,177 

204,783 
2,361 
1,173 

32,860 

1963, 
estimated 

Nov. 1 

6,625 
36,754 

118,277 
21,286 
22,822 

1,2 15 
34,830 

268,330 
635 

6,169 
348,840 

6,004 
5,201 

91,000 

1 Arizona, Louisiana , N ew Mex ico, O klahoma, and Texas. 
:.! In thousand s of bal es. 
a In thou sands of bag s containing 100 pounds ea ch. 
" In thousands of tons. 
G In thousands of pounds. 
o In thousands of hundredweight. 
SOURCE , U. S. De partment of Agriculture. 

1962 

6,794 
43,654 

121 ,577 
23,787 
22,387 

775 
31,295 

237,074 
188 

6,968 
401 ,025 

5,429 
5,738 

33,500 

Averag e 
1957-61 -6,146 

53,674 
168,296 

48,408 
33,989 

973 
24,309 

281,808 
729 

6,440 
348,442 

5,260 
5,299 

80,340 



04nnual CJ:!.eport 
FEDERAL RESERVE BANK OF DALLAS 

1963 

To the Member Banks in the 

Eleventh Federal Reserve District: 

The Statement of Condition and the earnings and expenses of the 

Federal Reserve Bank of Dallas for the year 1963, with comparative 

figures for 1962, are shown herein. Lists of the directors and officers of 

the Bank and its branches as of January 1, 1964, are also included. 

A review of economic and financial developments in the Nation 

and the District during 1963 is being presented in the January 1964 

Annual Report Issue of the Business Review of this Bank. 

Additional copies of these publications may be obtained upon request 

to the Research Department, Federal Reserve Bank of Dallas, 400 South 

Akard Street (mailing address: Station K, Dallas, Texas 75222). 

Sincerely yours, 

WATROUS H. IRONS 

President 



Statement 01 eOl1aition 

ASSETS 

Gold certificate account 
Redemption fund for Federal Reserve not~s 

Total gold certificate reserves 
Federal Reserve notes of other Banks 
Other cash . 
Discounts and advances . 
U. S. Government securities 

Bills. 
Certificates 
Notes . 
Bonds . 

Total U. S. Government securities 

Total loans and securities 
Cash items in process of collection 
Bank premises . 
Other assets . 

TOTAL ASSETS. 

LIABILITIES 

Federal Reserve notes in actual circulation 
Deposits 

Member bank - reserve accounts 
U. S. Treasurer - general account 
Foreign. 
Other . 

Total deposits 
Deferred availability cash items 
Other liabilities . 

TOTAL LIABILITIES 

CAPITAL ACCOUNTS 

Capital paid in . 
Surplus 

TOTAL CAPITAL ACCOUNTS 

Dec. 31, 1963 

$ 515,499,705 
44,628,041 

560,127,746 
22,625,000 

8,253,420 
1,824,000 

158,567,000 
270,566,000 

, 678,845,000 
177,873,000 

1,285,851,000 

1,287,675,000 
307,096,327 

11,895,354 
18,104,531 

2,215,777,378 

978,952,290 

844,299,422 
50,523,088 

9,120,000 
4,255,040 

908,197,550 
240,310,825 

3,162,013 

2,130,622,678 

28,384,900 
56,769,800 

85,154,700 

TOTAL LIABILITIES AND CAPITAL ACCOUNTS $2,215,777,378 

Dec. 31, 1962 

$ 540,732,341 
39,527,686 

--580,260,033 
19,473,000 
9,532,888 

56,000 

99,256,000 
535,780,000 
435,604,000 
168,138,000 

----_../ 
1,238,778,000 --------
1,238,834,000 

309,128,280 
12,579,81 5 
15,897,015 ---------2,185,705,091 

=====~ 

910,744,385 

960,203,849 
34,752,085 
14,560,000 
400975A 
, ' ...--' 

