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Amarillo, the trade and transportation center of the Pan-
handle, is located in northwest Texas high on the Plains
which lead to the foothills of the Rockies. The elevation is
3,676 feet above sea level — higher than any other major
Texas city except El Paso— yet the topography of the sur-
rounding countryside is virtually level, except where rivers
and streams cut across the Plains on their way o the Gulf of
Mexico.

The city takes its name from the yellow clay found in the
beds of creeks and streams in the area. The original name
probably was Amarilla. the Spanish word for yellow, and no
doubt was used first by the Spanish explorer Coronado, who
visited the Panhandle in 1541,

Many different groups have played a part in the develop-
ment of Amarillo, but the cattlemen. and later the oil men,
have contributed most to the city’s characteristics. Thousands
of cattle are grazed each year on the ranges and on the wheat
fields surrounding the city. Oil and gas play a prominent role
in the economic life of Amarillo and the Panhandle area.
Carbon black, gasoline. butadiene, synthetic rubber, helium,
and other petroleum products are produced from the ample
resources of natural gas and oil found northeast of the city.
Within the trade area of Amarillo, three-fourths of the Texas
wheat crop is grown and a large proportion of the State’s
sorghum crop is harvested.

Today. Amarillo is a city of many interests and activities.
[t is a [riendly city where cattlemen mingle with oil men, and
everyone lakes a personal pride in boosting his town. Trading
and manufacturing and assemblying occupy important places
in the town’s aclivities; Lransporlation men move large quan-

tities of goods in and out of Amarillo; and atomic energy
planl workers and air force personnel contribute to the city’s
activities,

A relatively low humidity averaging 55 percent, the high
elevation, and sunshine 77 percent of the time moderate the
occasional extremes of temperature in Amarillo. During the
winter months the storms which sweep out of the Rockies and
across the Great Plains and Midwest make their entry into
Texas through the Panhandle. These “northers™ frequently
strike suddenly, causing sharp drops in temperature and
blizzard-like winds. However, they usually are of short dura-
tion and often are followed by mild, clear days.

Annual average rainfall is about 21 inches, with more than
8 inches occurring during the summer months. Daytime
temperatures rarely exceed 100 degrees. and nights are always
cool, During January and February, temperatures are fre-
quently below freezing and sometimes approach zero, The
drier winter months are sometimes accompanied by dust
storms, The first killing frost normally occurs early in Novem-
ber. The growing season is 205 days. Prevailing winds are
southerly, but the wind shifts quickly to northwesterly when a
cold front moves in from the northern plains,

Growth and Development of the City

Water — so important to the life of the city today — played
an important role in its early location. In pioneer days a
source of water soon became a meeting place, and the buffalo-
hide huts that were the forerunner of Amarillo were built
beside Wild Horse Lake, located in the northwestern part of
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the present city. Here, wagon trails across the prairies inter-
secled, and buffalo hunters, and later cattlemen, camped.

Following the era of the buffalo hunters and bone gatherers,
which ended about 1875, the Plains were dominated by
caltlemen. Amarillo and the surrounding country are rich
in folklore and adventure stories of the cattle era in the Pan-
handle. Names such as “XIT,” “Frying Pan Ranch,” the
“J. A, Ranch,” “Col. Goodnight,” and many others prominent
in the history of the cattle industry played a vital role in
developing the Plains and Amarillo. The location of the
county seat of Potter County at’ Amarillo was largely the
result of votes of the cowhands of the LX Ranch.

As the West grew, farmers invaded the Panhandle and
broke thousands of acres of prairie land for the production
of wheat and cotton. In 1887, the Fort Worth and Denver
Railroad reached the site of the city, linking Amarillo with
the East. Later, two other railroads — the Santa Fe and the
Rock Island — were built into the city, making it the major
rail center of the Panhandle. Supported by a growing agricul-
ture characterized by increasing numbers of cattle and ex-
panding acreages of cotton and wheat, Amarillo had become
an important center of activity in trade, distribution, and
transportation by the early part of the century.

The decade of the 1920's was an eventful one for Amarillo,
for during this period the value of the natural gas production
in the Panhandle field was first recognized. Prior to that time
the gas — discovered in 1918 — had been considered largely
an economic waste. With the movement of the carbon black
industry into the area in 1925 and the increased use of gas for
heating, the region experienced a hoom that resulted in a
nearly threefold increase in the population of Amarillo.
Although most of the gas and oil production was concentrated
in an area from 50 to 75 miles northeast of Amarillo, the fact
that Amarillo had already become established as the trans-
portation and trading center for the Panhandle enabled it to
draw most of the increased business activity accruing from
the establishment of new industries in the gas and oil fields,
The city served as headquarters for the exploration and pro-
duction activity in the area.

During the period from 1930 to 1936 the depression.
coupled with the severe drought in 1934 and 1935, slowed
the growth of Amarillo virtually to a standstill, However, with
the resumption of more nearly normal business activity
throughout the Nation and a more adequate moisture supply
during the late 1930’¢, the growth of the city was resumed.
Despite the hardships of the 1930%s, people continued to
migrate into the area to seek jobs in the relatively new city
or to find new land for the production of crops and livestock.

The steady growth of the city, evident during the 4 or 5
years immediately prior to the outbreak of World War II,
was given a substantial boost by developments associated
with the war effort. In addition to the increased activity in
trade, manufacturing. and agriculture, the location of the
Pantex Ordnance Plant and the Amarillo Air Base a few miles
east of the city provided another stimulus. More than 7,000
persons were employed at the peak of operations at the
ordnance plant, while thousands of air force personnel were
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stationed at the Air Base. The city’s transportation facilities
were called upon to carry unusually heavy loads during the
war period. The development of the oil and gas resources in
the Panhandle increased substantially as virtually all types
of petroleum products became vital to the success of the World

War effort.

Closing of the ordnance plant and the Air Base following
the end of World War II removed two of the larger payrolls
that had been important to Amarillo. However, a substantial
postwar growth in construction, an expanding industrial pro-
duction in the area, and the general inflationary stimulus 10
business and agriculture more than offset the loss of these
wartime sources of income, In other words, Amarillo — like
so many other cities in the Southwest and in other parts of
the country — was able to make the transition from war to
peace without losing its growth impetus. By 1950, the popula-
tion of the city had risen to 74.246 and of the metropolitan
area — Potter and Randall counties — to 87,140, increases
of almost 45 percent since 1940,

Since 1950, the stimulus of the defense program. which has
led to the reactivation of the Air Base, opening of the atomic
energy plant. expansion of manufacturing, and a growing
need for services to the city and outlying communities, has
given further impetus to the growth of the city. While current
figures are not available, it is evident that a substantial in-
crease in population has occurred.

Economic Activities Supporting the City

A majority of the people in Amarillo make their living
in a trade, service, or transportation business. Two out of
every three persons in the labor force are employed in one
or another of these activities, The unusually prominent role
played by these functions stems from the fact that the city
serves as the dominant trade and transportation center for an
area covering more than 30 counties and with a population
of nearly hall a million persons. Throughout this trade ter-
ritory, a productive agriculture and a substantial oil and gas
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industry, together with manufacturing firms and expendi-
tures of Government, provide a flow of income that gives
support to the trade and transportation business of Amarillo.
Without this stimulus from outside the city, the demand for
such economic activities would be much less.

Income Payments to Individuals

The level of income payments to the citizens of Amarillo
has followed closely the growth of the city and the general
pattern of business activity and income for the Nation, How-
ever, the total of such payments has increased more rapidly
than in either the State or the Nation. During the period
1939 to 1951, income paymenls to individuals in the Amarillo
metropolitan area increased 422 percent, compared with 340
percent for Texas and 250 percent for the Nation. The esti-
mate of $169.470.000 for 1951 gives the city a per capita
income substantially above that for Texas or the Nation,

Payrolls and proprietary income (income of unincorpo-
raled enterprises) of the retail, wholesale. and service busi-
nesses within the city contributed a major portion — 36
percent — of this 1951 total income. Government payrolls
and transfer payments ranked second, contributing 14 per-
cent, Included in this calegory are items such as payrolls of
local, state, and federal government agencies; veterans’ sub-
sistence payments; state and county welfare payments: and
social security payments. One of the largest items is the gov-

ernment payroll for civilian and military personnel at the
Air Base.

Construction, transportation, and manufacturing accounted
for 10, 9, and 8 percenl. respectively, while agricultural pay-
rolls and proprietary income contributed 7 percent. The re-
maining 16 percent of income payments was from the payrolls
and proprietary income of communication and utility com.
panies. finance and real estate firms, businesses engaged in
mining activities — primarily gas and oil, and income from
rents and royalties,
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Several changes in the relative importance of the various
sources of income payments have occurred during the past 12
years. As the city has grown as a trading center, payrolls and
profits from trade and services have increased from 32 per-
cent to 36 percent of total income to individuals, In 1939,
construction accounted for only 4 percent, as compared with
10 percent in 1951. Government contributed 10 percent in
1939 but 14 percent in 1951. Transportation, which ac-
counted for 12 percent of income payments to Amarillo’s
citizens in 1939, declined in relative importance to 9 percent
in 1951, There also was a sharp decline in other miscellaneous
sources of income payments as a percent of the total.

