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A DECADE OF ECONOMIC GROWTH IN THE SOUTHWEST 

The decade from 1939 through 1949 was not in any sense of the term a "normal" period. First 
the war and then a strong war-induced inflationary development, finally followed during the last year 
and a half of the period by a more or less moderate corrective readjustment from inflated peaks in 
many areas of economic activity, combined to create a continuing set of conditions which reflected 
the "abnormal" rather than the "normal." Obviously the economic growth pattern during such a 
decade should not be accepted necessarily as forecasting the future pattern or trend. It is helpful, 
however, in looking toward the future to review and appraise retrospectively economic developments 
and accomplishments which at least in some degree tend to set the stage for future trends. 

During the war and postwar years the five-state area of the Southwest, including Arizona, 
Louisiana, New Mexico, Oklahoma, and Texas, which lie wholly or partly in the Eleventh Federal 
Reserve District, experienced greater-than-national-average growth in many important areas of eco
nomic activity. Perhaps the most spectacular development of the decade in the Southwest has been 
the rapid and remarkable industrialization that has given the Nation a new concentration of industry 
along the Texas and Louisiana Gulf Coast. However, the glamour that is :frequently associated with 
new and fascinating industries and products and the construction of multimillion dollar plants should 
not cause one to lose sight of the notable growth and economic development that have occurred in 
other parts of the Eleventh District and the Southwest, Growth in the Southwest has not been confined 
to the Gulf Coast area or to large-scale industrialization-important though those developments have 
been-but has extended in varying degrees throughout the states of the region, being reflected in small 
industry, in agriculture, business and distribution, and banking and finance. 

In this article some of the developments of the Forties as reflected in their effects upon a few 
important economic factors, such as population, industrial facility expansion, agriculture, banking, 
and income, will be highlighted, Such a general but brief treatment undeniably has certain shortcom
ings. It is necessary to omit subjects that are of importance equal to those included, Also, it is necessary 
to sacrifice detail and critical analysis in the interest of touching upon a larger number of developments 
than otherwise would be possible. Finally, although in many respects there se{!ms to be a superabundance 
of statistical data available, too frequently such data are not comparable or continuous, and conse
quently it is not always possible to present a review of this sort with the nicety and completeness that 
might be desired. Such shortcomings, however, need not be fatal, for a general picture of the recent 
past, even though it may be somewhat incomplete and not precise, can be useful as an aid in looking 
objectively into the future. 

The rate of growth of civilian population between July 1, 1939, and July 1, 1949, showed wide 
differences in the several states in the Eleventh District, ranging from an increase of 49,8 percent 
in Arizona to a decline of 1.8 percent in Oklahoma. On July 1, 1949, total civilian population of the 
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five-state area was estimated at 13,636,000, or an increase of 13.5 percent during the decade as 
compared with only a fractionally smaller increase of 13.1 percent for the United States. In addition 
to Arizona, Texas with a civilian population increase of 17.2 percent experienced a rate of growth 
greater than that characteristic for the Nation. In view of its relative size, this greater-than-national
average growth in Texas largely explains the fact that the five-state southwestern area grew in popu
lation at a slightly higher rate than did the United States. Other states in the District-New Mexico 
and Louisiana-showed substantial increases in population, although the rates of increase-1 O. 5 percent 
and 11.8 percent, respectively-were appreciably less than the national rate of growth. 

During the decade there was a rather marked movement of population from farms to cities in 
several of the southwestern states. Since this movement was initiated during the war years when farm 
workers and farm families migrated to the cities in large numbers to accept employment in the rapidly 
expanding defense plants and related industries, it was assumed that perhaps with the end of the war 
a reversal of that trend on a substantial scale would occur. Between 1945 and 1947 there was a trend 
back to the farm, but it was small in proportion to the trek away from the farms that had occurred 
during the war years. For instance, in the area defined by the Bureau of Agricultural Economics as 
the West South Central states and including three of the states in the Eleventh Federal Reserve District, 
farm population was reported to have declined from 5,066,000 in 1939 to 3,723,000 in 1945. In Texas 
during the same period the decline was from 2,168,000 to 1,577,000. Relatively speaking, in each of 
these cases the decline was somewhat greater than was experienced in the country as a whole. During 
the first two postwar years farm population turned upward in all of these areas, although the increase 
was relatively less in the West South Central area and in Texas than even the very moderate increase 
for the United States. Since 1947 farm population increased fractionally in the United States but 
renewed its decline in the West South Central states and in Texas. As a result of these developments, 
farm population of the West South Central states, which was about 16.6 percent of the national 
total in 1939, had declined by the end of 1949 to about 14.6 percent, while the downward trend in 
Texas was from 7.1 percent to about 6.1 percent. 

Many factors have contributed importantly in bringing about this movement of farm population 
to urban centers. One of these probably has been the lure of the city, with its more appealing and 
perhaps better living conditions and easier accessibility to the basic social services. Another has been the 
rapid increase that has occurred in the mechanization of agriculture, bringing with it a shift toward 
types of production which require less farm labor. Then too, during the war and postwar years the 
relatively full employment that prevailed in the labor market, attractive wages, and industrial and 
trade employment opportunities have been strong inducements to the younger members of the farm 
population to move to urban centers. Also, closely related to the condition of full employment that 
has prevailed in recent years has been the opportunity for continuous employment at favorable wages 
in the cities, in contrast with the more or less seasonal employment that is still frequently characteristic 
of agriculture. Finally, during the postwar years, especially through 1948, there was a very marked 
increase in the number of new businesses and industries located in semirural and small-town areas. 

This shifting population development has certain economic significance to the area. While at first 
thought one might conclude that a marked movement of population from the farms is undesirable, 
actually there have been favorable as well as unfavorable developments associated with the movement. 
For instance, the very recognition of the importance of preventing a large-scale exodus of farm workers 
to cities and a realization of some of the reasons why such a movement has been taking place have 
tended to stimulate corrective efforts which, in the long run, should result in a better and more stable 
agriculture. Undoubtedly, large strides have been taken toward the improvement of rural living 
conditions by providing better community services, extending electrification, and improving farm 
housing. Moreover, a stimulus has been imparted to diversification of agriculture and to better soil 
improvement and conservation practices as means of maintaining more profitable and more stable 
year-round farm operation. Finally, although the trend toward mechanization has tended to release 
some types of farm workers from rural employment, it will raise the quality and standards of farm 
employment; moreover, as farms become more mechanized in their operation and labor requirements 
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and inducements more nearly approximate those of business and industry in the urban areas, there 
will be less temptation to withdraw from farming activities. In the long run, such developments point 
not only toward a better farm life but also to larger markets for the products of industry of the 
Southwest and of other parts of the country. 

Viewed from another aspect, the migration of farm population to urban centers during recent 
years of full employment and expanding industrialization in the Southwest has helped to provide an 
adequate, though in terms of existing demand not excessive, labor supply in most categories of employ
ment. This development has been a real advantage during the past 8 years when requirements for 
employees were steadily expanding, although a different problem may be posed in the future if business 
conditions and industrial activity should decline sharply with a consequent increase in unemployment. 
There are no signs of such a happening in the foreseeable future, but the fact that it is a potential 
problem under certain circumstances should not be disregarded. 

Even before the war a notable trend toward industrialization in parts of the Southwest had gained 
momentum. Wartime developments greatly accelerated that trend, however, as during the war years 
610 war manufacturing facilities were constructed in the Eleventh District at a cost of about $1,471,-
000,000, with 537 of these plants costing approximately $1,371,000,000 being located in Texas. The 
major expenditures for wartime facility expansion in the Southwest were confined to few industries 
and a relatively small number of establishments rather highly concentrated in a few localities. The 
largest investments were in chemical and petroleum and related plants, t ypes of industries in which 
capital requirements are relatively high and the labor needs from the standpoint of number of workers 
relatively small. Indicative of these characteristics of the industrial expansion in the area are the facts 
that the 60 largest facilities in the District involved a total cost of $1,280,000,000; the authorized 
cost of chemical plants, including the basic chemicals essential to the synthetic rubber industry, 
accounted for more than one-third of total expenditures; refineries and related installations, about 23 
percent; and ordnance, iron and steel, nonferrous metals, shipyards, and aircraft plants, all but about 6 
percent of the remainder. The narrow geographic concentration of these facilities in the Eleventh 
District is emphasized by the fact that 22 of the 311 counties in the District received 95 percent of 
total expenditures and 6 Texas coastal counties received almost 60 percent of the total. 

The successful conversion of many of these war manufacturing facilities to peacetime utilization 
has importantly influenced the future industrialization of the Southwest. Many major facilities 
financed either with private funds or public funds continue in operation and, in some cases, more 
intensively even than during the war. Most of the refineries and chemical plants, as well as the basic 
metals facilities, continued in operation without interruption at the war's end, In addition, smaller 
ordnance plants shifted to the fabrication of steel and the production of metal products, while many 
small plants are now being used intensively in the processing of food and in the production of rubber 
goods, glass, and other products. 

One of the most important outcomes of this development was the creation of a better diversified 
industrial structure for peacetime production. For example, aircraft facilities and iron and steel plants 
gave to the Southwest important new industries. A nonferrous metals industry, including a large 
magnesium plant, tin processing plant, and facilities to process ores f rom abroad, was created on the 
Gulf Coast, adding to such established industries in the District as the major potash industry in New 
Mexico and the metals industries in New Mexico and Arizona. Chemical plants, refineries, and metal 
products plants added greatly to their prewar capacity, while coordination of the operation of large
scale refining and chemical plants using most modern methods, equipment, and scientific knowledge 
has opened new opportunities which continue to attract new investment. Finally, a by-product of this 
large-scale development has been the establishment of many smaller plants throughout the area to 
service the new major industrial structure. 

Furthermore, the growth of both large- and small-scale industry in the District did not cease 
with the end of the war but continued at a rapid pace through each of the postwar years. While com-
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plete and continuous figures are not available to show the amount of expansion and new capital invest
ment in the Southwest since the end of the war, fragmentary data are adequate to establish that this 
part of the country has more than kept pace with the growth in other regions. Major new chemical 
projects, important additions in the petroleum and natural gas industries, record-breaking pipe-line 
programs, new carbon black plants, and other industrial projects have involved a cost in plant and 
equipment running into the hundreds of millions of dollars. Building materials plants have been 
expanded to meet the very large construction demand, and significant additions have been made to 
paper and paper products and food processing facilities. 

Simultaneously with these major developments there has been a growing movement in the estab
lishment of small-scale industrial plants in the smaller cities of the District. These plants, manufactur
ing a miscellany of products, have given local employment and have provided the stability of a pay 
roll to their communities. Moreover, they have played a major part in absorbing many of the farm 
workers who have migrated from farms to towns and cities. 

Such factors as the notable industrial expansion in the area and the substantial growth in popula
tion, together with the restrictive conditions which prevailed in the construction industry during the 
war years, combined to raise new construction activity in the five states in the Eleventh District very 
sharply by the end of the decade. It is estimated that total new construction activity in the five-state 
area in 1939 amounted to about $567,000,000 and by 1947 had risen to $1,693,000,000. Further 
increases during 1948 and 1949 probably brought the total of new construction activity in this area 
to the neighborhood of $2,150,000,000. On the basis of' these figures, partly estimated, the increase in 
construction activity amounted to about 279 percent, as compared with an increase of about 206 
percent for the United States, and the percentage of total United States construction activity in these 
five states rose from about 9 percent in 1939 to more than 11 percent in 1949. 

Despite the industrialization of the past several years, however, the Southwest still is an area in 
which the extraction of basic minerals and the production of several major agricultural products 
represent the most important sources of income. Such basic mineral products as petroleum, natural 
gas, sulphur, and a host of others of lesser importance and such agricultural products as cotton, wheat, 
grain sorghums, rice, citrus, livestock, and others are the basis of this southwestern economy. 

The Eleventh Federal Reserve District reported about 43 percent of the Nation's crude petroleum 
production in 1939 and more than 45 percent of the production in 1949. During 1949, however, 
substantial cutbacks in the production of crude petroleum were effected, with Texas accounting for 
virtually all of the reduction in the area. Consequently, the District's share of the national production 
of crude petroleum declined from the slightly higher figure of 49 percent which was reported in 1948. 

Petroleum refining as measured by crude oil runs to stills increased in the Eleventh District but 
at a slightly lower rate than was characteristic for the Nation as a whole between 1939 and 1949. 
In 1949 approximately 30 percent of the Nation's petroleum refining was reported from this District, 
in contrast with about 34 percent in 1939. Refining activity in the District reached a peak in 1948 
and then declined slightly during the last year of the period, partly in line with the decline which 
occurred in crude production. Largest volume increases in petroleum refining during the decade 
occurred in Texas in the Eleventh District and in southern Louisiana. In Texas, refining rose from 
399,000,000 barrels in 1939 to 600,000,000 barrels in 1948, followed by a shrinkage in volume to 
553,000,000 barrels in 1949; in southern Louisiana the trend was from 48,000,000 barrels to 160,-
000,000 barrels, followed by a decline to 155,000,000 barrels in the last year of the period. 

The four petroleum-producing states in the Eleventh District are estimated to contain about 
16,15 5,000,000 barrels of petroleum reserves, or almost 70 percent of the Nation's petroleum reserves 
as reported early in 1949. In this respect, the four southwestern states approximately held their 
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relative position during the decade. New discoveries and known reserves in these states maintained 
a pace roughly equal to that of discoveries and proved reserves in other parts of the country. Reflecting 
the strong demand for crude petroleum that existed continuously throughout the decade and the 
favorable price trend, especially during the postwar period, well completions per year rose from 
10,621 in 1939 in the Eleventh District to approximately 15,500 in 1949. Furthermore, the percentage 
of new wells completed in the District as compared with the figures for the United States shows that 
in the last year of the decade the Eleventh District accounted for almost 42 percent of the total, while 
in 1939 the proportion was approximately 40 percent. 

