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During the first 6 months of 1952, business and economic 
conditions in the Southwest showed moderate advances over 
the levels reached during the comparable period in 1951. 
Although levels of economic activity during the first half of 
1951 were favorable, it will be recalled that soon after the 
turn of the year there was a leveling off of the Korean boom; 
for a number of months in 1951, readjustments were experi
enced that resulted largely from overinventoried positions 

• 
and the tendency of consumers to restrict their expenditures 
somewhat. By the end of 1951 01' early in 1952, however, 
such readju'stments seemed to have run their course as some-
what bctter balanced economic relationships were estab
lished. 

Measures of busincss and economic activity reflecting 
trends and levels during the first 6 months of 1952 were in 
all important cases above those of the comparable months 
of 1951. Income from major sources of economic activity in 
the Southwest - such as petroleum production, agricultural 
produotion, government, and manufacturing - tended to rise 
during this period. In the District, factors such as depart
ment store sales and bank debits, which tend to reflect 
consumer expenditures, rose during the first half of 1952 
above the comparable 1951 figures. Nonagricultural employ
ment in the District, with allowances for seasonal fluctuations, 
rose steadily, reaching new postwar peaks. These develop
ments contributed to a strong demand for bank credit in 
order to support the rising level of economic activity at 
higher costs of doing business. The strengthening of infla
tionary pressures was reflected in this District, as well as in 
the Nation, by a slight but persistent rise in the cost of living. 

Banking developments undoubtedly represent an important 

•
contributing factor in the support of economic activity; like
wise, it also is true that changes in banking figures reflect 
rather clearly the general changes in underlying business, 
industrial, and agricultural conditions. Consequently, it is 
not surprising to find that the midyear reports for 1952 of 

the District's 633 member banks compare favorably with the 
midyear reports of those banks for 1951. These comparative 
figures show either an absolute expansion or a smaller con
traction during the first half of 1952, as compared with the 
same months in 1951, in all of the major assets and liabilities 
of the District's member banks, as well as a more favorable 
earnings picture. 

It is seasonally typical of some banking figures to decline 
during the first half of the year. Such declines as occurred 
at reserve city and country banks during the latest period, 
however, were without exception less than those reported a 
year earlier. Other banking figures which might be expected 
to show an increase during the first 6 months of the year 
reflected larger increases in the first half of 1952 than was 
the case in the comparable months of 1951. With respect to 
earnings, despite an increase in operating expenses and in 
taxes, profits after taxes of the District's member banks 
increased about 15 percent. 

Perhaps the over-all picture of the banking situation in 
the District is best shown by the changes that occurred in 
total assets, total deposits, and some of the major types of 
assets and deposits. Total assets and total deposits typically 
decline at banks in the District during the first 6 months of 
the year. Consequently, the appearance of a decline is less 
significant than the relative size of that shrinkage. During 
the first 6 months of 1952, member bank assets in the District 
declined from S8,267,000,000 to 87,915,000,000. This shrink
age of $352,000,000 - or 4.3 percent - compares with a 
shrinkage of $545,000,000 - or 7.1 percent - during the 
first half of 1951. Reports from both the District's reserve 
city banks and country banks showed a similar trend, with 
total assets of the former group of banks declining 3.5 per
cent during the first half of this year as compared with 6.7 
percent a year earlier; country banks showed a decline of 
5 percent versus 7.5 percent. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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On the other side of the banks' financial picture, total 
deposits of the District's member banks showed a seasonal 
decline during the first half of 1952 from $7,743,000,000 to 
57,370,000,000. This decline of $373,000,000, or 4.8 percent, 
was substantially less than the comparable decline in 1951, 
which amounted to $572,000,000, or 7.9 percent. Again, as 
was the case with total assets, the decline in deposits at 
reserve city banks of the District and at the District's country 
banks was notably less in the first half of 1952 than in the 
same months of 1951. 

A decline in deposits may be the result of a mixture of 
factors. Borrowers may draw upon their deposits to repay 
their indebtedness to their banks, with a consequent decline 
in loans and discounts. The decline in deposits also may 
result from a flow of funds out of the District into other parts 
of the country. This latter development, which is generally 
typical of banking trends in the Southwest during the first 
half of the year, is the result of trade, service, and financial 
transactions of such a character as to cause "outpayments" 
from the District to exceed "in payments" to the District. 
Other factors, such as currency movements, the flow of funds 
between member and nonmember banks, and certain types 
of investment transactions of member banks, also might be 
influential in contributing to a deposit movement. It is ques
tionable whether such developments can be traced through 
with precision. Study of the changes that occur in major 
categories of bank deposits and in principal types of banking 
assets tends to provide a few clues as to what has taken place 
during the period under consideration. 

Total loans and discounts in the District increased from 
$2,570,000,000 on December 31, 1951, to $2,648,000,000 on 
June 30, 1952. This net increase in loans and disconnts, 
resulting from an increase in loans at the District's country 
banks of more than $85,000,000, which was offset only to 
the extent of a $7,000,000 decline at reserve city banks, 
establishes that "on balance" the decline in deposits in the 

District was not the result of net liquidations of bank In
debtedness by private borrowers. 

Demand deposits of individuals, partnerships, and corpor
ations, however, show a net decline during the first half of 
the year amounting to about $168,000,000. This shrinkage 
in personal and business deposits probably reflects, in part, 
an excess of "outpayments" from the District, resulting from 
what might be termed loosely as an "unfavorable balance of 
trade." In other words, during the period, payments for 
goods and services moving into the District were in excess 
of receipts for goods and services moving out of the District 
- a seasonal development for that time of year and one 
that tends to be reversed during the last 6 months of the year. 

When this situation in 1952 is compared with that in 1951, 
it is seen to be consid'erably smaller in magnitude. Between 
December 31, 1950, and June 30, 1951, deposits of indi
viduals, partnerships, and corporations declined $286,-
000,000. Inasmuch as loans and discounts showed a very 
slight increase, it may be assumed that the outward' How of 
funds, largely as a result of the trade balance, was somewhat 
greater during the earlier period than in the 6-month period 
in 1952. 

The larger decline in deposits of individuals, partnerships, 

• 

and corporations and the probahle larger outflow of funds 
resulting from the unfavorable trade balance during the first • 
half of 1951 as compared with the first half of 1952 are 
understandable if the different economic pattern that pre
vailed during each of those periods is recalled. During the 
first half of 1951, economic readjustments that were taking 
place were of a nature that would tend to cause a larger out-
flow of funds from this District than during the same months 
in 1952, when such adjustments had heen largely completed 
and when most measures of business and economic activity 
were reflecting net increases over comparable months a year 
earlier. 

This conclusion also tends to be supported by the fact 
that, in the first half of 1952, demand deposits of individnals, 
partnerships, and corporations at reserve city banks showed 
an increase of $10,000,000, as compared with a decrease of 
more than $58,000,000 in the same period of 1951, when 
economic adjustments were more prevalent. Likewise, the 
decline in this class of deposits at the District's country 
member banks was reduced from $228,000,000 in the first 
half of 1951 to $178,000,000 in the first half of 1952. 

The category contributing most to the decline in total 
deposits was deposits of banks. These interbank deposits 
declined from $1,219,000,000 on Decemher 31, 1951, to 
$964,000,000 on June 30, 1952 - a decline of $255,000,000. 
This shrinkage in interbank deposits of the District's member • 
banks, reflects, in part, an outward flow of funds from the 
District, resulting from interbank and financial transactions. 
Moreover, the decline probably is accentuated somewhat by 
the tendency to "window dress" deposits to a somewhat 
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greater extent at the year-end than at midyear_ A similar 
• picture with respect to changes in interbank deposits was 
• reflected during the first 6 months of 1951, the District's 

member banks showing a decline in this category of deposits 
amounting to $239,000,000_ As might be expected, these 
changes in interbank deposits are largely centered in the 
reserve city banks in the District_ 

A review of the changes in principal asset accounts tends 
to reveal the sources from which the District's member banks 
obtained the funds necessary to meet this net outward flow 
of deposits discussed in the preceding paragraphs_ Holdings 
of United States Government securities declined by $85,-
000,000, while cash and balanccs due from banks declined 
by about $329,000,000 during the 6 months ended June 30, 
1952_ On the other hand, loans and discounts, which rose 
by about $78,000,000 during the period, added to member 
bank deposits_ 

It is evident from these figures that the District's member 
banks drew upon their cash and balances due from banks 
and reduced their holdings of United States Government 
securities in order to meet the loss of funds that occurred_ 
The decline in balances due from banks was of approximately 
the same magnitude as the decline in interbank deposits
in fact, the tendency of these items to move not only in a 
similar direction but in roughly the same magnitude seems 

• 
to indicate some degree of relationship in the two sets of 
changes, although it is recognized that such funds cannot be 
exactly compartmentalized. A moderate decline in other cash 
funds, together with the funds obtained from the reduction 
in United States Government securities holdings, provided 
banks with the means of meeting the remainder of the loss 
of funds that is reflected largely by the decline in demand 
deposits of individuals, partnerships, and corporations. In 
addition, an increase in capital accounts was a factor in 
absorbing a moderate amount of fund's_ 

It has been stated previously that total loans and discounts 
of the District's member banks rose $78,000,000, or about 
3 percent, during the first half of 1952. With the exception 
of commercial and industrial Io'ans, all categories of loans 
of thc District's membcr banks rose during the period, 
although in dollar amount the increase is attributable pri
marily to a larger volume of loans to farmers and loans of 
the consumer credit type. 

