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01 Eillion .Aiore in '54 

• Sales of $5,400,000,000 of Series E and H 
savings bonds this year - $1,000,000,000 
more than Americans bought in 1953 - rep­
resent a major Treasury goal for 1954. 

• Selling A Billion More in '54 of Series E and 
H savings bonds is an integral part of the 
Treasury's debt management program. Dol­
lars from the sale of savings bonds tend to 
lengthen the debt, lessen Treasury demand 
for funds from banks, and promote a wider 
ownership of the debt . 

• Series E and H savings bonds have an impor­
tant place in every American 's thrift program . 
Today, 8,000,000 wage and salary earners 
are buyi ng E bonds through the Payroll Sav­
ings Plan. Many more buy bonds regularly 
through the Bond-A-Month Plan. This is an 
impressive record. But, the re is room for im­
provement. 

• Bankers in the Southwest and the Nation sup­
port sound debt management, sound money, 
and the promotion of a national habit of 
personal th rift. They should continue, as in the 
past, to accept their full share of responsibil­
ity for the success of the Savings Bonds Pro­
gram . Banker support will be an invaluable 
aid in furthering sal es of E and H bonds in 
1954. 

• During May and June, bankers throughout 
the country will have an unusual opportunity 
to get behind the Treasury's efforts. Thou­
sands of service clubs over the Nation, in 
dedicating one meeting during this period to 
savings bonds, will invite local bankers to 
be " speaker of the day" on the topic "What 
Sound Money Means to You ." 

• Savings bonds playa vital role in contribut­
ing to sound money. Bankers recognize this 

and, in addition, should strive to impress it 
upon other community leaders and the gen­
eral public. Furthermore, every American 
should buy Series E and H bonds from the 
standpoint of self-interest. There is no finer 
investment and no surer way to savings suc­
cess. 

• This year, some $5,600,000,000 of Series E 
bonds mature. Moreover, maturities will con ­
tinue to be large in 1955. Although holders 
of almost 76 percent of the total amount of E 
bonds which had matured up to the end of 
February this year elected to hold their bonds 
for the extended maturity, large numbers of 
investors have redeemed their bonds prior to 
maturity. 

* Handling and record-keeping costs reduce 
the effectiveness of the Savings Bonds Pro­
gram. In recent years, about two-thirds of all 
E bonds issued have been the smaller $25 
bonds. Experience also shows that the larger 
denomination bonds are held more firmly 
than the smaller. The Treasury's current sales 
efforts emphasize purchases of the larger 
denomination bonds, with a view to reducing 
costs and encouraging investors to hold their 
savings bonds to maturity. 

* A Billion More in '54 will spell Success for 
sales of Series E and H savings bonds . It will 
mean success for the Treasury in meeting 
problems of managing the public debt. It will 
mark success for individuals in adding to their 
savings . For the Nation as a whole, it will 
mean success in furthering the maintenance 
of sound money. 

* In 1954, buy more Series E and H savings 
bonds . Buy the larger denomination bonds. 
Hold your savings bonds to maturity. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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INDUSTRIALIZATION IN NORTHEAST TEXAS 

PHILII' E. COLDWELL, Director 0/ Research 

Federal Reserve Bank of Dallas 

The mention of northeast Texas may call to mind for many 
people the great East Texas oj[ field, but to others this area 
may suggest lofty pines or a few cattle browsing in a small 
pasture. Still another group may think of northeast Texas as 
an agricultural center producing large quantities of cotton 
and other crops. All of these impressions are correct in their 
respective times and places, but a modern description of the 
area would have to include the development of a concentrated 
belt of industrialization in Gregg, Harrison, Morris, and 
Smith Counties. It is the development, progress, and future 
of this industrialization with which this article is concerned. 

In general, the material presented 
major counties, hereinafter 
called the Industrial Belt; to the 
13-county area called the north-

pertains to the four 

Of greater importance than the changes in total popu latioll 
was the internal shift from rural to urban residence. This 
shift is indicative of the changing nature of economic pur­
suits in the area. The Industrial Belt showed a 33-percent in­
crease in rural population from 1930 to 1940 but a 20-percent 
decline from 1940 to 1950. The 13-county area and the State 
both followed this pattern, with 22-percent and 2-percent in­
creases in the 1930's and 22-percent and 18-percent decreases 
in the 1940-50 period. There has been a positive gain in 
urban population in both of the past two decades. The most 
notable gains were in the four-county area, where urban 
population increased 74 percent in the 1930-40 period and 
another 38 percent in the 1940·50 period_ State-wide gains 

in the same periods were 22 per­
cent and 66 percent, respec­

east Texas area, which includes LOCATION OF NORTHEAST TEXAS AREA 
tively. The most important com­
parisons between the Indus­
trial Belt and the northeast 
Texas area regarding the shifts 
in population reveal that the In­
dustrial Belt has had a larger 
rate of increase in urban popu­
lation and in over-all popula­
tion. Both changes reinforce the 
statement that the primary 
growth in the northeast Texas 
area has been in the Industrial 
Belt. 

the above-mentioned four coun-
ties, as well as Cass, Camp, 
Franklin, Marion, Panola, Rusk, 
Titus, Upshur, and Wood; and 
to the State. Much of the 13-
county area has a homogeneous 
set of economic and geographi-
cal characteristics_ Historically, 
the area has been predomi­
nantly rural, but this feature 
has been changing rapidly. 

To orient the new industrial 
progress, it may be well to note 
the environmental and histori­
cal developments of the area. 
The area consists of 4,979,200 
acres of land, of which nearly 
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31 percent - or 1,521,900 acres - lies within the Indus­
trial Belt. In 1950 there were seven cities in the northeast 
Texas area whose populations exceeded 5,000; five of these 
cities are located in the Industrial Belt. The 1950 population 
of the five cities totaled 100,740, or 52 percent of the popu­
lation of the Industrial Belt and nearly 28 percent of the 
population of the northeast Texas area. The population of 
the northeast Texas area increased 29 percent from 1930 to 
1940, while from 1940 to 1950, it declined 7 percent. Within 
this area, the population of the Industrial Belt increased 47 
percent in the 1930's and another 3 percent from 1940 to 
1950. The 1930-40 gain in the northeast Texas area was 
largely a result of the oil development, but some of the in­
crease originated in the back·to-the-farm movement during 
the depression. The population of Texas rose 10 percent from 
1930 to 1940 and then increased another 20 percent from 
1940 to 1950. Clearly, the gains in population in the north­
east Texas area since 1930 have centered in the four-county 
area, but even in that area in the past decade, the rate of gain 
has been smaller than that of the State. 

In all categories except manu­
facturing, the rate of employ­
ment growth established during 
the 1940-50 period was con­
siderably larger in the State 
than in the Industrial Belt and 

the northeast Texas area. 1 n the manufacturing category, the 
Industrial Belt's rate of growth exceeded even the State's in­
crease. Its rate of growth also was faster than tl,at of the 
northeast Texas area in four of the categories but slower in 
three others. The employment gains in trade and services in 
the Industrial Belt add further evidence of the concentration 
of population in those four counties. Industrial development 
is evident in the growth in manufacturing and construction 
employment. 

In the Industrial Belt of northeast Texas, four maj or oc­
cupations - manufacturing, lrade, services, and agriculture 
- accounted for 88 percent of total employment in 1950. 
These same four occupations accounted for 75 percent of 
total employment in northeast Texas and in the State. 

During the 1930's the economy of northeast Texas relied 
primarily upon cotton, oil, and lumber as its major sources 
of income. However, within the past 20 years, each of these 
has declined in both absolute and relative importance. Start-
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POPULATION 
1930. 1940. ond 1950 

Industrial Northeast TeOl:os 
Type and year Belt area Texas 

Urban 
1930 .................... . 42,516 69.998 2,389,348 
1940 ...... •.. .. ... ... ... . 74,005 106.949 2,911,389 
1950 ...... .. ... .... ...... 102.333 142,031 4,838,060 

Rural 
1930 ..................... 85.350 235.856 3.435.367 
1940 ......... ....... .... . 113,822 287.796 3.503.435 
1950 ......... .. .......... 90.804 224,037 2.873.134 

Total 
1930 ...... • .. . • . . . ••. .. . . 127,866 305,854 5,824,71 5 
1940 .... . . . ............. . 187.827 394,745 6,414,824 
1950 .... . ......... . ..... . 193.137 366.D68 7.711,194 

SOURCE: United Siaies Bureau of the Census. 

ing in the 1930's, cotton production in northeast Texas has 
decreased steadily, so that by 1953 the area's production was 
only 14 percent of the 1930 production. The basic causes of 
this 86-percent decline may be found in a severe acreage 
reduction because of crop controls in the 1930's, declining 
soil fertility, an increasing difficulty in obtaining farm labor, 
and, finally, a growing realization that livestock farming 
could be more profitable under the circumstances. 

A downward trend in oil production also is evident in the 
northeast Texas area, but it has been irregular. After a fan­
tastic growth from 1930 to the 1937 peak, oil production in 
the northeast Texas area declined rapidly until 1942 and, 
after a brief revival during World War II, declined again to 
reach a recent low point in 1949. Another revival during the 
Korean War has now passed, and further declines are evi­
dent. The Industrial Belt's production in 1952 was 66 percent 
of its 1937 output, while that of the northeast Texas area was 
71 percent. Since 1946, crude oil production has declined 13 
percent in the Industrial Belt and 11 percent in the northeast 
Texas area. 

There are several basic causes for these declines. First, 
unless exploratory drilling and successful wildcatting are 
maintained, any area will show an eventual decline in oil 
production. This is true because well pressures decline as oil 
is withdrawn, and, thus, future production is impaired. How­
ever, beyond this difficulty, oil production in northeast Texas 
declined because of salt·water encroachment and the resultant 
capping of wells. Moreover, under the proration laws of 
Texas, as more new fields are developed in other Texas areas, 
the prorata share of the northeast Texas area may decline 
still further, unless new fields are discovered there also. 

