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currency flows: why

and how they occur

As a result of recent legislation, the long-
Standing link between silver and paper money
Will be eliminated. Silver certificates in $1 and
$2 denominations will be withdrawn grad-
ually from circulation and replaced by Federal
Reserve notes. This change, which results in
the demonetization of silver, appears to be
Tather fundamental but will, in fact, go vir-
tually unnoticed since the ability of currency
to perform its primary function — to serve as
a4 medium of exchange — will be unaffected.

Currency represents a small but extremely
important part of the Nation’s approximately
$150 billion money supply. Measured in dol-
lar volume, most business transactions in the
United States are settled by transferring owner-
ship to demand deposit accounts at commercial
banks, Nevertheless, despite the predominance
of checkbook money, cash is widely used in
Making payment for small retail and service
CXpenditures, for fulfilling certain legal con-
tracts, and for meeting small payrolls.

The amount of currency in the hands of the
Public changes from year to year, month to
Month, week to week, and even day to day.
These fluctuations are a reflection of changes
in the public’s desire to hold more or less cash
dnd may significantly influence the banking
System and financial markets. The purpose of
this article is to review a few of the factors that
Produce currency flows and to describe the
Mechanism by which the economy’s currency
Needs are satisfied.

The currency stock of the United States is
Made up of paper money issued by the Treas-
Ury and the Federal Reserve banks. Presently,
there are seven different types of currency in

circulation: gold certificates, silver certificates,
United States notes, Federal Reserve bank
notes, national bank notes, Treasury notes
of 1890, and Federal Reserve notes. With the
exception of Federal Reserve notes, all cur-
rency is classified as Treasury currency.

Silver certificates (so called because they are
convertible into silver dollars) are mainly is-
sued in $1 and $5 denominations and consti-
tute the bulk of Treasury currency outstanding,
Notes in $5 and $10 denominations are pres-
ently being retired under Executive order issued
in November 1961. The retirement of $1 cer-
tificates, as called for by the new legislation,
will free approximately 1,300 million ounces of
silver bullion needed to satisfy the Nation’s
coinage requirements, which have been increas-
ing in recent years. It is estimated that several

Federal Reserve notes constitute
about 85 percent of total
currency in circulation . . .
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U. S. PAPER CURRENCY IN CIRCULATION, BY DENOMINATION, APRIL 30, 1963
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years will be required to effect the complete
substitution of Federal Reserve notes for $1
and $2 bills. Testifying in support of the legis-
lation, a Treasury official stated that only about
$105 million of the total $1.8 billion of silver
certificates in circulation will have to be re-
deemed yearly to obtain silver needed for
coinage.

A number of the Nation’s currency issues
are relics of past monetary legislation and are
being withdrawn from -circulation. National
bank notes, Federal Reserve bank notes, and
Treasury notes of 1890 fall into this category.
United States notes — or, as they are com-
monly called, greenbacks — are a permanent
part of the Nation’s monetary system. Addi-
tional amounts of these notes are not being is-
sued, but old notes returned to the Treasury are
reissued. There is also a small amount of gold
certificates outstanding which either have been
destroyed or are being held as collectors’ items.

Federal Reserve notes, which constitute
about 85 percent of total currency in circula-
tion, are issued by the 12 Federal Reserve
banks. These notes are liabilities of the issuing
Reserve banks and must be fully backed by
collateral consisting of gold certificates, Goy-
ernment securities, and commercial paper de-

fined as eligible for this purpose by the Federal
Reserve Act. Gold certificates must form at
least 25 percent of total collateral. Further-
more, Federal Reserve notes represent claims
on the “full faith and credit” of the Goverd-
ment.

Currency in circulation is defined as currency
outside Federal Reserve banks and the Treas-
ury and includes cash in the vaults of commer-
cial banks, as well as in the hands of the
general public. Although currency is issued by
Federal Reserve banks and the Treasury, the
amount outstanding is responsive to the pub-
lic’'s desire to hold cash. Consequently, the
amount of cash in circulation varies contin-
uously in response to the changing require-
ments for currency on the part of individuals;
businesses, and banks.

The amount of currency in circulation 15
related to population trends and to the Jevel
and rate of change of business activity. During
the past 8 years, the amount of currency I
circulation advanced from $29.2 billion (©
$32.6 billion, reflecting an increase of abC'L:t
12 percent. In the same period, the economy ®
output of goods and services rose from $397.5
billion to $553.9 billion, or about 40 percent:
Consequently, currency in circulation as a Pro-



portion of gross national product declined from
about 7.3 percent to 5.9 percent. During this
period, however, the velocity of circulation, or
the rate at which currency changes hands, may
have increased. The expansion in currency in
circulation has exceeded the population ad-
Vance. Measured on a per capita basis, currency
in circulation increased from $182.90 to
$187.91 between 1955 and 1962.

The amount of currency demanded by the
public shows rather wide fluctuations of a sea-
Sonal nature. Normally, currency returns from
Circulation during the first 4 months of the
year, principally in January. After April, the
amount of currency in the hands of the public
tends to increase and trends strongly upward
in the last 5 months of the year.

The seasonal fluctuation of currency in cir-
culation is closely related to the seasonal ad-
vance in economic activity which generally
Occurs during the last half of the year. As
business activity increases, individuals and firms
fequire more cash to settle an expanded volume
of transactions. In addition, agricultural needs
for cash expand during the second half of the
Year since farm laborers required during har-
Vesting time are typically paid in cash. The
Teturn flow of currency is associated with a
slackening in the tempo of business activity
during the January-April period. Most of the
decrease in the public’s cash holdings during
these months is recorded in January, as the
“bulge” in circulation related to the Christmas
holiday reaches Reserve banks early in the
Year,

Superimposed on seasonal changes in the
dmount of currency in circulation are periodic
Sharp fluctuations associated with the major
legal holidays. For example, a marked rise in
Currency in circulation occurs before Labor
Day, Independence Day, Thanksgiving, and
Christmas. A number of factors contribute to
the increased needs for currency before a holi-
day. Individuals normally require more cash

for pocket money to cover travel expenses, ex-
penditures for entertainment, and other pur-
poses. In addition, certain holidays, notably
Christmas, are preceded by gift shopping pe-
riods spanning several weeks. Also, some busi-
nesses, especially those catering to holiday
traffic, require an additional amount of cash to
transact an expanded volume of business and
to meet enlarged payrolls.

