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BANK LENDING TO SMALL BUSINESS
IN THE ELEVENTH DISTRICT

As part of a System-wide study to obtain information on bank
policies and attitudes with respect to small-business loans, the
Federal Reserve Bank of Dallas conducted, in the fall of 1957,
an extensive survey of bank practices and policies with respect
to lending operations involving small-business borrowers. The
information obtained in the Eleventh District, along with that
gathered in other Federal Reserve districts, was used in the prep-
aration of a summary report to the Committees on Banking and
Currency and the Select Committees on Small Business of the
United States Congress. In the Eleventh District, the survey
sample included 68 commercial banks selected to represent all

geographic regions in the District and cities and towns of all
sizes.

Attitudes Toward Small-Business Loans

Most of the problems experienced by individual small busi-
nesses affect their credit needs and have an impact, in some de-
gree, upon their credit standing. By virtue of their daily contact
with these problems, commercial bankers in the District are
aware of the difficulties and problems encountered by small-
business firms. With respect to lending to such businesses, how-
ever, commercial bank lending policies are subject to certain
limitations imposed by the nature of a bank’s obligations.

First, a bank is obligated to its depositors for the safety and
liquidity of their funds. Thus, the quality of a bank’s assets must
be reasonably high, and a considerable portion of these assets
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must be readily convertible into cash to meet seasonal
and unexpected deposit withdrawals. Second, a com-
mercial bank has a responsibility to its stockholders
for the safety of their investment and for a reasonable
return thereon. Thus, losses on loans and investments
must be avoided to the extent necessary to assure sound
and profitable operations. Third, a bank is obligated to
serve its community by accommodating the legitimate
credit needs of local industry, commerce, agriculture,
and consumers.

In meeting these obligations, each bank must for-
mulate loan and investment policies which strike what
it considers to be an appropriate balance between
safety and liquidity, profitability of operations, and
credit accommodation of local borrowers. Because to
some extent these requirements may present conflict-
ing aspects which must be reconciled, banks must
establish certain standards of creditworthiness for
their borrowers and criteria for determining whether
the credit applications reflect legitimate credit needs
and are within the reasonable limitations of sound
commercial banking.

From one bank to another, varying emphasis is
placed upon the several criteria used to measure credit-
worthiness and to determine whether a given loan ap-
plication represents a “legitimate credit need” and a
bankable credit risk. Loan policies of commercial
banks vary from conservatism to liberality. Neverthe-
less, there is a tendency for conservative lending at
one bank to be counterbalanced by liberal loan poli-
cies at a competing institution serving the same credit
area. Thus, the availability of bank credit to small
business may not differ markedly from one trade area
to another. A factor of considerable importance in
influencing bank attitudes toward small-business loans
is the fact that the great majority of banks in the Dis-
trict are small themselves, and the major portion of
their business lending activity involves loans to local
firms, most of which are small in size.

Bank Lending Policies

The willingness of commercial banks to extend
credit to individual small businesses depends largely,
of course, upon the prospects for repayment. In meas-
uring repayment prospects, the primary considerations
include the previous credit habits of the small-business
owner, the ability of the business to generate the
means of repayment, and the profitability of the bor-
rower’s business operations. These considerations, it
may be noted, are no different from those involved in
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evaluating the loan applications of larger business
establishments. The survey results indicate that a large
proportion of small-business enterprises are, in the
light of these considerations, acceptable bank risks for
short-term credit on an unsecured basis and that their
working capital requirements are readily financed by
local banks.

Of course, a number of small businesses in virtually
every community are not able to meet their banks’ re-
quirements for credit accommodation on an unsecured
basis and are accommodated on the basis of promis-
sory notes secured by business or nonbusiness prop-
erty, securities, endorsements, or guarantees. The
prevalence of loans of these latter types and the
willingness of banks to work out such arrangements
for small-business borrowers whose accommodation
on an unsecured basis would violate the credit stand-
ards maintained are significant indications of the
attitude toward the accommodation of small-business
credit requirements and the flexibility of bank lend-
ing policies.

Eleventh District banks lend to small business in
a variety of forms. In each case, the particular form
of credit extension which is used depends largely upon
the credit standing of the borrower, the purpose for
which the credit is to be used, and the loan policies
of the lending bank. The most frequently used meth-
ods of extending credit are direct loans for equipment
financing; short-term, unsecured loans; loans secured
by endorsements, guarantees, and leases; and con-
struction loans. The relative frequency of these forms
of credit extension, as well as of the less commonly
used forms, is shown in the accompanying table.

Credit Extensions to New Firms

Results of the study of bank policies with respect
to lending to small business indicate that virtually all
banks in the Eleventh District are more cautious in
lending to new firms than in accommodating the credit
requirements of existing businesses. In only isolated
instances, however, did banks report firm policies
against lending to newly organized business firms. As
arule, commercial bankers realize fully that the progress
of their own institutions is closely associated with eco-
nomic progress in the communities which they serve;
thus, they have a special interest in credit applica-
tions from new businesses which will generate local
income, broaden the base of the local economy,
and meet reasonably sound bank credit policies.
Nevertheless, this consideration often is tempered by



FORMS OF SMALL-BUSINESS LENDING, BY RELATIVE FREQUENCY OF USE
Eleventh Federal Reserve District

Percentage of 68 survey banks
reporting loan use as:

Relatively Rare or
Type of financing frequent never
Financing of commercial, industrial, or
farm equipment
Directloans, «ovsves O RO 21 9
Paper purchasad from dealers,.oeuussvanessanns 78 22
Paper rediscounted from finance companies. « e vvss 21 79,
Purchase or acceptance of pledge of consumer
paper from retail stores or.dealers
Auto dealers. .. vieieisiisinnrrananssnssssnes 59 41
All other retailers. sveuy .. Sinl8 14 aln e u]a'e a8l nie s s 01y 72 28
Accounts receivable financing...oveessesinrrnnnesanns 71 29
Unsecured loans
O 1) a s e w(n it o8 4 T R IR Ta e s Intn n'n 5 e s n nlpcn nta u t0Th /188 50 50
Under lines of credits . vesvenvananinnsinssaias B2 18
CHH T oTea i lnialnce n nla s aln s s n(s's s 4o s /4 /als ainiaToln ¢ 0ln 21 9
Loans secured by inventory...ecuaiiiiiiiaininninnaes (-1} 32
Loans secured by guarantees, endorsements,
| @R 0% B s n s a s in s n alann e ain ainincs einin a(alsisia IR 90 10
Construction loans. s s ssesseassssinsssnsssans vennas BB 12
Mortgage loans on business properties. . coovavisnsans 75 25
Loans secured by collateral unrelated to business
(life insurance, securities, home mortgages, ete.). s o aus 87 13

reluctance to finance businesses without operating his-
tories, particularly in cases where the new-business
owner has not demonstrated an ability to compete ef-
fectively in the field of his operations.

The greater caution in the credit accommodation
of newly organized businesses is rather uniformly re-
flected in the application of more conservative lend-
ing terms. Thus, collateral requirements on loans to
new businesses tend to be higher; maturities on loans
to such firms often are shorter; and, in a comparatively
small number of instances, rates of interest are higher.
Occasionally, if the new-business owners are known
and regarded favorably by the lending bank, the
stricter terms do not apply.

