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EARNINGS AND PROFITS OF MEMBER BANKS-1942-50 

ELEVENTH FEDERAL RESERVE DISTRICT 

Net profits of member banks in the Eleventh Federal Re· 
serve District rose to an all·time peak of $41,923,000 during 
1950, reflecting an increase of 24.5 percent over 1949 and 
a net return of 10 percent on total capital accounts as of 

December 31, 1950. The increase in profits of member banks 

during the year was substantial, reflecting the marked changes 
that took place in the banking system. Total earning assets 
of member banks rose 9.8 percent during the year, with vir­
tually all the increase occurring in the higher yielding assets 
represented by loans and discounts and in holding of munici­
pal and other non-Government securities. 

Increases in total earnings from current operations and 
in total recoveries and profits, combined with smaller losses 
and charge-offs, were the principal factors contributing to the 
growth of ]1et profits at membcr banks in the Eleventh Fed· 

eral Reserve District in ]9.50. All of the major sources of 
income contributed to the 13.6·percent gain in earnings from 
current operations, but about three-fourths of the increase 
occurred in interest and discount on loans, due primarily to 
the expansion in loans. The increase occurred chiefly during 

the last half of the year and reflected the intense demand for 
credit to finance the unusuall y heavy buying of raw materials 
and finished goods at all levels of production and distribu­
tion, the boom in construction activity and in home pur­
chases, the marked acceleration of industrial production, and 
the pronounced increase in consumer buying. The sharp in­
crease in earnings from loans suggests that a substantial 
part of the loan expansion may have taken place in those 
types of loans which bear the higher rates of interest. 

Current expenses also increased in 1950, with the total 

being 11.2 percent higher than in 1949. The fairly uniform 
increases among the several categories of expenses indicate 
that the over-all increase probably reAected the larger volume 
of business, combined wiLh the general upward trend in wage 
rates and in prices of materials and services used by banks. 

Since the increase in current expenses did not keep pace with 
the rise in current earnings, net earnings from current op­
erations increased 17.2 percent. Moreover, net losses and 
charge-offs were 27.3 percent below those in 1949. On the 
other hand, taxes on net income rose 39.6 percent, reflecting 

not only the larger total income but also the increased pro­
portion derived from taxable sources and the upward re­

vision in tax rates. 
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The sharp increase in member bank profits during 1950 
represents an extension of the rising trend that prevailed in 
most years after 1941. The upward movement in this 9-year 
period was interrupted only by the relatively small decreases 
in 1947 and 194.8, and these resulted from increases in the 

accounting category "net losses and charge-offs," the reason 
for which wil be considered later. For the entire period be­
tween 1942 and 1950, profits rose by 248 percent, with ap­
proximately three-fifths of the over-all growth occurring after 
1945. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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EARNINGS AND EXPENSES OF MEMBER BANKS 

Eleventh Federal Reserve District 

(In thou.ands of dollars) 

Item 19.42 19~3 19« 1945 1946 1947 1948 1949 1950 

Interest ood dividends on U. S, Government obligolions • ••• .. ••• . . •...... 13,171 21,808 29,516 32,121 36,575 32,903 32,979 33,919 35,29 1 
7,658 Interest Clnd dividends on other securities • •••.•..• • ••••••.•...••• . . . . . • 4,192 4,636 5,584 6,517 7,245 

Interest and discount on loon' . ..••.•.•.••.•• . .. •. ••••.••••••••.•••.• 29,922 26,OO~ 28,017 32,050 46,992 61,164 77,~37 87,267 103,35' 
1,186 Service charges ond other fees on bank loans .. ... . ...........•. .... . . . 141 166 197 262 283 362 ~72 598 

Service charges on deposit accounts .......... . . . .. .•... .••. .•........ 3,287 4,003 4,827 ~,949 5,407 6,2~8 7,008 7,537 8,168 
Other service charges. commissions, fees . . .. . . . . ... .. .................. 1,829 2,427 2,868 3,410 3,778 4,003 ~,061 3,978 ~,452 
Trust department • ••••...•... • •.. • .•. •.. . • .. ••••. •• •••••••••••••.• 889 1.003 1,050 1,237 1,423 1,895 1,999 2,234 2,738 
Other current earnings •. ................ . . •... ....... . .••.•.• .•. ... 4,73~ 5,418 5,868 6,355 6,853 7,770 9,078 9,783 10,412 

TOTAL EARNINGS FROM CURRENT OPERATIONS •••• , .•..••.• , ••••• 53,973 60,829 72,343 84,576 105,947 119,929 139,551 152,560 173,257 

Salarias of officers .. .................... ..... ......... ••... .• • .. •• 8,913 9,263 10,120 11,582 13,693 15,992 18,239 20,468 22,940 
Salarias and wages-employeet • .... ..............•... ••. . .•....... 9,227 10,778 12,349 14,015 16,967 
fees paid to directors, etc. ................... ... ..••• . .••• ....• •... 

20,053 23,002 25,598 28,451 
725 811 900 1,025 36~ 365 429 521 612 

Interest on time deposih . .... . ... .... .........•...•• . ..••....•..... 2,340 2,006 2,305 3,03~ 3,532 ~,033 4,716 5,276 5,528 
Interest and discount on borrowed money • .. •... .• . . •• •... •••... •..... 5 3 14 8 17 28 31 38 99 
TaJles other thon net income .. . ..............•..•• . ••. . . • .• .. ..•.•. . ~,726 ~,335 ~,96~ 5,350 5,3~9 7,419 7;726 8;796 9,681 
Recurring depreciation on bonk . .... ......•....••• . • •••. . .•....•..... 1,620 1,475 1,697 1,718 1,839 1,822 2,385 2,608 3,147 
Other current operating eJlpenses ........ . ....•. .. .. . .•• . ••...•.....• 11,403 12,61~ 14,122 17,632 20,565 22,943 26,502 28,219 31,310 

TOTAL CURRENT OPERATING EXPENSES . . . ...•.... • ........••.... • 38,598 40,839 ~6,OOO 53,860 62,574 73,015 83,412 91,903 102,181 
NET EARNINGS FROM CURRENT OPERATIONS •.•... • •... . •.... •..•. 15,375 19,990 26,343 30;716 43,373 46,914 56,139 60,657 71,076 

Recoverie. on securities •.... ..... . .... .... .... •.. ...•...•.•........ 741 1,120 836 713 1,199 771 1,173 450 1,533 
ProAis on lecurilie •• old or redeemed • . • ............. • .•....•..•...... 1,000 1,420 2,227 6,047 ",733 1,976 1.226 1,665 917 
Recoverie. on loons . ... •....... .... ...... •. .. . •.. ..•. •.• • .... •. .. . :2,832 3,253 2,573 2,200 2,531 2,526 2,270 2,001 2,352 
All other recoveries and profits •. .. ... .. ......•.••... .....•..... . .... 960 1,935 :2,098 2,339 1,798 1,733 2, 11:2 1,716 2,5~9 

TOTAL RECOVERIES AND PROmS .................. . . . ........ . .. 5,533 7;728 7;734 11,299 10,261 7,006 6;781 5,832 7,351 
Loues and charge-offs on securitias . •..... ...........•.... . • .. .... ..• 1;731 2,403 2,521 ~,159 ~,026 3,288 3,725 2,812 2,671 
loues and charge-offs on loons .. .. . .. ......... •...••....•....•..... 2,326 1;711 2,015 1,818 2,516 ~,869 15,788 13,214 10,867 
Loues and charge-off.-all other .. .. .. .. ... . . .•. . .. • .......•........ 1,616 1,826 2,004 2,538 2,166 1,843 2,421 2,516 3,O~9 

TOTAL LOSSES AND CHARGE·OFFS ....................... ....... 5,673 5,940 6,540 8,515 8;708 10,000 21,934 18,542 16,587 
PROFITS BEFORE INCOME TAXES, ...... .......................... 15,235 21;788 27,537 33,500 44,926 43,920 40,986 47,947 61,8~0 

TOJles on net income-Federal . ... .•. ... ... ... .. ••...•.•......••.... 
Taxes on net income-State . .....••••... ... ....... .••••• •• .• ••.. ... 

TAXES ON NET INCOME-TOTAL ................................. 3,187 
NET PROFITS ............... , .................................. 12,O~8 

Dividend. on preferred stock ••• . . • ...•....... ...•.. ....•..••.•.•.... 236 
Dividends on common stock . .........•.......•...•.•...• ...•. •.•.... 6,960 

TOTAL DIVlDe.lDS IN CURRENT yEAR •........ ... •...•............ 7,196 

The profit record of member banks in this District dur­
ing this period is in marked contrast with the trend during 
much of the decade of the thirties. Member bank earnings 
rose rather sharply in 1928 and 1929, climaxing a period 
of rapidly rising business, industrial, and speculative activ­
ity, During the next 5 years, however, the heavy impact 
of the most severe economic depression in the Nation's his­

tory was reflected in a precipitous decline in member 
bank earnings. In fact, deficits were incurred from 1931 to 
1934, a period in which the volume of earning assets de· 
clined sharply and their quality showed a marked deteriora­
tion_ Deposits also declined rapidly, reflecting to some ex­
tent deposit withdrawals by customers who lacked confidence 
in the solvency of banks generally and sought to avoid per­
sonal losses, The decline in deposits often resulted in the 
forced liquidation of loans, which in turn contributed to 
losses that might not have been sustained under less pressing 
circumstances. Since a very large percentage of banks was 
affected adversely by these developments, deficits were gen­
eral throughout this period, Morever, there were extensive 
reorganizations of banking institutions, involving "write­
downs" or "write·offs" in the value of earning assets and a 
strengthening of capital structures with government and pri­
vate funds. In 1933 and 1934 some $24,000,000 of preferred 
stock, including capital notes and capital debentures, was 
sold by member banks, mostly to the Reconstruction Finance 

6,188 9,401 12,267 12,890 12,402 14,235 19,889 
15 21 24 35 28 31 28 

4,171 6,203 9,422 12,291 12,925 12,430 14,266 19,917 

17,607 21,334 24.078 32,635 30,995 28,556 33,681 41,923 

206 188 98 73 52 44 30 14 
7,~29 8,110 9,617 11,005 11,887 13,007 13,694 14,999 

7,635 8,298 9,715 11,078 11,939 13,05 1 13,725 15,012 

Corporation. This compared with about $70,000,000 of com­
mon stock outstanding at the end of the period_ As the bank­
ing system was rehabilitated, member bank earnings showed 
considerable improvement. During the years from 1935 to 
1942, when economic recovery was in progress, member bank 
earnings evidenced an upward trend, but at the end of the 
period net profits were still lower than in 1929_ 

The wide variations in district member bank profits during 
the more than two decades since 1927 reflect underlying eco­
nomic developments including, first, the contractive effects 
of the deep depression of the early thirties and, second, the 
expansive effects of the war and postwar periods in the 
1940's, In the latter period the changes affecting bank opera­
tions were especially significant because they developed on 
a keynote of general expansion, In the Eleventh District the 
rates of expansion in total assets, loans, investments, de­
posits, and earnings of member banks exceeded those for the 

country as a whole, both in the war and postwar periods. In 
view of the extent and the rapidity of the increases in major 
assels and liabilities and in profits of district member banks 
from 1942 to 1950, the purpose of this article is to examine 
the changes that occurred and to analyze some of the factors 
underlying the growth of profits. 