Currency flows vary within a month, and
rather large intraweekly fluctuations also are
evident. Cash is usually drawn out of Federal
Reserve banks during the last week of each
month and during the first week or so of the
following month. This outflow is largely attrib-
utable to the demands for cash to meet pay-
rolls and pay bills. Toward the middle of the
month, there tends to be a return flow. The
magnitude of these money movements varies
from month to month and may be obscured by
special developments, such as the occurrence
of a holiday at the end of the month, Currency
flows within a week are difficult to isolate, but,
as a rule, a net flow of money from Federal
Reserve banks to commercial banks and the
public occurs on Monday and Thursday. Pay-
roll and weekend needs normally cause an out-

SHIPMENTS AND RECEIPTS
OF COIN AND CURRENCY

FEDERAL RESERVE BANK OF DALLAS

MILLIONS OF DOLLARS
1,000

RECEIPTS

[ SHIPMENTS

950}

900

B850

800}

750

700L—1 — 1 —
1959 1960 1961 1962

business review/july 1963 5



flow on Thursday, and, on Monday, banks re-
plenish their vault cash following the weekend
drain. On other days, especially Tuesday, there
is a net return flow of currency to Federal Re-
serve banks.

The public — individuals and business firms
— satisfies its currency needs by obtaining addi-
tional cash from commercial banks, and all
“unwanted” (or surplus) cash similarly is re-
turned to the banks. Consequently, fluctuations
in cash holdings of the public influence the
level of demand deposits since individuals nor-
mally draw down their demand deposits to ob-
tain additional currency. Conversely, when the
need for additional currency passes, the un-
wanted cash is redeposited in demand deposit
accounts.

Commercial banks that are members of the
Federal Reserve System obtain the cash neces-
sary to meet the public’s demands for currency
by drawing on their reserve accounts at their
district Reserve banks. Nonmember banks ob-
tain cash from correspondent banks, which,
in turn, order the cash requested from a Fed-
eral Reserve bank. When a Reserve bank re-
ceives an order from a commercial bank for
additional cash, the latter’s reserve account is

MONEY SHIPMENTS, BY
DENOMINATION, 1962
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reduced by the amount of the cash requested,
and the currency is shipped to the commercial
bank. Banks attempt to hold to a minimum vault
cash needed to meet everyday transactions by
depositing inflows of currency to their reserve
accounts at Federal Reserve banks. However,
since vault cash may now be counted in meet-
ing reserve requirements, there has been 4
tendency for banks to increase their holdings
of vault cash.

Movements of currency between Federal
Reserve banks and commercial banks generally
reflect changes in the public’s desire to hold
cash, To illustrate, from 1959 through 1962,
the Federal Reserve Bank of Dallas received
$3,724 million in currency and coin from mem-
ber banks and others while shipping $3,607
million. Thus, currency returned to this Bank by
southwestern banks exceeded currency shipped
by about $117 million during the 4 years.

Federal Reserve notes are authorized in de-
nominations of $1 to $10,000. However, notes
in $1 and $2 denominations have not been
issued thus far, and notes in excess of $100
have not been printed since 1945. Furthermore,
notes in denominations of $500 and up are not
widely available to the public. During 1962,
$20 bills shipped from the Federal Reserve
Bank of Dallas constituted about 41 percent of
the dollar value of all currency shipped t0
member banks. Notes in $10 and $5 denomi-
nations represented 28 percent and 14 percent;
respectively, and $1 bills accounted for 9 per-
cent. The remaining 8 percent was made up of
$2, $50, and $100 notes.

Currency flows between the Federal Reserve
System and the public cause fluctuations in the
reserve accounts of member banks and are
therefore, of genuine concern to the monetary
authority. As the amount of currency in Cif-
culation increases, bank reserves decline; con-
versely, decreases in the amount of cash in the
hands of the public result in increases in I€-
serves. At times, the Federal Reserve System



may find it desirable to offset the effects of
currency flows on bank reserves. The System
may purchase Government securities in the
open market and thereby replace bank reserves
absorbed by currency drains, Similarly, a cur-
rency inflow from the public may be offset by
selling securities. The ability of the Federal

Reserve System to smooth out, through open
market operations, wide fluctuations in bank
reserves caused by variations in the public’s
desire to hold cash is an important factor in
maintaining stability in the financial markets.

DoN L. WOODLAND

Financial Economist

new
member
banks

new
par
banks

The Lewisville National Bank, Lewisville, Texas, a newly organized institu-
tion located in the territory served by the Head Office of the Federal Reserve
Bank of Dallas, opened for business June 7, 1963, as a member of the Federal
Reserve System. The new member bank has capital of $125,000, surplus of
$125,000, and undivided profits of $53,125, The officers are: Martin C. Lov-
vorn, Chairman of the Board; S. M. Payne, President; T. J. Turner, Vice Presi-
dent; and E. P. Laningham, Vice President and Cashier.

The Bryan County National Bank, Caddo, Oklahoma, a conversion of The
First State Bank of Caddo, Caddo, Oklahoma, located in the territory served by
the Head Office of the Federal Reserve Bank of Dallas, opened for business
June 17, 1963, as a member of the Federal Reserve System. The new member
bank has capital of $50,000, surplus of $45,000, and undivided profits of $23,312.
The officers are: Lee Roy Ammons, President; Mrs. Carolyn E. Watson, Vice
President; H, F. Bass, Vice President; and Mrs. Margaret Mason, Cashier.