At a large majority of banks in the District, the at-
titude toward lending to established small businesses
having new ownership or control parallels the atti-
tude toward lending to newly organized firms. That is,
most banks show considerable caution in lending to
small businesses operating under new management, and
the more cautious attitude usually is reflected in more
conservative terms on credit extensions. As reasons
for exercising greater caution in lending to newly
organized firms or firms operating under new man-
agement, District bankers are almost unanimous in
citing the greater risks inherent in lending to firms
which (1) offer products or services for which the
market is not proved, (2) have not demonstrated a
capacity to compete effectively in markets which have
been proved, or (3) have not established a record of
borrowing and repayment habits which enable a bank
to evaluate fully the creditworthiness of the borrower.

Loan Rejections Involving Small Business

By the individual small-business owner who is un-
able to obtain bank credit in the amounts desired and
on the terms requested, the lack of availability of bank
credit is apt to be looked upon as the principal source
of his difficulty. To the commercial banker who must
reject the amounts or terms requested, however, the
lack of availability of bank credit is merely a reflec-
tion of more fundamental difficulties which the busi-
ness is experiencing. Thus, to the extent that small-
business loan applications are rejected by commer-
cial banks, the rejections most commonly stem from
considerations relating to the creditworthiness of the
borrower, as affected by the various credit-influenc-
ing problems which may be present.

The most frequent reasons, as stated by the bankers,
for rejecting small-business loan applications in the
District are poor earnings records, inadequate owner’s
equity in the business, questionable management ability,
insufficient quality of collateral, and length of maturity
of the desired credit. To the extent that small-business
applications are rejected because of the insufficient
quality of collateral which small firms can pledge, most
of these rejections apparently occur outside the major
metropolitan centers, since this reason is not listed fre-
quently by metropolitan banks as a cause for loan
rejections. Data on the relative importance of reasons
for small-business loan rejections in the Eleventh Dis-
trict are shown in the table below.

In view of the fact that most banks do not keep
records on loan rejections, it is difficult to obtain a
reasonably accurate estimate of the proportion of busi-

RELATIVE FREQUENCY OF VARIOUS REASONS FOR REJECTIONS OF
SMALL-BUSINESS LOAN APPLICATIONS

Eleventh Federal Reserve Districl

Percentage of 68 survey banks
citing reason as:

Rnfulivelr Rare or
Reason for loan rejection frequent never!
Reasons involving creditworthiness of borrower
Mot enough owner's equity in business. ... covrvssias 92 8
Questionable management ability. ....... A7 90 10
Poor eamings record.csesesssssssssassssns s 95
Mew firm with no established earnings record, . ...... &4 b
Poor moralirisky s s assunsssnssnssssssaanaass . 46 54
Collateral of insufficient quality 92 8
Slow and past due in trade or loan payments....... 84 16
Reasons involving bank's over-all policies
Line of business not handled by bank. .. cooveavaaas 28 72
Type of loan not handled by bank, . ... 0 45 55
Regquested maturity too long..ssssesasnes 88 12
Loan portfalio for type of loan already full. . .. 18 82
Applicant haos no established deposit relationship
with bank.svssseasesainsnasssnss eersaianens 57 43
Applicant will not biish cleposit rel iy
With' bankss s aiaasasiass TiaTa ath th s (aTalaiaTh n g b 40 60
1 Relative to the total ber of loan — not fo the number of loan
applications.
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ness loan requests that are turned down. At commer-
cial banks which were willing to attempt this esti-
mate, the indication was that less than 10 percent of
the total number of business loan requests (including
informal inquiries) are rejected; at most banks which
provided estimates of loan rejections, the percentage
rejected most commonly was placed at between 2 and
S percent. While these estimates undoubtedly are sub-
ject to a wide margin of error, most of the banks par-
ticipating in the survey were able to indicate that, in
terms of the number of business loan rejections, the
majority involved small businesses. In view of the
fact that small businesses account for the majority of
loan applications and since most marginal borrowers
tend to be small in asset size, it is not surprising that
the total number of loan rejections involves a greater
number of small firms than firms in the larger size
categories.

In the case of rejected business loan applicants
whose credit applications might be acceptable to
other institutions, commercial banks customarily re-
fer their rejected applicants to such alternative sources
of financing as might accommodate them. In general,
it appears that applicants who cannot be accom-
modated are referred most frequently to insurance

companies and savings associations if the primary
consideration in rejecting the applicant is the length of
the maturity requested or banking regulations which
prevent lending on the basis of unimproved property.
Applicants presenting risks that, for any of various
reasons, are not considered bankable risks often are
referred to the Small Business Administration or, in
isolated instances, to individual lenders and investors.

Recent Changes in Loans to Small Business

The information gained from personal interviews
with commercial bankers across the country has been
supplemented by the Survey of Business Loans at
Member Banks as of October 16, 1957. This survey,
comparable to a previous survey conducted as of Oc-
tober 5, 1955, provided information on business loan
characteristics both at a relatively early stage and at a
late stage of the recent period of monetary and credit
restraint. Definitions of small, medium, and large busi-
nesses as used in this survey may be found on page 409
in the April 1958 issue of the Federal Reserve Bulletin.

Between October 5, 1955, and October 16, 1957, a
period embracing 2 years of increasing credit re-
straint, the number of business loans at member banks
in the District rose from 83,050 to 95,778, reflecting

BUSINESS LOANS OF MEMBER BANKS, OCTOBER, 16, 1957, AND PERCENTAGE CHANGE, OCTOBER 16, 1957
FROM OCTOBER 5, 1955, BY BUSINESS AND RELATIVE SIZE OF BORROWER

Eleventh Federal Reserve District

(Dollar amounts in thousands)

RELATIVE SIZE OF BORROW_ER

Small Medium Large
Amount of Percentage Amount of Percentage Amount of Percentage
Business of borrower loans change loans change loans change
NUFACTURING AND MINING

M‘:’ocd liquor, and tobacCo . s v uuseansrensrssrnns $ 24,274 457 $ 33,108 37.9 $ 4263 —0.5
Texli;es, apparel, and leather........ ... 10,135 —10.7 15,650 156.7 2,077 3,095.4
Metals and metal products. .« cevvrranenrrnsnnas 57,652 6.1 31,001 58.5 8,016 19.1
Petroleum, coal, chemicals, and rubber..... HABAAAG 264,246 —7.3 113,086 18.4 13,552 —88
All other. covvannnns e Taialalatele o le s aiete Slelaleiale SAErAn 19,774 —5.4 54,635 6.3 9,354 132.7
TR'I:E%E:H trgde e e latats e a1 (s Ie e leTa e e (a s TnTalnlstale 34,755 21.7 145,411 17.6 74,405 58.1
W holesale Fraicl e el elsle sidlals s s s s =lsisiataistatalatiatalatats 42,914 427 104,142 797 26,922 258.2
Commodity dealers. . .....uvvn. slsislalstalalssTnalaluTars 11,689 24.5 38,687 13.0 35,660 155.5