EMPLOYMENT BY MAJOR OCCUPATION 
1940 ond 1950 

Industrial Belt Northeast Te:J.os area Texas 

Occupation 1940 1950 1940 1950 1940 1950 

Mining .....•... • 4.383 3.961 7.879 7,942 61 ,052 89.911 
Construction . .. .. 2.860 5.605 4,900 9.540 110,734 236.276 
Manufo clvrin'il.' . . 5.253 9.31 9 9,912 15,845 211,591 372.909 
Transportation and 

utilities ...•... . 4.392 6.1019 6.362 9,467 140.277 227,170 
Trade ......... . 10.090 14.893 16.369 23.662 381.260 590.224 
Finance •.•••..• • 1.380 1.960 1,931 2.744 56,249 88.814 
Sen·ices ....... . . 15.888 18.414 25,698 29,417 513,177 664.733 
Other ......... . 758 834 1,351 1,758 24,901 42.467 
Agriculture •. ••.. 19.322 9.911 52.034 26.770 639,11.4 445.939 

------
Totol. ....... . 64.326 71,046 126,436 127,1.45 2.138,355 2,758,443 

SOURCEI United Stotes Bureau of the CensfJS. 

Finally, the third major source of income -lumber­
also has declined. The unprecedented war demands caused 
exceptionally heavy cuttings of lumber in northeast Texas 
during World War II; and, although 45 percent of all land 
in the area was timbered in 1946, a considerable amount of 
replanting has been necessary. 

Available production figures indicate that, comparing 
1947 against 1941, lumber production declined 14 percent in 
the Industrial Belt and 13 percent in the northeast Texas area, 
whereas state production increased 1 percent. On the other 
hand, from 1941 to 1947, the number of operating mills in­
creased by 42 percent in the Industrial Belt, 45 percent in 
northeast Texas, and 126 percent in the State. Since 1947, a 
steady decline in the number of operating mills in northeast 
Texas has occurred. Present estimates indicate that, from 
1947 to 1953, the Industrial Belt lost 54 percent of its mills 
and the northeast Texas area lost 64 percent of the lumber 
mills in that area. The 1953 data on state mills are unavail­
able, but, as of 1950, there were 37 percent fewer mills in 
operation than in 1947. 

PERCENTAGE CHANGES IN EMPLOYMENT 
1940 and 1950 

Industrial Belt Northeast T.OIIias area Texa, 

Percent Percent Percent 
of 1950 Percent of 1950 Percent of 1950 Percent 
lolel e",- change total e",- change total em- change 

Occupation pleyment 19'0-1950 ploymen, 1940-1950 ployment 1940-1950 

Mining •• .. ...• .. 5.6 -10 6.3 1 3.3 47 
Construction ..•.. 7.9 96 7.5 95 8.6 113 
Transpertation and 

utilitie' .•.• .... 8.7 40 7 .' 49 8.2 62 
Trade .......... 21.0 .8 18.6 45 21.' 55 
S.rvices •... ..... 25.9 16 23.1 14 24.1 30 
Agriculture ••. ... 13.9 -.9 21.1 -49 16.2 -30 
Manufacturing .. .. 13.1 77 11.4 60 13.5 76 
Finance •........ 2.7 oI? 2.2 .2 3.2 58 
Oth.r .••...... . 1.2 10 1.. 30 1.5 71 

Tetel ... . .... . 100.0 100.0 100.0 

SOURCE: United Sto'es BlKeeu ef the CensUl. 

Much of this change has occurred because of the recent 
strong movement in the lumber industry to mechanize and 
centralize its operations. This has caused the closing of many 
small mills or their consolidation with larger ones whose 
more efficient operations have reduced the number of em­
ployees and concentrated attention upon the larger tracts of 
wooded land. To northeast Texas, this trend means further 
losses in Inmber activity, especially in view of the generally 
smaller wooded tracts in this area compared with southeast 
Texas. 

The shrinking demand for lumber in recent years has 
brought lower prices and smaller production, both of which 
have declined consistently since 1950. The decrease in ship­
ments was approximately 1 percent in 1951, 6 percent in 
1952, and 14 percent in 1953. The price decline was nearly 
5 percent in 1951, over 2 percent in 1952, and ab?ut 8 per­
cent in 1953. Total mill sales have decreased an estunated 21 
percent since 1949. Employment in the lumber industry in 
Texas has declined nearly 25 percent since 1950. 

Thus, in the early 1940's, with all three of her basic sources 
of income declining in importance, the northeast Texas area 
undertook some major changes. One of these was the adop-
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income from cotton, lumber, and oil and the best promise for 
COTTON PRODUCTION' future growth in this area. 
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tion of a program to increase livestock operations. The num· 
ber of head of cattle on farms in this area increased 33 per­
cent from 1940 to 1950. There also has been a considerable 
increase in rose growing and, recently, in commercial poul· 
try and egg production. 

Partially offsetting the loss of oil production, many new 
natural gas wells have been completed in recent years. At 
present, the 13·connty area produces about 4.70 billion cubic 
feet of gas per year. This represents an increase of 127 per­
cent over production in 1947. In line with this development, 
a number of natural gasoline plants have located in the north­
east Texas area. Local recycling and repressurizing demand 
and interstate pipeline demand constitute the major markets 
for this gas. 

These developments have helped to cushion the effect of 
the other declines. However, most important to the northeast 
Texas area is the new growth in manufacturing industries. 
These show the greatest possibilities for replacing the lost 
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Development of Manufacturing 

Perhaps one of the most difficult questions pertaining to 
the concentration of manufacturing development relates to 
the impetus and basic causes of its growth. To move from 
what was essentially an agricultural economy - bolstered by 
oil, lumber, and their products - into an economy where 
manufacturing accounts for more employment than agri­
culture in the Industrial Belt is indeed a major step 
in a 15·year period. The 1930's brought oil production and, 
with it, a simultaneous demand for metal fabricators and oil 
well supply companies. Thus, a few industrially inexperi­
enced farm laborers were introduced to manufacturing work . 
This was the humble beginning of the Industrial Belt. 

Later developments, though, were of even greater import­
ance. World War II, with its accompanying demands for 
steel, ordnance, and lumber, was the catalyst which brought 
to the foreground the industrial potential of this area. The 
establishment of a major ordnance plant and the start of a 
steel plant were probably the most obvious immediate bene· 
fits of the war program for northeast Texas. However, the 
placement of war contracts with many small· scale plants also 
helped build up their strength, and some emerged as profit­
able full·scale plants, with the ability and desire to serve the 
national market. 

With an environment including a small-scale industrial 
beginning before the war, the impetus of war plants, a declin­
ing agricultural situation, the industrial education of the 
laborer, and a population concentrating in urban areas, the 
northeast Texas area in the postwar period was ready to move 
into large·scale industrial development. How well it has 
sncceeded is evident from the statistical picture on manufac­
turing employment and value added by manufacturing. 

From 1940 to 1947, manufacturing employment in north­
east Texas increased 12,399, or 24 percent, whereas the num­
ber of manufacturing workers in the Industrial Belt increased 
2,723, or 52 percent. The state-wide gain was 49,100, or 23 
percent, during that period. From 1947 to 1950, the gain in 
manufacturing employment was 1,343, or 17 percent, in the 
Industrial Belt; 3,534., or 29 percent, in northeast Texas; ang 
112,213, or 43 percent, in the State. These figures reinforce 
the statement that the original impetus to this growth in the 
Industrial Belt is found in the 1940-47 period. 

A private survey conducted in November 1953 indicates 
that a complete count of manufacturing employment would 
show increases since 1950 of 5,650, or 61 percent, in the 
Industrial Belt and 2,920, or 18 percent, in the northeast ill 
Texas area. Texas Employment Commission data for the 'II 
same periocl indicate an increase of 110,791, or 30 percent, 
in the State. The increases in the Industrial Belt and north· 
east Texas can be attributed both to the expansion of the 
existing plants and to the establishment of a large number of 
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new plants. Obviously, the years since 1950 also have been 
very important in the development of manu [aeturing in the 
Industrial Belt. 

Another measure of tbe development of manufacturing lies 
in the growth in value added by manufacLures. In 1939 the 
Industrial Belt accounted for 88,318,000, or 68 percent, of 
the northeast Texas total of $12,186,000. The northeast Texas 
total, in turn, accounted for almost 3 percent of the $453,-
105,000 state total. From 1939 to 1947, value added by manu­
facturing increased $22,230,000, or 267 percent, in the In­
dustrial Belt; $29,654,000, or 243 percent, in northeast 
Texas; and $1,274,359,000, or 281 percent, in the State. 
Private estimates indicate that, from 1947 to 1953, value 
added by manufacturing increased $84,950,000, or 278 per­
cent, in the Industrial Belt and 598,960,000, or 237 percent, 
in northeast Texas. The latest estimates of the United States 
Bureau of the Census indicate that value added by manufac­
turing in Texas increased $1,458,194,000, or 84 percent, from 
1947 through 1952_ While inAation in the United States un­
doubtedly has accounted for some of these increases, there 
is no doubt that there has been a major gain in manufactur­
ing production since 1939. It is also clear that the Industrial 
Belt, with a $107,180,000 increase in value added hy manu­
facturing from 1939 to 1953, has made a really startling 
advance. 

Concentration in Manufacturing 

Further refinement of the employment statistics from the 
November survey of the Industrial Belt and the northeast 
Texas area reveals a high degree of concentration of manu­
facturing employment in a few types of industries. For ex­
ample, over 44 percent of all manufacturing workers in the 
Industrial Belt are employed by manufacturers of metals 
and metal products and over 60 percent, by food-processing 
and metal industries. The same two industries account for 
54 percent of the northeast Texas total and 45 percent of 
the state total. 

Of almost equal significance are the concentrations evident 
in the data on value added by manufacturing. As indicated 
by the accompanying chart, while metals are of greatest 
importance in this respect, the second place is pre-empted 
by the chemical industry. Metal manufacturers, chemical 
produccrs, and food processors presently account for 70 per­
cent of the total value added by manufacturing in the Indus­
trial Belt. The same three categories account for 65 percent 
of the northeast Texas area's total value added and only 47 
percent of the state total. 