Total earnings from current operations followed a con­
sistently upward trend between 1942 and 1950, with the net 

( 
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increase for the period being about 221 percent. A very large 
share of the increase in total earnings occurred in income 
derived from loans and investments. The increase in this 
category amounted to 240 percent, as compared with an in­
crease of only 148 percent in earnings from all other sources. 
Income derived from loans and investments, which consti­
tuted 79.8 percent of total earnings from current operations 
in 1942, had risen to 84.4 percent in 1950. Conversely the 
proportion of total earnings from current operations derived 
from other sources declined to 15.6 percent in 1950 from 
20.2 percent in 1942. 

PRINCIPAL ASSETS AND LIABILITIES OF MEMBER BANKS 

(Dollar amounts in millions) 

ElEVENTH DISTRICT UNITED STATES 

Dec. 30. Dec:. 31, Percentage Dec. 30, Dec. 31, Percentage 
Item 1950 1941 increase 1950 1941 Increas. 

Reserves, cash, and bank 
balances . .. . . ... .. . . . . 2.507 997 151 35.52' 23,123 54 

U. S. Government obligations 2,275 370 515 52,365 19,539 168 
Other securities . ... . ... .. . 368 163 126 10,355 5.961 7' 
Loonl cnd disco unit •. •. ... 2.'30 663 267 45,300 18,021 151 
Totol ouels ........ . .. .. . 7,657 2,244 241 1."',660 68,121 112 
Total deposih .. . ... ' ... '. 7,198 2,052 251 133,089 61,717 116 

Demand . . . . • • . •.. . . .. 6,545 1,817 260 103.412 49,231 110 
TIm •................. 653 235 178 29.677 12.487 138 

Capital accounts .......... 418 184 127 9,695 5,886 65 

While aggregate earnings from loans and investments in· 
creased substantially from year to year, the composition of 
earnings from these sources varied widely, reflecting not only 
the year-to-year changes in holdings of each type of earning 
asset but also the average rate of interest derived from each 
category. 

The major increase in earnings from investments-176 
percent-occurred during the war period, or from 1942 to 
1945, due almost entirely to the rapid expansion in holdings 
of Government securities. Two developments should be kept 
in mind as an explanation of the expansion in bank holdings 
of Government securities during the war period. First, the 
Treasury deficit was so large that the new securities could 
not be absorbed by nonbank investors. In consequence, the 
banking system absorbed a very large percentage of the net 
increase each year in interest-bearing debt outstanding. In 
the fiscal year ended J Wle 30, 1942, the amount absorbed 
was only about 32 percent, hut it rose to 49 percent in 1943 
and amounted to 39 percent and 41 percent, respectively, in 
1944 and 1945, Second, in the early part of the war period 
the banks were very cautious with respect to the types of se­
curities purchased, with a large share of net additions to their 
security portfolios being Treasury bills. This caution grew 
out of the fact that the banks were uncertain about the effects 
on Government securities of the pattern of rates which the 
Federal Reserve Sytsem, in April 1942, had agreed to main­
tain. As the effects of the pattern of rates became more 
apparent, however, there was a marked shift, first, to certifi­
cates of indebtedness, then to Treasury notes, and later to 

Treasury bonds. In consequence, there was a tendency for 
the average maturity of commercial bank holdings of Govern­
ment securities to lengthen. At the same time, the average 
interest rate tended to increase. 

In this District, mmber bank purchases of Government 
securities became significant during the last half of 1942, 
and year-end holdings were more than double those a year 
earlier. Earnings from that source in 1942, however, were 
only about one-third higher than in the preceding year, since 
acquisitions were predominantly the short-term low rate is­
sues and a large percentage of the securities was held for a 
relatively short period during the year. The major share of 
the increase in earnings from investments occurred in 1943 
and 1944, when the banks were making heavy additions to 
their holdings of Government securities and were lengthen­
ing the average maturity of their security portfolios in order 
to increase the average rate of interest. While the net increase 
in holdings during 1945 was nearly as large as in each of the 
two preceding years, most of the acquisitions occurred in 
connection with the Victory Loan Drive late in the year and, 
hence, did not contribute greatly to the year's earnings. 
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Earnings from Government securities reached an all-time 
peak in 1946. In that year the Treasury used its large cash 
balances acquired during the Victory Loan Drive to retire 
outstanding issues of securities, chiefly those held by the 
banking system, but the retirements occurred periodically 
during the year, While a substantial net reduction in bank 
holdings of Governments occurred, average holdings were 
substantially higher than in any other year. Morever, most 
of tbe retirements occurred in the short-term low rate secur· 
ities, so that the average rate on security holdings was prob. 
ably higher than that in the preceding year. In 1947, when 
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average holdings of Government secUrItIes declined rather 
sharply, income from that source dropped approximately 
to the 1945 level, but in subsequent years it showed a gradual 
recovery so that in 1950 the total was only moderately under 
the 1946 peak. This recovery was made possible chiefly by 
the rise in short·term interest rates, as holdings of Govern­
ment securities fluctuated within a comparatively narrow 
range. 

Income from other securities increased about 83 percent 
between 1945 and 1950, but this increase was smaller than 
the expansion in boldings, indicating that the average rate 
of interest on such securities declined during the period. 
The increase in holdings was related to the expanding supply 
of such securities resulting from the resumption, on a large 
scale, of new financing by municipalities and other political 
subdivisions issuing tax-exempt securities and by private 
corporations. This was in marked contrast with conditions 
during the war period, when the virtual cessation of such 
financing had created a relative scarcity in the market supply 
of high-grade tax-exempt bonds and of high.grade corporate 
bonds and had resulted in high premiums on such securities. 

In the first two war years--1942 and 1943-interest and 
discounts on loans dropped about 21 percent from the 1941 
level, although the volume of loans outstanding showed little 
net change. By 1945 interest on loans had recovered most of 
the decrease, but in that year the average volume of loans 
was 53 percent higher than 4 years earlier. The relatively 
small loan demand and the decrease in the average rate of 
interest on loans were attributable to the character of the 
demand for bank credit. The shifts among the several types 
of loans reflected the following developments: 

(1) The institution of Regulation W covering control over 
consumer credit, combined with the virtual disappear­
ance from the market of consumer durablc goods, held 
down the volume of such loans outstanding at banks. 
The interest rate on these loans was probably the 
highest in the banks' portfolios. 

(2) Wartime developments reduced the need for borrow­
ing by businesses and individuals. These developments 
included the increased proportion of business handled 
on a cash basis because of the expanded individual 
income and liquid asset holdings, the large-scale gov­
ernment financing of plant facilities and of war pro­
duction, the tendency of corporations to use funds 
accumulated to meet deferred tax liabilities to finance 
temporary needs, and the increased liquidity of busi­
ness and industry generally. The competition among 
banks for such loans as were available tended to 
lower the rate of interest. 

(3) Banks increased their participation in guaranteed 
commodity credit loans to farmers on farm products, 
on which the interest rate was low. 

(4) There was relatively small demand for loans secured 
by real estate, largely because of restrictions upon 
civilian construction during the war period. 

(5) Individuals increased their demand for loans secured 
by Government securities, and these loans were usually 
made at low rates of interest. A large share of these 
loans was made during the war loan drive, to pur­
chase and carry Government securities. 

It was not until 1945, particularly after the termination of 
hostilities, that normal demands for bank credit began to 
reassert themselves. 

After 1945 the volume of bank loans outstanding and the 
earnings from them expanded very rapidly. Moreover, the 
most pronounced growth occurred in those types of loans 
bearing the higher rates of interest. Indicative of this shift 
was the increase of 223 percent in earnings derived from 
interest and discount on loans between 1945 and 1950, as 
compared with an increase of only 113 percent in the volume 
of outstanding loans. In this period, the increases in out­
standing consumer loans and loans secured hy real estate--
554 percent and 256 percent, respectively-were particularly 
significant, since these types of loans carry the higher interest 
rates. The phenomenal increase in consumer loans reflected 
three significant developments: (a) the exceptionally heavy 
buying of consumer durable goods in the postwar period to 
satisfy current and deferred demands for such goods, (b) the 
heavy volume of home repairs undertaken when materials 
and man power became available after the war, and (c) the 
intensive and widespread effort on the part of the banks to 
expand this type of loan. Many banks which in the prewar 
period had handled little or no business of this type entered 
the field aggressive! y in the postwar period, while banks 
which had experience with these loans were highly successful 
in extending the scope and volume of their operations. 

The marked increase in loans secured by real estate is as­
sociated with the building boom-particularly in the residen­
tial field-that has been in progress throughout the postwar 
period. The importance of consumer loans and loans secured 
by real estate in the increase in bank earnings is indicated 
by the fact that these loans constituted 31 percent of total 
loans at the end of 1950 as against only 12.9 percent at the 
end of 1945. A smaller, yet significant, increase--117 percent 
-also occurred in nonguaranteed agricultural loans, which 
usually bear a higher·than.average rate of interest. This in­
crease reflected an expansion in farm production, increased 
mechanization, and larger-scale operations of individual 
farmers, as well as rising costs of operation. 
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PERCENTAGE DISTRIBUTION O F EARNINGS AND EXPENSES 

Member Bonks, Eleventn federel Reserve District 

Item 1942 

EARNINGS 
Inl.r.s' and dividends on U. S. Go .... mment obligations .• • ••..•.••••..• 24.4 
Inl.r.s' and dividends on oth.r securities ••••••••.•.•.•.....•.• . .•.•• I 
Intor.st and dbcount on loonl. . . .•••••••.•••••.•.•...•.•••.••••••• 55.' 
Service (~rg.s and oth.r fees On bonk loans . ..•...........•....•... .3 
Sorvice choarg.s on deposit accounts •••.••.•.•.•...••••• . ••••••••••• 6.1 
Other s.rvic. charges, commiuions, f •• s •••••. . .• . •. • • . •••••••••••.•• 3.4 
Trust department ••• . •••• . ••• • •••••••••••• • ••••••••••••••••••••• 1.6 
Other current earnings ••• . ...• .. ••• . •••••••••••••••••••••.••••••• 8.8 

Total •.•.••..•.•..••••••••••••.•••••••••••.•.••.•••••••••••• 100.0 
EXPENSES 

Solaries of officers •• . ..••..•••.•.•.•••••••••••••••••••••••••••.• 16.5 
Solaries and wages-employees ••.•••••••••••.•••••••• • •••• • ••..• 17.1 
Fees pa id to directors, etc .••••••••••••••••••••• • •••••••.•.•.•••.• .7 
Interest on time deposits • • •..••.••••.••••••••••••.•••.•••.••••••. 4.3 
Interest and discount on borrowed money •• •• . •.••••.•.•. • • • ..•••••• .0 
Taxes other than net income • •••••.•••. , ••.•. • ••••••••••••••••••.• 8.8 
Recurring depreciation on bonk ••••••.•••••••.• • ..•••.•••••••.••••• 3.0 
Other current operating expenses •••••••••••••• • •.• • •••.•••.••••••• 21.1 

Total ..•••••••••.•••...•••.•.• • ••••• . • . •••.•••...•. . ..•. . •.• 71.5 

I Interest (lnd dividends on lecuritiel not legregated. 