THER
& Sales finance cOMPANies. + v« vvvvsssssnsssnneans 56,950 —32.9 13,595 —38.9 34,070 75.3

tation, ication, and other

T e e 3715 59.0 64,309 39.1 5082 s
Cohstruction’st st eis aiaiclss s'e N ABHARGHANIBEE S 12,193 —25.8 113,644 —4 90,970 —AA
Rec st i 0= a1 s s s aials /s ais s s s sislnie =iz niniaiutals wis A 32,696 —48.0 54,692 —9.7 115,885 —1.9
Service firms. . ..cviueranns STl STaialels (alniote (a s nle 19,314 —2.9 86,213 12.3 36,930 —7.9
All other nonfinancial business. .« .vveeeesssseees 10,782 45.5 78,609 2.4 104,085 37.8
ALLS BLISINESSES . (a1s s i e aiaiatah s eraisiniatars)eislalaisininie e s sle 601,089 —7.6 P47 482 17.0 562,271 211
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an increase of 15.3 percent. During the same period,
the number of loans to firms classified as small busi-
ness rose 7.0 percent, those to medium-size firms in-
creased 22.4 percent, and the number of loans to large
firms expanded 6.8 percent. In October 1955, 58.3
percent of all business loans in the District were made
to small businesses, whereas in October 1957, small
businesses received 54.1 percent of the number of all
business loans outstanding.

In terms of dollar amounts, small businesses re-
ceived 33.8 percent of total business loans outstanding
on October 5, 1955, but this percentage declined to
28.3 on October 16, 1957. In contrast, loans to me-
dium-size enterprises rose from 42.1 percent of total
business loans on October 5, 1955, to 44.6 percent on
October 16, 1957, while loans to large firms increased
from 24.1 percent of the total to 26.5 percent over
the same period of time. In the October 1957 survey,
loans to businesses of undetermined size amounted to
0.6 percent of the total dollar volume. Percentage
changes in the dollar volume of business loans, classi-
fied by type of business and relative size of borrower,
are provided in the table above.

In connection with this table, it should be noted
that the absolute decline in the volume of loans to
small business between October 1955 and October
1957 is associated partially with a number of factors
not related to credit restraint. First, the upper limit
of the asset size for small-business borrowers was the
same in the 1957 survey as in the 1955 survey. Dur-
ing this 2-year interval, a large number of firms un-
doubtedly experienced a growth in total assets which
transferred them from the small-size group in 1955 to
the medium-size group in 1957. Thus, a natural in-
crease in business size is partially responsible for what
appears to be a shift in the allocation of bank credit.

Second, although the District economy as a whole
achieved progressively higher levels of activity dur-
ing the 1955-57 period, a substantial number of busi-
ness firms in certain areas of the District were ad-
versely affected by a decline in economic activity as a
result of drought conditions. The lower level of op-
erations of these firms occasioned a reduction in their
credit needs, which partially offset the larger credit
requirements of businesses in other parts of the Dis-
trict. To the extent that drought conditions depressed
the volume of loan requests in the drought-stricken
areas, the credit needs of small firms were most af-
fected. Larger firms, tending to serve geographically

broader markets, were able to capitalize on the ex-
panded level of demand growing out of the South-
west’'s and the Nation’s progression to higher levels
of economic activity. In the drought-stricken regions
of the District, therefore, medium- and large-size firms
were less affected than the smaller firms whose markets
centered primarily or exclusively in such regions.

In the manufacturing and mining categories, where
small businesses showed an absolute decline in bor-
rowings in contrast to substantial increases in the bor-
rowings of medium- and large-size firms, the decline
in the borrowings of small firms was weighted heavily
by the smaller 1957 borrowings of firms in the “pe-
troleum, coal, chemicals, and rubber” classification.

In each of the categories, factors other than credit
restraint were of varying importance in effecting
shifts in the distribution of credit among the relative
size classes. In construction, for example, small firms
substantially reduced their borrowings between 1955
and 1957, while medium- and large-size businesses
showed only small declines. These changes occurred
during a period when industrial and commercial con-
struction, commonly involving projects undertaken by
larger firms, was rising. In contrast, residential con-
struction, a field in which smaller firms predominate,
decreased over this period. Real-estate loans were
similarly influenced by the changing pattern of con-
struction activity.

As suggested above, it is not possible to determine
from the business loan survey data the precise extent
to which changes in the distribution of bank credit
among firms in various size groups were influenced by
a restrictive credit policy and the extent to which
these changes occurred as a result of forces that pro-
duced differential effects upon the demand for credit
by business firms in the various size groups. Personal
interviews with commercial bankers in the District
revealed that the combination of strong credit de-
mands and a restrictive credit policy occasioned the
adoption of more selective lending policies during the
1955-57 period, particularly on the part of larger
banks in the District. While the evidence indicates that
more conservative lending policies were applied uni-
formly to both large and small firms, it is true, never-
theless, that uniformly more selective lending policies
tend to have a greater impact upon smaller firms, since
the marginal borrowers at most banks customarily
are concentrated in the smaller asset-size groups.
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At most banks in rural areas and smaller popula-
tion centers, lending policies were reported to have
remained virtually unchanged during the 1955-57
period. Increases in credit demands at these banks
were small or moderate, and the comfortable liquidity
and reserve positions which these banks traditionally
maintain permitted the accommodation of moderate
growth in credit demands without the imposition of
more selective lending policies. In isolated instances,
however, some rural banks adopted slightly more
conservative lending policies. At such banks, the
application of more selective lending policies com-
monly featured a greater reluctance to accommodate
nonlocal borrowers on a direct-loan basis, a strength-
ening of compensating balance requirements, and
extension of preferential treatment to established
borrowers. Since the lending operations of these banks
are confined almost exclusively to the accommodation
of small business, most of the impact fell upon smaller
firms.

Virtually all the larger metropolitan banks included
in the District sample reported the adoption of more
selective lending policies in the 1955-57 period. At
these banks, the accommodation of enlarged credit
demands generated by higher levels of production, in-
come, and employment produced a gradual tightening
of reserve and liquidity positions; and the persistence
of unusually large loan demand required the scaling
down of some credit requests, a closer scrutiny of the
merits of loan applications, efforts to obtain higher
compensating balances, and, in general, the more re-
luctant accommodation of business loan requests from
almost all sources.

While the more selective lending policies of District
banks applied to short-term loans, term loans, and
firm commitments to extend funds, one of the most
noticeable developments was a pronounced increase
in the reluctance of banks to provide term financing
to businesses. This increased reluctance applied
equally at large and small banks, but because of the
greater amounts involved, commercial banks were
especially anxious to avoid term loans to larger firms.
In some instances, they were not successful in doing
so, however, because of the size and importance of a
particular business borrower.

The objective of avoiding term loans during the
period of monetary restraint reflected two basic con-
siderations: the preference for avoiding loans which
would lengthen the average maturity of the loan port-
folio, thereby aggravating the problem of declining
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liquidity, and — in view of the pressure of demand
against a limited supply of loanable funds — the de-
sire to make the same volume of funds go further (i.e.,
accommodate more borrowers) by accommodating a
number of borrowers on a short-term basis rather than
one borrower for a longer time period.