Most of the decrease in commercial and industrial loans 
occurred at the reserve city banks, as this type of bank 
lending declined from approximately $968,000,000 to $921,-
000,000. Country banks of the District showed a relatively 
insignificant decline in such loans, amounting only to $5,- . 

•

000,000. The tendency of commercial and industrial loans 
to decline during the first half of the yea r is, of course, a 
seasonal one. During the fourth quartcr of the yea r, busi-
nesses increase their bank indebtcrlness in order to carry 
larger stocks of goods and to mcct other essential expendi-

tures during the period of heavy seasonal demand; in addi
tion, and perhaps morc important in this District, there is 
a substantial demand for bank credit at reserve city banks 
to finance the movement of agricultural commodities. Sub
sequently, during the early months of each new year the 
proceeds of sales of such goods and services are used to 
retire bank indebtedness_ 

.In this District, offsetting trends, however, appear in the 
loan pattern_ While reserve city banks show a substantial 
decline in loans for commercial and industrial purposes, the 
District's country banks show an equal or greater increase 
in loans to farmers. For instance, during the first 6 months of 
1952, commercial and industrial loans at the reserve city 
banks declined by $47,000,000, but during the same period, 
loans to farmers at the District's country banks rose by 
$50,000,000_ During 1952 the decline in commercial and 
industrial loans at the reserve city banks was ahnost identical 
in dollar amount to the decline experienced during the first ' 
6 months of 1951, but the increase in loans by country banks 
to farmers was slightly larger during the latest period. This 
stronger demand for bank credit for agricultural purposes 
probably reflects the somewbat "bighcr costs of doing busi
ness" in this important sector of the District's economy_ 

Figures of the District's member banks reflect a growing 
demand for consumer-type credits, both at reserve city banks 
and at country banks. Between December 31, 1951, and June 
30, 1952, consumer-type loans of banks in this area increased 
from $550,376,000 to $612,590,000. This increase of ap
proximately $62,000,000 in consumer loans was accounted 
for by increases of $26,000,000 at reserve city banks and 
slightly more than $36,000,000 at country banks. All types 
of consumer credits increased in amount outstanding on June 
30, but the largest increases were those arising from 
single-payment loans to individuals and loans covering retail 
instahnent paper. 

Other categories of loans showed relatively minor in
creases. Loans on securities rose about $13,000,000, with 
virtually all of the increase occurring at the reserve city banks 
during the last month of the period_ This increase in a type 
of lending that is comparatively stable in this District is 
probably attributable, at least in part, to loans made in 
connection with Treasury financing operations at midyear_ 
Real estate loans continued to show a gradual growth, but 
with all of the increase during the first half of 1952 at the 
District's country banks, a situation that also was character
istic of the first half of 1951. 

Although holdings of Government SeCUrItIes declined by 
$85,000,000 at banks in this District during the first 6 months 
of 1952, changes in holdings of particular types of Govern
ments varied considerably_ On the whole, banks tended to 
lengthen thc maturity of thcir portfolios by reducing their· 
holdings of short-term securities and increasing their invest
ment in Treasury bond's_ Between December 31, 1951, and 
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June 30, 1952, holdings of Government securities maturing 
in 5 years or less declined by $137,000,000, with the bulk of 
the decline occurring in Treasury bills. The increase in the 
amount of Treasury bonds held by member banks during the 
6-month period amounted to approximately $52,000,000, 
with over 35 percent of the increase being in bonds maturing 
after 20 years. 

INTERMEDIATE AND LONGTERM GOVERNMENTS 
AS A PERCENTAGE OF 

TOTAL GOVERNMENT SECURITIES 
MEMBER BANKS-ELEVENTH FEDERAL RESERVE DISTRICT 

l/%':@AlL MEMBER BANKS ~RESERVE CITY BANKS ~COUNTR'1 BANKS 

Holdings of Government securities maturing in more than 
5 years accounted for 15.9 percent of the total Government 
securities portfolios of all member banks in the District on 
June 30, 1952, as compared with 13.1 percent 6 months 
earlier. Reserve city banks held 18.6 percent of Government 
securities in these longer maturities on June 30, as against 
16.5 percent at the beginning of the period. Country banks 
increased their holdings of these longer term Government 

securities from 10.5 percent to 13.8 percent of their port· 
folios during the 6 months ended June 30, 1952. 

While this pattern of the changing proportion of inter· 
mediate- and long.term Governments in bank portfolios was 
similar at both reserve city and country banks during the 
first half of 1952, that is not the case for the 12·month period 
ended June 30, 1952. During that 12·month period the pro· 
portion of intermediate· and long·term Governments to the 
total United States Government securities portfolios increased 
from 11.7 percent to 18.6 percent at reserve city banks but 
declined from 18 percent to 13.8 percent at the country 
banks. 

Despite the rather substantial changes that arc reported 
for the District's member banks in several of the principal 
banking assets and liabilities, certain important financial 
relationships remained relatively stable or showed slight 
improvement. Two such relationships that are frequently 

studied by bankers are the ratios of capital accounts to risk 
assets (i.e., total assets minus cash and' balances due from • 
banks and Government securities) and capital accounts to • 
total deposits. 

The ratio of capital·risk assets for all member banks in 
the District rose from 15.6 percent on June 30, 1951, to 16 
percent on June 30, 1952. This increase was entirely the 
result of an improvement in the relationship at the District's 
reserve city banks. Although loans and discounts - account· 
ing for about 87 percent of risk assets - of these banks 
increased by almost $100,000,000, or 7.4 percent, capital 
accounts rose by more than $30,000,000, or about 13.5 per· 
cent. Consequently, the capital-risk asset ratio for this group 
of banks increased from 14.8 percent on June 30, 1951, to 
15.7 percent on the same date in 1952. During the same pe· 
riod this ratio for the District's country banks, although some· 
what higher than for reserve city banks, remained relatively 
stable - 16.5 percent on J nne 30, 1951, and 16.3 percent on 
June 30, 1952. Loans and discounts of the country banks in 
the District were about $129,000,000, or 11.7 percent, larger 
on June 30, 1952, than a year earlier, while the capital 
accounts of these banks were increased more than $22,000,· 
000, or about 9.8 percent. 

CAPITAL ACCOUNTS 
RISK ASSETS 

MEMBER BANKS-ELEVENTH FEDERAL RESERVE DISTRICT 

kfi~::·4ALL MEMBER BANKS ~FlESER""E CITY BANKS ~COUNTRY SANKS 

The ratio of capital accounts to total deposits showed no 
significant change at either reserve city banks or country 
banks in the District as between June 30, 1951, and June 
30, 1952. Reserve city banks report a capital-deposit ratio of 
7.1 percent Ou June 30, 1952, and a ratio of 7 percent a 
year earlier; comparable figures for counlry banks are 6.6 • 
percent and 6.7 percent. 

As indicated in the early parI of this article, the earnings 
of Ihe District's member banks during the first 6 months of 
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1952 were more favorable than those of the first half of 1951. 

~ Profits before income taxes of all member banks amounted 
• to $43,651,000 in the first 6 months of 1952, as compared 

with $34,847,000 in the first half of 1951, an increase of 
approximately 25 percent. Taxes on net income, however, 
rose lrom $13,634,000 in the first half of 1951 to $19,175,000 
in the same period of 1952, or an increase of about 41 per· 
cent. Consequently, net profits after taxes were $24,476,000, 
or 15 percent higher than a year earlier. 

The two major sources of income to banks - interest and 
discount on loans and interest on United States Government 

securities - each showed substantial increases during the 
1952 period. Interest and discount On loans, accounting for 
approximately 62 percent of total earnings during each of 
the 6-month periods, was about 15 percent higher during 
the 1952 period than in the same period in 1951. Interest on 
Government securities, representing about 19 percent of total 
carnings in each period, was about 11 percent higher in 1952. 

