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DISTRICT BANKING DEVELOPMENTS 

Statements of condition, or "call reports," of the District's 
member banks not only present a picture of the financial con
dition of the banking system at the time of the call but, when 
considered on a comparative basis, show in varying degrees 
of detail many of the changes that have taken place in the 
banking system in response to economic conditions during 
the period covered by the reports. It is obvious, of course, 
that our economic system - including trade and commerce, 
industry, agriculture, and a multitude of consumer trans
actions -largely carries out its financing through the bank-

~ ing system. Consequently, banking figures tend to reflect the 
, level and trend of the operations of the broad groups that 

comprise the economic system. A review of these figures taken 
from recent call reports may be useful at this time, when the 
economic trend is perhaps somewhat clouded. 

Total resources of the District's member banks on Septem
ber 30, the date of the most recent call for condition state
ments, amounted to about $8,222,000,000. This sum, a record 
amount for the fall call, was $244,000,000 larger than at the 
time of the comparable September call in 1952. Loans and dis
counts of the banks - in a sense, a measure of their financial 
stake in the District's economy - also were at a very high 
level of 82,889,000,000, up about 163,000,000 from the total 
reported approximately 1 year earlier. Investments in United 
States Government securities showed very little change be
tween the two dates, rising by only $12,000,000 to a total of 

2,342,000,000. The remaining major class of banking assets 
- cash, reserves, and balances with other banks - rose $24,-
000,000, to the comparatively large sum of $2,412,000,000. 

On the other side of the banking statement, total deposits 
amounted to $7,589,000,000 on the September 1953 call date, 
as compared with 7,384,000,000 about a year earlier. Ex
tracting from these totals, the demand deposits of individuals, 
partnerships, and corporations - i.e., the so-called personal 

• and business deposits - remained about constant, with a 
total of $5,026,000,000 on September 30, 1953, reflecting a 
decline of $4,000,000. Capital accounts, or funds of the banks' 
stockholders, rose $48,000,000, to about $565,000,000 at the 
time of the most recent call. 

These banking totals reflect the high level of economic ac
tivity that has been achieved in the District, for with rela
tively few exceptions, the banking figures are at or near 
record levels for the particular time of the year. In this re
spect, they are largely consistent with such nonbanking meas
ures of economic activity as employment, department store 
and retail trade, and consumer expenditures, which are but 
some of the more important indexes that are running ahead 
of a year ago. Figures such as these point to the fact that by 
almost any standard of comparison, the economy of this Dis
trict is operating near to a full-capacity rate_ 

Condition figures of member banks also indicate the use of 
the District's banking funds or the manner in which the bank
ing system has allocated such funds in carrying out its opera
tions. Three major uses of banking funds are loans and dis
counts; cash, reserves, and balances; and investments. 

As of September 30, about 35 percent of the total resources 
of the member banks of the District had been channeled into 
loans and discounts to businesses and individuals. Compris
ing this total are a multitude of loans, ranging from the 
several-million-dollar advance to the large industrial corpora
tion to the few-thousand-dollar advance to the small business
man who may have needed banking assistance to help meet 
his payroll or carry his stock, on down to the few-hundred
dollar advance that may have been made to the individual 
to help in the purchase of a durable good, to pay medical 
bills, or for some other personal reason. In other words, to a 
considerable extent, it is real goods in the process of produc
tion, on the shelves of businesses, in the hands of consumers, 
or perhaps in transit that these loans of the District's banking 
system are supporting; in addition, such loans are helping 
businessmen to meet payrolls, to carry credits, and to meet 
other working capital requirements. 

The total of cash, reserves, and balances which hanks find 
it necessary to hold is, in a sense, a sort of bank working 
capital item. These funds are held partly to meet the cash de
mands of their customers, partly to facilitate financial trans-
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actions among the various units of the banking system, and 
partly to meet the legal reserve requirements that are imposed 
upon member banks by the supervisory and regulatory au
thorities. At the end of September 1953, cash, reserves, and 
balances represented about 29 percent of the total resources 
of the District's member banks. Moreover, it should be 
pointed out that these uninvested funds of banks are non
earning assets, for interest cannot be paid on interbank de
mand balances or on funds held as legal reserves. 

The remaining large category into which banking funds 
are channeled is that of United States Government securities. 
At the time of the most recent call, member banks in the Dis
trict held almost 29 percent of their resources in this form of 
investment. This substantial investment in public debt instru
ments is of real siguificance to the Treasury: The banks in 
the District are contributing to the maintenance of a broad 
market for the securities of the United States Government; 
they are of assistance to the Government as a source of funds; 
and, in other respects, they provide assistance in connection 
with the Treasury's debt refunding and debt management. 

During the period of about a year between the call reports 
under review, very little change oacurred in the allocation of 
banking resources among these three major uses. In fact, 
between September 5, 1952, and September 30, 1953, the 
distribution to each use varied only about one percentage 
point, indicating a comparatively high degree of stability 
during the period as a whole with regard to the allocation 
and use of banking funds. Thus, the banking dollar has been 
allocated, with about 35 cents being placed in loans, 29 cents 
in cash, reserves, and balances, 29 cents in United Ststes 
Governments, and 7 cents in a miscellany of other uses. 

ASSETS AND LIABILITIES OF MEMBER BANKS 

(In millions of dollars) 

Item 

Cash. reserves, and balances ........ . 
United Stotes Goyernments .......... . 
Loons and d iscounts . .... ........... . 
Total anels ................. . ..... . 
Tota l deposits ................••.... 
Total ca pital •• . .............. • •.•.• 

September 3D, 
1953 

$2.412 
2,342 
2,889 
8,222 
7,589 

565 

September S, 
1952 

$2,388 
2,330 
2,726 
7,978 
7,384 

517 

Increa se 

$ 24 
12 

163 
244 
205 

48 

The preceding presentation, which is summarized in an 
accompanying table, tends to indicate the gain in banking 
accounts during a period of about 12 months. It is equally 
important, however - and perhaps even more so at this time 
- to review such financial information as may give some 
clue to more recent changes and to relative degrees of strength 
in recent months as compared with comparable months a 
year ago. For this purpose, an examination of banking move
ments during the summer and early fall period in 1953 as 
compared with approximately the same period in 1952 may 
be helpful. There has been a great deal of comment in the 
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business and financial press implying that there may be under 
way a dampening of the boom in business activity or - as 
some have been inclined to phrase the trend - a develop
ing general economic readjustment. Figures taken from the 
reports of the member banks in this District tend to indicate 
that the degree of expansion or the strength of upward eco
nomic pressures - business and financial- has not been as 
great during the past few months as it was during the similar jI 
period in 1952. ~ 

During the 1952 call period from July 1 to early September, 
total resources of the District's member banks rose by $63,-
000,000, whereas the movement during the latest call period 
from July 1 to the end of September 1953 reflected a decline 
of $42,000,000. 

Apparently, the total effective demand for bank loans by 
businesses and individuals was somewhat less than a year 
ago, Bank reserve positions have not been unduly tight; con
sequently, banks have been able to make such loans as they 
have regarded as sound, bankable, and for reasonable pur
poses. A year ago, during the summer months and into early 
September, however, total loans rose $77,000,000, in contrast 
with an increase of $6,000,000 during the comparable period 
in 1953. 

A similar trend has developed with respect to the movement 
of deposits. Between July 1 and early September 1952, total 
deposits of the District's member banks rose by $14,000,000, 
whereas during the more recent period a decline of $73,000,-
000 was reported. If one considers the class of deposits that 
is perhaps most closely related to business and economic ac
tivity - namely, the demand deposits of individuals, partner· • 
ships, and corporations - it is found that a $21,000,000 in- • 
crease occurred between July 1 and September 30, 1953, a 
relatively small increase compared with the $138,000,000 in
crease reported in the 1952 period. 
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Developments in banking such as these seem to give some 
support to the view that economic activity has tended to sta
bilize or level off during the past few months, as favorahle 
or strengthening factors have been sufficient and widespread 
enough only to offset approximately the factors of readjust
ment that are taking place in the economy. 

Probably the most significant direct contact of banking 
with business and other segments of the economic system is 
through the loan channel. A review of the classes or types of 
loans will indicate the relative importance of the various 
groups of borrowers during recent months and a year ago_ It 
was pointed out earlier that total loans during the most recent 
call period showed an increase of only $6,000,000, as com
pared with an increase of $77,000,000 a year ago. Which 
classes of borrowers increased their bank credit demands, 
and which classes reduced their borrowings? 