Trade

Trade and services occupy a unique position in the eco-
nomic life of Amarillo. As mentioned earlier, 36 percent of
personal income is derived from payrolls and proprietary
incomes from trade and service organizations. More than
one-half of the labor force of the city is engaged in some
trade or service function. These figures are substantially
higher than for most other cities of the Southwest and
emphasize the importance of trade and services as a source
of income and employment for the city.

Fstimated per capita retail sales in Amarillo in 1948 were
sharply higher than in any other city in the Southwest and
more than 60 percent higher than the average for Texas.
Sales of food were 24 percent higher than the state average.
while per capita sales of apparel were nearly three times as
high as those recorded for the State and 74 percent higher
than comparable sales for Houston and Dallas, which ranked
second and third, respectively. Retail trade in Amarillo in
1951 has been estimated at about $144,000,000. or 21 percent
higher than in 1948, This rate of increase has enabled
Amarillo to maintain its relatively favorable position as a
trading center.

The trade territory of Amarille blankets the entire Texas
Panhandle and adjoining counties in Oklahoma and New
Mexico. This area has a relatively high per capita income as
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a result of the extensive oil and gas operations and profitable
wheat, cotton, and cattle production.

Amarillo continues to serve as a major wholesale center for
much of the territory that was served in the early days of the
city’s growth and development. The volume of sales in whole-
sale trade in the city in 1948 was $239,124.000. On a per
capita basis, this is second only to Dallas among the cities of
the Southwest and is two and one-hall times higher than the
average for the State of Texas, By 1951, wholesale trade was
in excess of $275,000,000. In addition to the large volume
of wholesale trade handled by merchants, manufacturers’
sales branches and agents and brokers also make a major
contribution. Assemblers of goods, particularly agricultural
commodities, represent an important phase of the wholesale
trade in the city.

One factor that is tremendously important in the trade
picture of the city is its geographical location and its relation-
ship to major transportation facilities. It is near the geo-
graphical center of the Panhandle region, and the network of
railroads, highways, and airlines radiating from the city
makes it easy for people to come to Amarillo. Moreover, in
the Plains country, distances mean much less 1o travelers
than they do in more congested areas. People of the Pan-
handle are accustomed to driving long distances, and 50,
75, or 100 miles is no deterrent to the shopper seeking a
particular type of merchandise.

Transportation

The large volume of goods handled by Amarillo’s retail
and wholesale merchants and the heavy volume transferred
from trunk-line routes to smaller lines for distribution in the
Panhandle, plus the fact that the Santa Fe Railroad maintains
headquarters in Amarillo for its western lines, make this
segment of the economy of special significance to the city.

Nearly 4,000 persons are employed by the railroads, truck-
ing firms, bus companies, and airlines in Amarillo. Payrolls
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of these firms are estimated at §15,000,000 and represent a
much higher proportion of total income than is usually found
in cities the size of Amarillo,

In addition to the direct contribution of transportation
firms to the income of the city, they are vital to the operation
of most other phases of business. The wholesale trade is based
largely on the fact that the city has main-line rail and truck
services from the East, Midwest, Gulf Coast, and West Coast,
plus excellent rail, truck, and air connections to the surround-
ing trade centers. These facilities also are vitally important
to manufacturers in the city who must move raw materials
to their plants and finished goods to all parts of the Nation.
Moreover. the transcontinental rail, bus, and air lines and the
national highways serving the city bring many tourists and
visitors to Amarillo each year. Fine hotels and more than 60
motels and tourist courts cater to these visitors who contribute
substantially to the business of Amarillo,
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Agricullure

Agriculture, including production of both livestock and
crops, is probably the most important single economic activity
supporling trade and transportation in Amarillo, although as
a direct source of income payments to residents of metro-
politan Amarillo, it ranks relatively low. Within the city’s
trading area, cash income from the sale of crops and live-
stock in 1951 is estimated in excess of $350,000,000. The task
of transporting. assembling, marketing, and processing the
agricultural products of the area centers in Amarillo. and
these aclivities provide additional employment and payrolls
for the ecily. According to the 1950 Census of Agriculture,
farmers and ranchers in the area spent $157.000,000 for
labor, feed and seed, fuel, machinery repair, and purchase
of livestock. Finally, farmers, ranchers, and their families
are substantial purchasers of retail goods and services in
Amarillo.
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Cattle have been an important part of the agriculture of
the Plains since the days of the early pioneers. and they
remain the most important single source of income to the
farmers and ranchers in the Panhandle. Large areas of un-
cultivated land are used for grazing, and, in addition, during
the fall and winter months thousands of head are grazed on
the wheat pastures. In recent years, Amarillo has become a
major livestock market, ranking sixteenth among the markets
of the Nation, In 1951, more than 368,000 head of cattle,
valued al more than $60,000,000, were sold through the
Amarillo market. The city has the world’s largest cattle
auction, which handled most of the cattle sold on the Amarillo
market in 1951.

Wheat, cotton, sorghums, and special crops such as sugar
beets, potatoes, and other vegetables are the principal crops
grown in the area. For many years wheat was virtually the
only crop produced, and a failure of this crop had serious
repercussions throughout the area. During the past 15 vears
the area’s agriculture has become more diversified. More-
over. a substantial acreage in the southern part of the trade
territory has been placed under irrigation, thus removing one
of the major hazards to crop production in the area. With
irrigation has come an increased acreage of colton and
vegetables,

Oil and Gas

The production of oil and gas and the manufacturing and
transportation activities associated with these materials are
virtually on a par with agriculture as a supporting factor in
the economy of Amarillo. In 1951, residents of metropolitan
Amarillo received about 83,000,000 to $4,000,000 from pay-
rolls and income of unincorporated enterprises engaged in
the production of 6il and gas: rents and royalties based on
oil and gas probably exceeded $5,000,000, However, these

figures greatly understate the importance of oil and gas to
Amarillo, for il is eslimated that the total value of oil and
as and related products produced in the Panhandle exceeded
£300.000,000 in 1951, As trade and transportation center for
the Panhandle, Amarillo benefits directly from this economic
activity.

The Panhandle natural gas field, northeast of Amarillo, is
the world’s largest, with reserves estimated at between 34 and
39 trillion eubic feet. Current production is approximately
S00 billion cubic feet annually. The field was first discovered
in 1918 but was of little interest at the time, inasmuch as
there was no ready market for the gas. Like most gas fields,
the discovery was accidental as the well had been drilled for
the purpose of locating oil.

0il was discovered in commercial quantities in 1921. By
1926 the field was well established, and additional wells were
being drilled. With the increase in crude oil production, the
flow of natural gas rose substantially, resulting in the estab-
lishment of carbon black plants in the area and, later, in the
construction of pipelines to the Midwest. Exploration and
drilling activities associated with the development of the
Panhandle oil field gave Amarillo a substantial boom in the
late 1920’s,

Crude oil production reached a peak of 37,410,000 barrels
in 1927, Since that date, production has fluctuated between
16.000,000 barrels and 33,900,000 and is currently about
31.000,000, Most of the oil wells in the Panhandle field are
relatively shallow, but some deep drilling is being done north-
east of the field. The fields are located in the Anadarko Basin.
which extends from the buried Amarillo mountain range
northeastward into Oklahoma and Kansas. The geological
formations in the Panhandle have proved difficult to map
accurately with seismograph operations. As a resull. aper-
ators have relied heavily on core analysis and deep drilling,
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which is a slower and more expensive method. Proved oil
reserves have been estimated at 250,000,000 barrels, based
upon primary recovery methods, with an additional 150,
000,000 barrels hased upon the use of secondary recovery
techniques. Additional wells are being completed each year,
and prospects for further discoveries are considered favorable,

Manufacturing

Manufacturing firms in the Amarillo metropolitan area
employ about 4,000 persons — 10 percent of the labor force.
Approximately one-fourth of these workers are employed in
plants which handle food and kindred products. A substantial
portion is employed in printing and publishing businesses,
while machinery manufacturing and assembling also occupies
an important position. Among the larger plants are a zinc
smelter, an oil refinery, two helium plants, a farm machinery
plant, an atomic energy plant, and a publishing firm,

In addition to these firms located in the metropolitan area,
there are several major industrial plants located in the
Pampa-Borger-Dumas region about 60 miles northeast of
Amarillo. These include two oil refineries, one synthetic
rubber plant, a potash plant, a zinc smelter, 18 carbon black
plants, three petrochemical plants, and 20 gasoline plants.
The manufacturing employment in the area is about 7.000
persons, with payrolls estimated in excess of $25,000,000
annually.

The oil and gas production in the Panhandle field provides
the basis for virtually all of the manufacturing in the Pan.
handle. For many years, the cost of gas in the field was
relatively low, and this inexpensive source of raw material
and fuel encouraged the location of plants in the area. The
carbon black plants were among the first to be built and
continue to be an important part of the area’s manufacturing,
although the industry has declined somewhat in recent years.

Some carbon black plants have been closed because tech-
niques have been perfected for making carbon black from
the by-products of refinery operations, This “oil black” is
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superior in some respects Lo the black produced from natural
gas. Moreover, the raw material from the refinery is rela-
tively inexpensive, while the increased competition for natural
gas has resulted in price increases ranging from 200 to 300
percent. Thus, some operators of carbon black plants have
closed their gas plants in favor of oil black operations located
near large oil refineries and are selling their gas rights to other
users. The principal competitors for natural gas in this field
are companies which ship or pipe their gas to eastern and
midwestern areas for heating and industrial uses. It is gen-
erally agreed that some carbon bhlack plants will remain in
the Panhandle field for many years, inasmuch as the gas
carbon black possesses certain characteristics that are superior
to the oil blacks, but estimates are that the industry will
decline in relative importance.