The more selective allocation of funds by commer-
cial banks in the District featured, as outstanding
characteristics, differential treatment of new versus
established customers and of local versus nonlocal
borrowers. At virtually all of the District banks which
reported the adoption of more conservative lending
policies after 1954, established bank customers
received preferential treatment over new applicants,
and the consideration given new applications was
materially reduced. While these policies did not fea-
ture a distinction between businesses of different sizes,
the pursuit of such policies rather frequently involved
the rejection of national accounts seeking new sources
of credit supply.

Similarly, the extension of preferential treatment to
local firms consistently was reported by banks which
adopted more conservative lending policies after 1954.
Here again, the size of business of credit applicants
was not a material factor in the consideration of loan
applications, and to the extent that nonlocal borrow-
ers received less favorable treatment at commercial
banks, relatively large firms were affected most.

A particularly crucial aspect of the question as to
whether small businesses bore a disproportionate share
of the burden of monetary restraint centers around the
changes in credit standards of commercial banks. Most
of the marginal business borrowers at banks are small
firms, and it should be expected that the impact of
any upgrading of the standards for creditworthiness
maintained by banks would fall largely upon these
marginal firms. The survey results indicate, however,
that the standards of creditworthiness applied to small
businesses have not changed, except in isolated cases.
For the most part, commercial banks which adopted
more conservative lending policies effected the desired
allocation of funds by scaling down some credit re-
quests, by curtailing loans to nonlocal borrowers and
new customers, and by increasing their charges on
loans, rather than by upgrading credit standards
across the board.

LEesLIE C. PEACOCK
Financial Economist
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Eleventh District crude oil pro-
duction in early August rose
sharply above July output to
reach 3,025,000 barrels daily.
A further substantial increase
is scheduled for September, since the Texas Rail-
road Commission has raised allowables 228,302
barrels per day. Crude stocks in the Nation remain
well below the year-earlier level, but gasoline stocks
are high enough to cause some concern.

4/

L

July sales at District department stores rose
slightly over June but remained under a year ago.
Substantial weakness in sales of hard goods caused
the year-to-year decline since soft goods sales rose,
mainly from the stimulus of prefall buying in some
women's wear departments. Automobile registra-
tions in the four largest metropolitan areas in the
District also improved over June but were nearly
one-third below July 1957.

Crops are maturing rapidly, and harvesting of
cotton and grain is making excellent progress. Cot-
ton production in the District states is expected to be
substantially greater than it was in 1957. Output of

AND FINANCIAL CONDITIONS

grain sorghums is moderately higher, and larger
crops of rice, peanuts, and hay are also indicated.
Rain is needed to maintain development of forage;
livestock remain in good condition.

Nonfarm employment in the District states during
July declined somewhat more than seasonally. How-
ever, unemployment in Texas showed the expected
seasonal decrease, and a further reduction is indi-
cated for August.

Construction contracts awarded in the District
states during June reached the highest value since
the start of the five-state series in January 1956.
During July, construction awards in Texas reached
an all-time record for the month. Nonresidential con-
struction accounted for a large part of these in-
creases.

Except for loans to brokers and dealers, all major
types of loans, including commercial and industrial,
expanded at District weekly reporting member
banks during the 5 weeks ended August 20. Effec-
tive August 22, the Federal Reserve Bank of Dallas
raised its discount rate from 1% percent to 2 percent.

Retail sales at Eleventh District
department stores during July
rose 2 percent over June, princi-
pally because of an extra trading
day, but were 4 percent below
July 1957. The seasonally adjusted sales index, which
allows for differences in trading days and other sea-
sonal factors, was 162 percent of the 1947-49 average
in July, the same as in June but below the 169 re-
corded for July last year. In early August, sales im-
proved somewhat relative to last year and for the first
2 weeks were 2 percent above a year ago, but cumu-
lative 1958 sales remained 2 percent under the same
period in 1957.

The year-to-year decline in department store sales
in July was apparently due to weaknesses in the hard

goods lines. Sales in the major household appliances
group — which includes refrigerators, stoves, laundry
equipment, air-conditioning units, and other large ap-
pliances — were down 35 percent from a year earlier,

DEPARTMENT STORE SALES AND STOCKS

(Percentage change in retall value)

STOCKS
(End of month)

NET SALES
July 1958 from July 1958 from
7 mos. 1958

June July comp. with June July

Area 1958 1957 7 mos, 1957 1958 1957
Total Eleventh District, .. .. 2 =4 —2 0 —8
Corpus Christlassseasnnass 3 —i —6 1 -7
Dallasisasasnssnssnsasas 4 —3 1 1 —8
ElPAE0R 4 s ninsennisissinias — [ 3 3 8
Fort Worth, ... -1 —d —2 —3 —B
Houston. v s vss < —13 —9 —5 —15
San Antonio. . . 7 2 1 2 0
Shreveport, La. —3 —0 —b 3 —b
OCOM e s aninsa 1 —12 —8 3 —15
Otharicliiess snsevsvsssss = 0 2 0 —5
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INDEXES OF DEPARTMENT STORE SALES AND STOCKS
Eleventh Federal Reserve District
(1947-49 = 100)

SALES (Daily average) STOCKS (End of month)

Seasonally Seasonally
Date Unadjusted adjusted Unadjusted adjusted
1957 JUlYanisinssnsnns 151 169r 169 178
1958: May B 159 161 163 164
une e 147 162 156r 168r
$ NS i 144 162 156p 164p
r — Revised,
p — Preliminary,
SALES AT FURNITURE STORES AND
HOUSEHOLD APPLIANCE STORES
(Percentoge change in retail value)
July 1958 from
7 mos. 1958
Line of trade June July comp, with
by area 1958 1957 7 mos, 1957
FURNITURE STORES
Total Eleventh District. « s svsenvanes —2 -7 (]
Amarillos s ssssrnsnasssrasssnsass 43 —3 —19
Austin. ... .o 0 —14 —2
Dallas. ... —~15 —12 —1
Houston. . —b —12 2
Lubbock. .+« 23 3 —
San Antonio., . » —4 —4 -7
Shreveport, La.. & 4 ¢
Wichita Falls. . o —13 —18 —15
Othercitios. cccssssessssssssanss 2 —1 —4
HOUSEHOLD APPLIANCE STORES
Total Eleventh Districts v s s ssvevnaas —9 —b8 —
Dollasissessssnnssrsssnsessrsans —6 =3 —

Sales of radios, phonographs, and television sets were
8 percent below July last year, but preliminary infor-
mation indicates that there was some strengthening
in sales of these goods in early August. Prefall buying
resulted in an 8-percent year-to-year increase in sales
of women’s and misses’ coats and suits in July. Year-
to-year gains also were reported in sales of blouses,
skirts, and sportswear — up 3 percent — and silver-
ware and jewelry — up 2 percent.

