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During the two and one-half years between December 31, 1945, and June 30, 1948, notable 
changes have occurred in the volume of different types of bank credit extended by member banks 
in the Eleventh Federal Reserve District. Increases in member bank credit during the period are 
reflected in an expansion of loans amounting to $501,000,000, an increase of $103,000,000 in holdings 
of obligations of states and political subdivisions, and additions to holdings of other bonds, notes, and 
corporate stocks totaling about $30,000,000. This expansion of member bank credit, amounting to 
an aggregate of $634,000,000, was offset to the extent of $539,000,000 by a decline in member bank 
holdings of United States Government securities. The net result of these changes affecting the credit 
extension of the District's member banks was an increase in bank credit outstanding amounting to 
$95,000,000, an expansion of approximately 2.4 percent. 

While these changes in principal asset accounts were occurring at the member banks, total deposits 
declined from slightly more than $5,738,000,000 at the end of December 1945 to about $5,705,000, 
000, other liabilities showed a minor increase of about $6,000,000, and total capital accounts rose by 
approximately $80,000,000, as a result of the sale of new stock and the transfer of a substantial 
proportion of net earnings to surplus and undivided profit accounts. 

Although total deposits of the member banks of the District declined by $33,000,000, as noted 
above, analysis of the movement of major categories of deposits shows substantial increases to have 
occurred in deposits of individuals, partnerships, and corporations and deposits of states and political 
subdivisions. These increases were offset, however, by a very marked decline in United States Gov­
ernment deposits and a notable though less substantial shrinkage in deposits due to other banks. 
Demand deposits of individuals, partnerships, and corporations, which to a large extent are repre­
sentative of the immediately available purchasing power of the business and consuming elements of 
the community, rose by $607,000,000 and aggregated approximately, $3,911,000,000 at the end of 
June 1948. In addition, time deposits of individuals, partnerships, and corporations, also possessing 
a comparatively high degree of liquidity as potential purchasing power, increased from slightly more 
than $414,000,000 on December 31, 1945, to about $499,000,000 at the end of the period. In the 
meantime, United States Government deposits with member banks in the District were drawn down 
from about $760,000,000 to approximately $69,000,000. 

The summary figures presented in the preceding paragraphs indicate that, although net changes 
in such broadly inclusive banking . items as total loans and investments, total resources, and total 
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deposits have not been unusually notable during the two and one-half year period under considera­
tion, changes in more specific or narrower categories of assets and liabilities, such as loans and discounts, 
United States Government securities, and deposits of individuals, partnerships, and corporations, have 4 
been significant in their relation to economic activity in the Eleventh District. For instance, whereas 
total loans and investments increased only 2.4 percent between December 31, 1945, and June 30, 1948, 
total loans of the member banks in the District rose by approxinlately 44 percent and holdings of 
United States Government securities declined by almost 20 percent. Likewise, although total deposits 
of the District's member banks declined by less than 1 percent during the 30-month period, demand 
deposits of individuals, partnerships, and corporations rose by more than 18 percent, while time deposits 
of those groups of depositors increased by approximately 20 percent. 

On various occasions since the end of the war and almost continuously during the past year, out­
standing bankers, leaders of banking associations, and officials of supervisory agencies have urged and 
counseled private bankers over the country to restrict bank credit expansion to essential and produc­
tive purposes and to avoid engaging in loan commitments of a speculative or inflationary character 
during this period when inflationary forces have been and, in fact, continue to be dominant in our 
economic system. Although it is the purpose of this article to trace the development and pattern of 
loan expansion by the member banks of this District, a brief comment regarding the relative growth 
of loans of member banks in the Eleventh District and in the Nation as a whole should be of interest. 