The location of helium plants near Amarillo is based upon
the fact that the natural gas in that area has a higher helium
content than that of most other fields in the Nation. It is the
major helium-producing area in the world. Production in the
area began in 1929 at a plant west of Amarillo. During World
War II. three new plants were constructed — one north of
Amarillo. one at Otig, Kansas, and one at Shiprock, New
Mexico. At the end of the war, production was discontinued
at all except one plant near Amarillo, with the other plants
being placed on a stand-by basis, However, recent announce-
ments by the Burean of Mines, which controls all helium
production, indicale that these plants may be reopened in the
near future,

The uses of helium have expanded greatly in recent years,
In addition to its use in lighter-than-air crafL it is used in the
welding of metals such as magnesium, aluminum, and copper;
in the preparation of anesthetics; and in other civilian oper-
ations. It is one of the few gases that will neither burn,
explode, nor combine chemically with any substance.

The two zinc smelters in the area also were established near
Amarillo because of the abundant supply of natural gas
available for operation of the furnaces. Moreover, Amarillo’s
location between the zine ore mines in New Mexico, Arizona,
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and Colorado and the markets of the East, and on a major
rail line between the two points, makes it possible to take
advantage of through freight rates from the mines to the
market.

The three chemical plants in the area are located there
primarily because of an abundant supply of natural gas,
although other considerations, such as water supply, trans.
portation, and living conditions, were important in the
decision to locate these plants in the Panhandle. It is possible
that additional plants will be built in the area in the future,
although the absence of adequate water for some types of
operations will tend to be a deterring factor. Another deter-
rent to the expansion of industry in the Panhandle is the fact
that much of the present and potential production of gas is
under contract for “life of the field.” This tends to limit the
volume of gas available to new plants. However, as some of
the carbon black plants cease operations, additional supplies
of gas may be released for other uses, Moreover, the presence
of the oil fields and tremendous reserves of gas continues to
attract industry to the area, and some firms already operating
in the region are planning further expansion.

Govarnment

Government payrolls, outlays for construction on govern-
ment projects. and other government expenditures have
played an important role in the growth of Amarillo since
1940. Early in the World War II period, about 851,000,000
was spent in the area for construction of the Pantex Ordnance
Plant and the Amarillo Air Base located east of the city. In
addition, the payrolls of both military and civilian personnel
during the war period provided a strong stimulus to business.

In 1951, the largest item of direct income from government
to individuals living in Amarillo was the payroll of the Air
Base. which amounted to about $5,000,000. Payments to
veterans, including pensions, subsistence payments. and
others, were in the neighborhood of $1,000,000 to 81,500,000,
Payrolls of federal employees, excluding air base personnel.
amounted to more than $3,500,000, while the city and the
Amarillo School System each had payrolls of about
$2,000,000, Other local and state government payrolls totaled
approximately $2.000,000, with the balance of direct govern-
ment income to individuals arising from welfare. social
security. and other miscellancous payments.

In addition to direct payments such as Lthese, other activities
of federal. state, and local governments have had a very
stimulating effect upon business in Amarillo. While complete
data are not available on the amount spent by local, state,
and federal governments for construction and for goods and
services in the area, expenditures have been significant and
have been reflected in virtually every phase of economic
activity in the city. Reactivation of the Air Base and opening
of the atomic energy plant required sizable outlays for con-
struction. Moreover, the State’s road building program in the
Panhandle has amounted to millions of dollars in recent
vears. and the expansion of Amarillos public school facilities
has been in excess of $3,500,000.

Another facel of government’s contribution to the economy
of Amarillo is through its direct and indirect financial support
of civilian-operated projects, such as construction and oper-
ation of defense and defense-related plants, agricultural price
supports, and others,

[n the immediate future, the operation of the Amarillo Air
Base probably will be the most important single item in the
I'ederal Government’s contribution to business in Amarillo.
The present payroll amounts to about $3,000,000 monthly;
and if plans for expansion from about 11,000 students to as
many as 18,000 are carried out, this figure will increase
substantially. The Air Base, which began training of air force
personnel in September 1951, has been designated as a major
training field for aircraft mechanies and preflight training on
jel engines and air frames for aviation cadets. The influence
of military personnel spending is less noticeable to the casual
observer today, since most of the men wear civilian clothes
when they are off duty. However, the fact that military
personnel are permitted to wear civilian clothes results in
increased purchases of different goods and services by these
men from Amarillo merchants,

Construction

The impact of construction activity on the economy of the
city is felt by almost every businessman. In addition to the
payrolls of the firms engaged in construction, the need for
substantial quantities of building materials, additional utility
services, new streets, and many other items adds a further
stimulus to business activity and, in turn, increases the pay-
rolls of these trade and service organizations. Moreover, the
construction of new homes increases the demand for stoves,
refrigerators, and other household goods.

More than $90,000,000 has been spent on residential and
commercial construction in Amarillo since 1945. This is one
of the highest rates of construction experienced by any city of
comparable size in Texas. On the basis of number of new
dwelling units constructed per thousand population, Amarillo
has been the leader for the Southwest in recent years. New
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schools, business houses, and churches also have been an im-
portant part of the postwar construction program.

In contrast to the prewar years when construction em-
ployed less than 7 percent of the labor force in the city, it
now employs nearly 13 percent. There are many small con-
struction firms engaged in building homes, as well as several
large firms specializing in housing projects, commercial build-
ings, and other large contracts.

In addition to the civilian construction reflected in the
building permit figures, the city has benefited from a substan-
tial amount of construction performed under government con-
tracts. Activity in this field during World War II has been
mentioned. In addition, the reactivation of the Air Base in
1951 required a substantial amount of construction, and this
work more than offset the slump in civilian construction
brought about by the restrictions on building materials. While
these government contracts for construction usually attract a
substantial number of transient employees to the area. a large
number of local people also are employed.

Reports for the first 7 months of 1952 indicate another rec-
ord year of building for the city. Permits through July totaled
£15,240,000 — 811,000,000 of which was for residential
building, II this rate continues through the remaining months
of the year, a new high in building permits appears certain.

Banking
BANK DEPOSITS
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The financial institutions of the city, including the com-
mercial banks, savings and loan associations, and others, have
played an important part in its growth, The ability and will-
ingness of these institutions to serve in a broad financial ca-
pacity and to provide credit to meet the needs of a growing
economy have played a vital role in the expansion of business,
industry, and agriculture.

Some measure of the growth, the importance, and the ex-
panding place of financial institutions in the economy of
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Amarillo is obtained from commercial banking figures. For

instance, in 1939, total deposits of the three commercial banks

were $21,000,000, as compared with $144.000.000 in 1951 —

an increase of 586 percent. During the same period. total loans

increased from $9,346,000 to slightly more than $56,000,000
- a gain of 500 percent.

Moreover, the influence of Amarillo banks and other fi-
nancial institutions extends beyond the city. In a sense, they
serve as a financial center for the entire Panhandle. It is re-
ported that a substantial proportion of the loan demand that
is met by Amarillo commercial banks originates outside of the
city limits, Further evidence of this lies in the fact that a large
proportion of the loans of these banks is for the purpose of
facilitating the production of livestock and crops.

The Water Situation

Much has been written about the water situation in the
High Plains, and several comprehensive studies have been
directed toward the problem of obtaining accurate informa-
tion about the sources of water and the current and potential
requirements for water in the area. Much remains unknown,
but certain conclusions appear to be rather well established.

At present, the only source of water for the area is the
underground supply found in the water-bearing sands known
as the “Ogallala Formation.” These water-bearing strata
underlie more than 45,000,000 acres of the High Plains of
Texas, eastern New Mexico, and the Panhandle of Oklahoma.
The sands are relatively close to the surface, with outerop-
pings in several areas. Thickness of the formation ranges
from about 800 feet to only a few [eet. Calculations of the
water in storage, based upon limited data, are in the neigh-
borhood of 300,000,000 to 400,000,000 acre-feet. These fig-
ures are subject to many limitations but indicate the general
magnitude and quantity of water in the underground res-
ervoir,

Geologists agree that this underground reservoir is re-
charged only by infiltration of rainfall on the area. While
average annual rainfall is about 20 inches (equivalent to
more than 75,000,000 acre-feet), it is known that most of
this moisture is lost through evaporation and transpiration.
Only a few hundredths of an inch of rainfall is believed to
be added to the reservoir each year except in years of exces-
sive rainfall, when the recharge is higher. Total withdrawal
for all purposes in 1951 is estimated at about 2,500,000 acre-
feel. Of this total, approximately 32,000 acre-feet was for
municipal use for cities on the High Plains, 30,000 acre-feet
for industrial purposes. and the remainder for irrigation.

