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Austin—the center of Texas government and seat of The
University of Texas—is located on the Colorado River about
midway between the Lower Rio Grande Valley (the southern-
most part of Texas) and the Red River Valley at the northern
border. Situated at the edge of the hill country, which is
noted for its sheep, cattle, and goat production, Austin is at
the eastern boundary of the vast ranching area of west and
southwest Texas and at the western edge of the rich farming
region of the central Blacklands. This growing city of 132,000
people has a relatively mild and pleasant climate, a university
atmosphere, and recreational facilities of near-by lakes and
hills, all of which make it an attractive place in which to live.

The citizens of Austin include government officials, college
professors, businessmen, students, lawyers, doctors, and den-
tists, with professional and semiprofessional persons more nu-
merous than in most cities of similar size. During 9 months of
the year the students attending The University of Texas and
other colleges located in the city—in 1950-51 they numbered
17,393—virtually “take over.” The population is largely of
Anglo-American descent, with a small percentage of Latin
Americans and about 12 percent Negroes. Throughout the
year, school children and other residents from all parts of the
State come to Austin to observe the Legislature in session, to
see the stately capitol building (constructed of Texas granite
from near-by Granite Mountain in Burnet County), or to visit
the historic Governor’s Mansion, the Old French Legation, the
Old Land Office Building, and other places prominent in
Texas history.

The economic life of the city—in addition to activities of
the State Government and The University of Texas—includes

several regional offices of the Federal Government, many
small manufacturing and processing plants, headquarter
offices of more than 100 state-wide associations, home offices
of several insurance companies, five colleges and universities,
and six state eleemosynary institutions. Austin also serves as
the primary trade center for about eight surrounding counties
with a combined population of more than half a million
persons.

Early History

Austin was founded specifically as the capital city of The
Republic of Texas, just as the city of Washington was estab-
lished to be the Nation’s capital. During the early days of
the Texas Republic, General Sam Houston commissioned a
small group of men to find a suitable permanent location for
the capital. The commission visited several places and then
recommended that the capital be located at that point on the
Colorado known as Waterloo, the site of present-day Austin.
“The higher elevation and freedom from fevers of the coast
country” were listed as reasons for the selection of such a
frontier spot.

The government of the Republic was moved to Waterloo
in 1839, and the capital was named “Austin” in honor of
Stephen F. Austin, early pioneer and “Father of Texas.”
In 1842, the capital city was threatened by the Mexican Army
advancing from San Antonio, and General Houston ordered
the government moved to the city of Houston. However, the
citizens of Austin feared that General Houston might be
partial to a city named in his honor and refused to permit
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the archives to be removed. A few shots were fired in the
attempt to obtain the records. As a compromise, the govern-
ment operated from Washington-on-the-Brazos until 1844,
when it was returned to Austin under the leadership of Presi-
dent Anson Jones. The following year the Republic was
admitted to the United States as the twenty-eighth state in
the Union.

In those early days the city was so close to “Indian
Country” that construction of the first capitol building was
done with an armed guard protecting the workers from
Indians. Life in Austin during that period was typical of most
frontier towns. Transportation was slow, Indians were a con-
stant threat, and there were no luxuries and few conveniences.

The growth of Austin has been associated closely with the
expansion in activities of the State Government and in the
enrollment at The University of Texas, which was established
in the city in 1883. Manufacturing, mining, trade, and agri-
culture also have contributed to the economic growth of the
city. However, government and education have dominated the
economic life of Austin, just as the dome of the capitol and
the library tower of the University dominate its sky line. The
development of the vast oil and gas industry of the State
indirectly has contributed to the growth of Austin, although
production in Travis County is negligible, amounting to only
5,400 barrels in 1950.

Cultural Activities

Living in the shadow of The University of Texas, residents
of Austin have the opportunity of attending a wide assortment
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of concerts, plays, sporting events, and other entertainment
not usually available to citizens of a city of 132,000. The Austin
Symphony Orchestra presents a complete program, extending
from October to March ; the Cultural Entertainment Commit-
tee of the University sponsors several concerts monthly,
featuring outstanding, nationally known talent; the Austin
Exchange Club, as well as the Austin Civic Theatre, sponsors
a number of legitimate plays each year; and other drama,
art, and music organizations connected with the University
provide a program of entertainment that is outstanding in its
diversity and quality. The University also brings to Austin
a well-rounded program of sporting events throughout the
school year.

More than 10 percent of the city area is devoted to park
space. Excluding Lake Austin Metropolitan Park, which
covers more than 1,100 acres along Lake Austin on the western
outskirts of the city, there are 1,142 acres devoted to parks
and playgrounds in Austin. Zilker Park is the largest and most
popular. The swimming pool at Barton Springs is fed by
natural springs flowing approximately 27,000,000 gallons of
water per day. The bathhouse at the pool will accommodate
4,500 swimmers.

Resources of the Austin Area

Minerals

Limestone and granite are found in abundance in the hills
northwest of Austin and are quarried commercially for use as
building materials. During World War II the deposits of dolo-
mite, a form of limestone, were used for commercial produc-
tion of magnesium, but it was a very high-cost operation and
was discontinued when the urgent demand for magnesium
subsided following the end of the war. Graphite, tale, and
feldspar are produced by plants near the towns of Burnet
and Llano. Although there are not sufficient quantities to war-
rant commercial development, the “Central Mineral Region,”
northwest of Austin in Burnet and Llano Counties, contains
deposits of fluorspar, iron ore, copper, mica, and vermiculite ;
small traces of gold and silver; and a wide variety of rare
minerals.

Land

The land resources surrounding Austin are capable of pro-
ducing a large volume of agricultural products, with the hill
country well suited for the production of goats, sheep, and
cattle; and the Blacklands, for the production of livestock and
a wide variety of crops, including cotton, corn, and small
grains.

Water

An abundance of water is perhaps Austin’s greatest natural
resource. The system of lakes and dams on the Colorado River
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above the city provides water and electrical energy and forms
the basis of a large recreation area.

The Colorado River has not always been an asset to the
city, for prior to the 1930’s its erratic behavior was a constant
threat. At times flash floods would descend from the hill coun-
try above Austin, causing thousands of dollars of damage to
buildings and industrial sites near the river. Almost as quickly,
the river could change to a mere trickle and fail to provide for
even the minimum needs of the city.

The Colorado River Improvement Association, formed in
1915 under the leadership of the Austin Chamber of Com-
merce, brought about the organization of the Lower Colorado
River Authority in 1934, and the subsequent building of six
dams on the Colorado above Austin virtually eliminated the
danger of floods. Moreover, the reservoirs created by the
dams assure a regular flow of water in the river, and it is
estimated that the daily minimum amount of water now pass-
ing Austin in the Colorado River is 646,000,000 gallons—an
amount equal to the total average daily consumption of Hous-
ton, Dallas, Fort Worth, San Antonio, Austin, El Paso, Waco,
and 300 smaller Texas cities. This compares with a minimum
daily flow of only 8,300,000 gallons before construction of the
dams and reservoirs. The system of dams and power plants
constructed in connection with the Lower Colorado River
Authority’s program has a potential generating capacity of
nearly 300,000 kva's — enough to meet the residential de-
mands for power and light in a city of more than a million
persons,

The taming of the Colorado River has stimulated confidence
in the development of the area and assures the city of Austin
an adequate supply of water for continued growth in size and
industrial development. Few cities in the Southwest are so
fortunate.

Climate

The climate lacks the dampness of the coastal area and is
not subject to most of the severe “northers” experienced in
many Texas cities. Despite an occasional 100-degree day, the
average daily summer temperature is 83 degrees, with an
average daily minimum of 70 degrees and an average maxi-
mum of 95 degrees. Winter temperatures seldom reach freez-
ing, and the lowest monthly average is 49.5 degrees in Janu-
ary. Annual precipitation averages 34 inches, most of which
occurs from April to November. Prevailing winds are from
the south except during December, January, and February,
when northerly winds are more frequent. This combination of
generally mild temperatures and moderate-to-light rainfall,
together with the picturesque, rolling topography of the
region, is a major asset to the city. It encourages former uni-
versity students, military personnel, legislators, and others
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who spend some time in Austin to make it their permanent
residence.

The City's Economic Life

Income to any area is the lifeblood of its economy, and
income to the Austin metropolitan area has been relatively
high compared with other areas of the State and has not
experienced the wide fluctuations that are frequently evident
in heavily industrialized cities. Business failures were few
during the past two decades, and per capita expenditures for
eoods at retail stores and for personal and business services
exceeded the average for the State and for most cities of com-
parable size. A visitor to the city is impressed with the fine
homes, the generally prosperous business section, and the
absence of large slum areas. At the same time, one does not
find an industrial section, huge factories, oil fields, or other
evidences of sources of income common to many metropolitan
areas. Where does this income come from? What are the
major sources of income payments to the citizens of Austin?