1,013,525,688 
178,701,992 

2,537,026 
------

2,105,509,091 -------
26,732,000 
53464000 

, '--------
80 196000 

, '~ 

$2,185,705,091 

====::::~ 



1963 1962 
CURRENT EARNINGS 

Discounts and advances $ 585,957 $ 269,378 
U. S. Government securities 45,650,694 42,036,531 
Foreign currencies 116,460 196,133 
All other. 22,852 18,072 

TOTAL CURRENT EARNINGS 46,375,963 42,520,114 

CURRENT EXPENSES 

Current operating expenses 9,373,164 8,933,333 
Assessment for expenses of Board of Governors 434,400 374,700 
Federal Reserve currency 

Original cost, including shipping charges 205,736 142,635 
Cost of redemption, including shipping charges 36,805 33,146 

Total 10,050,105 9,483,814 
Less reimbursement for certain fiscal 

agency and other expenses 841,654 936,767 

NET EXPENSES 9,208,451 8,547,047 

PROFIT AND LOSS 

Current net earnings 37,167,513 33,973,067 
Additions to current net earnings 

Profit on sales of U. S. Government securities (net) . 11 ,845 80,701 
All other 24,089 129,938 

Total additions 35,934 210,639 
Deductions from current net earnings 24,808 82,713 

Net additions 11,126 127,926 

Net earnings before payments to U. S. Treasury 37,178,639 34,100,993 

Dividends paid . 1,668,435 1,573,112 

Paid U. S. Treasury (interest on F. R. notes) 32,204,404 28,872,781 

Transferred to surplus 3,305,800 3,655,100 
J Surplus, January 1 . 53,464,000 49,808,900 

Surplus, December 31 56,769,800 53,464,000 



E)llicer~ 

FEDERAL RESERVE BANK OF DAllAS 

WATROUS H. IRONS, President 

P. E. COLDWELL, First Vice President 
Roy E. BOHNE, Vice President ARTHUR H. LANG, General Auditor 

JAMES L. CAUTHEN, Vice President 

J. L. COOK, Vice President 

RALPH T. GREEN, Vice President 

T. A. HARDIN, Vice President 
CARL H. MOORE, Vice President 
G. R. MURFF, Vice President and 

Secretary of the Board 

JAMES A. PARKER, Vice President 
T. W. PLANT, Vice President and Cashier 

W. M. PRITCHETT, Vice President 
THOMAS R. SULLIVAN, Vice President 

GEORGE F. RUDY, General Counsel 
ROBERT H. BoYKIN, Assistant Counsel and 

Assistant Secretary of the Board 

J. Z. ROWE, Director of Research 

JAMES O. RUSSELL, Chief Examiner 

LEON W. COWAN, Assistant Vice President 
E. H. BERG, Assistant Cashier 

FREDRIC W. REED, Assistant Cashier 

TONY J. SALVAGGIO, Assistant Cashier 
E. A. THAXTON, JR., Assistant Cashier 

E. W. VORLOP, JR., Assistant Cashier 

El PASO BRANCH 

T. C. ARNOLD, Cashier 

Roy E. BOHNE, Vice President in Charge 

FORREST E. COLEMAN, Assistant Cashier 

HOUSTON BRANCH 

J. L. COOK, Vice President in Charge 

B. J. TRoy, Cashier 

W. C. HARTUNG, Assistant Cashier RAsco R. STORY, Assistant Cashier 

SAN ANTONIO BRANCH 

CARL H. MOORE, Vice President in Charge 

A. E. MUNDT, Cashier 

ALVIN E. RUSSELL, Assistant Cashier FREDERICK J. SCHMID, Assistant Cashier 



'])irector~ 

FEDERAL RESERVE BANK OF DALLAS 

ROBERT O. ANDERSON (Chairman and Federal R eserve Agel'll), OWller, Lillcolll Coullty Livestock CompallY, 
Roswell, New Mexico 

CARL J . THOMSEN (Deputy Chairman), Sellior Vice Presidelll, Texas IlIstrlllllellls, TII C., Dallas, Texas 
D. A. HULCY, Chairmall 0/ the Board, LOlle Star Gas CompallY, Dallas, Texas 