A polential source of additional water is the planned Ca-
nadian River reservoir, which is scheduled to be built about
30 miles northeast of Amarillo at Sanford. Plans have been
completed and approved for the dam and the necessary facili-
ties for distributing the water, but money for construction
has not been appropriated. Cost is currently estimated at
about $85.000,000. Construction is to be financed by the Fed-
eral Government, with more than 90 percent of the cost to be
repaid over a period of 50 years by the water users. Upon
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completion. this reservoir is expected to provide an annual
supply of about 134,000 acre-feet. The water may be used for
municipal and industrial purposes in the cities of Borger,
Pampa. Amarillo, Plainview. Lubbock, Tahoka, O’Donnell,
Lamesa, Slaton, Levelland, and Littlefield. Amarillo’s share
is to be a daily minimum of 22,000,000 gallons, which is
equivalent to 24,638 acre-fect annually. It is not contemplated
that the water will be used for irrigation except through sec-
ondary utilization, largely sewage efluent. Engineers state
that a second reservoir could be constructed above the San-
ford site if additional quantities of water are needed.

Amarillo obtains its present water supply from wells lo-
*cated southwest of the city. The current pumping capacity is
about 37,000,000 gallons daily. Completion of additional fa-
cilities will raise this to about 50,000,000 gallons by January
1, 1953, Storage capacity also will be boosted from the present
18,000,000 gallons to about 23.500,000. In addition, water
rights are being purchased to provide sites for more wells.
The long-range plan for the city contemplates a capacity of
100.000.000 gallons daily.

WATER METERS AND WATER CONSUMPTION
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These figures and estimates suggest that there is no danger
of Amarillo running out of water in the near future. Growth
of the city may temporarily outrun the pumping and storage
facilities in operation, but more wells can be drilled and
larger pipelines laid. Tf the estimate of the volume of water
in the underground storage is reasonable, the wells will con-
tinue to yield water for many years, Moreover, water from
the Canadian River reservoir eventually should supplement
the underground supply.

Although it appears that there is an adequate supply of
water to meet immediate and foreseeable needs. Amarillo
cannot afford to waste what is in reality a scarce economic
resource: in this respect, the situation is not significantly dif-
ferent from that in other southwestern cities. Water is a
hasic resource upon which the very life of a city and its trade
territory depends. Used carefully, the supply in Amarillo
should be adequate for many years, even with a substantial
growth in the population of the city; used carelessly, it could
Lecome a major limitation to the city’s expansion.

Cultural and Recreational Activities

Good schools, churches, and adequate recreational and en-
tertainment facilities provide the basis for a pleasant atmos-
phere in which to live. In recent years, these facilities have
become increasingly important to cities of the Southwest, as
industries seeking a new location frequently have made their
decision on the basis of living conditions in a metropolitan
area. When such moves involve transfer of key personnel and
their families, the cultural and civic activities of the new loca-
tion become of paramount importance.

Amarillo’s school system has expanded greatly during the
postwar period, with nearly $6,000.000 in buildings being
added to the system. These include 117 classrooms, five caf-
eteria-auditoriums, one cafeteria, and one gymnasium. For
the most part, the schools have been able to expand rapidly
enough to accommodate the growing population. and plans
are under way to make further additions to the facilities in
anticipation of still higher enrollments, In addition to the
public schools, there are six schools operated by Catholic,
Lutheran, and Episcopal church groups.

Amarillo Junior College provides facilities for post-high
school work, offering a wide curriculum of college courses.
West Texas State Teachers College, located at Canyon, Texas,
17 miles south of Amarillo, offers a complete curriculum of
college work and also conducts evening classes in Amarillo.
In addition, the Music Arts Conservatory of Amarillo offers
degrees and graduate work in music. St. Anthony’s Hospital
offers a complete course in medical records library work,
while both St. Anthony’s and Northwest Texas Hospital offer
state-approved nurses’ training.

The recently redecorated municipal auditorium, which
seats 2,545 persons, is located in downtown Amarillo and pro-
vides facilities for plays, concerts, and other entertainment.
The city has approximately 100 churches, with virtually all
denominations represented. There are eight modern hospitals,
with more than 750 beds, and excellent medical service.

In the city there are 28 municipal parks, while one of the
outstanding attractions in the vicinity of Amarillo is the Palo
Duro Canyon, located 25 miles south of the city. The Canyon
drops 1,250 feet from the level of the Plains and reveals strata
of rock 300,000,000 years old. The beautiful colors, the un-
usual formations, and span of geological history exhibited in
the Canyon make it a favorite spot of both pleasure-seekers
and scientists. The park is operated by the Texas State Park
Board and is open year-round. In the year ended May 1952,
more than 35,000 cars and 130,000 persons visited the park.
Attendance to date indicates that a new record will be set in
the year ending May 1953,

Another point of interest near Amarillo is the Boys” Ranch
for homeless and unwanted boys, located 40 miles northwest
of the city on the site that formerly was the wild-west town of
Tascosa. The ranch, which was founded by Cal TFarley in
1939 and is supported by business and professional men and
others, now is home for nearly 200 boys. During their stay at
the ranch the boys are trained in a profession or trade and
given an opportunity to become citizens who can take their
rightful places in the community.



142

MONTHLY BUSINESS REVIEW

REVIEW OF BUSINESS, INDUSTRIAL, AGRICULTURAL, AND FINANCIAL CONDITIONS

Department store sales in the Eleventh
Federal Reserve District rose in August
to a level 10 percent above July and 6
percent above the same month last year;
sales in early September continued the upward trend at above
year-earlier levels. August sales reflect some shift in consumer
buying from hard goods to wearing apparel and other back-
to-school needs. End-of-month inventories were 4 percent
above July but below a year earlier; orders outstanding were
down 12 percent from July but were 42 percent ahove a year
ago. Furniture store sales rose 1 percent in August, after 2
months of decline, and were 7 percent above August 1951.

Agricultural conditions in the District improved slightly
during September as a result of light to heavy rains in many
arcas. However, rains are still needed over most of the Dis-
trict to break the drought. District farmers and ranchers are
expected to produce about the same volume of farm com-
modities this yvear as in 1951; production in Texas may be
down 5 percent, Cotton production will fall sharply below
ecarly season forecasts but will still he above average. Corn
and sorghum grain crops are off sharply. due to smaller
acreages and lower yields per acre. Rice production in Texas
is a record high. Marketings of livestock declined in Septem-
ber. as liquidation of breeding stock was stopped in most
areas receiving rain. Farm commodity prices are holding
relatively steady on the average at a level slightly below a
year ago.

Nonagricultural employment in the district states in each
of the first 7 months of 1952 was above that in corresponding
months of 1951, with the July total showing a year-to-year
gain of 3 percent; manufacturing employment in July was up
5 percent,

Daily average production of crude oil in the District
reached record levels in the second week in September;
August production was up from July but lower than in the
same month last year. Stocks of erude oil continue to decline,
although they are still higher than a year ago, Refinery activ-
ity in the District during the first half of September was at a
level slightly under the record established in August.

Total value of construction contracts awarded in the Dis-
trict in August was off 9 percent from July but 15 percent
above August 1951; the January-August total was down 5
percent from a year earlier. Nonresidential construction con-
tract awards declined in August for the ffth consecutive
month, while residential awards rose to a level 49 percent
above August 1951,

Loans at weekly reporting member banks in the Distriet
rose 3 percent between August 20 and September 17, com-
pared with a rise of less than 1 percent in the comparable
period last year. Investments declined 3 percent during this
period. Demand deposits increased 4 percent. while time
deposits gained 2 percent, Gross demand deposits at all mem-
her banks in the District in August were 10 percent higher
than in the same month last year.

Retail sales at department stores in the
Eleventh Federal Reserve District rose
seasonally during August, reflecting
partly the early buving of hack-te-school
requirements. The total dollar volume of sales for the month
was 10 percent above July and. although handicapped by one
less husiness dav. 6 percent above August 1951.

Information received from weekly reporting department
stores indicates that sales during the 2-week period ended
September 13 were at a level 4 percent above the comparable
period in 1951 and at a monthly rate approximately 8 per-
cent above Aungust.

RETAIL TRADE STATISTICS

(Percentoge change)

NET SALES STOCKS!'
Aug, 1952 from Avg, 1952 from
Line of trade ——8&mo. 1952 ——
by area Avg. July comp. with  Aug. Julgv
1251 1952 8 mo. 1951 1951 1952
DEPARTMENT STORES
Tetal Eleventh District. o ovneennnns -] 10 & -9 4
Corpus Christi 4] 30 24 5 g
Dalles. . .. 2 & 2 —11 &
El Pasa. .. 12 13 & =15 8
Fort Worth. . sossssseveses -] 11 3 —35 2
8 é 2 =7 3
1 18 7 —13 4
1:2 12 1 -5 10
...... a b 14 —15 1
Other cities. . 4 12 1 -9 3
FURMITURE STORES
] 1 —_— —11 i
9 1 — -1 —
21 7 — —24 2
& —é _ —_ —
1 —20 —_ —34 2
14 —b& - — —
—8 ] _ =12 2
9 23 - Sy
HOUSEHOLD APPLIANCE STORES
Total Eleventh District. . ... ovocvees —-27 =11 — — —
Dollat, ceasnnaisaassnans evass —33 —9 _ —_— _—

1 5locks_n:r|d of month.
# Indicates change of less than one-half of 1 parcent.

Although the August rise in sales volume from the season-
ally low point in July was due mainly to heavier purchases
of wearing apparel and piece goods and household textiles,
demand for hard goods in the homefurnishings departments
remained strong. particularly when compared with a year
ago. Sales of furniture and bedding and domestic floor cover-
ings showed little change from year-ago totals, while sales of
major household appliances rose 21 percent, and sales of
radios and television sets gained 28 percent.