The Southwest National Bank of Fort Worth, Fort Worth, Texas, a newly
organized institution located in the territory served by the Head Office of the
Federal Reserve Bank of Dallas, opened for business July 1, 1963, as a member
of the Federal Reserve System. The new member bank has capital of $280,000,
surplus of $280,000, and undivided profits of $140,000. The officers are:
E. L. Baker, Chairman of the Board:; Hans Mueller, President; Norvell H,
Fleming, Vice President; and Robert S. Parvin, Cashier.

The First Bank & Trust Company, Cedar Hill, Texas, an insured nonmember
bank located in the territory served by the Head Office of the Federal Reserve
Bank of Dallas, was added to the Par List on its opening date, June 8, 1963.
The officers are: Walter O. Jorgensen, Chairman of the Board; Ralph Jones,
President; Lawrence Philliber, Vice President (Inactive); Roy Gillette, Vice
President (Inactive); and Richard Cupples, Cashier.

The Chemical Bank & Trust Company, Houston, Texas, a nonmember bank
located in the territory served by the Houston Branch of the Federal Reserve
Bank of Dallas, was added to the Par List on its opening date, June 27, 1963. The
officers are: E. C. Scurlock, Chairman of the Board; James D. Girouard, Presi-
dent; W. E. Dyche, Jr., Vice President (Inactive); and G. L. Schroder, Cashier.

The City Bank & Trust Company, Dallas, Texas, an insured nonmember bank
located in the territory served by the Head Office of the Federal Reserve Bank of
Dallas, was added to the Par List on its opening date, July 1, 1963. The officers
are: Gus Bowman, President; Hubert Turner, Executive Vice President; Quincy

- Adams, Vice President; Thos. K. Vick, Vice President; Robert D, Young, Vice

President; Thomas 1. Fetzer, Vice President and Cashier; and Robert McCown,
Assistant Cashier.
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eleventh district
banking

developments

A continuation of the heavy inflow of time
and savings deposits and the need to find suit-
able outlets for these funds highlighted banking
developments in the Eleventh Federal Reserve
District during the first 5% months of 1963.
Faced with a less than seasonal loan demand on
the part cf business, the District banks chan-
neled large amounts of funds into real estate
loans and non-Government securities. Recent
improvement in economic activity and a reduc-
tion in reserve availability were reflected at the
District banks by increased recourse to the
Federal funds market and by some reluctance
to extend maturities on investments. This ar-
ticle examines these developments principally
by comparing the experiences of the District’s
weekly reporting member banks (composed of
selected member banks in leading cities) in the
December 26, 1962-June 12, 1963, period and
the corresponding periods of recent years.

Through June 12 of this year, total time and
savings deposits increased $251.0 million to a
level of $2.3 billion. This expansion exceeds
that recorded for a year earlier by $31 million,
reflecting greater strength in deposits of states
and political subdivisions. The growth in time
and savings deposits thus far in 1963 also
exceeds the gains of most other recent years.

Time and savings deposits of individuals,
partnerships, and corporations expanded at a
slower rate this year than in the corresponding
period of 1962. Savings accounts showed a
noticeably smaller gain, while other time de-
posits of individuals, partnerships, and cor-
porations rose somewhat more. The greater

strength in savings accounts last year prin-
cipally reflected the favorable and speedy re-
action of the public to the increases in interest
rates paid on time and savings deposits follow-
ing the change in regulation Q on January I,
1962. Nevertheless, the gain in time and savings
deposits of individuals, partnerships, and cor-
porations in the first 5% months of 1963
amounted to a substantial $221 million, and the
necessity to find suitable outlets for those funds
has been a major consideration for the District
banks.

Growth in non-Government securilies
and real estate loans at District’s
weekly reporting member banks

has primarily reflected expanded

time and savings deposits . . .
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LOANS OF WEEKLY REPORTING
MEMBER BANKS, BY TYPE

ELEVENTH FEDERAL RESERVE DISTRICT
[As of Jona IZ, 1963}
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Total demand deposits fell $251.0 million

in the first 5% months of 1963 to a level of

$4.7 billion. This is a considerably smaller re-
duction than that recorded for the correspond-
ing period of 1962 and principally reflects the
Strength displayed by demand deposits of indi-
Viduals, partnerships, and corporations. The de-
cline in total demand deposits is, however, not
far out of line with past experience.

Total bank credit (loans adjusted plus total
investments) rose $52.9 million between De-
cember 26, 1962, and June 12, 1963, reaching
a level of $5.7 billion. With loans and invest-
Ments both expanding less than usual, the gain
in total bank credit thus far this year is only
dbout one-half that in the comparable period
last year. Commercial and industrial loans were
Weaker than would be expected on the basis
Of seasonal factors, and investments in Govern-
ment securities failed to show the strength
Usually apparent during this period.

Loans adjusted (gross loans exclusive of
loans to domestic commercial banks and after
deduction of valuation reserves) expanded
$35.4 million in the first 5% months of 1963
and totaled $3.6 billion on June 12. There were
Noteworthy gains in real estate loans and con-

sumer-type loans, but commercial and indus-
trial loans showed considerable weakness.

Prompted by a continuation of the heavy in-
flow of time and savings deposits and a sluggish
business loan demand, the District banks in-
creased their real estate loans substantially. The
growth in real estate loans which has been
evident in the past 2 years principally reflects
extensions of new credits, with only a very
minor portion accounted for by mortgage loans
purchased from other lenders or investors. In
all of 1961, real estate loans advanced $21.1
million, and in 1962 they rose $40.6 million:
through the first 5% months of 1963, these
loans have already increased $34.0 million.