Increased earnings from these two sources of income 
reflect higher average rates of interest applied to a larger 
amount of holdings in each case. Beginning late in the first 
quarter of 1951 and continuing through the remainder of 
the period undcr consideration, the average yields on various 

• 

types of Government securities were appreciably higher than 
those of earlier months. For instance, at the end of Febru· 
ary 1951, on June 30, 1951, and on June 30, 1952, yields on 
typical bank·eligible securities were as follows: 

Security 2-28-51 6-30-51 6-30-52 

Treasury bills (91.day) ...... 1.39 1.60 1.77 
Certificates of indebtedness 

or Treasury notes (ap· 
proximately 9-month) .... 1.49 1.68 1.85 

2's of June 1952-54 .............. 1.84 1.97 1.97 
2 Yt 's of September 1956-59 1.97 2.21 2.23 
21/z's of September 1967-72 2.33 2.58 2.58 

At the samc time, average rates on bank loans showed a 
mod crate firming. Thc pricc for money market funds, of 
coursc, rcRects the su ppl y and demand factors in the market. 
As bank rcserves were made less readily available after the 
first quarter of 1951, thc market tightened somewhat in the 
face of a continucd strong demand for credit, with are· 
sultant rise in rates. 

Offsetting to sOllle extcnt thc increase in total earnings, 
operat ing expenses rose from S52,759,000 in the first half 
of 1951 to $58,741,000 during the first half of 1952. This 

. increase of 11 percent in such expcnses, however, was 
sli~htl y less than the percentage increase in total earnings, 

and, consequen tly, the percentage of operating expenses to 
tUlal earnings declined from 57 percent to 55.6 percent. 

Reserve city banks in the District showed greater improve. 

ment in earnings positions during thc first half of 1952 reI· 
ative to the same pcriod in 1951 than the country banks . 

Profits beforc taxes of the former group of banks were up 
33 percent, or from $14,962,000 to $19,849,000, whereas 
country banks reported an increase from $19,885,000 in the 
first hali of 1951 to $23,802,000 in the January.June period 
of 1952, or an increase of 20 percent. 

Although the increase in taxes during the first half of 1952 
as compared with the same period in 1951 was approxi· 
mately the same - i.e., 40 percent - at both reserve city 
and country banks, the proportion of profits before taxes 
lhat was absorbed in taxes rose much more at the country 
banks. During the first 6 months of 1951 the ratio of taxes 
to net profits before income taxes for country banks was 34.2 
percent, but in the first half of 1952 it rose to 40.2 percent; 
rcserve city banks, on the other hand, showed an increase 
only from 45.7 percent to 48.4 percent. This somewhat 
heavier tax impact on the increase in earnings at country 
banks as compared with reserve city banks also is reRected 
in the fact that the increase in profits hefore income taxes 
at reserve city banks was 33 percent and at country banks, 
20 percent, whereas profits after taxes at the former group 
of banks showed an increase of 26 percent against an increase 

of only 9 percent at country banks. 

MEMBER BANKS' EARNINGS AND EXPENSES 
Eleventh Federal Reserve DIS tr ict and United States 

Oec.31- June 30,1952 vs Oec.31-June 30,1951 
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A comparison of carnings of member banks in this District 
and in the United States clearly shows the more favorable 
position of Eleventh District banks. Profits after taxes for all 
country banks in the United States showed an increase of 
only 1.3 percent; reserve city banks, an increase of 12.1 per· 
cent; and all member banks, an increase of ~percent . As 
previously staled, comparable figures for the District's memo 

bcr banks are 9 percent, 26 percent, and yercent. 
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REVIEW OF BUSINESS, INDUSTRIAL, AGRICULTURAL, AND FINANCIAL CONDITIONS 

Retail sales at department stores in the 
District in July showed a seasonal de
cline of 7 percent but were stH! 12 per
cent above July 1951. Cumulative sales 

for the year through July were 6 percent above those in the 
same period last year. Sales in the first 2 weeks of August 
were up 9 percent from comparable weeks in 1951. Depart
ment store inventories rose 4 percent during July but at the 
end of the month were still 8 pcrcent below a year earlier. 
Orders outstanding on .July 31 were up 14 percent from the 
end of June and 25 percent above a year ago. 

The drought over much of the District has lowered pros
pective crop yields and has caused further deterioration of 
pastures and ranges. Cotton production prospects have de
clined, as the crop is suffering the effects of drought and 
excessive shedding is reported from some sections; produc
tion may fall below last year's crop. Other crops showing 
production declines this year include com, sorghum grain, 
hay, and Irish potatoes; on the other hand, a record rice crop 
is expected in Texas. As pasture and range feed supplies have 
dwindled, increased supplemental feeding has heen necessary 
to maintain livestock. Meanwhile, livestock slaughter in the 
District is running sharply above a year ago. Farm commod
ity prices now average lower than at any time in about 2 
years, although prices of some commodities have advanced 
in recent weeks. 

Daily production of crude oil in the District in August was 
6 percent above July, although below year-earlier levels for 
the fourth consecutive month; a substantial rise in Septem
ber is expected as a result of an increase in Texas allowables 
to the highest level on record. Crude stocks in the District 
have declined steadily since June, although they are still 
above a year ago. Refinery activity in July was at a record 
high. While stocks of major refined products are rising, 
stocks of gasoline and kerosene arc still below a year ago. 
Drilling activity in the District continues at a reduced level 
duc to the shortage of tubular goods arising from the recent 
steel strike. 

Construction contracts awarded in the District in July were 
valued at 6 percent below those of Junc but 12 percent above 
those awarded in July 1951. Awards in the first 7 months of 
the ycar were off 7 percent from a year earlier; residential 
and nonresidential awards were off 13 percent and 3 percent, 
respectively. 

Retail sales at clepartment stores in the 
District in July showed a seasonal de· 
cline of 7 percent from June but were 
still 12 percent above July 1951. With 

sales continuing for the fourth consecutive month at levels 
higher than a year earlier, cumulative sales for the year were 
6 percent over those for the first 7 months of 1951. Sales for 
the 2 weeks ended August 16 continued to reflect this trend 
by showing a gain of 9 percent over the same weeks in August 
of last year. 

There occurred in July a marked shift in consumer demand 
among the durable goods lines. Although sales of major 
household appliances continued in substantial volume, there 
was a decline of 22 percent from June. On the other hand, 
sales of furniture and bedding rose 42 percent, and domestic 
floor coverings showed a seasonal gain of 53 percent. 

RETAlt TRADE STATISTICS 

(Percentage change) 

NET SALES STOCKSl 

July 1952 from July 1952 from 
7 mo. 1952 

line of trode July J .... compo with July Juna 
by oreo 1951 1952 7 mo. 1951 1951 1952 

DEPARTMENT STORES 
Totol Eleventh DIstrict •••.•.•.•...• 12 -7 6 -8 4 
Corpus Christl •..••• . ••.. . ••.. . .. 38 -6 21 1 10 
Dallas .••.••.... • ••.....•..•.•. 12 -, 2 -8 2 
EI Poso .. . ..•.•.••..... . •• .•. •. 18 -13 6 -13 5 
Fort Worth .....••.....• .•..• ... 8 -6 3 -3 6 
Houston ••••...•.••.••••••••••• • 12 -5 10 -6 S 
Son Antonio .• •••• ...•.•.••.•••• 12 -15 8 -14 1 
Shreveport. La . •.• • . .. ... .•. . •... 12 -5 11 -9 9 
Waco ... ... . . • ••...... ... .• ... 7 - / 18 -10 10 
Other ci ties .•..• .... ••..••.••.• • 9 -9 I -7 7 

FURNITURE STORES 
Total Eleventh District •.....•••.• . . 22 -4 _16 -2 
Austin • •. •• •• •• ••. ..• .. •.• •• •. . 43 -/ 3 -7 
Dallas •.•••••.•.•••••••.•••••. • 26 _1 -32 1 
Houston •.•••.•••..••••.••• . ••• • 27 _5 
Port Arthur •. . .••....•.•..•• •..• 43 _5 _ 35 -3 
San Antonio . • . •••.•. •.. . .... . . • 30 8 
Shreveport, la ............... . . .. , -24 -16 3 
Wichita Falls ••••. .•••••••••. . ..• 76 12 -13 -9 

HOUSEHOLD APPLIANCE STORES 
Total Eleventh Oi5trict ••. . •• . ... ••. 37 22 
Dallas ••..•..••••••••••...•.••• 27 27 

, Stoc=ks at end of month. 