Natural gas production in the four southwestern producing states increased between 1939 and 
1948 from about 2,070,000,000,000 cubic feet to more than 4,422,000,000,000 cubic feet, or approxi
mately 115 percent. These states reported 74 percent of national production in 1948 in contrast with 
66 percent in 1939. Early in 1949 proved reserves amounted to about 137,000,000,000,000 cubic feet, 
accounting for approximately 79 percent of the Nation's total. The rapid and widespread extension 
of pipe lines has broadened the market for the Southwest's huge natural gas supplies, while industrial 
users producing synthetics, carbon black, and other products have increased their demand for this 
valuable natural resource. The practice of wasting natural gas freely or selling it at giveaway prices
a practice which was not uncommon in earlier years-has undoubtedly passed, and this resource of 
the area will become even more important as a source of income than it has been in recent years. 

Perhaps because of the widely recognized importance of petroleum to the Southwest one is 
sometimes inclined to overlook the importance of other mineral resources. For instance, virtually all 
of the Nation's sulphur and, in fact, about two-thirds of the world's supply are produced in Texas 
and Louisiana. A very substantial proportion of the magnesium produced in the United States comes 
from Texas, while many other important mineral products are present in commercial quantities and 
are being used more or less extensively. The production of iron and steel has risen in value in Texas 
from perhaps $40,000,000 in 1939 to well over $100,000,000, while the production of cement has 
more than doubled in Texas since 1939, rising from 6,500,000 barrels in that year to more than 
15,000,000 barrels in 1949, or from slightly more than 5 percent of total United States production 
to about 7 percent. 

The expansion of agriculture in the five-state area that lies wholly or partly in the Eleventh 
District more than kept pace with the growth of agriculture in the Nation as a whole between 1939 
and 1949, as cash receipts from farm marketings rose from about 10.9 percent of the national total in 
1939 to perhaps 12.3 percent in 1949. All of that relative gain, however, appeared in the last year of 
the decade and reflected the unusually bountiful crops harvested in Texas and other southwestern 
states. Between 1939 and 1948 the share of the national total of cash receipts from farm marketings 
received by the five states in this area fluctuated narrowly around 11 percent. 

The most valuable of the crops of the five-state area-cotton-reached a record of about $1,150,-
000,000 in 1949, as compared with $236,000,000 reported for the five states in 1939. Unusually large 
harvested acreage in the last year of the period totaling 13,768,000 acres, very favorable yields, and 
relatively high prices combined to produce this most valuable crop. The production of wheat-the 
second most valuable crop of the five-state area-was valued in 1949 at approximately $350,000,000, 
as compared with a value of production in 1939 of almost $65,000,000. Again, as was the case with 
regard to cotton, very large harvested acreage, high prices, and satisfactory yields brought about the 
marked increase in value of the crop. Other major crops that have shown significant growth in value 
of production during the decade include corn-a crop largely used as feed for local consumption
the value of which rose from about $74,000,000 to perhaps $335 ,000,000; rice, from $12,200,000 to 
$106,000,000; grain sorghums, from more than $30,000,000 to about $130,000,000; citrus products, 
from almost $8,400,000 ot $19,000,000; and peanuts, from about $7,200,000 to approximately 
$47,000,000. 
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Estimates of the value of livestock production, although representing only approximations, show 
that livestock production in the five-state area increased from a $467,000,000 business in 1939 to an 
estimated $1,600,000,000 operation in 1949, thus keeping pace with the increase in estimated value of 
livestock production for the Nation as a whole. During the war years there was a steady increase in the 
number of cattle in the Southwest, but since the war each year has shown a decline in cattle popu
lation, with the total on January 1, 1949, estimated at 14,081,000. The trend in numbers of cattle in 
the United States as a whole has been sin1ilar to that in the Southwest. 

Recognizing the great importance of a sound and efficient agriculture to the Southwest, leaders 
in virtually all lines of economic activity throughout the area have given their support to the efforts 
of agricultural groups and workers attempting to improve the basic agricultural resource of the area, 
namely, its soil. The past decade has witnessed great forward strides in programs of soil conservation 
and improvement and water conservation. True, it is impossible to place a dollar value upon the bene
fits derived from these programs, nor do the available statistics showing the number of miles of 
terraces constructed, the number of acres seeded to legumes, and the extent to which other conserva
tion practices have been instituted indicate the real significance of these programs to the Southwest. 
Such programs not only serve the important purpose of increasing current income derived from the 
soil, but of even more importance and lasting benefit to the area is the fact that they will have an 
effect upon farm income and the prosperity and economic stability of the area for years in the future. 

With no intention of being all-inclusive, but merely to indicate some of the progress that has 
been made, a few figures may be worthy of mention. Between 1937 and 1941 all states in the Eleventh 
District passed legislation permitting the organization of farmer-directed and -controlled soil con
servation districts. Working together through these organizations, farmers are attempting to solve 
the land use and the soil conservation problems of their individual farms and the surrounding farming 
areas. Excellent technical assistance is provided by the Soil Conservation Service. Since enactment 
of this legislation, virtually the entire Southwest has been blanketed by these cooperative organiza
tions, and more than 90 percent of all farms and ranches in the area are included in the program. Of 
course, not all farms and ranches covered by soil conservation district programs are cooperating, but 
it is estimated that detailed soil surveys and individual farm plans have been prepared for perhaps 
75,000,000 acres of farm and ranch land. Contour cultivation is being practiced on more than 
5,000,000 acres in the area. Cover crops have been planted on more than 3,000,000 acres. Over 
2,000,000 acres have been seeded to range and pasture grasses, while about 150,000 miles of terraces 
have been constructed. One of the most favorable features of the development is that reports con
sistently point to the fact that yields have been increased and that incomes have been raised where 
soil conservation and improvement practices are being followed. 

Banking developments in an area usually reflect very closely the level and trend of major income
creating and -supporting economic activities. Consequently, it is not surprising to find that banking 
growth, as reflected by principal asset and liability accounts, has proceeded at a pace in the Eleventh 
District much more rapid than that which has been characteristic for the Nation during the past 
decade. 

Total member bank deposits in the Eleventh District rose from $1,577,000,000 to $6,292,000,000 
during the decade, an increase of approximately 300 percent as contrasted with an increase for all 
member banks in the United States of about 145 percent. Moreover, the trend of total deposits at 
member banks in the Eleventh District has differed from that for the United States as a whole in 
that during the postwar years member bank deposits in this District continued to increase, rising 
from about $5,738,000,000 to the figure mentioned above for the end of 1949, while a decline in total 
deposits at all member banks in the United States-from $129,670,000,000 to $120,418,000,000-
occurred. The decline in deposits over the Nation was largely a result of the retirement of bank-held 
Government securities during the period when the Federal Government was able to show a budgetary 
surplus, while the increase in deposits at member banks in the Eleventh District reflects the more 
than offsetting effect resulting from the continued postwar growth in the area. 
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At one time or another during the decade, various factors contributed their influence to bring 
about this greater relative increase in bank deposits in the Eleventh District. For instance, during the 
war period an excess of war production over displaced peacetime production increased the net inward 
flow of funds to the area. Then too, throughout the decade there has been virtually a steady increase 
in the demand for the raw materials and the products of the Southwest, while, fortunately, this 
part of the country has been favored with consistently better than average crop production during 
years when a relatively high level of prices for agricultural products prevailed. There has also been a 
steady, assured market at comparatively high prices for the products of the area's rapidly expanding 
and diversifying industrial organization. It was believed at times during the decade that a reversal of 
the sharply rising deposit trend might occur, probably soon after the war, but as the figures show, 
that situation has not developed. Now, to a considerable extent, it is probable that deposits which 
have moved into this District during the past few years have become pretty fully ingrained in the 
economic structure of the area and, therefore, it is unlikely that subsequent losses-although they 
may occur in some degree-will be sufficient to offset any very appreciable part of the wartime and 
postwar gains achieved through 1949. It should not be overlooked, however, that temporary shrink
ages of deposits in the Southwest might occur if weakness should develop in the relative position of 
such basic sources of income to the area as agriculture and petroleum. The steady improvement that 
is being made in the soundness of the area's agriculture and the outlook for the petroleum industry, 
however, tend to minimize somewhat the probability of serious deposit shrinkages. 

Other indicators of banking activity which reflect the more rapid growth at the member banks 
in this District as compared with member banks in the United States include an increase during the 
decade of somewhat more than 306 percent in totallaons and discounts, as compared with an increase 
of about 157 percent for the United States; an increase of 283 percent in total resources of the 
District's member banks, as compared with 137 percent for the member banks in the United States; 
and an increase of 130 percent in the total capital accounts of the member banks in the Eleventh 
District, as contrasted with an increase of 67 percent for all member banks. These unusual increases 
in financial resources at the banks in this District have placed those institutions in a position to serve 
much more effectively and completely the financing requirements of the various economic segments 
of the area. Moreover, and perhaps equally important, the bankers throughout this area-both in the 
larger cities and in the smaller towns-have shown clearly that they are increasingly aware of the 
vital part that they can and must play in encouraging and supporting constructive efforts to improve 
the income and economic stability of the Southwest. 

Reflecting to some extent the growth in retail trade in the Eleventh District during the decade 
of the Forties, the index of department store sales advanced from 112 percent of the 1935-39 average 
in the last prewar year to about 385 percent in 1949. Comparable data for the United States show 
an advance from 106 percent to 287 percent. Rough estimates of the growth in dollar volume of 
department store trade in the District and in the United States during the period indicate an expan
sion of about 245 percent in the Eleventh District, as contrasted with an increase of about 171 percent 
for the United States. These relative growth figures compare approximately with the growth in 
department store trade as reflected by the annual indexes for the District and the United States. Much 
of the substantial increase in department store trade in the District, however, relative to the increase 
in the United States occurred during the war years, for since 1945 the increase in the District and in 
the United States has been roughly similar. 

Bank debits provide a useful though not entirely accurate or precise measure of levels and changes 
in business and trade activity. In 1939 bank debits reported from 10 centers in the Eleventh Federal 
Reserve District amounted to $8,600,000,000 and by 1949 had increased to more than $36,300,000,000, 
an increase of about 322 percent. Comparable figures for the 140 reporting centers in the United 
States, excluding New York City, show an increase from about $218,300,000,000 to more than 
$648,800,000,000, or about 197 percent. While bank debits include many financial and other types of 
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transactions which do not truly reflect changes or trends in business and trade activity, the figures 
for the District and for the United States are comparable and probably are useful in measuring broad 
growth trends. Changes in the District's proportion of total bank debits indicate a growth trend that 
is not greatly dissimilar from that which has been reported for a number of the individual components 
of economic activity, as the District's total debits in 1939 accounted for about 3.9 percent of the 
national total and by 1949 had risen to approximately 5.6 percent of the United States figure. 

Estimates of income payments in the five states in the Eleventh District tend to show in an over
all way the results of the various economic developments and growth trends that have been discussed 
in the preceding paragraphs of this article. Total income payments to individuals in the five-state area 
in 1939 amounted to $4,584,000,000 and by 1949 had risen to a reported $15,350,000,000, an increase 
of approximately 235 percent during the decade. At the same time, income payments to individuals 
in the United States were rising from $70,600,000,000 to about $205,500,000,000, or an increase of 
about 190 percent. All states in the Eleventh Federal Reserve District showed substantial percentage 
increases in income payments during the decade, reflecting a widespread and general distribution of 
the increased income over the area. For instance, on a state basis income payments to individuals 
increased approximately 290 percent in New Mexico, 250 percent in Texas and Arizona, 220 percent 
in Louisiana, and 190 percent in Oklahoma. 

As a result of the very substantial increase in income payments in the states in the area, per capita 
income payments moved sharply upward. While this figure for the United States was advancing from 
$539 in 1939 to $1,391 in 1949, the comparable figures for the five-state southwestern area showed 
an advance from $382 to $1,126. In other words, as a result of the more rapid rate of growth in income 
payments to individuals in the Southwest, per capita income in these five states amounted to about 
81 percent of the national average in 1949, as compared with only about 71 percent of the national 
average in 1939. Largest per capita income in 1949 was reported by New Mexico and Texas, with 
amounts estimated at $1,211 and $1,200, respectively. Of course, as a result of the combination of 
varying rates of growth in income and in population in the different states in the District, the rate 
of growth of per capita income varied considerably, ranging from 255 percent in New Mexico to 135 
percent in Arizona, with the latter figure being reduced somewhat because of the unusually large 
increase in population that was experienced by that State. 

These developments of the past 10 years have greatly strengthened the economy of the South
west and in many respects have brought about a somewhat better balanced situation. It is true that 
agriculture and petroleum still dominate this area as economic factors, but the marked diversification 
that has occurred in industry and the introduction of new industries into the area, together with the 
steady progress made toward the improvement of agricultural production, have been strides in the 
direction of building a better balanced, more sound economic structure in this Federal Reserve 
District. From a long-run point of view, the outlook appears to be favorable by virtually all standards 
of measurement, although leaders in the area must continue their efforts to strengthen and stabilize 
agriculture and to blend into the industrial structure of the area an increasing number of firms and 
industries that can draw upon and use profitably the rich natural resources that are so abundant 
III the Southwest. 