Inventories at District department stores showed
little change in July and at the end of the month were
8 percent below a year ago. Information from a
selected group of stores on new orders, orders out-
standing, and receipts of merchandise to replenish
inventories indicates that approximately seasonal
month-to-month movements occurred during July but,
as in recent months, at levels substantially under a
year earlier.

As measured by new car registrations, automobile
sales improved somewhat during July. Total registra-
tions in the metropolitan areas of Dallas, Fort Worth,
Houston, and San Antonio in July were 9 percent
greater than in June but 31 percent below July 1957,
Each of the areas showed a month-to-month increase
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except Fort Worth, where a 2-percent decline occurred.
All four areas registered substantial decreases from
July last year, ranging from 18 percent in San An-
tonio to 37 percent in Houston. For the first 7 months
in 1958, total registrations were 25 percent below the
same period in 1957,

Harvesting of cotton and grain
sorghums highlighted agricul-
tural activity during the past
month. Hot, dry winds and high
temperatures throughout most
of the District depleted surface moisture and hastened
maturity of crops. Moisture generally is needed
throughout most of the Southwest to maintain devel-
opment of crops and pastures, particularly from the
Cross Timbers westward into New Mexico and
Arizona.

CROP REPORTING
DISTRICTS OF TEXAS

Cotton harvesting is past its peak in the Lower
Valley of Texas and is well advanced in coastal areas.
First bales have been ginned in the northern Black-
lands and as far west as the Southern High Plains, but
in the latter area, peak harvest is still several weeks
away. Cotton remains quite promising in most sec-
tions, especially the irrigated western areas. In the
Blacklands of Texas, wilting and shedding of cotton
plants have resulted in some damage, and losses from
root rot have been prevalent in various localities.

The crop in the District states is estimated, as of
August 1, at 5,940,000 bales, or 13 percent greater
than last year and slightly larger than the 1947-56



COTTON PRODUCTION
Texas Crop Reporting Districts

{In thousands of bales — 500 Ib. gross wh.)

1958 1958
Indicated as percent of

Crop reporting district August 1 1957 1956 fos:’

379 499 139

1,196 1,186 117

217 166 101

263 109 1

17 9 88

424 358 94

70 B4 79

72 75 97

272 289 112

21 11 119

115 B4 100

115 134 143

156 163 106

36 52 139

279 394 143

3,632 3,615 114

SOURCE: United States Department of Agriculture.

average. In Texas, record-breaking yields are indi-
cated, and output is placed at 4,150,000 bales, re-
flecting increases of 14 percent over the 1957 output
and 5 percent over the 10-year average. Production is
placed above the 1957 output in all areas of the State
except east Texas, the Blacklands, and the southern
Low Rolling Plains. Prospective production in Ari-
zona, New Mexico, and Louisiana this year ranges
from 8 percent to 19 percent higher than last year;
output in Oklahoma is 3 percent smaller than the
1957 outturn.

Native and improved pastures throughout the Dis-
trict deteriorated during August as a result of the hot,
dry weather. Grass is curing rapidly, and rain is
needed in most sections to maintain currently excel-

CROP PRODUCTION
Texas and Five Southwestern States

{In thousands of bushels)

TEXAS

FIVE SOUTHWESTERN STATES!

Estimated Estimated
August 1, Average August 1, Average
Crop 1958 1957 1947-56 1958 1957 1947-56
Cotton?sessessans 4,150 3,632 3,937 5,940 5,242 5,906
CorMsusussnsssnns 46,440 40,020 41,525 76,644 61,440 72,283
Winter wheat,... 77,441 33,669 43,687 200,039 81,912 118,313
GfSiannsaninlsbinn 43,552 35260 23,852 47,640 53,558 39,918
Barley.eeesnensn B,694 5,481 1,892 33,486 23711 12,241
RYBuassasnesnnnn 270 180 240 2,175 1,255 817
Ricel,ssoansensss 12,540 11,104 12,863 24,488 21,704 25133
Sorghum grnln 253,855 238,095 96,256 277,320 267,742 113,674
Flaxseed: s o vuss 360 126 827 385 164 1,146
aytiiias ARTHAAT 2,422 2,316 1,690 6,394 6,047 5,041
Peanuts®s..ovnas . 234,175 159,840 213,524 362,125 256 640 32:4,617
Irish potatoes®. . 2,148 1,630 71,498 5,390 4,495 13,424
Swool patatoest.: 1,320 1,200 7,370 6,358 6,146 16,485
Pncnmr .......... 45,000 55,000 31,640 77,500 108,500 69,624

1 Arlzona, Louisiona, Mew Mexico, Oklahoma, and Texos,
2 In thousands of bales. .
3 |n thousands of bags containing 100 pounds each.
4 |n thousands of tons.
5 |n thousands of pounds.
9 |n thousands of hundredweight.
7 Average, 1949-56.
SOURCE: United States Department of Agriculture.

lent prospects for fall forage. All classes of livestock
remain in good condition, despite high temperatures
and increased cattle fly activity. Feed conditions as of
August 1 in the range states of the District generally
declined seasonally from a month earlier but were im-
proved from conditions on the same date a year ago.
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In the 5 weeks ended August
20, weekly reporting member
banks in the Eleventh District
placed $73.7 million of addi-
tional loans and expanded in-
vestments $108.5 million. About half of these gains
was offset by reductions in cash holdings. Deposits rose
$82.4 million, and the banks lowered their outstand-
ing bills payable and rediscounts by $5.5 million.

Loan demand at the banks was active throughout
the entire range of classifications, except loans to
brokers and dealers for purchasing or carrying securi-
ties. These loans mainly reflected the decreased de-
mand of Government security dealers, but interbank
loans (sales of Federal funds) provided a more than
offsetting increase. Business borrowings rose $41.1
million, after registering moderate liquidation in the
prior 4 weeks. In the comparable 1957 period, a
smaller gain was recorded. While business loans na-
tionally had shown a year-to-year decline thus far in
1958, commercial and industrial credits extended by
weekly reporting member banks in the Eleventh Dis-
trict had risen about $94 million through August 20.

The increase in bank investment holdings occurred
principally in connection with the August 6 Treasury
cash financing. The banks increased their holdings of
certificates and Treasury bills by $148.9 million and
$10.2 million, respectively. Their position in Govern-
ment bonds was reduced $49 million.

Deposit gains were widespread, with most demand
deposit categories rising. The Federal Government
replenished its balances by $52.1 million, largely re-
flecting the August 6 cash financing, for which pay-
ment was permitted by credit to Tax and Loan
Accounts. Individual and business accounts rose $7.7
million. Time accounts scored another monthly rise,
mainly as a result of expansion in business and per-
sonal accounts.