/ Indic=ote$ C=hange of leu than one· half of 1 perc=ent. 

While the slackening of demand for certain major appli
ances from the high June level was not unexpected, and the 
increases in sales of furniture and related items were largely 
seasonal, the shift that oceurred is, nevertheless, significant. 
The month·to-month decline in sales of items manufactured 
almost entirely of steel makes it appear that the consumer has 
not been unduly disturbed by possible shortages and that his 
needs are either fairly well satisfied or not considered urgent. 
The magnitude of the sales of furniture and domestic floor 
coverings during July is indicative of the reserve of conSUmer 
buying power. Sales of furniture were at the highest level 
since January 1951 and of floor coverings, since February 

.. 

Most categories of assets and liabilities of the weekly re
porting member banks in the District rose between July 23 
and August 20; total resources increased 1 percent. Continu
ing the rise that had prevailed since midyear, loans at these 
banks rose 1 percent in the 4 weeks ended August 20. Total 
investments declined 2 percent during the period, with a 
reduction in Treasury bills more than accounting for the 
chanf'e. Total deposits rose fractionally, rcRecting principally 
a 5·percent increase in interbank deposits, and on August 20 
were 9 percent above a year earlier. 

of this year. • 

Compared with the same month last year, consumer de· 
mand in July was strong and well diversified. There were 
moderate to substantial gains in most major departmental 
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groups. In soft goods, the sales of women's and misses' ready
to-wear apparel showed increases ranging from 13 percent 
for dresses to 26 percent for coats and suits. Sales of men's 
clothing gained 6 percent. In the durable goods lines the sales 
of furniture and bedding were 12 percent above a year ago, 
while the sales of mechanical refrigerators, air conditioning 
units, and television sets rose 50 percent, 18 percent, and 209 
percent, respectively, above comparatively low July 1951 
figures. 

WHOLESALE TRADE STATISTICS 

Eleventh Feder'ol Reserve District 

line of trod. 

Automotin supplies . ........ 
Drugs cnd sundries •. . • . • . • .• 
Dry goods .......... . ...... 
Grocery {full·line whatesgrorS 

not Iponloring iroup.) ..... 
Hardware •........ . ...... . 
Industrial supplies ... .. .. .. .. 
Mathinery equipment and 

supplies except .Iectrical .. . 
M.tols .. • ... . ............. 
Tobacco products ........... 
Wiring supplies, construction 

materials distributors ...... 

I Stocks a I end of month. 
p-Preliminory. 

(Percentoge change) 

NET SAlESp 

July 1952 from 
7 mo. 1952 

July J"". compo with 
1951 1952 7mo.1951 

23 9 
8 6 -6 
5 7 

16 6 8 
7 _ 7 -8 • -11 10 

-.7 -34 
21 22 

8 9 5 

5 -1 

I Indicates change of leu than one-half of 1 perumt. 

SOURCE: UnIted State! Bureau of the Census . 

July 1952 from 

July 
1951 

5' 
12 

-27 

-7 
-12 
-35 

35 
5 
7 

10 

June 
1952 

- 10 
5 

13 

4 
-2 

-32 

-I 
-3 

3 

• 

A classification of deparbnent store sales in the District in 
July according to terms of sale shows that 33 percent of all 
purchases were paid for in cash, compared with 36 percent 
a year earlier. Sales handled on a regular charge account 
basis represented 50 percent of the total, as against 53 per
cent in July 1951. Sales requiring instalment terms rose to 
17 percent of total from 11 percent a year earlier. On B dollar 
basis, cash sales and charge account sales, each, rose approxi
mately 5 percent above July of last year; instalment sales 
increased 76 percent. 

Reports on accounts receivable at the end of July reflect 
increases of 6 percent in charge accounts outstanding and 
16 percent for instalment accounts as compared with the same 
date last year. Easier credit terms have lengthened the aver
age collection time on instalment accounts to approximately 
13 months. 

Tulal department slore inventories rose 4. percent during 
July but were 3 percent lower lhan at the end of July 1951. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 

11947-49 = 1001 

UNADJUSTED ADJUSTEDl 

July June May Jul y July June May July 
Area 1952 1952 1952 1951 1952 1952 1952 1951 

• SALES - Daily average 
Eleventh Di~t rict. •. ....••... 10' 116 125 96 123 132 128 114 
Dallas ................... . 95 103 116 88 119 128 120 110 
Houston .................. . 120 132 141 112 138 145 142 128 

STOCKS-End of month 
Eleventh Di,trid . . . .. . . 120p 114 125 130 130p 123 12' 141 

I Adiu~tecl for seasono' variatiOfl. 
p Preliminary. 

Although the demand for durable goods during the month 
was very strong, the easing of pressure on major household 
appliances and the receipt of new stock relieved the threat 
of any immediate shortage of those items at the retail level. 
Goods on order at the end of July were 14 percent higher 
than 1 month earlier and 25 percent higher than on the same 
date last year. 

Furniture stores in the District reported retail sales during 
July approximately 22 percent above those of July 1951. 
Accounts receivable, reflecting the substantially larger vol
ume of sales during the past 3 months, rose to a level 7 per
cent above June and 19 percent above a year ago. Total col
lections during July increased 2 percent and were 1 percent 
above July 1951. 

The drought over much of the Elev
enth District has rcd'uced prospective 
yields of most crops. The critically dry 
area includes the Cross Timbers, the 

northern Edwards Plateau counties, and the southern coun
ties of the High and Low RoIling Plains. In this area feed 
crops and considerable acreage of cotton failed completely. 
During recent weeks the drought has spread over almost all 
of Texas. A few scattered showers during August brought 
temporary relief to some local areas in the District, but tem
peratures above 100 degrees quickly dissipated the moisture 
received, and general rains are needed urgently. 

COTTON PRODUCTION 

Texas Crop Reporting Districts 

(In thousond, of bales - 500 lb. gron wt.) 

1952 1952 
Ind icated As pe rcent of 

Crap reporting di:ohict 1950 1951 August 1 1951 

l-N .•...................... 89 348 440 126 
1-5 ........................ 721 9'. 1,200 127 
2-N . . .•. . ...• .. ..•... ..•.. . 206 287 340 118 
2·5 .................... .. . . 342 218 130 60 
3 ....... . ... ........ ....... 16 33 30 91 
4 .......................... 557 610 700 115 
5·N ........ .. .............. 60 112 90 80 
5-5 .. ... . ... . .......... .... 61 85 100 118 
6 •. .. ... ....•....•. .. . • •.. . 143 192 205 107 
7 ................. · . ...... · 48 2. 35 146 
8·N ........................ 139 192 215 112 
8·5 ... ... .. .. .............. 90 86 185 215 
9 .......................... 122 256 225 88 
10·N ........... . .... . ...... 27 79 65 82 
10·5 ..... ............ . ..... 325 608 240 39 

State •............. _ ...• 2,946 4,074 4,200 103 

SOURCE: Unitecl States Department of Agriculture. 

Cotton harvesting was active in sOllthern parts of the Dis
trict during August, while the crop in other sections suffered 
from heat and drought. Shedding has been excessive in many 
areas, and insect damage has been on the increase. Moreover, 
the lack of moisture has caused premature opening of bolls 
in some areas. On the other hand, irrigated cotton in west 
Texas, New Mexico, and Arizona has made good progress . 
Cotton crop prospects in the District as a whole are less favor
able than a month ago, and the August 1 forecasts of 4,200,-
000 bales in Texas and 6,605,000 bales in the five states of the 
District now appear likely to be lowered. 
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NORTHERN 
.HIGH PLAINS 

I-N 

CROP REPORTING 

DISTRICTS OF TEXAS 

The drought has caused substantial losses in the district 
corn crop; production is forecast at about 62,000,000 bushels 
- 20,000,000 bushels below last year's crop and 40,000,000 
bushels below average. The Texas corn crop is estimated at 
37,000,000 bushels, Or 5,000,000 below last year's relatively 
small crop. The drought also prevented planting of a consid. 
erable intended acreage of sorghums in Texas, and much of 
the sorghums planted in southern Plains and adjacent coun· 
ties either died or failed to produce grain. The acreage in 
Texas is down 24 percent from last year and 30 percent below 
average. Production of sorghum grain in the State was fore· 
cast on August 1 at less than 47,000,000 bushels, compared 
with over 71,000,000 bushels produced in 1951, and further 
deterioration of the crop has occurred in recent weeks. 