INCOME PAYMENTS TO INDIVIDUALS,BY SOURCE
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As shown in the accompanying chart, government payments
—totaling $75,466,000 in 1950—account for 35.7 percent of
total income payments to the area. This is made up of payrolls
of state government departments in Austin, $29,116,000; pay-
rolls of Federal agencies, including military, $10,000,000;
payrolls of The University of Texas, $9,000,000; veterans’
subsistence allowances, $7,000,000; payrolls of local units of
government, including Austin Public Schools, $7,500,000;
and other government payments, $12,350,000. Among the
items included in this latter figure are: public assistance pay-
ments, family allowances and allotment of pay to dependents
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of military personnel, old-age and survivors insurance bene-
fits, state unemployment insurance benefits, veterans’ pensions
and compensations, and national service life insurance special
dividends.

Income payments from trade and services, amounting to
$69,350,000 in 1950, account for 32.8 percent of total income
payments. Construction payrolls and proprietary income from
construction activity totaled $13,000,000, or 6.1 percent of the
total. Payrolls for manufacturing represent a relatively small
part of total income and in 1950 amounted to $8,500,000.
All other sources of income represent 21.3 percent of total
income payments. In 1950 one of the principal items in this
category, property income, was an estimated $23,000,000 and
represented a somewhat higher proportion than was true for
most other cities or for the State of Texas. Other items in the
“all other” category and estimated amounts for 1950 include:
payrolls and income of finance, insurance, and real estate
establishments, $7,030,000; agriculture, $5,000,000; trans-
portation and utilities, $5,490,000; and mining, $3,335,000.

In addition to these income payments to individuals, the
Austin area benefits from a substantial amount of money
spent in the city by visitors, conventions, and students at the
University. This money eventually becomes “income” to the
businessmen of Austin and is an important stimulant to trade.
It is estimated that in 1950 the money spent by students, exclu-
sive of veterans’ subsistence payments and money earned in
the city of Austin, amounted to about $10,000,000. Visitors in
1950 probably spent in the neighborhood of $8,000,000 in
the city.

During the period 1939-48 the dollar value of income from
each source increased substantially, although there were no
major shifts in the income pattern of the city. Some upward
trend in the relative importance of government, both State and
Federal, is evident, with payrolls from these sources increas-
ing approximately 400 percent, compared with a total income
increase of about 250 percent. Income from spending of uni-
versity students and visitors and from rents, royalties, and
interest also increased in importance. Payrolls of trade and
service organizations increased almost as much as government
payrolls, so that these two categories dominated the income
picture throughout the period. Perhaps the most significant
change during the period was the ninefold increase in the
payrolls of personal and business services.

From 1948 to 1950, total income of the Austin metropolitan
area increased 22 percent, which compares favorably with
increases for other cities in Texas and with an increase of
13 percent for the State. Again, there are no significant
changes to be noted in the income pattern during this period
except that the upward trend in the relative importance of
government payrolls and income from personal and business
service establishments, which was noted in the 1939-48 period,
appears to have continued, perhaps at a slightly increased rate.
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Certain of the income sources discussed above can be
considered as “primary” sources of income to the area. They
are the fountain of income, upon which the city is dependent
for continued growth and prosperity. The most important of
these are the payrolls and other payments of the State and
Federal governments. These represented nearly 60 percent of
all “new” income to the area in 1950, Payrolls and income of
manufacturing, mining, and agriculture contributed from 10
to 12 percent of this primary income, with royalties and
interest on investments outside of Austin and spending of uni-
versity students, conventions, and others making up the bal-

ance. Within this last category is included the money spent in
Austin by state-wide trade associations and lobbying groups.

As this “primary” income is spent at the stores, hotels,
filling stations, and other business establishments in the city.
it generates what might be called the “secondary” income of
the area, which is the payrolls and proprietary income of trade
and services, transportation, utilities, finance, and other busi-
ness services for Austin residents. Thus, the economy literally
“feeds upon itself,” as the primary income is spent throughout
the city and, in turn, becomes the source of income to addi-
tional individuals.

Government

About one out of every four workers in Austin is employed
by the government—State, Federal, city, or county—and total
payrolls of all levels of government (exclusive of The Univer-
sity of Texas) amounted to about $47,116,000 in 1950, or 21

percent of all income payments and 35 percent of all payrolls .

in the Austin metropolitan area. About one out of five workers
is employed directly by one of the many departments of State
Government located in Austin. In addition, many citizens are
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employed by such organizations as lobbying groups and law
firms, whose work is associated with state government
aclivilies.

The State Government of Texas, like governments of other
states and of the Nation, has not always been the vast network
of bureaus, departments, special committees, and commis-
sions that make up its organization today. In the early years,
the primary duties of the State Government were to distribute
the state-held lands, to collect taxes, and to administer the few
laws and regulations that were on the statute books. The state
budget in the year 1847 was only $127,677. From this small
beginning, the government has grown until it now spends half
a bill.on dollars annually. As the economy of the State has
grown in its complexity—shifting from a frontier country,
first, lo an agricultural economy and during the past three
decades o a semi-industrial economy—the demands for serv-
ices, regulations, and controls of the State Government have
increased manifoldly.

In the 1920°s the automobile brought a demand for a state
system of highways, and the severe depression of the 1930’s
added to the pressure for state welfare programs, resulting in
increases in the number of persons employed by the State
Government and in the amount of money needed to operate
the business of the State. By 1940, the per capita cost of the
State Government had increased to $25.83 for each person
living in the State, compared with 70 cents in 1850.

During the 1940’s, state aid for schools was placed on a
different basis, requiring a larger outlay of money from the
state budget. This expenditure, together with mounting de-
mands for further regulatory and supervisory services and
additional welfare programs, brought the per capita cost of
State Government up to $64.84 in 1950,

As the State Government has grown in its activities, it has
brought more and more people to Austin. More than 50
departments of the State Government are located in the capital
city, and approximately one-half of all wages and salaries paid
out of the state budget goes to residents of the Austin metro-
politan area. Additional buildings have been rented for gov-
ernment office space, As the activities of the State Government
have reached into the life of virtually every citizen in Texas,
more and more people have found it desirable to visit their
stale capital to learn more about a certain phase of govern-
ment or to contact their legislators or the administrative
officials,

In 1950, there were 1,688 Federal government employees,
excluding military personnel, living in Travis County. Among
the more important Federal agencies maintaining offices in
Austin are the Bureau of Internal Revenue, the Postal Depart-
ment, the Bureau of Reclamation, and the Bureau of Agricul-
tural Economics. The size of the Federal government payroll
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in Travis County increased rapidly during the past 20 years.
In 1920 there were only four agencies of the Federal Govern-
ment with offices in Austin. By 1930, the number had increased
to 13; by 1940, to 30; and by 1950, to 35. This increase is
largely the result of the Federal Government’s program of
decentralization and establishment of additional branch offices
within its several departments. Austin has been selected as the
site of many of these branch offices, inasmuch as it frequently
is desirable for them to be located in proximity to the slate
government of the area to be served.

Military activities in the Austin area were of considerable
importance during the past decade. In World War II, Camp
Swift (28 miles to the east), Bergstrom Air Force Base (south-
east of the city), and San Marcos Air Base (30 miles to the
south) were sources of considerable income to the Austin
area. Bergstrom Air Force Base has remained a permanent
installation of the Air Force; and while the size and scope of
ils activities are not public information, the importance of the
base is indicated by the fact that a $6,500,000 housing de-
velopment is being built near-by and $16,465,000 has been
approved recently for expanding facilities at the base. Also,
Austin has been selected as the site of one of four national
headquarters for the Air Force Reserve. In addition to Berg-
strom Air Force Base, Camp Mabry, located in the western
outskirts of the city, is a permanent National Guard center.
City and county governments also make a substantial contri-
bution to the income of the Austin area, with payrolls in 1950
estimated at about $7,500,000.

The University of Texas

The University of Texas, while technically a part of state
government activities, is of such importance to Austin as to
warrant separate consideration. The University was estab-
lished in 1883, and the first year 221 students were enrolled.
Growth in enrollment was relatively slow at first, and for many
years the University was a minor factor in the economic life
of Austin. The campus had been established in what was then
the outskirts of the city, and payrolls for the faculty were not
particularly significant in the income picture of Austin. By
1900, more than 800 students were enrolled, and for the next

20 years the number of students increased steadily, reaching
4,090 by 1920 and 11,146 by 1940.

During the decade of the 1930’s the building program of
The University of Texas also exerted a sustaining influence
upon the economy of Austin. At that time several buildings
were constructed and several million dollars in building con-
tracts were let, This building program of the University be-
came possible during the period because of the discovery and
development of oil on land in west Texas given to the Univer-
sity at the time of its establishment. This income has been of
such magnitude as to permit the University to build one of the
most outstanding physical plants to be found on any univer-
sily campus.
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Enrollment dropped to a low during World War IT of about
8,800 in 1943-44 but, following the end of hostilities, climbed
rapidly to a new record of 19,331 in the school year 1946-47.
Payrolls at the University jumped from about $4,000,000 in
1943-44 to more than $9,000,000 in 1949-50. Enrollment has
dropped from the record reached in 1946-47 but has remained
relatively high, with 15,984 registered for the school year
1950-51 and 12,741 for the fall term of 1951-52.