In July, Eleventh District member banks held daily
average free reserves of $63 million, which is
unchanged from the preceding month although
substantially above the year-earlier level. The month-
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CONDITION STATISTICS OF WEEKLY REPORTING
MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve District

{In thousands of dollars)

duly 16

August 20, . August 21,
Item 1958 1958 1957
ASSETS
Commercial and industrial loans, e evveivnnnns $1,555,274 $1,514,150 51,460,948
Agricultural loans. cessssassnssaans e 36,540 30,195 22,538
Loans to brokers and dealers in securities. ... .. 24,068 44,489 28,065
Otherloans for purchasing or carrying securities.. [ 184,398 181,412 147,913
Real-estate loans, 224,133 220,456 193,080
Loans to banks. .. 52,232 130,427 30,015
All other loans. . . 657,273 639,059 614,938
T T 3 o L GO 2,733,918 2,660,188 2,497,517
Less reserves and unallocated charge-offs. . 45,729 45,858 774
L IOCNT: s lais e sinls vinisisieinipis aleraaine e e 0 2,688,189 2,614,330 2,454,743
Ui Ss Treasury billses telseiaite et ie nisisiaeisieie niets 84,307 74,107 224,965
U. 5. Treasury certificates of indebtedness..... . 233,772 84,921 107,011
U S T ALY NOIOS /s nsies s s/ isinisiniesinnssssas 269,272 268,959 158,182
U. S. Government bonds (inc. gtd. obligations)... Q47,222 996,264 844,525
Otherzecirtias: o i s ai e s s tiais s 311,255 313,068 280,512
TolalInvestmontss'sssssieasssinssieiainainnissss 1,845,628 1,737,319 1,615,195
Cash items in process of callection. s e ovviuanes 394,559 426,254 400,389
Balances with banks in the United States....... 494,530 522,993 438,524
Balances with banks in foreign countries........ 1,319 1,456 1,798
Currency and €olNeessssasssssssnsrnasssnss 49,030 48,466 47,055
Reserves with Federal Reserve Bank.vovovvnnes 571,803 605,532 573,319
(o] VT L R0 AR A A P T e e 154,208 162,332 170,470
TOTALUASSETS Mais's/e s nosi=/thisia e et s 6,199,466 6,118,682 5701,493
LIABILITIES AND CAPITAL

Demand deposits
Individuals, partnerships, and corporations.... 2,838,928 2,831,282 2,776,936
United States Government. . . . 176,687 124,634 192,065
States and political subdivision 170,506 178,633 174,887
Banks in the United States.... 1,050,190 1,041,440 879,207
Banks in foreign countries. « e oo vvvseasnnsss 21,084 14,908 20,811
Certifled and officers’ checks, efc., .. .vvvvns 74,039 62,526 54,581
Total demand deposits. «svesesnsnnrnnas 4,331,434 4,253,443 4,098,487

Time deposits

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

{In thousands of dollars)

Auvgust 20, July 16, Avgust 21,
Item 1958 1958 1957

Total gold certificate reserves,.oessesessssss $765,132 $738,747 £793,838
Discounts for member banks. sooeseeesansess 1,000 1,100 28,827
Other discounts and adyances. . cverversnsas 0 0 260
U. S. Government securities..vevesusseanansn 991,523 991,617 902,673
Total earning Gssels.uvssssssnsssnsssnsnsns 992,523 992,717 931,760
Member bank reserve deposits.seseenerennas 965,139 980,776 970,239
Federal Reserve notes in actual circulation. ... 743,027 729,057 705,494

to-month changes were generally small and mainly
offsetting: Reserve balances rose $3.1 million, while
required reserves increased somewhat more; the
decrease in excess reserves was matched by a corre-
sponding reduction in borrowed funds.

Gold certificate holdings of the Federal Reserve
Bank of Dallas increased $26.4 million during the 5
weeks ended August 20. The Bank’s participation in
the open market account showed a fractional decline,
although the volume of securities transactions was rel-
atively high. Member bank reserve balances declined
$15.6 million, while outstanding currency in circula-
tion rose $13.9 million in the 5 weeks and $37.5 mil-
lion on a year-to-year basis.

NEW MEMBER BANK

Individuals, partnerships, and corporations.... 1,069,971 1,057,743 804,963 :
Ghited Saies Government .« 7:4315 ,::215 '2:3,‘%? - The Northfusi Nai:lor:ja! Bank of Houston, Houston,
'ostal savings 4 exdas, a new I I ituti i 1
States and palltical subdivislon 221,668 229,420 201,925 ! y organized institution located in the terri-
Banks in the U. S. and foreign countries. .. . . 1,903 1,963 6,550 tory served by the Houston Branch of the Federal Reserve
Tolel e e mpcy [ S 1,301,418 1,297,002 1,026,279 Bank of Dallas, opened for business August 27, 1958, as
L s e s 5,632,852 5,550,445 5,124,766 a member of the Federal Reserve System. The new mem-
Bills payable, rediscounts, €1c.. v vvavsssssss s 14,0 19,500 ,050 ber bank has capital of $100,000, surplus of $100 000
ALl OHHOr ITABIIIIOS s o o va e s'a/s e sasaa s ssonanss 61,134 62,676 84,157 o 7 s2UIPIS ¢ ’
Total capital GEeountss « s sx s s s vesnsinisas 4910480 486,061 451,520 and undivided profits of $50,000. The officers are:
TOTAL LIABILITIES AND CAPITAL. ....... 6,199,466 6,118,682 5701,493 James L. Cowan., President; W. E. (.:drhsle, Jr., Vice Presi-
— dent and Cashier; Vallo Q. Mclish, Assistant Cashier;
and Bob R. Daniel, Assistant Cashier.
NEW PAR
RESERVE POSITIONS OF MEMBER BANKS BANKS
Eleventh Federal Reserve District The Securih/ State Bank, River Oaks, Fort Worth,
(Averages of daily figures. In thousands of dollars) TEXUS, an msuredf nonmember bank IoCCItEd in the terri-
iy | tory served by the Head Office of the Federal Reserve
Juy June Jy Bank of Dallas, was added to the Par List on its opening
Item date, August 23, 1958. The officers are: J. V. Brook-
RESERVE CITY BANKS i . Vi f :
RESOTVE BalaNCoS. s ss s ssssossesass $556,469 $555659  § 578,383 shear, President; Victor Holveck, Vice President; C. E.
RS ted tasirias. 543,631 539,468 569,056 Francis, Cashier; andBen Youngblood, Assistant
Excess reserves. . . A 12,838 16,191 27 C h.
BOTTOWIAG S a's orsinirmirieiais e ninia g nis s s 300 2,360 19,228 asnier,
Free reservesessssssssansssssssss 12,538 13,831 —9,901 Th
COUNTRY BANKS e Portland State Bank, P i
BeisvebEbiGe 430,508 428,246 450,175 R d) ortland, Texas, an insured,
gaquTrnd TOIBTVOSs 4 s vanassnnsonss 32?.323 sgg,ggg 43;.?33 nonmember bank located in the territory served by the
S FESEIVOS. o asvases Saaeeunee /) f) H
el bl RO BHO R 1,448 1,162 5,374 San Antonio Branch of the Federal Reserve Bank of Dal-
FrOO 1OSOIVES s s s narsnssnnnsnnnnns 50,498 49,221 43,784 las, was added to the Par List on its opening date,
MEMBER BANKS . g
SQsarvudbuluncn ................. 986,97; 9918;,:‘!?30-‘5 l,g;g,lsgg AUgUS’ 23! 1958. The oﬂ‘?cers are: JEI!'I"IES G. F|5herf Presi-
equired reserves. cevooresnans vas 922,19 5 . z . . . :
gx:less FRSRIYREY o s siarfelslo i bien s o sien 6?,;3; 6%:?;; gg.gg; g:;t'JrA'C:'hiAfamzcﬁlcel P;ESBIdBII}IfA[In'd::hve(]:, Jh E.
OFTOWITIGE /sl sinl1a 01as s s % a s als 5 lsn s 4 § + shier; an aries J, 5518 ier.
Fra Farorve s s didn i e 63,036 63,052 33,847 st G eqy ant Cashier
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Effective August 22, the Federal Reserve Bank of
Dallas raised its rate on discounts and advances, under
Sections 13 and 13a of the Federal Reserve Act, from
194 percent to 2 percent. This action was the first
increase in the discount rate since August 1957. In
the intervening 11 months, discount rates had been
reduced in four separate steps from 3'2 percent to
1% percent.