Rice production prospects in Texas continue favorable, 
and the crop is expected to be the largest on record. Estimated 

CROP PRODUCTION 

Texas and Five Southwestern States 

(In thousands of bushels) 

T eXes Five southwestern states l 

1952 1952 
Average Indicated Ave rage Indicated 

Crop 1941-50 1951 August 1 1941 · 50 1951 August 1 

Cofton' •••.•.••• 3,020 4,074 4,200 4,406 6,372 6,605 
Corn •••• • • • . • •• 56.861 42,143 36,816 10 1,839 81,042 62,436 
Winter wheat •••• 60,347 17,307 40,380 136,455 57.567 150,402 
Oats •.•••. . . •. • 28,263 8,145 21,952 52,904 15.004 33,673 
Barley • •• • ... ••• 3,649 518 900 12,194 6,046 7.343 
Rye •• • ••• . ••••• 214 78 196 893 328 686 
Rice3 • • ••• • ••••• 8,668 12,408 12,581 18,916 23,732 23.781 
Sorghum groin ..• 79,096 71,085 46,816 94,930 92,371 53,765 
Flaxseed •....••• 737 75 978 1,357 233 1,041 
Hay 4 ••••••• • • • • 1,550 1,456 1,589 4,729 4,649 4,564 
Peanuts' .•.. . .•• 317,066 118,300 135,750 434,851 239,695 205,950 
Irish potatoes .. . • 4,402 2,204 2,040 9,365 5,005 4,850 
Sweet potatoe! .. . 4,855 1,365 2,175 14,850 7,990 10.767 

I Ari::l;Of\a , Louisiana, New Mexico, Oklanoma, and Te xas. 
~ In thousonds of boles. 

3 In thousands of bogs. 100 pounds each. 
t In thousands of tom. 

~ In thousands of pounds. 

SOURCE: United States Department of Agriculture. 

at 12,581,000 hags on August 1, the crop compares with 
12,408,000 bags produced last year, Peanut production in the • 
State is forecast at about 136,000,000 pounds, which is • 
18,000,000 pounds larger than last year's harvest but less 
than half the average production in 1941·50. A small increase 
in yield per acre this year is accompanied by a 7'percent 
increase in acreage. 

Production of other important crops is shown in an accom· 
panying table. The five states of the District expect to harvest 
less hay and Irish potatoes than in 1951 but a considerably 
larger crop of sweet potatoes. Texas has substantially smaller 
fruit crops this year , particular! y peaches, pears, and citrus. 

Activity in commercial vegetable areas of the District in 
August was limited mainly to fall crop plantings in irrigated 
sections and to preparation of land for winter planting, 
althollgh supplies of cantaloupe and watermelon were still 
available for harvest in some late areas. Eggplant, peppers, 
tomatoes, cabbage, and fall peas were planted in the Lower 
Valley, while farmers in the Laredo section completed trans· 
planting of fall tomatoes. 

LIVESTOCK RECEIPTS 

(Number) 

FORT WORTH MARKET SAN ANTONIO MARKET 

July July June Joly July June 
Closs 1952 1951 1952 1952 1951 1952 

Cottle • . . ••. . . .• 77,153 68,290 58,361 20,162 28,814 18,691 
Col ... es •••••.••.• 27,663 40,466 18.745 11,089 27,655 9,757 
Hogs •.•. ..... . • 44,133 42,484 57,411 5,806 6,623 3,914 
Sheep . • .. . .. • . • 96,479 82,389 117,166 120,860 122,574 125,319 

I Includes goats. 

Dry range and pasture feed was depleted further over most 
of the District 'during August, and supplemental feeding of 
livestock increased, Pasture feed supplies are still fair to 
good in extreme eastern counties and along the upper coast 
of Texas and in northern Louisiana. Movement of livestock 
out of the very dry areas continues heavy, 

SHORN WOOL PRODUCTION 

Stote 

Arizona •.•.. .• ••••••.. •• •.•• 
Louisiana •.• .. • ••.•.•.... •• • • 
New Mexico ••• . . . • .•• • ..••.. 
Oklahoma •••. • ... • • •••• • ••. • 
Texas •• • •••••••....... • •... 

(In thousands of pound,) 

Average 
1941·50 

3,480 
572 

13.682 
1.661 

68,018 

1951 

2,481 
282 

11,067 
999 

48,7 12 

TotaL............ .. .... 87,413 63 ,541 

p Pre liminary. 
SOURCEI United States Department of Agriculture. 

1952 
As percent of 

1952p average 

2.368 68 
326 57 

11.832 86 
963 58 

46,806 69 

62,295 71 

Livestock slaughter in Tcxas this year is on a scale consid· 
erably above 1951. Commercial meat production in the State, 
according to the United States Department of Agriculture, 
was up 16 percent in the first half of this year as comparcd 
with thc first 6 months in 1951. Egg production in the State 

• 

in the January-July period was 9 percent above the corre· • 
sponding months of last year. Milk production in the same 
period was off 10 percent, rellecting the poor condition of 
pastures. Wool production ill Texas in 1952 is forecast at 
46,806,000 pounds, or 4 percent below last year's clip. 
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I 
FARM COMMODITV PRICES 

Top Prices Paid in local Southwest Markets 

Comparable Comparable 
Week ended week week 

Commodity and market Unit August 2 1 las' month last year 

COTTON, Middling 1 S/ 16-inch, Dallas . .... lb. $ .3860 $ .3875 .3465 
WHEAT, No.1 hard, Fori Worth • • • , •••••• bo. 2.60 2.4814 2.59% 
OATS, No.2 white, Fort Wor'h .••.. .. .•.. bo. 1.10 1.05 1.03V2 
CORN, No.2 yelloW, Fort Worth • •• . . . . •• bo. 2.11 V2 2.21 2.00 
SORGHUMS, No.2 yellow milo, Fort Worth. <wf. 3.53 3.30 2.52 
HOGS, Choice, Fort Worth ... .. •..•..• , • cwl. 22.50 22.50 22.75 
SLAUGHTER STEERS, Choice. Fort Worth •• • cwt. 32.00 32,00 36.00 
SLAUGHTER CALVES, Choice, Fort Worth ... cwl. 28.00 33.00 35,50 
STOCKER STEERS. Choice. Fort Worth •••. , <wf. 27.00 28.00 36.00 
SLAUGHTER lAMBS, (kolee, Fort Worth •••. cwl , 28.00 28,50 29.00 
HENS, 3-4 pounds. Fort Worth ........... lb. .21 .18 
FRYERS, Commercial, Fort Worth . • , .. .. ... lb. .33 .33 
BROILERS, south Tuas, •••.... . ... . , .... lb. .33 .33 
TURKEYS, No.1 hens, Fort Worth ...•.••.. lb. .28 .28 

Farm commodity prices in the District have fallen irreg
ularly since last December and now average lower than at any 
time since August 1950. During tlte past month, however, 
thcre have been advances in prices of a number of farm 
commodities, including whea t, corn, sorghum grain, poultry, 
and some classes of livestock. 

Thc drought over most of thc Elevcnth District will be 
reOected in the cash income received by farmers in this area 
in 1952. There is increasing prospect that crop production 
will fall below last year's level, with a probable loss of income 
from this source. Sales of livestock and livestock products 
will be in larger volume this year, but prices will average 
substantially lower. On the whole, cash farm income pros-I peets in the District are not as bright as in 1951. 

Most major categories of assets and 
liabilities of the weekly reporting mem
ber banks in the Eleventb District in
creased between July 23 and August 20. 

Reflecting these increases, total resources rose $38,360,000, 
or 1 percent, during the 4 weeks to a total of $4,408,981,000. 

The increasing demand for loans that had prevailed at 
these banks since midyear continued during the 4 weeks 
ended August 20, reOecting in part the influence of seasonal 
factors that normally are expected at this time of the year. 
Loans rose $22,920,000, or 1 percent, with the category 
which consists of commercial, industrial, and agricultural 
loans accounting for the grealer part of the expansion. 
During most weeks, cotton commodity dealers, a group of 
misccllaneous manufacturing establishments, and construc
tion firms increased their bank borrowings. Manufacturers 
of petroleum, coal, and chemical products and food and 
liquor establishments, however, reduced their bank indebted
ncss on balance. Changes in other types of loans include 
increases in loans to banks And in the category which in· 
c1udes consumer·typc loans. Thc loan expansion at these 
banks this year was somewhat greater tbanin the com
parable period last year. 

t Total investments of the weekly reportin~ member banks 
a1110unted to $1.446,2fl4,OOO on Au~ust 20, a decrease of 
$27.285,000, or 2 pcrcent, during the 4 weeks. Although 
holrlin~s of municipal and other non·Government securities 
and most types oI Governmcnt securities rose, the reduction 

in Treasury bills was more than offsetting. Holdings of the 
latter were reduced sharply, with the net reduction through 
market sales or redemptions amounting to $45,799,000. In
vestments in Treasury bonds, certificates of indebtedness, 
and notes rose. 

