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BANKING IN 1948-ELEVENTH FEDERAL RESERVE DISTRICT 

The high level of economic activity which prevailed in the Southwest during 1948 was reflected 
in a continuation of the postwar growth in principal assets, deposits, and capital accounts of the 
member banks in the Eleventh Federal Reserve District. Member banks' cash and balances, loans 
and discounts, total resources, demand deposits, and capital accounts rose to record totals during 
the year, although it is significant that the rate of growth or percentage increase was less than that 
of 1947; in some instances, notably so. The declining rate of increase in banking figures, however, 
was not inconsistent with the trend of events in business, industry, and agriculture in the District, 
because as the year progressed, and especially during the fourth quarter, indications that the infla
tionary spiral was losing some of its force and that the boom was l~veling out became much more 
numerous. Banking policies and developments are recognized as being capable of influencing eco
nomic activity, but at the same time the levels and trends of activity in business and industry and 
in agriculture strongly affect the trend of banking. Therefore, it is not surprising that summations 
of banking figures tend to mirror- to a considerable extent the developing situation in these other 
major economic fields. 

Study of the data presented in Table I shows the extent to which the growth in principal asset 
and liability accounts of member banks diminished during 1948. Moreover, these data reveal that 
with the exception of loans and discounts and obligations of states and political subdivisions, country 
banks of the District experienced a smaller rate of increase in banking items than did the Reserve 
city banks, in contrast with the trend which prevailed during the preceding year. For instance, total 
resources of all member banks in the District rose by $227,105,000 during 1948, with more than 
70 percent of the increase, or about $167,156,000, being reported by the Reserve city banks. As a 
result, total resources of the Reserve city banks were 5.3 percent larger at the end of 1948 than a 
year earlier, while the resources of the country banks showed an increase of only 1.8 percent. 

Similarly, the increase in deposits during 1948 was much larger at member banks located in 
Reserve cities than at the District's country banks. Demand deposits of individuals, partnerships, 
and corporations, which totaled $4,055,432,000 on December 31, 1948, were approximately $87,-
294,000 larger than a year earlier, whereas the growth in this type of deposits during 1947 amounted 
to $382,258,000. However, during 1947 the growth in deposits was shared in substantial proportions 
by both country banks and Reserve city banks, while in 1948 Reserve city banks obtained almost 
88 percent of the increase. Consequently, country banks were able to report only a fractional increase 
iu demand deposits of individuals, partnerships, and corporations during 1948, whereas the growth at 
Reserve city banks amounted to 4.4 percent. The trend of total deposits followed a similar pattern 
at the two major groups of banks, and as a result total deposits of the 37 Reserve city banks rose to 
$3,082,498,000 and exceeded 50 percent of total deposits of the District's 618 member banks. 

Capital accounts of member banks continued to increase during 1948 as approximately 55 per
cent of net profits were transferred to surplus accounts and new stock sales were made by many 
banks. In this respect also, however, the growth in capital accounts during the year was greater at 
the Reserve city banks than at the country banks, a development in contrast with that which was 
reported a year earlier. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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TABLE I 

PRINCIPAL RESOURCES, DEPOSITS, AND CAPITAL 
Member Banks-Eleventh Federal Reserve District 

(Amounts in thousands of dollars) 

All membel' banks Country ba.nks Reservo city b.:mkl:i 
Amount Percent + or - Amou nt P ercent + or - Amount Percent + or -
12/ 31 / 48 1948 1947 12/31/48 1948 1947 12/31/48 1948 1947 

i'947 1946 1947 1946 00 1946 
Cash and balances ............. .. ............. $2,164,640 + 4.3 +12.0 $1,054,629 - 0.9 +12.2 $1,110,011 + 0.7 +12.0 
U. S. Government securities ......... 2,122,766 - 6.9 + 1.6 1,170,987 - 9.2 + 4.7 951,779 - 3.9 - 2.0 
Obligations-states and 

+ 25.2 + 27.9 9.6 political subdivisions ... ... 249,472 +11.2 182,320 + 11.8 67,152 + + 18.5 
Loans and discounts 1,835,671 +16.2 +19.7 762,778 +27.5 +20.2 1,072,894 + 9.3 + 19.4 
Total resources. . .. _-_ .. _-_ .. _-- 6,506,698 + 3.6 + 10.2 3,222,506 + 1.8 +11.1 3,284,192 + 5.3 + 9.3 
Demand deposits-individuals, 

+ 4.4 partnerships, and cOl·porations. 4,055,432 + 2.1 +10.6 2,353,150 + 0.6 +10.2 1,702,282 + 11.2 
Total deposits .................... ............... _ 6,138,889 + 3.3 +10.2 3,056,392 + 1.4 +11.1 3,082,498 + 5.2 + 9.4 
Total capital accounts ................ ____ 342,623 + 7.3 + 9.2 160,581 + 1.4 +10.9 182,041 + 5.1 + 7.8 

Perhaps one of the most significant differences in the rate of growth of banking items at country 
banks and Reserve city banks occurred in connection with the expansion of loans and discounts. 
Loans at country banks increased steadily throughout the year and reached a total of $762,778,000 
on December 31, 1948, a figure about 27.5 percent above the total outstanding at the end of Decem
ber 1947. This substantial growth in loans and discounts at country banks was greater, even, than 
the large growth that occurred during the preceding year. While all major categories of loans of 
country banks showed an increase during 1948, largest increases percentagewise occurred in loans 
to farmers and in consumer loans. 

TABLE II Agricultural loans at 
country banks rose from 
approximately 21 percent 
of total loans in 1947 to 
almost 29 percent in 1948, 
while consumer loans in
creased from 19 percent to 
slightly more than 20 per
cent. L ar ge agricultural 
production at high and 
comparatively rigid costs, 

PERCENTAGE INCREASE OR DECREASE IN PRINCIPAL 
CATEGORIES OF LOANS 

Member Banks-Eleventh Federal Reserve District 

Commercial and industriaL ............ . 
Agricultural*- . . ................... . 
Consumer _____ _ 
Real-estate ................ ..................... ... . 
Other ................ .................................... _ 

All mem ber blln ks 
1948 1947 

+ 7.4 +30.3 
+73.9 + 5.3 
+ 36.2 +29.2 
+ 14.9 +24.0 
- 4.1 -22.8 

Total loans............. ......... ............. +16.2 +19.7 

Country ban ks 
1948 1947 

+10.1 +20.6 
+77.4 +10.8 
+35.6 +58.4 
+13.9 +23.4 
-14.2 - 25.2 

+27.5 +20.2 

Resen 'e city banks 
1948 1947 

+ 6.5 +34.0 
+ 31.7 -33.8 
+36.8 + 8.2 
+16.3 + 25.0 
- 1.0 -21.9 

+ 9.3 +19.4 
-Includes eee loans but excludes real-estate loans secured by farm land. 

TABLE III 

PRINCIPAL CATEGORIES OF LOANS AS A PERCENTAGE 
OF TOTAL LOANS 

Member Banks-Eleventh Federal Reserve District 
All member banks Country ba.nks Reserve city banks 

Commercial and industriaL ... _ ... 
Agricultural' ........................ .... . 
Consumer. .. ...... . .. 
Real-estate ...... .. .... ........ ...... ___ ...... _ 
Other...... .......... . .... ............... . 

Total loans 

12/ 31/48 
53.0 
12.6 
16.5 
10.5 
7.4 

100.0 

12/ 31 / 47 
57.6 
8.5 

14.2 
10.7 
9.0 

100.0 

12/ 31 / 48 
32.7 
28.6 
20.4 
14.6 
3.7 

100.0 
"Includes CCC lonna but excludes real-estate loans secured by farm land. 

12/3 1/ 47 
38.1 
20.7 
19.2 
16.5 

5.5 
100.0 

12/31/48 
67.3 
1.3 

13.9 
7.6 
9.9 

100.0 

12/31/47 
69.5 
1.0 

11.2 
7.2 

11.1 
100.0 

together with declining 
farm prices during the 
year, tended to increase 
farmers' demands for bank 
credit. In addi tion, the 
su bstan tial amou n t of 
farm com modi ties that 
moved into government 
support programs in
creased the volume of ag-
ricultural credit outstand

ing. The trend of consumer loans is believed to have been influenced markedly by the greater avail
ability of a wide variety of consumer durable goods offered in the market on attractive credit 
terms, as well as by the impact of rising prices on consumer incomes, reflected in some degree by 
the rather substantial increase in single payment loans to individuals. Other major categories of loans 
declined as a percentage of total loans, with the largest decrease being reflected in commercial and 
industrial type credits, which fell from more than 38 percent of total loans in 1947 to less than 
33 percent in 1948. 

Loans of Reserve city banks increased approximately 9.3 percent and totaled $1,072,894,000 
at the end of the year. This increase was slightly less than half as large as the percentage increase 
during 1947. Loans and discounts of the Reserve city banks showed a slight decline during the first 
six months of the year but rose during the remaining months as the seasonal demand for bank credit 
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at these larger city banks increased. All major types of loans of Reserve city banks showed increases 
during the year, with the largest percentage increase being reported for consumer loans. This latter 
class of credit, which in 1947 represented 11.2 percent of total loans of these banks, had increased 
by the end of 1948 to 13.9 percent of the total loan portfolio. The increase in commercial and indus
trial loans during the year, amounting to $44,938,000, was substantially less than the 34 percent 
increase which occurred during 1947. This trend reflected the less active demand for business loans 
that accompanied the slowing down in business activity during the last half of the year and the 
more selective, cautious loan policies followed by these banks as a consequence of the Voluntary 
Credit Control Program, increases in reserve requirements, and the fact that gradually a larger 
number of banks found themselves in what might be termed a "loaned-up" position. 

The declining rate of increase in commercial and mdustrial loans reduced the proportion of 
this type of credit from almost 70 percent of the loan portfolio of Reserve city banks at the end 
of 1947 to slightly more than 67 percent of the total on December 31, 1948. Real-estate loans of 
Reserve city banks continued the increase of the preceding year but at a much less rapid rate. 
During 1947 real-estate loans increased 2 ~ percent, while the increase during 1948 amounted to 
only 16.3 percent. Loans on real estate rose to $81,927,000 from $70,432,000 a year earlier, and at 
the end of 1948, represented 7.6 percent of total loans of Reserve city banks. 

Although the rate of increase in total loans of the District's member banks was less during 1948 
than during the preceding year, the loan increase exceeded percentagewise the increases in total 
assets, capital funds, and total deposits, with the consequence that the various loan ratios moved 
upward. Despite much discussion of the question, there is still considerable disagreement as to which 
of the commonly used loan ratios is most significant and reliable. The fact that loans represent sub
stantially the largest proportion of a bank's assets which involve risk gives support to the view of 
those who take the position that the relationship of capital funds to loans is most important. Further 
refinements of this relationship as a tool of measurement relate loans to such elements of capital 
funds as undivided profits, surplus, and capital reserves. 

TABLE IV 
LOAN RATIOS The several loan ratios 

for all member banks in 
the District and for coun-

Member Banks-Eleventh Federal Reserve District 

try banks and Reserve city Total loans 
banks are shown in Table Total deposits 
IV. These figures are not Total loans 

Total assets 
presented as proved stand- Total capital funds 
ards, because it is recog- Total loans 

All member banks 
12/ 81/ 48 12/31/ 47 

29.9 26.6 

28.2 26.2 

18.6 20.2 

nized that various factors Surplus, undivided profits, reserves 11.7 
-especially the quality of Total loans 
loans-must be taken into Undivided profits and reserves 4.28 

12.6 

4.62 

d I Total loans consi eration in eva uating 

Country banks 
12/ 81/48 12/81/47 

24.9 19.8 

23.6 18.9 

21.0 24.4 

18.6 16.6 

6.86 6.06 

Reserve city banks 
12/ 81/48 12/81/47 

34.8 33.6 

32.6 31.6 

16.9 17.6 

10.3 10.7 

3.61 8.76 

the loan ratios of any particular bank. It is certainly conceivable that different banks might report 
identical loan ratios and yet exhibit different degrees of soundness due to variation in loan quality. 
The ratios in Table IV, however, do represent averages around which it may be assumed that the 
ratios of individual banks will tend to cluster; significant deviations from the averages would seem 
to justify, as a general rule, an examination by the bank's management to determine the reasons 
therefor and to appraise their significance. 