The importance of the University as a source of income to
Austin is felt in many ways. The payroll of University employ-
ees—in excess of $9,000,000—represents a sizable contribu-
tion to the flow of income in the city. In addition, it is esti-
mated that in the school year 1950-51 each student spent in the
neighborhood of $1,000 to $1,200, providing additional in-
come to Austin of about $17,000,000 to $18,000,000. In 1951-
52, such spending may amount to $14,000,000. Some of this
money was earned in Austin by students working all or part
of their way through school, but it is estimated that only about
one-fourth of the students were engaged in part-time employ-
ment, compared with about two-thirds during prewar years.

The University also draws many visitors to Austin through-
out the year. Relatives and friends of students visit for week
ends and, while there, spend money in Austin. A football game
may attract from 15,000 to 40,000 visitors to the city. In recent
years the University has also included in its program studies
of business conditions throughout the State and special re-
search projects pertaining to relatively small areas or to spe-
cific industries in the State. Such projects bring additional
visitors to Austin.

The University attracts people to Austin in still another
way, which may be highly significant although it eludes meas-
urement. Many families move to Austin when the oldest child
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becomes of college age in order that they may be near the
University. Frequently, these families continue to live in the
city even after all the children have graduated. It is quite pos-
sible that more families would follow such a procedure if the
opportunities for employment were greater in Austin,

Agriculture

Agricultural income from the farm and ranch lands sur-
rounding Austin represents a significant contribution to the
income stream. The farm lands to the east and south of the
city are unusually fertile, producing cotton, corn, and small
grains. In recent years, livestock have become increasingly
important to that section and, of course, always have been
the major agricultural product in the hill country to the west.
Gross agricultural income in Travis County in 1950 was esti-
mated at approximately $10,000,000, most of which was
spent in Austin. An additional $35,000,000 to $40,000,000 of
agricultural income was received by adjoining counties, a por-
tion of which was also spent in Austin.

Manufacturing

The number of manufacturing firms in the Austin area has
increased rather steadily during the past two decades and
particularly since 1945. Nearly 250 such establishments are
listed in the Directory of Texas Manufacturers for 1950, pub-
lished by the Bureau of Business Research of The University
of Texas. On the other hand, largely as a result of differences
in definition, a Department of Commerce Census of Manu-
facturers’ figure for 1950 would be about 125—12 more than
were reported in the 1947 census.

Manufacturing and processing firms in the Austin area are
engaged principally in the processing of food and kindred
products, in printing and publishing, and in the manufacture
of stone, clay, and glass products. There is also a small amount
of furniture manufacturing, milling of wood products, build-
ing of machinery, and fabrication of metal products. Two
plants, The Calcasieu Lumber Company and The Steck Com-
pany (printers and publishers), employ more than 250 per-
sons each ; seven others employ more than 100; 17, more than
50 persons; and the remaining firms, less than 50, with many
employing fewer than 8. Total payrolls of all manufacturing
firms in 1950 are estimated at $8,500,000.

The manufacturing industry in the Austin area is based
largely upon processing of food products produced in the
area, the utilization of aggregates (limestone and related ma-
terials) as building materials, and the printing and publishing
business, which was first established in the city in 1875.

Products from the manufacturing plants in the Austin area
are shipped mostly to southwestern markets, but in the case

-
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of certain food products and printed material, distribution
extends beyond the limits of this region.

Visitors

It is estimated that in 1950, people coming to Austin—most
of them to visit the University or to do business with the
State Government—spent approximately $8,000,000 in the
city. This figure is more than double the amount estimated to
have been spent in 1948 and results partly from the fact that
prices have increased but mostly because several important
state-wide trade associations have established their headquar-
ters in the city.

Austin is not a tourist center, but the six lakes of the Lower
Colorado River Authority extending up the river from Austin
attract many visitors. A few cabins and camp sites have been
developed along the lakes, and residents from as far away as
Houston have built week-end cabins or homes in the region.
Fishing, boating, camping, and hunting are available within
an hour’s drive from Austin, and people visiting the area for
these purposes bring additional income to the city.

Trade

Retail sales in the Austin metropolitan area are estimated
at about $173,000,000 for 1950, an increase of 26 percent
over 1948 and 330 percent over 1939, which compares with
increases for the State of Texas of 5 percent and 281 percent,
respectively. The estimated per capita retail sales for the city
in 1950 are $1,080, compared with $890 for the state average.
In 1948, expenditures for personal and business services were
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$58 per person, compared with a state average of $51. Com-
parable data are not available for 1950, The large number of
students in the city and the relatively stable income of most
of its citizens are undoubtedly contributing factors to this
favorable level of retail sales and service expenditures.

Construction

Employment in the construction industry of the Austin area
has remained at a high level for the past 20 years. Building
permits dropped only slightly during the depression years of
the mid-1930’s and were relatively high throughout World
War II, except during 1943 and 1944. Since the end of World
War II, they have increased rapidly and in 1950 were 440
percent higher than in 1940 and 45 percent higher than in
1948. Payrolls and proprietary income from the construction
industry have had a sustaining influence on the income of the
city and have provided employment for about one-seventh of
the entire labor force of the community. Construction activity
is normally high during a period of growth such as Austin has
experienced during the past 20 years; however, the volume of
building permits in Austin and their freedom from violent
fluctuations have not been characteristic of many other areas.
Moreover, the increase in construction in Austin from 1948 to
1950 is substantially greater than that which occurred in most
cities of comparable size.

Banking

The banks of Austin have played an important part in the
city’s development by providing financial assistance to busi-
ness, industry, and agriculture. At the present time, there are
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five commercial banks operating in Austin: Austin National
Bank, The American National Bank, The Capital National
Bank in Austin, The Fidelity State Bank, and Texas State
Bank. As of Jupne 30, 1951, total deposits of these banks ex-
ceeded $123,000,000, and total assets were more than $130,-
000,000—increases of 360 percent and 350 percent, respec-
tively, since 1939, Bank deposits for the years 1925 to 1950
are shown in the accompanying chart.

Banking in Austin generally has reflected the steady but
persistent growth of income and economic activity of the city.
The relatively stable level of business during the depression
years of the 1930’s is reflected in the stability of bank deposits
during that period.

In certain aspects, banking in Austin differs from banking
in other major cities of the State. For example, on December
31, 1950, deposits of the United States Government and of
state and political subdivisions made up 24 percent of total
deposits, compared with 714 percent for other major cities in
the Eleventh Federal Reserve District. This relationship has
persisted for more than a decade. Also, Austin banks usually
carry a larger proportion of their total assets in “cash and
balances with other banks” than is true in most other Texas
cities. For example, on December 31, 1950, about 36 percent
of the total assets of Austin’s banks was represented by cash
and balances with other banks, while this item represented
only 30 percent for banks in other major cities. Both of these
peculiarities of Austin banking can be traced almost directly
to the fact that the State Government is located there and that
the Collector of Internal Revenue has a large office in the city.
Financial transactions of both of these agencies involve sub-
stantial sums of money and at times create unusual problems
for Austin bankers.
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What Lies Ahead

The economic history and the income pattern of today pre-
sent strong evidence that the future of Austin will be domi-
nated by activities of the State and Federal governments and
The University of Texas, Some increase in the number of
manufacturing and processing plants is probable. Additional
trade and service businesses also will be established in the
city to service the growing population. The recent trend
toward the establishment of home offices of insurance com-
panies and of state headquarters for trade and lobby organi-
zations probably will continue, although perhaps not as rap-
idly as during the past 5 years. The agriculture of the Austin
area is fairly stable and not likely to change materially except
in keeping with state and national trends toward greater
mechanization and more diversification in the Blackland
section.

There is always the possibility that the diversified mineral
deposits near the city some day will form the basis of a new
and expanding industry. Such a development is not yet evi-
dent. However, the recreational possibilities of the hill coun-
try lying above Austin appear to present the greatest single
undeveloped resource of the area, In this field of economic
activity, considerable progress may be made during the next
decade.

Another area of potential development is in the attraction
of additional commercial research laboratories to the city,
The Jefferson Chemical Company, a research organization of
The Texas Company and the American Cyanamid Corpora-
tion, recently selected Austin as the site of its new laboratories.
Other firms may find it advantageous to locate their basic
experimental laboratories in Austin, where they can take full
advantage of The University of Texas’ fine library and con-
sultation with the University’s highly trained technical staff.

What is the likelihood of continued growth in the activities
of State Government? As mentioned earlier, governments—
Federal, State, and local—constantly are being requested to
perform additional services, This pressure has been respon-
sible largely for the greatly increased budgets and activities
of the state departments in Austin, The rapid upward trend of
the State’s budget evident during the past 5 years cannot con-
tinue in the future, for it would place an unbearable burden
upon the citizens of the State. In fact, a levelling off already
is evident, and the establishment of three organizations.de-
signed specifically to develop economy in State Government
is evidence that the citizens of Texas are determined to halt the
upward cost of government. Two of these organizations, the
Texas Legislative Council—a fact-finding agency for the Leg-
islature—and the Legislative Budget Board, which is charged
with the responsibility of writing the appropriation bill, were
created by legislative action in 1949; and one, the Texas
Economy Commission—composed of citizens from every
county—was organized at the invitation of Governor Allan
Shivers. The Texas Economy Commission—a nonpolitical
organization—is charged with the responsibility of making a
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study of the Executive Branch of the Texas State Government,
in order that more efficiency and economy may be obtained.