Ohviously, from the standpoint of both employment and 
value added, the metal industries of the r ndustrial Belt and 
northeast Texas arc dominant. Almost all of the metal pro­
ducers have been estahlished in this area primarily for one 
of two reasons, either to serve the oil industry or to take 
advantage of locally available raw materials. As the employer 
of nearly 45 percent of the manufacturing workers in the 
Industrial Belt, companies in the metal industry can be said 
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to exert a dominating influence on wages, working condi­
tions, and the lahor supply in the area. This influence is 
contributing to the improvement of wages and working 
conditions of laborers in northeast Texas. 

Although periods of war emergency were instrumental 
in fostering the manufacturing development of northeast 
Texas, there are very few plants which could be termed 
"defense industdes." In fact, the only strictly defense indus­
try is the Longhorn Ordnance Works at Karnack. Many 
northeast Texas plants do subcontract work, but their main 
husiness remains with the private consumer or producer. 

ReAecting the rapid rise in manufacturing, the total sales 
of all manufacturing plants, except ordnance, have increased 
markedly since 1950 in the northeast Texas area. The 40-
percent rise in sales volume from 1950 to 1951 was the 
largest in the 3-year period_ The basic causes of this rise 
were the establishment of some new plants, particularly metal 
fabricators; the increased defense business induced by the 
Korean War; and inflation. In 1952, business again im-
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PERCENT OF MANUFACTURERS' SALES VOLUME 
NORTHEAST TEXAS AREA 
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proved, this time by 9 percent over 1951. A further 5-percent 
gain in 1953 gives evidence of a leveling trend. 

Extraordinary changes in the metal industry during the 
past year both improved and depressed metal manufacturers' 
sales in the area. The year 1953 saw the major east Texas 
steel company finish its expansion and start integrated pro­
duction schedules. At the same time, another east Texas 
company sold a large share of its line to outside interests 
and, by terms of the agreement, did not produce the items in 
nearly the last three-fourths of the year. The nonrecurring 
nature of the latter change should mean a considerable ex­
pansion in metal sales during 1954. 

The plant and equipment investment of manufacturers 
in northeast Texas is estimated to be in excess of $300,000,-
000. Their average monthly payroll is estimated at 
$4,000,000. 

The Industrial Belt of northeast Texas may find it difficult 
to maintain the pace of industrial progress which required 
the employment of an average of 2,200 new manufacturing 
workers annually during the past 3 years. However, there 
are very good reasons to believe that the Industrial Belt will 
continue to develop at a rate which will require the employ­
ment of about 1,000 new manufacturing workers during 
1954. 

Currently, there are 14 manufacturers in northeast Texas 
who are planning expansion of their facilities in 1954 and 
1955. The projects are estimated to cost nearly $50,000,000. 
This would mean a 17-percent increase in investment and, 
presumably, some gain in employment. Plans also are under 
way for the establishment of a number of new plants in the 
area. Some of these are merely in the discussion stage, while 
others are close to the point of construction. These projected 
and proposed plants include a small steel mill, a fertilizer 
plant, a home air-conditioner manufacturing plant, and a 
brick factory. Together with the expansions noted above, 
these new plants could mean employment for nearly 3,500 

more manufacturing workers and a considerable boost to 
trade and income for the area in the next 5 years. 

This, then, is the picture of manufacturing development 
in northeast Texas. Two questions regarding this develop­
ment remain unanswered. First, what are the attractions of 
the northeast Texas area? Secondly, what problems does 
this area face in its attempt to hring in new manufacturing 
plants? 

Basic Industria l AHractions of the Northeast Texas Area 

The greatest industrial attraction of the northeast Texas 
area has heen, and probably will continue to be, its natural 
resources. The existence of large quantities of iron ore, 
lignite, clay, oil, and gas has been known for many years. 
Oil and gas were among the first resources to be mined in 
commercial quantities. The others, particularly iron ore and 
lignite, have remained in the ground, awaiting the develop­
ment of processes which would make their recovery commer­
cially feasible. In the case of iron ore, the pressure for 
greater and greater steel capacity during World War II, as 
well as the presence of a nearhy source of coking coal, en­
couraged its development. Lignite, however, still waits for 
the moment when it, too, will be economical to recover. 
Current experiments using lignite to power electric plants 
for aluminum reduction elsewhere in the State eventually 
may mean commercial use of northeast Texas lignite. 

For many years, the clays of northeast Texas have served 
as a basis for a large brick, tile, and ceramics industry. 
They can be expected to attract other hrick and tile plants. 

It is of considerable importance that the basic raw mate­
rials of the area are those which are not particularly amen­
able to long-distance transportation. In other words, these 
raw materials lose so much weight in the manufacturing 
process that it is more economical to ship the end products. 
This fact enhances the value of these raw materials to north­
east Texas, because, generally, an industry will move to their 
location rather than transport the materials to the industry. 

Another attraction of the northeast Texas area is its nat­
ural gas. The importance of this fuel to the industrial devel­
opment of northeast Texas merits special consideration. In 
a recent survey of manufacturers in this area, many who had 
not been committed otherwise to this location indicated that 
the availability of natural gas greatly influenced their 
selection. 

Another attraction arising from the natural resources of 
this area stems from the need for services to the oil and gas 
industry. As mentioned before, the development of a large 
number of small metal fabricators, oil pump manufacturers, 
toolmakers, and other such small manufacturers in the north­
east Texas area can be traced to the mining of oil and gas. 4 
It is expected that most of the future growth in this field 
in northeast Texas will be a result of improved technology, 
such as newer methods of secondary recovery, rather than 
an actual expansion in oil and gas activities. 
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The existence of a large and growing market in the adj a­
cent areas also constitutes a major attraction of northeast 
Texas. It already has been noted that the market provided 
by the oil and gas industry has attracted service firms. How­
ever, there is a broader concept of market attraction which 
is important to the area. By virtue of its very location, the 
firms in the northeast Texas area can and do serve a larger 
southwestern market. This rapidly expanding market is be­
coming more and more important to the area and to the 
Southwest as a whole- The ability to transport goods to the 
entire market area may become a maj or factor in future in­
dustrial development. 

In considering this attraction, it must be evident that the 
general growth of the Southwest along particular lines such 
as oil, gas, chemicals, transportation equipment, and metals 
will have a definite bearing upon the type of manufacturing 
which a service area should strive to develop. The major 
steel producer in this area already is emphasizing this type 
of attraction by concentrating its productive facilities upon 
oil country tubular goods. Needless to say, this firm does 
not expect to limit its sales to producers in the East Texas 
oil field. Instead, it expects to serve producers in a six-state 
area. 

Other opportunities to provide manufactured goods for 
the local, Texas, or southwestern market are appearing each 
year, and some eventually will be attractive enough to war­
rant the establishment of facilities to serve these markets. 
At present, though, very few of the existing large manu­
facturers rely upon the southwestern market for the bulk 
of their sales. 

In the afore-mentioned survey, it was found that the mar­
ket served by a manufacturer depended largely upon the 
product sold. Most food processors in this area depend upon 
a local or state market. Likewise, manufacturers in the stone, 
clay, and glass and printing and publishing industries rely 
mainly upon a local or state market. The lumber and wood 
products, apparel, chemical, metals, and petroleum manu­
facturers are more likely to make sales in a regional or na­
tional market. In a few instances, almost no local or state 
market exists for the products. At least seven metal, petro­
leum, and wood products manufacturers in northeast Texas 
serve international, as well as national, markets. While there 
is not too great a demand on the local or state level at the 
present time, nearly all manufacturers in northeast Texas 
indicated that the Southwest is accounting for a larger and 
larger share of their sales. 

Still another asset of northeast Texas, as is the case 
with any area where there is a concentration of manufactur­
ing plants, is the mutual attraction of dependent or corollary 
process plants. For example, the development of at least two 
chemical producers in this area can be traced to either the 
wastes or the by-products of an existing plant. Without the 
ability to obtain these materials, it is very questionable as 
to whether or not these plants would be in northeast Texas. 
There is a possibility of the location of a number of corol­
lary plants near the major steel producer, if and when a 
substantial amount of steel is produced in excess of the re­
quirements of the company's pipe mills. 

Finally, the northeast Texas area is attractive to indus­
try because of its available land, utilities, and transportation 
services. As mentioned, natural gas' is a great attraction. The 
adequacy of electric power and the availability of good 
industrial sites also aid northeast Texas in its search for 
new industry. However, largely because of the marked con­
trast to other sections of the area and the State, the adequacy 
of the water supply in the larger cities in the Industrial Belt 
is one of their greatest attractions_ While there are many 
sections of the northeast Texas area which do not have all 
the water they need, the potential for adequate water sup­
plies for the entire area is present in the runoff of its major 
streams. 

The transportation facilities are generally excellent 
throughout the northeast Texas area, although the degree of 
service varies from town to town. There are seven railroads 
operating in this area, with good connections to nearly all 
major market areas in the Southwest. Similarly, the highway 
network in northeast Texas is adequate for the distribution 
of products to most southwestern markets, and feeder air­
lines currently are providing excellent service in almost all 
directions. 

Other factors which have operated to attract industry to 
northeast Texas are the activities of the citizens and their 
industrial foundations. Through these foundations, the cities 
have acquired industrial sites and have constructed factories 
which are leased to new industries. As a result of these efforts, 
at least 12 new manufacturers employing over 1,000 workers 
have located in the northeast Texas area. Other new firms 
may have been attracted merely by the general aid of the 
foundations. 

Problems of Future Development 

Other than the main cities in the Industrial Belt, many of 
the cities and towns in northeast Texas find that the major 
restriction on industrialization is the lack of a firm water 
supply. While ground-water resources will sustain most 
domestic and commercial water uses, they generally are in­
sufficient for industrial uses. For most of these cities, the solu­
tion to this problem may be the construction of dams on 
nearby rivers. The tremendous potential of these streams has 
been noted already. 

In one attempt to solve the water problem, a group of 
nine towns requested and received permission from the Texas 
Legislature in 1953 to form a Northeast Texas Municipal 
Water District. The formation of the district is based upon 
the proposed construction of Ferrells Bridge Dam on Cypress 
Creek. This dam has been authorized by Congress, but, as 
yet, no appropriations have been made for construction. 
The election to determine the creation of the water district 
will be held after construction money has been appropriated. 
Even after such money is appropriated, the dam and reser­
voir probably would not be finished for at least 5 years. 