Even though it may be possible to judge roughly the turn of business trends, the art of eco
nomic forecasting has not progressed to the point that permits definite estimates of the degree of 
change with reasonable assurance as to accuracy. However, if, as many analysts believe, the crest of 
the cycle of inflated prosperity has been turned and a period of some degree of readjustment, declin
ing prices and profits, and more intensive competition for business lies ahead, the case for careful 
and frequent reappraisal of loan values and relationships becomes much stronger. Therefore, ratios 
such as those presented in this article may be useful to bankers of the District for comparative purposes. 

These ratios show that the Reserve city banks of the District have extended their loan positions 
in relation to deposits, total resources, and capital funds to a greater extent than have the country 
banks, although the increase for the latter group of banks was much more marked during the past 
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year. Considering the ratio which is perhaps most significant of the group presented, capital funds 
represented 18.6 percent of total loans of all member banks, 21 percent of loans of country banks, 
and 16.9 percent of loans of Reserve city banks. These figures represent to a large degree the extreme 
limit of protection against declining loan values, for loan losses must be absorbed out of capital funds 
or specially created reserves. 

Reduction in holdings of United States Government securities and the tendency to shift matu
rities toward the shorter end of the range continued during 1948. Government securities portfolios 
of all member · banks totaled $2,122,766,000, or 6.9 percent less than a year earlier, as country banks 
and Reserve city banks reported declines in holdings amounting to 9.2 percent and 3.9 percent, 
respectively. Higher reserve requirements during the year, together with the persistence of a com
paratively strong loan demand which banks satisfied at least in part, probably were the principal 
factors which contributed to the reduction in securities holdings. Increases in reserve requirements 
of member banks in this District announced in September tended to be restrictive rather than con
tractive, as banks maintained their loan positions-in fact, even permitted a further increase-but 
adjusted their reserve positions to the higher levels by calling upon balances with other banks and 
by selling Government securities. 

The tendency toward 
shorter rna turities is re
flected particularly in in
creases in holdings of 
Treasury certificates of in
debtedness and declines in 
holdings of bonds of five 
years or longer maturities. 
Holdings of Treasury bills 
at Reserve city banks in
creased from 0.7 percent 

TABLE V 

COMPOSITION OF U. S. GOVERNMENT SECURITIES PORTFOLIO 
Member Banks-Eleventh Federal Reserve District 

All member banks 
12/ 31/ 48 

Treasury bills __ ._ ____________ _____________ 5.8 
Treasury certificates ____________ .___ _____ 27.4 
Treasury notes __________ __ . __ __________ __ ___ 7.0 
Bonds-within 5 years ___________________ __ . 31.0 
Bonds-5 to 10 years_____ _____________ ______ 20.0 
Bonds-10 to 20 years _______________________ 3.9 
Bond5--{)ver 20 years ________________________ 3.0 
Other U. S. Government securities 1.9 

Total _____ ___ _________ ___ 100.0 

12/ 31 / 47 
4.3 

19.8 
12.6 
28.4 
25.5 
4.8 
3.2 
1.4 

100.0 

Country banks 
12/3 1/ 48 

7.2 
30.6 
8.3 

81.8 
14.4 
3.4 
1.6 
2.7 

100.0 

12/31/ 47 
7.0 

24.7 
13.3 
27.3 
19.9 

4.0 
1.8 
2.0 

100.0 

Re serve city bank!! 
12/ 31 / 48 

4.0 
23.5 
5.5 

30.1 
26.8 
4.5 
4.6 
1.0 

100.0 

12/ 31 / 47 
0.7 

13.7 
11.0 
30.0 
33.0 

5.8 
5.1 
0.7 

100.0 

to 4.0 percent of Government securities investments, while country banks reported an increase in 
holdings of bonds maturing within five years from 27.3 percent to 31.8 percent of their Govern
ment securities portfolios. The net result of these changes was to increase the percentage of Gov
ernment securities maturing within five years from 65.1 percent of total holdings to 71.2 percent 
at all member banks, from 72.3 percent to 77.9 percent at country banks, and from 55.4 percent 
to 63.1 percent at Reserve city banks. These figures showing the proportion of Government secu
rities falling in the less than five years maturity range, together with the fact that cash and balances 
of country banks and Reserve city banks represented approximately the same proportion of total 
assets, indicate the more liquid position of the District's country banks. It is often assumed that the 
l';lrger banks in the principal cities tend to maintain a more liquid position, but in this District the 
figures show a considerably higher degree of liquidity at the smaller country banks as a group. 

The principal change in the use of funds received by member banks in the District during 1948 
from the standpoint of asset distribution was an increase in loans and a decrease in funds invested 
in Government securities. Table VI shows that at all major groups of banks Government securities 
represented a smaller proportion of total assets, while loans increased in relative importance by a 
roughly approximate amount. Totals of cash and balances, other securities, and the miscellany of 
other assets showed only minor fractional changes. 

TABLE VI 

PERCENTAGE DISTRIBUTION OF PRINCIPAL ASSETS 

Member Banks-Eleventh Federal Reserve District 
All member ba nks Country banks Rel:Ierve city ban ks 

12/ 31/48 12/31/ 47 12/31/48 12/31/47 12/31/48 12/3 1/ 47 
Cash and bala nces 33.3 33.1 32.7 33.7 33.8 32.5 
U. S. Governm ent s __ _ ______________ __ 32.6 36.5 36.4 40.9 29 .0 31.9 
Loans and discounts ___________________ __ 28.2 25.2 23.7 18.9 32.6 31.6 
Other securit ies .. __ . __ . ______ . ___________ _ 4.8 4.5 6.5 5.9 3.1 3.0 
Other a sset s ________________ __ 1.1 0.7 0.7 0.6 1.5 1.0 

Total assets 100.0 100.0 100.0 100.0 100.0 100.0 

which prevailed during 1947 contributed to increases In total earnings 

Although there were 
deviations from the aver
age, member banks of the 
District experienced an
other favorable year from 
the standpoint of earnings 
as an increased volume of 
earning assets held at inter
est rates higher than those 
that exceeded the increase 
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reported in total current operating expenses. Despite the decrease in holdings of Government secu
rities, earnings from this source exceeded the sum reported for 1947 by a very small amount as 
higher rates were earned on a larger volume of Treasury bills and certificates of indebtedness. The 
certificate offering on January 1, 1948, established a l Ys percent rate on those securities, and then 
with the October 1 issue the rate was raised to 114 percent; in the meantime, the avc;cage discount 
rate on new issues of bills rose from 0.95 percent for the first issue of the year to 1.16 percent for 
the last issue in December. 

TABLE VII 

PRINCIPAL SOURCES AND DISPOSITION OF EARNINGS 
Member Banks-Eleventh Federal Reserve District 

(Amounts in thousands of dollars) 
All member hanks Country banks Reserve city banks 

Arn'Ount Percent + or Amount P er cent + or Am'Ount P ercent + or 
1048 1948 1947 104S 1948 1947 1948 1948 1947 

1947 ills 1947 1946 1947 1946 
Interest-U. S. Governments ........ $ 32,963 + 0.1 -10.8 $ 17,482 + 5.3 - 4.5 $15,481 5.0 -16.4 
Interest-loans .. 77,336 + 26.4 +28.7 41,217 + 26.7 +29.2 36,119 + 26.0 +28.1 
Total current oper~ti~'g" ~;;~~'il~gs ' 139,485 + 16.2 + 12.2 74,608 + 17.5 +15.2 64,876 + 14.9 + 9.0 
Salaries and wages ... . ... ..... . ..... 41,216 + 14.4 + 16.2 23,248 + 16.2 +15.4 17,968 + 12.0 +17.2 
Total current operating expenses. 83,362 + 14.1 + 15.6 44,040 + 16.0 +14.9 39,321 + 11.9 +16.4 
Net earnings-current operations 56,123 + 19.6 + 7.2 30,568 + 19.6 + 15.6 25,555 + 19.7 - 1.2 
Net charge-offs ................................. 14,706 +401.9 • 7,038 + 207.7 +56.4 7,688 +1,095.6 • 
Net profits .......................................... 29,026 6.5 - 5.4 17,264 + 1.7 + 7.2 11,762 16.4 -17.2 
Total dividends ................................ .. 12,968 + 8.1 + 3.8 5,958 + 6.5 - 1.3 7,011 + 9.5 + 8.7 
-Net recoveries in 1946. 

The influence of higher rates on short-term Government securities was extended as the year 
progressed to private credits and to loans, with the result that the increase in interest rates for dif
ferent types of private credits probably ranged from Y2 percent on the most prime credits to per
haps more than 1 percent for other types of loans. Income from loans, therefore, reflecting a higher 
return on the larger volume of outstandings, increased more than 26 percent for all member banks 
in the District and about the same amount for country banks and Reserve city banks. This develop
ment was the principal factor in making possible an increase during 1948 in total current earnings 
from operations of slightly more than 16 percent for all member banks, 17.5 percent for country 
banks, and 14.9 percent for Reserve city banks. 

Salaries and wages of officers and employees, amounting to $41,216,000 for all member banks 
and representing about 49 percent of total current operating expenses, rose by 14.4 percent. At coun
try banks a somewhat larger increase occurred, while the increase at Reserve city banks was only 
12.0 percent. Largely because of these changes in salaries and wages, total current operating expenses 
rose during the year by 14.1 percent for all member banks, 16.0 percent for country banks, and 
11.9 percent for Reserve city banks. These increases, however, were not sufficient in amount to offset 
the increase in total earnings from current operations, and consequently net earnings from current 
operations were substantially larger than during 1947 for all member banks considered as a group 
and for the groups of country banks and Reserve city banks considered separately. Moreover, the 
increase reported-approximately 19.6 percent for the three major classes of banks--exceeded the 
experience reported by those banks during 1947. 

TABLE VIII 

RESERVES FOR BAD DEBT LOSSES AND OTHER RESERVES 
ON LOANS 

Schedule D-of Repor t of Earnings and Dividends, December 31, 1948 
Member Banks- Eleventh Federal Reserve District 

(In thousands of dollars) 
Reserves for bad dEbt 

l os.~cs on Jonns 
Balance December 31, 1947 .......... _ . .. _ ...... . 
Recoveries credited to these accounts ... . 
Transfers to these accounts ...... _ ........ _ .... . 

TotaL ..................... _ ....... . 
Losses charged to these accounts......... .. 
Transfers from these accounts ............. . 
Balance December 31, 1948 

$ 1,166 
344 

11,690 
$13,200 

2,391 
289 

10,520 

Other reserveS 
on loans 
$ 250 

o 
826 

$1,076 
o 

180 
896 

Many of the banks in the District 
during 1948 took advantage of the privi
lege authorized late in December 1947 of 
setting up reserves for bad debt losses on 
loans before determination of Federal 
income tax. This practice caused net 
charge-offs to show a very marked in
crease over the figure of the preceding 
year; in fact, net charge-offs reported by 
all member banks were about five times 
as large as those of 1947. The increase in 
charge-offs absorbed a substantial amount 
of net earnings from current operations, 

and hence net profits showed a decline during the year at all groups of banks. Despite the transfer of 
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this substantial amount of income to the loan reserve account, net profits after taxes were 8.5 percent 
of total capital funds of all member banks, 10.7 percent in the case of country banks, and 6.4 percent 
for Reserve city banks. 
These figures are not com
parable with the same 
ratios for 1947 because of 
the new method of han
dling reserves, but in ap
praising the level of profits 
in 1948 it should be kept 
in mind that total losses 
and charge-offs on loans 
increased more than $10,-
233,000, largely as a result 
of the transfer of earnings 
to the reserve for losses on 
loans. Table VIII shows 

'fABLE IX 
NET RECOVERIES (OR LOSSES -) ON LOANS 
Member Banks- Eleventh Federal Reserve District 

December 31, 1948 

All member banks 
Banks with deposits of 

Under $500 .......................... . 
$ 500 to $ 999 ............... . 
$ 1,000 to $ 1,999 ............... . 
$ 2,000 to $ 4,999 ............... . 
$ 5,000 t o $ 9,999 .... ........... . 
$10,000 to $24,999 .............. . 
$25,000 and over ............... . 