A very large part of the member bank loans which relate 
most directly to business and economic activity fall into one 
or the other of four classes. The largest category of loans in
cludes those of a commercial and industrial character_ On 
September 30, 1953, this class of loans totaled $1,441,000,000 
and accounted for approximately 50 percent of the total loan 
volume. The second largest class of loans includes a miscel
lany of different types of advances to individuals and are re-

• ferred to collectively as consumer-type credits. These loans
which include various instalment credits, as well as certain 
single-payment loans - totaled $738,000,000 on September 
30 and represented almost 26 percent of the total loan volume. 
Loans to farmers, aggregating $310,000,000, were about 11 
percent of total loans, while real estate loans on farm land, 
residential property, and other types of properties amounted 
to $271,000,000, or more than 9 percent of the total. 

Indicative of the somewhat smaller business and industrial 
demand for bank credit that has prevailed during the past 
few months is the fact that during the period from July 1 to 
early September 1952, commercial and industrial loans 
showed an increase of $28,000,000, whereas during the most 
recent call period a decline of $5,000,000 was reported. 

In explanation of this development, the background of 
economic conditions preceding the two periods is of some 
significance. Strikes during the second quarter and early in 
the third quarter of 1952 tended to affect the availability 
of certain types of goods and created some amount of backlog 
demand. Moreover, the Nation was at war in the Far East, de
feuse expenditures were rising, the general tempo of business 
was increasing, and businessmen were thinking in terms of 

~ further economic expansion. As the Nation's economy moved 
, into late summer, businesses were preparing to huild up in

ventories for a large fall and winter volume, industrial firms 
were interested in stocking short materials as strikes sub
sided and goods became available, and the demand for con-
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sumer credit and its consequent impact upon the operations 
of finance companies was strong. 

On the other hand, by the beginning of the summer quarter 
of 1953, there had occurred a substantial increase in levels 
of business activity, a very marked expansion of consumer 
credit, a substantial accumulation of inventories, and evi
dence of other factors that sometimes have been characteristic 
of an approaching peak of boom-level activity. Consequently, 
between July 1 and September 30, 1953, there prevailed a 
more noticeable attitude of caution in business thinking. 
Recognition of some of the potential problems inherent in 
the high·level inventory situation became more apparent. 
Businessmen seemed to recognize that, while inventories were 
not a problem as long as sales could be maintained at the 
record levels that prevailed, a decline in consumer expendi
tures might raise some difficulties. Consequently, greater 
caution was exercised in the demand for goods. In addition, 
of course, such a policy was wholly consistent with a situation 
in which ample supplies of virtually all types of goods were 
available. Bankers and other lenders also seemed to become 
more aware of the dangers inherent in a too rapid or too sub
stantial increase in consumer credit and emphasized prudent 
self-control in this important credit sector. 

A review of loans to different types of business borrowers 
within the commercial-industrial class shows several notable 
changes. Retail and wholesale trade establishments, which re
duced their borrowings seasonally during the summer and 
early fall period in 1952 by less than $3,000,000, effected a 
reduction of more than $9,000,000 during the comparable 
period in 1953. Sales finance companies, whose borrowings 
had been comparatively constant during the 1952 period, 
showed a decline in bank loans of more than $7,000,000 in 
the 1953 period. Construction firms, which added more than 
$4,000,000 to their bank indebtedness a year ago, apparently 
found it possible to reduce their bank loans with district mem
ber banks in the more recent period by over $2,500,000. 
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A similar trend was shown by loans to food and liquor 
manufacturers, a miscellaneous group of other manufac
turers, and a broad, unclassified group of other business bor
rowers. The total of these loan reductions was offset partly 
by an increased use of bank credit by petroleum firms, grain 
and milling firms, textile manufacturers, and a few others, 
but the net result was the $5,000,000 decline previously men
tioned, as compared with a $28,000,000 increase a year ago. 

One of the most significant developments, perhaps, of the 
past year or more in the credit field has been the rapid rate of 
expansion of consumer·type credits. As might have been ex
pected, a very substantial increase in the output of major 
durable goods such as automobiles, television sets, and the 
so-called white goods lines was accompanied by a very sharp 
increase in the amount of consumer instalment credit out
standing, not only at banks but also at sales finance com
panies and other lenders whose credit advances were sup
ported partly by bank credit. During the past few months, 
however, the rate of increase seems to have slackened, and 
that development is reflected in the consumer loan figures of 
member banks in the District. It will be recalled that, in re
viewing the commercial-industrial loan trends, it was pointed 
out that during the past few months sales finance companies 
have been able to reduce their bauk borrowings. Consumer
type loans of member banks, which rose by $21,000,000 
during the period in 1952, showed an increase of only $9,-
000,000 in the recent call report period. Most types of con
sumer loans are at record levels, but the rate of increase 
clearly appears to have lessened during the past few months_ 

Loans to farmers in the District show little change in rate 
of growth during the two periods under comparison and, also, 
relatively little change in aggregate amounts. During the 
summer and early fali months of 1952, member bank loans to 
farmers in the District increased $10,000,000, as compared 

with an $11,000,000 increase during the more recent period. 
On the 1952 call date, such loans aggregated $325,000,000, ~ 
as compared with the slightly lower total of $310,000,000 at 
the end of September 1953. 

Real estate loans also have shown a considerable degree 
of stability, although there has been a slight decline in this 
type of loan at district member banks in the past few months. 
On September 30, 1953, such loans totaled about $271,000,-
000, or $3,000,000 less than on July 1; during the approxi
mately comparable period in 1952 an increase of $5,000,000 
was reported. 

The lagging seasonal increase in bank loans that is re
flected in the figures presented may, of course, be compen
sated for by a sharp recovery during the remaining months 
of the year. When banking figures are considered in con
junction with other measures, however, indications are that 
the rate of expansion during the fourth quarter of this year 
will not be as substantial as it was a year ago_ Among other 
factors in the District which have shown lagging expansive 
movements have been currency circulation, department store 
trade, bank debits, and total employment. Then too, there 
are such nonseasonal factors as lower agricultural income 
receipts, a reduction in petroleum production and refining, 
and a slower rate of construction activity_ 

Even if coming events should prove that some moderate 
degree of adjustment is to characterize economic activity in 
the District during the remainder of the year, it does not fol
low that year-end banking totals will fail to reach 1952 levels. 
In fac t, further increases in banking items are probable dur
ing the remaining months of the year, with the result that 
1953 probably will establish a new record year for banking 
in the District, not only in terms of totals but also with respect 
to profit positions. 
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REVIEW OF BUSINESS , AGRICULTURAL, AND FINANCIAL CONDITIONS 

Retail sales at reporting depart
ment stores in the District in Sep
tpmber rose 3 percent above those 
for August. which is substantially 
Jess than usual for the month, and 

,,-ere 7 percent below those of September 1952. Sales in the 
first half of October continued to show year-to· year losses. 
Charge accounts rose seasonally in September to a level 
slightly above a year earlier; instalment accounts outstanding 
at the close of the month were 30 percent above a year ago. 
The colleclion ratio for charge accounts held steady in Sep
tember, while that for instalment accounts declined. Inven
tories rose seasonally to an end-of-month total which was 9 
percent over a year earlier; orders outstanding were below a 
year ago. 

Colton harvest in district states progressed rapidly in 
October, except for interruptions caused by rainfall late in 
the month. Rains received over much of the District will bene
fit late field crops, as well as winter grains and pastures_ 
Seeding of winter wheat in the principal producing counties 
on the High P lains, which was delayed by drought, is being 
ruohed to completion. Livestock are in good condition in the 
eastern ha lf of the District but underweight in western sec
tions. Farm commodity prices are holding relatively steady_ 

Daily average crude oil production in the District in the 
first half of October was lower than at any time in more 
tban a year, as successive reductions in allowables have been 
made by all major producing states in the area. A further 
curtailment in production is expected in November. Mean
while, refinery activity in the District is declining also. Pri
mary stocks of gasoline in the Nation declined slightly in 
September and early October, while stocks of other major 
rcfined products rose seasonally. Crude stocks have been 
rising, and at mid-October the national total was 8 percent 
above a year earlier, with district stocks showing a similar 
trend. 