While these groups may not fulfill their purposes 100 per-
cent, the fact that they have been brought into existence sug-
gests that certain checks will be placed on the growth of State
Government and, in so far as they are effective, will tend to
retard the upward trend of government payrolls in Austin.

Expansion in Federal government activities in the Austin
area is much more likely, in view of the trend toward decen-
tralization of Federal government offices and the increased
military activity in the vicinity of Austin, Federal government
payrolls and other income from Federal payments, such as
allowances to military personnel, are likely to increase in the
area during the next decade,

What is the outlook for enrollment at The University of
Texas during the next 20 years? It will be influenced by many
factors that elude accurate appraisal, such as the requirements
of the military services and the general economic situation.
But some facts can be stated with a degree of certainty. First,
the Texas population of children between the ages of 6 10 11
(born during the war years) virtually assures that the num-
ber of boys and girls of college age living in the State of Texas
will be substantially higher during the period 1956-62 than it
is today. Moreover, the birth rate has not declined since the
end of World War II, as had been anticipated by population
experts. Thus, it is entirely possible that the potential number
of college students (children born during the years 1946-53)
may be even greater during the period 1962-70.

There is every reason to believe that The University of
Texas will share in this larger potential enrollment. The phys-
ical plant of the University appears generally adequate to
handle a larger enrollment, and its scholastic standing in the
South will continue to attract a large number of students. A
trend toward a larger number of junior, senior, and graduate
students relative to the lower classes is already evident and
probably will continue as more and more college students take
2 years’ training at their local or near-by junior colleges, trans-
ferring lo the University for their junior and senior years.
Also, enrollment in the Graduate School has increased as more
and more students find it desirable to take college work above
the bachelor degree level. It appears likely that enrollment
at the University will continue at about present levels for the
next 3 to 5 years, then gradually will increase, reaching a peak
perhaps as high as 25,000 by 1965 or 1970.

* % % ® K ¥ ¥ X ¥ %

In summary, the outlook for Austin is favorable for con-
tinued growth in response to a gradual increase in the activi-
ties of the State and Federal governments in the Austin area,
an expansion in the enrollment of The University of Texas
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{expected to begin about 1958), and an increase in the num-
ber of personal and business service organizations. Other
areas of potential expansion in Austin’s economy include fur-
ther development of recreational facilities in the lake area and
the establishment of additional manufacturing and processing
plants. Build-up of the lake area will be dependent upon a
thorough but sound promotional campaign, preceded by the
investment of some risk capital in camps, lodges, roads, and
other facilities.

Manufacturing and processing plants best suited to the
Austin area are those which handle a high value product or
which can capitalize on the abundant water supply or mineral
deposits of the area.

As Austin grows, its citizens face certain problems that
should be dealt with immediately and honestly. Further
growth calls for zoning of new areas and expansion of the
city’s planning program. It also means more houses, streets,
traflic, utilities, police and fire protection, and schools. Addi-
tional bonds for increasing the number of schools already
have been voted, and construction of new buildings will meet
current needs but may not prove adequate for the next decade.
Spending for municipal improvements has not kept pace with
needs, as shortages of materials during World War II delayed
construction and maintenance of streets and utilities. Also,
during the decade of the 1930’s, Federal funds under various
public works programs relieved the citizens of the cost of
needed civic improvements. This situation has existed to a
greater or lesser extent in other cities, but the problem is more
difficult in Austin because of the large proportion (25 to 30
percent) of the city area that is tax-exempt, being occupied by
government agencies.
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REVIEW OF BUSINESS, INDUSTRIAL, AGRICULTURAL, AND FINANCIAL CONDITIONS

Economic activity in the Eleventh
Federal Reserve District this fall has
continued at a high level, under the
strengthening influence of the defense
program. Some upturn in consumer buying has occurred, but
merchants are continuing their attempts to reduce inventories
and are ordering conservatively. The fall increase in bank
loans has been substantially smaller than in other postwar
years, due, in part, to smaller demands of trade for carrying
inventories and to bankers’ efforts to hold down unnecessary
loans under the Voluntary Credit Restraint Program. Seasonal
cains have occurred in nonagricultural employment, although
the increases have been tempered by declines in employment
in construction and in some nondefense manufacturing indus-
tries. Ample to excessive stocks of crude petroleum and refined
products, particularly in the mid-continent area, have resulted
in a cuthack in November oil production, with a further de-
crease anticipated in December.

Somewhat heavier consumer buying during October and
November has encouraged merchants, who are now antici-
pating that their Christmas sales will be as large as, or moder-
ately larger than, last year’s record volume. Department store
sales in this District during the first half of November were
noticeably higher than in the same period of 1950, and Octo-
ber sales rose 5 percent from September and 13 percent from
a year earlier. October furniture store sales showed a marked
increase Lo reach the highest level for any month this year, and
total new car registrations of the Dallas, Houston, and San
Antonio metropolitan areas were up 12 percent from Septem-
ber to October, although falling 8 percent behind the October
1950 volume.

Nonfarm employment in Texas showed a somewhat slower
rate of increase during the fall months than during the sum-
mer, but the November level of employment was 5 percent
higher than a year earlier, and manufacturing employment,
approximately 10 percent higher. Crude oil production in the
District, after reaching a new peak in October of 3,168,000
barrels per day or 305,000 barrels daily above October a year
ago, declined in November as Texas and Louisiana allowables
were reduced 128,000 barrels daily. Texas allowables were
reduced further—by 80,000 barrels daily—for December.
The construction industry is feeling increasingly the effects of
material controls, with October construction contract awards
in the District one-third less than in September this year or
October last year.

Most district crops this year, with the exception of cotton
and rice, are expected to fall substantially below the 1950
harvest, due to lower per acre yields and smaller harvested
acreage. The latest estimate of the cotton crop was reduced
sharply, although the crop still may exceed by almost 50 per-
cent last year’s small production. The reduced cotton crop
forecast resulted in an appreciable rise in prices. Prices of
most other crops also rose during November, but livestock
prices declined as marketings continued at a rather high level.

Merchants in the Eleventh Federal
Reserve District are anticipating that
their Christmas sales will be at least as
large as, if not moderately larger than,
the record volume of last year. This opinion stems partly from
the somewhat heavier consumer buying which developed dur-
ing October and November, when gains were noted in most
lines. Moreover, the higher levels of employment and income
and the improved financial position of many consumers, aris-
ing from a reduction in indebtedness and an increase in sav-
ings this year, are factors expected to promote Christmas buy-
ing. At the same time, it should be pointed out that these favor-
able factors failed to produce any noticeable stimulus to trade
during the summer months.

RETAIL TRADE STATISTICS
(Percentage change)

NET SALES STOCKS!
Oct. 1951 from Oct. 1951 from
Line of trade — 10 mo. 195] —m———
by area Oct. Sept. comp. with  Oct. Sept.
1950 1951 10 mo, 1950 1950 1951
DEPARTMENT STORES
Total Eleventh District. e .o ccvvussnas 13 $ 3 -3 1
Corput CBH. .o v oo snnessnrnssen 14 33 4 —_9 -1
Dolloscscsimnisvanssnsrsnaamines 9 6 —f —3 1
B PO30; v.ovamrinenn ssean 9 2 1 - —
Fort Worth . 13 10 1 -7 #
Houston..... sam DAL —8 13 3 4
San Antonio. sim | A8 17 —F —8 —f
Shroveport, ko crsereneosas vasess 19 —f 4 — —_
Other Clies: s ssassssannsaainss 1M 4 —2 —6 ¢
2z 16 _ 2 -2
20 n —_ —8 —F
80 4 —_ —5 —6
21 10 — — —
8 -2 —_ —_ —
36 43 _ —_ _—
20 14 — 1 —#
Wichita Falt.cve o oosansvonmesnes 40 22 —_ ¥ 4 —3
HOUSEHOLD APPLIANCE STORES

Total Eleventh District. oo vovvansness —23 —4 .- — —
Dallas.cesssiressnrnsrnssssnnans —29 —35 — —_ —_

1 Stocks at end of month.
# Indicates change of less than one-half of 1 percent.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

(1935-39 =100)
UNADJUSTED ADJUSTED!
Oct. Segl. Aug. Oct. Oct. Sept. Aug. Octh
Area 1951 19351 19‘?1 1950 1951 1951 1951 1950

SALES—Daily average

Eleventh District. . o0 vvuuns 437 441 366 405 405 409 411 375

Dallas: .o e vsveenvismron 408 401 317 390 371 31 373  3SS

Howlon..c.onnaerrassranes 468 529 420 419 426 494 477 381
STOCKS—End of month

Eleventh District. v o o0 vvuus 474p 48Br 481 479 452p 474r 486 456

! Adjusted for seasonal variation.
p Preliminary.
r Revised.