Commercial and industrial loans, which throughout most 
of the period constituted about one· half of the total loan port· 
folio, increased 161 percent between 1945 and 1950. In con­
trast with the steady expansion in the type of loans mentioned 

above, commercial and industrial loans had their principal 
growth in two periods- in 1946-47 and in 1950. In the carlier 

period, the chief factors underlying the loan demand were 
the expense incurred by industrial concerns in converting 
from war to civilian production, the rebuilding of inventories 
at all levels of production and distribution, the rapid increase 
in the number of business establishments, an increase in the 
volume of credit transactions and the rise in business re­

ceivables, rising prices, and the increased cost of doing busi· 
ness. The relatively small increase in commercial and in­
dustrial loans in 1948 and 1949 may be associated with the 
readjustment that took place in business and industry and 
the actions taken by the monetary authorities, as well as 
the voluntary actions of the banking system to restrict the 
expansion of credit. The slowing down in industrial produc­
tion, the reduction in inventories, and the decline in prices 
were important factors tending to hold down the demand for 

credit. 

The exceptionall y large increase in commercial and in­
dustrial loans in 1950 is attributable to a combination of 
factors. The recovery in business and industry which had 
set in during the last half of 1949 had increased the need for 
funds incident to expanding operat ions, improving plant 
facilities, and increasing inventories. As a consequence, there 
was a strong demand for bank credit throughout the first 
half of 1950. The wave of speculative operations, financed 
in considerable part by bank credit, was set off by the Korean 
crisis and imposed new and large demands upon the already 
strong existing demands for bank credit. As a consequence of 
this feverish activity involving production, speculative ac­
cumulation of inventories as a protection against the rapidly 

Ratio to total earnings from current operations 

19'3 1944 19 .... 5 1946 1947 1948 1949 1950 

35.9 40.8 38.0 34.5 27.4 23.7 22.2 20.4 
I I 5.0 4.4 4.7 4.7 4.7 4.' 

42.7 38.7 37.9 .44.3 51.0 55.5 57.2 59.6 
.3 .3 .3 .3 .3 .3 .4 .7 

6.6 6.7 5.8 5.1 5.2 5.0 5.0 4.7 
4.0 4.0 4.0 3.6 3.3 2.9 2.6 2.6 
1.6 1.4 I.S 1.3 1.6 1.4 1.5 1.6 
8.9 8.1 7.5 6.5 6.5 6.5 6.4 6.0 

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100,0 

15.2 14.0 13.7 12.9 13.3 13.1 13.4 13.2 
17.7 17.1 16.6 16.0 16.7 16.5 16.8 16.4 

.6 .6 .6 .6 .6 .6 .6 .6 
3.3 3.2 3.6 3.4 3.4 3.4 3.4 3.2 

.0 .0 .0 .0 .0 .0 .0 .1 
7.1 6.9 6.3 5.1 6.2 5.5 5.8 5.6 
2.4 2.3 2.0 1.7 I.S 1.7 1.7 1.8 

2o.s 19.5 20.9 19.4 19.2 19.0 18.5 18.1 

67.1 63.6 63.7 59.1 60.9 59.8 60.2 59.0 

rising prices and increasing volume of business, and expand­
ing receivables, outstanding commercial and industrial loans 
showed a rapid and uninterrupted increase throughout the 
remainder of the year . 

There were two developments in the postwar period which 
probably had the elTect of increasing the average interest 
rate on commercial and industrial loans. First, a sizable share 
of the increase in 108ns represented borrowings by new con­

cerns and by businesses which were undergoing moderate to 
rapid expansion. As a general rule, credit to such concerns 
involves more than the ordinary risks and, for that reason, 
bears a higher rate of interest. Moreover, in a period of ex­

panding business, there is a tendency to increase the volume 
of loans to marginal borrowers, who are also charged the 
higher interest rate. The second development has been a 
trend toward higher interest rates generally as the credit situ­
ation became tighter and as more and more banks approached 
a "loaned-up" position. 

In contrast with the foregoing developments in loan de­
mand and in earnings derived from loans, three types of 

loans which were significant during the war period became 
relatively unimportant after 1945. The volume of Commodity 
Credit Corporation guaranteed loans and loans on securities, 
which ordinarily bear a low rate of interest, constituted 29 
percent of total loans at the end of 1945 but represented only 
5 percent of the total at the end of 1950. In most postwar 
years the demand for farm products was strong enough to 
absorb production at satisfactory prices, so that there was 
relatively little demand for government.guaranteed loans for 
price support purposes. With respect to security loans out­
standing at the end of 1945, most borrowers either sold their 
holdings of Government securities or liquidated their loans 
with funds obtained from other sources; hence, the volume 
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PERCENTAGE DISTRI8UTlON OF EXPENSES 

Member Banks, Eleventh Federal Reserve District 

Itom 1942 

EXPENSES 
Salaries of officers • • .•.•.............. ... • •.. • ..••...•.•.... .••. 23.1 
Salaries and wages-employees . .................••... • .......... 23.9 
Fees paid to directors. etc . . ..................................... . .. 
Interest on time deposits • •••.••. ... •••• . • •• ..• • . •••••••••••.•••• • 6.1 
Interesl and dlsccunt on borrowed money •••••••••••••••••••••••.••• .0 

To}!;e, other than net income •••••••••••••••••••••••••• ••• •••••••• • 12.2 
Recurring depreciation on bank •..• . .................• .. .. •. ....• . • 4.2 
Other current operating expenset .•.. ... . .... . . ...... .. .....•... ••• 29.6 

Totol ...... •. •...••..................•........ ....... .•.... . 100.0 

of outstanding loans declined rather sharply after the Victory 
Loan Drive. In subsequent years the demand for this type of 
loan was relatively small. 

Coincident with the marked expansion in earnings, cur­
rent operating expenses also increased sharply, but at a 
slower rate. Over the entire period- 1942 to 195O-current 

operating expenses increased by 165 percent, with most of the 
rise occurring after 1945. During the war period the increases 
occurred chiefly in salaries of officers and employees and in 
miscellaneous expenses. While some of the increase reflected 
rising prices and wage rates, it appears that much of the 

increase might have resulted from the substantial growth in 
the volume of activity. After 1945 when the increases were 
persistent and pronounced, the wage and price factors prob­
ably were important contributors to the increase. The only 
major items which showed a greater percentage increase than 

total expenses were salaries of employees and miscellaneous 
expenses. In 1950 salaries of employees constituted 27.8 per· 
cent of total expenses, or 3.9 percentage points higher than 
in 1942. Miscellaneous expenses represented 30.6 percent of 
total expenses in 1950, a gain of only 1 percentage point over 

that in 1942. In relation to earnings from current operations, 
total current operating expenses absorbed only 59 percent 
of the total in 1950, as compared with 71.5 percent in 1942. 

In view of the slower rate of increase in expenses, the rise 
in net earnings from current operations was very pronounced 
- 362 percent. While there was a consistent increase from 
year to year, the large percentage gains occurred in 1943, 
1944, and 1946, the years during which the gains in total 
earnings were very large. 

The additions to and deductions from current earnings 
varied widely from year to year. Total recoveries and profits 
increased sharply during the war period, and in 1945 and 
1946, were about double those in 1942. The decline in the 
subsequent 3 years lowered the total to approximately the 
1942 level, from which there was some recovery in 1950. The 

increase in the earlier period resulted almost entirely from 
profits on securities sold. These profits were made possible 

Ratio to total current operating expenses 

1943 1944 19.45 1946 1947 1948 1949 1950 

22.7 22.0 21.5 21.9 21.9 21.9 22.3 22 .5 
26.4 26.9 26.0 27.1 27.5 27.6 27.9 27.8 .. .9 1.0 1.0 1.0 1.0 1.0 1.0 

4.9 5.0 5.6 5.6 5.5 5.6 5.7 5.4 
.0 .0 .0 .0 .0 .0 .0 .1 

10.6 10.8 9.9 8.6 10.2 9.3 9.6 9.5 
3.6 3.7 3.2 2.9 2.5 2.8 2.8 3.1 

30.9 30.7 32.8 32.9 31 .4 31.8 30.7 30.6 

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

largely by the fact that the maintenance of the fixed pattern 
of rates assured an advance in Government bond prices duro 
ing the years immediately after their issuance. Since the 
banks had increased greatly their Government bond holdings, 
the substantial portfolio readjustments from time to time 
resulted in rather large profits. After Government bond prices 
generally reached their peak in the spring of 1946, the op· 
portunity for realizing profits from security sales was greatly 
diminished. Consequently, the decline in profits was so 
marked that the total in 1950 was smaller than in 1942. 

The recoveries on loans and miscellaneous recoveries were 
fairly substantial throughout the period. This was due pri· 
marily to the continued high level of economic activity and to 
the fact that business and industrial operations generally 
were profitable. This situation made it possible to obtain pay· 
ments on a large share of loans which were temporarily un· 
collectable and, consequently, had been charged 01I. More· 
over, this situation pennitted recovery on many loans that 
had been charged alI during the decade of the thirties. The 
rise in the value of real and personal property made possible 
recoveries on some assets which had been partially or wholly 
charged 01I. 

During the war period the same factors that operated to 
increase recoveries also had the elIect of holding down the 
volume of charge·olTs. In the postwar period, however, with 
the marked expansion in loans and with larger risks in· 
volved, it was expected that charge·olIs on loans would in. 
crease. In addition, a new factor became operative in 1948 
which had the efT ect of increasing greatly the volume of 
charge.olIs on loans. Late in 1947 the Bureau of Internal 
Revenue issued a ruling which permitted banks to set up, 
within prescribed limits, tax·free reserves for losses on loans. 
As a consequence, several banks in 1948, particularly some of 
the larger institutions, adopted the reserve method of ac· 
counting for loan losses and, hence, were permitted to make 
rather large initial transfers to reserve accounts. While credits 
to the valuation reserve accounts declined in 1949 and 1950, 
the total continued much higher than average charge·olIs in 
most years during Lhe decade of the 1940's. 
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Miscellaneous losses and charge-olIs were also in substan­
tial volume during tbe postwar years, reflecting the rise in 
the volume of defalcations and worthless checks handled, as 
well as the increase in the amount of extraordinary and re­
curring "write-downs" on banking houses, furniture, and fix­
tures because of the extensive modernization and new con­
struction undertaken during the postwar period. Many banks 
followed the policy of charging alI in a lump sum tbe premo 
ium paid on securities purchased. Consequently, during the 
war period when banks were expanding greatly their hold­
ings of Government securitics, the volume of charge-offs on 
securities incrcased substantially, reaching a peak in 1945 
and holding close to tbat level in 1~46. The decline in sub­
sequent years reflected largely the decrease in trading activo 
ity. In balancing recoveries and profits against losses and 
charge.offs, it will be noted that there were sizable net re­
coveries from 1943 to 1946, iuclusive, but large net losses 
and charge-offs (including transfcrs to reserves) thereafter, 
and these were particularly heavy in 1948 and 1949. 