In conclusion, it may be appropriate to refer to a few comments drawn from a recent statement 
of Secretary of Commerce Charles Sawyer, a statement included in a report submitted shortly after 
Secretary Sawyer completed his visit to the Southwest as a part of an on-the-spot fact-finding survey 
which was conducted by the Secretary in all regions of the United States. In speaking of this area, 
Secretary Sawyer stated that the Southwest has been experiencing a period of economic growth 
typified by an extremely prosperous agriculture and remarkable developments in such relatively new 
fields as aircraft, chemicals, primary metals, metal fabrication, and machinery, all of which in turn 
have supported vigorous growth both in the number of establishments and in business volume through
out the retail and service fields. He concluded his statement by saying that he did not encounter 
elsewhere in the country any greater optimism concerning possibilities for growth in the years ahead 
nor any greater effort directed toward that end. 
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Review of Business. Industrial. Agricultural. and Financial Conditions 

DISTRICT SUMMARY 

The December business at department and furniture stores 
in the Eleventh Federal Reserve District turned out consider
ably better than had been expected. The improved tone in 
consumer buying, which apparently extended to several other 
lines of trade, became noticeable early in December and 
seemed to gain momentum as the month advanced. Sales of 
department stores and of furniture stores increased more than 
seasonally from November to December and were 2 percent 
and 10 percent, respectively, higher than in December 1948. 
Department store sales were at a new peak, al though sales of 
furniture stores were under the l'ecord volume of December 
1947. 

Merchandise stocks at both department and furniture stores 
were reduced sharply during December by the unusually large 
sales, and the position of year-end inventories was generally 
favorable. Although the ability to obtain immediate delivery 
on most goods to replace depleted stocks enabled merchants 
to meet over-all consumer demands, stocks of some goods were 
too meager to satisfy consumer preferences. 

The improvement in business is attributed chiefly to the 
better undertone of consumer confidence generated by the 
maintenance of consumer incomes at a high level, the expecta
t ion of some strengthening in prices, the payment of substan
tial year-end bonuses, anticipation of insurance refunds to 
veterans, and the general expectation that stability in business 
and industry will continue. 

The daily average production of petroleum in the Eleventh 
District was cut back 161,000 barrels in December to a level 
487,000 barrels below the near-peak reached in December 
1948. Moreover, the December reduction canceled about 42 
percent of the gain that had been made during the preceding 
4 months. Further moderate reductions in Texas allowables 
were ordered by the Texas Railroad Commission for January 
and February. A significant development in the national pe
t roleum situation during December was the sharp reduction 
of approximately 675,000 barrels per day in refinery stocks of 
kerosene and fuel oils, which apparently was occasioned by the 
widespread movement on the part of distributors and con
sumers to refill their tanks. In consequence of this reduction, 
year-end refinery stocks of these products were reduced to ap
proximately the same levels as at the end of 1948. On· the other 
hand, stocks of gasoline increased sharply in December to a 
level about 9 percent higher than a year earlier. 

The value of construction contracts awarded in the Dis
trict during December increased contraseasonally but was 
stil l 16 percent under the unusually high level reached in 
December 1948. The heavy December volume was accounted 
for by the large awards for residential building-chiefly low
cost housing-and for public works, which included numer
ous contracts for highway construction. In the nonresidential 
category, awards for manufacturing and educational buildings 
were small in comparison with the large totals for December 
1948. 

Nonfarm employment reached a new peak in December at 
a level about 2 percent higher than in the closing months of 
1948, reflecting chiefly additions to forces at retail stores and 
some other nonmanufacturing establishments. 

Despite interruptions on aCCoun t of rains and cold -weather, 
farmers made good progress with field work. Plowing and 

seeding operations are now well advanced. Moisture supplies 
generally are adequate for immediate needs in most areas ex
cept in certain Texas Panhandle and eastern New Mexico 
counties, where additional moisture is needed badly for wheat 
and livestock ranges. Outside these dry areas, ranges and 
pastures are in good condition, with small grains, rescue grass, 
and clover furnishing considerable supplemental grazing. Live
stock generally are in good condition and are gaining in 
weight in those areas where green feed is available. 

BUSINESS 

Reflecting the mild nationwide readjustment in business and 
industry, department store sales in the Eleventh Federal Re
serve District declined moderately in 1949 following an un
broken rise for 16 consecutive years. The dollar volume of 
sales last year was 5 percent less than in the peak year 1948 
but 3 percent greater than the excellent volume of 1947. The 
decline in the national average was about the same as in the 
District. 

Sales during the first 7 months of 1949, adjusted for sea
sonal variation, continued the declining trend which began 
in October 1948, although the downward movement was very 
gradual as compared with the noticeable decline in the fourth 
quarter of 1948. The slackening in business activity, the in
crease in unemployment, and the downward trend in prices 
caused consumers to adopt a more cautious buying attitude 
during the first half of last year. Not only was their con
fidence in job security and in the maintenance of their income 
slightly impaired, but they tended to hold off buying in the 
expectation of further reductions in prices. Moreover, the 
reimposition of consumer instalment credit controls (Regula
tion W) in the fall of 1948 undoubtedly had a dampening 
effect on the purchase of consumer durable goods, while the 
major style change in women's clothes, which had stimulated 
sales considerably in the previous 2 years, was no longer as 
strong a force in maintaining department store sales. 

With the first signs of weakening of sales in the fall of 
1948, merchants recognized the need for readjusting their in
ventories and stepping up their merchandising efforts. The 
year 1949 started off with widespread clearance sales, increased 
advertising, and an expansion in other sales promotional ac
tivities. Prices were frequently slashed on slow-moving items 
and orders on these items cut. At the Same time, stores aggres
sively sought attractively priced, fast-moving items which could 
be sold to the consumer at "bargain" prices. These aggressive 
merchandising policies were successful in maintaining the 
physical volume of sales and the turnover of inventories, but 
at the expense of lower profit margins and, in some cases, 
inventory losses. 

Business conditions, after reaching a low point in the sum
mer, began to strengthen. With business indicators in the Dis
trict rising, expectations of price declines fading, and their 
income at continued high levels, consumers began to have 
increased confidence and department store sales began show
ing greater-than-seasonal improvement. Sales culminated the 
year with a record dollar volume in December, which, in view 
of a decline in prices of approximately 7 percent, becomes all 
the more impressive. 

Sales in individual departments evidenced sharply divergent 
trends during the course of the year. In the major appliance 
department, sales dropped sharply in the early months of the 
year, in continuation of a decline which began in the fall of 
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1948, and then developed unusual strength in the summer and 
fall months, with the total sales volume for the year about 3 
percent higher than that of the previous year. This was the 
only important department to show an increase for the year. 
Sales of silverware and jewelry, men's clothing, and basement 
store merchandise were practically the same as in 1948, al
though the last group tended to weaken during the latter 
part of the year. Stimulated by a tremendous demand for 
television sets, sales of radios, phonographs, etc., were ex
tremely good during the last quarter of the year, and this 
favorable showing largely offset the substantial year-to-year 
declines noted in the first 9 months. Sales of women's acces
sories also showed only a small decline for the year as com
pared with 1948. On the other hand, sales of women's and 
misses' coats, $uits, and dresses held up fairly well in the early 
part of the year, in sharp contrast to the weakness shown in 
consumer durable sales; but then, unlike consumer durable 
sales, fell appreciably below year-earlier levels during the re
mainder of the year. Total sales for the year of women's and 
misses' coats and suits were 16 percent less than the 1948 
total, and the year's sales of dresses were down 11 percent. 
While domestic floor covering sales picked up near the end of 
the year, the 1949 volume was almost one-sixth less than that 
of the previous year. 

WHOLESALE AND RETAIL TRADE STATISTICS 

Percentage changf in 
Number NetSalea Rtookst~ 

of Df'c. 1949 (rom 
reporting 

12mo.1949 Dec. 1949 £rom 
Dec. Nov. compo with Der:. Nov. 

Retail trade: firm. 1948 1949 12mo.1948 1948 1949 
Denartrnent stores: 
Total EIt'Venth District .. 48 2 56 - 5 -5 -22 

g~lf:' .~~~i~~~" " " : : : : : : 4 12 89 3 3 -27 
7 4 55 -6 -10 -24 

Fort Worth ......... ... 4 4 62 -2 -4 -17 
Houston ............... 7 -4 57 -8 I -20 
San Antonio. , ......... 5 4 48 -4 5 -13 
Sbreveport, La ......... 48 7 52 1 
Other cities ........... . 20 5 55 -3 -10 :":'27 

.Furniture stores: 
Total Eleventh District . . 41 10 30 -15 -7 
Dallas ..... •. ....•.•.•• 3 36 25 - 21 -6 
Houston . ...... . . . ..... 4 6 53 
Port Arthur ............ 4 -5 I :":'32 -19 
San Antonio ........... 3 -2 31 
Wichita FaIls . . . .. , ..... 6 -5 32 :":'i, -8 

Wholesale trade:· 
Automotive supplies ...• 3 -24 26 
DrUR:d and :mndries. , . . , 4 7 -12 6 10 :":"7 
Dry goods . ............ 4 -1 -24 -20 4 47 
Grocery (£ull.line whole· 

sale", not sponsoring 
groups)., ......... ,., 38 -II -8 -7 -7 -II 

Hardware .... . ......... 7 3 - 10 -13 -15 -5 
Maohinery equip, and 

supplies except elec, .. 4 -25 -28 26 5 
Tobaoco products ... , , .. II 8 6 3 -5 -36 
Wines and li~uors . .. ... . 5 3 31 
Wiring supp iest can· 

IIt ructioD materials 
distributors ..... . ,., . 0 -20 -9 14 

I Indicates change of lesa than one-balf of 1 percent . 
• Preliminary data. Compiled by United States Bureaa of Census. 
t Stocks at end or month. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
Daily a.verage sales-(UI3S-39= 100) 

---Unadjusted- Adjusted 
Dec. NOT. Oct. Dec. Deo. Nov. Oct. 0 ... 
1949 1949 1949 1948 1949 1949 1949 1948 

Eleventh Dliitriet ..... 661 442 414 646. 406 362 398 396r 
Dallas ... . ........... 602 405 372 581 381 335 338 368 
HOU5ton ............. 729 483 417 762r 469 400 379 419r 

STOCKS - (1935.19 -100) 

---Unadjusted· Adjusted 
Dee. Nov. Oct. Dec. Dee. N(lv. Oct. Deo. 
1949 1949 1949 1948 1949 1949 1949 1948 

Eleventh District ..... N.A. 405 884 345r N.A. 369 370 375r 
• Ucadjurted for seasonal variation. 
r-Rev ised. 
N.A.-Not available. 

Department store sales of the different cities in the District 
showed considerable variation in 1949. In contrast with a 
5-percent decline in sales for the District as a whole, sales at 

Corpus Christi were 3 percent higher and in Shreveport were 
around 1 percent higher than in 1948. Fort \Vorth and San 
Antonio, meanwhile, reported declines of 2 and 4 percent, re
spectively, both cities making a more favorable showing in the 
latter months of the year than during the earlier months. On 
the other hand, sales in the two larger cities in the District 
showed the greatest declines, with Dallas sales down 6 percent 
and Houston sales down 8 percent. 

An outstanding feature in department store trade during 
1949-in fact, in general retail trade--was the continued brge 
expansion in instalment sales, particularly during the last half 
of the year. Although the sharp contraction in sales of con
sumer durables during the first few months of the year re
duced instalment buying below year-earlier levels, with the 
easing and subsequent elimination of Regulation W on June 
30, instalment sales in the District picked up sharply and 
during the last half of the year averaged 30 percent higher 
than during the corresponding period of 1948. Instalment sales 
comprised a slightly higher proportion of total sales for the 
year as a whole than in the prewar year 1941. 

The liberalization of instalment credit terms which followed 
the expiration of Regulation W undoubtedly had an important 
influence on the expansion of instalment sales. The reduction 
in down-payment requirements and the granting of longer 
pay-out periods resulted in a slowing in collections and an 
appreciable increase in instalment accounts outstanding. The 
ratio of collections to instalment accounts outstanding de
clined noticeably in the last half of 1949 to approach the 
prewar level prevailing in 1940. Moreover, instalment accounts 
outstanding climbed to successive highs and at the end of the 
year were 24 percent higher than a year earlier, a significantly 
larger increase than the 19-percent rise in instalment accounts 
outstanding in department stores of the Nation as a whole. 
While reports indicate that bad debt losses continued to run 
substantially below prewar experience, the liberalization of 
credit terms and the expansion of instalment sales cannot be 
expected to act indefinitely as a positive factor in promoting 
department store sales. It is worth noting that the net increase 
in instalment accounts outstanding in 1949 was only one-half 
as large as the increase in 1948. 

DEPARTMENT STORE SALES AND STOCKS 
ELEVENTH FEDERAL RESERVE DISTRICT 

MOItTHLY 

"'&:=~:u:::.::;:b=~:cu::cl:i:=~=d::.i:=~=dSOO 
1947 1948 1949 19~ 

Charge-account sales in 1949, unlike instalment sales, 
showed a small decline from their 1948 total, but this decline 
was considerably less than that of cash sales. Accordingly, 
charge-account sales formed a slightly larger proportion of 
total sales than in the previous year, thus continuing the trend 
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which has been in evidence since 1945. The proportion of 
charge-account sales to total sales, however, is still slightly 
below the prewar 1941 level. Moreover, although collections 
tended to be a little slower in 1949, the ratio of collections to 
charge accounts outstanding was considerably higher than dur
ing prewar years. 