7B 4N

OIL and GAS

The generally improved supply
and demand situation in the pe-
troleum industry was reflected
in two major developments in
early August: an increase in
light heating oil prices in much of the Nation and a
sharp rise in crude oil production, primarily as a re-
sult of higher Texas allowables. District output in the
first half of August, at 3,025,000 barrels daily, showed
a gain of 270,000 barrels per day over July but was 4
percent below the year-earlier level. National produc-
tion was slightly above the output in August 1957, re-
sulting in the first year-to-year gain in 13 months.

A further substantial increase in crude oil produc-
tion is in the offing for September, since the Texas
Railroad Commission has increased allowables 228,-
302 barrels per day by adopting a 12-day production
schedule. Allowables in the other southwestern states
show little change.

Total imports — crude and products — averaged
1,443,000 barrels daily in the 5 weeks ended August
15, down 7 percent from the prior 5-week period and
11 percent from a year ago. In partial compensation
for the restriction on crude oil imports, product im-
ports were increased 43 percent over the 1957 flow.
Crude stocks in the Nation on August 16 rose slightly
from the 7-year low level of late July to reach 250,-
038,000 barrels but were 13 percent below a year
earlier.

District crude runs to refinery stills showed a small
gain in the first part of August to reach a level of
2,142,000 barrels per day. Compared with August
1957, District runs were down 8 percent, while na-
tional refinery operations declined S percent.

Stocks of the major products showed a 2-percent
seasonal rise in early August, reaching 399,437,000
barrels on August 15. At this level, such inventories
were 1 percent under a year earlier, with stocks east
of the Pacific Coast down 4 percent. Only residual
fuel oil stocks reflected any substantial rise.

District states nonagricultural

employment in July, at 4,260,-
@NPUSTRY 200, declined 11,300 workers

from the revised June total—or

somewhat more than the usual
seasonal decrease. Most of the July decline resulted
from a seasonal reduction in school employment.
Manufacturing employment showed a moderate down-
turn, with the decrease concentrated in transportation
equipment production and food processing. Trade,
services, and construction were among industries re-
porting employment gains. Unemployment in Texas
during July reflected an approximately normal seasonal
decline to reach 195,500, or 5.4 percent of the labor
force, compared with 208,500 and 5.7 percent in June.

The average weekly hours and earnings of Texas
manufacturing workers, after rising in May and June,
were practically unchanged in July at 40.8 hours
and $85.68. These levels compare with the recession
lows of 39.8 hours and $82.39 in April.

The value of construction contracts awarded in the
District states during June was $496,248,000, which
is the highest level since records for all five states
were begun in January 1956. The June figure reflects
sharp gains of 48 percent over May and 22 percent
over a year earlier, with much of the expansion occur-
ring in nonresidential construction. Large contracts
for petroleum pipelines in Texas and Louisiana
accounted for $100 million of the June total. The
Texas Contractor reports that construction awards in
Texas during July reached a record for the month,
with the value more than 50 percent above both June
and a year ago.

NONAGRICULTURAL EMPLOYMENT

Five Southwestern States®

Percent change

Number of persons July 1958 from

July June July June  July
Type of employment 19535 1958 1957r 1958 1957
Total nonagricultural
wage and salary workers.. 4,260,200 4,271,500 4,335800 —0.3 —I1.8
Manufacturing s vasesvanes 734,800 738,200 783,300 —5 —62
Nonmanufacturing. oo oo a.. 3,525,400 3,533,300 3,552,500 -2 -8
MINING s s sissinnssinisi 241,200 243,100 272,200 —8 —11.4
Construcon s« svsessss 314,700 309,500 322,800 1.7 —25
Transportation and

public utilities, s s vas s 394,900 393,000 410,400 5 =338
Trat e aiesisaslnenn 1,123,500 1,121,200 1,129,600 .2 —6
Finance.... 191,600 190,900 185,500 A 3.3
Service 532,800 531,500 523,400 2 1.8
Governments...usensss 726,700 744,100 708,600 —23 2.6

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
e — Estimaled,
r — Revised.
SOURCES: State employment agencies.
Federal Reserve Bank of Dallas,
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BANK DEBITS, END-OF-MONTH DEPOSITS
AND ANNUAL RATE OF TURNOVER OF DEPOSITS

[Dellar amounts in thousands)

Debits to demand
deposit accounts!

Demaond deposits!

Percentage
change from Annual rate of turnover
July June  July July 31, July  June July
Area 1958 1958 1957 1958 1958 1958 1957
ARIZONA
TUCSOMasnsansssannss B 185936 4 10 $ 107,759 20.8 20.4 20.3
LOUISIANA
Menree.ysevssnss e 73115 4 -7 50,107 17.8 169 17.9
Shreveport....asenss 275,901 2] 179,680 184 179 17.5
NEW MEXICO
Roswelleesssonannans 33,445 i 11 27,161 14.5 13.0 13.2
TEXAS
Abllene. e sansss s 84,666 4 =7 39,528 17.0 167 17.0
Amarillosaisiaiiaai. 189,895 6 —b 117,048 197 19.1 23.2
Austing e sevnes 180,352 8 8 126,932 167 154 162
Beaumont, .. vvuuas 144,023 o0 —13 101,552 16.4 1461 185
Corpus Christs e s aass 192,852 10 —3 109,265 21.1 191 21.6
Corsican.ssvassnsas 15,588 0 =3 22,276 83 B84 8.9
llasiasessassnnane 2,254,821 —2 =] 1,046,554 257 266 274
El Paso. ... asiyivee 2,645 2 5 150,590 23.3 23.0 24.8
Fort Worth.svueuaues 735,876 6 —1 368,746 23.8 227 24.
Galveston..... 8 —14 68,393 1463 154 184
HOUSTON 'S (/s siais /b o ainis 4 —2 1,197,749 232 2246 232
Loredo. .eussssnnnns 6,49 2 13 1,901 14.4 144 138
Lubboekssssaizsines 147,463 4 11 101,546 17.5 169 166
Port Arthurs . s suusans 69,906 12 10 46,178 18.0 164 17.9
Son Angelo. e reanss 9,134 2 1 42,783 14.0 144 137
San Antonio. . veseses 566,335 4 5 379,263 17.9 174 19.0
Texarkana®. . vvesuus 19,427 —1 —15& 16,295 143 14,6 16.8
T oo ana haron 80,069 0 —8 62,609 154 155 1646
T PR A A 98,052 2 3 65265 17.8 17.4 18]
Wichita Falls, ssveues 102,676 —4 —4 107,200 11.4 121 124
Total—24 cities........ $8,214,310 2 —1 $4,576,380 21.5 212 222