Taxes on net income increased by 524 percent between 
1942 and 1950 and in the latter year absorbed nearly one­
third of profits before income taxes, as compared with only 
21 percent in 1942. During the war period the rate of in­
crease in taxes on net incomc was much larger tban that in 
profits before income taxes, because of the declining im­
portance of income from tax·exempt securities and the sharp 
increase in income tax rates. Between 1946 and 1949, inclu­
sive, taxes on net income represented an almost constant 
percentage of profits before income taxes, reflecting the 
stability in tax rates. The sharp increase in 1950 was ex· 
plained earlier in this article. 

Net profits, which reflect the net result of the items dis­
cussed above, rose rather sharply from 1942 to 1946, and 
after temporary declines in 1947 and 1948, reached new 
peaks in 1949 and 1950. Net profits increased by 248 percent 

during the 9·year period, but it should be pointed out that 
the total in 1942 was the lowest since 1935. In relation to 
total capital accounts, the increase has been very moderate. 
The rate of net profits on total capital accounts reached a 
peak at 11.2 percent in 1946 and amounted to 10 percent 
in 1950 but was below those figures in other years. In fact, 
the average rate in the period 1942-50 was 9.3 percent, as 
compared with 8.6 percent in the pcriod 1935-41. If the pre­
war relationship between total capital accounts and total 
assets had been maintained between 1942 and 1950, the 
rate of net profits on total capital accounts would have been 
substantially below the prewar rate. Moreover, the banks have 
been very conservative in the use of net profits for dividend 

purposes, since a large share of net profits has been added 
each year to capital accounts. In 1950, dividend payments to 
stockholders comprised only about 36 percent of the total, 
as compared with about 60 percent in 1942. Through the ad· 
dition of a large share of net profits to capital accounts and 

the sale of new stock to the public, district member banks 
increased their total capital accounts by 127 percent. 

In conclusion, it is appropriate to appraise certain factors 
that may be the chief ones determining the trend of net profits 
during the years immediately ahead. Since about 60 percent 
of total earnings from current operations is currently being 
derived from interest and discount on loans, this category is 
likely to dominate the trend in total earnings. The loan de­
mand from virtually every segment of the district economy 
continues very heavy, and the banking system is confronted 
with the problem of screening loan applications very care­
fully as a means of satisfying legitimate credit demands with­
out expanding the volume of loans outstanding. Currently, ef­
forts are being made to curtail the volume of loans as a means 
of counteracting the strong inflationary pressures. Policy ac­
tions by the monetary authorities and the Voluntary Credit 
Restraint Program being directed by the banking system are 
providing vigorous resistance to further loan expansion. 
Moreover, credit restrictions, combined with other controls, 
may bring about some decline in real estate loans and in 
loans to consumers. Loans for defense or defense supporting 
purposes are likely to expand as the production of war ma­
terials is accelerated. In view of the fact that total loans thus 
far this year have been sharply higher than a year ago and 
some higher than in the fourth quarter of 1950, and that 
the seasonal demand for credit in the District normally in­
creased in the last half of the year, it seems probable that the 
average volume of loans may be substantially higher than 
in 1950. Since last summer there has been a general increase 
in the interest rates charged by banks on loans. Holdings of 
securities have declined thus far this year, but some increase 
may occur later in the year, particularly if the Treasury defi­
cit should reach sizable proportions. Rising yields on securi­
ties will tend to augment earnings. Earnings from most other 
sources may continue upward at about the same rate as in 
other recent years. 

An appraisal of the economic factors indicates that the 
upward trend in expenses is likely to continue unabated. The 
strong upward pressures on salaries and wages are already 
apparent, and the growing shortages of labor will continue 
to increase costs through labor inefficiency. Miscellaneous 
expenses are likely to feel the effects of higher costs because 
of the rising prices of services and supplies. With respect to 
the interest on time deposits and on borrowed money, the in· 
crease in expenses is likely to reflect both higher interest 
rates and increased volume. While an estimate of net losses 
and charge.offs wonld be unreliable, the decline in security 
prices, the pressure for loan liquidation, and the overex­
tended condition of many business establishments suggest 
that the total may be as large as, if not larger than, in 1950. 
In view of the tax legislation on net income, ta.'[cs are likely 
to be more burdensome than in other recent years. Conse­
quently, it would appear that member banks are entering a 
period when the rate of increase in net profits will be smaller, 
with the possibility that declines may occur in some years. 
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REVIEW OF BUSINESS, INDUSTRIAL, AGRICULTURAL, AND FINANCIAL CONDITIONS 

The lull in consumer buying which 
became apparent in the Eleventh Federal 
Reserve District during March continued 
in April and into May. Sales at depart. 

ment stores in the first half of May were about 3 percent 
higher than a year ago and in April were just about the 
same as in April 1950. Although department store stocks 
contin lied to rise during April, merchants took steps to re­
duce their heavy inventories, with orders outstanding de­
creasing sharply and markdowns, clearance sales, and spe­
cial purchase promotions widespread. 

Nonfarm employment in Texas, bolstered by the rlsmg 
trend of manufacturing employment in defense industries, 
reached a new peak in April of more than 2,500,000, or 
about 5,000 greater than the previous December high and 
about 150,000 above a year ago. Crude oil production in the 
District showed a further increase in May for the fifth con­
secutive month to reach a new record high of 675,000 bar­
rels daily greater than a year earlier; and June production, 
based on Texas allow ables, is expected to hold around the 
May level. The maintenance of a continued high rate of 
crude oil production in the face of a seasonal decline in the 
demand for refined products permitted stocks to be built up 
noticeably from the relatively low levels prevailing at the 
end of March. 

The value of construction contract awards in the District 
remained at a high rate during April, only 7 percent below 
the February peak. Large military and public housing proj­
ects pushed residential awards to a new high 20 percent 
above that o,f any previous month on record, while nonresi­
dential awards were 40 percent higher than a year ago, 
although down noticeably from the unusuaJly high Febru· 
ary level . 

Agricultural prospects for the District brightened during 
the past month as a result of generous rains over a major 
part of the area. While the rains were too late to benefit 
greatly the winter grain crops, they will assure a large acre­
age of cotton and have benefited ranges and pastures. Farm 
commodity prices in the District have virtually leveled off, 
after rising almnst steadily for more than a year. 

Commercial, industrial, and agricultural loans declined 
$16,4.72,000 during the 5 weeks ended May 16, but this de­
crease was partly offset by increases in other types of 
loans. Investroents of reporting member banks in United 
States Government securities rose $3,492,000, reversing a 
downward trend that had prevailed in the previous 9 months. 
Total deposits rose $19,311,000, with marked increases in 
the demand and time deposits of individuals, partnerships, 
and corporations partially counterbalanced by decreases in 
most other deposit accounts. 

The slower pace of consumer buying 
in the Elcventh Federal Reserve District 
which became apparent in March and 
April continued into May. Sales at dis­

trict department stores during the first 3 weeks of May were 

only about 3 percent higher than the year earlier. In view 
of the substantial increase in prices dm'ing the past year, 
the physical volume of merchandi!e sold actually was less 
than a year earlier. It will be noted, however, that sales in 
Maya year ago were at high levels. Moreover, although the 
small year·to·year gain was substantially less than the large 
increases posted during the early part of this year, sales cur­
rently are quite high as compared with most historical 
standards. 

WHOlESALE TRADE STATISTICS 

Eleventh Federal Reserve District 

(Percentage change) 

Une of trode 

Automotive supplies ••••••••• 
Drugs and sundries . ...... ... 
Dry goods •.••............. 
Grocery (full-line wholesalers 

not sponsoring groups) .. . .. 
Hardware •• ..... •. .. . .... • 
Industrial supplies .. . ... ... . • 
Metals .•................ _, 
Tobacco products •.• . ..••• •• 
Wines and liquors ...•...•.• 
Wiring sup plies, conlfrucllon 

materials distributors . .... . 

1 Stocks at end of month. 
p-Preliminary. 

NET SALESp 

April t 951 from 
.4 mo. 1951 

1'f5~ March compo with 
1951 .. mo. 1950 

23 -12 
15 - 9 16 

5 -31 18 

9 - 7 16 
12 -13 29 
56 - 2 60 

9 44 
- 3 -7 4 
- 4 - 2 , 

161 6 

# Indicates change of len than one· half of 1 percent. 
SOURCE: United States Bureau of Census. 

RETAil TRADE STATISTICS 
(Percentage change) 

NET SALES 

April 1951 from 

STOCKSlp 

April 1 951 from 

April 
1950 

-31 
32 
43 

17 
44 
52 
31 

5 
10 

87 

March 
1951 

-4 
-A 

7 

-4 
6 

_4 
7 

-9 
-17 

11 

STOCkSI 

April 1 951 from 
04 mo. 1951 

Line of trade April March camp. with April March 
by a rea 1950 1951 04 mo. 1950 1950 1951 

DEPARTMENT STORES 
Tolal Eleyenlh District .... . . . . ..... . I - 9 12 31 4 
Corpus Christi •............ ... , .. . - 4 -13 6 20 13 
Dallas .•.....•.........•....... . - 1 -17 12 28 6 
EI Pa so .................... . , ... - 3 4 7 
Fort Worth ........ , .•.. , •... , ... - 4 - 6 8 30 3 
Houston .. . ...•....•. . ..•. ...• .• • 13 - 8 24 41 2 
San Antonia . . .. ........•....•... 1 - 5 7 30 1 
Shreyeporl. La ....... ........•... . I - 6 6 
Other cities ....... . ......•....•.. -10 - 9 6 18 2 

FURNITURE STORES 
Tola l Elevenlh District ....... . ...... - 3 - 4 50 2 
Austin ...................• , •.... -24 - 16 57 3 
Dallas ... ........•.......••..... -31 - 5 66 1 
Houston . . ... . .... . .... . ..•• ... . . -21 1 
Port Arthur ... .......•.• ..••. .... 35 33 43 - I 
San Antonio . .....•... .. ......... - 4 - 2 
ShreYeport, La ... ... ....... ....... 43 1 41 
Wichita Foils .•.•. • .•............ . -11 -23 43 

HOUSEHOLD APPLIANCE STORES 
Tolal 8eyenlh District ............ . . -41 -17 
Dallas ...•..................... . -37 -31 

1 Stocks at end of month. 
, Indicates dtange of len than one· half of 1 percent. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
11935·39 -1 001 

UNADJUSTED ADJUSTED' 

Apr. Me. Feb . Apr. Apr. Mar. Feb. Apr. 
Area 1951 1951 195 1 1950 1951 1951 1951 1950 

SALES-Doily oyerage 
Eleventh District .... . ..•.... 382 397 351 393 402 414 439 401 
Dallas .......... ... ...... . 333 375 342 339 375 375 357 356 
Houston .................. . 423 441 395 428 475 460 449 432 

STOCKS-End of month 
Eleventh District . . .... .. . ... 510 493 439 393 '86 465 447 375 

, Adjusted for seasonal variotion. 
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April sales at department stores were down about 9 
percent from the March volume, which was augmented by 
Easter buying, and showed only a very slight increase over a 
year earlier. The year-to-year comparison, however, is af­
fected by the later date of Easter last year. Nevertheless, an 
important factor in the mere fractional gain over a year 
earlier is the lull in consumer buying_ Aggressive promo­
tional efforts were widespread during April, with mark­
downs, inventory clearance sales, and special purchase mer­
chandise used to stimulate buying. The national sales picture 
is about the same as in this District. 