Some minor objections to the present location of the dam 
site have been raised, but the real difficnlties for the towns 
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in the district are the waiting period for Congressional appro­
priations and the extended period of construction after 
appropriations are voted_ It is precisely these two difficulties, 
plus the need for immediate water, which have prompted 
three nearby towns to undertake a study of the possibility 
of a privately financed dam farther up Cypress Creek. 

Throughout the northeast Texas area, there is a hesitancy 
about proceeding on locally financed dam construction be­
cause of the ever-present possihility of federally financed 
construction. This, alone, is causing some cities to delay the 
attempt to solve their water problems. While this attitude 
is understandable, it means that some cities are postponing 
opportunities to industrialize_ 

In view of the amount of unfavorable publicity which 
Texas has received because of drought and municipal water 
shortages, a prospective manufacturer is certain to ask for 
proof of long-term water supplies in considering a location 
in Texas. Action to obtain firm water supplies for all users 
should be considered in those cities where water shortages 
and restrictions still exist 

A second major problem stems from the natural reluc­
tance to change which is inherent to all new city activities 
and from the lack of recognition that, outside the manufac­
turing sphere, the traditional sources of income are declin­
ing. There is a real need to replace this lost income with 
that from new and enlarged manufacturing industries. More­
over, replacement should not wait until the former sources 
have been reduced suhstantially because of the time required 
to attract and establish new industrial facilities. In addition, 
manufacturing development should be stressed as a means 
of progress for the entire area, as well as a replacement of 
older sources of income. 

There are at least two definite steps to be taken toward 
greater industrialization. First, a complete analysis of each 
city's advantages and disadvantages should be undertaken 
and a brochure of statistics published. Secondly, a close study 
should be made of the types of industry best suited to the 
local environment, so as Lo concentrate each city's atten­
tion upon those industries whose requirements most nearly 
correspond to the advantages of the city. Recognition of 
the types of compatible industries should be a natural out­
growth of the analysis of a city's environment. Consequently, 
it is important to have as complete an analysis as possible. 

Some of the main points to be included in such an analysis 
should be the following. 

L Industrial sites-number, size, access to transporta­
tion facilities and water, and status of ownership 

2. Utilities-supply, cost, availability, and any special 
conditions such as ownership or special costs 

3. Water supply-analysis of mineral content, sources, 
adequacy, and cost 

4. Raw materials-list of types, quantity, quality, and 
availability 

5. Labor supply-type, skills, number available, wage 
rates, and degree of unionization 

6_ Transportatiou- number of carriers, by type, with 
rate and time schedules to principal markets 

7. Taxes----{:ity, county, and state, with a reference to 
special taxes and rate schedules for each type of tax 

8. Government- type of city and state government, with 
a description of city services offered, as well as cosls 
thereof, and a record of city indebtedness 

9. General environment 

a. Existing industries, including size, markets, and 
types of products, with special emphasis on those 
whose products could be used for further manu­
facturing 

b_ Population record of city 

c. General market area served, area from which 
trade and labor are drawn, and potentials of that 
market area 

d. Church, school, and civic activities 

e. Record of street paving and repair and park main­
tenance 

f. General attitudes of citizens toward industrializa­
tion 

10. Special conditions 

a. Sources of further information 

b. Degree of aid granted new industries 

In summary, the northeast Texas area is in a period of 
transition from a dominantly agricultural, lumber, and oil 
ecouomy to one with a more balanced industrial fouudation. 
The rapid growth in manufacturing industries during the 
past 13 years has been characterized by a raw material orien­
tation {or most of Ine new plants, especially in the metal, 
chemical, and wood industries. This type of attraction should 
induce other plants to locate in the area. However, the future 
progress of manufacturing in northeast Texas is more likely 
to be conditioned by factors stemming from market orien­
tation and dependency upon existing plants. Of the two, 
the market factor seems to be the stronger. 

Whether or not the current rate of progress can be main­
tained depends largely upon the area's success in solviug its 
wster problem and the degree to which it actively solicits 
new industry. There is a wealth of labor as yet undeveloped 
in the area, and ils l"aW material and water potentials are 
very large_ It remains for the citizens and their public 
officials to insure the realization of those potentials. 
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REVIEW OF BUSINESS, AGRICULTURAL, AND FINANCIAL CONDITIONS 

Easter buying at District 
department stores equaled or 
slightly exceeded that during 
the comparable 1953 Easter 
buying season and was sub­

stantially above any other year of record. However, 
total department store sales during the 3 weeks pre­
ceding Easter were 4 percent below those in com­
parable weeks last year. 

During March, collections on both charge accounts 
and instalment accounts exceeded new credit sales; 
at the end of the month, instalment accounts receiv­
able were 7 percent above a year ago, while charge 
accounts receivable were down 4 percent. 

General rains over the District during April greatly 
improved prospects for crop production and for de­
velopment of ranges and pastures. Planting of the 
1954 cotton crop is complete in southern and some 
central areas of the District and is gaining momen­
tum in other sections. The condition of livestock gen­
erally is good. Cattle prices strengthened during 
April, while prices of other major farm commodities 
held about steady. 

Daily average oil production in the District in May 
is expected to show a decrease, following successive 
increases in the past 4 months. The production rate 
in the first part of April was the highest since last 
August. Drilling activity was maintained at a high 
level during the first quarter of 1954. 

Nonagricultural employment in the District rose 
seasonally from February to April and in the latter 
month was 1 percent below a year earlier; manufac­
turing employment in April showed a slightly larger 
year-to-year loss .. 

The value of construction contracts awarded in 
the District made sharp gains in March to bring the 
first-quarter total to 3 percent above a year earlier, 
with residential awards and nonresidential awards 
up 4 percent and 2 percent, respectively. 

Effective April 23, the discount rate of this bank 
was reduced from 1 % percent to 1112 percent. 

Loans of the District's weekly reporting member 
banks increased moderately between March 17 and 
April 21. Investments declined sharply, as member 
banks provided funds to meet substantial deposit 
withdrawals. 

Consumer spending this year for 
traditional Easter finery at depart· 
ment stores in the Eleventh Federal 
Reserve District equaled or possibly 
exceeded that during the compar· 

able 1953 Easter buying season and was substantially above 
any other prior year. However, total department store sales 
for the 3 weeks ended April 17 were 4 percent below those 
for the 3 weeks before Easter of last year. The loss in total 
volume was accounted for by a lower level of demand for 
department store durables. 

The adjusted sales volume, which allows for seasonal 
variations and differences in the number of trading days, in­
dicates that sales activity during March failed by 5 percent 
to show the normal seasonal increase over February and 
was 9 percent below a year earlier. 

Cumulative department store sales in the District for the 
year through April 3 were 8 percent below the comparable 
period in 1953; for the Nation the decline was 6 percent. 
This may have been the low point for the year-to-year de­
cline. Because of the lateness of Easter, the gap between cu­
mulative sales in 1953 and 1954 narrowed during the follow­
ing 2 weeks; on April 17, cumulative sales for the District 
and the Nation were 5 percent and 3 percent, respectively, 
below a year earlier. It may be pointed out that, beginning 
in May 1953, the distribution of hard goods by department 
stores did not measure up to the volume in the preceding 
year. 

Cash transactions during March represented 34 percent 
of total department store sales, the same relationship as a 
year ago. The proportion of total sales represented by regular 
charge account sales, however, rose 1 percentage point to 54 

RETAIL TRADE STATISTICS 

(Percentage chang&) 

NET SALES STOCKS' 

MQrch 1954 from March 1954 from 
3 mo. 1954 

line of trade March Feb. compo with March Feb. 
by crea 1953 1954 3 mo. 1953 1953 1954 

DEPARTMENT STORES 
Totol Eleventh District. •••...•••..• -9 18 -8 -5 6 
Corpus Christi ••••••••••••••••••• -20 18 -14 -10 10 
Dallas • .. • . ..•.••.•.•.•..••.•.• - 9 9 -6 -1 6 
EI Paso •••••..••••• • •.••••••••• -13 13 -11 -3 4 
Fort Worth •••.••••..• • •.•• • ...• -10 18 -10 -. 9 
Houston • ••••••••••••••••••• • ••• -8 23 _6 -8 6 
Son Antonio •••.• • •..•••.••.• ..• -10 29 -10 -7 5 
Shreveport, La .......... . ... .. ... -9 18 _5 - 14 5 
Waco •• • •• • ••.••...••...•.••.• -15 16 -12 -3 9 
Other cities •••• • •••••••••••••••• -7 19 -4 -4 7 

FURNITURE STORES 
Total Eleventh oistrkr • • .. ....• •• .. -14 12 -5 9 
Austin • •• . •.....•...• . .. . .•• •• • -3 28 -5 8 
Dallas • . ..••..•••••• • ••.•••• • .• -16 -4 -6 23 
Houston ••.•...••.••••••.•••• • .• -21 7 
Port Arthur .•...•. . • • ••• •• ••• • . • -IB _22 
San Antonio .•••.......... .. . ... _16 15 
Shreveport. La .•.•.. . .•.•.••.. . • _11 21 -12 10 
Other cities. ••.•••.•. • . •.•••.• .• -16 20 - 8 5 

HOUSEHOLD APPLIANCE STORES 
Total Eleventh Districl •..•• • •••. • .• _ 2' - 4 
Dallas ... . ..... . •.. . ... - 11 -9 

, Stocks at end of month. 
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WHOLESALE TRADE STATISTICS WINTER WHEAT PRODUCTION 

Eleventh Federal Reserve District (In thou sands of bushels) 

line of trade 

Dry goods .•• 0 • •••• • • •••••• 

Drugs and sundries ... • . . . . . . 
Grocery (full. line wholesal.rs 

nof sponsoring groups) .. . .. 
Hardware • •..•.•.••...... . 
Industrial supplies .•. . .. . . . .. 
Machinery equipment and 

supplies except .16C1rieol ••. 
M.tals .•... ... . ......... .. 
Tobacco products .. .. . . ..... 
Wines and liquors .... .. . ... 
Wiring suppli.s, construction 

mat.rial. distributors ... . .. 