Inventory adjustment, which was probably the most promi
nent characteristic of business developments during 1949, was 
clearly evident in the department store inventory situation. 
With the downturn in sales in the last quarter of 1948, mer
chants found themselves with unduly large and unbalanced 
stocks. Receiving additional impulsion from a declining price 
level, merchants strenuously attempted to reduce stocks during 
the first half of the year. New orders were slashed and clear
ance sales pusbed. These efforts were so successful that by 
mid-1949 many merchants found that they had reduced their 
inventories too sharply in the face of a generally sustained 
physical volume of sales. Inventories, which at the beginning 
of the year had been approximately the same as a year previous, 
by July were down 13 percent from the corresponding period 
of 1948. Part of this decline, however, was due to lower prices. 
Meanwhile, a substantial reduction in the placement of new 
orders had reduced orders outstanding at the end of May to 51 
percent below the year-carlier level. 

In the latter half 0-( the year merchants began to build up 
their stocks selectively, still following, however, a cautious in
ventory policy. Long-term commitments were avoided. With 
the downward trend in sales arrested and Christmas buying 
better than expected, many mercbants appeared to feel that 
their year-end stock position was fairly sound, with inventories 
generally in balance and the stores in a favorable position to 
avail themselves of new merchandise developments. Aggregate 
stocks at the year's end were 5 percent below the level of the 
same date of the previous year and orders outstanding were 
down 10 percent. 

Sales of furniture stores in the District, after slumping badly 
in the first few months, made a strong comeback to amass a 
total for the year only 4 percent below the record high of 
1948. The very high level of residential construction, the eas
ing of credit terms, and the sustained high level of consumer 
incomes were important factors in the heavy volume of furni
ture store sales in the latter part of tbe year. Credit sales com
prised a significantly higher proportion of total sales than in 
1948, and accounts receivable outstanding continued the up
ward trend evident since 1945, although their rate of growth 
was considerably smaller than in the previous 2 years. Mer
chants trimmed their inventories during the first part of the 
year, with the development of weakness in the sales picture, 
and continued to follow a conservative inventory policy 
throughout tbe remainder of the year. Stocks at the year's cnd 
were down 15 percent from a year earlier. 

Wholesale prices, continuing the downward movement from 
the postwar peak of August 1948, showed an almost uninter
rupted decline during 1949. This decline, which was pro
nounced and general during the first half of the year, mod
erated and became spotty during the last half as business 
activity tended to stabilize. Prices of nonagricultural com
modities, in the aggregate, which had been largely responsible 
for the decline in wholesale prices during the first half of the 
year, have shown practically no change since July. On the 
other hand, prices of agricultural commodities showed a larger 
decline in the last half of the year than in the fi rst 6 months, 
as the bountiful 1949 crops were marketed. The Bureau of 
Labor Statistics' index of wholesale prices declined about 5 
percent from December 1948 to June 1949 but showed only 

a 2-percent decline in the succeeding 6 months. The wholesale 
price index in December was thus about 7 percent lower than 
a year earlier, about 11 perce'!t lower than the August 1948 
peak, bu t 101 percen t higher than the prewar level of August 
1939. 

WHOLESALE PRICES 
us.. BUREAU OF LABOR STATISTICS INDEXES, 19Z6.IOO 
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Of the individual commodity groups, farm products prices 
ha ve shown the largest decline during the past year, 13 per
cent. Other groups having substantial declines were chemicals, 
including fats and oils, with a drop of 12 percent, and foods, 
with a drop of 9 percent. On the other hand, wholesale prices 
of metals and metal products and of hides and leather products 
were down less than 3 percent for the year. Moreover, these two 
groups, together with fuel and lighting materials, ended the 
year with prices slightly higher than 6 months previous. 

Consumer prices have tended to follow the same trend as 
wholesale prices, but their decline has been of considerably 
smaller magnitude. The consumers' price index of the United 
States Bureau of Labor Statistics in December was down a little 
more than 2 percent from the corresponding month of 1948. 
During the past year retail prices of apparel and housefurnish
ings dropped approximately 7 percent, with the former group 
showing a steady decline for 14 consecutive months. Food prices 
were off almost 4 percent for the year. Meanwhile, rents, boosted 
by the relinquishment of rent controls in some areas, were a 
little over 2 percent higher in December than a year earlier, while 
prices of fuel and electricity and miscellaneous goods and serv
ices showed small increases. At the end of 1949 the consumers' 
price index was 4 percent below the peak levels of August and 
September 1948 but was 70 percent higher than the prewar 
August 1939 figure. 

AGRICULTURE 

Dwindling moisture supplies over the District were replen
ished by rains, snow, and sleet during December and early 
January, except in certain counties of northwest Texas and 
eastern New Mexico where additional moisture is needed to 
stimulate the growth of small grains and range grasses. In
termittent cold, rainy weather interrupted field work about 
mid-December and kept most farmers out of the fields during 
the first part of January. Winter grains and cover crops in 
northern, central, and eastern parts of the District withstood 
the freeze of early January and generally were benefited by tbe 
increased moisture supply. However, the cold wave froze 
wheat to the ground in parts of the High Plains, although 
roots do not appear to have suffered serious damage. The acre-
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age of winter wheat seeded in Texas for harvest in 1950-
£stimated at 6,235,000 acres-is 19 percent less than the rec
ord acreage seeded for harvest last year but 21 percent above 
the 1938-47 average. The 230,000-acre crop of flaxseed for 
harvest in Texas this year is less than two-thirds of last year's 
planted acreage. Progress of the south Texas winter vegetable 
crops, which escaped serious damage from the cold wave, 
generally is satisfactory and the quality of crops being har
vested is very good. Grapefruit were continuing to move ac
tively at mid-January as growers were anxious to market their 
crop at the attractive prices prevailing; reflecting the reduced 
supply this year, prices received by growers for canning fruit 
have been the highest in a number of years. Harvest of early 
and midseason oranges also has been fairly active, although 
prices have been relatively less favorable. 

The year 1949 marked an important milestone in south
western agriculture because of the relatively favorable weather 
conditions that prevailed and the record volume of crops pro
duced. The drought of 1947 and 1948 was effectively broken 
by rains, snow, and sleet during late 1948 and early 1949, which 
favored ranges, pastures, and winter grain and legume crops 
and provided subsoil moisture necessary for the growth of 
spring and summer crops. However, the sleet caused inestimable 
damage to vegeta ble crops and citrus groves in the Lower Rio 
Grande Valley. Late winter and spring rains maintained opti
mum growing conditions but became excessive for wheat in 
~ate May and in June, causing considerable damage to the crop 
In some areas. 

ACREAGES HARVESTED, YTEI.DS, AND PRODUCTION OF CROPS IN FIVE 
STATES OF ELEVENTH DISTRICT', 1948 AND 1949 

Acreagfls harvested 
(In thousands of acres) Yields per acre 

Crop 1949 
Cotton2•. 13.768 
Corn................ 4,895 
Winter wheatS ...•..•• 14,:l27 
Oa.ts................ 2,286 
Barleys ..... " •. .. . . • 407 
meet .... .. ,"."...... 1,125 
Broomcom5 •.•••• ,.,. 164 
Sorghums ror roain.... 4,954 

~TI\~~. ~~r .. ~r~.e:: ~ ~:~lb 
Wild hay'. . . . . • . . . . . 587 
Peanuts picked and 

1948 
1l.075 
6,085 

12,841 
1,973 

419 
1,157 

120 
5,583 
3,234 
3,726 

604 

Units 
Pounds 
Bushels 
Bushels 
Bushels 
BU3hels 
Bushels 
Pounds 
Bushels 
Tous 
Tuus 
Tons 

1949 
276 
22.2 
13.7 
24.4 
26.9 
41.9 

356 
23.1 
1.41 
I.4S 
1.17 

1048 
210 

18.9 
12 .6 
18.0 
25 .2 
42.3 

288 
16.6 
1.28 
1.21 
1.12 

Production 
(In t,bousanti3 of units) 

1949 
7,9252 

108,626 
196,II4S 
55,682 
1D.550 
47.177 
58.400 

114,426 
3.277 
4,827 

689 

1948 
4,1147' 

96,178 
161,941 
35,560 
10,563 
49,383 
34.600 
92,870 
4.146 
4,730 

676 

threshed& .. .. , ... , 737 1,070 Pounds 615 434 453,365 463,{lgs 
Irish potatoes. , ..... , 77.3 90.3 Bushels {l4 {l8 7,253 8.813 
Sweet potatoeg7.,.... . 146 136 Bushels 100 85 14 . .555 11.498 
Peacbes6... .. ... .. ... .. ...... Bushels 3.516 1,824 
Oranges' , ......... ,., ........ Boxes S.loop 4.410 
Grapefruit\!.... . . . . . . . . •...... Boxes 8,900p 13.180 
Pecans' .. , , . . . . . . . . . . Pounds 62,640 90,000 

1 Arizona, Louisiana, New Mexico, Oklahoma. and Texas. 2 Cotton production in term! 
of bales, I Arizona, New Mexico, Oklahoma. and Texas. 4 Louisiana aod Texas. 5 New 
Mexico, Oklahoma, and Texl\I:l. a Louisiana. New Mexico, Oklahoma. aod Texa.s. ' Louisiana, 
Oklahoma. and Texa.'!. 'Arizona, Louisiana, and Texas. II Arizona and Texas. 

p-Preliminarf· 
SOURCE: UOltBd States Department of Agriculture. 

During the summer months the balance between timely 
rains and periods of hot, sunny weather was almost ideal for 
crop growth and maturity, with practically no serious drought 
experienced during the growing season. For most of the Dis
trict, fall weather was unusually favorable for completion of 
harvest with a minimum of weather losses, except for damage 
to the rice crop caused by a tropical storm and subsequent 
rains in October. The very favorable weather conditions dur
ing the year, together with the improvements in seed, planting 
of more legumes, adoption of more efficient soil conservation 
practices, use of more machinery for timely performance of 
production and harvesting operations, use of more fertilizer 
and insecticides, as well as other factors, yielded a combined 
volume of agricultural production in the five states lying 
wholly or partly within the Eleventh District-Arizona, Lou
isiana, New Mexico, Oklahoma, and Texas---which probably 
is an all-time high. As compared with 1948, larger crops of 

cotton, corn, wheat, oats, broomcorn, sorghum grains, hay, 
sweet potatoes, and peaches were produced. On the other hand, 
production of rice, peanuts, and Irish potatoes was slightly 
lower, principally because of smaller acreages, and the citrus 
fruit and pecan crops were sharply curtailed. The total land 
area from which crops were harvested in the five states in 
1949 (excluding orchards and vineyards) was an estimated 
49,676,000 acres, compared with a revised estimate of 47,232,_ 
000 acres in 1948. 

ACllEAGES HARVESTED, YIELDS, AND PRODUCTION OF CROPS IN TEXAS, 
1948 AND 1949 

Acreages harvested Production 
(In thousauds of &C'res) Yields per acre (In thousands or units) 

Crop 1949 1948 Units 1949 1948 1949 1948 
CoHon ............ 10,725 8,610 Pounds 264 176 5,9001 3,IS31 
Corn ........ . ..... 2,S87 2,700 Bushels 22.S 16.S S8,208 44,698 
Winterwheat., . 7,093 5,629 Bushels 14.S 10.5 102,848 59,104 
Oats .• . •.•....... 1,260 , 853 Bushels 27.0 16.5 34,020 14,240 
Barley .... . ... ... .. 146 1122 Bushels 19.0 15.5 2,774 1,891 
Rice . .. . . ......... 526 52/) Bushels 43.0 46.5 22,618 24,4S9 
Broomcorn ..... '.' .. 49 34 Pounds 380 235 18.600 8,000 
Sorghums for ~m .. 3,869 4,635 Bushels 24.0 16.5 92,676 76,434 

tl[t:~~.s. ~o.r .. o~~~~: 1,589 2,248 Tons 1.35 1.22 2.145 2,750 
1,223 1,505 Tons 1.12 .87 1,366 I,m 

Wild hay .......... 163 17S Tons 1,15 .85 187 149 
Peanuts picked and 

659 752 Pounds 615 400 343.785 300,800 threshed ......... 
Irish potatoes ...... 38 44 Bushels 97 99 3,68B 4,356 
Sweet potatoes . .... 55 50 Bushels lOS 65 5.775 3,360 
Peaches . ....• , •••. Bushels 2,400 1,140 
Oranges ... . ••.• , •. Bo:l('s 1,650 3,400 
Grapefruit., ....... Boxes 0,400 11,300 
Pecans .•...•• .•.•. Pounds 211,000 57,000 

~ Cotton production in terms or bales. 
OUReE: United States Department of Agriculture. 

Crop production in Texas during 1949 established a new 
record for volume, rising substantially above the previous high 
attained in 1937. Cotton and flaxseed established new produc
tion records, while the wheat and sorghum grain crops were 
the second largest on record. Per acre yields were much above 
average for most crops and were near record levels for a 
number of crops. The acreage of crops harvested in the State 
III 1949, which is estimated at 30,141,000 acres, is 8 percent 
above that of 1948 and 11 percent greater than the 1938-47 
average. 