Department store stocks continued to climb during April 
for the fourth consecutive month, with a 4-percent gain. This 
increase reflects the heavy inventory buying of the early 
months of thc year, quicker deliveries, and a smaller-than­
anticipated sales volume. The policy of inventory accumula­
tion, which prevailed prior to the outbreak of Korean hostili­
ties, has changed to that of inventory reduction. Merchants 
generally are attempting to work down stocks which are 
heavy in relation to their current sales volume. Promotional 
efforts have increased, and orders have been reduced. Orders 
outstanding dropped sharply in the month ended April 30 
and on that date were 18 percent higher than a year earlier, 
the smallest year-to· year increase in 13 months. 

Sales of the various department store items during AprH 
were spotty and reflected the influence of the special mer­
chandising promotions. In the homefurnishings lines, sales 
of the television and radio department jwnped about 27 per­
cent from March to April, although falling behind year­
earlier levels for the second successive month. Sales of the 
furniture and bedding and the domestic floor coverings de­
partments were 29 and 16 percent, respectively, higher than 
April 1950. On the other hand, sales of major household 
appliances continued to lag, with the smallest volume for 
any April in the past 4 years and a decrease of 59 percent 
from the April 1950 volume. 

Sales of women's and misses' coats, suits, and dresses 
showed small gains over a year carlicr, although they were 
down noticeably from March. Women's accessories sales, 
however, dropped 7 percent below a year ago. Moreover, 
sales of men's clothing dipped below year·earlier levels for 
the first time in 6 months. Basement store sales more than 
held their own, showing a small increase from a year ago. 

Instalmen t sales in April were markedly below a year ago, 
continuing the pattern which has prevailed since the reim­
position of Regulation W, while cash sales fell helow year­
earlicr levels for the first time this year. Only charge sales 
showed a year-to-year gain, running 5 perccnt higher than in 
April last year. Collections in "e1ation to charge account 
receivables were down seasonally, and the instalment account 
collection ratio remained unchanged at 15 pcrcent. 

District furniture stores continued to show small declines 
in sales from year-earlier levels, with April down about 
3 percent. Tills decrease occurred entirely in credit sales, 
since cash sales were noticeably higher than last year. Ac­
counts receivable, which have shown a declining trend for 

the past 7 months, on April 30 dropped below year-earlier 
levels for the first time since November 1944. Furniture store 
stocks, which have followed a rising trend for more than a 
year, were up 2 percent in April and at the end of the month 
were 50 percent higher than on the corresponding date last 
year. 

Generous rains over the eastern two­
thirds of the District during May bright­
ened considerably the outlook for crop 
producLion in 1951. Only the Trans­

Pecos area of Texas and parts of New Mexico and Arizona 
remain in serious need of moisture. Drought-breaking rains 
in the High Plains and Low Rolling Plains sections, which 
fell at mid-May, were too late to benefit greatly the winter 
grain crops but will permit farmers to complete soil prepara­
tion and to plant intended acreages of cotton and grain sor­
ghums. Planting of row crops has been active in other major 
crop-producing sections of the District, and growing crops 
are making good progress under favorable moisture condi­
tions. 

The Texas winter wheat crop, now estimated at 14,438,-
000 bushels, is the smallest since the drought of 1935. Some 
75 percent of the acreage seeded last fall has been abandoned, 
leaving less than 2,000,000 acres for harvest. The yield on re­
maining acreage is forecast at 7.5 bushels per acre, com­
pared with a 10-year (1940-49) average of 12.8 bushels. 
Oklahoma expects to harvest 43,000,000 bushels, which is 
sharply below average and slightly under last year's short 
crop. The New Mexico crop of 1,260,000 bushels is about 
one-third of average, while in Arizona the expected harvest 
of about 600,000 bushels is slightly above average. 

Cotton planting has nearly been completed in the eastern 
half of the District and has procceded rapidly on the High 
and Low Rolling Plains since the rains of mid-May. Some 
early-planted cotton in the Rio Grande Valley reached the 
square stage in the first 2 weeks of the month; meanwhile, 
chopping of later plantings continued and poisoning to com­
bat insects was started. The improved moisture supply over 
the cotton-growing sections of the District assures a large 
acreage this year; private forecasts of the Texas cotton plant­
ings range as high as 13,000,000 acres, compared with 7,048,-
000 acres planted in 1950 and 10,988,000 acres in 1949. If 
favorable weather conditions should prevail for the remain­
der of the season, the District may produce a record cotton 
crop this year. 

Corn is making good growth aided hy warm weather and 
generally adequate moisture. Acreage in the District is ex­
pected to be considerably under that of last year, due prin­
cipally to expansion in cotton acreage. The sorghum crop 
of so uth Texas has greatly benefited from reccnt rains, and 
a good crop is expected in that area. Planting of sorghums 
on the High Plains and in the Low Rolling Plains, which 
was retarded by drought prior to mid-May, is now under 
way on a large scale. The sorghum acreage in west Texas 
this year is expected to exceed earlier forecasts, as farmers 
are putting much of their abandoned wheat land in sorghunlS. 
Another factor encouraging farmers to plant a large acreage 
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is the increased support price for sorghum grain; the na­
tional average support price will be $2_17 per hundred­
weight, compared with $1.87 last year_ 

Planting of rice in Texas and Louisiana has virtually been 
completed. Reports indicate a record acreage this year, as 
the high prices of rice and elimination of acreage controls 
have induced considerable expansion in production. While 
definite information as to the division of plantings between 
varieties is not available, all indications point to a heavy 
planting of long-grain rice this year. 

The first forecast of the season placed the Texas peach 
crop at 1,450,000 bushels, which is 300,000 bushels below 
average, although double last year's small crop. The outlook 
for production is favorable in most noncommercial counties, 
but a further decline in prospects for the Edwards Plateau 
commercial area is the result of the frost damage in April. 
Blooming of pecan trees in Texas and Oklahoma was a little 
later than usual this year, but a fair crop is expected_ 

SPRING VEGETABLE PRODUCTION 

Vegetable 

IO·year 
Average 
1940-.49 

(1,000 bushelsl 
SNAPBEANS, Te"'051, ••• ..................• 
CARROTS. Arlzona 2 . ..........•.••.•.....• 
GREEN PEAS, New Mexicol ..... . ... .. ... .. . 
IRISH POTATOES,Texas, lower Volley! ...... . 

Texas, others ... .. .......•. 
Oklahoma' ...... ... ..... . 

TOMATOES, leKas, lower Volleyl ..... .. ... . 
Texas, others •................. 
louisiana' ... . .•.............. 

CUCUMBERS, TeK051 •••• .• • •••• •• •••••• • •• 

(1,000 crotes) 

316 
1,317 

14 
944 
545 
262 

2,618 
2,283 

170 
213 

CANTALOUPES, Arizona'... . ...... . • • . ... .. 1,173 
lETIUCE, Arizona l .•.•.•.................. 3,357 
STRAWBERRIES. louisiana l .. .. . . . . . . . . . . . . . . 931 

Texosl •• .. . •••.. .•••.• . •.. 56 
Oklo homo·, •••• • • • • • • • • • • • • 72 

(I ,OOO socks) 

GARLIC, Texos' •• ; ••••.•• •....... • ..• ... . 
ONIONS, Arizona .•. • ••. ..• . •.... • ..• .•. • 

louisiana' .... •. ••. . ............ . 
Texos' •••. ..• ..... . ..•• ....... . 

1 Early Spring 
, Spring 
S Late Spring 
• Midspring 
SOURCE: United States Department of Agriculture. 

9 
284 
161 

1,076 

Indicated 
1950 1951 

270 195 
1,665 1,485 

23 12 
385 130 
502 350 
264 166 

2,450 1,540 
1,643 2,310 

98 72 
112 88 

1,596 1,750 
3,847 3,910 

682 720 
42 36 

207 243 

8 7 
660 720 
114 81 
507 1,280 

Commercial vegetable prospects in the District are brighter 
than a month ago, due principally to the improved moisture 
situation. Harvest of sweet corn and early spring tomatoes is 
under way in the Lower Rio Grande Valley. Later plantings 
of these crops in this area, as well as late spring tomatoes in 
central and eastern counties, were greatly benefited by recent 
rains. Cantaloupes and watermelons generally are in good 
condition, although late. North Texas onions are making 
good progress under favorable growing conditions, and a 
large acreage is reported. Progress of both the late spring and 
summer crops of Irish potatoes is satisfactory. Production of 
man y spring vegetables in the District will be sh arply below 
the harvests of 1950, as shown in an accompanying table. 

Ranges and pastures in central and eastern parts of the 
District have benefited greatly from rains of recent weeks, 
with grasses making rapid growth. Supplemental feeding 
continues, however, in the drier sections in the western part 

of the District, where efforts are being made to maintain live­
stock until grass is availahle. Prospects fm hay production, 
which a month ago were very unfavorable, improved greatly 
during May. 

LIVESTOCK RECEIPTS 

(Number) 

FORT WORTH MARKET SAN ANTONIO MARKET 

April April March April April March 
Closs 1951 1950 1951 1951 1950 1951 

Cottle ..•.... . .. 36,152 34,623 26,432 20,955 27,587 14,907 
Calves . . ........ 9,499 9,766 6,88 1 15,232 12,802 18,179 
Hogs ........... 71,029 58,556 75,617 7,203 5,493 8,592 
Sheep .......... 58,988 128,884 37,719 '16,814 124,098 110,092 

I Includes goots. 