1 Stocles at end of month. 
p-Prellminary . 

IPercentage chang.) 

NIT SALESp 

March 1954 from 
3 mo. 1954 

M<uch February compo with 
1953 1954 3 mo. 1953 

-16 # -12 
13 11 

11 - I -4 
-8 3 -2 
-6 1 , -5 

-14 -14 
11 58 -11 

-3 10 -7 
2 7 -3 

-33 -7 

STOCKSlp 

March 1954 from 

March February 
1953 1954 

-18 -3 
-6 -3 

11 2 
-1 -I 

-16 , 
3 • -10 • 3 • 9 6 

- 26 27 

f Indicates change of len than one·half of 1 percent. 
SOURCE: United Stat.s Bureau of 'he Census. 

percent, while instalment transactions declined correspond­
ingly to account for 12 percent_ 

Collections during March on both charge accounts and 
instalment accounts exceeded new credit sales, resulting in a 
month-to-month decline of 7 percent in charge accounts out­
standing and a decrease of 1 percent in instalment receiv­
ables_ Despite the month-to-month decline, instalment receiv­
ables remained 7 percent above 1953_ Charge account re­
ceivables, in the year-to-year comparison, were down 4 
percent. 

For the third consecutive month, inventories were approxi­
mately 5 percent under a year earlier_ Orders outstanding 
at the end of March were 24 percent lower than a month 
earlier and 23 percent below a year ago_ 

INDEXES OF DEPARTMENT STORE SALES AN D STOCKS 

119'7-~9 = 1001 

UNADJUSTED ADJUSTED I 

Mar. Feb. Jan. Mar. Mar. Feb. Jan. Mar. 
Area 195A. 1954 195 .. 1953 195A. 1954 195 .. 1953 

SALES-DaUy overage 
Seventh District • •. •• •. .. .. . 102 98 94 117 115 121 119 126 
Dallas .... .. .. .. . •.•... . . . 98 102 92 112 106 120 115 117 
Houston . ... .. • . ..•..... .. . 120 110 110 135 137 140 139 145 

STOCKS-End of month 
Eleventh Dislrict .• • •. . . . . ... 135p 127 115 14 2 126p 130 128 133 

1 Adlulted for seasonal variation . 
p-Prellmlnory. 

Furniture store sales in the Eleventh Federal Reserve Dis­
trict during March were 12 percent above February because 
of three extra trading days but were 14 percent below March 
1953_ Accounts receivable declined during the month to a 
level 4 percent under a year earlier_ Furniture store inven­
tories at the end of March, despite a month-to-month rise of 9 
percent, remained 5 percent below the same date last year_ 

Prospects for crop production 
and for ranges and pastures im-
proved sharply in April, as general 
rains brought a measure of relief to 
most of the drought-stricken areas 

Stat e 

Arhana . .. .... . . . .... . .•• • .• . • 
N ew Mell ico . . . . .. . ....•. •..• • , 
Oklahoma . .. . . .... •.. . • ••.. • •. 
TelCa s . ...... . ... ... . . • •• ..• • • 

Total .. .. . ... .. ... ... . .... . . 

195~ 
Indicat ed 

Ap ril 1 

529 
550 

56,420 
21,290 

78,789 

SOURCE: United Statel Department of Agriculture. 

1953 

598 
515 

70,776 
23,035 

9',924 

A ... erag e 
19 '3-5 2 

591 
3,063 

75,63' 
57, 2 2 1 

136,509 

of the District. Rainfall varied from light to very heavy, 
but virtually all areas received some moisture during the 
past month_ 

As a result of the recent rains, the outlook for wheat 
production in the District is much improved over a month 
ago_ Although the acute drought had caused fairly heavy 
acreage abandonment in extreme northern Panhandle and 
southern Low Rolling Plains counties of Texas and in north­
eastern New Mexico, the remaining acreage is expected to 
make rapid recovery_ In northcentral Texas, wheat pros­
pects continue to be good to excellent. 

Based on conditions as of April 1, before the rains, the 
Department of Agriculture reports that winter wheat pro­
duction in Texas is indicated at 21,290,000 bushels, com­
pared with the short 1953 crop of 23,035,000 bushels and 
the 1943-52 average of 57,221,000 bushels_ Forecasts for the 
Oklahoma and New Mexico crops indicate sharp declines 
from a year ago_ For the l'iation, winter wheat production 
is forecast at 678,000,000 bushels, or 23 percent below 
output in 1953_ This reduction reflects both the curtailment 
in acreage imposed by acreage allotments on the 1954 crop 
and heavy acreage abandonment in many central and south­
ern Great Plains states because of drought_ 

Planting of the 1954 cotton crop is being pushed to com­
pletion in central Texas counties and is expected to be in 
full swing in all other District areas in the next few weeks_ 
Irrigated cotton in the Lower Rio Grande Valley of Texas 
is making excellent progress, except for flood damage, and 
much of the dry-land acreage has shown marked improve­
ment since the April rains_ Plantings, delayed in some 
southern counties of Texas because of dry weather during 
late March and early April, were completed during the 
month_ In northern Louisiana, some fields were planted 
early in April, but the majority of the acreage was not seeded 
until after the April rains_ 

LIVESTOCK RECEIPTS 

(Nu mber) 

FORT WORTH MARKET SAN ANTONIO M ARKET 

M arch M arch February M arch M arch Februa ry 
Clau 1954 1953 1954 1954 1953 195' 

Caul • . . ... . ... . 60,612 57,682 ",595 35,343 25,296 2 1_ 133 
Calves . . ... .. .. . 16,061 12,344 13,909 13,818 12. 102 10,924 
Hogs . .. ... . ... . 57,63 1 59,80 3 "3,0"3 3,929 
Sh • • p . . .. .. . .. . 13 2,90 8 73,209 50,420 127. 295 115.838 110.07 0 

1 Include, goah. 
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FARM COMMODITY PRICES 

Top Prices Paid in local Southwest Markets 

Comparable Comparable 
Week ended week week 

Commodity and ma rket Unit April 19, 1954 lad month leul year 

COTTON, Middling 15 / 16-inch, Dallal. ... lb. $ .3380 $ .3415 $ .3265 
WHEAT. No.1 kard, Fort Worth .••....... bu. 2.70Y1 2.73 2.61lJ.. 
OATS, No.2 white. Fort Worth • . ......... bu. 1.03 1.03',4 1.021;l 
CORN, No.2 yellow, Fort Worth .•..... .. bu. 1.87~ 1.83% 1.86Y, 
SORGHUMS, No.2 yellow, Fort Worth .•.. cwl. 2.98 3.00 2.94 
HOGS, Choice, Fort Worth .... . ......... (wt. 28.50 26.50 23.25 
SLAUGHTER STEERS. Choice, Fort Worth •.. cwt. 25.00 22.75 23.00 
SLAUGHTER CALVES, Choice. Fort Worth. .. cwt. 22.00 20.00 22.00 
STOCKER STEERS, Choke, Fort Worth •• . .. cwl. 22.00 19.00 19.00 
SLAUGHTER SPRING lAMBS, Chok" 

Fort Worth •.• . ••••....•. ..•.....•.• <WI. 25.50 25.00 25.50 
HENS, 4 t.,0unds and over, Fart WOf"th ..... lb. .21 .24 .25 
FRYERS, ommercial, Fort Worth ..•....... lb. .24 .24 .29 
BROILERS, south Texas .... . ....... ...... lb. .24 .29 
WOOL, 12'monlhs, west Texas .. . ........ lb. 11.85 11.77 11.75 
MOHAIR, kid, west Texas ....... ..... .. . lb. 1.05 1.01 Y, 1.26Y, 

I Clean basis. 

Corn planting in the District was delayed in earlier areas, 
and lack of moisture has retarded growth. Planting of the 
sorghum crop in central Texas made rapid progress in late 
April, and in the Coastal Bend area, the crop is making 
good to excellent growth. Planting of the 1954 rice crop 
is moving toward completion, with a record acreage in 
prospect. 

Ranges and pastures in central and western parts of the 
District have been providing very little feed, but recent rains 
have greatly benefited grazing lands and substantial recov­
ery is expected during coming weeks. In the eastern half of 
Texas and in northern Louisiana, showers have stimulated 
the growth of grasses and legumes, and pastures are provid­
ing an abundance of feed. Excess forage is being harvested 
in many areas and stored as silage. 

The condition of cattle, calves, and sheep generally is 
good, as livestock have been maintained on heavy supple­
mental feeding in the drought-stricken areas. Cattle were 
marketed from the wheat pastures of northwest Texas in 
excellent condition. 

Cattle prices have strengthened moderately during the 
past several weeks, with all classes advancing around $1 per 
hundredweight. Current prices are about the same as those 
wruch prevailed a year ago. On the other hand, prices of 
cotton have weakened somewhat, as demand for the fiber 
has been extremely dull. A small volume of cotton con­
tinues to move into the CCC loan, but in most recent weeks, 
redemptions have exceeded entries. Prices of equities have 
been ranging from $1 to $3 per bale. ~ of April 9, the CCC 
held loans covering 6,081,000 bales of 1953-crop cotton. 