CONDIT ION STATISTICS OF WEEKLY REPORTING 

MEMBER BANKS IN lEADING CITIES 

Eleventh Federal Reserve District 

(In thousand! of dolla rs) 

August 20, August 22, 
Item 1952 195 1 

Tota l loans {grossl and investments ••• .• .••.. . $3,049,375 $2,694.770 
TOfolloans-Net l •••• • ••••••••.•••...•. . 1.586,680 1,428.373 
Total loans-Gron ••••...••••..• . •... . .. 1.603.091 1,444,465 

Commercial, industrial, and agricultural 
loans •...•... .....• ••••.. ....... •. 1,071,213 972.074 

Loans to brokers and dealers in securities . . 12,143 7,603 
Othe r loans for purchasing or carrying 

securi ties • ..•.. • .. .. .. ••••• . • .....• 63,557 59.908 
Real estate loans •••.•.•.•••.•.•. . •..• 119.036 122.733 
loans to banks •.•..••. . ...•.•.... ...• 9,688 6.886 
All other 1000ns .••••••• • . • • • ••• . ••.•.• 327,454 275,26 1 

Total investments .. ..• . •.... . ••. .•.. . ..• 1,446.284 1,250.305 
U. S. Trea sury bills ••.•.•.•.• , ........• 212,945 173,220 
U. S. Treasury certificates of indebtedne". 173,438 114,931 
U. S. TreaJury notes •.•....••.. .•. • . • • • 180,335 216.853 
U. S, Government bonds (inc. gtd . 

obligations) • . ••.•.•.•• . •...•..•.••• 707,868 573,706 
Other securities •••••••.•.•....•..•.•. . 171,698 171,595 

Reserves with Fe deral Reserve Bank •.•..•.•.. 596,130 550,848 
Ba lances with domestic banks •• ..••.....•... 391,039 390.823 
Demand deposils-adiusted~ ••.• .• .•.•.••. . • 2.376,494 2,236.357 
Time depo$ih except Government. ••...••.•.. 472,803 425,214 
United States Government deposits .•.••.• , •.. 155,598 83.658 
Inte rbank demand deposits •.•.•...• •.. •.•.• 770.508 700,085 
Borrowings from Federal Reserve Bank •••••••• 39,760 0 

1 After deductions for reserves and unallocated charge-offs. 

July 23, 
1952 

$3.053.740 
1,563,795 
1.580,171 

1,05 5,636 
10,807 

67,192 
11 8,354 

4,664 
323,518 

1,473,569 
258,744 
169,036 
178,820 

698,129 
168.840 
570,352 
393,700 

2.401,842 
470.876 
172,506 
736.897 

16,100 

2 Ineludes all demand deposih other than interbank and United Stales Government, I." 
cash items reported 01 on hand or in pro<ess of collection. 

Total deposits of these banks rose $11,318,000, or frac
tionally, during the 4 weeks, a trend that contrasts rather 
sharply with the increase of approximately 4 percent dur
ing the comparable weeks last year. Interbank deposits rOse 
$33,551,000, or approximately 5 percent, while demand de
posits of individuals, partnerships, and corporations declined 
$4,170,000, or less than one-half of 1 percent. In contrast 
with the change in personal and business demand deposits, 
time deposits of individuals, partnerships, and corporations 
rose approximately 1 percent during the month. Deposits of 
states and political subdivisions and of the United States 
Government were reduced substantially, offsetting in part 
the increases that occurred in other categories. On August 
20, total deposits of these banks amounted to $4,044,609,000, 
reRecting an increase of about 9 perccnt during the preceding 
12 months. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Dote 

July 1950 .. .... . 
July 195 1 .... .. . 
March 1952 •.. . • 
April 1952 .....• 
May 1952 . . .••. 
June 1952 ..• , •. 
July 1952 ....... 

Eleventh Federal Reserve Disl ric t 

(Avoroges of dolly figures. In thousands of dollars) 

COMBINED TOTAL RESERVE CITY BANKS COUNTRY BANKS 

Gross 
demand Time 

$5,640,371 $660,748 
5,855,513 673,533 
6,513,810 719,844 
6,451,803 734,170 
6,329.241 736.861 
6,416,878 741,15" 
6,566,056 744,250 

Gross 
demand Time 

Gross 
demand Time 

$2,757,150 $416.753 $2,883.221 $243,995 
2,746,696 376,455 3,108,817 297,078 
3,046,289 392,193 3,467.52 1 327.651 
3,021,143 AD 1.280 3,430,660 332,890 
2,959.228 403,137 3.370,013 333,724 
3,035.241 405,007 3,381.637 336,147 
3,147.075 408,616 3,418,981 335,634 
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Gross demand deposits of all mcmber banks in the Dis
trict averaged $6,566,056,000 during July, reRecting in
creases of approximately 2 percent over June and 12 percent 
over July 1951. The increase during July was concentrated 
largely at the reserve ciLy banks, with these institutions ac
counting for 75 percent of the total expansion. Time deposits 
rose fractionally during July, continuing the upward trend 
that had prevailed in most months since March 1951. Reserve 
dLy banks more than accounted for the increase in time 
deposits, since country banks reported a slight decrea.e. 

Banks in most of the 24 cities of the Eleventh District 
which supply figures to the Federal Reserve Bank reported 
increases in the volume of charges to customer deposit 
accounts during July, as compared with the totals reported 
for June. Debits, as well as the flow of spending which these 
figures represent, rose 4 percent during the month. At tbis 
higher. level, charges to deposit accounts were 20 percent 
above the total reported for July 1951. The annual rate of 
turnover of deposits, or the annual rate of use of deposit 
accounts, was 14.5 in July, as compared with 14.2 in June 
and 13.7 in July 1951. 

BANK DEBITS, END-OF-MONTH DEPOSITS 

AND ANNUAL RATE OF TURNOVER OF DEPOSITS 

(Amounts in thou sands of dollars) 

OEBITSl DEPOSITS' 

Percentage 
change from Annua l rate of turnover 

July July Jooe July 31, July July June 
City 1952 1951 195 2 1952 1952 1951 1952 

ARIZONA 
Tucson •..• •..• ••• .• • 93,157 24 -3 108,649 10.4 9.7 10.9 

LOUISIANA 
Monroe ••••••••••••• 46,634 15 2 46,792 11.8 10.7 11.5 
Shreyeport ••. ••....• 206,215 27 9 200,490 12.2 10.6 11.2 

NEW MEXICO 
Roswell •••••.• •• •• • • 20,849 9 -9 26,608 9.5 9.6 10.4 

TEXAS 
Abilene ••••••....•• . 52,436 10 2 57,706 10.9 11.2 11.0 
Amarillo •••....•.• , . 143,728 25 4 113,502 14.9 14.0 14.3 
Austin ............ , . 145,490 26 2 125,6 12 13.8 12.7 13.7 
Beaumont ........ .. . 124,762 9 7 98,536 15.1 15.4 14 .3 
Corpus Christi .... . ... 142,310 24 10 108,603 15.8 15.0 14.5 
Corsicana ........ ... 11,927 -1 - 10 21,639 6.6 6.8 7 .1 
Dallas .............. 1,499,195 21 5 1,084,485 16.7 16.1 16.6 
EI Pa so ............ . 177,349 14 2 150,598 14 .0 14.3 14.0 
Fort Worth . . ..... ... 526,008 21 1 409,189 15.6 14.9 15.5 
Galveston •.......... 80,650 7 -4 105,055 9.2 9.1 9.8 
Houston . . ........... 1,644,333 21 6 1,188,369 16.7 15.2 16.0 
lare do • ............ 20,871 5 -7 25,054 10.0 11.8 10.4 
lubbock ............ 106,982 34 11 101 ,041 12.5 10.7 11.3 
Pori Arthur .......... 44,731 12 7 41 ,402 12.7 11.5 11.8 
Sen Angelo .......... 37,104 4 -3 50,593 8.9 8.5 9.1 
Sen Antonio ......... 371,501 10 - i 396,176 11.4 11.0 11.l 
Telltorka na l . .. . .. .. .. 21,120 13 4 28,Q63 9.4 9.4 9.5 
Tyler .... .. .. .. ... . . 54,289 11 3 59,152 11.2 11.4 11.3 
Waco . ... .. ... . .. .. 70,728 18 17 87,781 9.5 9.1 8.2 
Wichito Foils ... •.... . 93,196 24 6 106,049 10.4 8.9 9.8 

Tolal-24 cities ...... . . $5,735,565 20 4 $4,741,144 14.5 13.7 14.2 

1 Debits to deposit accounts elltcept interba nk accounts. 
j Demond and time depo)its, including certified ond officers' checks oUlitonding but ellt· 

cluding deposits to the credit of bonks. 
S These figures include only one bon k in Texarkana, Texas. Total debits for 011 bonks in 

Texarkano, T.xas-Arkansas, including two bonks locoted in the Eighth Distrid, amol.ll\ted to 
$40,074,000 for the month of July 1952. 