Larger acreage and bigher yields combined in 1949 to give 
the five states of the District the largest total cotton crop of 
record, with increases over 1948 reported in each of the states 
except Louisiana, where yields were sharply reduced by insects 
and excessive rains. In Texas a record cotton crop of 5,900,-
000 bales, whicb compares with the previous record of 5,628,-
000 bales harvested in 1926, was obtained with an average 
yield of 264 pounds of lint per acre, the highest in 55 years. 
Summer growing conditions were very favorable for cotton in 
all parts of Texas; generally, rains were timely and plentiful 
with sufficient open weather to permit insect control. As the 
crop was so large and labor and equipment for harvesting and 
ginning were limited, some delay in completion of harvest was 
inevitable and more than the usual amount of cotton remained 
w be picked and ginned at the end of the year. Meanwhile, a 
large quantity of cotton was placed under government loan 
during the third quarter. 

The large production of cotton in prospect in the United 
States in August 1949, together with the stocks carried over 
from the previous season, provided a supply more than ade
quate to meet expected demands. As a result, cotton prices 
began falling, and prices of some grades fell substantially be
low the government loan level as harvest progressed. However, 
in response to improved consumpton and export prospects in 
late 1949 and to the decision to apply acreage controls and 
cotton quotas in 1950, the cotton market strengthened during 
December and early January. In looking ahead to the next 
crop, however, farmers are showing grave Concern about over-
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all prospects, as sharp cuts in acreage have been ordered and a 
substantial curtailment in income from cotton is most likely. 

The production of small grains in the five states of t he 
Eleventh District in 1949 was about 28 percent above that of 
1948 and 29 percent above average, reflecting the generally 
favorable moisture supplies that existed in most areas during 
late winter and early spring. Compared with the previous year , 
the 1949 wheat and oat crops were up 22 percent and 57 per
cent, respectively, because of larger acreages and high yields. 
Barley production was virtually unchanged. In Texas the 1949 
production of wheat, oats, and barley made substantial gains 
over the previous year, with increases reported for both acre
ages and yields. In the northern High Plains, moisture supplies 
during the fall of 1948 were adequate to bring the wheat up 
to a good stand, and timely rains sustained life through the 
winter months. Most other producing areas in the State were 
dry during late 1948, and much wheat did not germinate until 
after the J anuary rains ended the drought. During the re
mainder of the season, moisture was adequate to excessive in 
all areas. By Maya near-record crop was in sight, but rains and 
hailstorms continued into harvest time and reduced the pro
duction estimate some 15 ,000,000 bushels. As the large winter 
wheat and oat crops were harvested, the grain market suffered 
a serious drop in prices. The market gradually recovered dur
ing subsequent months, however, and prices were near the 
suppOrt levels at year's end. A smaller wheat crop is in prospect 
in the District in 1950 because of reductions in acreage due 
to control programs. 

Despite the reduction in acreage, the production of corn in 
the five states in 1949 was up 13 percent because of the high 
yields attributed to favorable weather and the continued expan
sion in use of hybrids. Because of the large crop in the Nation 
as a whole, the COrn market was seriously depressed during the 
fall an:! early winter months, and market prices remained below 
the loan rate during that period. In Texas in 1949, as in the Dis
trict, more corn was produced on fewer acres than in 1948. 

Although the acreage planted to grain sorghums in the five 
states in 1949 was curtailed (only to about the 10-year aver
age) in favor of more acreage to wheat and cotton, a larger 
production of sorghum grain was achieved as a result of excep
tionally high yields per acre. Favorable weather throughout the 
grain sorghum areas of the Low Rolling and High Plains of 
west Texas contributed to the abundant 5-state crop, which 
was up 23 percent over 1948 and 61 percent above average. 
The Texas sorghum grain crop exceeded that of 1948 by one
fifth and was 58 percent above average, with a near-record 
average yield of 24 bushels per acre. The market for grain 
sorghums, feeling the weight of large supplies of feed grains 
generally, was rather depressed throughout most of the year, 
with the trend in prices pointing slightly downward. However, 
it is expected that grain sorghum acreage will be increased 
sharply in 1950 as a partial offset to reductions in acreages of 
cotton and wheat. 

Rice production in Texas last year fen 8 percent below the 
record harvest of 1948, chiefly because of damage from the 
tropical storm in October. The rice market in Texas weakened 
as harvest of the new crop became active, and prices offered to 
growers fell below the government support level. However, 
the market showed increased strength during November and 
December in response to a steady domestic and export demand, 
and prices at year's end were slightly above the loan rate. 

The reduction of some 26 percent in peanut acreage har
vested in Texas in 1949 was more than offset by increased yields, 
with the result that production rose 14 percent over that of 
1948. Growing and harvesting conditions were exceptionally 

good, and the average yield of 615 pounds per acre was the third 
highest of record. The 1949 Texas flaxseed crop-the largest 
on record--<!xceeded by 50 percent the record crop produced 
in 1948. Yields were below average because of damage inilicted 
upon the crop by the late January freeze, but the acreage was 
up sharply. Production of sweet potatoes was up nearly 80 per
cent over 1948, while the Irish potato crop, produced on the 
smallest acreage harvested since 1926, was down 25 percent 
from the preceding season. Despite a reduction of 19 percent 
in Texas hay acreage, favorable yields contributed to an in
crease of 4 percent in production over 1948. 

LIVESTOCK RECEIP'I'S 
(N umber) 

Fort Wort-h m:lrkct 

Dec. D",. Nov. 
Clasa 1949 1948 1949 

Cattle ..... . .... ..... ... .... .. 32,67 7 48.368 57,720 
Calvcs ...... .............. .... 20,011 29,242 46,307 
Hogs ...... . . ....... ..... .... . 57,785 76,819 62,950 
Sheep ... . .. 19,159 59,711 33,164 

LIVESTOCK RECEIPTS, 1949 
(Number) 

Fort Worth Ban Antonio 

1949 1948 1949 1948 
Cattl •... 577.974 785.706 331,230 369,579 
Calves ... .. . 2-14,578 320.200 16l<,932 272,148 
Shee p • . ..... 027,053 1,5H0.654 399 .31 5 705 ,512 
Hogs . . " . . . .. 5&'.856 748.030 86,179 97 .818 

Total .. .... 2,334,361 3,450.540 985,656 1,445,057 

TOP LIVESTOCK PRICES 
Wol1a.ra per hundredweight) 

Fort Worth market 

Class 
Dec. 
1949 

Slaughter 'lteef'! . . • • • • • • • • • • • • •• $28. 50 
StOCKer steen . . . . . . . . . . . . . . . . . . 23 .00 
Rlaughter cows................. 17 .50 
Siaugilter hei rers and yearlings . . . 28 . 50 
Siaugll oor calves .. ........ ". .. . 25 .00 
Stocll:er calves. . ............... . 24 .50 
Slaugbter lambs. • • . •• . • . • • • . • •• 23 .00 
H0i'..... ...... .......... ..... 16.50 

Doc. 
1948 

$35 .00 
25 .00 
21.00 
ilJ .OO 
26. 00 
26 .00 
26.00 
24 . 00 

Nov. 
lY49 

$28.00 
23 .00 
17 .60 
28 .00 
24 .50 
24 .50 
23 . 76 
17.50 

San Antouio market 

Dec. Dec. Nov. 
1040 1948 1949 
19,058 24,517 34.886 
14,808 15,659 24,309 
12,167 6,675 8.784 
12,980 37,346 21.894 

Total 

1949 1948 
909.204 1.155,2&5 
413.510 OU1.308 

1,3~1 ,268 2,292,166 
670,035 846.748 

---
3.320,017 4.89.'),597 

San Antonio markel 

Dec. Dec. Nov. 
1949 1048 HI49 

$26 . 50 $21.60 

20. 50 17 .00 
26.00 2.\ .00 
26. 00 23 .25 
25 .00 23 .50 
23. 50 22 .60 
23.50 17.50 

The livestock economy of the Southwest experienced a very 
good year in 1949. The improvement in moisture supplies dur
ing the first part of the year, bringing an end to the 2-year 
drought, effected rapid improvement in the condition of ranges 
and pastures. Although the cold spells of mid- and late winter 
made it necessary to continue supplemental feeding for some 
time, livestock began gaining weight and generally were in 
good condition by late spring. As grazing conditions improved 
and bumper feed supplies at reduced prices materialized, there 
appeared an increasing demand for stock animals during the 
summer and fan months to replenish depleted herds and flocks. 

Partly as a result of the withholding of livestock from the 
market for replacement purposes, the volume of livestock mar
keting in the Southwest in 1949 was down considerably from 
the previous year. Combined receipts of cattle and hogs at the 
Fort Worth and San Antonio markets were down 21 percent 
each, calf receipts were off 31 percent, and 42 percent fewer 
sheep and lambs reached these markets. Slaughter of cattle un
der Federal inspection in Texas during the first 11 months of 
1949 was off 25 percent. Slaughter of calves was down 16 per
cent; sheep and lambs, 52 percent; and hogs, 15 percent. 

Market prices of livestock remained relatively favorable to 
producers in the Southwest throughout 1949, although the 
trends in prices of most classes of cattle and hogs were down
ward. Prices of sheep and lambs showed usual seasonal changes 
but otherwise remained relatively stable. United States prices of 
wool averaged slightly higher in 1949 than in 1948, as increases 



34 MONTHLY BUSINESS REVIEW 

for fine clothing wools more than offset declines in prices of 
fine combing wools-grades produced in the Southwest-which 
resulted largely from a slackening in the world demand for the 
higher grades. Prices of mohair made marked recovery from 
the low levels prevailing early in the year, having been influ
enced by the embargo on export of competing Argentine wools 
and later by the announcement of a support program for mohair 
in 1950. If rainfall is favorable and consumer incomes remain 
high, 1950 probably will be another good year for livestock 
producers. 

SELEOTED MIDMONTH PRICES RECEIVED BY TEXAS FARMERS IN 1949 

Yeat's high Year's low 

Commodity Unit Jan. 15 Month Price Month Price Dec. 15 
Wheat., .... ... . . Busbel $ 2.05 January $ 2.05 June $ 1.66 $1. 96 
Corn . ........... Bushel 1. 51 January 1.51 September 1.03 1.11 
Oats .. . .. " ..... Husl\el .97 January .97 June .57 .79 
Grain sorghums, . . ewt. 2.25 January 2. 25 September 1.67 1.80 
Rice . ...... .... , Bushel 2 .95 January U5 September 2.00 2.17 
Cotton . ......... Pound .29 May .30 Derember .26 .26 
Hogs .... ....... . Cwl. 19 .70 August 20. 60 December 15.00 15 .00 
Heef cattle .. ..... Cwt. 20.00 March 20.40 AUgU3t 17.00 17 .30 
Lambs .. .. .... . . ewt. 20.70 April 24.70 August 18 .80 21.00 
Chickens .. , . . . .. Pound .29 March .30 August .24 .28 
Wool ............ Pound .68 February .66 November .51 .53 
Grapefruit .. ..... Box .81 December 1.94 March .35 1.04 

SOURCE: United States Department of Agricu1ture. 

As implied in foregoing statements, the general level of farm 
prices in the Southwest during 1949 continued the downward 
trend which began in August 1948. In Texas the index of prices 
received by farmers fell from 298 in January to 258 in October 
and in December was 259, or 19 percent (41 index points) be
low that of December 1948. Similarly, the index of prices re
ceived by farmers for crops in Texas on December 15 stood at 
212, compared with 250 a year earlier. The index of prices re
ceived for livestock and livestock products was 322, compared 
with 366 the previous December. For individual commodities, 
the most pronounced price declines during the year were expe
rienced by corn, flaxseed, grain sorghums, rice, sweet potatoes, 
cotton, cottonseed, hogs, cattle, turkeys, and wool, although 
others experienced periods of low prices during the year as a 
result of seasonal changes or temporary market instability. 

VALUE OF TEXAS CROPS, 1949 

(Amounts in thousands of dollars) 

Value 

Crop 1949p 1948 
Corn .. . . 66.939 69.282 
'''beat .... . 185.126 118.799 
Rice .......... . ....... 48,629 69.191 
Sorghums for grain .... 90,822 M,014 
Otbcr grains ........ 31,811 24,446 
Peanuts for nuts ... . 34,378 30.682 
Cottoulint 814,200 466,939 
Cottonseed ... ... ... . ... . ..... 102.630 94.163 
Vegetables and fruits ......... . 60,698 74.173 
Other crops . . .. ....... .. . .... 86,810 117.156 

Total value orfi.:old crops, fruita, 
nuts, and feed crops ...... $1,522.043 $1.148,845 
p-Preliminary. 
SOURCE: Unired States Department of Agricu1ture. 

Percentage of total value 

19490 1948 
4.4 6.0 

12 .2 10.3 
3.2 6.2 
6.0 8.2 
2.1 2.1 
2.2 2.7 

53 .5 40.6 
6.7 8.2 
4.0 6.5 
5 .7 10.2 

100 .0 100.0 

The farm value of crops produced in the five states of the 
District reached an all-time high in 1949, although total cash 
farm income may have been slightly less than in 1948 because 
of smaller marketings of livestock. In Texas the value of crops, 
surpassing the billion dollar mark for the third successive year, 
reached a record level of $1,522,043,000, which is 5 percent 
above the former record in 1947 and 32 percent above the 
1948 value. The largest cotton crop of record (lint and seed) 
accounted for 95 percent of the increase in value and for 60 
percent of the total value of crop production. Substantially 
increased values were reported also for wheat, oats, peanuts, and 
sweet potatoes. On the other hand, values of the hay and forage 
crops, truck crops, and of all feed crops, except oats, were 
lower. 