A comparison of loan expansion at member 
banks in the Eleventh District with that at all 
member banks in the Nation between December 
31,1945, and December 31,1947, the latest date 
for which a breakdown of loans of the Nation's 
member banks is available, shows a smaller per­
centage increase in total loans, commercial and 
industrial loans, and loans to farmers at the mem­
ber banks in this District but a substantially greater 
increase in consumer-type loans and real-estate 
loans. 

Although a comparison of loan expansion by 
major types of loans at all member banks in the 
Nation and at member banks in the Eleventh Dis­
trict during the first six months of 1948 cannot be 
made at this time, study of total loan expansion 
during the period shows that the rate of expansion 

TABLE I 

TOTAL LOANS AND SELECTED TYPES OF LOANS 
December 31, 1945---December 31, 1947 

(In millions of dollaru) 

Member Banks-United States 

12/31/ 46 12/31/47 In",.... 
Total loans .... ... $22,775 $32,628 $9,853 
Commercial and 

industrial loans. 8,948 16,962 8,014 
Consumer loans ..• 1,901 4,662 2,761 
Real-estate loans . . 3,455 7,129 3,674 
Farm loans ... ... . 640 1,002 362 

Member Banks-Eleventh District 

Total loans ..... . • 
Commercial and 

industrial loans . 
Consumer loans ..• 
Real-estate loans .• 
Farm loans ...... . 

12/31/46 

$1,139 

500 
77 
69 
86 

12/31/47 

$1,580 

914 
225 
169 
123 

Increase 
$ 441 

414 
148 
100 
37 

P~rccntago 
Increase 
43 .26 

89 .56 
145.24 
106 .34 
56.56 

Percentage 
increase 
38.72 

82 .80 
192 .21 
144 .93 
43 .02 

at the member banks in the Eleventh District was almost equal to the rate of total loan expansion 
at all member banks. Total loans of member banks in this D istrict increased by about $60,000,000 

TABLE II 

TOTAL LOANS AND SELECTED TYPES OF LOANS 

Member Banks-Eleventh Federal Reserve District 

December 31, 1945---June 30, 1948 

Period 

12/31/ 45 
6/ 29/ 46 

12/ 31/ 46 
6/ 30/47 

12/ 31/ 47 
6/30/48 

Total 
loans 

$1,139 
1,149 
1,319 
1,319 
1,580 
1,640 

(In millions of dollars) 

Commercial 
and indus- Consumer ReaI-tlState 
trialloaoB loans loans 

$500 
520 
711 
697 
914 
874 

$77 
106 
185 
199 
225 
280 

$ 69 
107 
137 
159 
169 
186 

Loans to 
farmers 

$ 86 
118 
110 
139 
123 
168 

Security 
]oon8 

$236 
176 
113 
84 
88 
76 

and amounted to $1,640,000,000, an increase of 
3.79 percent during the six-month period as com­
pared with an increase of $1,247,000,000 or 3.82 
percent at the Nation's member banks. These data 
indicate that the restrictive measures of the mone­
tary and credit authorities and the voluntary efforts 
of bankers to hold inflationary loan expansion in 
check during the first half of the current year 
were approximately as effective with respect to 
total loans in this District as they were, on an av­
erage, for the country as a whole. 

In the Eleventh District the amount of increase 
in total loans between December 31, 1945, and 
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June 30, 1948, was divided almost equally between 
the reserve city banks and the country banks, as 
the former group of banks reported an increase 
for the period of approximately $257,000,000 and 
the loan expansion of the latter group totaled 

TABLE III 
TOTAL LOANS AND SELECTED TYPES OF LOANS 

Reserve City Member Banks-Eleventh Federal Reserve 
District 

December 31, 1945-June 30, 1948 
(In millions of dolbrs) 

$244,000,000. The rate of increase in total loans, o,mm"cial 

h b 11 h Total and indus- Consumer Rea.l-est.'lte Loans to, Security owever, was su stantia y greater at t e coun- Period loans t,ialloo'" loans loons r.,me," Iosn, 

try banks, amounting to more than 56 percent in 1~;~~;!g $~~~ $~g $ ~~ $ !? $ Ii $ig~ 
contrast with an increase of 36.5 percent for the 12/ 31/ 46 822 517 108 57 11 97 

reserve city banks, As a result of these develop- 1~;~?;!~ ~~~ ~~ 1ig ~~ 18 ~; 
ments, total loans of the reserve city banks declined 6/ 30/ 48 963 638 137 77 13 66 

from 62 percent to 58.5 percent of the total loans of all member banks in the District, while the 
share of the District's country banks moved up from 38 percent to 41.5 percent. 