Livestock in the eastern half of the District generally are in 
good condition. Rapid improvement is expected in the Plains 
countics of Texas, where the drought was broken in May_ 
Marketings of cattle and hogs on the Fort Worth market in 
April were above the same month last year, while receipts 
of sheep were down more than 50 percent. There was some 
reduction in marketings in Mayas farmers awaited the 
effects of price ceilings on beef cattle and as the improved 
moisture supply encouraged restocking of ranges in some 
sections. Commercial meat production in Texas during the 
first quarter of 1951 totaled 191,000,000 pounds, or 3 per­
cent more than in the same period last year. 

Weekly reports of broiler placements on Texas fanns 
indicate that broiler production in the State this year will 
far exceed the record production in 1950. On the other hand, 
egg production is running significantly below last year's 
level. Production in the first 4 months of 1951 was 6 percent 
less than in the same period last year. 

FARM COMMODITY PRICES 

Top Prices Paid in lexol Southwest Markets 

Commodity and market 

conON, Middling 15/ 16-inch, Dalla' .... . . 
WHEAT, Ho. 1 hard, Fort Worth ..... ... ... 
OATS, No.2 white, Fort Worth .• . ......... 
CORN, No.2 yellow, Fort Worth • •• . .. . .... 
SORGHUMS, No. 2 yellow milo, Fort Worth . . 
RICE, Ho. 1 Patno, milled, Houston ... ...... 
HOGS, Good & Ckoice, Fort Worth ... . .... 
SLAUGHTER STEERS, Choice, Fort Worth ... .. 
SLAUGHTER CALVES, Choice, Fort Worth .... 
STOCKER STEERS, Choice, Fort Worth . . ... .. 
SLAUGHTER LAMBS, G~d & Choice, Fort 

Worth ........................ . .... . 
FEEDER LAMBS, Fort Worth .. . ............ 
HENS, 3-4 pounds, Dallas ................ 
FRYERS, lexal, Dallas .... ...... .....•.... 
TURKEYS, No.1 hens, Dallas ......... . .... 
EGGS, No.1 infertile, Dallas .............. 

\ Week ended May 14. 
2 Shorn. 
n.a.- Not available. 

Comparable Comparoble 
Week ended week week 

Unit May 23, 1951 lost month losl year 

lb. $ .4477 .4477 $ .3295 
b,. 2.6oV2 2.69Y2 2.48 
b,. 1.15Y2 1.161,4 1.09'.4 
b,. 1.98'1<4 1.99 3A 1.75 'A 
cwt. 2.63 2.65 2.33 
<wt. 11.75 12.00 10.75 
cwt. 21.50 21.75 20.00 
<wt. 37.00 37.00 30.00 
<wi. 29.00 29.00 30.00 
cwt. 38.00 41.00 29.00 

<wt. 34.00 36.00 29.50 
cwl. ~28 .0o 31.00 125.50 
lb. .26 .28 .15 
lb. .25 .27 .28 
lb. .35 .35 .25 
lb. .42 .42 n.O . 

The upward movement of farm prices in the Southwest 
appears to have been halted, at least temporarily. Reports 
from spot commodity markets in late May show prices of 
most commodities ncar or below a month earlier. Prices of 
cotton, rice, oats, sorghum grain, eggs, and hogs have re­
mained virtually unchanged, while prices of wool, mohair, 
wheat, corn, poultry, cattle and lambs were lower. 
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Between April 11 and May 16 com­
mercial, industrial, and agricultural 
loans of the weekly reporting member 
banks in the Eleventh District declined 

$16,472,000, the most notable decrease in any 4- or 5-week 
reporting period this year. Reduction of outstanding bank 
indebtedness by commodity dealers was the major factor con­
tributing to the decrease_ Seasonal liquidation of inventory 
loans by cotton dealers and by grain and milling concerns 
was particularly noticeable. There was not a clear indication, 
however, of a general decrease in loans to other business and 
industrial firms. Wholesale and retail trade establishments 
repaid substantial amounts of outstanding loans, but repay­
ments were overshadowed in most weeks by 11CW loans for 
inventory and other working capital purposes. Sales finance 
companies, construction finns, and manufacturers of petro­
leum, coal, chemical, and rubber products borrowed on bal­
ance to provide working capital for other than inventory 
purposes. On May 16 commercial, industrial, and agricul­
turalloans amounted $1,013,397,000, reflecting a decrease of 
3.7 perccnt from the all·time record total of January 31 and 
an increase of 24.7 percent over the year-earlier figure. 

Somewhat more than three-fourths of the decrease in 
commercial, industrial, and agricultural loans was offset by 
increases in other categories, with the result that total loans 
showed only a fractional decline. Reflecting in part the con­
tinuing demand for loans to finance consumer purchases, 
the item "all other" loans rose $7,531,000 to a point near the 
all-time record. Loans to banks rose $4,959,000, while both 
real estate loans and loans for financing security transactions 
showed little net change. 

CONDITION STATISTICS OF WEEKLY REPORTING 

MEMBER BANKS IN lEADING CITIES 

Eleventh Federal Reserve District 

{In thousands of dollars} 

Item 

Total loons (gross) and in¥estments .......... . 
Totalloans-Net l •••.•.•..••••.•••••••• • 

TOlalloans-Grou ..• _ . . ... . .. ......... . 
Commercial, industrial, and agricultural 

loans ......•.....................• 
loonl to brokers and dealers in securilies ..• 
Other I,o,anl for purchaling or carrying 

secunhes •..• . .. .. .. .............. . 
Real estate loans . ..... . .• ...... .... .. 
Loons to bankl . . , .......•............ 
AU other loanl . ...... . ........... , . , . 

Talal inveslmenls .. . ,'.,."',.,., .. ,",. 
U, S, Treasury bills . . ... " , ... "., ..... 
U, S. Treasury certiflcates of Indebtedness. 
U. S, Treasury noles . .. , .. . ..... . ... . . . 
U, S, Government bonds (inc. gtd. 

obligations) . .. .... . ... ... ... . ..... . 
Other securities . .......... , ... , ...... . 

Reserves with Federal Reserve Bank . ........• 
Balances with domeslic banks .............. . 
Demond deposits-adiu~ted2 . . .. .. . ........• 
Time deposits e,,"cepl GOYernment .•. .. . ...... 
United States Goyernment deposits •... .•..... 
Interbank demand deposits ................ • 
BorroWings from Federa l Reserye Bank •... .... 

May 16, 
1951 

May 17, 
1950 

$2,633,168 $2.53,,382 
1,-464,017 1,172,026 
1,-480,212 1,185,-455 

1,013,397 
12,058 

5-4,397 
121,525 

5,917 
272,918 

1,152.956 
62,594 

o 
343.538 

581,188 
165.636 
530,875 
355,029 

2,173,768 
428,928 
105,16-4 
620,928 

o 

812,87-4 
6,962 

49,-409 
98.925 

629 
216,656 

1,348,927 
106,772 
257,908 
199,096 

650,468 
134,683 
4-40,642 
346,929 

2,01.4,152 
452,769 

64,114 
636,120 

o 

I After deductions for reserves and ,,"allocated charge·oft's. 

April II, 
1951 

52,636,050 
1,"68,938 
1.-485,200 

1,029,869 
10,835 

56,282 
121,869 

958 
265.387 

1,150,850 
57,628 

o 
337,056 

589,144 
167,022 
515,808 
374,622 

2,162,217 
415,926 
129.915 
639.065 

o 

1 Includes all demand deposits other than interbank and United States GoYernment, less 
cosh items reported as on hand or in process of colleclion. 

Deposits rose $19,311,000 between April 11 and May 16, 
principally as a result of the increase in time deposits of 
individuals and businesses and states and their political sub­
divisions. Although demand deposits of individuals, partner­
ships, and corporations rose . $65,647,000, approximately 

offsetting decreases were reported in other categories of 
demand deposit accounts. For example, interbank demand 
deposits, demand deposits of states and political subdivisions, 
and demand deposits of the United States Government showed 
a combined decrease amounting to $64,298,000. The over-all 
upward trend of deposits reflects, in part, a gain of funds 
from net Treasury expenditures in the District and from 
commercial and financial transactions with the rest of the 
country. 

In contrast with the trend that prevailed in most weeks 
during the last half of 1950 and the first 3 months of this 
year, the weekly reporting member banks increased invest­
ments in United States Government securities by $3,492,000. 
This reflected a liquidation of Treasury bonds but purchases 
of notes and bills in a greater amount. Investments in munici­
pal and other non-Government securities showed a fractional 
decline. Total investments of these banks amounted to $1,152,-
956,000 on May 16, a net decrease of $195,971,000 from the 
year-earlier total. 

Changes in reserves, cash, and bank balances included 
an increase of $15,067,000 in reserves with the Federal Re­
serve Bank and a somewhat greater.than-compensating de­
crease in balances with other banks. Cash assets of the weekly 
reporting mcmber banks amounted to $1,201,545,000 on 
May 16, or 31 percent of total resources. 

Gross demand deposits of all member banks in the District 
averaged $82,754,000 lower in April than in March, with 
country banks acounting for slightly more than two-thirds 
of the decrease. The rather large Treasury income tax col­
lections and the later transfer of funds held in Treasury Tax 
and Loan accounts to the Federal Reserve Bank were major 
factors accounting for the lower level of deposits in ApriL 
In contrast with the trend of demand deposits, time deposits 
rose $3,524,,000 in April to a total of $647,902,000, with 
country banks accounting for almost 80 percent of the 
increase. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Eleventh Federal Reserve District 

(Ayerages of dally flgures. In thousands of dollars) 

COMBINED TOTAL RESERVE CITY BANKS COUNTRY BANKS 

Date 
Gross 

demand Time 

April 1949 .••••• $5.000.682 $621,-486 
April 1950 ...••• 5,521,595 656,387 
December 1950 .. 6,256,210 646,999 
January 1951 ... 6,349,75-4 657,601 
February 1951 ... 6,108,995 648,772 
March 1951 ..... 5,991,439 644,378 
April 1951 . ... .. 5,908,685 647,902 

Gran 
demand Time 

$2.388,424 $400.555 
2,63-4,090 '" 1 0,645 
3,044,765 397,983 
3,098,119 400,388 
2,951,883 395,551 
2,777,533 353,077 
2,751,029 353,798 

Gross 
demand Time 

$2.612.258 $220.931 
2,887,505 245,742 
3,211,445 249,016 
3,251,635 257,213 
3,157,112 253,221 
3,213,906 291,301 
3,157,656 294,104 