FINANCE 

Changes in the principal asset and liability accounts of com
mercial banks, such as loans and discounts, investments, cash 
and balances, deposits, and capital, usually reflect the broad 
changes that occur in the strength of expectations or levels of 
activity prevailing in business, industry, and agriculture. Con
sequently, a review of banking developments during the past 
year should be more obvious and clear if it is prefaced by a 
brief outline of events in the nonbanking sectors of the economy. 

Late in 1948 and then continuing on into the early months 
of 1949 it became increasingly apparent that a series of eco
nomic readjustments touching upon several parts of the econ
omy had checked, at least for the tinle being, the inflationary 
trend. Although in some fi elds of economic activity, as for 
example, consumer spending, consumer incomes, and retail 
trade, the downward press ures were strongly resisted, economic 
activity in the District as well as in the Nation was marked by 
a reaction during the first 6 or 7 months of 1949 from the 
high levels which were achieved during the preceding year. 
Readjustments appeared in the form of gradaully declining 
prices; lower inventories, accompanied by a reduction in busi
ness purchasing; a decline in farm income from levels of the 
comparable months during the first half of 1948; rather sub
stantial cutbacks in petroleum production; and a decline in new 
construction, particularly in the fields of residential housing and 
commercial building, during the early months of the year as 
compared with levels of the same months in 1948. 

During the last half of the year, as a result of such develop
ments as the persistent high level of consumer demand, a 
resumption of business purchasing for inventory purposes, un
usually favorable agricultural production, a sharp revival in 
construction activity, and a moderate increase in the produc
tion of petroleum, general levels of business activity in the Dis
trict turned rather sharply upward and by the end of the year 
were in virtually all cases at positions that should be considered 
very favorable by almost any standard. 

Those movements during the year in business, industry, and 
agriculture in the District were reflected in somewhat compara
ble changes in loans and discounts, deposits, and other banking 
items. For instance, loans of selected member banks in leading 
cities of the District declined by about $129,000,000 during 
the first 7 !I;. months of 1949, with almost $111,000,000 of the 
decline appearing in loans for commercial, industrial, and agri
cultural purposes. As loan repayments exceeded the demand for 
new credit and as reserve requirements were reduced, the liquid
ity position of the District's member banks was strengthened. 
During the last half of April and again from the end of July 
through mid-September holdings of Treasury bills and cer
tificates of indebtedness increased sharply as member banks 
sought to obtain earnings from the usable funds at their dis
posal. During the last quarter of the year the increase in hold
ings of short-term Government securities was moderate in 
amOunt as funds were used to meet the strengthening loan de
mand that accompanied the upturn in business, industrial, and 
agricultural activity. 

Reflecting developments for the year 1949 as a whole, total 
loans at the selected member banks in leading cities in the Dis
trict increased abo ut $51,000,000; commercial, industrial, and 
agricultural loans increased approximately $40,000,000; hold
ings of Treasury bills rose by $80,000,000; investments in cer
tificates of indebtedness increased by about $100,000,000; while 
the Government bond portfolios of these banks decreased by 
about $48,000,000. To a considerable extent, the decline in 
holdings of Governmen t bonds was due to the fact that certain 
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issues were caUed for redemption during the year. and were ,<on
verted into certificates of indebtedness or Treasury notes •. 

Adjusted demand deposits at selected member 'banks in the 
larger cities of the District followed a pattern during the year 
roughly comparable to that which has been outlined above with 
respect to loan changes, declining gradually during the first 6 
months of the year and then rising more or less steadily through
out the remaining months. For the year as a whole, adjusted 
demand deposits of these banks increased by almost $22,000,000 
and totaled $2,019,327,000 on December 28, 1949. Total de
posits of these larger member banks in the District during 1949 
rose to $3,41 8,898,000, or an increase of almost $150,000,000 
during the period. 

Similar trends to those which have been discussed for the 
selected member banks in leading cities in the District were 
reflected by changes which occurred at all member banks. Such 
items as loans and discounts and other demand deposits declined 
during the first 6 months of the year, the rate of decline being 
gradual and moderate, but then turned upward during the last 
half of the year, with the result that year-end totals for 1949 
showed satisfactory growth in total resources, deposits, and 
capital accounts. 

ANNUAL BANK DEBITS AND ANN UAL RATE OF TURNOVER OF DEPOSITS 

(Amounts in thousand! of do!lars) 

Debits+ Per('entage Annual rate of turnover 

City 
cbange rrom 

1949 1948 1948 1949 1948 
Ari1.ona: 

Tucson . .. .... . . .. . .•• $ 658,144 733,802 -10 8.1 8.6 
Louisiana: 

Monroe." , .... . ... . . . . 436,528 419.557 4 10 .2 10.2 
S'breveDOrt. ..•. . .•• •••• 1.600,089 1.649,723 -3 9.7 10 .3 

New MeDea: 
Roswell .. . . •.•... . 173,520 174,138 -# 9.4 9.5 

Texas: 
AbilMle .. _ ... .. . . . 303 ,200 408,281 -4 10.1 9.8 
Amarillo .......... 1.08.,928 1,073,259 2 12 .6 12 .7 
Austin ........ . ... . .. . . 1,.S24,670 1,339,3 10 14 14 .4 13. 0 
Beaumont .... . •... •... 1,143,342 1.181,473 -3 12 .0 12 .1 
Corpus Christi .••.•.... 920,782 945,827 -3 11 . 7 12 .3 
Corsicana. •.. _ . . •.•.•.•. 132,677 130,734 1 6,9 6.6 
Dallas .......... ,' " . .. 12,539,248 12,302,301 2 16.3 17 .1 
EI Paso ................ 1,530,720 1,499,5.12 2 12.9 13 .0 
Fort Worth ...... . . . . . . 3,797,455 3,911,407 -3 12 .8 14 .0 
Gal veston .•.......... . . 8.19.261 843,543 -1 8.8 8.9 
HOu:<iton .. ..... . . • • _ .. • 12,762.453 12,894,992 -1 13 .8 14 .7 
Laredo . . . . . . ... . . • _ ... 193,318 201,9 13 -4 8.9 9.0 
1.ubb()Ck .. .... . ..... . . . 7i1.424 800,057 -4 11 .8 11 .8 
Port Art bur . .. ......... 409,7&1 426,567 -4 10.4 10.8 
San Angelo . .. . . .... , •. 350,537 372,974 -6 9. 0 9.6 
San Antonio . ..• , •••.•. 3,006,996 2,946,884 2 9.5 9.3 
Texarkana· . . . .. .. ..... 171 ,050 187,409 -9 7.5 8.3 
Tvler ... .. , ., ... . . , •. . . 487,201 491,594 -1 9.6 9.3 
'Vaco . . . . .. .. , . . . ... . , 603,339 614,370 - 2 9 .0 9.6 
Wichita Falls ... .... . ... 673,243 665 ,128 I 8.2 8.3 

Total- 24 cities . . . . . . . . . $46,208,892 $46,214.785 -# 12.7 13.3 
+ Debita to deJ>Ol'! it acoounts except interbank accounts . 
• T his fi gure Includes only on8 bank in T exarkana. T exa.'!. T otal debits for all hanks iQ 

Texarkana, Texas-Arkansas. including two bankB located in the Eighth .District, arnoullLad to 
$294,575 for th e year 1949. 

I Indicates change of less t han one-hall of 1 percent. 

Total loans of the District's member banks declined from 
$1,833,000,000 at the end of December 1948 to $1,736,000,-
000 at the end of June, Successive monthly increases thereafter 
raised the total to approximately $2,017,000,000 on the last 
reporting date in December 1949. Investments increased by 
approximately $122,000,000 during the year, with $120,000,-
000 of the increase being accounted for by an expansion in 
holdings of Government securities. Largely as a result of reduc
tions in reserve requirements, member bank reserves held with 
the Federal R eserve Bank declined from $949,000,000 at the 
end of 1948 to $792,000,000 on the last reporting date in De
cember 1949. During the first half of the year, when business, 
industry, and agricul t ure were undergoing readjustments, de
mand deposits, exclusive of interbank deposits, declined steadi
ly; with the revival in business activity and the movement of 
agricultural production to markets beginning in July and Au
gust, however, this major class of deposits rase steadily and dur
ing the last quarter of the year quite sharply, At the end of 

December 1949 total demand deposits, exclusive of interbank 
deposits, amounted to $4,827,000,000 or about $122,000,000 
in . excess of the amount reported a year earlier. Interbank de
posits, which rose from $711,000,000 to $814,000,000 during 
the year showed their greatest growth during the fourth 
quarter, accounted for primarily by an increase in deposits at 
the Reserve city banks. 

As a result of favorable earnings, comparatively conserva
tive dividend policies, and the efforts being made to strengthen 
the capital structure of banks through the sale of new stock, 
total capital accounts of the District's member banks increased 
by about $45,000,000, rising from $339,000,000 in December 
1948 to an estimated $384,000,000 at the end of December 
1949. This growth in capital accounts was continuous and 
rather steady throughout the year. 

Changes in Federal Reserve credit policy which were designed 
to keep the policy of the central banking system consistent with 
changing business and financial conditions influenced banking 
developments importantly. Very soon after the turn of 1949 
the Board of Governors of the Federal Reserve System indicated 
its belief that the general trend of business activity would be 
downward in the weeks and months ahead and expressed an 
intention to adjust Federal Reserve credit policy promptly as 
conditions warranted, The first step toward an easier credit 
policy consistent with a period of business readjustment occur
red early in March when terms of payment under Regulation 
W were moderated somewhat and margin requirements under 
Regulations T and U were reduced by one-third. Again late in 
April a further easing of consumer credit terms occurred. Early 
in May and in June, July, and August reserve requirements 
were reduced, bringing the requirements to 18 percent of net 
demand deposits for Reserve city banks and 12 percent of net 
demand deposits for country banks. These figures compal'e with 
requirements of 22 percent and 16 percent, respectively, at the 
end of 1948. A reduction in reserve requirements against time 
deposits at all member banks resulted in lowering the reserve 
from 7 l!, percent at the end of 1948 to 5 percent at the end 
of 1949. 

One of the most significant policy decisions of the System, 
announced on June 29, was to the effect that open market opera
tions would be conducted with primary regard to the general 
business and credit situation but that the policy of maintain
ing orderly conditions in the Government securities market and 
the confidence of investors in Government bonds would be 
continued, Since that announcement, the System has, on the 
whole, permitted the market to establish prices on Government 
bonds and at times On bills aNi certificates, although there were 
occasions during the last half of the year when, in order to 
avoid too sharp a decline in the yield on short-term securities, 
System intervention was necessary to maintain orderly condi
tions. 

Turning to more recent banking and financial developments 
in the District, total loans at selected member banks in leading 
cities increased by about $19,000,000 between December 14, 
1949, and January II, 1950. Most of the increase, however, 
occurred during the last 2 weeks in December, with the first 
week in January showing only a minor increase, while a reduc
tion of about $8,400,000 was reported for the week ended Jan
uary 11. Commercial, industrial, and agricultural loans during 
the same period increased by almost $16,000,000 as a result of 
the rising demand for loans during the last 2 weeks in Decem
ber, followed by decreases of approximately $1,500,000 during 
each of the first 2 weeks in January. These loan figures reflect 
primarily the seasonal decline in tbe demand for loans that 
usually occurs at the turn of the year as businesses tend to re
duce or repay indebtedness built up during the preceding holi
day season, 
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Total investments of selected member banks in the District 
declined during the 4 weeks ended January 11 by about $15,-
000,000, with most of the decrease taking place during the last 
2 weeks in December , Increased lending activity just prior to 
the end of 1949, a large volume of outstanding currency in 
circulation, and year-end demands for funds tended to tighten 
bank positions slightly and contributed to the temporary re
duction in holdings of short-term Government securities, With 
the return flow of currency from seasonal use and a contrac
tion in loan volume, banks again tended to place usable funds 
in to bills and certificates, 

CONDITION STATISTICS OF WEEKLY REPORTING MEMBER BA NKS 
IN LEADING CITIES - Eleventb Federal Reserve District 

(In thousands of dolla.rs) 

January 11 , January 12, December 14, 
I tem 1950 1949 1949 

Totallooos and investments . .. . .. . $2,548.608 $2,343,221 12.545,219 
Totalloans-npq. . 1,174,980 1.122.901 1.156,714 
Tota.lloans-GrOBll. . . .. . . . .. . . . . . 1,186.609 1,131.51H 1.167.7i7 

Commerci a l,iodu8tri!;\. and agr ioultural loans . . . . 835,632 196,316 819,661 
Loans to brokers and dealersi n securities. . . . . .. . 5,916 6,098 6,658 
Oth er loa08 (or purchasing or carrying securi ties. . 47.687 59.940 46,932 
ReaJ-estatc loans . . •. ... . ". .. . .. ..... .... ... . 93,716 89,217 90,486 
Loans to banks.. . . . . . . . . . . . . . . . , . . . . . . 79 76 79 
All ot herloans. . . .. .. .. . .. . . . . . . . . , , . . . . 203,b8O 180,915 204 ,061 

Totalinvestments .. . ... . . , ., .. . ... . . . ... . ... 1,362,099 1,211 ,660 1.317.442 
U. S. Treasury bills .... . ... .. .. . ... . . . . . . . . . . . 11 8,789 57,051 141,132 
U. S. Treasury ce rt ificates or indebtednesa. . . . .. . 345,708 287,220 347,299 
U. S. Treasury notes . ....... . ... . . . . .... . . . . . . 05,082 41,343 46,4S2 
U. S. Government bonds (inc. gtd. obligat-ioDs) , . . 675,778 706, 101 713,603 
Other secur ities.. .. . .. . . . . . . . .. .. .. ... . . . .. .. . 126,742 119,945 130,066 