(In thousands of dollars ) 

I ncl udin~ 
cha nges 

in 
reserves· 

$ -12,829 

10 
76 

277 
- 1,078 
- 1,773 
- 1,394 
- 8,221 

Chungcs in reserves 
Rese rvc'J f OI" Other va lU4 

bad debt ation r e 3et'\,£S 
losses on on loans 

loans 
$9,354 

1 
20 
56 

517 
727 

1,148 
6,885 

$646 

° ° ° 39 
414 

27 
166 

*As reported on the face of the earnings and dividends reports for the ca lendar year 1948. 

E xclud ing 
change!; 

in 
r eserves 

$ -2,829 

9 
56 

221 
522 
632 
219 

-1,170 

the increase in reserves for bad debt losses and other reserves on loans, while Table IX shows the net 
losses or: charge-offs on loans by member bank size-groups. 

Total dividends paid to stockholders amounted to $12,968,000, or 8.1 percent more than the 
total of the preceding year, according to reports of all member banks. The percentage of net profits 
paid out in dividends during 1948 rose from 38.6 percent in 1947 to 44.7 percent for all member 
banks, from 45.4 percent to 59.6 percent for Reserve city banks, and from 33.0 percent to 34.5 per
cent for country banks. Although these figures indicate a decline in the proportion of net profits 
transferred to surplus and undivided profits to strengthen capital positions, the decline loses much 
of its significance when it is realized that substantial sums which otherwise would have appeared as 
net profits and ultimately would have been transferred to capital, surplus, and reserves were diverted 
to other reserve accounts before computation of net profits. 

Banking developments during 1948 as reported by the member banks in Bexar, Dallas, Harris, 
and Tarrant Counties also justify study and appraisal in some detail. Member banks in these four 
metropolitan counties hold a substantial proportion-slightly more than 47 percent on December 31, 
1948-of the total banking resources of the District's member banks and serve to a very large extent 
as the financing institutions for the largest concentrations of economic activity in the District. 
These member banks reported increases in capital accounts, deposits, and all major assets with the 
exception of investments in United States Government securities. Rates of increase, although dif
fering widely between counties, generally reflect a slowing down in growth when compared with 
the large increases which were reported for the year 1947. 

TABLE X 

PRINCIPAL RESOURCES, DEPOSITS, AND CAPITAL 
Member Banks in Selected Counties- Eleventh Federal Reserve District 

(Amounts in thousands of dollars) 
Bexar County Dan es Coun ty H Rrrili Coun ty Ta.rra nt County 

Amount P ercent Amount P ercent Amount Pel'Cent Amount Percent 
12/31/48 +or- 12/3 1/48 + or -. 12/ 31/48 +or - 12/ 31/48 +or -

1948 1947 1948 1947 194> 1947 1948 19 47 
1947 1946 H147 1946 i047 i946 1947 1946 

Cash Rn d balances -- ......... $11 3.722 + 3.3 + 6.4 $ 397.657 + 15.6 :1:13
.9 390.967 :I: 7. 1 :1:18

.0 $1 4S.800 + 14.0 + 2.2 
U. S. Governmen t securities .... 194. 312 - 2.7 - 5.8 195.092 - 6.6 3 .8 403 .472 0.7 0. 1 103.796 - 6.6 -12.9 
Obligations-s tates a nd 

political subdivisions_ .... 11 .167 r·7 t21.7 
15, 465 

t
18

.
5 - 6.0 St, I SO r s 

t
2S

.
S 10.190 - 6.8 :1:42

.6 
LoaM and discounts 65,179 7.9 2S.3 472,562 4. 3 :1:14

.
6 386,722 20.2 30.4 129.297 :I: 5.2 I S. 1 

Total resources ....... _ .... ~. __ ... ~~. '.' 396,SSS 1.1 2 .6 1, 10.4,927 6.S 11.5 1.195.810 8.2 13.4 39S,981 4.5 + 2 .2 
Inm:lud depo!' its-ind ividu nl s, 

partnersh ips, and col'llOrations 225.850 
f2 

- 0.2 604 .696 r'O 
t

12
.
9 708.760 r· 4 i.17

.
7 188, 688 

t
1O

.
7 
f· 7 Total dcposits_ - ..... ... __ . . 376.842 0.9 :I: 2. 4 1.022.899 6.0 11.9 1.12'> .824 8 .3 I S.1i 878.5 10 4.:; 1.8 

Total cnpitul Rccoun ts . ___ ........ 16,945 3.7 8.6 73 .562 7 .3 6.4 61.90S 5.S 9.8 19 ,644 3.9 11. 2 

Total loans and investments, total resources, and total deposits of member banks in Harris 
County showed larger increases, both percentagewise and in terms of dollars, during 1948 than the 
increase" in these items reported by banks in the other metropolitan counties, thus again reflecting 
the pattern which prevailed a year earlier. On the other hand, cash and balances and total capital 
accounts showed the largest increases at member banks in Dallas County, while Tarrant County 



MONTHLY BUSINESS REVIEW 55 

banks reported the largest percentage increase in demand deposits of individuals, partnerships, and 
corporations. Data showing the amounts of principal assets, deposits, and capital of these banks on 
December 31, 1948, together with the rates of increase during 1948 and 1947, are presented in Table X. 

Even though these major banking items exhibited different rates of growth during the year, 
the distribution of principal assets showed no very significant change from the general pattern 
which prevailed in each county during 1947, thus indicating a certain stability of policy influenced 
largely by local banking requirements in the different areas. Principal changes in the distribution 
of assets of member banks in Bexar County and Harris County involved a decline in proportion 
of assets in the form of Government securities, offset, however, by an approximately equal increase 
in the relative importance 
of loans and discounts. 
Member banks in Dallas 
and Tarrant Counties also 
reported a decrease in hold
ings of Governments, but 
in these instances the off
setting movement was re
flected in an increase in 
cash and balances. 

TABLE XI 

PERCENTAGE DISTRIBUTION OF PRINCIPAL ASSETS 
Member Banks in Selected Counties-Eleventh Federal Reserve District 

Dexa r County 
12/ 31/48 12/ 31/ 47 

Cash and balances....... 28.8 28.1 
U. S. Governments .... . _ 49.1 61.1 
Loans and discounts. .. 16.6 15.5 
Other securities........... 4.5 4.2 
Other assets............ ..... 1.1 1.1 

Total assets .......... 100.0 100.0 

Da llas County 
12/31/ 48 12/31/ 47 

36.0 33.1 
17.7 20.1 
42.8 43.6 

2.0 1.9 
1.5 1.3 

100.0 100.0 

Harrill County 
12/ 31/48 12/ 31/H 

32.7 33.1 
33.7 36.2 
28.2 25.3 

3.4 3.6 
2.0 1.8 

100.0 100.0 

Tarrant County 
12/ 31/48 12/31/47 

36.8 33.g 
26.0 28.8 
32.4 32.2 
4.1 4.5 
0.7 0.7 

100.0 100.0 

The rate of increase in loans was largest at banks in Harris County and smallest at banks in 
Dallas County during the year, although total volume of loans outstanding at the end of 1948 was 
substantially larger at the Dallas County banks. Disregarding agricultural loans, which are com: 

TABLE XII 
paratively unimportant to 
the banks of these metro-

PERCENTAGE INCREASE OR DECREASE IN PRINCIPAL politan counties, largest 
CATEGORIES OF LOANS 

Member Banks in Selected Counties-Eleventh Federal Reserve District percentage increases oc-
Bexar County 

1948 1947 
Commercial and 

industrial_ ... ~ . - 3.0 
Agricultural*-.... .. +11.4 
Consumer .............. +43.0 
Real-estate ........... _ +12.4 
Other ..................... _ -25.7 

Total loans.... + 7.9 

+ 19.6 
- 33.9 
+246.3 
+ 6.0 
- 51.7 
+ 23.3 

DaHu County 
1948 1947 

+ 2.8 
-25.0 
+30.0 
+ 6.0 
+ 3.3 
+ 4.2 

+29.7 
+45.7 
-17.4 
+ 7.8 
-17.4 
+14.6 

Harris County 
1948 1947 

+ 14.5 
+112.1 
+ 66.7 
+ 28.0 
+ 9.3 
+ 20.2 

+38.5 
-42.7 
- 4.6 
+ 47.4 
+ 20.3 
+30.4 

T.rra nt County curred in consumer loans 
1948 1947 and ranged from about 67 

+ 2.7 
+82.6 
+20.3 
+ 9.3 
+50.5 
+ 5.2 

+30.4 
-56.3 
+37.1 
+ 0.4 
+47.9 
+13.1 

percent for banks in Har
ris County to approxi
mately 20 percent for 
banks in Tarrant County. 
Real-estate loans also *Includes eee loans but excludes real-estate loans secured by fa.rm land. 
showed substantial per

centage increases in the four counties, ranging from 28 percent in Harris County to 6 percent in Dallas 
County. Commercial and industrial loans, which represent the largest proportion of the loan port
folios of the banks in these counties, declined slightly during 1948 at banks in Bexar County and 
showed a moderate increase of less than 3 percent in Dallas and Tarrant Counties but rose by 14.5 
percent in Harris County. 

TABLE XIII The relative importance of 
the different categories of 
loans showed no very sig
nificant change during the 

PRINCIPAL CATEGORIES OF LOANS AS A PERCENTAGE OF TOTAL LOANS 
Member Banks in Selected Counties--Eleventh Federal Reserve District 

Bexar Count:!." 
1 ~/a1/ 48 12/31/ 47 

Da lla s County 
12/31/ 48 12/ 31/ 47 

Harris County 
12/31/ 48 12/81/47 

year, although commercial Commercial and 
and industrial loans de- industriaL ........ ....... _ 51.2 57.4 70.9 72.4 64.9 68.7 

Agricultural" ........ .. ..... _ 1.4 1.3 0.5 0.7 0.2 0.1 
clined somewhat as a per- Consumer ..... _ .... ............ 36.9 28.0 9.7 7.8 14.8 10.7 

cent age of total loans at ~~~!~e~tat~ ::::::: -- ~:~ ~:g 19:~ 19:~ i~:~ 1i:~ 
banks in each of the four Total loans ........... 100.0 100.0 100.0 100.0 100.0 100.0 
counties, while consumer ·Includes eee loans but excludes real-Estate loans secured by farm land. 

loans increased in importance. 

Tar rant County 
12/31 /48 12/31/ 47 

61.9 
4.7 

25.0 
5.5 
2.9 

100.0 

63.8 
2.7 

22.0 
5.3 
6.2 

100.0 

Table XIV reveals the wide variation in the loan ratios of member banks in these counties. More 
significant than the year-to-year change in ratios, which is comparatively slight in most instances 
listed, are the substantial differences in ratios of the banks of different counties, extending from the 
unusually low ratios reported by banks in Bexar County to the relatively high ratios reported by 



56 MONTHLY BUSINESS REVIEW 

Dallas County banks. It is noteworthy, however, that the variation in loan ratios is much less marked 
in the case of loan to capital relationships than when loans are related either to deposits or to total assets. 