Debits to deposit accounts reported by banks in 24 cities 
of the District declined 8 percent in April from the March 
total, reflecting in part a mild tapering off from the unusuall y 
high level of business activity that prevailed in the first quar­
ter of the year. The decrease was general over the District, 
as Galveston, Texas, and Roswell, New Mexico, were the only 
reporting cities showing increases. The annual rate of turn­
over of deposits, renecting the annual rate of use of deposit 
accounts, was 14.6 in April, as compared with 15.8 in March 
and 12.5 in April of last year. 
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BANK DEBITS, END-Of-MONTH DEPOSITS, 

AND ANNUAL RATE Of TURNOVER Of DEPOSITS 

(Amounh in thousands of dollars) 

DEBITSl DEPOSITS' 

Percentage 
change from AMOOI rat. of turnover 

April April Mar. April 30, April April Mar. 
City 1951 1950 1951 1951 1951 1950 1951 

ARIZONA 
Tucson ••. • •••• . • . ••• $ 8.4,.453 ~8 - 5 $ 9~,866 10.7 7_9 11.3 

LOUISIANA 
Monroe ......•..... . 43,744 26 8 44,727 11.5 9.4 12.0 
Shreyeporf. .....•... 160,398 18 9 182,701 lQ.4 9.2 11 .5 

NEW MEXICO 
Roswell • • •••••• ••• •• 22,814 42 2.4,632 11.2 8.6 10.9 

TEXAS 
Abilene •.•.•••..••• • 50,896 25 -10 48.493 12.5 11.4 13.4 
Amarillo ••••••.••••• 125,239 29 -9 96,890 15.5 12.7 16.7 
Austin .....•....... . 145,455 19 -13 111,109 15.4 12.9 17..4 
Beaumont •••• ••••••• 112,717 19 -7 88,611 15.1 12.6 15.8 
Corpus Chris ti •.. ....• 112,940 28 -12 92,780 14.6 12.0 16.4 
Corsicana ••• •••••••• 11,713 23 -5 21.122 6.6 5.4 

1*:: ) Dallas .... . . .. . .... . 1,490,349 36 -2 ( 899,777 19.7 16.6 
B Poso ......•...... 172,991 29 -11 130,438 15.8 12.5 17.4 
Fort Worth .•......•• 43e.o39 31 - 9 349,727 15.1 13.1 17.0 
Galveston ... . . .. .. . . 87,229 32 4 101,896 10.3 8.~ 10.1 
HOlnlon •••••••••••• • 1,327,995 25 -12 1,076,397 14.9 13.2 16.7 
laredo ............ . 20,671 30 -7 20,858 11.9 8.2 12." 
Luhhoc;k .•.•........ 88,719 25 -12 93,0.10 11.2 10.2 IVI 
Port Arthur .......... 38,522 30 -11 ~O,537 11.5 9.0 12.8 
Son Angelo •••..•.••• 39,928 30 -10 "8,07.4 9.9 8.4 10.8 
Son Antonio .•....... 3~9,091 20 -11 362,648 11.5 10.1 13.0 
Texarkana' ••• ... .... 17,044 11 -13 2",190 8.~ 7.8 9.5 
Tyler •.....•.•..... . 47,707 10 - 8 50,606 11.3 10.1 12 .2 
Waco .............. 69,245 1 -10 78,947 10.6 11.4 11.5 
Wichita FClII •••••.•... 71,324 16 -11 94,723 9.1 8.2 10.2 

Total-24 citie •.•...•.. $5,119,200 29 - 8 $4,177.788 14.6 12.5 15.8 

1 Debits to deposit accounts except interbClnk Clccounts. 

2 Demand and time deposits, including certified and officers' checks outstanding but ex· 
cluding deposits to the credit of banks. 

S These figures Includ e only one bank in Texarkana, Texc$, Toiol debih for all banks in 
Texarkana, Texa s·Arkanses, Including two banks located in the Eighth District, amounted to 
$30,255,000 for the month of April 1951. 

Between April 15 and May 15 total earning assets of the 
Federal Reserve Bank of Dallas declined $34,826,000, prin­
cipally as a result of the decrease in holdings of United 
States Government securities. Other changes included a 
decrease of $21,954,000 in member bank reserve deposits 
and an increase of $19,045,000 in gold certificate reserves_ 
On May 15 notes of this Bank in actual circulation amounted 
to $620,834,000, reflecting increases of $7,590,000 from 
April 15 and $12,297,000 from May 15, 1950_ 

CONDITION Of THE fEDERAL RESERVE BANK Of DALLAS 

(In thousandl of dollars) 

Item 

Total gold certiAcate reserves • • ............. 
Discounts for member banks . •••.•.. . .•• ... . 
Industrial advances ••••.•••.•..... .. . •.. •.. 
Foreign loans on gold .. •............••...• 
U. S. Government securities .•....•.........• 
Tolol earning aueh •.• .... . ........... .. . . 
Member bonk reserve deposits •.. •. ......... 
federal Reserve notes in Clctual circulotion ..... 

May 15, 
1951 

$537.630 
1,911 

30 
o 

1,068,769 
1,070,710 

928,713 
620,834 

Mey IS, 
1950 

$688,398 
o 
o 

1,393 
796,420 
797,813 
796,687 
608,537 

April 15, 
1951 

$518,585 
760 
18 
o 

1,104,758 
1,1 05,536 

950,667 
613,244 

On May 14 the Secretary of the Treasury called the 3-per­
cent Treasury bonds of 1951-55 for redemption on Septem­
bcr 15, 1951. These bonds are outstanding in the amount of 
$755,000,000. The Secretary also anounced that holders of 
these bonds may, in advance of the redemption date, be of­
fered other interest-bearing obligations of the United States, 
in which event public notice and the terms of the exchange 
offering will be g;ven. On May 8 the Secretary announced 
that the 2-percent bonds of 1951-53, outstanding in the 
amount of $7,986,000,000 and first callable on September 
15, 1951, will not be called for redemption on lhat date, 

Beginning May 15, the Treasury offered for continuous 
subscription a new series of Treasury savings notes, desig­
nated Series A, and discontinued sales of Series D savings 
notes_ The new notes, bearing interest at rates ranging from 
1.44 percent if held for 6 months or less to 1.88 percent if 
held to maturily, will be dated the fifteenth of each calendar 
month and will mature in 3 years . Savings notes may be 
used in payment of Federal incomc, estatc, and gift taxes at 
par and accrued interest at any time after 2 months from 
the issue date. Also, the new series of notes will be redeem­
able for cash at par plus accrued interest at any time after 
4 months from the issue date, except lhat no interest will be 
paid on notes inscribed in the name of commercial banks if 
redeemed for cash. 

City 

LOUISIANA 
Shreveport . ........• 

TEXAS 
Beaumont . ... ..• ..• • 
OClllas .•.....•.•... • 
El Paso .•.•.•.•••••• 
Fort Worth ..•..•...• 
Galveston . . ... .• . . . • 
Hou .. ton .•.......... . 
lubbock ... . ....... . 
Port Arthur .. ........ 
Son Antonio . ........ 
Waco . . . ....... . . . . 
Wlchite Falb ........• 

ALL OTHER ... . .... .... 

Total . .. .. ...... ..•.. . 

SAVINGS DEPOSITS 

April 30, 195 1 Percentage change in 

Number of Number of Amount of 
savings deposits from 

reportmg savings levings April 29, March 31. 
bonks depositors deposits 1950 1951 

45,363 $ 23,524,062 - 6.6 0.9 

3 12,017 5,230,208 -12.9 1.3 
8 141,969 74,833,544 - 4.4 0.3 
2 32,87' 21,683,908 - 5.8 0.4 
4 43,246 33,835.697 - 5.2 0.9 
4 22,494 20,040,745 - 5.1 - 0.4 
8 92,293 72,905,376 - 3.6 0.6 
2 2,288 .1,"82,240 13.1 3.3 
2 5,656 3,758,797 -1 4.3 0.9 
5 62,122 42,502.656 - 3.3 0.5 
3 9,173 10,567,194 1.6 0.0 
3 7,886 4,"85,911 - 1.8 1.1 

55 68,955 55,639,498 - 1.4 - 0.3 

102 5~6,336 $373,489,836 - 3.9 0.3 

Crude pelroleum production in the 
Eleventh DistJ'ict during May was 
slightly above the April record as the 
result of the fifth consecutive increase in 

Texas allowables. Such allow abIes have been increased an 
additional 3,000 barrels daily for June_ The April produc­
tion rate of 3,039,000 barrels per day is 117,000 barrels 
daily more than in March and 771,000 barrels daily above 
April of last year_ The increases in this District raised na­
tional production to a new peak of 6,139,000 barrels per day 
in April and still higher in May_ Rcfinery activity as indicated 
by crude oil runs to stills increased substantially in the Na­
tion during May, after declining in April. April runs to stills 
exceeded year-earlier levels by 956,000 barrels daily in the 
Nation and by 452,000 barrels daily in this District, 

The continued high level of crude oil production, coin­
cident wilh the stead y seasonal decline in demand since J an­
uary, permitted the addition of 10,000,000 barrels to crude 
oil stocks during the 7-week period cnded May 12. Some 
further addition to crude stocks is anticipated during May 
and June_ Slocks of kerosene and light fuel oil turned upward 
during March and should continue to rise through most of 
the rest of the year- until cold weather brings a sharp in­
crease in demand_ Residual fuel oil stocks were relatively 
stable during April, whereas a year ago such stocks were still 
undergoing seasonal decline_ 
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CRUDE OIL PRODUCTION 

(Barrels) 

April 1951 

Total Doily av; . 
Area production productior1 

ElEVENTH DISTRICT 
Texas R. R. Com. Diltricts 

1 South Central. .. • • . • . • 1.009,800 
2 Middle Gulf.. .... . . .. ~r975.900 
3 Upper Gulf . .......... 15,107,150 
" Lower Gulf ... . .. , •••• 7,741 ,100 
5 East Central. .. . . .. . .. 1,554,250 
6 Northeast. ..... . . . ... 1 1,835,600 

East Te xas ......... 8,361,000 
Other A.lds. . .... .. 3,474,600 

7b North Cenlral . . .. .. ... 2,510,100 
7c West Centrol ...... . .. 2.982,450 
8 Wed ••.. .•.. . . .. . . .. 28,10 9,150 
9 North ...... . .... . ... 4,518,500 

10 Panhand le... .. . . . ... 2,689,400 
Tota l rex.as .. . . .. . . . 83,033.400 

New Mexico . . ..... . . .. ... . 4,258,600 
North loui, iono .. .. .. . .. . ... 3,876,750 

Totol Se¥enth Distrid •• •• •. 91,1 68,750 
OUTSIDE ElEVENTH DISTRICT ••• 92,992,900 
UNITED STATES . ...... . ... . .. 184,161,650 

33,660 
165,863 
503,571 
258,037 

5 1,80 8 
394,520 
278,700 
115,820 

83,670 
99,41 5 

936,972 
150,6 17 

89,647 
2,767,780 

141 ,953 
129,225 

3,038,958 
3,099,763 
6,138,721 

Increase or decreose in dolly 
average product ion from 

April 1950 Mar. 1951 

7,103 
44,972 

136,976 
67,739 
2 1,188 
51 ,448 
20,838 
30,610 
20,395 
46,363 

335,839 
19,790 

287 
75 2,100 

17,842 
1,123 

771 ,065 
36 1,438 

1,1 32,503 

628 
5,765 

18,652 
10,745 

2,969 
13,568 
7,642 
5,926 
4,422 
7,538 

45,412 
3,136 

59' 
113,429 

3,059 
41 

116,529 
-17,506 

99,023 

SOURCE: Estlmoted from American Petroleum Institute weekly reports. 