At department stores doing both charge account and instal-
ment account business, the month-lo-month shift in emphasis
from hard goods ta soft goods is noted particularly in the
classification of store sales according to terms of sale. Charge
account sales, chiefly sales of soft goods, rose from 45 percent
of total store sales in July to 47 percent during August. In-
stalment account sales. mainly hard goods. declined as a
percentage of tolal sales from 20 percent during July to 18
percent in August. Cash sales represented 35 percent of total
sales during both July and August.
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WHOLESALE TRADE STATISTICS
Eleventh Federal Reserve District

(Percentage changa)

NET SALESp STOCKS'p
Augut 1952 from August 1952 from
= = B mo. 1952
ugust y comp. with  August dul
Line of trade 1951 1952 Bmo.1951 1951 19;2
Automotive supplies......... —12 —10 — 34 0
Drugs ond sundries.......... —5 ) —6 9 —4
Dry goods..vveinivnnnnnnss -1 34 —_ —22 6
Grocery (full-line wholesalars
not spensoring groups), ... 13 8 8 -3 -1
Hordwore...covessesnvisns —_ 6 -7 —14 =3
Industrial suppiies. . e =10 -2 ] —4 -2
Machinery uqu!pmlni und
supplies uupl elactrical,,, —39 33 -— 45 8
Matalssnsnoersnsssossasna —12 —25 — 3 -2
hfrlg.mlfun .qulpmont perh
(Commercialleesuesssin. 20 —14 - — Ce
Tobaceo produets, . ......... -8 —8 3 9 12
Wiring supplies, construction
materialy distributors...... 73 —23 21 —17
1 5iodn at -m'l of month,

! dimln-s duum- of less thon one-half of 1 parcent.
RCE: United States Bureou of the Census,

Due to the higher level of sales and partly to casier credit
terms, accounts receivable at the end of August were mod-
erately above those outstanding at the end of July and were
substantially higher than a year earlier. Charge accounts
receivable on August 31 were up slightly from the close of
July and were 5 percent above last year, while instalment
accounts receivable increased 5 percent during August to a
total 21 percent above a year ago. Collection ratios were
about the same as during July, and the average pay-out period
on instalment accounts remained at approximately 13 months.

End-of-August inventories, while scasonally 4 percent
higher than at the close of July, remained substantially lower
than a year ago. In general, the lower level of inventories
was less pronounced in the soft goods lines than in hard
goods. The run-off of inventories was particularly heavy in
major household appliances, which showed a decline of 41
percent [rom August 1951. Department store merchandise on
order at the end of August was 12 percent lower than at the
close of the preceding month but was 42 percent higher than
a year earlier.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

(1947.49 = 100}
UNADJUSTED ADJUSTED!
. July June Aug. Aug. July June Aug.
Area 1A9l?2 1952 1952 1951 1952 1952 1952 1951
SALES—Daily averoge
Eleventh District, o o ocvvvanns 114 104 116 104 127 123 132 115
Dalogeiveiasnininsevesnns 101 95 103 4 113 119 128 107
Houston. ..oovsasesssnsnian 127 120 114 141 138 145 127r
STOCKS—End of month
Eleventh District. . . . o0vprven 125p 120 114 137 127p 120 123 140
! Adjusted for seasonol variation.
r Revised.
p Freliminary,

Furniture store sales in the District during August reversed
the month-to-month declines which had occurred during June
and July and showed a seasonal rise of 1 percent, Sales
during August were 7 percent above the same-month a year
ago: this was the seventh consecutive month to register sub-
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stantial gains over last year. Accounts receivable rose 3 per-
cent during August to a total 21 percent above the year-ago
level, while collections declined 2 percent. End-of-month in-
ventories showed no net change from July and were 11 per-
cent lower than at the same time last year.

Agricultural conditions in the District
showed slight improvement during Sep-
tember, Showers in many scattered areas
brought some relief to parched crops and
grazing lands, although general rains still are needed to break
the drought over the District as a whole. The drought in
Texas and parts of adjoining states this year has taken a
heavy toll of crops, such as cotton, peanuts, and sorghum
grain; despite these losses, it appears that the five states of
the Eleventh District — Arizona, Louisiana, New Mexico,
Oklahoma, and Texas — will produce ahout the same volume
of agricultural commodities in 1952 as in 1951, or 12 percent
more than the average of 1935-39. Agricultural production
in Texas probably will be down some 5 percent from last
year, as a slight increase in production of livestock and live-
stock products will be more than offset by a substantial cur-
tailment in output of crops,

Dry-land cotton in the later arcas of the District deteri-
orated further during September as hot, dry weather con-
tinued in most sections. Irrigated cotton in the High Plains
and west Texas has made fair to good progress. Cotton har-
vest is making satisfactory progress except where interrupted
by showers, The five states of the District expect to harvest an
estimated 5,770,000 bales, compared with 6.372,000 in 1951,
The estimate of the 1952 crop in the 5-state area has been
lowered more than 800,000 bales since August 1, because of
losses resulting from high temperatures and drought. The
estimate of the Texas cotton crop has been lowered 700,000
bales, or to 3,500,000, which is still almost 500,000 bales
above the average of the past 10 years.

Feed grain production in the District has been reduced
sharply by drought, although acreages also are smaller than
last year. Corn production in the 5-state area is now esti-
mated at about 62,000,000 bushels, as compared with a
1941-50 average of over 100,000,000. The Texas corn crop
estimate is placed at about 37,000.000 bushels, which, with
the exception of 1925, is the smallest since 1896. Sorghum
grain production in the District is forecast at about 49,000,
000 bushels, or slightly more than half last year’s crop.

The Texas rice crop — estimated at 13,128.000 bags — is
the largest ever produced and compares with last year's
harvest of 12,408,000 bags. This is the third consecutive year
in which Texas rice growers have established a production
record. Harvest of the rice crop was interrupted by rains
during September, but losses were relatively light.

Prospects for peanut production in the District were re-
duced sharply by the droughty conditions prevailing in
August. Production is now estimated at about 169,000,000
pounds. or 37,000,000 pounds less than was forecast August
1. Yields in Texas average only 300 pounds per acre — the
lowest for any of the important peanut producing states —

and compare with a 1941-50 Texas average of 482 pounds.
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CROP PRODUCTION
Texas and Five Southwestern States

{In thousands of bushels)

Texas Five southwastarn statest

1952 1952
Average Indicated  Averoge Indicated

Crop 1941-90 1551  Sepn 1  1941-50 1951  Sept.
3,020 4,074 3,500 4,406 6,372 5770
56,861 42,143 36,816 101,839 B1,042 61,735
8,668 12,408 13,128 18916 23,732 24,748
79.096 71,085 40,964 94,930 92,371 4B749
1,550 1,456 1,516 4,729 4,649 4,527
317,066 118,300 108,600 434,851 239,695 168,800

Irish potatoes, ... 4,402 2,204 2,040 9,365 5,00 4,84
Sweel potatoes.. . 4,855 1,365 1,885 14,850 7.9%0 10,477

1 Arizona, L New M _'_, Oklah ':;E Texas.

2 In thousands of balas,
% In thousands of bags, 100 pounds sach.

¢ In thousands of tons.

3 In thousands of pounds.

SOURCE: United States Deportment of Agriculiure,

Fall-crop tender vegetables and prospects for early winter
crops in south Texas have improved materially in recent
weeks. Moisture reserves generally are good in most areas,
excepl part of the Lower Valley. Tomatoes began blooming
in early September, while cucumbers, eggplant, peppers, and
squash made very good progress, Carrots made good growth,
carly lettuce plantings were up to good stands by midmonth,
and transplanting of broccoli, cabbage, and cauliflower was
well advanced. Harvest of the Panhandle lettuce crop is under
way.

Dry range and pasture feed supplies continue short over
much of the District; however, heavy rains in northeastern
plateau, south central, and coastal counties of Texas, as well
as showers in other scattered sections, have revived prospects
for fall and winter feed in those favored areas. It is expected
that farmers will plant a large acreage of oats in these areas
for pasture this winter.

LIVESTOCK RECEIPTS
(Number)

FORT WORTH MARKET SAN ANTONIO MARKET

Auvgust August July August Avgust July
Class 1952 1951 1952 1932 1951 1952
CatHessrreraans 80,109 79,732 77,153 25,351 35,999 20,162
Calves.. 31,577 65,466 27,633 16,059 45,558 11,089
Hagsseenessonns 30 232 43,145 44,133 5,839 8,361 5,806
eep. .. . 123 731 73,258 96,479 135066 134,782 120,860

!V Includes goats.

Marketing of livestock declined during September, as
liquidation of breeding herds was stopped abruptly in the
areas which received rain, The heavy movement of livestock
to markets in the District in earlier months this year is re-
flected both in reports on receipts at such markets as San
Antonio and Fort Worth and in reports on livestock slaughter:
commercial meat production in Texas in the first 7 months
of this year totals 14 percent more than during the corre-
sponding period a year ago.