Effective April 14, the Federal 
Reserve Bank of Chicago reduced 
its discount rate from 1% percent 
to 1112 percent. Similar reductions 
were made, effective April 16, by 

the Federal Reserve Banks of New York and San Fran-
~ cisco. The rale at trus bank and at the Cleveland, Kansas City, 

and St. Louis Banks was reduced, effective April 23. Earlier 
this year (in the period February 5-15 ), each of the 12 
Reserve hanks lowered its discount rate from 2 percent to 
1 % percent. Lowering of the rates at that time renected 

NEW PAR BANK 

The Casa Linda State Bank, Dallas, Texas, a newly 
organized, insured, nonmember bank located in the 
territory served by the Head Office of the Federal Re­
serve Bank of Dallas, was added to the Par List on its 
opelling date March 6, 1954. The officers are: Edward 
L. Vint, President; Roy Bales, Cashier; Jesse R. Hous­
ton, Assistant Cashier; and Louise E. Buhrer, Assistant 
Cashier. 

principally a recogmtlOn of the general decline which had 
occurred in market rates for short-term funds_ 

On April 16 the Treasury offered investors $1,000,000,-
000 of 52-day Tax Anticipation Series bills for cash sub­
scription_ The bills are dated April 27 and mature June 18. 
They may be used at par, however, in payment of income 
and profits taxes due June 15. The new bills were sold at an 
average rate of discount of 0.726 percent, with qualified de­
positaries permitted to make payment by credit to their Treas-

CONDITION STATISTICS OF WEEKLY REPORTING 
MEMBER BANKS IN LEADING CITIES 

Eleventh Federal Reserve District 

(In tho .... and. of dollars) 

April 21, April 22, 
Item 1954 1953 

ASSETS 
Commercial, industrial, and agriclJlturol loans .•.. $1,306,010 $1,183,395 
Loons to brokers and dealers In securltl.s ..•... 12,928 10,937 
Other loans for purchasing or carrying ,eeurl'ios. 76.181 69,6'9 
Real estate loons ....... ................... 136,869 134,205 
loons to banks .•...............•...•...... 7;709 19,334 
All other loons .•. ••. .....• .........• .....• 398.227 390,295 

Gross loans ..... •. .. •. ...............•.. 1,937,924 1.807.815 
Less reserves and unallocated c:harge-afh •.. 17.215 18,603 

Net loans ........................ ...... 1,920.709 1;789,212 

u. S. Treasury bUrs ..•...... . ... ............ 116,078 93,302 
U. S. Treasury certiftcates of indebtedness . ..... 172.845 138.201 
U. S. Treasury notes ..... . • •.... ..... ....... Ua.037 193,390 
U. S. Government bonds (inc. gld. obligations) ... 771.668 701.509 
Other securities .••....... ................. . 206.879 187.282 

Total i"v.slmen" .............. ..... .. .. .. 1," 15,507 1.313,684 
Cash items in process of collection . . •.... . . . .. . 301,435 365,674 
Balances with banks in ttle United Stoles .. ... . . 444,168 427.178 
Bolonces with banks In foreign countries .... .. , . 1,120 1.200 
Currency and coin ..•.. ...•.... ......... . .. .U,849 46,599 
Reserves with Federal Reserve Bank .. ..• ...... 600,476 583,354 
Other auets ................... ........ .. . 95,926 91.189 

TOTAL ASSETS ................ . ....... "'.824,190 4,618,090 

LlABllITlES AND CAPITAL 
Demond deposih 

2.56 ..... 2 .. 2,539,195 Individuals, partnerships, and corporation- _ • . . 
United States Govemment •......... ...... . 82,988 59.567 
States and p~itical subdivisions • ...•...... .. 192,705 217.476 
Bonks in the United States .... .... ...... ... 853,847 806,32" 
Bonks in foreign countries .• •............... 9,723 8.416 
Certified and offlcer1' dlecks. etc . .....•.... 45,033 59.449 

Total demand deposits ............. . .... 3.7.48,720 3.690 . .427 

lime depo~ts 
550 ... 6 .. 466.915 Individuals, partnerships, and corporations .... 

United States Government ....... . .••.. ... . 9.813 10,393 
Postal savings ....... .......... . ......... 450 450 
Slates and political subdivisions .•.. .. . ...... 132,032 66,605 
Banks in the U. S. and foreign countries. .. . .. 1,883 953 

Total time deposits .. ................ . . . 69",6"2 545,316 

Total deposits .•..............••..... .4,.4.43,362 4,235.743 
Bills payable, rediscounts, etc .. . .. ...•... . . . . 3,000 30.750 
All other liabilities ..... ...... . ......... .. .. .45,150 .48.626 
Total capitol accounts . ...•................. 332,678 302,971 

TOTAL LIABILITIES AND CAPITAL ACCOUNTS .4,82",190 ",618,090 

March 17. 
19504-

$1,299,01' 
11.537 
77,229 

131,863 
6,509 

401,674 

1,927.826 
17,205 

1,910,621 

151.637 
216.640 
158.621 
781,914 
203.221 

1,5 12,033 
298.813 
461.900 

1,083 
45,192 

566.950 
100,564 

4,897,156 

2,651,582 
96,531 

185,601 
8 ..... 588 

8,686 
58,506 

3.845,494 

537,184 
9,812 

450 
126,552 

2,083 

676.081 

4,521.575 
0 

48.460 
327,121 

.4.897156 
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CONDITION STATISTICS OF All MEMBER BANKS 

Eleventh Federal Reserve District 

(In millions of dollars) 

Item 

ASSETS 
loons and discounts •••••••••••••••••••••• • •••• 
United States Govemment obligations •••••• • • • •.• 
Other securities ••••••••••• • ••••••••••••••••••• 
Reserves with Federal Reserve Bonle ••••• • • • •••••• 
Cash in 'foulle •••••••••• • ••••••••••••••••••••• 
Balances with banks in the United Stales ••••• • ••• • 
Balances with banll, in foreign counlries. , • • •.•••.. 
Cash items in process of collection •••• • • • •••.•••• • 
Other ouelsO ••. • •••• • • • •••••.•••••. • • • . • •• • • 

TOTAL ASSETSe ••••••••••••••.••••••.••.•. • 
L1A81L1TIES AND CAPITAL 

Demond deposits of bonks ••••••• • •• • •• ••• ..••• 
Other demond depOlits •••••••• • •.••••.•• • •.•.• 
Time depo5its • • • ••• • •••••••••••••••.••• •••• .• 

Total depolits ••••••••••••• • . ••••••••••••••• 
80rrowingse • •••••••••••••• • •••••••••••••.•• • 
Other liabiliti.s ••••••••••••• • •• • •••••••.•• •• • • 
Tolal capital accountse •••••••• • •. • ••.• . ••••••• 

TOTAL LlABIUTIES AND CAPITAL ACCOUNTSe •• 

e-Estimated. 

March 31. 
1954 

$3,119 
2.306 

456 
982 
146 

1,010 
1 

335 
151 

8,506 

991 
5,817 
1,061 

7,869 
a 

60 
5n 

8,506 

March 31, Feb. 2.4, 
1953 1954 

$2,880 $3,120 
2,378 2,400 

423 457 
1,046 898 

120 132 
980 1,048 

1 2 
301 394 
137 160 

8,266 8,611 

929 967 
5,897 5,955 

833 1,017 

7,659 7,939 
16 28 
61 71 

530 573 

8.266 8.611 

ury Tax and Loan Accounts, Issuance of the new SeCUrltles 
raised the amount of Treasury bills to be paid off out of June 
tax receipts to a total of $2,500,000,000. 

Between March 17 and April 21, loans and cash assets of 
the weekly reporting member banks in the District increased 
moderately. On the other hand, investments and deposits de· 
clined rather sharply. Principally as a result of these cbanges, 
total resources were reduced $72,966,000 to a total of 
$4,824,190,000. 

Loans of the weekly reporting member banks rose $10,· 
098,000, or less than 1 percent, during the 5 weeks. Com­
mercial, industrial, and agricultural loans accounted for 
about 69 percent of the total expansion. Other changes in· 
cluded increases in loans on real estate and loans to banks. 
"All other"loans, the category which includes consumer-type 
credits, declined. 

In most weeks the demand for commercial and industrial 
loans was concentrated among construction firms, sales fi­
nance companies, 8nd a group of miscellaneous businesses, 
Most other commercial and industrial borrowers repaid sub­
stantial amounts of outstanding bank indebtedness, with the 
more notable of these including petroleum and related prod­
ucts manufacturers, commodity dealers, grain and milling 
concerns, and manufacturers in the food and liquor lines, 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Dcte 

March 1952 .... 
March 1953 •• . • 
November 1953. 
December 1953. 
Janua ry 195 ..... 
February 1954 . • 
March 1954 •••• 

Eleventh federal Reserve District 

(Averagel of doily figures. In thovland, of dollars) 

COMBINED TOTAL RESERVE CITY BANKS COUNTRY BANKS 

Gross 
demand Time 

$6,513,810 S 719,844 
6,822,7n 829,712 
6,948,849 936,175 
7,104,8'1 971,988 
7,232,657 993,495 
6,886,847 1,008,497 
6,821,245 1,031,005 

Gross 
demand Time 

$3,0.46,289 $392,193 
3,251,351 .4.44,623 
3,369.875 516,162 
3,453,.418 545,675 
3,517.3.49 561,053 
3,277,961 565,389 
3,277,128 579,324 

Grou 
demand Time 

$3,467,521 $327,651 
3,571,426 385,089 
3,578,974 420,013 
3,651,423 426,313 
3,715,308 432,4" 
3,608,886 .4.43,108 
3,544,117 451,681 

Investments of these banks were drawn down $96,526,000, 
or 6.4 percent, during the 5 weeks. The reduction was re­
flected principally in heavy sales or redemptions of Treasury 
bills and certificates, but marked decreases also occurred in 
Treasury notes and bonds, Holdings of municipals and other 
non-Government securities increased moderately, 

Sales or redemptions of investments were made principally 
for the purpose of providing for a substantial drain on de­
posits. Indi viduals, partnerships, and corporations drew 
down their demand balances at these banks in the amount 
of $87,158,000, or 3.3 percent, while demand deposits of the 
United States Government were reduced $13,543,000, or 14.0 
percent. These losses were offset, in part, by a rise of $18,· 
561,000 in time deposits, most of which was reflected in the 
accounts of individuals and businesses, 

Gross demand deposits of all member banks in the District 
averaged $6,821,24.5,000 in March, which reflects a decline 
of $65,602,000 from February to a level slightly below 
March 1953, Country member banks accounted for prac­
tically all of the reduction, On the other hand, time deposits 
increased $22,508,000 from February to March, with most 
of the gain reported by reserve city member banks. 