Automobile registrations have reached rec-
ord levels in the District this year, and con-
sumer-type loans, reflecting an expansion in
loans to purchase private passenger automo-
biles on an instalment basis, moved substan-
tially higher at the District’s weekly reporting
member banks between December 26, 1962,
and June 12, 1963. The remaining consumer
loan categories showed considerable weakness,
as was the case in the previous year. The Dis-
trict banks have actively sought to develop their

LOAN CHANGES AT WEEKLY REPORTING
MEMBER BANKS
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consumer loan activities, and these loans repre-
sent approximately 25 percent of all loans at
the weekly reporting member banks.

During the first 5%2 months of 1963, com-
mercial and industrial loans, which account for
approximately one-half of loans adjusted, de-
clined over $39.5 million. This reduction is
more than seasonal, and the strength in com-
mercial and industrial loans which often accom-
panies a period of economic expansion has
failed to develop thus far in 1963. This situa-
tion partly reflects the generally favorable liqui-
dity position of corporations, as well as the
relatively more attractive interest rates avail-
able to those corporations able to borrow in
the open market to meet their short-term needs.

Among the commercial and industrial loan
categories, loans to mining firms in the 5%2
months were particularly weak —in part, a
reaction to the high levels reached by these
loans in the latter part of 1962. Loans to con-
struction firms failed to show the gain that
might have been expected in view of the record
levels of construction activity in the District,
but this development may be partly explained
by the heavy concentration of activity in pub-
lic construction and by an apparent increase in

INVESTMENTS OF WEEKLY REPORTING
MEMBER BANKS, BY TYPE
ELEVENTH FEDERAL RESERVE DISTRICT
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the amount of funds supplied for construction
purposes by nonbank financial institutions.
Loans to the “all other types of business,
mainly services” category also showed con-
siderable weakness. Loans to firms engaged in
wholesale and retail trade, on the other hand,
exhibited noteworthy strength, reflecting the
high level of retail activity evident in the
District this year.

Total investments increased $17.6 million
through June 12, 1963, or considerably less
than in the corresponding periods of the past
2 years. Investments in Government securities
declined $17 million, as gains in holdings of
Treasury certificates and of notes and bonds
due in 1 to 5 years were exceeded by reduc-
tions in Treasury bills and in notes and bonds
maturing within 1 year and after 5 years. These
shifts in the Government investment portfolio
largely reflect the participation of the District
banks in the various Treasury financing operd-
tions carried out this year. The $4.0 million
decline in holdings of Government bonds du¢
after 5 years contrasts with gains of $92.2
million and $83.3 million in 1962 and 1961,
respectively. The failure of longer-term holdings
to expand may suggest some reluctance to €x-
tend maturities in response to the better per-
formance of the economy in recent months.

Continuing a trend evident for some time
now, holdings of non-Government securities
advanced $34.6 million in the first 5%5 months
of 1963, reaching a level of $568.0 million on
June 12, 1963. While this gain is less than that
in 1962, it is considerably in excess of the in-
creases in the comparable periods of most other
recent years. The growth in non-Government
security holdings at District banks this year canl
be largely attributed to the heavy inflow of
time and savings deposits at a time when loan
demand, especially on the part of businesses:
was particularly weak.

With loan demand at a less than desirable
level, the banks channeled large amounts of
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funds into non-Government securities, espe-
Cially municipals. By placing funds in munici-
Pals, which enjoy a substantial tax advantage,
the banks hoped to cover the greater costs as-
Sociated with the growth in time and savings
deposits and the higher rates of interest being
Paid on those deposits. The extent to which
funds were shifted into non-Government securi-
lies is revealed by the fact that the amount in-
Vested in such securities represented almost 27
Percent of the banks’ enlarged investment port-
folio on June 12, 1963, compared with 23 per-
‘ent a year earlier and 25 percent at the end
of 1962,

In December 1962, monetary policy moved
oward a position of slightly less ease, and this
Yas reflected in the reserves of the District
anks during the first 5 months of 1963. The
Move toward slightly less ease was evidenced

by a mild decline in the availability of reserves
at all District member banks; moderate expan-
sion in Federal funds purchases, accompanied
by a fairly stable level of sales; and a slight in-
crease in borrowings from the Federal Reserve
Bank of Dallas. Free reserves of all member
banks in the District averaged approximately
$25 million less in the first 5 months of 1963
than in the same period a year earlier.

Federal funds data supplied to the Federal
Reserve Bank of Dallas by selected banks,
which account for an estimated 90 percent of
the Federal funds transactions in the District,
reveal that purchases of Federal funds averaged
$515 million over the 5-month period ended
May 1963, compared with an average of $448
million in the same period of the previous year.
Sales of Federal funds, on the other hand, ay-
craged $432 million in the 1963 period —
little changed from a year earlier.

Average daily borrowings from the Federal
Reserve Bank of Dallas were somewhat higher
in the first 5 months of 1963 than in the com-
parable period of 1962, but the amount re-
mained nominal. In response to the lessened
reserve availability, the District banks appar-
ently preferred to obtain funds via the Federal
funds market (usually at the 3-percent ceiling
rate) or by drawing down their excess reserves,
rather than by borrowing from the Federal
Reserve Bank. Despite the recent slight reduc-
tion in reserve availability, however, the Dis-
trict’s weekly reporting member banks are in
a strong position to meet whatever loan de-
mands might reasonably be expected to develop
in the near future.

WILLIAM N. GRIGGS
Financial Economist
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district highlights

The Texas industrial production index rose
sharply during May to 118 percent of the 1957-
59 base period. The 3-percent advance during
the month is exceeded in recent years only by
the October 1961 recovery following Hurricane
Carla. Although the output of both durable
and nondurable goods expanded during May,
the most significant production increase oc-
curred in the mining sector. Month-to-month
gains of over 3 percent were registered in crude
petroleum mining; metal, stone, and earth min-
erals; textile mill products; primary metal in-
dustries; fabricated metal products; and “other”
durable and nondurable goods.