The drought in the District this year has caused a sharp
contraction in output of dairy products. This is reflected in
reports which show August 1952 milk production in Texas
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at 265,000,000 pounds, compared with 300,000.000 pounds
in August 1951. Monthly production in mosl months this year
has fallen helow that of the corresponding months last year.
Much of the reduction in output of milk is due to the smaller
production per cow. Egg production, on the other hand, is
running substantially above a year ago. Fstimates for Texas
for the first 8 months of 1952 show an increase of about 10
percenl over the same period last year.

FARM COMMODITY PRICES

Top Prices Paid in Local Southwest Markets

Comparable Comparable

Week ended  wesl wael

Commodity and market Unit Sept.22,1952 last month  last year
COTTON, Middling 15/1 6-inch, Dallas..... Ib, $ 3820 $ .3835 § .3580
WHEAT, Mo. 1 hard, Fort Worth.ee.voua.s bu. 2.66% 2.60% 2.62
OATS, No. 2 while, Fart Worth. e vvvnenns bu. 1.04% 1.11 1.08Y;
CORN, Na. 2 yellow, Fort Worth, o cccuns bu. 207% 211% 2.01%
SORGHUMS, Neo. 2 yellow milo, Fort Worth, cwt, 3.55 3.54 2.60
HOGS, Choice, Fort Worthu scevvesuvsans cwt, 20.25 22.50 21.25
SLAUGHTER STEERS, Choice, Fort Worth. .. owt 32.50 32.00 36,00
SLAUGHTER CALVES, Choice, Fort Worth,.. cwl 28,50 28.00 35.00
STOCKER STEERS, Cheice, Fort Worth, ... ewl, 26.00 27.00 34.00
SLAUGHTER LAMBS, Choice, Fort Worth, .. cwt, 27.00 28.00 31.50
HENS, 3-4 pounds, Fort Worth. e cvvueenns Ib. 22 21 —_
FRYERS, Commercial, Fort Worth.seeevans '8 33 33 —_
BROILERS, South Texo5.essrssasssasssans Ik, 34 33 —

TURKEYS, Ma. | hens, Fort Worth......... lb. 33 .28

Farm commodily prices in the District are holding rela-
tively steady on the average, In the past month there has been
some increase in prices of grains and poultry, which has been
offset by declines in cotton, cottonseed. and livestock. The
index of farm commodity prices in Texas at mid-August was
333 (1910-14 = 100) — the same as the July index but 10
points below Lhal: of August 15, 1951.

CASH RECEIPTS FROM FARM MARKETINGS

(In thousands of dollars)

Cumulative receipts

May June Janvary—June
State 1951 1952 1951 1952 1951 1952
Arizona. . . §$18277 § 18 880 § 19,240 5 29,534 5 133,140 § 194,649
Lovisiana 1 7.0?6 5,079 1 3,64] 15,603 103,929 111,746
New Me; 7,668 10 629 12,564 8,883 76,365 78,902
Oklahoma. 26,473 30 037 61,137 103,890 224,062 270,316
Texas. .. 141,244 126,?38 107,846 148,620 717,602 775,035
Total..... $216,438 $201,363 $214,428 53046,530 $1,255098 $1,432,848

SOURCE: United States Department of Agriculture.

Despite the heavy losses sustained by farmers in many
parts of the District this year as a result of the drought, it
appears likely that cash receipts from farm marketings in the
S-state area in 1952 may not differ greatly from the 83,784..
000,000 received in 1951, Cash receipts in the first 6 months
of 1952 totaled $1.433.000,000, or 14 percent more than in
the same period last year. Larger crops of wheat, oats, barley.
and flaxseed and larger marketings of poultry and livestock
favored an increase in cash receipts in the first half of the
vear; however, this increase probably will be offset in the
last 6 months because of smaller crops of cotton, cottonseed.
erain sorghums. and peanuts. Cash receipts from farm
marketings in Texas in the first half of 1952 were up 8 per-
cent from a year earlier, but it is still doubtful that the 1952
total will equal the $2,187,000,000 received last year.
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The principal changes in the condition
of the weekly reporting member banks in
the Eleventh District between August 20
and September 17 include increases in
loans, cash assets, and deposits and a reduction of invest-
ments. Reflecting the net effect of these changes during the
4 weeks, total resources rose $142,463.000, or 3 percent, to a
total of $4,551,444,000 on September 17.

Loans of the weekly reporting member banks rose $42,071,-
000, or 3 percent, during the 4 weeks ended September 17,
reflecting increases in practically all of the major loan cate-
gories, The expansion this year compares with an increase of
somewhat less than 1 percent during the comparable weeks
in 1951. Commercial, industrial, and agricultural loans rose
$32.333,000, or 3 percent, and accounted for most of the loan
increase. Commodity dealers increased their bank borrowings
in most weeks, with this demand reflecting the seasonal need
for bank credit which normally develops at this time of the
year. Grain and milling concerns, food and liquor establish-
ments. and sales finance companies also increased the amount
of their outstanding bank indebtedness, while construction
companies liquidated a moderate amount of their borrow-
ings. Changes in other major types of loans included in-
creases in real estate loans, loans for purchasing or carrying
securities, and the category which includes consumer-type
loans and a reduction in loans to banks.

CONDITION STATISTICS OF WEEKLY REPORTING
MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve District

(In thousands af dellars)

Sept, 19,

Sept. 17, Aug. 20,
Item 1952 1951 1952
Total loans |gross) and investm $3,049738 $2738,183 $3,049,375
Total loans—Netl, ... « 1,628,733 1,441,885 1,586,680
Total loans—Gross, . 1,645,162 1,458,087 1,603,091
Commercial, lndlnhlul and agricult al
T T R 1,103,546 987,556 1,071,213
Loans to brokers ond dealers in securities.. 12,498 7,872 12,143
Other loans for purchasing ar cufrying
securitios. 66,941 60,614 63,557
Real estate loans 121,449 123,316 119,034
Loons to banks. . 5,158 2,599 9,688
All other loans. . 335,570 276,130 327,454
Total investments, . ...... : 1,404,576 1,280,096 1,446,284
U. S Treasury bills. . ouuavnenassnasanns 169,888 199,978 212,945
U. S. Treasury certificates of indebtedness. 167,373 120,814 173,438
U. 5 Treasury notes. c.ccorsnesansnaans 182,479 216,711 180,335
U. 5. Government bonds(incl, gtd
obllgafions).seessess 714,311 571,783 707,868
Other securities. . 170,525 170,810 171,698
Reserves with Fudnml Reserve Bani 606,161 550,652 596,130
Eclancn wnh domestic benks. .... 489,987 425,880 391,039
D it diusted®...o. v 2,430,114 2,255,432 2,376,494
Time deposits except Governmant, ... .. 481,688 432,161 A72,803
United Sg‘:u Government deposits... 125717 82,540 155,598
Interbank demand depesits. . covoiiua. ‘e 846,008 757,504 770,508
Iomw[ngl from Federal Reserve Bank,....... 20,500 6,750 39,760

l Afnr :Iedueﬁom for reseryes and uvnallocated charge-offs.
other than interbank and United States Gavernment, less
:ulll items repoﬂed as on hand or in process of collection.

Total investments of the weekly reporting member banks
amounted to $1,404.576,000 on September 17, a decrease of
3 percent during the month. Substantial sales or redemptions
of Treasury bills were made by these hanks, since the decrease
in holdings of these securities accounted for slightly more
than the reduction in investment portfolios. Increases in hold-
ings of Treasury bonds and notes more than offset a reduction
of investments in certificates of indebtedness. Holdings of
municipals and other non-Government securities declined
slightly.
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The expansion of deposits at these banks during the 4 weeks
amounted to $161.991,000, or 4 percent, as compared with
an increase of slightly more than 3 percent during the com-
parable weeks in 1951. Demand deposits rose $153,106,000,
or 4 percent, reflecting principally increases in deposits of
individuals and businesses and in interbank deposits. The
increases in these deposit categories amounted to $87,392,000,
or 4 percent, and $95,500,000, or 12 percent, respectively.
Treasury net expenditures in the District and the expansion
of loans were major factors contributing to the rise in private
demand deposits. Demand deposits of the United States Gov-
ernment and of states and political subdivisions declined.
Time deposits rose $8,885,000, or 2 percent, during the 4
weeks, reflecting increases in deposits of individuals and busi-
nesses and of states and local subdivisions.