Loan policies of indi
vidual banks and the loan 
demand that is character
istic of different localities 
obviously determine loan 
relationships. As was 
pointed out in the Monthly 
Business Review of this 
bank a year ago in connec-

TABLE XIV 

LOAN RATIOS 
Member Banks in Selected Counties-Eleventh Federal Reserve District 

Total loans 
Total deposits 
Total loans 

B('xar County Dalla:) County Harris Cc·unt:!.· Tarran ~ County 
12/31/48 12/31/47 12/31/ 48 12/31/47 12/3 1/ 4ij 12/3 1/'7 12/31/48 12/al / 47 

17.3 16.2 46.1 47.0 29.9 26.9 34.1 33.9 

16.4 15.5 42.7 43.6 28.1 25.3 32.4 32.2 

tion with an analysis of Total loans 
25.9 27.0 15.5 15.1 18.3 21.0 15.1 15.4 

banking developments in 
1947, different banks tend 
to serve different types of 
customers whose demands 
vary. Moreover, large 
banks located in financial 

SU;KluS, undivided 
pro ts, reserves 17.2 
Total loans 
Undivided profits 
and reserves 
Total loans 

5.9 

17.5 9.3 

7.1 3.1 

9.3 10.7 11.9 9.3 9.2 

3.6 3.5 3.4 3.6 3.3 

centers frequently reach out into a wider area in their financial transactions than do other banks. Such 
reasons as these and others tend to explain the varying financial relationships. 

Figures showing principal items of income and expense, summarized in Table XV, reveal that 
net current earnings from operations increased at the member banks in these four counties during 
1948, ranging from a 7.6 percent increase for the banks of Bexar County to an increase of almost 
33 percent for member banks in Harris County. If net current earnings for the year are related to 
capital funds, however, less variation is noted. This relationship approximated 12 percent for Dallas 
County banks, 15.9 percent for banks in Tarrant County, 15.4 percent for banks in Harris County, 
and 13.2 percent for banks in Bexar County. Net profits of these banks were influenced sharply 
by amounts transferred from net current earnings from operations to the reserve for losses on bad 
debts on loans. In consequence largely of these transfers, net profits of banks declined by 20.5 
percent in Bexar County from the figure reported in 1947, by 43.3 percent in Dallas County, 
and by 13.7 percent in Tarrant County, but rose despite the transfer by 13 .6 percent in Harris 
County. The very favorable profit position of Harris County member banks during 1948 was influ
enced principally by an increase of approximately 42 percent in income derived from interest on 
loans. This increase, amounting to more than $3,317,000, represented about 72 percent of the 
increase in total earnings from current operations. 

TABLE XV 

PRINCIPAL SOURCES AND DISPOSITION OF EARNINGS 
Member Banks in Selected Counties-Eleventh Federal Reserve District 

(Amounts in thousands of dollars) 
Bexar County Dallas County H nrris County 

Amount Percent Amount Percent Amount Percen t. 
1!)48 +or- 19'8 +or - 11)48 +01"' -

1!)48 1947 In4S 1947 1948 19.7 
1947 1946 1947 1946 T941 i946 

Inlercst-U. S. Governments ._ . . , -.. 52,926 - 2.3 - 9.6 $ ;1,413 - 7.9 -26.4 $ 6,037 - 2.6 - 10.7 
Interest-Ioan~ 2.602 r·7 r·7 15,9 17 

l8.7 119
.
5 11,288 r' r·6 

Total current ope~ati~'g '~;;-~'f~gs' 7,258 8.8 7.4 22,660 LI.4 7. 5 23,6:H 24.ti 13.1 
Salaries a nd wages 2,056 9.7 10.8 6.331 12.2 17.9 6.648 16.3 21. 0 
Toutl current opcruiing expenses ..... ... • . 023 9.4 12.7 13.816 10.4 +23.8 14,097 19.1 14.3 
Net earnings- cur!'ent operations_ .. .. 2,2a5 7.6 - 2.5 8 .844 13.0 -11.0 9,525 32.9 11.0 
Net ch ar~e-off8 . _ ..... .. .... . .. .. .... . _ ... ......... 471 . • 3.472 • • 1.843 242 .5 • 
Net profits .. . . --.... ...... .. ........... _ ..... _.- 1.247 -:!O.5 -12.0 3.081 -43.3 -15.6 5.323 13.6 :/:21.0 
Total dividends ........... ..... - 400 + 8. 1 +47.7 3,246 + 7.0 + 2.7 2.420 16.0 7.1 

·Net recover ies in 1946 nnd/or 1947. 

Tarrant County 
Amount Percent 

1 94~ +01"' -
1948 1947 
1!J47 1946 

$1,898 - 1 \.9 - 6.4 
4,665 r7

.

1 t 25
"t 7.936 12.3 10.7 

2,263 10.0 :j:IS.8 
4.799 7.5 IG .6 
3.137 20.7 + a.:l 
1,194 878 .6 . 
1,334 - 13.7 23.2 

591 + 0.3 +15.7 

' In concluding this article, it should be pointed out that the purpose of the discussion has been 
to present a statement of some of the more important banking developments during 1948 and to 
present in tabular form data which may be of value to bankers of the District for comparative use 
with conditions in their own institutions. In a sense, this article, like the article published in the 
Mon./hly Busil1ess Review of this bank on April 1, 1948, dealing with banking developments in 
1947, attempts to provide the bankers of the District with the facts and figures which constitute, 
at least in part, an annual summary review of banking in the District. 
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Review of Business, Industrial, Agricultural. and Financial Conditions 

DISTRICT SUMMARY 

Range vegetation, small grains, and winter cover crops made 
rapid growth during the past month, reflecting the effects of 
the more favorable temperatures and the improved moisture 
situation brought about by the light to heavy rains throughout 
the Eleventh Federal Reserve District. Livestock have made 
rapid gains in weight as a result of the improvement in grazing 
conditions, and the better pastures have permitted a sharp cur
tailment in supplemental feeding. Parmers have made good 
progress in preparing the soil for spring planting. Seeding of 
corn, cotton, and spring vegetables is well-advanced for this 
scason of the year. 

Consumer buying at department stores and furniture stores 
held up fairly weU during February. The dollar sales of depart
ment stores declined slightly as compared with January and 
were 3 percent smaller than in February 1948. Furniture store 
sales increased 1 percent from January to February but were 
10 percent smaller than in February last year. The decline from 
a year ago, however, was the smallest reported for any month 
since September 1948. 

The daily average production of crude petroleum in the Dis
trict declined 26,000 barrels from January to February and was 
86,000 barrels below the rate in February 1948. Production 
allowables in the southwestern states were reduced approxi
mately 250,000 barrels daily in March, and a further reduction 
of about the same amount has been ordered for April. The value 
of construction contracts awarded in the District during Feb
ruary increased about 4 percent above that in January but was 
sharply below the large total for February last year. Total con
tract awards for the first two months of 1949 were 34 percent 
smaller than in the corresponding period of 1948. Nonagricul
tural employment in the District showed a substantial seasonal 
decline early this year, but an expansion is expected during the 
spring months. 

During the four weeks ended March 9, the loans of weekly 
reporting member banks in leading cities of the District de
clined further, bringing the total decrease since the first of the 
year to $37,500,000. Total investments of these banks since 
the first of the year have declined about $31,000,000. 

BUSINESS 

Consumer buying at department stores in the Eleventh Fed
eral Reserve District was fairly well-sustained in February, 
reflecting in part the generally favorable response to sales stimu
lants. Throughout the month there were frequent special pro
motions featuring lower prices on many items of men's 
furnishings, women's accessories, and piece goods, as well as a 
continuance of sales on white goods. Moreover, the usual Feb
ruary sales on furniture and housefurnishings were accompanied 
in many instances by special promotions on certain items. In 
the major appliances, special price reduction sales were rather 
widespread, not only at department stores but also at other retail 
outlets. 

Although consumers are still price-conscious and cautious, 
the large crowds in stores are indicative of the potential demand 
for goods. The shifts in buying among departments, while re
flecting in part seasonal influences, suggest that customers are 
shopping for better values. Tn the basement stores, sales declined 
less than usual from January to February, and the substantial 
increase over February of last year was much larger than the 

similar comparison for January. Sales of small wares increased 
from January to February this year in contrast with a substan
tial decline last year, widening the monthly year-to-year gain . 
The declines from a year ago in sales of major items of house
furnishings were somewhat smaller in February than in Janu
ary. The year-to-year declines in sales of ready-co-wear apparel 
and accessories were considerably smaller in February than in 
January. On the other hand, sales of household textiles and of 
men's and boys' wear, which in January were considerably larger 
than a year earlier, showed a sizable year-to-year decline in Feb
ruary. 

The total dollar sales of reporting department stores in the 
District during February were 1 percent smaller than in January 
and 3 percent less than in February 1948. In the first two weeks 
of March, sales of weekly reporting stores were only 1 percent 
smaller than in the corresponding period last year. In view of 
the lower prices now prevailing on many items of merchandise, 
it seems probable that the unit volume of sales in certain lines 
may be exceeding that of a year ago. 

Reflecting largely the receipt of spring merchandise, the dol
lar value of inventories at reporting department stores increased 
5 percent during February, but at the end of the month the 
total was 3 percent smaller than on the corresponding date in 
1948. This represents the first year-to-year decline reported in 
inventories since February 1945. For several months the depart
ment stores have followed cautious buying policies and have 
been holding down the volume of outstanding orders to main
tain a better control over inventories and to take advantage of 
special offerings. Moreover, the ample supplies of available goods 
make possible short delivery periods on many items of merchan
dise. Total orders outstanding at the end of February were 6 
percent smaller than at the close of January and 34 percent 
below those at the end of February last year. 

The rate of collections on regular accounts, which had drop
ped to a postwar low of 50 percent in January, remained un
changed at that level in February. The rate of collections on 
instalment accounts rose to 20 percent in February from 18 
percent in January and compares with 19 .percent in February 
1948. In recent months there has been a slowing down in the 
expansion of instalment accounts, reflecting the lower volume 
of durable goods sales, as well as the high down payments and 
the shorter payout periods on salcs of such goods. 

Since last September, when controls on instalment credit were 
reinstated, the Board of Governors of the Federal Reserve System 
has made a continuous study of the operation of Regulation W. 
On the basi. of these studies, the Regulation was modified, effec
tive March 7, 1949, by making the maximwn maturity uni
formly 21 months, instead of 15 to 18 months, on extensions of 
consumer instalment credit, and reducing down payments on 
furniture, appliances, etc. to 15 percent from 20 percent, while 
retaining the 33 YJ percent down payment on automobiles. 

The business of reporting retail furniture stores in the Elev
enth District showed some improvement in February. Salas dur
ing the month increased 1 percent above January sales, and the 
decline from a year ago amounted to only 10 percent in Febru
ary as compared with 17 percent in January. The principal fac
tor accounting for the better sales experience was the reduced 
prices offered on many items of furniture and appliances. The 
increase in dollar sales occurred in credit sales, which rose to 86 
percent of total sales from 85 percent in January. Inventories 
during February were reduced slightly, reflecting the third con-
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secutive month in which a decline has occurred, and at the end 
of the month were about the same as a year earlier. Thus, mer
chants have made considerable progress in adjusting inventories, 
despite the lower volume of sales during the past six months than 
in the corresponding period of 1947-48. Collections during 
most recent months have exceeded credit sales, resulting in a 
decline in accounts outstanding. These accounts declined 5 
percent in February but at the end of the month were 16 percent 
larger than a year ago. 