During March, debits to deposit accounts reported by 
banks in 24 cities of the District rose 17 percent above the 
February level. The increase reflects a rise in the volume 
of spending by individuals, businesses, and others in the 
District but includes the effect of a substantial difference in 

BANK DEBITS, END-OF-MONTH DEPOSITS 
AND ANNUAL RATE OF TURNOVER OF DEPOSITS 

(Amounts in thoulonds of dollau) 

DEBITS' DEPOSITS! 

Percentage 
chonge from Annual roleof turnover 

March March Feb. March 31, March March feb. 
City 1954 1953 195-' 195A. 1954 1953 1954 

ARIZONA 
Tucson ••••••• ••• •• • • $ 110,782 -8 17 $ 84.,525 15.5 15.8 13.2 

LOUISIANA 
Monroe ••••.• • • ••••• 51,621 4 25 41 ,908 14.5 14.4 11.4 
Shreveport ••• • . ••••• 218,245 4 16 166,869 15.7 15.2 13.6 

NEW MEXICO 
Roswell ••••••••••• • • 27,55" 11 10 27.908 I 1.5 11.0 10.1 

TEXAS 
Abilene •. • ....••..•• 57,822 6 10 50,365 13.6 12.6 11.9 
Amarillo ••••..•....• 133,582 -5 14 98,750 16.3 16.0 10 
Aultin •• • ••...•...•• 120,396 11 12 99,402 14.6 13.2 13.0 
Beaumont •.•..•....• 128,178 -4 18 96,418 15.6 16.4 13.0 
Corpus Chritll • ••• •••• 152,109 2 13 103,793 17.8 16.3 15.8 
Corsieona • . • •• ••.•.• 14,106 9 11 21,354 7.9 7.7 7.0 
Dallas ... • ..• . .•.... 1,808,143 12 19 891,031 24.2 22.1 20.0 
EI Paso ••... ••• ..••• 212,2 18 -9 11 120,931 21.0 21.6 18.6 
Fort Worth •.•. • ••••• 520,137 I 12 318,632 19.4 18.6 16.8 
Galveston •..•.•.•.•• 80,216 3 11 70,339 12.7 12.7 10.8 
Houston •••..•....... 1,859,149 9 22 1,0~i>~~ 20.9 18.0 16.9 
Loredo •••..•....••. 20,694 -6 10 13.2 13.0 12.1 
Lubbock •••.•.. . .•. • 98,422 -13 _1 83,716 13.9 14.5 13.3 
Port Arthur ••••• •• • • • 45,.488 -4 8 38,783 13.9 14.8 13.0 
San Angelo •• • • • • .•.• 40,243 8 15 .43,561 10.9 9.6 9.2 
50n Antonio ••• • ...•• .409,851 I 16 307,020 16.0 15,2 13.8 
Texarkana 3 •••••• •• •• 17,838 -6 8 17,955 12.0 11.0 10.9 
Tyler ••••.•..•• •• . • • 59,716 _1 11 55,608 12.8 13.6 11.5 
Waco •• • ••• •• •. • •.• 83,700 9 14 62,469 15.6 15.6 13.4 
Wichita Falls ••••. . . . . 86,366 3 9 97,559 10.6 10.3 9.4 

Tolol-24 cities •.••.. • • $6.356,576 6 17 53,981,608 19.1 17.5 16.0 ~ 

I Debits to demand depolit accounts of individuals, partnerships, cnd corporations and 
of stoles and politicol lubdivisionl. 

, Demand deposit accounts of Individuols, partnerships, and corparattorll and of states 
and political subdivisions. 

s These flgures include only one bank in TeJ.arkona, Taxas. Tota l debits for all banks in 
Texarkana, Texos·Arkansas, Including 1 ..... 0 banks located in Ihe Eighth District, amounted to 
$36,7.45,000 for Ihe month of March 1954. 

I Indicates change of leu than one-hotf of I percent. 
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CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

(In thousands of dollcm) 

Item 

Tolol gold certiflcate reser~es ..... . ...•..... 
DiscotJnh for member banks. , ......•• • ...•. 
Industrial adyonces ••.•..• . . . ... ... .•. ..... 
Foreign loons on gold .... .......... • • ..... 
U. S. Government securities . .. ............. . 
Total earning assets ....... . . .. . ......... . 
Member bonk re ser ... e deposits.. .... .. 
Federal ReserYe notes in actual circulation •.... 

April 15, 
1954 

825,669 
o 
o 

376 
967,903 
968,279 

1,005,622 
700,767 

April 15, 
1953 

$ 605,8 13 
9,600 

o 
833 

1.149,383 
1,159,816 
1,004, 361 

721,910 

March 15, 
1954 

787,085 
10,175 

o 
70S 

976,484 
987,364 

1,016,009 
708,757 

business days in the 2 months. Moreover, debits in March 
were up 6 percent as compared with March 1953. The annual 
rate of turnover of deposits in March was 19,1, as compared 
with 16.0 in February and 17.5 in March 1953, 

Between March 15 and April 15, total earning assets of 
the Federal Reserve Bank of Dallas declined $19,085,000, 
reUecting principally smaller holdings of Government securi­
ties and the repayment in full of discounts for member banks. 
Other changes included a rise of $38,584,000 in gold certifi­
cate reserves and a reduction of $10,387,000 in member 
bank reserve deposits. Federal Reserve notes of this bank 
in actual circulati on on April 15 totaled $700,767,000, as 
compared with $721,910,000 a year earlier. 

A decrease in the District's daily 
average crude oil production is in· 
dicated for May, following succes· 
sive increases in the past 4 months. 
The Texas Railroad Commission 

cut May allowables 192,915 harrels below the mid.April 
level. Louisiana allowables also were decreased. These reduc· 
tions were occasioned by the build·up in the Nation's crude 
stocks during March and April, which resulted from the in· 
crease in crude production and a decline in refinery crude 
runs. 

Crude oil production in the District in the first part of 
April averaged an estimated 3,155,000 barrels per day, 
which is 57,000 barrels higher than in March and represents 
the highest production rate since last August. In the Nation 
as a whole, the trend in crude oil production has been similar 
to that in the District, with the daily average rate during 
the first part of April amounting to an estimated 6,543,000 
barrels. 

CRUDE OIL, DAILY AVERAGE PRODUCTION 

lin thousands of berrels) 

Change from 
M(lfCh March February 

Area 19541 195J ! 195-4\ Mar. 1953 Feb. 1954 

ElEVENTH DISTRICT ... 3,098.0 3,166.9 2,977.8 -68.9 120.2 
Te;1l,05 ••••.••••••••.••• • 2,783.6 2,866.0 2,666.4 - 82.4 117.2 

Gulf Coost .......... . 602.4 627.4 581.4 - 25.0 21.0 
West Texas ... ........ 1,052.2 1,136.8 1,026.7 -84.6 25 .5 
Eost Te;(os (proper! .. , .. 242.0 250.2 227.5 - 8.2 14.5 
P9nhandle ...... ... .... 85.1 76.6 80.7 8.5 4.4 
Rest of State •.•• ..•...• 801.9 775.0 750.1 26.9 51.8 

Southecstern New M e )!;ico . . 203.7 184.9 20 1.1 I B.B 2.6 
Northern Louj~iana .•.•••.. 110.7 116.0 110.3 - 5.3 .4 

OUTSIDE ELEVENTH DISTRICT. 3,358.2 3,364.0 3,330.7 -5.8 27.5 
UNITED STATES. , . . ..... 6,456.2 6,530 .9 6,308.5 -74.7 147.7 

SOURCeS: 1 Estimated from American Pelroleum tn~lifute weekly repo rts. 
l United States Bureau af Mines, 

NATURAL GAS: MARKETED PRODUCTION 

Areo 

louisiana ... . .... 
New Mexico ..... 
Oklahoma ... , .. . 
Texas . .•...... . 

Totcll . ....... . 

p-Preliminary. 
r-Revised. 

321,200 
117,300 
161,400 

1,167,400 

1,767,300 

{In millions of cubic feet} 

324,200 276,900 
92,100 95,600 

154,500 131,200 
1,105,200 1,080,400 

---
1,676,000 1,584,100 

SOURCE: United Stales Bureau of Mines. 

1953p 

1,166,700 
408,600 
618,700 

4,462,900r 

6,656,900 

1952 

1,237,143 
349,229 
554,033 

4,147,805 

6,288,210 

Oil imports tended to be lower during March and early 
April, reUecting reductions in the imports of residual fuel 
oil. Crude imports east of California during the 5 weeks 
ended April 10 were around 4 percent higher than in the 
pl'evious 5 weeks and showed about the same percentage gain 
over a year earlier. 

Refinery crude runs in the Nation dropped markedly dur­
ing early April, in line with a pattern which has prevailed 
at this season in recent years. Crude runs during the first 
10 days of the month averaged an estimated 6,760,000 bar­
rels per day, a decrease of 176,000 barrels from the March 
rate and 21,000 .barrels from the rate in April a year ago. 
On the other hand, crude runs to refinery stills in the District 
showed little change during the first part of April, averaging 
2,056,000 barrels per day. 

Crude stocks in the Nation rose 7,300,000 barrels during 
the 5 weeks ended April 10 and on that date totaled 269,· 
200,000 barrels, Despite the increase, crude stocks were still 
5,700,000 barrels below a year earlier, 

Refined products stocks continued to decline during March 
and early April, reflecting decreases in heating oil stocks; 
gasoline stocks showed a small increase. On April 10, gaso­
line stocks were 12 percent higher than a year earlier and 
residual fuel oil stocks, 8 percent higher, but stocks of dis· 
tillate fuel oil and kerosene registered year·to·year declines 
of 5 percent and 8 percent, respectively. 

Drilling activity was maintained at a very high level duro 
ing the first quarter of this year. Well completions in the 
District for the year through April 3 were 9 percent higher 
than a year earlier, according to Oil and Gas Journal data. 
A 15·percent increase in the Nation as a whole was high. 
lighted by gains in the Rocky Mountain States of Wyoming 
and Colorado. 

Marketed prodnction of natural gas in the four producing 
states lying wholly or partly within the Eleventh District­
Louisiana, New Mexico, Oklahoma, and Texas-showed an 
appreciable seasonal increase during the fourth quarter of 
]953, according to data released recently by the United 
Stales Bureau of Mines. Production in the four·state area 
was 5 percent higher than a year earlier. 