Reserves with Federal Reserve Bank... . . . . . ... . . . . . 492,942 563,744 472,6.')8 
B alances with domestic banks . . . . . . . . . .. . ..... ... . . 349,228 340,475 366.029 
Demand deposits-a.djw;ted·........ . . . . . . . .... . .. . . 2,01 9,276 2,022.281 2,029.209 
Time dtpoSlts except Government . .......... . ... . .. 452,167 41 2,853 446,315 
United States Government deposita.. . . . .. . . . ... . . . . 49,15 1 33,406 47,336 
Interbank demand deposita... . ... . .. . ..... 724,267 644.153 717,643 
B arrowings from l"ederal Reserve Bank .. . ... 0 0 0 

• Includes all demand del 0 its ather than interbank and United Sta tes Government, less 
cash iteIWl reported as an bano 0: in process of collect ion. 

t After deductions for reserves and unaUocated cbarge-oB's, 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
Eleventh Federal Reserve District 

(Averages of daily fi gures. In thousands of dollln) 

Combined total Reserve city ban ka Country banks 

G", .. G,,,,,, G,,,,, 
Date demand T ime demand Ti me demand T ime 

December 1947 .. , .. S5.284, l bO 1549,698 12,516,849 1342,638 12,767,301 1207,060 
December 1948 .. ,., 5,427,633 595,339 2,613,1 98 382,118 2,814,435 213,221 
August 1 4) .. . .... 5,020,m 63 5,3 , 1 2,443,350 410,782 2,577,029 224 ,582 
September 19-49 . . , . 5, 146,942 6<8 ,0;5 2,503,.149 421,452 2,643,393 226,.193 
Oe~ober 1949 . ...... 5,278,671 652,0.43 2,573,396 421,811 2,705,275 230,232 
November 1949 ... . . 5,482,103 636,9\16 2,666,217 40~479 2,815,886 228,517 
December 1949 .. ... 6,612,558 648,676 2,712,547 417,067 2,900,011 231,609 

SAVINGS DEPOSITS 

December 31. 1949 PerocntaJl:6 change in 
6Hving! deposits from 

Number of Number of Amount of 

City rel:~~g savings 
depositors 

savin~s 
deposits 

Dec.31. Nov. 30, 
1948 194~ 

Louisiana: 
Snreveport .. . , ....... 43,360 I 24,894,081 -0.3 -0.02 

T exas: 
lieaumont ...... . . . . . 3 12,000 6,059,143 - 1.7 -0 .3 
Dallas ...... . , . . . .. , . 8 142,809 78,639,417 0 . 1 1.4 
EI P..., . .. .... .... ... 2 32,954 22,731.764 1.1 1.7 
Fort \"{ orth .. . .. .. ... 4 43.904 35,943.153 3 .0 1.3 
Galveston ..... . .. .. • . 4 22,243 21,172,648 -1.2 0 . 1 
Howton .... . .. .... . . 8 94,882 75,397,469 2 .2 1 4 
L uhbock ..... . ..... . 2 1.915 3,439.627 - 6 ,2 3 6 
P ort Arthur .. .. .. .... 2 6,776 4,438,829 - 6 .6 -14 
Sao Antonio . .... .... 6 40.822 44,418.199 - 2 .8 1. 6 
Waco .. . .. .......... 3 9,872 10,364.026 1.2 1.9 
Wichita Falls ... . . 3 7,651 4,625,696 - 0 .3 0 .3 

All otber ..... .... .. 55 65,047 55,610,049 2 .1 1.5 

Total .... .......... 102 523,234 1387,642,990 0. 5 1 .2 

During December gross demand deposits at all member banks 
in the District averaged about $5,613,000,000, or approxi
mately $131,000,000 more than the amount reported during 
the preceding month, About $47,000,000 of the increase in 
gross demand deposits occurred at Reserve city banks, while 
the remaining $84,000,000 was reported from country banks, 
Time deposits increased moderately during December, rising by 
almost $12,000,000 to total $648,676,000, Most of the increase 

in time deposits, however, occurred at the Reserve city banks, 
as an increase of only $3,000,000 was reported by the District's 
smaller banks, 

Debits reported by banks in 24 cities throughout the District 
were about 20 percent higher during December than in the pre
ceding month, a development, of course, which merely reflects 
the high seasonal level of business and trade activity, As com
pared with the amount of debits during December 1948, the 
latest month for which figures are available shows an increase 
of 1 percent, The annual rate of turnover of deposits at banks 
in these 24 reporting cities showed no significant change from 
the rate reported for December 1948 but was substantially 
higher than the annual rate of turnover during November 
1949, again reflecting, however, a seasonal development, 

BANK DEBITS, END·OF-MONTH DEPOSITS, AND ANNUAL RATE OF TURNOVER 
OF DEPOSITS 

(Amounts in thousands of dolla~) 

---Dcbits+--~ Annual rat.e or t urnover 
Pc~chan'N0vcr End-<Jfmonth 

December c. ov. deposits· Dec. Dec. Nov. 
City 1949 1948 1949 Dec. 31, 1949 1949 1948 1949 

Arisona: 
T UCBOtl • •• • • • • • • , • • $ 56,256 -14 13 78,C40 8.6 8.9 7.8 

Louisiana: 
Monroe ...... , . .. .. 40,249 -1 2 45,914 10. 9 11.0 11 .2 
Shreveport . .. . .. . . 165,581 5 30 172,281 11 . 5 11 , 3 9, 1 

New Mexico: 
Roswell ....... ... ,. 16,539 -7 -4 19, 751 10 ,0 10 .6 10.6 

T exas: 
Abilene . .. . . ..... . . 39.622 6 5 42,077 11 .8 10 .6 11 .9 
Amarillo . . .. . .. . . .. 100,944 3 2 95,252 12 .8 13 .7 12.8 
Austin ...... .. .. .. . 148,949 27 36 108,064 16 . 7 13. 7 11.9 
Beaumont . . ... . . .. 113,503 7 17 92,929 14 .8 12 .5 12 .7 
Corpus Christi ..... 80,826 - 2 9 82,296 12 .0 12 .2 11.2 
Corsicana . .. . ... . . , 14,617 12 13 20,843 8. 4 7,4 7 .6 
Dallas . .... 1,342,321 3 29 797, 132 20. 3 20 .4 15.7 
EI P900 . .. . . 159,699 7 13 131,m 15 .2 15 . 1 14 .3 
Fort Worth. 393,934 - I 20 309, 198 1U 16 .8 12 .8 
Galveston . . 73,079 - 16 12 95,304 9. 2 10. 7 8 .3 
Houston .• .• 1,216,443 -6 16 980,021 15 .0 16 . 7 13. 3 
Laredo , . . . . . . . . 17,512 - 5 16 21,684 9. 7 10 .0 8 .5 
Lubbock.. .. ..... .. 103,689 36 14 78,663 18. 9 13 .2 16 .3 
Port Arthur .. . . . ... 30,395 - 7 13 40,456 10. 9 11 .8 9.8 
San Angelo . .. . . ... 37,163 15 12 43,182 10 .7 9. 5 10 .0 
San Aot-onio ... . . .. 2!l3,797 7 19 319,209 11.0 10. 1 9.2 
Texarkana t .. . . . . . . 16830 - # 10 24,131 8 .4 8 .6 7 .9 

'$l:~'. '. ':::::::: : : : 46,356 3 9 54,902 10 .6 10.0 10.2 
58,544 6 5 68,007 10 .2 10.0 9. 6 

Wichita Falls ., . . . .. 67,622 2 19 89, 127 9. 4 9 .5 8 .2 

Total- 24 eiti es ... .. $4,640,540 20 13,810,344 14 .8 14.9 12 .5 
f Indicates change of less than ODe-half of 1 ~rcent . 

Debits to deposit accounts except i nterban a ccounts. 
, Demand and time deposits a t the end of the montb include certifi ed a'ld officers' checks 

outstanding but exclude deposita to the credit of banks. 
t This ligure includes on,>, one bank in Texar.kana, T ex.a!. Total debits for all banks in 

Texarkana, 'feIa3-Ar~, mcluding t wo banks located in the E igbth D istrict, amounted to 
$28,613, 

Total earning assets of the Federal Reserve Bank of Dallas 
rose by more than $29,000,000 between December 15, 1949, 
and January 15, 1950, as the bank's holdings of Government 
securities rose from $785,904,000 to $815,409,000, Member 
bank reserve deposits showed an increase of about $41,000,000, 
reflecting a substantial amount of excess reserves partly result
ing from the return flow of currency from circulation, Actual 
circulation of Federal Reserve notes of this bank reached an 
all-time high on December 6 of approximately $650,000,000, 
Following a slight decline f rom that peak level, the amount of 
circulation continued large in response to seasonal requirements 
until the 27th of December, when a return flow to this bank 
began, Between December 15, 1949, and January 15, 1950, the 
actual circulation of this bank's notes declined by over $21,-
000,000 and on the latter date amounted to $624,409,000, 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

Item 
Total gold certificate reserves 
Discounts for member banks . 
Foreign 100118 on gold ......... . 

(In thousands of dollars) 

January 15. 
1950 

$687,856 
o 

U. S. Govern ment securi ties ... . ............ . 
2,39 1 

8 15,409 
817,800 
854,551 
624,409 

~oe~i!~~~t =\:~d~~i~·.:::::::: :::: .. . 
Federal Reserve DOt.es in actual circulation . . ..... . 

January 15, December 15, 
1949 1949 

1706,893 1691,163 
o 0 

6,1 6\1 2,468 
96.1,439 785,!IiH 
97 J,608 788,372 
985,60.1 813,273 
613,207 645,591 
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NEW MEMBER BANK 

The West Texas Slate Bank, Snyder, Texas, a newly 
organized institution located in the territory served by the 
Head Office of the Federal Reserve Bank of Dallas, 
opened for bllsilless January 14, 1950, as a member of 
the Federal R eserve System. This bank has paid-in capital 
funds of $200,000, including capital of $100,000, sur
plus of $75,000, and undivided profits of $25,000. The 
officers are: Wayne Borm, Chairman of the Board; Nolan 
Watson, Presidmt; H. H. Eiland, Vice President; Hugh 
Taylor, Vice Preside1lt; H. W. Cargile, Vice President 
and Cashier; Olian Vinson, Assistant Cashier; and Billy 
Lloyd, Assistant Cashier. 

NEW PAR BANK 

The First State Bank, Frankston, Texas, an insured 
1Ionmember bank located i1l the territory served by the 
Houston Branch of the Federal Reserve Bank of Dallas, 
was added to the Federal Reserve Par List O1t Ja1lliary 
1, 1950. This bank has capital of $25,000, s1lrpJ.ls of 
$25 ,000, undivided /}Toftts of $17,000, and reserves of 
$12,500. Jeff Austin is President, and Jomt B. Samldefs 
is Vice President and Cashier. 

INDUSTRY 

Nonfarm employment in the Eleventh Federal Reserve Dis
trict reached a new peak in December 1949 at a level about 2 
percent higher than a year earlier. Following a substantial de
cline in January and February, due largely to seasonal factors, 
employment followed an upward trend during most of the 
remainder of the year. A similar trend was evident in employ
ment other than manufacturing, due chiefly to increased work
ing forces in government, trade, and other business enterprises. 
On the other hand, construction employment was off about 6 
percent from the level of the preceding year. Although manu
facturing employment ended 1949 fractionally higher than a 
year earlier, such employment had declined steadily during the 
first 5 months of 1949 and showed only an irregular recovery 
during the remainder of the year. During the fall months the 
steel strike reduced employment in the District's iron and steel 
and machinery industries. 

During 1949 the over-all domestic demand for petroleum 
products was only fractionally higher than during the previous 
year, with this small gain being offset by a decline in export 
demand. Since imports increased from the level of the previous 
year by about 160,000 barrels per day, the market for domestic 
crude oil production was smaller. An additional factor curtail
ing crude oil production was the approximate stabilization of 
stocks of crude petroleum and its products during 1949, in con
trast to the increase that occurred in 1948. The failure of do
mestic demand to increase as much as in earlier postwar years 
was due largely to the reduced requirements for heating oils as 
a result of the unseasonally warm weather during the early part 
of 1949 and, to a somewhat lesser extent, during the last part 
of the year. The mild business recession of 1949 also acted to 
retard the growth of consumption. However, the demand for 
gasoline continued the series of annual increases which have 
characterized much of the last 17 years. This rising gasoline 
consumption reflects chiefly the increase in the number of motor 
vehicles in use. 

On the supply side, the petroleum industry in some respects 
made a better adjustment to the demand situation during 1949 

CRUDE OIL PRODUCTION 
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than during the previous year. Whereas a slackening of demand 
during 1948 had resulted in inventory accumulation, during 
1949 output was held fairly close to consumption requirements. 
This adjustment process to a large extent was concentrated in 
Texas, where allowable production was reduced by the Railroad 
Commission of that State during each of the first 7 months of 
the year. Following the year's low point in crude production 
in July, production allowables were increased gradually through 
November but were cut back during December when demand 
did not reach expectations. As a result of these adjustments, 
the stocks of crude oil and the four major petroleum products 
in the United States during the year fluctuated no more than 
3 percent from the 1949 year-end level of 528,000,000 barrels. 