GROSS DEMANMD AND TIME DEPOSITS OF MEMBER BANKS
Eleventh Federal Reserve District

[Averages of dally figures. In thousands of dollars)

COMBINED TOTAL RESERVE CITY BANKS  COUNTRY BANKS
Gross Gross
Date demand Time demand Time demand Time
August 1950, ... §5,685,570 $455792 $2,779,305 5409,987 52,706,265 §245,805
August 1951,.... 59654 672,892 2,807,435 373,116 3,159,012 299,?7
April 1952...... 6,451,803 734,170 3,021,143 401,280 3,430,660 332,890
May 1952 i 6,329,241 736861 2,959,228 403,137 3,370,013 332724
June 1952...... 6,416,878 741,154 3,035,241 405007 3,381,637 336,147
July 1952,...... 6,566,056 744,250 3,147,075 408,614 3,418,981 335634
Avgust 1952..... 6,546,078 758236 3,1 23,616 414,837 3,422,462 343401

Gross demand deposits of all member banks in the District
averaged £6,546,078.000 during August, reflecting a slight
decrease from the total for July but an increase of approxi-
mately 10 percent over August 1951, Reserve city banks more
than accounted for the reduction during August, since country
member banks reported a slight increase. Time deposits rose
$13.988,000, or about 2 percent, during August, marking a
continuation of the upward trend that had prevailed in most
months since March 1951. Country banks accounted for 56
percent of the increase in time deposits during August,

Debits to deposit accounts reported by banks in 24 cities of
the District declined 6 percent during August from the total
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reported for July. The reduction in the flow of spending which
these figures reflect was general over the District, since the
reporting banks in most cities showed decreases. At this lower
level, however. charges to customer deposit accounts were 3
percent above the tolal for August 1951. The annual rate of
turnover of deposits, or the annual rate of use of deposit
accounts, was 13.8 in August. as compared with 14.5 in July
and 14.9 in August 1951,

BANK DEBITS, EMD-OF-MONTH DEPOSITS
AND ANMNUAL RATE OF TURNOVYER OF DEPOSITS

{J '] Iﬂ N d. ﬁf Al 1
DEBITS! DEPOSITS?
Percentage
change from Annual rate of turnover
August Avg. July  Avgust 31, Aug. Aug, July
Ciry 1952 1951 1952 1952 1952 1951 1952
ARIZOMNA
TotsOn, ssasesnsanase $ BRTPS 21 —5 § 107800 9B 95 104
LOUISIANA
MONIDB. e e srrnrnss 43,223 4 =7 47,141 110 109 118
Shreveport.cvveesnes 178,524 6 —13 201,540 107 108 1322
NEW MEXICO
Roswell........ waway 20496 —j —2 27,382 921 1040 9.5
TEXAS
Abllene. v iesvansnne 50,923 1 =3 56,821 107 116 109
Amarill —2 -1 116,699 134 156 149
Austin. . .« § =7 119,173 133 149 13.8
Beaumont 1 =2 4,361 152 163 151
Corpus Christis s s 21 9 112,814 168 164 158
Corsicona —b 5 21,8460 7.0 7 A &.6
Dallos.assssss 1 —6 1,058770 157 17.8 167
El Paso. . AP 53,025 1331 140 140
Eort Worth, . 6 —4 405866 149 162 154
Galvaston 8 1 102,403 94 92 9.2
Houston.. . 4 —6 1,171,148 157 168 167
Lorado. . -3 =2 25074 9.8 120 100
Lubbock. st 13 —12 §8,720 11.3 11.2 125
Fort ; g = 3,245 124 118 127
San Angelo. .. —9 =2 51,358 8.5 9.4 8.9
San AMonio . s v vseian 353,796 —4 —5 396,847 107 11.8 114
20,913 6 =1 28503 B89 %8 94
52,082 5 —4 54,719 109 116 112
71,085 1 1 BR479 946 928 9.5
81,721 4 =12 105932 %2 922 104
$5,409,662 3 —4&6 54,690,681 138 149 145

1 Debits to deposit atcounts axcept interbank accounts.

2 Demand and lime depasits, Including certified and officers’ checks outstonding but ex-
cluding depasits to the credit of banks,

1 These figures Include only one bank in Texarkana, Texas. Total debits for all banks in
Texarkana, Texas-Arkansas, including two banks located in the Eighth District, amounted to
$38,897,000 for the month of August 1952,

§ Indicates change of less than one-half of 1 parcent.

Between August 15 and September 15, total earning assets
of the Federal Reserve Bank of Dallas declined $5.210,000,
reflecting principally the net result of a reduction of $13,800.-
000 in discounts for member banks and an increase of
88.571.000 in holdings of United States Government securi-
ties. Other changes indicated in the condition statements
include decreases of $11,706,000 in gold certificale reserves
and £1,358,000 in member bank reserve deposits, On Sep-
tember 15, notes of this bank in actual circulation amounted
to $737,317,000, an increase of $16,283,000 during the pre-
ceding month.

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS

[In thousands of dollars)

Sept, 135, Avg. 15,

Sept. 15,
Item 1952 1951 1952
Total gold cerlificate raserves. ... .o.ocveunen § 704874 § 614394 $ 715,580
Discounts for member bonks. « v vovsssssaroes 18,300 2,13 32,100
Indusirial odvances. ciseveercniarecninonns (4] 75 0
Foreign loans on gold. vevevranss alale SR e 1,40 0 1,387
U, 5. Government securilies, . ..ovevnsnnsnnss 1,064,271 1,105,791 1,055,700
Total earning 03Bl . 4. ccveviviinnnnesnans 1,083,977 1,107,997 1,089,187
Member bank resarve depositie . serisinrins 1,037,296 982,408 1,038,654
Fedaral Resarve notes in actual cirevlation. . . .. 7ar 317 668,525 721,034
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The Acting Secretary of the Treasury announced on
September 12 the offering of a new l4-month 214.percent
Treasury note to holders of the 17&-percent certificates of
indebtedness maturing October 1 and outstanding in the
amount of $10,861.027.000. Subscription books for the new
offering were opened on the day of the announcement and
remained open until the close of business on September 18.

The money market was generally tight during the first half
of September, marking a continuation of the tightness that
had prevailed virtually without interruption during the pre-
ceding 5 months. Between September 2 and September 12,
rates on Federal funds and loans to Government securities
dealers were generally 1 11/16 percent and 2 to 214 percent,
respectively. while prices of the shorl- and near-term inter-
mediate taxable Treasury bonds were unchanged to slightly
lower, Decreases in prices of restricted issues were within
the range of 17/32 to 20/32. During the two statement weeks
ended September 10, excess reserves of member banks rose
an estimated $667,000,000, reflecting principally the net
elfect of an increase in Reserve bank eredit, decreases in
Treasury and other deposits at the Reserve banks. an increase
in money in circulation, and a reduction of required reserves.
Despite the easing of member bank reserve positions. how-
ever, the money market continued tight during the period.

A somewhat easier tone developed in the money markel
between September 15 and September 18. Bids for Federal
funds declined to 14 percent on the latter date, while rates on
loans to Government securities dealers declined to 13} 1o 2
percent, Reflecting the easier tone, prices of Government
securities in the shorl-term area tended to firm.

The Secretary of the Treasury announced on September 24
that tenders of hids to an issue of 161-day Treasury bills in
the amount of $2,500.000,000 will be accepted on Octoher 3.
The bills. designated Tax Anticipation Series. will he dated
October 8 and will mature March 18, 1953. The Secretary
announced that these bills are being issued 1o meet antici-
pated cash requirements of the Treasury and will be accept-
able at face value in payment of income and profits taxes due
on March 15, 1953, Any qualified depositary may make pay-
ment for bills allotted to it for itself and its customers by
credit to Treasury Tax and Loan account, up to any amount
for which it shall be qualified in excess of existing deposits.
Bills which are not presented in payment of income and
profits taxes due on March 15, 1953, will be paid in cash
al malurily.

Nonagricultural employment in the
five states lying wholly or partly within
the Eleventh District was larger in each
of the first 7 months of 1952 than in the
corresponding months last year, with July showing a year-to-
vear gain of 3 percent: manufacturing employment in July
was up 5 percent, The July total of 3,711,000 nonagricultural
workers is higher than any previous July on record and
reflects a seasonal increase over earlier months this year. It
is expected that reports on nonagricultural employment for
the remaining months of 1952 will show further gains in the
Distriet, ah}luugh the effects of the steel strike upon l'.mplu}'-
ment in the stee] fabricating and nondefense industries prob-
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NONAGRICULTURAL EMPLOYMENT

Five Soulhwestern Stales’

Percent chonge

July 1952 from
Number of persons —-—-—-—J
uly June
Type of employment July 1952 July 1951 Juns 1952 1951 1952
Total nonogricuitural
wage and salary
WOrKBr 8. g scesancnnaas 3,710,700 3,595,300 3,702,500 3.2 .2
Manfacturing. « .+« AT 684,100 652,400 681,400 4.9 A
Noamanufacturing. ..... 3,026,600 2,942,900 3,021,100 2.8 2
MIningssesesessnns ' 223,100 212,800 222,300 4.8 A
fmm ,e .d. - 288,800 297,000 284,700 —2.8 1.4
ra an
public utilities. . ... . 408,600 396,800 409,300 3.0 —_2
Trade.s.ss 934,200 907,900 A 2.9 —
F 143,400 131,300 142,300 2.2 8
427,900 416,200 426,300 2.8 A
400,600 580,900 602,000 3.4 -2
b Ari Louisi New M Oklahoma, and Texas,

SOURCE: Slate emplayment agencies.

ably will be felt for some time, Unemployment in the District
continues at a low level relative to employment. The July
estimate for Texas unemployment was 96,500 workers; this
figure is the equivalent of 4 percent of the total nonagricul-
tural employment — the same ratio as in July 1951,

The most recent estimates by the Department of Labor
reveal that in July the labor supply moderately exceeded labor
requirements in all but one of the 17 labor market areas in
the District. Only in the Dallas area was the labor supply
approximately in balance with demand.

Daily average production of erude oil in the Eleventh Dis-
trict reached a record level in the second week of September,
amounting to 3,249,000 barrels, or 4,700 barrels higher than
the previous weekly record of the second week of March. This
high level of production reflects the sharp boost in September
allowables in Texas and followed the substantial increase in
production in August. Daily average production in the Dis-
trict in August was 3,059,000 barrels, or 167,000 barrels
greater than in the previous month but 24,000 barrels less
than in August a year ago. Cumulative production in the

CRUDE OIL PRODUCTION
AND REFINERY RUNS TO STILLS

ELEVENTH FEDERAL RESERVE DISTRICT

BOURGCE: Amatiean Palrolowen (ndtitule
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District during the first 8 months of this year was fractionally
larger than in the corresponding period last year.