A 5,OOO,OOO-barrel decrease in gasoline stocks during 
April initiated a seasonal decline from the end-of-March 
peak. To meet the predicted record level of gasoline require­
ments this summer, refinery yields of this product have been 
gradually increased from a low of 4,0 percent in early March 
to 42 percent in late April, with a further increase to 44 or 45 
percent anticipated by summer. In addition, gasoline produc­
tion may be increased further through the holding of refin­
ery runs above the level of the current consumption of re­
fined products, which is seasonally low during the spring 
months. 

1: . IoI IOOLE GUl.F 
l . UPPER GUL' 
... LOWE;R GUll' 

:5. lAST e U TRAL 
fl. NOI':THE IlST 
1' .. NORTH CE NTR AL 
1'11. WEST CENTRAL 
8 . W£ST 
• • NORT H 
10. PANHANDL[ 

RAILROAD COMMISSION OF TEXAS 

OIL AND GAS DISTRICTS 

Adequate stocks of both crude oil and refined products are 
highly desirable in view of the uncertain sitnation in the 
Middle East caused by the recent seizure by the Iranian Gov­
ernment of the British-controlled Anglo-Iranian Oil Com­
pany. Since Western Europe is obtaining a substantial vol-

ume of its petroleum requirements from Iran, any prolonged 
disruption of deliveries from I ran would be likely to create 
a heavy demand for petroleunl products from the United 
States or Western Hemisphere sources nonnally supplying 
this country. 

Construction activity in the Eleventh District continues at a 
very high rate, with the value of contract awards during 
April totaling $150,000,000. This amount is only 7 percent 
below the February record and represents an increase of 16 
percent from March and 51 percent from a year ago. Resi­
dential awards at 873,000,000 were 20 percent higher than 
any previous month of record. These awards, which include 
about $25,000,000 in large military and public housing proj­
ects, were up 29 percent from March and 65 percent from a 
year ago. Even eliminating these large public projects, which 
comprise over one-third of the total, residential awards were 
about 10 percent higher than a year ago, in contrast with a 
decline of 12 percent in the Nation. The continuance of the 
high level of residential awards in the Eleventh District is 
significant in the light of the general expectation that an 
appreciable decline would occur by midyear as the result of 
materials shortages, credit controls, the disappearance of 
the backlog of preregulation loan commitments, and less scare 
buying of homes. It is also signi fi cant in the light of the 
decline in housing starts in the Nation as a whole. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

lin thousonds of dellau) 

Area and type 

ELEVENTH DiSTRICT •••• $ 
Residential •••••• •• • 
All other • . ... • .. . . . 

UNITED STATES! .. .. . .. 
Residential •••. •• •. • 
All olner • •• •• • •• •• • 

April 
195 1p 

149,991 
72,827 
77,164 

1,374,99 1 
590,848 
784,143 

$ 

April 
1950 

99,19 1 
44,229 
54,962 

1,350,496 
674,836 
675,660 

I 37 Itolits east of the Rocky Mountain l. 
p-Preliminary. 
SOURCE: F. W. Dodge Corporation. 

S 

March 
1951 p 

128,798 $ 
56,532 
72,266 

1,267,450 
574,569 
692,88 1 

Januory - April 

1951p 1950 

542.894 $ 337,730 
247,573 155,33 1 
295,32 1 182,399 

4,826,2 16 4, 16 1.082 
2,117,481 1,954,470 
2,708,735 2,206,6 12 

Nonresidenti al contract awards totaled $77,000,000 in 
April, or 7 percent more than in March and 40 percent more 
than a year ago_ The April total is the second highest this 
year, being 23 percent less than the February peak_ During 
the first 4 months of 1951, contract awards in this District 
totaled $543,000,000, or 61 percent more than during the 
corresponding period of 1950_ Residential awards were 59 
percent and nonresidential awards, 62 percent ahead of the 
year-earlier period. In the Nation, awards during the Janu­
ary-April period were only 16 percent more than during the 
like months of last year. 

A very high level of manufac turing plant construction is 
assured in the Southwest during 1951. During the period 
October 30, 1950, to May 10, 1951, Certificates of Necessity, 
permitting rapid depreciation for tax purposes, were granted 
for plants to be constructed in Texas costing about $650,-
000,000. This amount includes petroleum refineries, petro­
chemical plants, steel mills, aluminum plants, and other types 
of manufacturing installations and represents a total second 
only to that covering plant construction in Pennsylvania. The 
Southwest appears to be entering another period of rapid 



88 MONTHLY BUSINESS REVIEW 

industrial growth comparable with that of 1941-42 and 
exceeding that of 1946-48. 

Activity is increasing at many of the military installations 
within the area, and $250,000,000 in specific military con­
struction projects in the Southwest has been authorized and 
planned during the fiscal year ending June 30, 1951. This is 
about six times the pre-Korean rate of authorizations. Mili­
tary construction placed under contract was at a rate of 
about $1,000,000 per day during April, with a rate of 
$1,500,000 per day in prospect during May and June. Re­
habilitation and expansion of numerous and varied facilities, 
as well as new installations, are involved. A total of about 
$500,000,000 worth of military construction work is ex­
pected to be authorized for the Southwest in the near future, 
with the bulk to be complcted by the end of 1951. 

BUILDING PERMITS 

.4 months 1951 

Percentage Percentage 
change in change in 

voluclion from valuation 
April 1951 Number VCllvolion l from .4 

April March months 
City Number Valuation 1950 1951 1950 

LOUISIANA 
Shreveport .... 338 S 1.706.762 13 76 1.322 S 6.507.111 -21 

TEXAS 
Abilene . ..•. . . 90 445,708 -61 -59 478 3,344,892 -33 
Amarillo •••.•• 400 2,630,270 - 3 58 1,454 8,974.167 28 
Austin •...... . 243 1,749,766 -30 -25 1,087 10,286, 108 - 9 
Beaumont ••••• 261 438,395 -71 -18 1,006 2,530,349 -43 
Corpus Christi •. 296 1,147,494 -47 -10 1,390 10,306,242 33 
Dallas ........ 1,779 10,706,094 42 25 6,773 42,337,442 25 
El Paso ••..... 292 1,225,347 33 -25 1,169 6,609,942 _ 8 

forI Worth .... 774 3,669,853 39 -34 2,739 22,521,255 70 
Galveston .... . 159 167,550 -76 -61 436 1,436,278 -20 
Houston ...... . 975 9,854,845 -10 -42 3,535 59,484,623 30 
lubbock ..... . 281 986,694 -72 -61 1,378 6,864,455 -19 
Port Arthur • ••• 199 334,069 -16 20 622 1.314,048 -30 
San Antonio . .. 1,237 4,433,343 23 -12 4,978 18,113,402 9 
Waco ........ 174 1,115,405 -1 -21 898 5,626,278 -30 
Wichita Falls . .. 161 274,956 -70 -24 448 1,426,273 -17 

Total. . . . . . . . . .. 7,661 $40,886,553 -7 -20 29,713 $207,682,865 14 

1 In this table for the month of Morch 1951. valuation figures far the first 3 months 
were In error. The cumulative valuation flgures for the first 3 months of 1951 may be obtained 
by subtracting April valuations from the 4-month cumulative totals. 

Despite the high level of construction activity, supplies of 
lumber are relatively plentiful, and production-both on the 
West Coast and in the Southern Pine Region- recently has 
been exceeding new orders. The cement situation is some­
what tighter again in some areas, as requirements for mili­
tary and defense construction have increased, and it is be­
coming more diflicult to supplement the production of this 
District through in-shipmcnts from other areas. Stocks of 
cement at the end of March were 12 percent higher in Texas 
than at the same time last year, although the Nation's stocks 
were fractionally lower. Cement production during the first 
quarter of 1951 was higher than a year earlier by 8 percent 
in Texas and 20 percent in the Nation, with Texas produc­
tion in March setting a new record at 1,527,000 barrels. 

Government controls over construction were extended fur­
ther on May 4, with National Production Authority approval 
now being required for the starting of residences costing ( 
over $35,000, apartment buildings in excess of three stories 
and basement, larger factories, schools, hospitals, bridges, 
water and sewcr systems, pipe lines, public utility and rail­
road construction, public building., and virtually every other 
type of construction likely to usc appreciable amounts of 
steel. 

The sulphur situation continues critical, despite a first­
quarter national production-all in Texas and Louisiana­
of 1,315,000 tons, or 1 percent more than during the previous 
quarter and 10 percent more than a year earlier. As a result 
of restrictions on the use of sulphur, as well as cuts in ship­
ments, the production of this basic industrial raw material 

,exceeded shipments during the first quarter by 18 percent, 
permitting stocks to recover partially from the drain of the 
previous year. However, stocks at the end of March were 
still 16 percent less than a year earlier . 

Some evidence of the gradually increasing importance of 
defense production in the Southwest is found in the military 
prime contracts awarded to Texas companies during the first 
8 months of the defense program. During this period, July 
1950-February 1951, such awards to Texas companies totaled 
214,000,000, excluding Army and Navy contracts under 

55,000, Air Force contracts under $10,000, subcontracts, and 
contracts for petroleum products. The rapid rate of increase 
of such contrac t awards is indicated by the high figure of 
573,000,000 for February, the last month of the 8·month 
period. These totals would be augmented considerably if 
small contracts, subcontracts, and contracts for petroleum 
products were included. Moreover, the awarding of military 
contracts accelerated during the 3 months subsequent to the 
period for which figures are availablc. Manufacturers located 
in at least 20 Texas cities, and probably many more, have 
received such contracts, which provide for the production of 
aircraft parts, barges and boats, trailers, tractors, clothing, 
bedding, safety belts, sugar and rice and other food products, 
aviation gasoline, fucl oil and other petroleum products, and 
numerous othcr products. Some plants have comparatively 
few contracts, while others are devoting their entire capacity 
to filling defense procurement contracts. 

Reflecting this expansion in economic activity, nonfarm 
employment in Texas in April rose to over 2,500,000 persons, 
or 6 perccnt more than a year ago. Manufacturing employ­
ment at about 440,000 persons was up 15 percent, with a 
gain of over 60 percent in aircraft and other transportation 
equipment manufacturing, gains of about 20 percent in the 
primary metals, machinery, and fabricated metals products 
industries, and a gain of 13 percent in the chemical industry. 