District department store sales during the first part of
November were up noticeably from the level of the preceding
month and averaged 13 percent higher than in the same period
last year. This better showing followed a moderate rise in
October, when sales registered a 5-percent increase over
September and a 13-percent increase over a year earlier to
mark the first year-to-year gain since June. The higher volume
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of sales in October was partially accounted for by two more
trading days than in September and one more trading day
than in October a year ago. Moreover, sales in October last
year reflected a temporary lull in retail trade, following the
heavy war-scare buying of the summer and early fall of 1950.
Sales in this District during the past several weeks have risen
more noticeably than in most other sections of the country,
but cumulative sales for the first 10 months of this year are
up only 3 percent over the same period last year, or about
the same as in the Nation.

Stocks at district department stores rose less than seasonally
during October and at the end of the month were 3 percent
below the year-earlier level, the first year-to-year decline since
February 1950. Of course, stocks a year ago were at a very
high level and present stocks are still relatively heavy—prob-
ably heavier than most merchants desire. Nevertheless, most
stores have succeeded in achieving a better position on stocks
in relation to sales than at any other time since the early weeks
of this year. Widespread clearance sales and special promo-
tions have helped reduce inventories. Moreover, a conserva-
tive ordering policy has been a factor in the downward adjust-
ment of inventories.

WHOLESALE TRADE STATISTICS
Eleventh Federal Reserve District

(Percentage change)

NET SALES p

STOCKS'p
October 1951 from October 1951 from
— 10 me. 195] ———————————
October Sept. comp. with  October Sept.
Line of trade 1950 1951 10 mo. 1950 1950 1951
Automotive supplies. ........ —8 12 — 50 28
Drugs and sundries.......... 3 9 10 19 4
Decaeodyivessie pvunis 0 —7 —2 —35 —10
Grocery (full-line wholesa[ars
not sponsoring groups)..... 23 8 = 3 L.}
BOrdwai. ..o oo vincn som s enn 7 8 7 23 —4
Industrial supplies........... —21 —29 25 30 4
Machinery equipment and sup-
plies except electrical. . ... —32 —29 — 26 15
MG S s ieconns - 15 55 — 37 —3
Tobacco products. . . . 1 7 £ 5 10
Wines and liquors 31 32 —10 — —
Wiring supplies, construction
materials distributors. ..... 41 —28 —_ 160 B1

! Stocks at end of month.

p Preliminary.

# Indicates change of less than one-half of 1 percent.
SOURCE: United States Bureau of Census.

It appears that some merchants reduced their inventory
buying too sharply and have been forced to re-enter the
market. At least, orders outstanding at district department
stores rose 8 percent during October, a month in which a de-
cline usually occurs. Orders outstanding at the end of the
month were 25 percent below a year earlier, as compared with
a 38-percent year-to-year decrease at the end of the preced-
ing month,

New car registrations in the three larger metropolitan areas
of the District rose noticeably during October, following a
marked decline in the preceding month. Buying in anticipa-
tion of the higher excise taxes which became effective Novem-
ber 1 may have bolstered new car sales. The October registra-
tions were down 8 percent from a year earlier. While new car
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registrations in every month this year except January have
fallen below the corresponding months of 1950, they have
been higher in every month except September than in the cor-
responding months of 1949.

TOTAL NEW CAR REGISTRATIONS
Dallas, Houston and San Antonio Metropolitan Areas
Irhousunds Thousnndlsl
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Sales at district furniture stores, after a noticeable decline
in September, rose substantially in October, to attain the
highest volume for any month this year. October sales were
27 percent higher than a year earlier and were at the highest
level for any October on record. Furniture store stocks were
down 2 percent, the sixth consecutive monthly decline, and
at the end of the month were only 2 percent above the high
level of a year ago, as compared with a 16-percent year-lo-
year gain at the end of the previous month.

The United States Department of Agri-
culture announced on November 8 its
revised estimate of the 1951 cotton crop,

*  reducing the October estimate by 1,160,-
000 bales, or to 15,771,000 bales. Reductions in state estimates
were rather general, w1th only Georgia and Florida showing
small increases and Missouri, Arizona, and California remain-
ing unchanged. The estimate of the Texas crop was lowered
half a million bales, or 1 4,300,000 ; the Oklahoma estimate,
at 500,000 bales, is down 80,000; while Louisiana and New
Mexico reported reductions of 30,000 and 10,000 hales, re-
spectively.

The announcement of a sharp reduction in the November
cotton crop estimate attracted immediate attention throughout
the cotton trade, both at home and abroad. Many people had
expressed the opinion that unfavorable weather during August
and September had had such a serious effect upon the cotton
crop that final ginnings probably would fall short of the
October estimate. However, the reduction of some 7 percent
in the estimate was greater than the trade expected, and the
cotton market rose virtually the limit of 2 cents per pound
on the day of the announcement and the following day, with
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Middling 15/16-inch cotton in the 10 spot markets closing on
November 9 at 43.43 cents per pound, or about 414 cents per
pound above a week earlier. The market strength was induced,
in part, by earlier forecasts of the United States Department
of Agriculture that domestic consumption would total between
10,000,000 and 10,500,000 bales and that exports would reach
6,000,000 bales in the current cotton year ending next July 31.
Also, there has been an effective holding movement carried on
by cotton farmers in anticipation of a rise in cotton prices.

Since the market advance, there has been some increase in
selling of cotton by farmers, but many cotton mills and mer-
chants withdrew from the market, pending further clarifica-
tion of the situation. Meanwhile, some foreign countries can-
celed contracts for delivery of United States cotton. It is re-
ported also that the Department of Agriculture has revised
downward the estimates of domestic consumption and exports
for the current season. With these changes in the balance of
supply and demand, the market began to sag, and as late as
November 19 the market was down more than 2 cents per
pound from the peak.

- COTTON PRICES, 195l
Middling 15716 Inch, Ten Designated Spot Markets

Cents per Pound Cents per Pound
50 50
CEILING PRICE
45 'f(‘\,_—- = 45
40 \\ —T 140
35 \V\— 35
SUPPORT PRICE |
30 30 1
SUPPORT PRICE 1
25 25
o

The trend in cotton prices thus far this year is shown in
an accompanying chart. After the market reopened in March,
following the establishment of price ceilings, prices held at
ceiling levels until the first of July. Announcements of large
acreage increases this year and subsequent estimates of large
production forced cotton prices down more than 11 cents per
pound, reaching a low point on September 5. Prices then
began an irregular climb and have regained much of the pre-
vious loss, although prices are well below OPS ceilings.

Production estimates for other important field crops are
shown in an accompanying table. As compared with 1950, it is
expected that farmers in the five states of the District this year
will harvest more rice but smaller crops of corn, sorghum
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grain, peanuts, and potatoes. Yields of virtually all important
crops were below those of a year ago; in some cases the
declines were substantial, Smaller acreages of many crops also
were a factor in the reduced volume of production.

CROP PRODUCTION
Texas and Five Southwestern States

(In thousands of bushels)

Texas Five southwestern states!
Estimated Estimated
Average Now. 1, Average Nov. 1,
Crop 1940-49 1950 1951 1940-49 1950 1951

Cotton?s cvssins 3,049 2,946 4,300 4,460 4,275 6,680
ComMsvswusyssne 62,517 65,730 45786 112,462 119,183 90,553
Sorghum groin... 69,694 148,818 89,794 84,067 180,886 109,350
RICBY, o i-ocinieamiv s 8,264 11,544 12,397 18,264 22,035 23,947
Peanuts*. ....... 303,934 323,400 139,800 413,641 456,245 253,260
Irish potatoes. ... 4,648 2,752 2,328 9,996 6,952 5,833
Sweet potatoes... 5,378 5,130 1,755 14,730 15,870 7,945

1 Arizona, Louisiana, New Mexico, Oklahoma, and Texas.
? In thousands of bales.

3 In thousands of bags, 100 pounds each.

4 In thousands of pounds.

SOURCE: United States Department of Agriculture.

The commercial vegetable areas of south Texas suffered
substantial crop losses as a result of the freezing temperatures
of November 3. The snap bean crop was lowered about 60
percent from production indicated a month earlier, while the
egeplant and pepper crops are down 40 percent and 53 per-
cent, respectively. The acreage of  tomatoes expected to fur-
nish production is estimated by the United States Department
of Agriculture at 4,800 acres, compared with 9,000 prior to
the cold spell. Hardy-type vegetables in Texas were affected to
some extent in all sections, although losses will be minor.
Revised estimates of truck crop production are shown in an
accompanying table.