# Indicates change of less than one-half of 1 percent. 

Most of the principal categories of assets and liabilities 
of the Federal Reserve Bank of Dallas increased between 
Jnly 15 and August 15. Total earning assets rose $43,989,· 
000, reflecting increases of $23,600,000 in discounts for 

member banks and $19,572,000 in holdings of United States 
Government securities, as well as a small amount of expan
sion in other earning assets. Gold certifi cate reserves rose 
$35,829,000, while member bank reserve deposits increased 
$39,224,000_ On August 15, Federal Reserve notes of this 
hank in actual circulation amounted to $721,034,000 - an 
increase of SI0,582,000 during the preceding month. 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

lin thousonds of dollors) 

Item 

Total gold certiAcote reser ... es . .. .......... . . 
Discounts for member banks .. . ........... . . 
Induslna l advances .......... .... . ........ . 
Foreign loons on gold . . ................ .. . 
U. S. Go .... mment securities ........ . ....... . 
Tota l earning a ssets ....... . .... . ......... . 
M.mber bonk reserve deposits ............ . . 
Fed.rol R.serve notes in adual circulation .... . 

August 15, 
1952 

$ 716,580 
32,100 

o 
1,387 

1,055,700 
1,089,187 
1,038,65 4 

721 ,034 

August 15, 
1951 

S516,878 
346 

66 
o 

1, 102,..483 
1,102,89..4 

932,044 
652,994 

July 15, 
1952 

$ 680,751 
8,500 

o 
570 

1,036,128 
1.0..45,198 

999,430 
710,..452 

The Secretary of the Treasury announced on July 30 that 
holders of the two issues of certifica tes of indebtedness 
maturing August 15 and September 1 would be offered a 
new l·year 2-percent certificate, to be dated August 15, in 
exchange for their holdings of the maturing issues. The 
maturing securities were outstanding in the amount of 
$2,415,648,000. Subscription books for the exchange offer
ing were open from August 4 to August 7, and on August 14 
the Secreta ry of the Treasury announced that holders of 
82,008,683,000, or 83 percent, of the maturing August and 
September certificatcs had accepted the new certificate, with 
the remainder being rcdcemed in cash. 

On August 4, Secretary Snyder announced that the Treas
UT)' would not exercise its option to call for redcmption on 
December 15, 1952, the four issues of Treasury bonds eligible 
to be called on that date. The bonds are outstanding in the 
amount of $22,983,000,000. 

The money market was generally tight throughout the 
first 3 weeks of August, although there was some moderate 
easing toward midmonth as reflected by prices of Govern· 
ment securities and the rates on Federal funds and loans to 
Government securities dealers. Excess reserves of member 
banks declined during the first 2 weeks but rose somewhat 
in the week ended August 20. On the latter date, member 
bank reserves werc down from the level that prevailed on 
July 30, reflecting principally the decrease in reserve bank 
credit, an increase in moncy in circulation, and an increase 
in foreign deposits at thc Fcderal Reserve banks. Prices of 
Treasury bonds and notcs declined gencrally between July 
31 and August 13 but recovcrcd somewhat in the week ended 
August 21. Over thc 3-weck period pricc decreases of the 
restricted issues ranged up to slightl y morc than three-fourths 

41 

41 

of a point in a thin Jl1l1rket. Treasury bills dated July 31 • 
were sold at an average ratc of di.co lJnt of 1.877 percent, 
with thc ratc ri sing to l.903 pcrccnt for the issue dated 
August 14. Thc avcragc is.uing ratc declined Lo 1.841 per· 
cen t, however, by August 21. 
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• NEW PAR BANK 

The Wynnewood State Bank, Dallas, Texas, a newly 
organized, insured, rwnmember bank, located in the 
territory served by the head office of the Federal Re
serve Bank of Dallas, was added to the par list on its 
opening date, August 16, 1952. The new bank has capi
tal of $200,000, surplus of $150,000, and unassigned 
funds 0/ $50,000. The officers are: Angus Wynne,lr., 
President; Comer Bishop, Executive Vice President; 
and Ralph Kindle, Cashier. 

The oil industry has made substantial 
recovery from the unbalanced stock sit
ualion which developed during the oil 
strike last May. With production held 

below pre-strike levels, crude stocks have been reduced 
appreciably, although they are still substantially higher than 
before the strike. The record refinery activity has enabled 
the meeting of the heavy seasonal demand for gasoline with 
only a relatively small decline in stocks, while distillate 
stocks for next winter's consumption have been built up to 
above year-earlier levels. 

• 
Crude oil production in the Eleventh Federal Reserve 

District in August is estimated at around 3,070,000 barrels 
per day, representing an increase in the daily average rate 
of about 178,000 barrels, or 6 percent. District production, 
however, continued to lag behind year-earlier levels for the 
fourlh consecutive month. Production is expected to rise 
substantially in September as a result of an increase in Texas 
allowables to the highest level ever established, and daily 
average production will probably exceed the record March 
rate of 3,239,000 barrels. 

Crude oil production in the Nation in August was up 
moderately over July and for the first time in 4 months 
exceeded the year-ago level. Year-lo-year increases in the 
dail y average production in Oklahoma, Louisiana, and New 
Mexico in August more than offset the decrease in Texas. 

Crude oil stocks in the District have declined steadily 
from the peak of 152,900,000 barrels reached on June 21 
and on August 16 totaled 139,500,000 barrels. However, 
stocks on the lalter date were still 9,500,000 barrels higher 
than a year earlier. This June-to-August decline in district 
stocks largely accounts for the decrease in national stocks 
which occurred during the same period. Stocks in the Na
tion on August 16 amounted to almost 270,600,000 barrels, 
or about 18,400,000 barrels higher than at the end of the 

. corrcsponding week last year. 

Relining activity in both Ihe Eleventh District and the 
Kation. as indicated by daily average crude runs to stills, 
readlCd a new high in July. Crude rUns in the District aver-

aged 2,023,000 barrels per day, whieh was 83,000 barrels 
higher than in the previous month and 107,000 barrels 
higber than in July a year ago. Crude runs in the Nation, 
at a new record of 6,952,000 barrels per day, were 214,000 
barrels higher than the previous record established in June 
and were 461,000 barrels above a year earlier. 

Stocks of three of the four major refined products - kero
sene and distillate and residual fuel oils - rose markedly 
during July, and gasoline stocks showed only a small, con
siderably less-than-seasonal decline both in the District and 
in the Nation. Although gasoline and kerosene stocks con
tinue below the level of a year ago, the gap which resulted 
from the oil strike has narrowed considerably. Distillate 
stocks at the end of July were 5 percent higher than a year 
earlier in the Nation, but fell by the same percentage in the 
District. At the end of July, residual fuel oil stocks, which 
built up rapidly during the steel strike, were 12 percent 
higher in the Nation and 49 percent higher in the District 
than on the corresponding date last year. 

CRUDE Oil PRODUCTION 

(Barr. I.) 

July 1952 

Total Doily Clvg. 

Increase or decrease in daily 
average production from 

Area production production July 1951 June 1952 

ELEVENTH DISTRICT 
Texas R. R. Com. Districts 

1 South Centrol..... . ... 988.400 
2 Middle Gulf... . . . .... 4,345,900 
3 Upper Gulf ........... 13,523.600 
4. lower GlIIf....... . . . . 7.108,500 
5 Eest Centrol. . . . . . . • . . 1,558,550 
6 Northeast. ....... . ... 11,789,900 

East TexCls... ••.• • • 8,219,250 
Other fleld!. • . . . . . . 3,570,650 

7b North Central. . • . . . • • . 2,821,150 
7e West Centro I. . •.... . . 4,367.850 
8 West .•.. • ..........• 26,723,300 
9 North..... . ...... .••• 5,033,150 

10 Ponhandle ••••.•.... _. 2,517,600 
Total Texas ...... . _. 80,777,900 

New Mexico • . •.•.......•. _ 5,057,200 
North louisiana..... . .... . .. 3,846,800 

Total Eleventh Di5trict. • .•.• 89,681,900 
OUTSIDE ElEVENTH DISTRICT .•• 99,060,850 
UNITeD STATes .. • •..... . ...• 188.742,750 

31,884 
140,190 
436,245 
229,306 

50,276 
380,319 
265,137 
115,182 

91,005 
140,898 
862,042 
162,360 

81,213 
2,605,738 

163,136 
124,090 

2,892.964 
3,195,511 
6,088,476 

-1,295 
-23,810 
-55.710 
-27,960 
_4,587 

_10,041 
_6,163 
-3,878 

9,005 
33.851 

-96.182 
4.378 

-6,205 
-178,556 

17,836 
-2,878 

-163,598 
72,255 

-91,342 

SOURCEz Estimated from American Petroleum Institute weekly reports. 