Nonagricultural employment in the states of the District 
declined from July to August, principally because of construc
tion strikes and a further drop in government employment, 
but rose seasonally in September and October. Meanwhile, 
manufacturing employment has continued to rise steadily, 
although the rate of climb in recent months has been below 
a year ago. 

The value of construction contracts awarded in the District 
in September was up sharply from August and has been 
exceeded in only 4 months of record. Tbe rise resulted from 
a sharp increase in awards for nonresidential building. Con
Iracts awarded in the first three quarters of 1953 were valued 
1] percent below those of a year ago, although they exceeded 
those for any comparable period prior to 1951. 

Weekl y reporling member banks showed an increase in all 
principal asset and liability accounts during the 4 weeks 
ended October 21. Loans rose $38,000,000, reflecting a sea-

sonal demand for credit. The increase during the current 
season, however, is appreciably less than that of a year ago. 
Deposits also rose during the period but at an appreciably 
slower rate than in the same period in 1952. 

Department store trade in the 
Eleventh Federal Reserve District 
during September showed substan
tially less than the usual seasonal rise 
from August. For the first time this 

year, sales per business day averaged lower than during the 
comparable month in 1952. Although the dollar volume of 
sales in September rose 3 percent above August, the increase 
was less than seasonal, and total sales were 7 percent below 
September a year ago. Weekly reports indicate that sales dur
ing the first half of October continued under the year-earlier 
total by approximately 9 percent. 

It is significant that the lower level of department store 
sales during September, as compared with a year earlier, was 
store-wide. All major departmental groups in both hard goods 
and soft goods suffered losses in varying degrees. Sales of hard 
goods, mainly homefurnishings, declined 8 percent, com
pared with a 5-percent decrease for soft goods. The largest 
percentage decl ines in the homefurnishings group occurred 
in sales of major household appliances. Sales of air-condition
ing units were off 33 percent; laundry equipment, 18 percent; 
and mechanical refrigerators, 25 percent. These losses were 
offset in part by gains of 5 percent for stoves and 16 percent 
for radios. 

In soft goods the largest decline in September, relative to a 
year earlier, was in the sales of women's and misses' wearing 
apparel, which showed a loss of 10 percent. Sales of women's 
and misses' accessories exhibited strength by rising seasonally 

RETAIL TRADE STATISTICS 

IPercentage c.hange} 

NET SALES STOCKS' 

Sept. 1953 from Sept. 1953 from 
9 mo. 1953 

line of trade Sept. August compo with Sept. August 
by area 1952 1953 9 mo. 1952 1952 1953 

DEPARTMENT STORES 
Total Eleventh Dislrict ••• • . . . •. ••• " -7 3 2 9 5 
Corpus Christi, ..... . . ....... • ... -7 - 3 6 • 6 
Oollos •• •• •••••• •• .. •••..• • ••• • -7 11 3 12 7 
EI Po so • • . •• •• • ••• ••• . •..•• .• . • -6 5 4 8 5 
Fort Wortn . . ..... ...... . ..•.... -12 1 _4 7 6 
Houston • •••••.•• ••.•• • •.••• ... . -6 -, 5 10 7 
Son Antonio •• •••..• . •....•• ...• -7 -3 -1 8 1 
Shreveport, La .• ••. ••••.•.•• .• .• . _5 6 3 5 I 
Woco •... ..... . .. . ...•... , .. .. -20 -8 _4 9 4 
O ther cities . .. . .. . .......... . .. . -1 2 3 10 2 

FURNITURE STORES 
Total Eleventh District ........ . • • .. -12 -7 -2 2 
Austin .• •. .... •........ ·· · • • ·· . 2 - 10 15 5 
Dallas •... . .. .•... .......• · ··· . -21 -16 -1 -3 
HoustOfl • . . • .............. . ••.. . - 20 _ 17 
Part Arthur •.................... - 8 8 
Son Antonio . ... . ....... .... . . . . -19 5 
Shreveport. La .•••.......•.• •• . • -8 9 -7 

HOUSEHOLD APPLIANCE STORES 
Totcl Eleventh District . . •. . ........ -29 -12 
Dallos .. .... . . . . . .. .. . ....... . . -16 -16 

I Stocks at end of month. 
I Indicates change of leu thon one· ha lf of 1 percent. 
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INDEXES OF DEPARTMENT STORE SALES AND STOCKS 

(1947·.9 = 100) 

UNADJUSTED ADJUSTED' 

Sept. Aug . July Sept. Sept. Aug. July 
Area 1953 1953 1953 1952 1953 1953 1953 

SALES-Daily Cln rog. 
Elennth District ••••.•.•..•• 119 116 104 127r 11 2 127 124 
Dallal .••. . •.•.•..•. •. .•.• 119 107 99 128r 108 121 123 
HOulton •• •• • .••• •••••••••• 137 137 124 145 125 152 143 

STOCKS-End of month 
Eleventh Dhtrict •••••••••••• 147p 140 131 134 141p 142 .. 0 

I Adjusted for seasonal variation. 
r-Revii ed. 
p_Preliminary. 

Sept. 
1952 

120 
116 
133 

129 

from August but were still 4, percent below those in September 
1952. Sales of men's clo thing registered a year-to· year loss of 
7 percent, while piece goons and household textiles trailed 
last year's figures by 8 percent. 

Cbarge accounts at deparLment stores followed the usual 
seasonal pallern during September, rising 10 percent above 
August to an end· of· month total slightly above the volume out
standing on the same date last year. Instalment accounts 
showed virtually no change from August but were 30 percent 
above a year earlier. 

Collections on charge accounts during September were 45 
percent of the amount outstanding at the beginning of the 
month. That ratio was unchanged from August and a year 
earlier and indicated an average pay-out period of approxi
mately 67 days. Collections on instalment accounts amounted 
to 10 percent of outstandings at the beginning of Septcmber, 
compared with a collcction ratio of 13 percent during Septem
ber 1952. On that has is, the average collection time on in
stalment accounts outstanding was approximately 18 months, 
about 4 months longer than the average collection time fo r 
that type of credit a year earlier. 

WHOLESALE TRADE STATISTICS 

Eleventh Federal Reserve Di stricl 

(Percentage chonge) 

NET SAlESp 

September 1953 from September 1953 from 
-'------ 9 mo. 1953 ------
Seplember August camp. with September August 

lin. of trade 1952 1953 9 mo. 1952 1952 1953 

Drugs and sundries •••• •••• •• 
Groc.ry (full-line wholesalers 

not sponsoring groups) ••• • • 
Hardware ••••••••••••••••• 
Industrial supplies •• ••••••••• 
Machinery equipment and sup-

plies e:ltcepl electrical ••••• 
M.tals .. . . . . ........ . ..... 
Tobacco products • ••••••.••• 
Wine, and liquon •••.•..••• 
Wiring supplies, construction 

ma lerials distributon ••••.• 

I Stocks at end of month. 
p_Prenminary. 

8 11 

-10 4 
-3 10 

8 13 

-32 38 
6 -20 

-5 5 
-2 20 

3 21 

, Indicates change of less than one· half of 1 percent. 
SOURCE~ United Stotes Bureau of the Census. 

3 

-14 1 
I 12 -3 

-3 -2 20 

-8 -1 
3 2 1 

-3 -6 2 

15 5 

Invcntories at department stores rose seasonally during 
September ; at the end of the month they were up 5 percent 
from a month earlier and 9 percent above the same date last 
year. As early fall trade did not measure up to expectations, 
there resulted a rise in inventories to a level higher than 
planned, or even desired, in view of the current rate and un· 
certain strength of conswner demand, 

For the third consecutive month, merchandise on order by 
reporting department stores was less than on the comparable 
date in 1952. At the end of September, orders outstanding 
were 28 percent lower than on the same date a year earlier. 

f urniture store sales at reporting stores in the District duro 
ing September declined 7 percent from August and were 12 
percent below September 1952, Total accounts rcce ivable 
were reduced 1 percent during the month but remained 9 per
cent above those outstanding at the end of September last 
year. Total collections declined slightly from both the previous 
month and a year earlier. Inventories rose 2 percent during 
September and at the end of the month were 2 percent lower 
than on the same date in 1952. 