WHOI,ESALE AND RETAIL TRADE STATISTICS 

Percentage change in 
Number Net sales Stocks ! 

of 
reporting 

February 1949 from 2 mo. 1949 February HI4g (rom 

Rotall trade: firms 
February 

1948 
January compo with February January 

1949 2 000.1948 1948 1949 
Department stores: 

Total 11th Dis\. . .. . 48 -3 - I - 2 -3 5 

g:t&~~~~~ .. ::: : 4 7 10 -4 - 1 - 15 
7 - 3 8 -6 3 4 

Fort Worth ........ 4 -1 6 -4 6 -# 
Houston .......... . 7 -5 - 10 -I - 7 9 
Ban Antonio . ...... 5 -8 - 12 -11 - 10 12 
Shreveport, La. . .... 3 I - 4 3 - 'S Other cities . ....... 18 I I - 3 4 

Furniture stores: 
Total 11th Dist .. ... 43 -10 1 -# -2 
Dallao ............. 4 -11 # -12 -2 
Houston .......... . 6 -16 -22 
Port Arthur . . ...... 3 8 4 
San Antonio . .... .. 3 -29 1 

WholMale trade:-
Automotive su':frlies 3 0 -10 -4 '7 Drugs and sun ries. 6 5 -20 3 6 

~1i-ft~~:h~l~~le~ 8 -5 -18 -3 -20 3 

Dot sponsoring 
groups ... . 30 1 -2 -7 2 

HArdware ...... . .. . 6 -11 -2 -17 7 
Machinery equip't. 
aDd Bupplies except 
electrlt:al .. . ..... 3 -19 -22 

Tooocco products . . . 10 6 -2 I -1 -6 
·Preliminartadata. Complied by United States Bureau of Census. 
, Indicates c nge of less than one-balf of one percent. 
lStoeb at eod of montb. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 

Daily &verage sales-(193t-39-100) 

Unadjusted. • Adjusted 
Feb. Jan. Dee. Feb. Feb. Jan. Dec. Feb. 
1949 1949 1948 1948 19{9 1949 1948 1948 

11th District . 315 306 648 324 358 378r 397 368 
Dallao ... .... 311 277 581 320 323 338 368 a33r 
Houston .... . 340 363 769 356, 386 466 483 405, 

Btocks-(193&-39-IOO) 

UnadJWlted· AdjUited 
Feb. Jan. Dee. Feb. Feb. Jan. Dec. Feb. 
1949 1949 1948 1948 1949 1949 1948 1948 

11th D;.trict . 361 346r 352 374r 406 384 419 420. 
·UnadjU3t.OO for ae:asonal variation. r-ReYised. 

AGRICULTURE 

The additional rains over most of the Eleventh District dur
ing February and early March improved further the prospects 
for 1949 crops and range feed. With the improvement in the 
moisture supply and the advent of mild temperatures, small 
grains, winter legumes, and range vegetation have made rapid 
growth. In most sections farmers have made good progress with 
plowing and the preparation of the soil for planting of early 
crops. At mid-March, planting of corn was active as far north 
as the Red River; cotton was progressing rapidly in south Texas, 
with much of the crop in the Lower Rio Grande Valley up to 
a good stand, and planting had extended northward into the 
Coastal Bend counties. Seeding of spring oats and barley was 
nearing completion, with good stands reported in earlier seeded 
fields . Favored by adequate moisture and warmer weather, the 
winter wheat crop was making rapid growth, although surface 
soils in the High Plains were crusting over and cracking, per
mitting loss of subsoil moisture. 

Conditions in the commercial vegetable areas were fairly sat
isfactory during the past month, and replanting of vegetable 
crops destroyed by the January freeze was completed, although 
excessive rains delayed field work and interrupted harvesting 
operations. The Lower Rio Grande Valley early spring potato 
crop was making good growth at mid-March, while planting 
of the late spring crop was well under way. At the same time, 
tomatoes in the Lower Valley were showing some improvement 
and the east Texas crop was in good condition, with planting 
progressing satisfactorily. The condition of the south Texas 
onion crop was satisfactory except for the presence of blight in 
the Coastal Bend and Lower Valley areas, and the early planted 
onions in north Texas were making good growth, although 
transplanting had been held up because of wet fields. Water
melons in the Falfurrias area were up to a good stand and grow
ing rapidly. Marketing of cabbage, carrots, spinach, beets, broc
coli, and lettuce made good progress during March except for 
some delays due to wet fields. 

Freeze damage to citrus trees in the Lower Rio Grande Valley 
appears to have been less than had been expected, as leaf growth 
in recent weeks has been heavy. Reflecting the heavy January 
freeze damage to the fruit, the 1948-49 grapefruit crop in 
Texas is now estimated at 12,500,000 boxes, compared with the 
December 1 forecast of 19,000,000 boxes, and the estimate of 
orange production has been reduced from 4,700,000 boxes to 
3,500,000 boxes. Shipments of Texas citrus from October 1 to 
mid-March were only about 60 percent of those for the same 
period during the previous harvesting season. 

CASU RECEIPTS FROM FARM MARKETINGS 

On tbowands of dollars) 

December 1948 December 
Cumulative reooi&e1.8 

January 1 to Decem r 3 1 
1947 

State C"PS Livestock Total Total 1948 
ArizoIUl. ... . . . $ 2O,MI $ 5,538 $ 25,589 1 23.747 $ 208.743 
Loui:t.iana ... . 21,287 10,207 31,494 40,388 363,161 
~ew Maxico .. 7,894 6,001 13.895 13,778 176,593 
O:tlahoma .. 22.837 22,011 44,848 50.536 706,359 
TeXS3 .. . 64,935 53,226 118,161 175,925 1,953,014 

Total.. ... . 1137,004 1 96,983 1233,987 1304,374 13,407,870 

SOURCE: United SI.H.tcs Department of Agriculture. 

CASH RECEIPTS FROM FARM MARKETINGS 

(l n thousand! of dollars) 

January 1949 

Stat. Crops Total 
Arizona. . ........................ . $ 17.818 

33,327 
10,852 
21.752 
69,444 

Livestock 
$ 6,013 

7,65 1 
3,676 

20,788 
47,357 

1 23,831 
40,978 
14,528 
42,540 

116,801 

u,tUsiruu .. 
New Mcxil'O . . 
Okblhoma .. . . 
TCXll8 . . .. . 

1047 
$ 191.842 

329,723 
176,926 
649,495 

1,942,542 
---

$3,290,528 

January 
1948 

Total 
$ 21,071 

27,316 
11,367 
52,538 

107,024 

Total... $153.193 I 8.1,48.1 $238,678 $279,316 
SOUnCE: United Stales Department of Agriculture. 

Rains throughout the range areas of the District during Feb
ruary and early March stimulated growth of grass, clover, and 
winter weeds in all areas, while winter grains furnished addi
tional grazing. Although new green feed was still short in scat
tered areas, there was rapid curtailment of supplemental feeding. 
Cattle and sheep were gaining weight except in areas where 
range and pasture forage was still below requirements. The con
dition of cattle in Texas on March 1, which was about the same 
as a year earlier, was 3 percent above the previous month. The 
condition of sheep was 7 percent above both the previous month 
and a year earlier. 

The 1948 production of shorn wool in Texas is estimated at 
55,653 ,000 pounds, or 6,293,000 pounds less than the 1947 clip 
and 25,000,000 pounds below the 1943 peak. Despite the smaller 
production, however, cash income from the sale of wool in the 
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State totaled $30,053,000, an increase of $3,416,000 over 1947. 
Shorn wool production also declined appreciably in Arizona, 
Louisiana, New Mexico, and Oklahoma. Mohair production in 
Texas in 1948 is estimated at 15,810,000 pounds, or 9 percent 
less than in 1947. Cash farm receipts from the sale of mohair, 
estimated at $9,422,000, declined 23 percent from 1947, due 
partly to smaller production and lower prices and partly to the 
fact that a portion of the crop was not sold because of the low 
prices and the unsatisfactory market demand. 

Cattle . 
C3ives. 
Hogs ..... . 
Sheep ....• 

Cia" 