81 
-7,010 

-25,005 
-11,591 
-3,931 
-8,871 
-4,623 
-4,248 
-1,452 

3,075 
-33,115 

-713 
_1,267 

_89,799 
820 

-325 
-89,304 

45,509 
-43.794 

Total demand for crude oil and refined products in 1952 
was forecast recently by the Bureau of Mines at 7,776,000 
barrels daily, a decline of 65,000 barrels from their forecast 
made last December. The revised forecast indicates au 
increase in demand over 1951 of 4.3 percent. Total demand 
for crude oil and relined products during the first 5 months 
this year is estimated to have been 3.7 percent higher than 
in the same period last year. 

Domestic production of crude oil and refined products in 
1952 is expected to show an increase of 1.9 percent over 
1951, while the forecast of gain for total imports is 12.8 
percent. Stocks of crude oil and refined products may be up 
only 5,000,000 barrels for the year, as compared with an 
increase of 37,000,000 barrels in 1951. The expected in
crease consists of a 16,000,000-barrel gain in crude stocks, 
coupled with a reduction of 11,000,000 barrels in refined 
products. 
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Drilling actlvIty continues curtailed due to the shortage 
of tubular goods arising from the steel strike. The num· 
ber of active rotary rigs in the Nation in the week ended 
August 11 was 2,319, or the lowest in about 16 months, ac
cording to the Hughes Tool Company. This number repre
sents a decline of 515 rigs from the peak in the week ended 
June 16 and is 412 less than in the corresponding week last 
year. As a result of the steel strike, the Petroleum Adminis
tration for Defense has announced that no allotments for 
oil-country tubular goods will be issued for the fourth quar
ter of this year. Steel production during the coming months 
will be needed to fill second- and' third-quarter allotments. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

(In thousand, of dollars) 

Area and type 

ELEVENTH DISTRICT •• $ 
ResidentJell • • ••• •• 
All other • •..•...• 

UNITED STATES' , ••• 
Residential • •• . . . • 
AU other •.• ••• . . • 

July 
1952p 

112,038 $ 
043,823 
68,215 

1,511,285 
60B,078 
903,207 

July 
1951 

99,851 
41,432 
58,419 

1,422,660 
548,144 
874,516 

1 37 slates east of the Rocky Mountains. 
p-Pr.liminory 
SOURCE: F. W. Dodge Corporation. 

June 
1952p 

119,588 
44,338 
75,250 

1,488,850 
581,792 
907,058 

BUILDING PERMITS 

City 

LOUISIANA 
Shreveport • •. • 

TEXAS 
Abllene •.....• 
Amarillo •••••• 
AlI5tin • •••••.• 
SeClumont ••••• 
Corpus Christi •• 
Dallas .•..•••• 
EI Paso • .•.•.• 
Fort Worth •• . . 
Galveston • • ..• 
Houston ••••... 
lubbock • •••.. 
Port Arthur •• .• 
Son Antonio ••• 
Waco • • .••••• 
Wichita Falls •• • 

Percentage 
chong a in 

vcluatiOf'l from 
July 1952 Number 

Jufy June 
Number Valuation 1951 1952 

364 

119 
4 .. 
281 
240 
369 

1,806 
303 
922 
124 

1,026 
240 
176 

1,451 
198 
113 

1,919,372 127 

492,506 -47 
2,359,782 163 
2,401,988 -19 

390,123 8 
1,135,832 -24 

17,484,433 210 
970,104 -64-

3,578,016 90 
269,643 132 

10,327,246 8 
2,590,082 200 

437,s59 97 
2,534,105 -17 
1,864,209 107 
1,819,827 198 

24 

-1 
47 
33 

-45 
-81 
170 

10 
-26 
-73 

28 
88 

-34 
-63 

358 
252 

2,594 

958 
2,709 
1,828 
1,675 
2,680 

12,930 
2.201 
6,865 

849 
6,856 
1,912 
1,328 
9,949 
2,155 

823 

$ 

January-July 

1952p 1951 

855,984 922,760 
344,650 396,796 
511 ,334 525,96<1 

9,269,863 10,266,769 
3,952,115 3,871,871 
5,317,748 6,394,898 

7 months 1952 

Percentage 
change in 
valuation 

Valuation from 7 
months 
1951 

13,633,064 

5,793,049 
15,240,050 
17,403,985 
5,709,337 

14,005,976 
65,665,920 
10,179,540 
29,593,481 

3,236,863 
63,79 1,812 
11,504,780 
2,434,760 

27,724,349 
9,420,140 

16,217,412 

38 

20 
23 

9 
52 

4 
9 

- 12 
-6 

-52 
-26 

14 
-20 

6 
9 

181 

Tolal •••.... , •. • 8,176 $50,574,827 53 17 58,312 $311,554.518 

, Indicates chonge of leSS rhon one·half of 1 percent. 

The value of construction contracts awarded in the Dis
trict in July totaled $112,000,000, which is 6 percent below . 
June but still 12 percent above July 1951. Nonresidential 
awards declined 9 percent in July - the third consecutive 
month of decline - while resid·ential awards showed little 
change from June. Nonresidential awards in July were 17 
percent above a year ago, reflecting the persistently high 
level of defense and defense-related construction activity, 
while residential awards showed a gain of 6 percent. In the 
first 7 months of 1952, total awards in the District were 
down 7 percent as compared with January-July 1951; resi
dential and nonresidential awards were 0:11 13 percent and 
3 percent, respectively. Total construction awards in the 
United States in the first 7 months of the year were down 
10 percent from a year earlier. 

COTTONSEED AND COTTONSEED PRODUCTS 

Item 

COTTONSEED (tOni) 
Received at mills •...•••• . ..• 
Crushed ••••••....••••• •• .. 
Stoc:ks, end of period ••••••.• 

COTTONSEED PRODUCTS 
Prodl)dion 

Crude all (thousand pounds). 
Colee and meClI{fontl ••.• •• 
Hulls (tonsl •.••..•..• • .. • 
Linter. (nWlning balest •• •• • 

Stocks, end of period 
Crude oil (tnousond pounds). 
Coke and meal lions} •••••• 
Hulls {Ions) ••••. •. •.• ••• • 
Linters (running bales) • • , •• 

TEXAS 

August 1 to June 30 

Thi, season 

1,367,586 
1,435,134 

30,433 

469,371 
698.009 
332,812 
433,746 

6,367 
15,903 

8,359 
33,564 

Last season 

973,948 
1,160,944 

20,795 

369.671 
542.066 
277,648 
343,536 

2,329 
14,353 

4,374 
4,961 

UNITED STATES 

August 1 to June 30 

This season Lost season 

5,390,552 3,399,363 
5,348,824 3,623,479 

176,112 69,890 

1.704,434 1,163.514 
1,624,219 2,487.017 
1,205,249 834,726 
1,707,044 1,193,685 

24,549 6.541 
58,946 89,767 
30,676 29,324 

148,066 38,980 

SOURCE: United .states Bureau of the Census. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON 

(Boles) 

August-June 
loo. loo. May 

Arec 19521 1951 1952 J This seC50n Lost seosOf' 

CONSUMPTION 
Total 

Te1Q$ mills .••..•• • • • • • 10,292 14,446 10,579 136,862 162,262 
U. S. milb .•... • •• . •..• 695,965 817,154 686,697 8,442,806 9,886,344 

Daily Average 
Texas miUs • • ••. •• ••••• 515 722 542 592 702 
U. S. mills •• • .. . .•....• 34,798 40,858 35,215 36,483 42,721 

STOCKS, U. S.-End of period 
Consuming establishments ... 1,226,953 1,747,328 1,421,916 
Public storage and 

compresses •... • ••....• 1,826,784 1,086,049 2,424,739 

I Four weeks ended June 28. 
l Four weeks ended May 31. 
SOURCE: United Stoles Bureau of Ihe Census. 

• 
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