Compared with May 1962, industrial pro-
duction in Texas was 4 percent higher, with 19
of the 21 industries which comprise the index
showing increases. The largest year-to-year gain
was made in durable goods, although nondu-
rable goods and mining also rose. Gains of over
5 percent occurred in the output of building ma-
terials, metals, transportation equipment, ap-
parel, leather, and chemicals.

Military prime contract awards issued in the
five southwestern states during the first quarter
of 1963 totaled $463 million, reflecting an 8-
percent increase over a year earlier. The five
states accounted for 7 percent of the total
amount allocated by state, compared with 6
percent in the first 3 months of 1962. Texas
continued as the largest military supplier in the
Southwest, with over half the total contracts,
and ranked eighth among all states in the Na-
tion, up from ninth a year ago. Between the
first quarter of 1962 and the same period in
1963, military procurement in Arizona was
stepped up $77 million to a level of $105 mil-
lion; this State showed a much more rapid rate
of increase than any other state in the South-
west and the second highest in the Nation.

Department store sales in the Eleventh Fed-
eral Reserve District in May, after adjustment
for seasonal influences, maintained the level
reached in April and were 2 percent above May
1962. The adjusted index for May was 110
percent of the 1957-59 average — identical
with April and slightly higher than the 108
registered a year ago. Cumulative sales in the
first 5 months of 1963 were 4 percent above
the corresponding period last year. Sales in the
first half of June showed signs of rising strength
increasing 13 percent over the comparable
period of 1962.

New car registrations in four major Texas
markets in May rose 6 percent over April and
13 percent over May 1962. In three of the
individual markets, May registrations ros¢
above those in April, showing gains of 4 per-
cent for San Antonio, 14 percent for Fort
Worth, and 18 percent for Dallas. May regis-
trations in Houston declined 3 percent from
the previous month. Compared with May 1962,
registrations in the four markets showed mod-
erate to substantial increases, ranging from 3
percent to 18 percent.

The first bale of the Nation’s 1963 cottor
crop was ginned in the Lower Rio Grande Val-
ley of Texas on June 15. In contrast, farmers
on the High Plains have been busy replanting
cotton which was damaged by hail and heaVy
rains. This year’s cotton crop has been beset
by unusual conditions; the important produc
ing areas in west Texas have experienced €X”
cessive rains and hail, while moisture supplies
have been critically short in many areas ©
south Texas. Following a disappointing Texas
crop in 1962, pecans are expected to be plent’
ful this fall. The 1963 outturn in the State 1°
indicated to be around 240 million pounds, 9"
about triple last year’s output.
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CONDITION STATISTICS OF WEEKLY REPORTING RESERVE POSITIONS OF MEMBER BANKS
MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve District

Eleventh Federal Reserve District

(Averages of daily figures. In thousands of dollars)
{In thousands of dollars)

5 wooks ended 4 woeks ended 5 weeks ended
June 19, May 22, June 20, Item June 5, 1943 May 1, 1963 June 6, 1962

iom 1302 Uit RESERVE CITY BANKS
ASSETS Total reserves held. ,ocovvesss 583,766 587,050 592,786
Commercial and Industiial 10ans. « s sssssseanas 1,818,188 1,796,077 1,745,282 With Federal Reserve Bank. .. 543,111 545,663 552,3&5
Agricultural 1oans.sesesresesransnnasarannes 44,661 46,960 41,750 Currency and €oin.veavsiesrs 40,655 41,387 39,
leanedoibrokarsiand dealsrs Tor Required reserves. .oousssesnss 577,090 582,504 582,916
e EXCess reserves.su ovsssnnranns 6,676 4,546 9,870
purchasing or carrying: B \ 28 29
U, S. Government securifios..ssseees 274 289 16,277 OITOWINGS: s e cnerunananenanss 6,327 1804 M
Ofher SEcUtios. . veuseveessnsransenntsss 60,069 59,348 65,715 Free reserves.....oneeennne..s 349 1,742 %
' Other loans for purchasing or carrying: COUNTRY BANKS
U. S. Government securities, seesso. Tstaalunl 2,194 2,108 2,442 Total reserves held. . v vvuveunas 524,306 539,101 539,467
Oﬂaur Py M A IO 0000 o 235,007 236,170 175,373 With Federal Reserve Bank. . . 412,410 424,354 435,411
Loans to domestic commercial banks..cesveaass 38,385 92,665 74,321 Currency and coin.veesrvanns 111,896 114,747 104, 1056
Loans to foreign banks. . cvvaveueniiiasianes 2,580 2,548 133 Required reserves. «oveeeeenass 484,032 493,425 4?6,355
Loans to other financial institutions: EXCOSS FOSerVes. oo vrrsssssssss 40,274 45,676 62,611
Sales finance, personal finance, efc.uviauaass 103,113 89,937 89,922 BoEr oW NS e sl tete e ia s aa s intain « a s 3,443 1,614 3,45?
Savings banks, mtge. cos., ins. cos., efC.. ... 237,022 225716 186,253 Free reserves..osessssssssssss 36,831 44,062 59,154
Real estate 10GnS.sesssrsrsnnnssnne et e B b 312,424 311,515 259,945 ALL MEMBER BANKS
LA ofher 10anS .+« <ansnsusesassssasassesss 901,305 885134 843927 Total resoryes haldssvessnesens 1108072 1,126,151 1,132,253
G tose oo oot TR 7y Tonge el mewiadlll Uegsgl  omolr s
Less reserves and unullocaled l‘.‘hulgnncff!.. 69,319 68,909 61,611 Required reserves. .. .. R 1,06]:1 22 1'075:929 1'05?:??f
Net loans. .. vavensesvssnnnnerennans 360590 3679558 IAITE)  Bsrowingnereriiiiiil G770 s e
Treasury billb. s esssssssssesns veversesesss 126787 133,024 110,399 AL EIREBOB A0 37,180 R 68,99
Treasury certificates of I'ndab[udnuu pmie e e lr 125,154 128,091 58,999