Cia", 
Slaughter steers ... .. . 
Stocker steers . 
Slaughter COW!! ..•.•• 

Slnughter heifers alld 
ytl<1. rl ings ....... . 

~~~f~~:ar;!;~ : : : 
Slaughter lambs . . 
I logs 

LIVESTOCK RECEIPl"8-(Nuailier) 

--Fort Worth ma.rket ----San Antonio fi1l1rkct---. 
Feb. Feb. J:m. Feb. Fcb. Jan. 
1949 1948 1949 1G49 1948 1949 

33.565 27.465 39.018 21.100 20.394 24.699 
9.366 11.147 20.737 8.587 10.692 14.111 

55.674 46.436 52.693 6.870 6.435 7.535 
25.772 32.754 35.0&4 19.003 25.269 16.853 

Tor LIVESTOCK PRICES 

(Dollars per hundredweight) 

--l1'ort Worth markl't----:S:m Antonio markct_ 
Feb. F'eb. Jan. Feb. Feb. Jan. 
1949 1948 1949 1949 1948 1949 

m.w m.oo ~ . oo m.u rn.w .w 
24.50 26.00 25.60 
18.50 22.00 20.50 

24 ,50 
25.50 
25.!hl 
24.00 
20.75 

33.00 
27.00 
26.00 
25.00 
20.50 

21.00 
25.75 
24.50 
24.00 
22.00 

19.2.5 22.00 20 .50 

22 .00 28.50 24 .00 
24.7'; 27.00 25 .25 
26.00 26.25 25 .00 
23 .60 22.50 24 .25 
21.00 27 .00 21.00 

Receipts of livestock at the Fort Worth and San Antonio 
markets during February showed a seasonal decline of about 14 
percent from the previous month, with reductions in receipts of 
cattle, calves, and sheep more than offsetting the increased mar
ketings of hogs. Total mark~t receipts during February, how
ever, were about equal those of the same month last year, since 
the larger marketings of hogs and cattle were offset by small 
receipts of calves and sheep. 

The United States Department of Agriculture reports that 
prices received by Texas farmers for agricultural products de
clined about 2 percent on the average during the month ended 
February 15. Moderate to sharp declines were registered for all 
livestock and livestock products except wool and for most crops 
except truck crops, potatoes, and cotton. Reports from spot 
commodity markets indicate, however, that from February 15 
to mid-March, market prices of lambs and slaughter cattle made 
increases ranging from $1.00 to $2.50 per hundredweight, while 
prices of hogs and cotton remained relatively stable. Prices of 
barley and oats declined slightly, but other grains made sub
stantial gains. 

Changes in Numbers and Values of Livestock 
on Farms in the Southwest During 1948 

The January 1 estimate of 29,843,000 head of livestock on 
farms in the five southwestern states lying wholly or partly 
within the Eleventh Federal Reserve District reflects a decline 
of 6 percent during 1948, due chiefly to a decline of 9 percent 
in Texas, and compares with a decline of only 1 percent in the 
United States. In the Southwest, declines during 1948 occurred 
in numbers of all major types of livestock except hogs and rep
resent a further extension of the downward trend in evidence 
since the wartime peaks. 

Cattle numbers declined 4 percent in Texas and 2 percent in 
the five states during 1948, in contrast with a slight increase in 
the United States. The decline in the Southwest totall.st year 
resulted from reductions both in the beef cattle population and 

in the number of milk cows and heifers two years old and over. 
The decline in cattle numbers in Texas and in the southwestern 
states as a group was due in large measure to the severe drought, 
which forced ranchers and farmers to market more heavily than 
had been intended. 111e slight increase in the number of cattle 
in the United States was due to a larger number of beef animals, 
which more than offset the decline in numbers of milk cows. 
The increase in steers in the United States in 1948 reflects the 
larger number of cattle on feed for market and the smaller 
slaughter of steers than in 1947. There was a good calf crop in 
1948, both in the Southwest and in the United States. 

NUMBER OF CATTLE, SHEEp, AND HOGS 
~, OF EACH lEAR 

TEXAS, OKLAHOMA, LOOSIAHA, NEW IoIEXICO, AND ARIZONA 
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The 12 percent decline in the number of sheep on farms and 
ranches in Texas during 1948 accounts for most of the 10 per
cent decline in the five southwestern states and compares with 
a decrease of only 8 percent in the United States. Estimates of 
sheep population by classes indicate that the number of ewes 
one year old and over and the total number of stock sheep in the 
five states declined 10 percent each during 1948. The number 
of sheep on farms and ranches in the United States on January 
I, the smallest in 81 years of record, was 43 percent below the 
peak in the cycle reached in 1942. In Texas, and to some extent 
in other southwestern states, the drought was a major factor in 
the heavy liquidation of sheep in 1948; but here, as well as in 
other parts of the Nation, the reduction in sheep numbers was 
encouraged by such factors as the high prices for feeder and 
slaughter lambs, losses from predatory animals, shifting to more 
profitable alternatives in farming and ranching, and various 
management difficulties. The smaller number of ewe lambs re
tained for breeding purposes this year indicates a continuation 
of the decline in stock sheep numbers during 1949. 

The number of goats in Texas on January 1 of this year was 
down 19 percent from a year earlier, due principally to heavy 
liquidation of goats which was encouraged by the continued 
drought over the State and the depressed condition of the mo
hair market during most of the year. 

The estimated number of hogs in the five states on January 
1 was about 2 percent above the number reported a year earlier, 
despite a 2 pe rcent decline in Texas, and compares with an in
crease of 4 percent in the United States. The estimated number 
of sows and gilts in the five states on January 1 was 4 percent 
above a year earlier, while the number in Texas showed a slight 
decline. Hog numbers in the United States on January 1, the 
largest since 1946, were still 32 percent below the peak reached 
in 1944. The increase last year in the United States was in hogs 
lInder six months of age, resulting from the large pig crop in 
the fal! of 1948. The United Statesl949 spring pig crop, which 
is forec.st at 56,500,000 head, or 10 percent above 1948, sug· 
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gests the possibility that hog numbers at the end of 1949 may 
be larger than at tbe beginning of the year. 

LIVESTOCK ON FARMS. JANUARV 1. 19'9 

Texa.B Southwestern stn.tetl t United St.'l.tes 
1949p 19'8 19'9p 19'8 1949p 19'8 

N umber-(Thousands of head) 
Horses and colt.'3 387 440 887 981 5.021 6.580 
Mules and oolb ..... 160 191 332 379 2,353 2.541 
All c.. .. tt1e nnd ca lves 8,235 M78 14,081 14,435 78 ,495 78.126 

Milk oowst ..... . 1.283 1,351 2,360 2,509 24,450 25.039 
Hogs, including pigs. 1.701 1,736 3.343 3,283 57,139 55,028 

Sows and giltst .. . 225 230 493 473 0,008 8.804 
All sheep 8ud lawbs 6.628 7.495 8.729 9,744 31,963 34,827 

E~:Sd ~~~r~~~~ ~~~ 4,516 5,072 6,103 6,751 21,656 23.408 
Goolo,., , 2,471 3.051 2,471 3,051 2,471 3.051 

Totalabovespccics 19,582 21.49[ 29.843 31,873 [78,342 180.102 

Chickcll8. 25.771 2!.352 43.021 46,419 448.838 401.550 
Turkeys. 770 700 910 838 5,403 4,450 

Valuation-(In thousands of doltarsl 
Horses and colts .. ,. $ 15.480 $ 20.680 $ 35.749 I 44.925 1 309,764 355,802 
Mulesancl colts ... . a.320 12.988 21,831 31.130 274,332 337.400 
All cattle and calves 848.205 761,726 1.493,724 1.290.402 10.587.060 9,094.334 

Milk cowst ...... 173,205 155,365 332,923 293.207 4,723,110 4,102.968 
Hogs, including pigs 46,437 55,205 87,322 97.103 2.183,697 2,356 ,160 
All sheep 3nd lambs 8.1,393 89. 100 119,905 117,840 548,915 534.570 
Goatsl ......... . . . 11.514 17,238 11 .514 17.238 11,614 17.238 

Total above species $[.015.449 1956.937 11.770.145 11,607,729 113,915,382 112,705,622 

Chickens .. ........ 32.471 33.172 56,838 56.176 74:5.9iO 665.227 
Turkeys ........... 5.544 3,710 6.55[ 4.491 47,681 30,590 

Total fllrm ,~ .. lue, 
including chick· 
ens and turkeys. 11.053,464 1993.819 $1,833,544 11.668,396 114.709.039 $13.401.439 

p-Prelimillal "'Texas, Arilona. Louisiuua., New Mexi('o, aud Oklahoma. tMilk cows 
indudcJ ill "A cattle and calves." tSows Illld gilt." included ill "Hogs. including pigs." 
-Ewes ollciet~r old and ovcr included in "All shccp and lambs." ,Goat. numbers and v:\lue 
shown for cxus only, sincc estimates are D.ot.available for otber stuLes and most of goats are 
on ronges in Texas. 

SOUnCE: UD.ited States Department of Agriculture. 

The decline of 7 percent in the number of chickens in the 
five southwestern states during 1948, which was due in large 
measure to a decline of 9 percent in Texas, compares witb a less 
severe decline of 3 percent in tbe United States. Although tbe 
Nation's farmers raised 14 percent fewer chickens in 1948 than 
in 1947, this decline was pardy offset by holding a larger tban 
usual proportion of the pullets raised and by reduction of cull
ing of hens because of lower feed costs. In contrast with declines 
in the chicken population, however, the number of turkeys on 
farms rose during 1948. Texas, with an increase of 10 percent, 
accounted for most of the 9 percent increase in the five states, 
while turkey numbers in the United States as a whole rose 23 
percent. 

TOTAL VALUATION OF LIVESTOCK ON FARMS 
".'tU.lRY I Of" [ACH "~'R 

TEXAS, OKLAHOMA, L.OjJISIANA, NEW MEXICO, AND ARIZONA 

$OUI";CE: U S. C£~ Cf AGfU(;I.A.TUI\E, 8..U:. 

The increases in prices of meat animals in 1948, particularly 
the substantial. risc in cattle prices, accounted for an increase 
of 10 percent in the total value of livestock both in the five 
southwestern states as a group and in the United States, despite 
the reduction in total numbers. The average value of $106.08 
per bead (}f cattle in the five states last January was $20.91 

above the average of a year earlier and compared with a na
tional average value of $135. Tbe value of sheep in the five-state 
area averaged $13.74 per head at the beginning of 1948, com
pared with a national average of $17.17. Hogs in this area bad 
an average value of $26.12 per head, or $12.08 below the na
tional average. 

FINANCE 

During the four-week period ended March 9, loans and in
vestments of the weekly reporting member banks in leading 
cities of the Eleventh Federal Reserve District continued to 
reflect a seasonal decline, although demand deposits showed a 
slight increase. 

The largest decline in loans during the period occurred in 
commercial, industrial, and agricultural loans, whicb totaled 
$767,235,000 on March 9 as compared with $783,182,000 on 
February 9. This category of loans declined during each week 
of the period except the week ended March 2, when a slight 
increase of $1,981,000 was reported. The slowing down in busi
ness activity, together with tbe normaL seasonal decline char
acteristic of these types of loans at the larger banks in the Dis
trict, has Jbeen responsible for the declining trend. In addition, 
the fact that many banks consider themselves to be in a more 
nearly "loaned-up" position and the increased selectivity in loan 
commitments that is being observed by bankers have been con
tributing factors in the loan trend. All other major categories 
of loans showed declines during the four weeks, altbougb most 
of the declines reported were comparatively unimportant. 

Since December 29, the last reporting date in 1948, the de
clining loan trend at these selected member banks in the Dis
trict has resulted in a reduction of about $37,500,000 in total 
loans outstanding. Commercial, industrial, and agricultural 
loans accounted for about $15,500,000 of the total decline; the 
category "all otber" loans showed a decline of about $13,500,-
000; and loans for the purcbase of securities, a reduction of 
about $8,700,000. 

The increase in total demand deposits during the four weeks 
ended March 9 was due to a substantial increase of approxi
mately $90,000,000 which occurred during the week ended 
February 16. Reports from tbese selected member banks show 
that during other weeks of the period demand deposits declined, 
with the consequence that tbe net change between February 9 
and March 9 amounted only to $3,60 0,000. The increase during 
the week of February 16 was due principally to larger deposits 
of individuals, partnerships, and corporations, although otber 
classes of deposits also rose during that week. It is probable that 
when deposit figures for the last half of March arc available 
they wili show a considerable shrinkage as a result of the heavy 
tax payments of March 15. 

Total investments and boldings of principal types of invest
ment securities showed no very significant change during the 
latest four-week period, although the total investment portfolio 
of selected member banks in leading cities of the District de
clined slightly. Most marked changes occurred in holdings of 
Treasury certificates of indebtedness, which declined by ap
proximately $8,800,000, and holdings of United States Govern
ment bonds, which increased by approximately $4,000,000. A 
comparison of reports running back to tbe first of the year 
shows that these member banks reduced their tOtal invest
ments from $1,203,000,000 to $1,172,000,000. This decrease 
of $31,000,000 resulted from a reduction in holdings of Treas
ury bills from $51,100,000 on December 29 to $28,500,00 0 on 
March 9 and an increase of about $32,000,000 in holdings of 
Treasury certificates of indebtedness which was more than off-
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set, however, by a decline in holdings of T reasury notes from 
$78,000,000 to $41,500,000. Investments in United States Gov
ernment bonds by these banks showed a slight decline between 
December 29 and March 9 of approximately $3,3 00,000. 

CON DITION STATISTICS OF WEEKLY RBPORTING MEMDER DANKS I N 
LEADfNG CITrE8-Elcvcl1tb Federal Reserve Distri« 

(In Lhousands of dollars) 

Item 

TotalloaUl! and investment8 . . 
Totalloan!l-Net~ . 
TotalloaM-Gro!l8. ... ...... . ...... . ..... . 

Commercial, industria ll and agrlculLurulloalis. 
Loans to brokerll and oC:l.lers in sceuri ties ......... . 
Other loaM for purcb:\.Sing or carrying lIecuri ties .. . 
ReaJ...estate loa08. . . . . . . . . .. . . ... . . ...... . . . 
LoaM to hanka . . . .. 
All other loans . . ..• 

Tot.a.l inYellJtmenta 
U. 8. Treasury bi lla . .... .. .. .. .. 
u. S. Treasury certificates of indebtedoCS/J ... . 
U. S. Treasury nol.e8 .. ... . . ..... . . . . . . 
U. S. Government bonds (inc. gtd. obligations) 
Other lleCurities . .. . 

Reserves with Federal Reserve Bank .. 
Balances with domestio banks . . . . 
Demand depoflif.&-fldjusteci · . . . • . . . . . 
Time depo6lta except Oovt ... .. . .... . 
United States Government depocsits .. 
Interbank demand deJ)08its . . ..... . 
Borrowings from Federal Reserve Bunk . .... 

Mar. 9, 
1949 

12.274,074 
1,092,M I 
1,101.836 

767,235 
5.261 

56.914 
88,247 

591 
183,588 

1.172.238 
28.'50 

265.428 
41.529 

716.306 
120,525 
544,124 
251,552 

1.935.686 
406,602 
51.062 

526,563 
1.000 

Mar. 10, 
1948 

12,191.9621 

. i.018,663; 
716 ,406 

5.924 
56,030 
78,399 

463 
161,341 

l,li3 .399 
8.524 

162,042 
88.160 

600.946 
113.727 
4 80,~77 
268.106 

1.845.769 
382.93Or 

40.804r 
544.051 

o 

Feb.9. 
1949 

12.294,B76 
1,111,477 
1.120,088 

783.182 
5,552 

56.570 
88,738 

35 
186,011 

t,li4,188 
26,183 

274,224 
{l,543 

712,351 
120,487 
546,237 
233.633 

1.932.769 
41 7,M5 

46.963 
534.839 

4,000 

'"Ine1udCl! all deuwod deposits otber than interbank and United States Government less 
cash items reported as on hand or in process of collection. • 

r-Revi9cd. tAfwr deductions for reserves and unallocated chnrge-otJe. 
I Prior to June30, 1948, the individual elasses of loans were reported net; ho ..... enr, the 

~lUOUllt of reserves deducted subseQuent to June 30, 1948, was 80 small as to have noaignif. 
IcuuL effect upon the comparability of the data. 

Gross demand deposits of all memher banks in the District 
declined during Fehruary by $237,000,000 and totaled about 
$5,194,000,000, as compared with $5,088,000,000 during the 
same month in 1948 . The decline from January to February 
this year was roughly approximate to the decline during the 
same period in 1948, indicating the seasonal character of the 
movement. Time deposits of these banks showed nO appreciable 
change during the month but were more than $42,000,000 
larger than during February 1948. The decline in gross demand 
deposits at the District's member banks was slighc1y greater at 
Reserve city banks, which reported a shrinkage of about $137,-
300,000, than at the country banks, where the shrinkage 
amounted to approximately $100,000,000. Time deposits of the 
District's country banks gained fractionally to offset partly a 
decrease of about $600,000 reported by the District's Reserve 
city banks. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Eleventh Federal Reserve Diatriet 

(AvcragC8 of daily figures. In thousands of dollars) 

Combined total Reserve city bonb Country banks 

Oro!! G""" Gross 
Date demand Time demlmd Time demand Time 

February HH.7. . 14,669,67~ 1514.396 12,218,668 1327,017 $2,451,001 1187.379 
February 19-48 . . 5,088.1~0 564.973 2,392,425 355,853 2,695,725 209,120 
October 19-48 .. ... 5,247.619 692,462 2,506,619 379,873 2.740,900 212,589 
November l{l48 . . . 5,407,874 594.125 2,584,489 379.905 2.823.385 214,2~O 
D~mbcr l{l48 . . . 5.427 ,633 695,339 2,613,198 382,118 2.814.435 213,22 1 
January 1949 . .... 50430,929 607,167 2 ,612,0~~ 390,682 2.818,904 216.485 
February HMO .... . 6,193,624 607.063 2,414,757 390,045 2,718,867 217,018 