PRODUCTION OF SELECTED TRUCK CROPS, BY SEASONS

(In thousonds of bushals)

1951 1950

ARIZONA

Cauliflower, Wittt ... cveismseniaviivaminssn s s arasaes 270 375
LOUISIANA

Snap beans, early fall.ss.osvercnrecsnsoransssansssnnsans 150 1568

Spinach, winter.e..c.coeeesass R B AR A R MR A B 21 18
NEW MEXICO

Carvtln, Ball. 5 ou ise i i a R e R e B MRS AR 212 943
OKLAHOMA

Spinach, late fall. ;v ivsessnes siniannise vinseisae EED s 288 112
TEXAS

Snap beony, lote falls e vesvrvsvnsronnsosnnsesnressernes 40 112

Beets, winter..coacevrnsees Ve P VI = 435 420

Cauvliflower, winterl. ... 3 216 187

Spinach, winter.. .. 3,125 2,070

Tomatoes, fall..... 264 500

Green peppers, fall 192 496

Eggplant, fall 40 94

! In thousands of crates.
SOURCE: United States Department of Agriculture.

Ranges and pastures in most of the District, with the prin-
cipal exception of the Edwards Plateau and the Trans-Pecos
areas, have shown improvement in the past 2 months, although
the freezing temperatures of early November killed summer
grasses. Rains are still needed over wide areas to stimulate
further growth of small grains, winter grasses, and clovers.
Supplemental feeding of livestock is continuing on a large
scale in many areas, particularly in the dry western sections.
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LIVESTOCK RECEIPTS
(Number)

FORT WORTH MARKET SAN ANTONIO MARKET

October  October September October  October September
1951 1950 1951 1951 1950 1951
87,890 61,676 71,022 33,514 34,118 28,625
57,036 44,342 56,158 38,231 36,059 40,328
57,799 61,387 52,855 8,755 7,587 7113
. 128,253 31,385 85760 149,963  '18,632 140, ‘652

! Includes goats.

Weekly marketings of cattle and sheep in major southwest
markets since the first of August have been above comparable
weeks of 1950, partly because of the lack of range and pasture
feed and the high costs of purchased feeds, Marketings from
the drought-stricken Edwards Plateau and Trans-Pecos areas
have been particularly heavy as ranchers culled herds closely.
The heavier marketing of livestock in the District in October,
as compared with a year earlier, is shown in the accompanying
table. However, this high rate of marketing continued into
November. During the 4 weeks ended November 10, salable
receipts of cattle at the Fort Worth market totaled 57,400 head,
compared with 40,000 in the same weeks of 1950. Marketings
of calves totaled 36,200 head as against 32,000 a year ago.
Receipts of sheep and lambs reached 57,600 head, versus
16,200 in the same weeks of last year. Hog marketings, total-
ing 18,600 head, were up almost 6,000 head as compared with
a year earlier. Commercial meat production in Texas this year
will about equal that of 1950. Milk production is down 3
percent,

Marketing of broilers is now declining seasonally, while
marketmg of turkeys is at a high level. Production of poultry
in the District in 1951 will exceed greatly that of 1950, with
both chickens and turkeys showing increases. Placement of
broiler chicks on Texas farms for the year through mid-
November totaled about 46,000,000, or double those to the
same date in 1950. January-October egg production in Texas
was 6 percent less than in the same period last year, while pro-
duction in the five states of the District, combined, is off 5
percent.

FARM COMMODITY PRICES

Top Prices Paid in Local Southwest Markets

Week Comparable Comparable
ended week week
Commodity and market Unit  Nov. 23 last month  lost year

COTTON, Middling 15/16-inch, Dallas,..... Ib. § 4220 $ .3670 § .4370
WHEAT, No. | hard, Fort Worth,.....vuuun bu. 2.80% 272 248V,
QATS, No. 2 white, Fort Worth.e...coouuee bu. 1.29% 1.17 1.14
CORN, No. 2 yellow, Fort Worth. . . c..v.e0 bu. 2 22‘/4 2.043% 1.76%
SORGHUMS, No. 2 yellow milo, Fort Worth. . cwt. 2.82 31
RICE, No. 2 Patna, Houston. . . ccocvuvnnnnn cwt. ‘5 41 5.80 —
HOGS, Good & Choice, Fort Worth, ....... cwt. 19,00 2075 19.00
SLAUGHTER STEERS, Choice, Fort Worth, ... cwt.  34.50 35.00 31.00
SLAUGHTER CALVES, Choice, Fort Worth.... cwt. 33.50 33.50 30.00
STOCKER STEERS, Choice, Fort Worth..usu .. cwt, 33.00 34,00 31.00
SLAUGHTER LAMBS, Good & Choice, Ft. Worth cwt. 30.00 30.00 29.00
HENS, Fart Worth. . 27 .28 —_
FRYERS, Fort Worth. 27 .28 —
TURKEYS, hens, Fort Worth . A0 .39 —
MOHAIR, adult, west Texas. N 1.10 _— —_
MOHAIR, kid, west Texas.....ovvennanans 1,35 —_ —_

! Week ended November 19.
? Week ended November 9.

After declining for about four consecutive months, farm
commodity prices in the District strengthened during October
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and November, although they still average substantially below
the record high of last April. Price advances of the past month
have been confined very largely to crops, as livestock generally
have experienced price declines. In addition to the rise in the
cotton markel, as described previously, grain prices on the
Fort Worth market on November 19 were up sharply, as com-
pared with the same date in October: wheat, 9 cents; barley,
13 cents: oats, 12 cents; and corn, 17 cents per bushel; sor-
ghum grain was up 24 cents per hundredweight. Other com-
modities showing gains during this period include wool, cot-
tonseed, flaxseed, sweet potatoes, peanuts, and turkeys. On
the other hand, hog prices were down about $2.00 per hun-
dredweight during the month ended November 19, while cat-
tle and lambs were off from $1.00 to $2.00 or more. Broiler
prices in south Texas declined about 2 cents per pound.

CASH RECEIPTS FROM FARM MARKETINGS
(In thousands of dollars)

June July
State 1951 1950 1951 1950
AAEONG ;o o 508 (0 wanleroas daeinala $ 19,240 $§ 22,124 $ 16,055 $ 15977
| PO T S S s 13,641 10,920 11,76% 9,997
New Mexico. 12,564 10,777 8739 6,558
Oklahoma. 61,137 54,806 57,893 57,107
Texas. ... 107,846 105,484 148,995 144,176
Tl s oo i ve miovie oWl i $214,428 $204,111 $243,451 $233,825
Cumulative receipts
August Janvary—August
1951 1950 1951 1950
ArlZONG e isesssstsasns s $ 8118 $ 6858 $ 157,313 § 124,841
Lovisiana.... 33,870 24,338 149,568 117,968
New Mexico 8,452 5,875 93,596 76,754
Oklahoma. 55,964 49,066 337,916 330,531
Texas 204,359 210,761 1,070,935 T 123 279
Totalssisosssasussssuneies $310,763 $296,898 $1,809,328 §1,773,373

SOURCE: United States Department of Agriculture.

It now appears that farm income in the District in 1951 will
exceed that of 1950 by perhaps 5 percent, as increases in
Arizona, Louisiana, New Mexico, and Oklahoma will be
largely offset by a reduction in Texas. Production prospects
early in the year indicated that cash receipts from farm mar-
kelings this year might show a gain of perhaps 15 to 20 per-
cent; however, drought over wide areas—principally in Texas
—caused sharp reductions in crop yields and, therefore, in
income from crops. Information presently available indicates
that income from crops in the five states, combined, this year
may be down 20 percent or more, while income from livestock
and livestock products may be up some 15 to 20 percent.

Reports from over the District indicate
a continued, strong demand for loans.
This strong demand stems from three
major factors: the seasonal demand for
credlt associated with the harvesting and movement of crops,
the seasonal upswing in business activity during the fall
months, and the credit requirements growing out of the ex-
pansion of defense and defense-related production in the
Southwest.

The increase in loans at all member banks in the District
between the call dates of June 30 and October 10 was mark-
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edly less, however, than the unusually large expansion during
the comparable period of last year and was well below that of
other postwar years. During this period member bank loans
rose $27,703,000 to a record total of $2,447,940,000, with
country banks accounting for 85 percent of the increase. The
unusually moderate expansion in loans at banks in the larger
cities reflects principally decreases in most categories of com-
mercial and industrial loans, which nearly offset the marked
seasonal increase in loans to commodity dealers, Excessively
high inventories and the reduction in receivables following the
institution of credit controls permitted firms in some lines to
liquidate outstanding bank indebtedness at a time when inven-
tory and other working capital loans ordinarily show a ten-
dency to expand. More recent trends between mid-October
and mid-November, however, indicate a continued sharp ex-
pansion in loans to commodity dealers but only a mild upturn
in other commercial and industrial loans.

In view of the continuing danger of a resurgence of infla-
tionary pressures at a critical time in the Nation’s rearmament
program, the comparatively moderate loan expansion at the
District’s member banks between June 30 and October 10
is especially satisfying. Within the framework of a more re-
strictive general credit policy and the objectives of the Volun-
tary Credit Restraint Program, bankers continue to show a
commendable amount of effort and cooperation in limiling
the growth of bank credit to an amount commensurate with
the requirements of the defense program and other essential
needs.