Treasury notes and U. 5. Government bonds,
including guaranteed obligations, maturing:

Within 1 year... Ao 135,311 128,835 265,957
After 1 but with e 712,664 708,279 654,731
O.:ﬂnri v:ars.................. ;gg.?ﬁ?g ;88,963 445,063
ther securities. ... , , y
st3stacile RTS8 GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
Total Investments. e eviererrssnnsens s 2,142,299 2,126,160 gatnn
4 & 2i009:22 Eleventh Federal Reserve District
Cash items in process of collection. vvvvsnessss 671,082 632,706 576,469
Balances with banks in the United States....... 537,663 467,603 530,832 (Averages of daily figures. In millions of dollars)
Balances with banks in foreign countries....... 5,282 4,803 2,558
Currenty and COUN s isialssisias ssaisniaisainiasnsse 62,810 60,961 59,277
Reserves with Fodoral Resorve Bank....... ... 555134 574,986 594,071 GROSS DEMAND DEPOSITS TIME DEPOSITS
e T ] s an o s oA e A A0 T 224,339 224710 200423
Reserve Country Reserve Counlry
TOTAL ASSETS....eviensunnnncnnns 7,884,512 7,771,487 7,403,987 Date Total  city banks  banks Total ity banks  banks
oy e CCOUNTS : 1961: May...... 7,643 3743 3900 2736 1,082 1,354
Individuals, partnerships, and corporations.... 3,095752 3,059,267 3,068,576 1962: May...... 7,973 3,923 4,050 3,266 1,654 1,612
Foreign |icll=varzmen1:‘ and official institutions, December.. 8,496 4,180 4,316 3,497 1,718 1,779
central banks, and international institutions.. 3,497 2,869 3,045 1963: J o 4,234 4,477 3,602 1,771 1,831
U.S, GOVOIMeNty 1 v vvvrveerennennanens 170821 165853 173,505 AR 4007 4347 3706 g1l 1895
States and!polifical subGIVIIONt . s s+ s eee. 257772 309435  231.569 4051 £266 3,783 1,854 1,929
Banks In the United States, including 4,016 4,268 3,836 1,886 1,950
mutual savings banks.seesessseeeeaneias 1,122,281 984,057 1,106,142 3,979 4,147 3,907 1,935 1,972
Banks in foreign countries, . cvveeaneannnsss 14,652 15,021 i
Certifled and officers’ checks, elc., v vvveernn 71,238 52,211 54,708
Total demand deposits. oo vavvsnssnenna. 4735513 4,588,713 4,651,901

Time and savings deposits
indFvidunls,dpurlnauh'lps. and corporations

Sayi $0e et aininin'ace siaininin nipia'ain/nin iy
Other fime deposiins s oseiireiiiiesss 80108 90508  esray CONDITION STATISTICS OF ALL MEMBER BANKS
Foreign governments and official in:nlulions_. Toaey
central banks, and international institutions.. 511 511 2,507 Eleventh Federal Reserve District
U. 5. Government, including postal savings. 6,187 6,152 6,617
States and political subdivisions. v vvvseeeass 311,138 304,056r 271,113 {In milliens of doellars)
Banks inliha !IJ““’I? Slkaia: including
mutual savings bonks........ b 13,460 8,333r 6,567
Banks in foreign countries. v vuusersvanes. 2,350 2,350 2,350 ¥ M{:gbgﬁ Ar&sg" Mf;éga’
em
Total time and savings deposits. ......... 2,293,937 2,275,152 1,909,013 ASSETS ——
r 9
Total depOsitss s v vrunnnensnessnannes 7,029,450 6,863,865 6,560,914 Loans and discountss. s eeaesssinssssssase 6,192 6,195 5;648
Bills payable, rediscounts, 1c..+++vvvsssseees 82225 131,525 102,150 HuSiGovernment ehligation 2 gioa B8
All other Tabillles, ... v ensone s B 106,223 107,695 107356 Other securities. vovvvrssas 1,208 1,223 957
Capital GCCOUNSs 1 v s s ssresessiaeninonenss 406614 668,402 630,567 Rofsiyed velth Radaral Reserve Bank. 17 17 161
Balances with banks in the United St 1,012 1,067 1,076
TOTAL LIABILITIES AND CAPITAL ACCOUNTS, 7,884,512 7,771,487 7,403,987 B el it ) i '3
Cash items in process of collection, 615 486 ‘w&
r — Revised. Other assets®.cuseesesssssninssns 342 355 __E_s__
' 12,434
CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS S e 13316 13528 1243
LIABILITIES AND CAPITAL ACCOUNTS
{In thousands of dollars) Demand deposits of banks. cseeeeusriiees 1,173 1,222 1,173
84
%rhurddomr;nd G LT B H e LY g.g;g g,gﬂ g’gsl
me deposits. s eiiieinssasnsanasann 1 " ]
June 19, May 22, June 20, _ o
liap 1963 1963 1962 poTotal depositss e cansnsueinsnninens 11,945 12,107 e
Total gold carlifcale 105arYesssssssssnssy oy orrowmgse._.‘...........‘........ A 73 36
Discounts for member bunk: FiTatarulals sggjigg 6?;'8218 6?;'?53 O"‘T Ilu?ili:ms“. e e e s 1 :;j 1 }:; 1 533
St?rghcwm Hndladyantacie ' H ‘ o 2,9?9 Total capital accounts®. . .veeeesssnnsnnss ' ' ___'_--
L overnment securities. 1,274,740 1,179,867 1 137'95\5 (o] ABILITIES D CAFITAL
Total earning assets.u.uu.sess., 1:300.1 194, ‘193 IO 1ALUARIHTIES IA J 434
Momber bank rerve dsporin i sl dod 22 L) eass loae ACCOUNTSE..0uuuinnnnnnerninaess 13,316 13,523 12,222
Federal Reserve notes in actual circulation, ... . 914,245 892,672 846,126

e — Estimated.