STOCKS OF CRUDE OIL AND FOUR MAJOR PETROLEUM PRODUCTS 

By contrast with this prompt and rather close adjustment of 
domestic crude production to demand, the international move
ments of crude oil and its products tended in some respects to 
complicate the adjustment processes. Net imports increased 
particularly during the heating season, but the scheduling of 
such imports did not permit prompt adjustment to the smaller 
demand resulting from unseasonalJy warm weather. Economic 
forces abroad tended during the year to increase the pressure to 
ship oil to this country. At the same time, exports from this 
country declined, due to the rise in foreign production of crude 
oil, the opening of various refineries abroad, and foreign ex
change difficulties in various parts of the world. 
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In addition to the difficulties of adjusting over-all supply to 
demand, the industry was faced with the annually recurring 
problem of adjusting production rates for each petroleum prod
uct to its respective level of demand. As the spring and summer 
months approached, refinery yields were altered so that more 
gasoline and less heating oils were produced, while the procedure 
was reversed last fall as the heating season approached. Stocks 
of gasoline were built up to a seasonal peak in March and, there
after, gradually were drawn down during the period of warm 
weather demand until a seasonal low was reached in October. 
On the other hand, stocks of heating oils, which had reached 
their seasonal low in the early spring of the year, were built up 
during the slack season for these products and reached a peak 
in the late fall, in readiness for the 1949-50 heating season. 
These adjustments to the seasonality of demand for the various 
products were successful during 1949, due in part to the rela
tively mild weather during the heating season, which lightened 
the burden placed upon the production, refining, distribution, 
and storage facilities and operations of the industry. 

During the year 1949, crude oil production in the Nation 
averaged 455,000 barrels per day less than during 1948 but 
only 36,000 barrels per day less than in 1947, these decreases 
amounting to 8 percent and 1 percent, respectively. Since most 
of these decreases occurred in the Eleventh District, the decline 
from the 1948 level in the District amounted to 15 percent and 
from the 1947 level , 7 percent. The District's share of the na
tional total of crude oil production declined to 45 percent in 
1949, compared with 49 percent in the previous year and 48 
percent in 1947. Crude oil runs to refinery stills during 1949 
were 5 percent lower than in the previous year in the Nation 
and 9 percent lower in the District. The District's share of the 
national total of refinery operations declined from 31 percent 
in 1948 to 30 percent in 1949. During the year the production 
of the three major heating oils experienced declines ranging from 
10 to 16 percent in the Nation and from 14 to 22 percent in 
the District. On the otber hand, gasoline production was up 5 
percent in the Nation and 1 percent in the District. 

CRUDE OIL PRODUCTION 
(Barrels) 

DCC(!mbcr 1949 Increase or docrease in daily 
avcrago production rrom 

Total Daily avg. 
production production Dec. 1048 

Texas: 
District 

1 South Cent .. l........ 809.800 26.123 -1.779 
2 Middle Gulf... ...... . 3.703.600 1IQ.471 --59.140 
3 Upper Gulf .. ........ 11.999.550 387.082 -114.689 
4 Lower Gulr. . . . . . . . . . 5,875.500 189.532 -00,255 
6 Ea:!t Central.. . . . .... 1.062.000 34.258 -17.328 
6 Northeast. ... . ....... 10.113,350 328.237 -87.829 

East TCI,Il8. . ....... 7.379.900 238,001 -61.410 
Other fields.... . ... 2.733.450 83.176 - 36.419 

7b North Centrol....... . 1.007,950 61.547 - 658 
7e West Central.... . . ... 1,51)1.450 51,337 1,069 
8 West.. . ......... . . .. 18.171 .200 586.168 -155.443 
9 North. ....... . . . ... . 4,361..500 140,694 -3.625 

10 Panhandle. . . . ..... . . 2,8G4,2.'lO 92,395 3,311 
Total TOX38 . ... . . ...... . . . . 62.460,150 2,014.84.4 -496.266 

New Mexico .. ......... .. . . .. 4,028,8.'lO 129,Q63 -4,059 
North Louisiana.. . . . .. . . . . .... 4.018,iSO 129,637 13,937 

Total Eleventh District...... 10,507.750 2,274,444 -4M.3R8 
Outside Elfventh District...... 84.602,900 2,72Q,t26 -138,021 
United States .. . . . .. ......... 155,110,650 5,003,570 --624,415 

SOURCE: Estimated from American Petroleum lnstitute weekly reports. 

Nov. 1949 

-1.154 
-13.669 
-28.735 
-15.760 
-3.25.\ 

-39.7OS 
- 32.080 
- 7.625 
-1.645 
- 3.698 

-63.409 
-2.881 

97 
-163.014 

-694 
4.054 

-160,254 
-to,114 

-170.368 

At the year-end, production in the District had been cut 
back in December, a further cutback in allowables had been 
made for January, a reduction of 36,000 barrels a day had been 
announced for February, and there was a possibility that the 
seasonal decline in demand during tbe early part of 1950 might 
lead to further moderate reductions. According to some indus
try opinion, the demand for petroleum products in 1950 may 
increase only very moderately-perhaps 2 or 3 percent-from 
1949 levels. Since mucb of this small gain might be met by a 
further rise of imports, little increase in domestic crude oil pro
duction is expected. 

An important factor in the problem of controlling the 1950 
supply of petrolem is the drilling activity of the preceding year, 
since tbe new wells completed during 1949 increased the pro
ductive capacity of the industry. A striking illustration of this 
factor occurred in Scurry County during 1949, where 288 of 
tbe 324 wells drilled were productive. The Scurry County dis
coveries represent the largest addition to Texas oil reserves since 
the East Texas field was opened in 193 1. Reserves in this new 
area are estimated at perhaps 1,000,000,000 barrels. 
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Drilling activity as measured by well completions set a new 
record in the Nation in 1949 with about 37,400 wells being 
completed, or 3 percent more than during the previous year. 
The total footage drilled was also up 3 percent. The District 
increased its share of the total from 38 percent in 1948 to 41 
percent in 1949. \'V'ell completions in the District, as indicated 
by preliminary figures, totaled about 15,500, or 10 percent 
more tban in 1948 and fractionally below the all-time high of 
15,620 in 1937. Texas completions were up 13 percent, while 
those of otber parts of the District declined somewhat. Explora
tory drilling in 1949 as compared to the previous year increased 
by 9 percent in tbe Nation and 7 percent in tbe Eleventh Dis
trict, with the District accounting for 57 percent of the pro
ductive wells although only 47 percent of the total tests were 
made in tbe area. 

The price of crude oil in the District remained stable during 
1949, largely due to the drastic adjustments of allowable pro
duction to market requirements. The prices of petroleum prod
ucts in the Texas Gulf Coast area declined during the first half 
of the year, with the prices of residual fuel oil falling about 50 
percent, gas oil and distillate fuel oil about 30 percent, and 
kerosene about 20 percent. The declines in gasoline prices were 
quite moderate. During the latter half of 1949 tbere was a par
tial recovery in the prices of hea ting oils, but the year ended 
with prices about 20 to 25 percent lower than a year earlier. 

Construction activiry continued at a higb level in the Dis
trict during 1949, but the recession in business activity ap
peared to have reduced the volume of construction sufficiently 
during the first half of the year to prevent the establishment 
of a new postwar record. Construction activity during the last 
half of tbe year rebounded to a very high level, whicb appeared 
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likely to provide momentum for the industry well into 1950. 
The high level of construction during the last half of the year 
was the result chiefly of a very high level of residential con
struction financed by adequate supplies of mortgage money 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

ELEVENTH fEDEAAL RESERVE DISTRICT 
.. ILLIOHS cr DOLLAM 

100 

under FHA and veteran loans. Large apartment projects and 
the low-cost housing program have accounted for a consider
able part of the boom in residential construction. The value of 
construction contracts awarded durng the year totaled $757,-
000,000, or 3 percent less than in 1948 but higher than in any 
other year except 1942. Residential awards during 1949 were 
15 percent above those of 1948 and established an all-time high. 
Nonresidential awards were down 12 percent from 1948 but 
exceeded those of any other year except 1942. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(In thOU!&llcU of doIlan) 

December December 
January 1 La December S1 

1949 1948 
Eleventh District-total... $ 68,772 • 81,-465 

Residential......... .... 31,356 27,113 
Allolher. .. . .. . ... . .... 37,416 54,352 

United States·-total ..... 1)29,030 69-t,023 
Residential ... ,.... .... . 41 9,051 256,746 
All oth". . . .. . • • . . . . . . . 509.979 437,277 

• 37 states east of the Rocky MountAins. 

SOURCE: F. W. Dod&< Corporation. 

November 
1949 

$ 65,618 
27,780 
37,838 

957,761 
4M,235 
522,526 

1949 
$ 767,379 

299.660 
467,729 

10,342,460 
4,222,686 
6,119,864 

1948 
I 781,003 

261,469 
619,534 

9,429.618 
3,608,016 
6,821,603 

The decline in nonresidential construction as compared to 
the previous year was concentrated particularly in commercial 
building, which was off about 30 percent. According to some 
industry opinion, commercial building may pick up in the near 
future, due to the need for shopping centers and other com
mercial enterprises near the new residential areas developing as 
a result of the current residential building boom. The building 
of manufacturing plants declined little during 1949 as com
pared to the previous year but was appreciably below the 1947 
level. Awards for public works construction declined during 
1949 but are expected to increase during 1950. Utility con
struction increased moderately. In the residential field, substan
tially all of the increase from 1948 to 1949 was in I-family 
dwellings for sale or rent, since this type of dwelling predomi
nates in the low-cost housing program. 

BUILDING PERMITS 

Percentage 
December 1949 Peroentage cbange Jan. 1 t-o Dec. 31, 1949 ohan~e 

valuat ion from valuation 
City Number Valuation Dec. 1948 Nov. 1949 Number V"lua~ioD (rom 1948 

Louisiana: 
Shreveport ... . . 

Tena: 
39S $ 1,611,637 209 62 4,209 $ 22,277,606 -17 

Abilene . •. . . . . . 79 340,67S -14 -42 1,312 0,424,470 23 
Amarillo .. . . . . . 248 1,30.1,324 148 19 3.178 16,6S4,1 49 58 
Austin .. .. . . . . . 263 1,830,640 37 9 2,931 22,529,683 1 
Beaumont . .. .. 211 643.0M - , - 49 4,135 10,001,966 4 

~IFa~~~.~.i:: 191 I,Ml,6P4 2'9 46 3,333 15,266,224 - 3 
1,376 6,466,990 159 - 17 17,390 76,227,132 - 13 

EI Paso ........ 204 2,980,112 530 54 3,381 16,182,066 44 
Fort Worth . ... 610 3,569,972 34 21 7,987 29,931,546 1 
Oalvcstou ... , _. 94 308,177 99 76 1,813 8,555,401 135 
Houston .. ..... 445 4,683,330 - 41 8 7,091 82,15P,126 - 18 
Lubbock ....... 222 2,455,556 56 - 35 2,527 15,865,740 6 
Port Arthur .. . . 99 209,077 3 - 77 2,029 4,609.910 40 
San Antonio .. . . 989 3,2 18,002 25 - 34 15,192 36,921.284 4 
Waco . .. ... . .. lD7 993,800 87 - 12 2,107 11,430.587 , 
Wic.hitaFalls ... 132 923,940 32 207 l ,li6 5,798,561 34 

Total ............ 5.715 $32,081,840 43 79,191 $311D,837,m - 3 
I Indicates change of lest than on&-ba1{ of 1 percent. 

The high level of construction actiVity during the second 
half of 1949 was reflected in the construction materials indus
tries. The southern pine industry west of the Mississippi River 
increased its shipments quite noticeably during the second half 
of the year, with the result that stocks at the mills at year-end 
were about 10 percent lower than a year earlier. The production 
of cement in Texas during 1949 was approximately 15,000,000 
barrels, or about 10 percent higher than in 1948. Shipments 
practicaIly equaled production for the year, so that little change 
occurred in the level of stocks. SmaIler gains were recorded for 
the Nation, with production being up about 3 percent and 
shipments up about 2 percent. 

CEMENT 

(In thousands of barrele) 

November November October 
January.November 

1949 1948 1949 1949 1948 
Te:ml: 

Production .... ......... 1,272 1,167 1,307 13,024 12,392 
Shipmt'nts ... . ......... },401 1,142 1,308 13,643 12,642 
Stocks. end of mDllth •••• 410 370 538 

Unit-ed St.atf6: 
Production •.. . ......... 18.040 18.435 19,0017 192,883 187,999 
Shipments ........... .. 17,209 18,110 21.218r 194,564 191,688 
Stocks, end of month .... 9,340 6,399 8,569 

r-Revised. 
SOURCE: United States Bureau of Mines. 

DOMESTIC CONSUI.IPTION AND STOCKS OF COTTON 

Consumption at: 

December 
1949 

Texas mills... . .. ...... 11,739 
United Statfil mills.. ... . 734,013 

U. S. StocQ--eud of month: 
]0 consuming estabm'ts. 1.650,222 
Public atg. &. compresses 10,682,934 

(Bales) 

December 
1918 

12,790 
676,466 

1,6S0,061 
8,825,880 

Novprnber August 1 to December 31 
1949 

This season Last season 

13,525 63,973 64,098 
771,833 3,60.\,539 3,525,609 

1,455,119 
10,516,430 

The cotton textile industry in 1949 underwent a decline of 
activity during the first 7 months of the year but, commencing 
in August, enjoyed a period of 4 months of steady rise. In De
cember, however, the consumption of cotton in the Nation fell 
off 5 percent from the November level but was higher than in 
any previous month during the year. The December rate of con
sumption was 12 percent higher than the year-earlier rate. 