Bank debits reported by banks in 24 cities throughout the 
District declined 16 percent during February as all cities re
ported a lower aggregate volume of debits. Largest declines 
occurred in such cities as Austin, Corsicana, Galveston, Texar
kana, and Roswell , New Mexico, while comparatively small de
clines were reported from Waco, Port A rthur, Beaumont, and 
Abilene. As compared with totals for February 1948, however, 
these banks showed an increase in bank debits during the latest 
reporting month amounting to about 8 percent. On a basis of 
comparison with February last yea r, declines were reported only 
by Galveston, Lubbock, San Angelo, Texarkana, and W aco. The 

annual rate of turnover of deposits at the reporting banks in 
these 24 cities was approximately the same during February as 
during the comparable month last year but considerably lower 
than in January 1949. The slowing down in the rate of turnover 
from 13.6 times on an annual basis in January 1949 to 11.5 
times in February was largely a reflection of the slower pattern 
of spending that is seasonally characteristic of this time of year. 

BANK DEBITS. END·OF·MONl'H DEPOSITS, AND ANNUAL RATE OF TURNOVER 
Of DEPOSITS 

(Amounts in thousands of dollan) 

--- Debito1-- Annual rate of turnover 
Pct:\; changeover End-of·montb 

Feb. Fe • Jan. deposits· Feb. Feb. Jan. 
City 1949 1948 1949 Feb. 28, 1949 1949 1948 1949 

Arizona: TUll8On . I 56,461 2 -8 I 87,771 7.7 7.7 8. 3 
Louisiana: 

Monroe . .... " . 31,422 10 -17 43.140 8 .8 8 .4 10 .2 
Shreveport ., ......• 120.257 4 -19 165,957 8.8 9.0 10 .8 

New Mexico: R08well . 11 ,800 - 23 18,631 7.6 7.6 9.5 
Tex.a.s: 

Abilene ............ 29,839 2 - 7 42.871 8.4 8. 4 9.1 
Amarillo .•..... 76,018 6 - 14 83,636 10.9 10.2 12 .5 
Austin ... . ..... 117,603 18 - 23 103,206 13.3 12 .0 17 .4 
Beaumont ....• 93.481 8 - 7 103.798 10.9 10.6 11 .9 
Corpus Cbristi ..... 66,972 2 - 15 80.157 10 .1 10.8 11. 8 
Co:-sicana. ...•.. 8,968 7 - 25 20.801 5.2 5 .0 6.8 
Dallas .... 924,118 8 - 19 749.865 14 .9 14.9 18.0 
EI Paso ...... 120.244 2 - 10 122.140 12 .0 11.9 13 .3 
Fort Worth .. 269,498 3 - 16 295,675 11 .0 11.6 12.8 
Qal.est,on ....... 62,763 - 9 - 20 07.667 7.8 8. 0 9.1 
Houston .... 1,026.137 14 - 16 924.215 13.3 13 .0 15.6 
Laredo ... 16,117 20 - 15 22.622 8.5 1 .3 10 .2 
Lubbock ...... 5<,646 - 10 - 18 70.203 0.5 10 .6 11 .5 
Port Arthur ... 33,788 6 - 6 40,543 10.1 9.5 10 .8 
San Angelo ... 24,217 - 13 -16 40,311 7.3 8 .9 8.6 
San Antonio .. 215.389 2 - 16 319.823 8.2 8.0 9.5 
Texarkaoa .. . . 12,302 -5 - 22 23,128 6.4 6.8 8.0 

r1~~ . .-.. :: ....... 36,181 6 - 19 52.201 8.5 8. 2 10 .2 
45,791 -6 - 2 66,935 8.2 9.0 8.4 

Wichita Falls ... 50,623 13 - 12 81.882 7.4 7.0 8.3 

Total-24 cities .... . 13,504,&25 8 - 16 13.657,078 11.5 11.4 13 .6 

lDebih to d~it ll.coouota except interbank ICCOunta. 
-Demand an time depoait.ll at the end of the month include certified and ofIicera' chccu 

outatanding but exclude depOOu to tbe credit of banks. 
-'This figure includes only ooe bank. in Texarkana., Texa!!. Total debits for all haw in 

Texa rkana, Teus-Arkansas, including two hanka located in the Eightb District, amounted 
to 121,023. 

Reserve balances of member banks in the District increased 
from $932,639,000 on February 9 to $939,039,000 on March 
16. Balances fluctuated during the period, largely reflecting 
changes in the net flow of funds as a result of interdistrict com
mercial and financial transactions and Treasury transactions. 
Since the first of the year member bank reserve balances in this 
District had declined about $11,000,000 as a result of a net 
loss of some $72,000,000 due to interdistrict commercial and 
financial transactions and a decline in Federal Reserve credit of 
$11,600,000, partly offset by gains in funds from Treasury 
operations and from currency transactions. 

Most significant changes in the condition of the Federal Re
serve Bank of Dallas between February 15 and March 15 were 
a decline in total gold certificate reserves from $702,540,000 to 
$659,357,000 and a decline in holdings of United States Gov-

CO:-l DITJON 01' THE FEDERAL RESERVE BANK OF DALLAS 

(In tbousands of dol.lara) 

Item 
Total gold certifiC".ate reserves .... . ... . . . . . ... . . .. . 
Disoounts for member be.nkII ...... . . . . . .......... . 
Foreign loaos 00 gold ..... . 
U. S. Government securities 
Total e:uniog &Mets ... . . . . .. . ...... . . . . . 
Member bank reserve deposits . .. ... . ..... . 
Federal Reserve notes in actual circulation .. 

Mar. 15, 
1949 

1659,357 
4,100 
5,320 

924,740 
934,160 
946.807 
597.042 

Mar.15. 
1948 

1.128,870 
297 

4,794 
918,535 
923.626 
840.606 
594,307 

Feb. 15. 
1949 

1702,540 
1,000 
6.064 

966,282 
973,346 
944.521 
599,612 

ernment securities from $966,282,000 to $924,740,000. This 
reduction in holdings of United States Government securities 
was reflected, of course, in an approximate decline in total earn
ing assets of the bank, since discounts {or member banks and 
foreign loans on gold showed only relatively slight changes. 
Federal Reserve notes of this bank in actual circulation declined 
from $599,612,000 to $597,042,000, but the amount outstand-
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ing on March 15 was :tbout $2,700,000 more than the circula
tion on March 15, 1948. 

SA VINGS DEPOSITS 

Eleventh Federal Reserve District 

February 28, 1949 Percentage eha~e in 

Number of Number of 
savings deposits rom 

Amount of 

City 
reg;:;,tg savings 6avinp Feb.28. Jao.31, 

depoflitors depomta 1948 1949 
Louisiana: Shreveport 
Texas: 

3~.748 $ 24.961.689 - 3.8 - O.~ 

Beaumont . .. 3 12.060 6.324.228 - l.5 2.7 
Dallas .... .. 8 141.364 78.312.273 0.01 0.1 
El Paso ..... 2 32.046 22.666.697 - 3.3 0.4 
Fort Worth .. 4 43.690 36.064.274 - 1.0 0.2 
Galveston ...... 4 23.177 21.263.913 - 1.6 - 0.04 
HOU9ton . . ....... 8 101.637 73.979.827 2.4 0.4 
Lubbock. ... . . . ... 2 1.687 3.863.407 83.9 7.0 
Port Arthur ....... . •.•. 2 6.900 4.~1.030 - 6.6 - 0.7 
San Antonio ... .. ..•.. . 6 39.~2 46.493.876 - 4.6 0.4 
Waco .. .. ...... . , . •.• . 3 9.601 10.213.031 4.8 1.6 
Wichita Falls 3 7.296 4.614.902 - l.5 1.1 

Allother . . ... . . . ·.·.::::::: 66 63.419 64.428.426 - 1.0 0.1 

To .. I. ......... 102 617.206 138.1.627.472 - 0 .4 0.3 

NEW MEMBER BANK 

The First National Bank., Monahans, Texas, a tlewly 
organized institution located itl the territory served by 
the EI Paso Branch of the Federal Reserve Bank. of Dallas, 
opened for business March 1, 1949, as a me-lltber of the 
Federal Reserve System. This -bank. has paid-in capital 
funds of $195,000, including capital of $130',000, SIIr
plus of $45,000, and ,mdivided profits of $20,000. The 
officers flYe: Jim Thornton, President; Walter Harwell, 
Vice President; L. M. Prater, Vice President; C. H. 
Smith, Cashier. 

NEW PAR BANK 

The First State Bank., Van, Texas, a tlewly organized 
1tOnml~mber bank. located in the territory served by the 
Head Office of the Federal Reserve Bank of Dallas, was 
added to thl! par list on its opening date, February 25, 
1949. This bank., a member of the Federal Deposit Insur
ance Corporation, has capjtalof $40,000, surplus of $12,-
500, and undivided profits of $7,500. The officers flYe: 
J. G. HopkJns, President, and W. L. Steed, Executi've Vice 
Presidmt . 

INDUSTRY 

General business uncertainty has had a dampening influence 
upon the national economy, with different industries and regions 
being affected to varying degrees. In the Eleventh Federal Re
serve District, both petroleum production and construction 
activity have decreased proportionately more than in the Na
tion, in part due to the relatively higher levels achieved by these 
industries in the District during the earlier postwar period. On 
the other hand, cotton textile production has held up in the 
District while declining elsewhere, and a variety of other manu
facturing industries have maintained or moderately increased 
their output and employment. 

Nonfarm employment in Texas has been following the usual 
seasonal pattern, with employment at the first of the year drop
ping back to the level of the previous September, followed by a 
very gradual rise through March. For the latter month an ad
vance estimate by the Texas Employment Commission places 
the number of nonagri.:ul tural workers employed at 2,306,000, 
or about 4 percent more than a year earlier. A continuing rise 
in nonfarm employment is anticipated throughout the spring 
months. Construction contractors indicated that during Feb-

ruary and March about 3,000 additional workers would be em
ployed; this would be a largely seasonal increase amounting to 
2 percent and would bring construction employment in Texas 
up to 154,000 persons. Manufacturing employment was ex
pected to increase by about 5,000 persons to bring the total of 
such employment to about 401,000. Aircraft plants in the Dal 
las area were expected to add nearly 2,000 workers, and food 
processing plants in Fort Worth and other areas, about 1,200 
workers, with smaller numbers being added in the metal prod
ucts, chemical, and furniture industries. Some temporary decline 
was forecast for petroleum refinery employment, due largely to 
refinery repairs in the Beaumont-Port Arthur area and the an
ticipated decline in production. 

Nationally, the employment outlook is somewhat less opti
mistic than for the Eleventh District. The Bureau of the Census 
reports that at mid-February there were 55,177,000 persons at 
work in the Nation, or fractionally more than in January and 
1,157,000 more than in February 1948. However, since the 
labor force also has increased, the number of unemployed rose 
to 3,221,000, which is 557,000 more than in the previous month 
and 582,000 more than in February a year ago. The rise in un
employment between January and February this year was prac
tically the same as the change recorded for the same period a 
year earlier. Nonseasonal layoffs were a more important factor 
this year, whereas a relatively large part of the increase in 1948 
was due to extremely bad weather and to fuel shortages in some 
sections of the country. Although unemployment has increased 
substantially in recent months, it is still well under immediately 
prewar levels. 

The petroleum situation during the first two and a half 
months of 1949 was characterized by a decline in demand to 
levels of a year earlier and by the resulting gradual downward 
adjustments in crude oil production to the lowest rate in more 
than a year. Despite the decline of production, crude oil stocks 
continued to increase, while the total stocks of petroleum prod
ucts declined only moderately. 

Production of crude petroleum during February declined 
further to 5,33 5,000 barrels per day in the United States and 
2,565,000 barrels per day in the Eleventh Federal Reserve Dis
trict. The declines from the preceding month amo~lnted to 
100,000 barrels daily for the Nation and 26,000 barrels daily 
for the District. As compared to a year earlier, production in 

CRUDE OIL PRODUGTJON-(Ba",,!.) 

February 1040 Increase or deerease in daily 
average production from 

Total Daily average 
Area production production Feb. 1948 Jan. 1949 

Teus: 
District 1 ......... 780.700 27.882 2.182 901 

2 ......... 4.350.450 155.373 - 16.727 - 6.866 
3 ......... 12,362.750 441.170 - 57.280 - 12.493 
4 ...... 6.145,800 219.493 - 35.157 - 6.484 
6 ..... 1.250.050 44.645 295 - 1,594 
6 ......... 8.77R.150 313,.105 - 1.49~ 23.205 
Othcr 6 . . . 3.004.600 107.307 - 1~.193 - 8.032 
7b ........ . 1.833.050 65.466 20.366 2,722 
7c .......... .. 1.392.250 49.723 5.373 1.241 
8 ............. 18.444.750 658.741 - 5.109 - 19,174 
9 ............... ... 8.884.150 138.720 - 6.680 130 

10 ................ 2.5 12200 89.721 3.371 490 
Total Texa.s . . ........ . ..... &\,728.1100 2.311.746 -106.054 - 26.214 

New Mexico ................. 3.753.450 134.052 9.052 320 
North Louisiana .............. 3.341.150 119.327 10.637 948 

Total Eleventh District . . .... 71.823.500 2.565.125 - 86.365 - 25.586 
Outside Eleventh District .... . . 77.553.1100 2.769.782 68.507 - 74.755 
United States ...... .. ...... . . 149.377.400 5;134.907 - 17.858 - 100.341 

SOURCE: Faimated from American Petroleum Institute weekly reports. 

the Nation was down 18,000 barrels per day, while production 
in the District was off 86,000 barrels daily. The decreases in pro
duction, which at first were concentrated largely in Texas, have 
been extended to most of the other major producing states. Pro
duction allowables for March were down 226,000 barrels per 
day in Texas, 20,000 barrels in Louisiana, and 2,000 barrels in 
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New Mexico, as compared to the previous month. A further 
reduction in Texas allowables amounting to 234,000 barrels 

~ daily has been ordered for April. 

Stocks of crude oil in the Nation at the end of February 
again reached a new postwar high, 19 percent above a year 
earlier, and in the Eleventh District again attained the highest 
level in more than a decade at 10 percent above a year earlier. 
Gasoline stocks boy the end of February were 12 percent higher 
than a year ago in the Nation and 4 percent higher in the Dis
trict, exceeding the previous all-time peaks reached in the spring 
of 1948. Stocks of gas-oil and distillate fuel oil declined sea
sonally from the previous month but were 71 percent above the 
level of a year ago in the Nation and 77 percent above in the 
District. Similarly, residual oil stocks were up 63 percent in 
the Nation and 60 percent in the District. The large stocks of 
petroleum products continue to tax storage capacity. This has 
been a factor in the decline of refinery operations, daily average 
crude oil runs to stills in February being down to the levels 
of a year ago in both the Nation and the District and lower than 
in January by 5 percent in the Nation and 4 percent in the 
District. 

The prices of refined products continued soft, with further 
reductions occurring in February. As yet, the posted prices only 
of Pennsylvania crudes have been reduced, but the large stocks 
of crude oil and refined products, together with the smaller 
than anticipated demand, constitute elements of weakness in 
the general crude oil price situation. 

VA WE OF CONSTRUCTION CONTRACTS AWARDED 

(In thollS:l.ndll of dollatB) 

February February Jantlll.ry 
19490 1948 1949 

January 1 to February 28 
1949p 1948 

Elevent.h DistricL-total. . Ii 46,045 Ii SO,765 Ii 44,349 
Resident.ial. . lli,874 24,839 14,174 
All other .. .... .... . . 30,171 5.5,926 30,175 

United Stntes·-to~l. . 568,467 681,967 482,984 
Reside.nt.ia.1 HI3 ,073 232, 250 159,128 
All oth".. 375.394 44 9,717 323,856 

I 90.394 1136.456 
30,048 49,922 
60.346 86,534 

1,051,451 1,297,173 
352,20 I 470,348 
699,250 826,825 

'37 states east or the Rocky Mountains. p-Preliminary. 
SOURCE:l-~. W. Dodge Corporation. 

The value of construction contracts awarded in the District 
in February rose to $46,000,000, which is 4 percent more than 
during the previous month but little more than half of the 
exceptional volume of awards made in February 1948. Total 
awards during the first two months of 1949 amounted to $90,-
000,000, 34 percent less than in the corresponding period of 
1948, with sharp decreases occurring in both residential and 
other types of construction. While weather conditions during 
the first two months of the year tended to hold down construc
tion awards, the uncertainty in the business and industrial situa
tion was also partly responsible for the decline in construction. 
In the residential field, higher priced houses are continuing dif
ficult to sell, while increasing emphasis is being placed upon 
lower cost housing. The slowing down in the demand for goods 
and the increases in inventories, together with various economic 
and legislative uncertainties, have caused some business con
cerns to re-examine their plans for expansion or modernization. 
The high level of construction costs also has deterred expan
sion in some cases, since the current high costs of new plants and 
improvements would be frozen into the overhead cost structures 
of the expanding enterprises. H owever, the recent leveling out 
of construction COSts may facilitate some projects, particularly 
public works, the probable costs of which often have to he esti
mated during the planning, authorization, and usually thefinanc
ing stages, prior to actual contract commitments. Construction 
costs have declined moderately following the September 1948 
all-time peak, the decline reflecting both a more adequate supply 
of construction materials and a weakening of demand in the 

construction market. The pOssibility of some further downward 
adjustments in construction costs should facilitate the mainte
nance of construction activity at a relatively high level. In any 
case, a normal seasonal rise in construction activity is in prospect 
during the coming months, 

BUILDING PERMITS 

Percentage change Percent.a.ge 
February 1949 valuation from Jan. 1 to Feb. 28, 1949 chan~e 

Feb. Jan. 
City 

Louisiana: 
Number Valuation 1948 

valuation 
1949 Number Valuation from 1948 

Shreveport ..... 256 I 1,091,652 16 39 505 , 1,879,029 -I 
Texas: 

Abilene .• .•. ... 84 424,813 89 - 15 121 924.629 Iss 
Amarillo ••• .... 140 2,060,600 272 530 207 2,387.425 144 
AU8tin. , •. .•.•. 227 1,435,965 19 -19 453 3,211,257 48 
Beaumont ..... 276 1,183,868 235 61 621 1,921,329 215 