Harvest of a bumper cotton crop 
in central , northern, and eastern 
parls of the District and the drought
breaking rains of late October, which 
fell in all but extreme southwestern 

Texas counties, shared the spotlight in the District's agricul
tural picture during October. Cotton harvesting made rapid 
progress during the first 2lh weeks of the month, as warm, 
dry wea ther caused rapid maturity of the crop. Near-record 
yields were reported in central and east Texas and in northern 
Louisiana. There was need for additional labor in many com
munities, and considerable use was made of mechanical har
vesters, even in central aod eastern counties. Moderate to 
heavy rains the latter part of the month halted cotton har
vesting operations but improved greatly the prospects for 
late·fall and winter pasturage, small grains, and winter 
vegetables. 

Cotton production in the 5 states of the Distri ct - Arizona, 
Louisiana, New Mexico, Oklahoma, and Texas - was forc· 
cast by the United States Department of Agriculture at 6,500,-
000 bales, as of October L This was 210,000 bales higher 
than the September forecast and 4,00,000 bales larger than 
the 1952 crop. The estimate of the Texas crop was placed at 
4,050,000 bales, up 200,000 bales from a month earlier. The 
increases over September were the result of higher-than·anti
cipated yields in the Blacklands of Texas and in Louisiana. 
The national cotton crop was estimated at 15,596,000 bales, 

conON PRODUCTION 

Texas Crop Reporting Districts 

(In thousand. of bal.s-sOO lb. Gross wt.l 

1953 1953 
Indicated as percent of 

Crop reporting district 1951 1952 October 1 1952 

l-N •••••••.••••• .. •.•• • •• . . 351 467 540 116 
1~ .. ..... . .. . .. .. . ..... . .. 941 1,005 725 72 
2·N .......•.... •. . . , ....... 288 182 160 88 
2·S . . .....• . . . ...... , .... .. 218 59 280 475 
3 ... . .. . ..•....•... . .... ... 33 12 40 333 
4 . . . .. . . .. .. . .. , .... , .. ..• . 608 610 950 156 
S·N ............ , •.. , . . ..• . . 113 95 125 132 
S·S ..... . .•.... , .. . .•.. .. •. 85 96 115 120 
6 . ... . .. ...•........ , ... . ,. 192 240 250 104 
7 •. . ......•.... , .... . ....•. 25 17 45 265 
8·N . . . .. ....... , .. . .•. .. . ,. 192 200 215 108 
8·5 ... .. . . .•........ , .. .•.. 86 222 80 36 
9 . .. . ...... , ....... .. •. . •.. 256 231 235 102 
10-N . .. ....... ..• .. .. •..... 79 62 28 45 
10·5 ... . ... .. . . .... . . .. .... 607 310 262 85 

State .•........ . ••. • .•.. 4,074 3,B08 4,050 106 

SOURCE, United Statel Deportment of Agriculture. 

~ 
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,howing an increase of 400,000 bales over the September 
forecast. 

Ginni ngs prior to October 1 were 1,914,000 bales in the 5 
states of the District, with Texas accounting for 1,402,000 
bales. Each of these figures is moderately Lelow comparable 
data for a year earlier. There wcre 1,381,000 bales of cotton 
placed under the Commodity Credi t Corporation loan pro· 
gram through Octoher 16, the largest of record for this period 
of the season. About 40 percent of the loan entries were from 
Texas. 

The Secretary of Agriculture has announced a national 
marketing quota of 10,000,000 bales and a national acreage 
allotment of 17,900,000 acres for the 1954 upland cotton crop. 
This acreage figure is about 27 percent hclow the acreage in 
cultivation on July 1, 1953. The usc of marketing quotas is 
suhject to the approval of two·thirds of the cotton growers 
voting in a national referendum which will be held December 
15. A pproval of quotas would assure support of cotton prices 
at 90 percent of parity for the 1954 crop; disapproval would 
reduce the support level to 50 percent of parity. 

Prospects for wheat pasturage this winter and for grain 
production in 1954 improved sharply as rains blanketed the 
major wheat-producing areas of the District. The rains re
vived early seeded fields and will permit the completion of 
seeding operations throughout west and northwest Texas, 
western Oklahoma, and most of northeastern New Mexico. 

CROP PRODUCTION 

Texas and Five Soulhwestern States 

(In thou sands of bushels) 

Texas Five ,outhwestern states' 

1953 
Averagl!l Indicoted Average 

Crop 1942-S1 1952 October I 1942-51 

Colton' ........ . 3,162 3,808 4,050 4,644 
Corn ••..•. . ... . 54,256 41,292 33,874 97,664 
Ricel .......... . 9,498 13,662 14.355 20,021 
Sorghum grain . . . 80,523 48,236 66.500 96.850 
Hgy· ... ....... . 1,547 1,512 1.737 4,739 
Peonuh~ ••...• . • 312,916 85,1 00 \59.600 438.361 
Irish potatoes . ... 4,040 2,040 2,398 8,796 
Sweet potatoes .. . 4,372 1,215 2.295 14,272 

, Arizona, Louisiono, New MeJl.1co, Oklahoma, ond Texas. 
! In thousonch of bales. 
3 In thousonds of bogs, 1 00 pounds eoc;h. 
t In thoulands of tons. 
~ In thousands of pounds. 
SOURCE: United States Deportment of Agriculture. 

1953 
Indicated 

1952 Oc:tober 1 

6,106 6,500 
65,587 54,824 
26.304 26,778 
55,057 76,126 

4.605 5,093 
136.400 256,600 

4,800 6.057 
9.235 12.155 

The outlook for grain sorghums deteriorated with warm, 
dry weather in late September and early October, and much 
of the acreage originally intended for grain was harvested for 
forage. On the other hand, peanut yields were unusually high 
in central and northern sections of Texas, and the 1953 crop 
is expected to be about twice as large as last year's small pro· 
duction . Rice harvest was virtually completed in Texas during 
October, with production at a record high, although slightly 
lower than earlier forecasts. 

In south Texas, moisture conditions have improved sharply 
during the past 6 weeks, brightening prospects for winter 
vegctable production. The improved moisture supplies also 

LIVESTOCK RECEIPTS 

(Number) 

FORT WORTH MARKET SAN ANTONIO MARKET 

CI05$ 

Cottle .... . . ... . 
Calves . . •... .. . . 
Hogs ... ... .... . 
Sheep ......... . 

Includes goats. 

September September August 
1953 1952 1953 

105,857 
32,310 
30.139 
65,917 

87,184 
39,540 
46,979 

124,254 

83,024 
30,817 
25,844 
54,332 

September 
1953 

22,021 
17.229 

127.683 

September August 
1952 1953 

23,975 33,507 
19,304 28,386 

148,456 127,077 

were beneficial to the citrus crop, and the size and quality of 
thc fruit are expected to be much better than were forecast 
earlier. Production for the 1953-54 citrus season is estimated 
at 1,300,000 boxes of oranges and 1,100,000 boxes of grape
fruit. Total citrus production is about 30 percent above a year 
ago, as many younger trees that were not damaged by the 
1949 and 1950 freezes are coming into production. Movement 
to market of both oranges and grapefruit is active. 

Livestock arc in generally good condition in the eastern 
two·thirds of the District but generally are underweight in 
west and northwest Texas and southern New Mexico, where 
ranges and pastures have been dry, with very little cured 
range feed available. October rains improved prospects for 
late fall and early winter grazing. The movement of cattle 
and calves to market was slowed temporarily by early October 
rains, but heavy marketing was resumed by midmonth, with 
receipts at major markets in the Southwest again exceeding 
the volume of a' year earlier. Cows continue to comprise from 
35 to 40 percent of receipts at Fort Worth. 

Total slaughter of all cattle and calves in the United States 
during the January-August period is estimated at about 22,-
000,000 head - 32 percent more than during the same period 
in 1952. Slaughter in the Nation since September 1 has con
tinued substantially above that of a year earlier. The United 
States Department of Agriculture has forecast that slaughter 
of cattle and calves in the Nation in 1953 will total about 
36,000,000 head, which roughly equals the number of calves 
raised this year. 