BANK DEBITS, END-OF-MONTH DEPOSITS INDUSTRIAL PRODUCTION
AND ANNUAL RATE OF TURNOVER OF DEPOSITS

(5 Ily adjusted indoxes, 1957-59 = 100)
(Dollar amounts in thousands)
May April March May
Debits to demand Area and type of index 1963p 1963 1963 1962
deposit accounts! Demand deposits! EJ.F*SI - : ] ]
f ofal industrial production,.us.... 18 115 114r 113
d,:n’;:“;',‘m Anavalrate Manufactuing.. v 1000 131 130 129 124
WODIB. s enssinvnsnnsansns
May April  May May 31 May Aprll  May Nondurable...vsssesnnnees 135 134 134 129
Arac 1963 1963 1942 1963 4 1963 1963 1962 MINING & aiaTelsta sia'a'slalaaale/a’s o 2inls 102 26 Qdr 100
UNITED STATES
ARIZONA Total industrial production, .. ,.... 124 123 121 118
TUCEON, s son st aesn S 373,063 —1 —7 § 143,393 27.5 28,0 298 Manufacturing. s eeeerennnnees 125 123 122r 119
LOUISIANA Durahl e s e e s ininisie sisia e 125 123 122¢ 118
Monroe. uevvisnens. 101,673 4 6 50,059 229 208 217 [MNondurable............... 124 123 122 120
Shreveports...v ..., 344326 | 1 174731 232 232 230 g als e vesansiansaiins e 304 103 o3
NEW MEX‘CO lﬂ‘ol---|||--|-.---|nl-o r
Roswell,s.osisnnennn 93,9205 —7° —o 34,858 18.4 19.4 17.% z
TEXAS p —:re!nmc}nury.
Abllonos.suciveenes 105479 —4 —11 71,543 174 181 193 SOURCES B,
:mnirl!lu.. SSdmERRA ;i’gwggj _g _g :;g’gsg ;i’g fgg ;;f SOURCES: E:::Iﬂr{Rg:\:;nggnzfo;h%;T::mI Reserve Sysiem.
L A A Rt ) 2 : k . 4
Boaumont.sesravanes 201337 & 9 103,040 230 214 217
Corpus Christeyyess.. 214,354 3 1 117,211 21585 21340 2138
LT T 18,417 5 9 20,035 10.9° 10.4 10.4
Dallogiiete sy 3,709,311 3 4 1,261,460 34.8 3346 331
ElPaso.,vivennennes 401,895 10 10 6,787 26,2 228 242
FGOI': Y O e s e ?‘E,g:g 2 g 402,;:? 24,7 ]2;3 26.;
alveston..veeesvaas 03, 5 o 209 . 19.
flouton. .01 aagssed 3 1 4y 74 262 203 NONAGRICULTURAL EMPLOYMENT
Aradoss s s asne's 5 11 4,429 X 17.4 . : 1
Lubbock,+.vsasrenes 219924 1 8 119,452 214 203 199 Five Southwestern States
;0” zlhur. Ta8Te n nln e s g?,g;; }; g 4%,12;2 :83 };g 18.3
an Angelo. .cauanes 1, 48, 5. i 14,
San Antonio. ........ 818,112 5 15 413,289 235 223 21.5 Percent change
rarquanu,_ et lgg'g"; _g 15 ;3:3“ }gl 193 ;g; Number of persons May 1963 from
YO s 'an'aia’sannnunnns 34 9 007 } 18.4 2 7 -
Y e 1 2 511 25 > S 69,405 21,5 208 203 fay April May Aprli May
Wichita Fails., , . 128251 2 6 100,460 152 151 151 Type of employmant L283R 1963 1962r 1963 1942
T SSHE Ak Total nonagricultural
Jol=24 cities....... $12015800 3 3 $5251,536 269 258 268 wage and salary workers.. 4,728,600 4713700 4625400 03 2.2
1 T 7 . Manufacturinge vaesessnes 815,800 811,000 800,300 5 1.9
i d?::‘:?;il:. of individuals, parinerships, and corporations and of states and political Nc:‘lp?nufutlur!ng. e 3-3;2'233 3-;"-3)%:780 3'323’;00 g 23
% These figures include only two banks in Texarkana, Texas. Total debits for all ININGaavrensnannnrse f ,600 42,500 0 —1.6
E?r:h in Texarkana, Texas-Arkansas, including one l;unk located in the Eighth %%'::::r':::'i;; JICHODIE 327,900 320,100 313,600 24 4.6
Isri
fict, amountedito $65,273,000 for theimonth of May 1963. public ufilities........ 390,000 391,500 385400 —.d4 12
Trade.ssesssnssessess 1,123,700 1,124,900 1,111,200 —.l 1.1
L Pennnminnno o 237,400 237,000 228,800 v 3.8
SOrVICOa s s s s snsaninsnss 665,400 660,500 644,600 i7 3.2
Governments.eeeessns 929,700 930,100 899,000 .0 3.4
DEPARTMENT STORE SALES 'Ariz;n?l, Il.nuiliona, New Mexico, Oklahoma, and Texaos.
p — Preliminary.
(Porcentage change in retall value) r — Rovised.

SOURCE: State employment ogencies.