~~~.~~~~~:: 241 881,905 -24 -I 498 1,776.563 -22 
976 4,446,253 25 -23 1,637 10,255.947 65 

Ell'llso ........ 167 677,740 -9 10 343 1,428,320 - I 
Fort Worth .... 477 1,760,877 -8 8 825 3,392.923 -9 
Galveston . . .. . . 276 1,183,868 298 81 367 1,837,840 343 
Houston .. .. , . , 509 5,901,700 94 52 979 9,777.950 - 7 
Lubbock .. .• .•. 94 680,450 50 166 141 936,668 9 
Port Arthur ... . 103 326,920 5l 44 204 653.875 61 
Ban Antonio •. •• 886 2,430,689 13 - 3 1,826 4,943.629 38 
Waco ......... 92 449,135 33 11 197 862,325 - 24 
Wichita Fall! ... 60 345,255 121 202 100 459,640 43 ------- ---

Total ... ..... 4,864 125,281,690 43 19 8,924 146,539,049 26 

The very high level of postwar industrial expansion in the 
Southwest is indicated by a recent survey by the American 
Public Works Association of manufacturing plants built in the 
United States from July 1945 to January 1949, Of 2,663 plants 
costing $100,000 or more built in the various industrial centers 
of the Nation, Texas had new plants costing $323,000,000 or 
15 percent of the national total of $2,100,000,000, to give the 
State first place rby a decisive margin. California was second with 
$191,500,000. Among metropolitan areas, Houston was first 
with $110,000,000 in new plants, and the New York City area 
second with $88,600,000. Facilities for the production of petro
leum products and chemicals contributed a large portion of the 
Houston and Texas totals. These new facilities have added sig
nificantly to the industrial production capacity of the area. 

DOMESTIC]CONSUMPTION AND STOCKS OF COTTON-(BaJ .. ) 

Feb. Feb. Jan. 
Aug. 1 to Feb. 28. 

1949 1948 1949 This 3e&!Jon Lut lea.son 
Consumption at: 

12,054 Texas mill! . . .. ..... ....... • 13,745p 12,681 88.833 89,309p 
Un ited States mill! ........ 640,182 785,677 674,463 4,W,239 M31,140 

U. S. StockJ-end of month: 
In cOILSuming establi!hments .. 1,617,962 2,244,151 1,627,055 
Public atorage and compreMe!. 7,500,407 4,474,308 8,213,189 
p-Prcliminary. 

Domestic consumption of cotton in the Nation declined 
again during February, falling to 640,000 bales, or 5 percent 
lower than in January and 19 percent less than during Feb
ruary 1948. This is the fifth consecutive monthly decline and 
brings the total for the first six months of the present cotton 
year to a level 11 percent below that of the corresponding period 
of the year 1947-48. General business uncertainty has accen
tuated the already existent downward trend in cotton consump
tion, followed irregularly since the middle of 1947, The demand 
for American textiles generally, both within the United States 
and abroad, has been subsiding toward what might he regarded 
as more normal levels, with cotton textiles absorbing a dispro
portionately large share of the decline. 

In Texas, cotton consumption has held up better than in the 
Nation, with little change being manifest in the general level 
during the last eight months. During the first six months of 
the present cotton year, consumption in Texas was fraction
ally less than during the same period a year eariier, In both Texas 
and the Nation, cotton consumption is still considerably above 
prewar levels. 