FARM COMMODITY PRICES 

Tap Prices Paid in Local Southwest Markell 

Comparable Comparoble 
Week ended week week 

Commodity ond market Unit Oct. 22,1953 last month last year 

COTTON, Middling 15f 16-inch, Dallas ... • lb. .3220 $ .3230 .3590 
W HEAT, No.1 hard, Fort Worth .......... b,. 2.58'.4 2.49 2.69~ 
OATS, No.2 ..... hite, Fori Worth ........... b,. 1.46 .99~ 1.13 
CORN, No.2 yellow, Fort Worth . . ..... .. b,. 1.99~ 1.97~ 1.94 
SORGHUMS, No. 2 yellow, Fort Worth .... <w!. 2.85 2.80 3.46 
HOGS. Choice, Fort Worth ... ........... cwl. 22.75 26.25 19.00 
SLAUGHTER STEERS, Choice, Fort Worth ... cwt. 23.50 24.00 30.00 
SLAUGHTER' CALVES, Choice, Fort Worth ... cwt. 16.50 18.50 24.00 
STOCKER STEERS, Choice, Fort Worth ..... cwt. 17.00 17.00 22.00 
SLAUGHTER SPRING LAMBS, Choice, Fort 

Worth •......................... .. . cwl. 18.00 19.00 23.00 

HENS, 4 pounds and over, Fori Worth ..... lb. .25 .24 .28 
FRYERS, Commercial, Fort Worth .......... lb. .28 .27 .32 
BROILERS, south Texas ........ . ......... lb. .30 .20 .32 
TURKEYS, No.1 hens, ForI Worth ......... lb. .35 .34 .37 
WOOL, 12·monlhs, west Texas ...... lb . '1.83 11 .85 '1.60 
MOHAIR, kid, ..... esl Texas . ......... lb. 1.03% 1.05 1.17V2 

1 Clean b a sis. 
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Prices received by district farmers for most agricultural 
commodities changed only moderately during the past month. 
Seasonal declines were recorded for hogs, corn, and grain 
sorghums. Cotton prices also dipped, following the announce· 
ment of the October 1 estimates of cotton production, but sub· 
sequently recovered most of this loss. The decline which oc· 
curred in sheep and lamb prices during late September and 
early October has been partially regained. Cattle prices reo 
mained generally steady during October, although prices for 
most classes were slightly lower than in September. 

Cash farm income in the 5 states of the District in 1953 is 
expected to be down from 1952. However, in the area lying 
generally east of a line connecting Corpus Christi, San An· 
tonio, Abilene, and Wichita Falls, Texas, farm income in 1953 
may exceed that of a year ago. In many counties sales of cot· 
lon, peanuts, rice, and/or small grains will boost farm income 
substantially above that of last year. In south, west, and north· 
west Texas and in southern New Mexico (except for irrigated 
valleys), income from farming and ranching is expected to be 
lower than in most recent years as a result of prolonged 
drought and lower cattle prices. 

During the 4-week period ended 
October 21, total resources of the 
weekly reporting member banks in 
the District increased $68,284,000, 
or substantially less than the $141,. 

102,000 increase that occurred during the comparable period 
in 1952. The recent expansion of resources of these banks was 
accompanied by increases in loans, investments, and cash and 
balances, as well as a larger volume of deposits, bills payable, 
and other liabilities. 

Reflecting a somewhat belated seasonal expansion in bank 
loans, the weekly reporting banks showed an increase in loans 

CONDITION STATISTICS OF WEEKLY REPORTING 
MEMBER BANKS IN lEADING CITIES 

Eleventh Federal Reserve District 

(In thousands of dollars) 

October 21, Octob"r 22, 
110m 1953 1952 

Total loons (gross) and investments ........... $3.228,324 $3,237,978 
TOlalloans-Netl ......... .. .......... . . 1,808,952 1,732,019 
Tolalloons-Gross .. . . .... . .. .... . . ..... 1,827,166 1,748,498 

Commercial, industrial, and agricultural 
loons .•....•.......•..... •• ......• 1,184,578 1,166,1 76 

Loans to brokers and dealers in securities .. 16,824 10,172 
Other loans for purchasing or carrying 

securities ............. . ... . . . . . .. .. 72,065 67,206 
ReDI e~tDte loans .... . .. .. ... . ... . .... 134,753 127,859 
Loan~ to banks . . . . . .. ... . ..... . ...... 2,465 23,023 
All olher loans ...................•... 416,481 354,062 

TOlal investments ..... .. .. ... . .... ...... 1,401,158 1,489.0180 
U. S. Treasury bills ........... . . . . . . .. . 129,436 201,342 
U. S. Treasury certificates of indebtedness . 261,647 160,077 
U. S. Treasury notes ..... ... ........... 
U. S. Government bonds (inc. gtd. 

209,960 213,758 

obligations) ... . . . ...... ....... • ••.. 610,714 731 ,187 
Other securities .......... ...... .. •.•.. 189,401 183,116 

Reserves with FederClI Reserve Bank ........ .. 600,241 612,754 
Balances with domestic banks ............ ... 488,700 417,434 
Oemand deposits-adjusted! ........... .... . 2,514,604 2.475.402 
TIme deposits except Government .••• , ..• .. .. 589.479 490,850 
United States Government deposits, .... . ..... 71,544 134.338 
InterbClnk demand deposih ........•........ 855.034 872,979 
Borrowings from Federal Reserve Bank ...• . ..• 38,500 66,000 

1 After deductions for re'erves and unallocated charge·offs. 

September 23, 
1953 

$3,185,163 
1,770,641 
1.789,098 

1,158,204 
9,681 

71,463 
135,566 

2,494 
411,690 

1,396,065 
114,790 
262,494 
207,411 

620,789 
190,581 
576,748 
485,196 

2,444,413 
574.241 
114.644 
851,905 

15,000 

t Includes all demand deposits ather than Interbank and United States Government, less 
cash items reported as on hand or in process of collection. 

between September 23 and October 21 of $38,068,000, with 
$26,374,000 of that total represented by an increase in com· 
mercial, industrial, and agricultural loans. This movement of 
loans is in contrast with that of the preceding 5-week period 
when total loans declined over $24,000,000, with loans for 
business purposes showing a decline of more than $5,000,000. 
Incomplete, but probably representative, data indicate that 
the recent loan expansion was substantially of a seasonal char· 
acter as loans to such borrowers as commodity dealers, 
food and liquor manufacturers, and grain and milling firms 
showed moderate increases. 

The slower and somewhat less marked seasonal loan expan· 
sion under way during the current year is supported by a 
comparison of loan movements during the comparable 
periods in 1952 and 1953. A year ago during the 4 weeks 
ended October 22, total loans of these same banks rose $75,· 
410,000, with business·type loans increasing $45,060,000. 
Also significant, though not seasonal in character, is the fact 
that consumer·type loans, which increased $8,465,000 during 
the 4-week period ended October 22, 1952, showed an in· 
crease of only a little more than half that amount during the 
comparable period in 1953. 

Perhaps the most significant movement in connection with 
deposits was an increase of $44,064,000 in demand deposits 
of individuals, partnerships, and corporations during the 4 
weeks ended October 21. Here again, however, when com· 
pared with the change that occurred during the comparable 
period a year ago, the increase was only slightly more than 4 
half as large. These deposits, which largely represent imme· 
diate purchasing power of individuals and businesses, totaled 
32,574,,341,000 on October 21, as compared with $2,541,· 
885,000 a year earlier. Time deposits, which have shown a 
rising trend for some time, increased $15,248,000 during the 
recent 4-week period. 

Gross demand deposits of all members banks in the Dis· 
trict averaged $6,647,956,000 during September, reflecting 
an increase of $92,768,000, or 1.4 percent, over August but 
a reduction of $44,832,000, or somewhat less than 1 percent, 
from September 1952, Reserve city member banks accounted 
for most of the August.September expansion. Time deposits 
rose $9,250,000, or 1.0 percent, in September to a daily ave· 
rage level of $912,860,000, marking a further extension of 
the sustained upward trend which began in March 1951. 

Spending by individuals and others in the District during 
September, as reflected by the volume of charges to deposit 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Date 

September 1 951 . 
Sepf~mber 1952. 
May 1953 . . ... . 
June 1953 ..... . 
July 1953 .. . . . . . 
August 1953 ... .. 
September 1953. 