Another new high in the daily average crude oil production
of the District is expected for October. The Texas Railroad
Commission raised the number of producing days permitted
on a state-wide basis from 22 in September to 23 for October
but cut back the number of producing days of the East Texas
field from 19 to 18. This action has the effect of raising
October allowables by 4,344 barrels daily.

Crude oil production in the Nation has followed the pattern
set in the District, attaining a record level of 6,461,000 barrels
per day in the second week of September. August production
averaged 6,274,000 barrels daily and was 185,000 barrels
more than in July and 47,000 barrels more than in August a
year ago. Total production in the first 8 months of the year
was less than 1 percent greater than during the same period
of last year,

CRUDE OIL PRODUCTION

(Barrels)
Auvgust 1952 Increase or decrease in daily
eroge production fram
Total Daily ava.
Areo production production  Awg, 1951 July 1952
ELEVENTH DISTRICT
Texas R. R. Com. Districts
1 1,031,750 33,282 —429 1,398
2 4,792,950 154,611 —9,886 14,421
3 14,535,300 468,881 —26,780 32,636
4 7,723,950 249,159 —12,228 19,853
5 1,420,000 45,808 —10,075 —4,470
& 11,925,100 384,681 —5521 4,362
8,163,200 263,329 —8,134 —1,808
3,761,900 1,352 2,615 6,170
7b North Central 3,034,700 97,094 15,846 6,889
7¢ West Central 4,758,200 153,490 42,946 12,592
8 29,072,800 937,832 —33,444 75790
9 20,250 178,073 18,199 15713
10 ves 2,544,100 82,068 —-3,977 853
. B&,35%,100 S5, —25,349 180,039
New Mexico 4,889,900 157,739 12,488 —5,39
Morth Lovisiana. . ves 3,594,900 115,945 —11,040 —B,125
Total Eleventh District,..... 94,843,200 3,059,481 —123,901 166,517
QUTSIDE ELEVENTH DISTRICT... P9,438,950  3.214,159 70,436 18,648
UNITED STATES....covvmvanns 194,482,850 6,273,640 44,535 185,164
SOURCE: Esti d from American Pelrol Institute weskly reports,

Despite the increase in crude oil production to record levels,
stocks of crude oil in the Nation have continued to decline, at
least through the first part of September. Stocks on Septem-
ber 13 amounted to 264,000,000 barrels, which is 24,000,000
barrels lower than the post-strike high but 14,000,000 barrels
higher than a year earlier. District stocks on September 13
stood at 136,000,000 barrels, which is down 17,000,000 bar-
rels from the June 21 peak following the oil strike. Crude oil
stocks in the Distriet, however, were still 8,000,000 harrels
higher than a year ago.

Refining activity in both the District and the Nation during
the first half of September continued at very high levels but
was down a little from the all-time highs reached in Angust.
Crude runs to stills in the District in August averaged 2,100,
000 barrels daily, which is 77,000 barrels higher than in
July and 145,000 harrels higher than in August a year ago.
In the Nation, daily average crude runs to stills in August
amounted to 7,088,000 barrels, or 136,000 more than in July
and 543,000 more than in the same month last year.
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The small decrease in refinery activity in the first part of
September may reflect a tightening in refiners’ storage facili-
lies, particularly for distillate fuel oils. Refineries have made
substantial progress in correcting the depressed condition of
refined stocks which occurred during the oil strike in May.
National stocks of the four major refined products increased
82,500,000 barrels from May 31, at the end of the strike, to
September 13, as compared with an increase of only 47,350,
000 barrels during the same period of last year. While stocks
of gasoline and kerosene at mid-September were down 6 per-
cent and 4 percent, respectively, from a year earlier, stocks
of both distillate and residual fuel oils were 9 percent higher.

STOCKS OF CRUDE OIL
AND FOUR MAJOR REFINED PRODUCTS ‘
UNITED STATES
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Drilling activity continues to be curtailed by the shortage
of oil field tubular goods caused by the steel strike, although
a moderate increase in drilling was evident during the first
half of September. The number of active rotary rigs in the
Nation in the week ended September 15 totaled 3,297, accord-
ing to Hughes Tool Company reports. This is 84 higher than
the low point for the year reached in late August but 351
less than in the corresponding week of September last year.

In contrast to the moderate increase in drilling activity in
recent weeks, the number of wells completed has been declin-
ing. Oil and Gas Journal data show the number of well com-
pletions in the Nation in the week ended September 13 at 799,
which is 198 below the high for the year reported in early
August. This decrease in well completions reflects the earlier
curtailment in drilling activity,

The tariff on oil imports of this country will be lowered by
a trade agreement signed by the United States and Venezuela
on August 28. This agreement, which becomes effective
October 11. drops the quota system on oil imports and sets the
duty on imports at 5.25 cents per barrel on oil under 25
degrees A.P.I. gravity and 10.5 cents per barrel on oil of 25
degrees gravity or higher. The current rate is 10.5 cents per
barrel on imports of a yearly quantity equal to 5 percent of
the petroleum refined in the United States during the preced-
ing vear, with all imports in excess of this amount bearing a
tariff of 21 cents per barrel. The trade agreement with Vene-
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zuela will apply to all other nations with which the United
States has “the most favored nation™ agreements.

YALUE OF CONSTRUCTION CONTRACTS AWARDED

{In thousands of dollars)

Janvary—Avgust

August Auvguit July
Area and type 1952p 1951 1952p 1952p 1951
ELEVEMTH DISTRICT..$ 105964 § 92,142 § 114,044 § 961,311 § 1,014,502
Residantial. . ..... 47,843 a2z 45,193 391,90 429,013
All otherscousvase 58,121 59,925 70,871 569,407 585,889
UMITED STATES! . 1,438,725 1,265811 1,511,285 10,708,588 11,532,580
Residential . . . 627,596 567,566 508,078 4,579,711 4,439,437
All other, ... 811,129 698,245 903,207 6,128,877 7,093,143

i 37 stales east of Hle_Rn-clt)f Mountaini.
g—?r.limiﬂury

QURCE: F. W. Dodge Corporalian.

Total construction contracts awarded in the District in
August were valued at almost $106,000,000, which is 9 per-
cent below the July total but 15 percent ahove August 1951;
the cumulative total for the first 8 months of 1952 was down
only 5 percent, compared with a decline of 7 percent for the
United States. The total value of nonresidential construction
contracts awarded in the District declined in August for the
filth consecutive month, falling to about 858,000,000. This
i= 34 percent below the March peak but only 3 percent lower
than in August 1951 ; the January-Augusl total was 3 percent
helow a year earlier. On the other hand, the value of residen-
tial construction contract awards rose in August to ahout
$48.000,000 — 6 percent above July and 49 percent above
the same month last vear; however, the cumulative total for
the year through August was down 9 percent from 1951.

BUILDING PERMITS

8 months 1952
Percentage Parcentage -
change in change in
volvation from veluation
August 1952 ———————— HNumbar Voluation from 8
Aug.  July manths
City Number Vaoluation 1951 1952 1951
LOUISIANA
Shreveport.... 353 § 1,032,248 —1 —44 2,947 § 144465310 34
TEXAS
Abilene. ...... 71 328,223 B —33 1,029 6,121,272 20
Amarille. .« oo o 566 2,619,827 99 1 3.275 17,859,877 30
Autin, . ooouens 288 1,978,512 —47 —18 2,116 19,382,497 -2
Beoumont. ... 257 365,665 34 —4b 1,732 4,075,002 51
Corpus Christi.. 409 1,577,468 35 39 3,089 15583 444 ]
Dallasisssnsas 1,788 8,634,298 —7 —51 14718 74,300,218 r
B Paso..esnen 289 627,200 15 —35 2,490 10,806,740 —11
Fort Worth. ..., 758 2,721,680 2 =24 7,623 32,315,181 —5
Galveston. ... 134 183,222 135 —32 985 3,420,085 —50
Houstonussvsvs 882 B,630,934 —246 —14 7.738 72422748 —26
Luvbbock. . .... 312 1,225,626 —27 —53 2,224 12,730,406 8
Port Arthur. ... 192 400,663 —64 —B 1,520 2,835,423 32
San Antanio. .. 1,463 3,131,400 —56 24 11,412 30,855,749 —8
Wato.coeraan 2 537,824 —77 71 2,374 9,957,964 —9
Wichita Falls.. . 134 792,780 114 —56 957 17,010,192 177
Totalesssssreess B119 534,787,568 —22 —31 66,431 $3456,342,086 —3

The Board of Governors of the Federal Reserve System
suspended Regulation X — Real [Estate Credit — effective
September 16, 1952, The suspension applies to credit terms
on both residential and nonresidential properties. Conven-
tional mortgage loans are still subject to basic state and
federal statutes governing real eslale loans by financial insti-
tutions. The Board’s action relates only to real estate credit
not insured or guaranteed by the Government. A statement on
terms that will apply to government-aided real estate credit
has been issued separately by the Housing and Home Finance
Administrator.