For the year 1953, JIIarketed production uf natural gas 
in the District sta les totaled 6,657 billion cubic feet, which 
is about 369 billion cubic feet, or 6 percent, larger than in 
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1952. This increase, although substantial, is considerably 
smaller than in other recent years. The mild weather in the 
winter months of 1953 may have influenced the amount of 
the increase. Of the four District states, New Mexico posted 
the largest gain in production, 17 percent. Louisiana expe· 
rienced a decline of about 6 percent. 

Paralleling the change last year, 
total nonagricultural employment in 
District states declined from 3,810,-
800 in January to a February total 
of 3,801,800, which is only 4,900 

above the comparable total for February 1953. The January· 
to.February declines in manufacturing, transportation and 
public utilities, and trade employment were partially offset 
by a rather substantial gain of 8,000 workers in construc· 
tion employment, only a very small part of which was the 
result of seasonal influences. 

February was the third successive month to show a decline 
in manufacturing employment. The February estimate was 
708,200, or 1 percent below a year earlier. The principal 
losses from January to February occurred in food processing 
and ordnance and transportation equipment manufacturing. 
The year-to-year decline resulted from losses in these same 
industries, as well as in the apparel, machinery {except elec­
trical}, and lumber and wood products categories. 

Unofficial estimates for April indicate a small seasonal 
advance in total nonagricultural employment in District 
states to a level of approximately 3,815,000. Manufacturing 
employment is estimated at about 709,000. These totals are 
1 percent and 2.5 percent, respectively, below the comparable 
figures of a year ago. 

Among the five District states in February, Louisiana 
showed the greatest year· to-year increases in total nonagri· 
cultural and manufacturing employment. The State gained 
14,000 workers, or 2 percent, in total nonagricultural em­
ployment and 6,000 workers, or 4 percent, in manufacturing 
employment. Texas showed the greatest absolute declines, 
with a loss of 6,000 in total nonagricultural employment and 
a decline of 7,000 in manufacturing employment. 

NONAGRICULTURAL EMPLOYMENT 

Five Southwestern Statesl 

Number of penons 
Percent change 
Feb. 1954 from 

February February January Feb. Jan. 
Type of employment 1954p 1953 1954 1953 1954 

Total nonagricultural 
wage and salary workers . . 3.801 ,800 3,796.900 3,81 0,800 .1 -.2 
Manufacturing ..• •.. . . . .• 708,200 718.100 713,300 -1 .4 - 7 
Nonmanufac:turlng . • .. ...• 3,093,600 3,078,800 3,097,500 .5 - .1 

Mining . • . . .... . . . . . . . . 225,400 224,40 0 226,400 .. _ .4 
Con5trllCtion • ••••.•.... 279,700 2 85,800 27 1,300 - 2.1 3.1 
Transportation and pub lie 

utilities •.•• •. .. • •. • . . 396,900 409,300 402,700 -3.0 - 1.4 
Trade .•. . . ••• ...•... . 964,900 956,000 97 1,400 .9 - .7 
Anonee •.•.•.••.... .. . 154,600 147,400 153,400 4.9 .8 
Servlee •• •.•........ . . ""3,100 432,200 442,200 2.5 .2 
Govemment . . •.. . ... .. 629,000 623,700 630, 100 .8 - .2 

1 Ariz:ono, Louisiana. New Mexico, Oklahoma, and Texas. 
~-Prel im inary. 

OURCEI State employment agencies. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

(In thovsands of dollars) 

Area and type 

elEVENTH DiSTRICT .... $ 
Residential • .•.. ...• 
All other ... ...... . . 

UNITED STATESt • . ••. . 
Residential . .•.•.. .• 
All other .. .. . . ... . . 

March 
1954p 

111 .505 $ 
52,666 
58,839 

1,527,517 
667,737 
859,780 

M arch 
1953 

87,844 
48.686 
39,158 

1,347,518 
605,200 
742,318 

1 37 slates east of the Rocky Mounlains. 
p-Preliminary. 
SOURCE: F. W. Dodge Corporation. 

february 
1954 

97,694 
"9,695 
47,999 

1,221,260 
508,773 
712,487 

January-March 

1954p 1953 

$ 301,106 S 293,040 
151,841 146,369 
149,265 146,671 

3,900,764 3,444,696 
1,638,992 1,483,804 
2,261,772 1,960,892 

Average weekly hours of Texas manufacturing workers 
increased from 41.2 in January Lo 41.5 in February. By 
contrast, the comparable figures for all Unjted States manu­
facturing workers were 39.4 jn January and 39.6 in Feb­
ruary. Heavy use of overtime still remains in such durable 
goods manufacturing categories as lumber and wood prod­
ucts, fabricated metals, and machinery (except electrical). 
On the other hand, manufacturers of such nondurables as 
apparel, leather, and petroleum and coal products are em­
ploying their workers less than 40 hours a week. 

Unemployment in Texas continued to rise during Feb­
ruary to reach a total of 145,000, up 7,800 over January 
and 40,000 above February 1953. However, declines in 
March and April reduced the unemployment total in the 
latter month to an estimated 134,000 workers. Most of these 
declines are of a seasonal nature, although they are larger 
than might be expected at this time of the year. 

Construction contracts awarded in the District in March 
were valued at $111,505,000, up 14 percent from February 
and 27 percent above awards in March 1953. Contracts 
awarded for the construction of residential property were 
valued at $52,666,000, the largest monthly total since last 
October. Nonresidential awards totaled $58,839,000, which 
is well above the January and February figures and is 50 
percent greater than the comparable year-earlier figure. 

BUILDING PERMITS 

3 months' 954 

Percentage Percentag e 
change in change in 

valuotion from valuation 
M arch 1954 from 3 

Mar. Feb. months 
City Number Va luation 1953 1954 Number Valuation 1953 

LO UISIANA 
Shreveport . . . . 428 S 2,170,217 -6 51 1,009 $ 5,221,377 - 18 

TEXAS 
Abilene ... . .. . 198 1,274.560 11 16 460 2,835,206 13 
Ama rillo . • . • .. 210 1,855,047 -34 123 495 3,691,787 -45 
Austin ..•. . ... 343 3,905,969 58 13 793 8,738,683 14 
Bea umont •.. .. 278 539,394 -17 13 617 2,568,758 2 
Ccrpus Christi •. 538 2,697,573 _ 1 5 37 1,332 7,095,969 - 25 
DaUes . . . .. . . . 2,5 10 12.379,890 48 38 5,685 31,943,692 16 
£1 Paso • •... . . 393 1,783.996 -64 48 1,027 4,835,967 - 42 
Fort Worth . . . . 820 4,092,592 10 17 1,953 10,079,537 - 15 
G alveston •. . . . 108 1,523,468 . . 293 1,796,229 - 28 
Houston . • .. .. . 1,278 15.287,083 43 41 3,21 2 37,880,823 35 
Lubbock .. • . . . 286 1,371,291 _41 -57 763 6,669,437 13 
Port Arthur . •. . 177 532.580 73 112 365 884,710 - 7 
Son Antonio ... 1,750 4,426,448 -19 35 .11,083 10,463,460 -19 
Waco . .. .... . 260 1.095,221 33 20 689 3,332,96 8 48 
W ichita f OUL .. 16' 80 4,627 58 -13 338 2,' 08,755 - 3 

Total . . .... . ... . 9,741 $55,739.956 12 31 23,114 $140,147,358 2 

• Indicetes chonge of more then 1,000 percent. 

• 
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During the first quarter of 1954 the value of construction 
contracts a warded in the District was $301,106,000, up 3 
percent from a year earlier. Residential awards and non-

COTTONSEED AND COTTONSEED PRODUCTS 

TEXAS UNITED STATES 

August I to February 28 August 1 to FebrU<:lry 28 

Item This sea50n lost season This season Last season 

COTTONSEED (tons) 
Received at mill~ •.....•. •• • 1,630,095 1,348,465 6,017,057 5,381,153 
Crushed ••... ...... .... .... 1,125,968 1,082,468 4,285,796 4,040,868 
Stocks, end of period ... ..... 592,258 328,019 1,879,379 1,390,739 

COnONSEED PRODUCTS 
Production 

Crude oil {thousand pound~J . 366,354 345,014 1,390,798 1.288.295 
Cake and meal (tons) ...... 541,085 531,354 2,031,022 1.937.513 
Hulls (fans) ..... . .. ... ... 255,140 249,110 941,317 868.702 
Linters (running bales) ••• •• 328,207 321,134 1,358,243 1.295.916 

Stocks. end of period 
Crude oil (thousand pounds). 20,263 21,185 98,299 90,539 
Cake and meal (Ions) .... .. 36,136 57,033 146,087 210,115 
Hulls {lOtI,) •• ••. •• • , •... , 32,977 18,780 88,486 64,807 
linters lnmning bales) ... . , 50,890 63,326 213,459 276,352 

SOURCE: United States Bureav of the Censvs. 

residential awards were up 4 percent and 2 percent, respec­
tively, First-quarter awards in the United States reflected a 
13-percent rise over a year ago, 

DOMESTIC CONSUMPTION AND STOCKS Of COTTON 

(Bales) 

February Febroory January 
Area 19541 1953 1954' 

CONSUMPTION 
Total 

Tellas mills . • ......• ... 11,538 11,616 11,547 
U. S. mills .. . .... ..•.. . 684,367 766,090 678,827 

Daily average 
Texas mills . . ... ....... 587 591 577 
U. S. mills ...... .. ..... 34,792 38,953 33,941 

STOCKS, U. S.-End of period 
Consuming establishments ... 1,824,034 1,863,106 1,736,445 
Publi, storgge gnd 

'ompresses ... . ........ l1.488,551 6,892,98" 12,083,258 

I Four weeks ended February 27. 
2 Four weeks ended January 30. 
SOURCE: United States Bureau of Ihe Census. 

August-February 

This season Last season 

84,922 85,271 
5,105,738 5,514,163 

578 580 
34,753 37,533 