Eleventh Federal Reserve District 

(Averages of dally figures. In thousands of dollars) 

COMBINED TOTAL RESERVE CITY BANKS COUNTRY BANKS 

Gross 
d~mand Time 

Grass 
demand Time 

$6,169,109 $675,186 $2,917,338 $371,361 
6,692,788 767,553 3,190,957 421,871 
6,492,848 877,764 3,053,816 484,041 
6 ,523,407 891,731 3,106,229 492.983 
6,572,.440 901,614 3,152,963 495,431 
6,555.188 903.610 3,153,585 495.813 
6,647.956 912,860 3,236,056 50 1.477 

Gross 
demand Time 

$3,251,771 $303,825 
3,501,831 345,682 
3,439,032 393.723 
3,417,178 398,748 
3.419,477 406.183 
3,401,603 407.797 
3.411,900 411.383 
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BANK DEBITS, END-OF-MONTH DEPOSITS 
AND ANNUAL RATE OF TURNOVER OF DEPOSITS 

(Amounts in thousands of dollars) 

DEB1TS l DEPOSITS' 

Percentage 
change from Annual roleof turnover 

September Sept. Aug. Sept. 30, Sept. Sept. Aug. 
City 1953 1952 1953 1953 1953 1952 1953 

ARIZONA 
Tucson ••.•••••••.•• • 101,252 13 16 S 81,944 14.9 12.7 13.0 

LOUISIANA 
Monroe ..•.....•.••• 46,598 -11 -3 39,399 14.8 17.0 15.4 
Shreveport . •....••.• 192,657 4 -2 157,358 1.4.6 13.8 14.6 

NEW MEXICO 
Roswell .. .......... . 23,713 9 8 26,834 10.4 10.3 9.7 

TEXAS 
Abilene •...... • ....• 51,783 _4 4 50,118 12.4 12.6 11.9 
Amorillo •••••••••••• 120,731 -9 -4 100,969 U.4 15.2 14.8 
AuJtin •..•.•........ 108,851 17 7 97,526 13.3 12.2 12.5 
Beaumont •••••••••• • 129,841 6 3 90,794 17.3 16] 16.7 
Corpus Christi .. ...... 143,023 -4 -3 104,594 16.1 17.5 16..4 
Corsicana .......... . 15,655 -9 37 20,168 9.4 10.3 7.0 
Dallcs, .. . . •. ...... . 1,532,1 98 8 1 884,423 21.0 20.3 21.0 
EJ Paso •••••••.••••• 184,953 -2 -3 116,753 19.0 19.6 19.7 
Fort Worth .......... 485,675 -1 3 329,715 17.8 18.0 17.3 
Galveston .......... . 72,474 -9 2 83,078 10.4 14.9 10.3 
HouHon ............ . 1,681,963 6 6 1,062,06 1 19.1 19.1 18.1 
laredo ............. 17,897 - 11 5 17,869 11.9 11.9 11.3 
lubbock ............ 88,177 -6 4 72,660 14 .3 14.0 13.6 
Port Arthur .......... 44,984 -5 4 37,341 14.5 14.9 14.0 
Son Angelo .......... 36,100 -4 5 42,992 10.0 9.7 9.2 
Son Antonio ......... 361,902 2 -5 308.510 13.9 13.7 14.6 
Texarkana' ......... . 18,117 -13 -2 18,153 11.9 11.5 11.9 
Tyler ............ .. . 59,658 16 8 56.190 13.2 12.4 12.6 
Waco .............. 77,892 2 11 63,502 14.8 15.1 13.4r 
Wichita Falls •.••.... . 76,091 -5 -2 96,843 9.4 10.3 9.6 

Tolal-24 cities ........ $5,672,185 4 3 $3,959,794 17.3 17.0 16.8 

1 Debits to demand deJiosil accounts of indi'l'iduals, parlnerships, and corporations and 
of slates and political sub i'l'i5io05. 

, Demand deposit accounh of indi'l'iduols, partne.rships, and corporations and of states and 
political subdivilians. 

~ TheSe figures include only one bank in Texarkana, Texas. Total debits for all banks in 
Texarkana, Texas·Arka05as, including tWIJ banks localed in the Eighth District, amounted to 
$39,515,000 for the manth of September 1953. 

r-Revised. 

accounts reported by banks in 24 cities, rose 3 percent as 
compared with August and 4 percent as compared with Sep
tember 1952, Increases from August to September in indi
vidual cities ranged from 1 percent to 37 percent, The annual 
rate of turnover of deposits, which indicates the annual rate 
of use of deposit accounts, was 17,3 in September, as com
pared with 16,8 in August and 17,0 in September 1952, 

Effective at the close of business September 25, the Treas
ury terminated sales of its Series B savings notes, which had 
been available for purchase since May IS, A new series of 
savings notes, Series C, was offered beginning October 1, 
with interest rates revised downward to reflect more closely 
the recent changes which had occurred in the Government 
securities market. Approximate interest rates on the new 
Series C savings notes ranged from 1.56 percent per annum 
if held for 6 months to 2,21 percent if held for the full 2 years' 
maturity, These rates contrast with a range of from 2_16 per
cent per annum for 6 months to 2.47 percent for 2 years on 
the old Series B notes. On October 23 the Treasury Depart
ment announced that the sale of the Series C notes was sus
pended at the close of business October 23 until further no
tice_ This action was probably taken, at least in part, because 
of the very small borrowing margin that the Treasury has 
over the existing debt limit. 

On October 14 the Commodity Credit Corporation an· 
lIotUlced an offering to commercial banks of $360,000,000 of 
2l!2.percent Commodity Credit Corporation certificates of in
terest. These certificates - which are dated October 28, 1953, 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

(In thousand, of dollars) 

Item 

Total go!d certificate reserves •...•.•.•...•.• 
Discounts for member bonks .....•.. • ..•.•.• 
Industria! advances .. • .. ......•.••• • ..•.•.• 
Foreign loans on gold ... ............. •.. .. 
U. S. Government securities ............•.•.• 
Tofal earning assets ..................•.... 
Member bank reserve depoliits .........• ••• . 
Federal Resarve notes In actual circulation ..••. 

October 15, 
1953 

$ 719,492 
33,012 

o 
315 

1,006,886 
1,040,213 

969,811 
740,086 

October 15, 
1952 

$ 644,248 $ 
~O,003 

o 
1,710 

1,084,597 
1,126.310 
1,008,698 

746,139 

Sept. 15, 
1953 

736,613 
15,570 

o 
o 

995,668 
1,011,238 

964,828 
73 .. ,834 

and mature August 2, 1954 - represent a participation in the 
Corporation's pool of price support commodity loans other 
than colton, Upon demand, the certificates will be purchased 
by the Commodity Credit Corporation prior to maturity. In 
order that the total value of outstanding certificates shall not 
exceed the unpaid principal of loans in the pool, the Corpora
tion reserves the right to purchase at its option any outstand
ing certificates, in whole or in part, during the first 10 days 
of a calendar month, 

Applications from commercial banks for the purchase of 
these certificates were accepted by the Corporation on Oc
tober 19 and 20, On October 23 it was announced that the 
offering had been heavily oversubscribed, with total sub
scriptions amounting to $2,150,304,000. Allocations will be 
made on a basis of 13:1;2 percent of subscriptions submitted, 
except that subscriptions up to and including $50,000 will be 
allocated in full. 

On October 26 the Secretary of the Treasury announced 
tbat on October 28 the Treasury would offer for cash sub
scription $2,000,000,000 of fully marketable 2%, percent 
Treasury bonds dated November 9, 1953, and maturing Sep
tember 15, 1961. This offering will represent the final new 
money offering that the Treasury will be able to make during 
this calendar year, in view of the restriction of the debt limi
tation, 

Action has been taken by the pe
troleum industry during the past 2 
months to correct the heavy stock 
situation, with pBrticular attention 
being given to stocks of gasoline, 

some other refined products, and crude oil. Refinery crude 
runs in the Nation were reduced during the last half of Sep
tember and continued at a lower level during the first part of 
October, Texas, followed by Kansas and Oklahoma, curtailed 
crude oil production allowables in September, and in Octo
ber all major producing states in the Southwest cut allow
abIes. 

Although the stock situation showed no substantial im
provement by mid-October, the build-up of stocks had mod
erated, The demand for distillate fuel oil, which had been 
lagging, picked up markedly following the reduction in re
finery runs. 