MAX LEVINE, Preslclellt, Foley's, HOllstOIl, Texas 
J. E OD MCLAUGHLIN, Presiclellt, Secllrity State Balik & Trllst CompallY, Ralls, Texas 
J . B. PERRY, JR., Presiclellt allcl Gelleral Mallager, Perry Brotllers, TIIC., LII/kill, T exas 

RALPH A. PORTER, Execlltive Vice Presiclellt, The State Natiollal Balik 0/ Denisoll, Dellisoll, Texas 
ROY RrODEL, Presidellt, First Natiollal Balik at Lubbock, Lubbock, Texas 

H. B. ZACHRY, Preslclellt, H. B. Zachry CompallY, Sail AlltOllio, Texas 

EL PASO BRANCH 

ROGER B. CORBEIT, Preslclellt, New Mexico State Ulliversity, Ulliversity Park, New Mexico 
ROBERT W. HEYER, Preslclellt, SOllthem A rizolla Balik & Trust CompallY, TIlCSOII, Arlzolla 

DYSART E. HOLCOMB, Director 0/ Research, EI Paso Nalllral Gas Proclllcts CompallY, EI Paso, Texas 
JOSEPH F. IRVIN, Pres/clellt, SOllthwest Nat/ollal Balik 0/ EI Paso, EI Paso, Texas 

C. ROBERT MCNALLY, JR., Rallcher, Roswell, New Mexico 
CHARLES B. PERRY, Chairmall 0/ the Board, First State Balik, Odessa, Texas 

DICK ROGERS, Presldellt, First Natiollal Balik /11 Alp/lie, Alp/ne, Texas 

HOUSTON BRANCH 

DONALD B. CAMPBELL, Works Mallager, Sabille River Works, E. T. cllI POllt de Nemollrs & CompallY, Orallge, Texas 
J . A . ELKINS, JR., Chairmall 0/ the Board, First City Natiollal Balik 0/ HOllstoll, HOllStOIl, Texas 

M. M. GALLOWAY, Presidellt, First Capitol Balik, West CO/limbia, Texas 
JOHN E. GRAY, Presldellt, F/rst Security Natiollal Balik 0/ Beaumollt, Beaumollt, Texas 

EDGAR H. HUDGINS, Rallchillg - Parlller ill Hlldgills Divisioll 0/ J . D. Huclgills, HWlger/ord, Texas 
.T. W. McLEAN, Presidelll , Texas Natlollal Balik 0/ HOliStOIl , HOI/stOll, T exas 

LOVEIT C. P ETERS, Vice Presldellt - Trallsportatioll alld SlI/Jplles, COIII/llelllai Oil Com/JOllY, HOllstOIl, Texas 

SAN ANTONIO BRANCH 

G. C. HAGELSTEIN, Presidellt alld Gelleral Mallager, Ullioll Stock Yards Stili AIIIOII/O, Sail AlltOllio, T exas 
HAROLD D. HERNDON, Tlldepellclellt Oil Operator, Sail A IIIOII/O, Texas 

MAX A. MANDEL, Presidellt, The Lareclo Natiollal Balik, Laredo, Texas 
FORREST M. SMITH, Presidellt, Natiollal Balik 0/ Commerce 0/ Sail AlltOIl/O, Sail AlltOllio, Te"as 

JOHN R. STOCKTON, Professor 0/ Blisilless Statistics alld D.irector 0/ Bureall 0/ BlIsllless R esearch, 
Tile Vlliversity 0/ Texas, A lIstlll , Texas 

DWIGHT D . TAYLOR, Presidellt, Pall Americall State Balik, BrowlIsville, Texas 
J. R. THORNTON, Chairmall 0/ the Boarti allti Presiclelll, State Balik allti Tmst CompallY, Sail Marcos, Texas 

FEDERAL ADVISORY COUNCIL MEMBER 

JAMES W. ASTON, Presidellt, Repllblic Natiollal Balik 0/ Dallas, Dallas, Texas 