1 Deposits of individuals, partnerships, ond corporations and of states and political

subdivisions,

2 These figures include only one bank in Texarkano, Texas. Total debits for all bonks

in Texarkano,

amounted fo $43,805,000 for the month of July 1958,

SHORN WOOL PRODUCTION

Five Southwestern States

(In thousands of pounds)

Texas-Arkansas, including one bonk located in the Eighth District,

1958

Average as gor:anl of
Area 1958p 1957 1947-56 957
AT ZONC s s n xinle /sl inn'nin s sinis sin e m e sl 313 3,055 2,852 102
Louisiona . sansalsasnnen sy 404 400 382 101
New Mexico Sala(sle/ninmeisinielaiel 19 00E 10,523 11,534 94
Oklahoma. R R 00 1,800 1,685 1,152 107
Taxais.-oieh awieay 139554 39,409 491?5 100
Totdlasassieninses wainsaaenl D47 0D 55,072 65,095 99

p — Preliminary.

SOURCE: United States Department of Agriculture.

CRUDE OIL: DAILY AVERAGE PRODUCTION

{In thousands of barrels)

Change from

CONDITION STATISTICS OF ALL MEMBER BANKS

Eleventh Federal Reserve District

(In millions of dollars)

July 30, June 25, July 31,
Item 1958 1958 1957
ASSETS

Loans and discounts.sssesssnsssssssarssnssnes $ 4311  § 4,276 $3,943
United States Government obllgullcns. SibTatalaTaTaTatalnla ,581 2,62 A63
Other securities. . .. ... 744 743 652
Reserves with Federal Resorve Bank. . ¥ 954 974 1,016
Cashinvaull®. ......... aneaan 5 133 130 166
Balances with banks in the United Stafes, . 1,089 1,160 964
Balances with banks in foreign countries s 1 1 2
Cash items in process of collection, .. ...... 424 461 425
(o T T T i A A A D e A AL 239 239 215
TOTAL ASSETS®. . .uvivensehs S disa s aal s el O A7 10,612 9,846

LIABILITIES AND CAPITAL
Demand deposits of banks. v .vesssvsesssssnsass 1,160 1,193 1,011
Other demond deposits..ue.svanarrsssnsssssnns 6,290 6,416 6,335
Time deposits.esuaesenisnnassns B e e 2,087 2,065 1,631
Mot el i g RO i s e tarare atars aTsiaTes alaiaa ols s ala o e s IaTiTnen 9,537 9,674 8,977
Borrowings®. s o iiaieneananas 14 7 20
i T CITTEN B oaanmoamm oot s oo s T e 80 92 70
Total capital accounts®. veeesessanesssannnsasss B4S5 B39 779
TOTAL LIABILITIES AND CAPITAL®......0uvsess 10,476 10,612 9,846

e — Estimated.

BUILDING PERMITS

VALUATION (Dollar amounts in thousands)

Percentage change

July 1958
NUMBER from
7 mos. 1958
July 7 mos. July 7 mos. June July comp.with
Area 1958 1958 1958 1958 1958 1957 7 mos. 1957
ARIZONA
TUCSON L an s s es 427 3,223 § 1,751 § 9,999 103 24 —21
LOUISIANA
Shreveport.. .. 617 3,391 3,738 16,231 115 11 4
TEXAS
Abilene, i 193 1,108 2,048 11,238 —4 63 29
Amarillo, ..y 306 1,842 20 15,924 —b 8 —5
Austini oo niva 260 1,728 4,676 29,348 —12 0 14
Beaumont... .. 402 2,485 2,870 10,346 122 118 -
Corpus Christi. . 134 1,902 3,050 15,734 66 143 65
Dallas,,ov.... 2,181 14,341 25,039 93,020 139 33 14
EllPasosshiavian 791 4,416 6,067 36,602 7 67 79
Fort Worth.... 822 4,599 6,514 30,951 34 17 -7
Galveston..... 135 857 280 2,416 —45 28 —2
Houston...... 1,558 9,151 20,776 131,596 1 9 —
Lubbock. .. ... 269 1,763 3,961 22,748 11 84 az
Port Arthur. ... 173 1,259 462 7,698 —26 —25 110
San Antonio... 1,493 10,920 35,167 35,979 —20 23 15
Waco.eusines 273 1,520 3,302 9,437 205 61 3
Wichita Falls. . 200 1 028 439 4,050 —55 —50 —50
Total—17 cities.. 10,234 65,533 $92,335 $483,317 a5 7 8

VALUE OF CONSTRUCTION CONTRACTS AWARDED

Jul June July. June July In th d
Area 19581 19581 1957¢ 1958 1957 (In thousands of dollars)
ELEVENTH DISTRICT. .4 0s0us 2,754.8 2,637.2 3,162.7 117.6 —407.9 =
Toxasioiks s sasbsasssaans 2,399.30 2127600 2,7807 8 1233 —381.4 liie May A Janvary—June
GUIF GOt snnernrmnee  AGLY 4454 { 165 —80.9 Ares andiype Rene oy e’ o —
West Texos.oueasssens 1,034.6 945.5 1,201.9 89.1 —167.3
East Texas (proper).su. s }gfo }ggg ‘lgg‘ gg —4';"2 F|\.r55 S%gTHWESTERN ¢ et
Panhandle, s v vvsnnnsns X H 5 -2 H 335143 § 408,120 § 1,953,736 1:888,4
Rostof State. .. seese. 6703 6581 7582 122  —87.9 Resldentiolssssssss” 143185 © 156650 © 105500 vix daa3 T esuiae
Sculhecllarn_h_lew Mexico.. 249.2 248.4 Zg?g —é'ﬁa _—2‘15111 Alloharssseases 353,063 178, T 300" 4 1.185/303 "233 Ao
MNorthern Louisiona........ 106.3 112.8 131 \ h UNITED STATES...... 3,819,582 3,398,952 3223486 16788625 Ve
OUTSIDE ELEVENTH DISTRICT.  3,744.9  3,6924  3,709.9 52.5 35.0 Residential........ 1,364,231 1342547 1135049 6,504,707 6,443,314
UNITED STATES..vseesnsees 6,499.6 6,329.6 6,872.6 170.0 —373.0 All otheresssvnssss 2,455351 2 056,405 2 088 437 10,283,218 10,474,691

SOURCES: 1 Estimated from American Petroleum Institute weekly reports,

2 United States

Bureau of Mines,
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1 Arizona, Louisiana, New Mexico, Oklahema, and Texas.

SOURCE: F. W. Dodge Corporation.