Daily average crude oil production in the District during 
the first half of October is estimated at 3,052,000 barrels per 
day, which is 44,000 barrels less than the September rate 
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CRUDE Oil, DAilY AVERAGE PRODUCTION 

(In thousands of borrels) 

Change from 

September September August September August 
Area 19531 19S2! 1953 1 1952 , 953 

ELEVENTH OISTRICT. .... .... 3,095.9 3,247.5 3.177.2 -151.6 -81.3 
Texas ................. • 2,788.6 2,963.0 2,871.9 - 174.4 -83.3 

Gulf Coasl ....... .•... 603 .4 664 .6 638.3 -61.2 -34.9 
West Texas ........... ',049.3 1,166.5 1,105.3 _117.2 -56.0 
East Texas (proper) •.•.. 251.3 273.1 247.1 _21.8 4.2 
Panhandle .•. •. ... . .•.. 75 ,1 80.2 76 .5 -5.1 -1..4 
Rest of StOle ...... ..... 789.5 778.6 804.7 10.9 -15.2 

Southeasfern New Mexico .. 197.6 170.7 195.4 26.9 2.2 
Northern louisiana .... .. .. 109.7 113.8 109.9 -4.1 - .2 

OUTSIDE ELEVENTH DISTRICT. 3,399.1 3,270.1 3,410.9 129.0 -11.8 
UNITED STATES .........• •• 6,495.0 6,517.6 6,588.1 - 22.6 -93.1 

SOURCES; 1 Estimated from Amerir::on Petroleum Institute weekly reports. 
I United States Bur eau of Mines. 

and 205,000 barrels below October a year ago. Moreover, 
this Oclober rate is lower than in any month since August 
1952, when production was held down to reduce crude stocks 
which had accumulated during the refinery strike in May of 
that year. District production for November probably will 
show a further sharp decrease, in view of the fact that the 
Texas Railroad Commission reduced allowables for that 
month by 140,531 barrels. The number of state·wide produc· 
ing days permitted under the Texas November allowable is 
17, the lowest since April 1950. 

The Nation's crude oil production during the first half 
of October averaged an estimated 6,335,000 barrels per day, 
compared with 6,495,000 barrels in September and 6,518,000 
barrels in October of last year. Daily average production for 
the full month of October will show an even more substantial 
decrease, in view of the shulling in of production from all 
wells in Kansas, except those of secondary recovery projects, 
for 10 days in the latter part of the month. 

Imports rose further during September and the first part of 
October, in contrast with the decline in domestic crude pro· 
duction. Imports in the 5 weeks ended October 17 averaged 
1,043,000 barrels per day, which was 90,000 barrels higher 
than the average of the 5 preceding weeks and 63,000 barrels 
above the corresponding period of last year. 

Refinery activity in the Nation continued at a reduced level 
during the first part of October, following a marked decline 
in the last half of September. At 6,900,000 barrels, daily 
average crude runs to refinery stills in the 3 weeks ended 
October 17 were 322,000 barrels lower than the high rate 
prevailing in the first half of September. Crude runs to reo 
finery stills in this District showed a relatively smaller decline 
than the Nation during the latter half bf September and in 
early October. In the week ended October 17, however, dis· 
trict refinery runs dropped sharply, averaging 1,932,000 
barrels per day, or 150,000 barrels less than the high rate 
prevailing during the first 2 weeks of September. 

Primary stocks of gasoline in the Nation experienced a 
small decline during September and early October, while 
stocks of other major refined products rose seasonally. On 
October 17, total slocks of major refined products were about 
10 percent higher than a year earlier, with stocks of gasoline, 
distillate fuel oil, and kerosene up 17 percent, 8 percent, and 

NATURAL GAS, MARKETED PRODUCTION 

(In millions of cubic feet) 

Stole 

louisiana ...............•... . 
New Mexico ............... . . 
Oklahoma . . .......... ..• ... . 
Texas .. ........ ........... . 

Total .................... . 

Se,ond quarter 
1953 

261,200 
97,100 

154,600 
1,080,200 

1,593,100 

Second quarter 
1952 

254,400 
85,600 

163,500 
970,900 

1,474,400 

First quarter 
1953 

307,400 
98,600 

171 ,500 
1,164,700 

1,742,200 

SOURCE: United States Bureau of Mines. 

9 percent, respectively; stocks of residual fuel oil were down 
2 percent. Major refined products stocks in tills District on 
October 17 were 11 percent higher than a year earlier. 

Crude stocks in the Nation rose in September for the second 
consecutive month, and a further increase occurred in early 
October, despite the curtailment in crude production. On 
October 17 the Nation's crude stocks amounted to 287,800,· 
000 barrels, which is 5,100,000 barrels higher than at the 
end of August and 21,400,000 barrels higher than a year 
earlier. Crude stocks of district origin showed a similar trend, 
totaling 14.6,000,000 barrels on October 17, or 1,700,000 
higher than at the end of August and 8,500,000 higher than 
a year earlier. 

Demand for major refined products has continued at 
record levels in recent weeks, although the increase over a 
year earlier is considerably smaller than during the spring 
and early summer. In the 5 weeks ended October 17 the ~ 
combined demand for the major refined products at refineries ,. 
and bulk lerminals showed an estimated 5,8·percent increase 
over the same period of last year. Demand for gasoline was 
up 7.1 percent and distillate, 16,2 percent, but the demand for 
kerosene and residual dropped below year.earlier levels. 

The demand for distillate fuel oil at refineries and terminals 
has shown a marked increase in recent weeks, While such a 
development can be expected at this season of the year, it is 
probable that the pickup in demand also reflects a change in 
altitude of secondary suppliers who, prior to the reduction 
in refinery runs, showed a tendency to delay making com· 
mitments in the hopes of obtaining lower prices on their 
distillate purchases. 

Marketed production of natural gas in the 4 producing 
states lying wholly or partly within the Eleventh District
Louisiana, New Mexico, Oklahoma, and Texas - declined 
seasonally during the second quarter of this year but was 8 
perccnt higher than in the corresponding period of 1952. This 
year·to·year increase reflects the continued upward trend 
in natural gas production in the Southwest. Total marketed 
production in the 4·state area in the second quarter amounted 
to 1,593 billion cubic feet, wilh Texas accounting for 1,080 
billion cubic feet. The 4·state total represented 80 percent of 
marketed production in the Nation, 

There was a decline in total non· • 
agricultural employment in district ,. 
states from July to August, result· 
ing principally from construction 
strikes and a continued drop in gov. 
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NONAGRICULTURAL EMPLOYMENT 

Five Southwestern States1 

Number of persons 

Augu51 August July 
Type of employment 1953p 1952 1953 

Total nonagricultural 
wage and salary worken . . 3,856,500 3,807,400 3,SSS,aoo 
Monufocturing . .......... 731,600 706,500 729,300 
Nonmonufacturing . ....... 3,124,900 3,100,900 3,129,500 

Mining .•...•......... . 239.000 232,200 
Construction • ••••.••••. 279,600 306,600 
Transportation ood public 

utilities •••••••..•.•• . 410,300 407,800 
Trade .•..... . ....... . 979,000 952,600 
Finance ••••• •••..•.•.. 149,800 143,000 
Service •••••••• •.•.•.. "60.000 448,700 
Go¥ernment • ••.• . ..•.. 607,200 610,000 

1 Arizona, Lovisiana, New Mexico, Oklahoma, and Texas, 
p-Prelimlnary. 
SOURCE: State employment agencies. 

236,200 
284,000 

411,100 
978,300 
149,500 
460,400 
610,000 

Percenl change 
August 1953 from 

August July 
1952 1953 

1.3 -.1 
3.6 .3 

.8 -,1 
2.9 1.2 

-8.8 -1.5 

.6 -.2 
2.8 .1 
4.8 .2 
2.5 _.1 

-.5 _.5 

ernment employment. Construction employment in August 
was 9 percent below a year earlier, and government employ· 
ment, for the first time this year, fell below the comparable 
month a year ago, 

Continuing its steady rise, manufacturing employment in 
the states of the District increased nearly 2,300 from July to 
August, to reach a new record, The primary metals, apparel, 
and chemical industries accounted for most of this gain, AI· 
though obscured by the above increases, there were decreases 
in the food'processing, machinery (except electrical), and 
transportation equipment industries. The transportation 
equipment industry experienced a decline of nearly 3,000 
workers from April to August, mostly because of a loss of 
subcontracts. 