May 1963 from

5 months,
April May 1963 from
Area 1963 1962 1962
Total Eloyenth Districls « o s » 1 2 4
D°’Pus (d " Brmsrantsdnains 1 (] 2 BUILDING PERMITS
Bp Ot sseesseensanaiannnnas 3 1 3
g:":;:....—.‘: L : : : : : : : s —E —-.3 __; YALUATION (Dollar amounts in thousands)
n An 4 7
sv';rnvu;%?:ftn.. RS 5 3 6 Letosntichangs
e A e T e i 5 1 4
Ohor ciios s+ ovrsss 39 3 1 5 NUMBER e m'r,:m
5 months,
May 5 mos. May 5 mos, Apr.  May 1963 from
Area 1963 1963 1963 1963 1963 1962 1962
ARIZONA
Tueson,.eeense 801 3,632 § 4,428 § 14402 44 7 i
LOUISIANA
INDEXES OF DEPARTMENT STORE SALES AND STOCKS Shreveport.... 355 1370 5586 13705 163 48 49
istri TEXAS
Eleventh Federal Reserve District Ab"“:?“m“ ;;g : ﬁg }'E; ];Iggg —?l ls oy
.50 — Amarillo. s v v s ¥ h 4 63 20
(1857:3%:=190) Awfin........ 355 1784 5422 37971 —7 _28 29
T I G
5 d orpus Christi. . H 10,479 —14 12 3
SALES (Daily average) TOCKS (End of month) Eu{}lm... ML 2'i3§ I;‘?g: zsjigg 116625 15 0 32
T Hanmae H 4, 16,949 12 —] —18
S G Secsondliyil e S IR Seasonally Fort Worlh.... 709  3/009 3838 20420 —21 20 —1%
i I ! d Galveston..... 205 789 2,306 4904 337 86  —s6
BT s e — 103r 108 11r 114 Houston...... 2,062 9970 31494 156878 7 —9 4
A AARIID 1 m 103 1 lubbock...... 203 985 20371 220060 —33 —ai 22
1963, 1o s 7 o 3 Midland...... 113 536 1,203 6838 14 —3) =
Faglrucry. Safed - 100 106 113 Odessa. ey 84 383 658 3,467 54 5 —10
i l.;::ll'f. saae o0 13 114 113 Port Arthur 143 636 375 2143 —35 —5 —2
A ar_f sassnnnan S 1o 17 14 San Antonio. . 1,291 5,867 5,384 24,809 o0 —& -7
M];rl.......... 105 10 16 119 Waco,sssess- 263 1,178 1,610 8,764 23 8 10
YiaZe sislalnit e n P P Wichita Falls, . 109 563 813 6,537 34 —53 (-]
' — Revised. Total—19 cities.. 10,888 49,145 $104,591 $500,658 12 5 9

B~ Proliminary.




VALUE OF CONSTRUCTION CONTRACTS WINTER WHEAT

(In millions of dollars)

ACREAGE
(In thousands of acres)
Janvary—May
May April May For PRODUCTION
Area and type 1963p 1963 1962 1963p 1962 harvest Harvested {In thousands of bushels)
FIVE SOUTHWESTERN Crop of Crop of Cropsof Crop of Crop of Crops of
STATES . s couvsansnnnnns 454 375 385 1,972 1,800 Area 15‘%3 19P62 195761 19631 1962 1959-61
Residential building....s.. 203 194 173 888 799
Nonresidential building. ... 108 91 134 551 562 Arizona . o 26 24 65 1,118 1,008 2,406
Public works and utilities. . 142 89 78 532 439 Louision. e uusss 44 40 46 1,056 720 B&6
UMITED STATES.....e000sss 4,851 3,983 4,009 18,015 17,180 Now Mexico..... 200 210 212 3,400 4,200 4,462
Residentiol building....... 2,061 1,986 1,819 8,132 7,524 Oklahoma , 3,408 3,787 4,339 74976 71,953 96,233
Nonresidential building.... 1,452 1,210 1,275 5788 5,420 Texas. .. 2,540 2,731 3,210 40,640 43,696 64,329
Public works and utilities... 1,337 787 915 4,095 4,236 ——— S — —
Tolalisesesnas 6,218 6,792 7,872 121,190 121,577 168,296
1 Arizona, Louisiano, New Mexico, Oklahoma, and Texas.
p — Preliminary. 1 Indicated June 1.
NOTE. — Details may not add to totals because of rounding, SOURCE: U. S. Department of Agriculture.

SOURCE: F. W, Dodge Corperation.

NATIONAL PETROLEUM ACTIVITY INDICATORS
DAILY AVERAGE PRODUCTION OF CRUDE OIL

(S Iy adjusted ind 1957-59 = 100)
(In thousands of barrels) —
3 May April May
Percent change from Indicator 1963p 1963p 1962
May April May April May CRUDE OIL RUNS TO REFINERY
Area 1963p 1963p 1962 1963 1962 STILLS (Daily average)seeeesesesnesss 109 110 107
DEMAND (Daily average)
ELEVENTH DISTRICT. . 3,019.0 2,991.5 2,934.2 0.9 29 Gasoling: s oo g e 107 108 109
TOXGS shnssnass . 26009 2,575 2,535 { 2.5 Keroiene s e e 900 156 175
Gulf Coa - 5034 485.0 4647 38 8.3 Distillate fuel Oilsvsssnsrreenersannnns 115 104 119
West Toxas, . ... . L167.9 L1558 1,149.4 1.0 1.6 Residual fuel Oiluueuunserrsassanns, 92 92 97
pot Tanns pronerl s R SO 1 O 26,9 Soa Sl Four rofinod products.szaverenees 110 106 109
Rost of Stales ssasisces 7162 723.6 M2 —1.0 a6 STOCKS (End of month)
Southeastern New Mexico. . 278.2 2757 265.8 A 47 Gasoline. ... . 104 105 102
Northern Louisiant........  139.9 138.3 131.9 1.2 &1 E‘;;ﬁ;m; : . 120 126 116
OUTSIDE ELEVENTH DISTRICT. 4,464.5  4,482.6 42583  —.4 48 Residual fvel gilesrs s s U 1% it
UNITED STATES......v0eeen 74835 74741 71925 A 40 Four refined produ ; 104 105 102
—
p— Preliminary. p — Preliminary.
SOURCES: American Petroleum Institute. SOURCES: American Petroleum Institule.

U. S. Bureav of Mines.

U. 5. B f Mines.
Federal Reserve Bank of Dallas. e i

Federal Reserve Bank of Dallas,