Member bank deposits rose $369,288,000 between June
30 and October 10, with deposits of individuals, partnerships,
and corporations accounting for 97 percent of the growth.
Treasury spending in the District increased markedly during
the period, constituting one of the principal factors in the
deposit expansion. Another factor was the expansion of $183,-
244,000 in loans and investments. Interbank deposits rose
$97,619,000, but most of this expansion was offset by de-
creases in deposits of the United States Government, deposits
of states and political subdivisions, and other deposits.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
Eleventh Federal Reserve District

(Averages of daily figures. In thousands of dollars)
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CONDITION STATISTICS OF WEEKLY REPORTING
MEMBER BANKS IN LEADING CITIES

Eleventh Federal Reserve District

(In thousands of dollars)

Nov. 21, Nov. 22, October 17,
Item 1951 1950 1951

Total loans (gross) and investments........... $2,867,862 $2,721,986 $2,771,833

Total loans—Netlueeveinriraneeinnennns 1,504,273 1,446,713 1,451,851

Total 0oNs—Gross.ese s s rereressnnenans 1,520,656 1,460,294 1,468,174
Commercial, industrial, nnd ognculmrul

IOQNE, s o0/ 50v8 w00 v oinpiocn wimio v voovens 1,046,318 1,016,278 993,306

Loans to brokers and dealers in securities. . . 8,955 6,953 8,899
Other loans for purchasing or carrying

SOOUTHOE s issssvsssansusnis veasaes 57,881 57,281 60,532

Real estate loans. . 123,281 116,014 122,741

Loans to banks sass 923 400 1,490

All other loans. s vvvvns.. 283,298 263,368 281,206

Total investments. « v v vouunnn 1,347,206 1,261,692 1,303,659

U. S. Treasury bils. 258,236 99,955 8,247

U. S. Treasury cerfificates of indebtedness. 151,140 52,212 143,154

U S. Treasury notes,veeessessasscnsces 193,358 321,679 195,668

U.S. Government bonds (inc. gtd. obligations) 579,875 631,267 577,247

Other securifies.sveevrarsanss semsncians V04597 156,579 169,343

Reserves with Federal Reserve Bank.......... 596,089 504,611 584,251

Bainm:es wilh domestic bnnkl. e
D di

Time dupusﬂs except Government

. 65
United States Government deposits...... .. 87,390 56,263 72,789
Interbank demand deposits....... 874,511 757,999 849,661
Borrowings from Federal Rourvu Bonk.. 6,000 100

1 After deductions for reserves and unallocated thurée affs.

? Includes all d other than interbank and United States Government, less
cash items reported os on hand or in process of collection.

dd :

than 1 percent, principally as the result of increases in inter-
bank deposits and United States Government deposits. Bal-
ances with domestic banks declined $25,037,000 during the
5 weeks, but reserves with the Federal Reserve Bank rose
$11,838,000.

On November 15 the Secretary of the Treasury announced
the offering of approximately $1,250,000,000 of 201-day

BANK DEBITS, END-OF-MONTH DEPOSITS,
AND ANMUAL RATE OF TURNOVER OF DEPOSITS

(Amounts in thousands of dollars)

COMBINED TOTAL  RESERVE CITY BANKS COUNTRY BANKS

Gross
demand

Gross

ross
Date demand Time demand Time Time

October 1949... $5,278,671 $652,043 $2,573,396 $421,811 $2,705,275 $230,232
October 1950... 5,831,230 657,976 2,850,628 411,759 2,980,602 ™

June 1951...... 669,791 2,720,158 374,734 3,100,151 295,057
July 1951....... 673,533 2,746,696 376,455 3,108,817 297,078
Avgust 1951..... 672,892 2,807,435 373,116 3,159,012 299,776
Scpfambtr 1931. 675,186 2,917,338 371,361 3,251,771 gg;,gzg

October 1951... 6,361,591 681,258 3.017,115 373,996 3,344,476

More recent banking trends in the District, as reflected by
changes in the condition of the weekly reporting member
banks during the 5 weeks ended November 21, show an in-
crease of approximately 4 percent in loans, which was more
than accounted for by the increase in the commercial, indus-
trial, and agricultural category. Changes in other types of
loans were confined to rather narrow limits. Investments rose
approximately 3 percent, while deposits rose slightly more

DEBITS! DEPOSITS?
Percentage
change from Annual rate of turnover
Qctober Oct. Sept. October 31, Ock. Oct. Sept.
City 1951 1950 1951 1951 1951 1950 1951
ARIZONA
TUEsoN, oo oeocnesancs B B9225 34 16 § 96604 112 96 9.8
LOUISIANA
MONroesesssssassses 50,332 11 14 48,510 127 120 114
Shreveport. sesesssas 176,357 16 5 186,567 11.4 10.1 108
NEW MEXICO
R Il 25750 19 28 28416 11.5 11.0 94
56,544 —1 14 52,682 128 140 115
159,338 30 21 110,062 17.9 156 154
133771 14 7 116,039 142 125 137
” 128,145 12 8 92,528 17.0 150 162
Corpus Christluseeeas. 127,257 19 8 101,501 152 13.8 144
Corsican@. cvvesnns o 16,320 —3 & 22,58 8.8 97 8.3
Dala¥.ucisnvsonnnse VAZS294 10 9 1,003,548 18.0 185 17,0
Bl Paso. .. s 172,170 —8 15 136,159 15.6 17.5 140
Fort Worth. +vueerass 513,192 24 10 373,489 167 152 155
Galveston...oveeesss 82,550 9 9 98,926 10.1 94 94
HOUSION. o v s aennnaens 1,439,193 7 2 1,109,457 157 156 156
Laredo. . ... 536 16 10 21,465 120 103 11.0
Lubbock. s qaceonss g 120,363 25 40 94,267 157 140 11.5
Port ArthUr. sv.veness 41,894 10 5 42,486 120 116 114
San Angelo..eeeenans 46,536 5 10 55,208 102 109 9.6
San Antonio. «veveann 370,908 12 3 382,991 11.8 11,0 11.0
Texarkana®..o.eunnns 23,464 21 14 23,892 11.9 102 10.4
T oess wanwas s 52,670 7 8 52377 121 119 114
Wbl s sxeiionsena 74,175 3 3 90,493 103 109 10.8
Wichita Falls..... vvn 89,427 30 14 104 249 103 8% 9.2
Total—24 cities........ $5,486411 11 8  $4,444,501 150 146 142

! Debits to deposit accounts except interbank accounts.

? Demand and time deposits, including certified and officers’ checks oulstanding but ex-
cluding deposits to the credit of banks.

3 This figure includes only one bank in Texarkana, Texas. Total debits for all banks in

Texarkana, Texas-Arkansas, including two banks located in the Eighth District, amounted to
$42,394,000 for the month of October 1951.
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Treasury bills, designated Tax Anticipation Series, to be dated
November 27 and to mature June 15, 1952. The bills will be
acceptable at maturity in payment of income taxes or may be
redeemed for cash at that time. The new issue represents the
second offering of tax anticipation bills in recent weeks and,
according to an earlier Treasury announcement, is for the
purpose of meeting the anticipated cash requirements of the
Treasury. The new issue was sold at an average discount of
1.497 percent.

The Secretary of the Treasury also announced, on Novem-
ber 13, that the outstanding 2Y4-percent Treasury bonds of
March 15, 1952-54, are called for redemption on March 15,
1952. These bonds are outstanding in the amount of $1,023,-
568,000. It was also announced that the 2-percent Treasury
bonds of 1951-53, which also are callable on March 15, 1952,
would not be called for redemption on that date.

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS
(In thousands of dollars)

November 15, Movember 15, October 15,
1950 1951

Item 1951
Total gold certificate reserves.cuuovuosess $ 598,793 $644,309 § 546,096
Discounts for member banks. .. vevvnranns [+] ,000 0
Industrial odvances.sssrssssirsissanrsans 52 77
Foreign loans on gold, o vvvevvrsinrrsnns 37 0 0
U. S. Government securifies. . . 1,118,499 881,788 1,142,084
Total earning assefs.e...ue. s 1,118,588 883,788 1,142,161
Member bank reserve deposits 1,003,906 841,386 951,238
Federal Reserve notes in actual circulation. . 682,702 633,341 676,525

During the recent Treasury defense bond drive, between
September 3 and November 13, sales of all series of savings
bonds in the Eleventh District amounted to $28,946,000, as
compared with redemptions of $39,866.000. Sales of Series
E bonds amounted to $23,141,000, or approximately $7,600,-
000 less than redemptions. Sales of the Series F and Series
G bonds, likewise, were less than redemptions. In the Nation,
sales of all series amounted to $729,000,000, while redemp-
tions totaled $995,000,000.

NEW MEMBER BANK

The Anthony State Bank, Anthony, Texas, a newly
organized institution located in the territory served by
the El Paso Branch of the Federal Reserve Bank of
Dallas, opened for business November 7, 1951, as a
member of the Federal Reserve System. The new bank
has paid-in capital funds of $112,500, comprised of
capital of $75,000, surplus of $25,000, and undivided
profits of $12,500. The officers are: Paul W. Price,
President, and Will McPherson, Vice President and
Cashier.