Unofficial estimates indicate that the total of nonagricul. 
tural wage and salary workers in district states rose during 
September and October, to reach 3,885,000 in the latter 
month. Manufacturing employment is placed at 737,000. The 
increases reflected in these figures stem from gains in trade, 
construction, and service industries. The settlement of the 
Gulf Coast construction strike, alone, returned nearly 3,500 
workers to their jobs. In manufacturing employment, gains 

NONAGRICULTURAL WAGE AND SALARY WORKERS 
Arkonsos, L.ouisiono. New Mufco, Oklohomo, ond Tuas 

Thous nd . f p, r n 

4,200 I 
TOTA L 

occurred in the food, primary metals, and machinery (except 
electrical) industries. 

Probably the most striking feature of the 1953 employ. 
ment picture in the District thus far has been the reduced rate 
of gain this year as compared with the previous 3 years. 
Although total nonagricultural employment in January was 
4 percent above January 1952, the August 1953 total was 
only 1.3 percent above a year earlier, Similarly, though manu· 
facturing employment in January showed a year·to·year gain 
of nearly 6 percent, the August estimate was less than 4 per· 
cent above a year ago. These figures do not indicate a declin· 
ing level of employment, nor should they be interpreted as a 
sign of future declines. 

The average weekly hours of Texas manufacturing workers 
increased from 41.7 in July to 41.9 in August, Meanwhile, 
their average weekly earnings advanced to a record $71.23. 
Nationally, all manufacturing employees in August worked 
an average of 40.5 hours per week and received a weekly 
average of $71.69, Inasmuch as the Southwest's economy is 
still operating on an overtime basis, it would be possible to 
reduce hours before curtailing employment, should the indus· 
trial work load decline. 

In the next 12 months a considerable impetus to construc· 
tion, chemical, and petroleum employment will be provided 
by the expansion or construction of over 70 chemical and 
petroleum plants in Texas. Construction employment will reo 
ceive some stimulus from the building of a major defense 
facility at the old Bluebonnet Ordnance Works near' Waco, 
Texas, the construction of ordnance works at Karnack, Texas, 
and the completion of a number of manufacturing establish· 
ments under way in other parts of the State. 

Construction contracts awarded in the District in Septem. 
ber were valued at $150,570,000, which is the largest monthly 
total since last December and has been exceeded in only 4 
monLhs of record. This figure reflects increases in both resi· 
dential and nonresidential awards as compared with August, 
although the residential total of $36,166,000 was 29 percent 
below that reported in September 1952. Most of the expansion 
in September awards occurred in the nonresidential building 
field, 

The value of construction contracts awarded in the District 
from January through September totaled $950,903,000, or 11 
percent below the same period last year. This loss compares 
with a gain of 1 percent for the 37 eastern states covered by 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

lin thousand, of dollars) 

September August September 
Area and type 1953 1953 1952 

ELEVENTH DISTRICT. ... $ 150,570 $ 
Residential .. . , ... , 36,166 
All other. , ... , ... , 11 ".404 

UNITED STATESl ...... 1,741,673 
Residential .. , , . , .. , 507,430 
All other. , . . . . . . . .. 1,234,243 

92,286 $ 
29,225 
63,061 

1,414,408 
507,560 
906,848 

I 37 states east of the Rocky Mountains. 
SOURCE; F. W. Dodge Corporation. 

95,766 $ 
50,948 
44,818 

2,029,203 
518,471 

1,510,732 

January- September 

1953 , 952 

950,903 $ 1,070,696 
387,784 440,843 
563,119 629,853 

12,857,261 12,737,791 
4,926,893 5,098,182 
7,930,368 7,639,609 
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F. W. Dodge Corporation reports. Dhtrict totals for residen· 
tial and nonresidential awards in the January·September 
period are down 12 percent and 11 percent, respectively, as 
compared with a year ago. 

The decline in the value of contracts awarded in the District 
in the first three quarters of 1953, as compared with a year 
earlier, is confined almost entirely to manufacturing plants, 
hospital and institutional buildings, pipelines, public works 
projects, and apartment buildings. Awards for single·family 
residential units and for commercial, educational, religious, 
and social and recreational buildings compare favorably with 
those of a year ago. 

Accompanying the increase in the value of residential con· 
tract awards in September, there was a rise in the number of 
residential units placed under construction. However, the 
number of dwelling units included in residential contract 
awards in Texas in the first 9 months of 1953 was 32,353, 
compared with 43,620 in the same period last year and 41,864 
in the corresponding months of 1951. Two·thirds of the de· 
cline from 1952 has been in awards for apartment buildings 
and duplexes. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON 

(Bales) 

Area 
September September 

19531 1952 
August 

August-September 

1953 2 This lealon Last season 

CONSUMPnON 
Total 

Te .. os mills ••••...•...• 11,591 11.859 12,262 23,853 23,461 
U. S. mills .•...•..•. •.. 702,425 737,054 725.849 1.428.27' 1.482,721 

OClily Clveroge 
T e .. os mills .•. •.. . . .•.• 59. 608 613 604 594 
U. S. mills •••. . . . . . ...• 36,022 37.798 36,292 36,159 37.537 

STOCKS, U. S.-End of pe riod 
Consuming establishments .. • ',296,811 987,851 1.235,885 
Public storage and 

compresses ••......... . 5,852,917 ',039.06' 3,723.732 

1 Four weeks ended September 26. 
~ Four weeks ended August 29. 
SOURCE: United States Bureau of the Ceruus. 

BUILDING PERMITS 

9 months 1953 

Percentage Percentage 
chgnge in change In 

valuation from valuation 
September 1953 from 9 

Sept. Aug. months 
City Number Valuation 1952 1953 Number Value lion 1952 

LOU ISIANA 
Shre"eport . • . . 327 $ 1,422,324 10 3,084 17,127.016 7 

TEXAS 
Abilene •..... . 76 608,720 65 -37 964 6,826,267 5 
Amarillo ••••.. 209 1,488,136 -19 88 2,538 15,831 ,273 -20 
Austin . •• . ••. . 242 4,110,094 129 43 2,245 24,794,812 17 
aeaumont • • •. • 269 416,163 27 1 2,030 5,402,767 _16 

6~lfa~s. ~.h~i.l~i: : 484 2,372.893 98 48 4,157 21,890,040 30 
1.786 16,656,723 72 126 16,440 89,184,856 6 

EI Poso ••..... 198 529,202 -57 -56 2,679 16,472,976 37 
Fort Worth .• o. 774 3,339.216 11 15 7.34 1 34,436,755 -2 
Galveston ... . . 124 305.457 51 146 880 4,223,368 17 
Houston ...... . 772 7.283.696 -41 -11 9.105 97,467,149 15 
Lubbock .. • ... 164 1,206,146 -65 22 2,237 13,232,92 1 -1 8 
Pori Arthur . •.. 192 219,924 -22 19 1,374 2,349,769 -25 
Sa n Antonto .. . 1.193 4,071,899 35 22 14,560 39,178,333 16 
Waco . ... .... 311 867,426 -34 7 2,993 8,616,453 -24 
Wichita Fa lis . •• 70 315,650 -18 -57 593 5,755,913 -67 

Tolal . .. . ..... . . 7,191 $45,213,669 34 73.220 $402,790.668 

COTTONSEED AND COTTONSEED PRODUCTS 

TEXAS UNITED STATES 

August 1 to August 31 August 1 to August 31 

Item This season Last season This season last season 

conONSEEO (tons) 
Received at mills . ........ .. 142,551 212,045 276,415 397,546 
Crushed .................. . 78.087 64.363 181,688 148,184 
Stocks, end of period . ....... 152,595 209)'04 250,099 386,260 

COnONSEED PRODUCTS 
Production 

Crude oil (thousand pounds). 23,700 19.366 57,397 44,768 
Cake and mea l (tons) . ..... 37.892 31.300 86,379 70.059 
Hulls {tons} . ....... .... .. 17.443 13,867 38,534 31,862 
linters (running bales) ..... 24,458 18,959 60,177 46,230 

Stocks, end of period 
Crude oil (thousand pounds). 4,939 6,590 19,206 22,627 
Cake and meal {tons} ...... 25,968 11,130 69,948 47.876 
Hulls (tons) ....... .. .. ... 15,159 9.617 42,162 25,775 
linlers (running bales) .•... 15,58 1 33,041 58,966 11 2,507 

SOURCE: United Slates Bureau of the Census. 
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