Nonfarm employment in Texas con-
tinued to increase during the fall months,
though at a somewhat slower rate than
during the summer. In November such
employment continued about 5 percent more than a year
earlier, with manufacturing employment up approximately
10 percent.
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The oil industry is entering the winter season of high con-

sumption with ample, if not excessive, stocks, with the result
that domestic production is being cut back,

FACTORS IN SUPPLY AND DEMAND FOR ALL OILS
United States
PRODUCTION ,DEMAND IMPORTS,EXPORTS |
Miilions of barrels per day Thousands of barrels per day
DOMESTIC __
8 et 1 {1600
o ‘.
/] N ¢
- - =,
i P /__,_¢—~¢=_/_,T_'74-ﬂ
6 et
DOMESTIC 1200
~—PRODUCTION
Gf e ¥ 8OO
IMPORTS
e
—
2 =k 400
| et —— T~ = - EXPORTS
e e N N AR EES ER R EEE R
1950 1951
O Estimate.
SOQURGE: American Pefroleum Institute, World Ol
U.S.Buregu of Mines, U.5. Depariment of
Gommerce.

National stocks of crude oil rose in early November to
262,000,000 barrels, the highest level in more than 2 years;
while stocks of the four major refined products — gasoline,
kerosene, gas and distillate fuel oil, and residual fuel oil—
reached 296,000,000 barrels, surpassing the record of No-
vember 1949, Total stocks of crude oil and the four products
also set a new record, as did stocks of gas and distillate fuel
oil. Stocks of crude oil and each of the four major products
are 5 to 21 percent more than a year ago. In view of the
current stock position, the petroleum indusiry is watching
closely the factors affecting demand, such as the severity of
the winter weather, the outlook for supplies from Iran, and
military requirements for petroleum products.

The petroleum situation in the Nation continues to be char-
acterized by changes in both supply and demand. Domestic

CRUDE OIL PRODUCTION

(Barrels)
October 1951 Increase or decrease in daily
average production from
Total Daily avg.
Area production  production  Oct. 1950  Sept. 1951
ELEVENTH DISTRICT
Texas R. R. Com. Districts
1 South Central.....vvus 1,080,900 34,848 3,804 1,038
2 Middle Gulf, " 5,424,350 174,979 22,319 5,351
3 Upper Gulf,, « 15,942,350 514,269 44,069 5,707
4 Lower Gulf, . v+ 8,398,750 270,927 34,395 7,352
5 Eost Centralussusvvesss 1,714,700 55,313 12,168 —1,890
6 Northeastiisevsssensss 12,209,450 393,853 —7,668 —3,840
East Texas. s csvas 8,403,200 271,071 —24,653 —5769
Other flelds. . 3,806,250 122,782 16,985 1,929
7b North Central. . 2,685,000 86,613 8,240 2,916
7c West Central... . 3,645,400 117,594 40,144 2,607
B Westicissssnsosnnnns 31,179,050 1,005,776 133,807 12,729
9 Northisessssssesssnss 5,002,100 161,358 7,169 1,641
10 Panhondle....... 2,610,250 84,202 —5,798 —568
Total Texas 89,892,300 2,899,752 292,649 33,043
New Mexico...... . 4,438,900 143,190 13,238 —438
North Louisian@,sses s . 3,885,200 125,329 —897 127
Total Eleventh District...... 98,216,400 3,168,271 304,990 32,732
OUTSIDE ELEVENTH DISTRICT... 98,114,150 3,165,037 144,220 10,544
UNITED STATES: & suwesnsnissrs 196,332,550 4,333,308 449,210 43,276

SOURCE: Estimated from American Petroleum Institute weekly reporis.
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production, after generally rising for 18 months and exceed-
ing domestic consumption since last June, has reached suc-
cessive new peaks in recent months. The continued high level
of production was desirable because of the large domestic
demand, the reduced imports, and the increased exports fol-
lowing the shutdown of production in Iran. By November,
however, a cutback in production of crude oil and refined
products was made, to bring supplies in better balance with
demand.

In the Eleventh Federal Reserve District, where successively
higher crude oil production records had been established,
production allowables were cut back in Texas and Louisiana
by a total of 128,000 barrels daily for November, so that
output during the early part of that month declined to a
rate between the August and September levels. A further
reduction of Texas allowables by 80,000 barrels daily for
December will leave output close to that for last April—
though appreciably above any earlier month.

During the October period of peak production, the Dis-
trict’s output amounted to 3,168,000 barrels per day, or 32,000
barrels daily above the previous month and 305,000 barrels
daily above October last year. Production in the Nation has
followed the pace set by this District, with a peak being
reached in October, followed by a decline in early November.

Refinery activity as indicated by runs to stills declined
in the Nation in October to 6,483,000 barrels per day, drop-
ping 114,000 barrels daily from the September rate and
reaching the lowest level since last May—though remaining
394,000 barrels daily above a year ago. In this District, runs
to refinery stills decreased 9,000 barrels daily in October,
amounting to 1,928,000 barrels per day, which is 126,000
barrels daily above the rate in October 1950.

BUILDING MATERIALS PRODUGTION

United States

Index 19394100 Index,1939=100

o 200

150

e e 100

50 50
) Y T o YO QT T, VI T TR TV TR TR i o e e L |
JFMAMUJJASON JFMAMIJIJIASOND

1950 1951

O Estimate.
SOQURCE' U.S. Departmen! of Commarcs.

— -

The construction industry is feeling increasingly the
effects of materials controls. Allotments of the controlled
materials—steel, copper, and aluminum — to building prod-
ucts manufacturers have been reduced substantially for the
fourth quarter of 1951. The United States Department of
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Commerce reports that in this 3-month period most manu-
facturers requiring such materials are expected to operate
at only 50 percent or less of their average rates throughout
1950 and the first half of 1951. It is also reported tha‘
finished products now in trade channels will be used up
rapidly and that before the end of the year shortages prob-
ably will delay, to a greater extent, the completion of proj-
ects. While supplies of lumber, brick, cement, and some other
materials are relatively plentiful, the balance among the
various types of materials is being disturbed severely.

VALUE OF CONSTRUCTION CONTRACTS AWARDED
{In thousands of dollars)

Janvary—October

October QOctob Septemb
Area and type 1951p 1950 f95]p 1951p 1950

ELEVENTH DISTRICT..S 67,757 § 99,039r$ 99777 $ 1,169,936 § 981,888r

Residential, . ..... 35,394 51,230r 41,084 505,491 463,539

All other..s.eavss 32,363 47,809r 58,693 664,445 518,349r
UNITED STATES'..... 1,051,419 1,135815 1,082,855 13,585,024 12,245,561

Residential. . ..... 496,247 529,867 497,716 5,433,400 5765763

All other......... 555,172 605,948 585,139 8,151,624 6,479,798

! 37 states east of the Rocky Mountains.

p Preliminary.

r Revised

SOURCE: FowW. Dodge Corporation.

Even by October, construction contracts awarded in the
District reflected this growing scarcity of critical materials.
The total value of October awards—$68,000,000—is about
one-third less than in September of this year and in October
of last year. The reduction has been particularly severe in
the case of nonresidential awards, which fell in October to‘
about one-half of the September total and two-thirds of that
a year ago. These large decreases reflect the fact that the
National Production Authority has rejected most applications
for controlled materials for nonessential projects.

BUILDING PERMITS

10 months 1951

Percentage Percentage

change in change in

valuation from valuation

October 1951 ————— Number  Valuation from 10
—————————— Qct. Sept. monl
City Number Valuation 1950 |9g1 1950

LOUISIANA
Shreveport.... 282 § 1,230,829 —11 —47 3,334 § 14,483,670 —47
TEXAS

Abilene. ass 96 372,022 —é6 —17 1,006 5,936,686 —52
Amarillo, . .... 336 1,492,722 —50 —54 3,384 18,465,481 -7
Austin. . 1,461,350 —5% —70 2,305 26,023,873 —26
592,387 47 —70 2,546 6,601,551 —26
843,132 —76 —37 3,194 14,851,568 —30
........ 6,734,463 —28 —37 17,448 86927021 —I18
771,824 —63 28 2,553 13,500,717 —38
2,449,247 4 —15 7,037 39,391,027 —1
229,699 —80 146 1,197 7,144,383 2
5,296,710 —48 —53 9,484 114,834,413 19
3,369,902 15 209 2,762 16,260,396 —27
630,311 80 48 1,676 5,165,442 1
3,957,736 6 31 12,437 40,361,217 —12
1,474,205 —38 75 2,102 13,313,574 —2¢4
Wichita Falls,.. 101 546,521 67 61 1,032 5,849,980 32

Totaleiesscosese 7,836 $31,453,060 —34

73,497 $431,110,99¢9

Residential awards declined 14 percent from September
to October, with awards in the latter month being about one-
third less than a year ago. The starting of high-priced, luxuryd
homes has been cut back severely, due to the limitations on
the amounts of controlled materials permitted per dwelling
unit.