Despite the fact that total loans of both reserve city and country banks increased substantially 
between December 31, 1945, and June 30, 1948, the trend or pattern of increase was quite dissimilar. 
The total loan increase for the reserve city banks was accumulated almost entirely during two six­
month periods-the last half of 1946 and the comparable period in 1947-when inflationary trends 

TABLE IV 

TOTAL LOANS AND SELECTED TYPES OF LOANS 
Country Member Banks-Eleventh Federal Reserve 

District 

Period 
12/31/45 
6/29/46 

12/31/46 
6/30/ 47 

12/31/47 
6/30/48 

December 31, 1945-June 30, 1948 

Total 
loaos 

$433 
442 
497 
545 
598 
677 

(In millions or doll-Irs) 

Commercial 
anti indus- COllsumer Real-estate Loans to 
trial loans loans loans farmers 

$152 
140 
194 
193 
231 
236 

$ 41 
55 
76 

101 
116 
142 

$ 37 
59 
80 
92 
99 

109 

$ 77 
107 
99 

130 
113 
155 

Security 
loaus 

S 33 
20 
16 
12 
13 
10 

probably influenced by a temporary lessening of 
inflationary forces, a somewhat more pessimistic 
and uncertain business outlook at the time, and 
during the first half of 1948, the combination of re­
strictive monetary, credit, and fiscal policies and the 
voluntary restraint of the banking system. It is 
worthy of mention, however, that the decrease in 
total loans of this group of banks during the first 
half of 1948 was less, in amount and percentage­
wise, than the decrease in the comparable period of 
last year. 

were most pronounced. Between June 29, 1946, 
and December 31 of that year, reserve city banks 
experienced an increase in total loans amounting 
to $115,000,000, or more than 16 percent; during 
the same months of 1947, loans of these banks rose 
to a peak of $982,000,000, or $207,000,000 more 
than the amount outstanding at the beginning of 
that six-month period, and represented an increase 
in excess of 26 percent. In contrast to these periods 
of expansion, during the first six months of 1947 
and of 1948, total loans of the reserve city banks 
declined, due partly to seasonal factors but also 

TABLE V 
PERCENTAGE INCREASE OR DECREASE IN 

TOTAL LOAl'lS 
Member Banks- Eleventh Federal Reserve District 

December 31, 1945- June 30, 1948 
Reserve Country All member 

l)eriod city bank.! banks banks 
12/ 31/45- 6/ 29/46 . ....... . . + 0.3 + 2.0 + 0 .9 
6/29/46-12/31 / 46 .. ... . .. .. +16.3 +12.1 +14.8 

12/31/46- 6/30/ 47 ....... .. . - 5.7 + 9.7 0 
6/30/17- 12/31/47 . .. . . ... . . +26.7 + 9.7 +19.8 

12/31/47- 6/ 30/48 ... . . ..... - 2.0 +13 .4 + 3.8 

12/ 31 /45- 6/30/48 . . .. . .. . .. + 36.5 +56.5 +44.0 

Turning to the trend of loans at the District's country banks, the data in Table IV show that 
loans increased during each six-month period during the two and one-half years under study; more­
over, the rate of increase, as shown in Table V, during the last four six-month periods was fairly con­
sistent, ranging from a low of 9.7 percent to a high of 13.4 percent. During the first six months of 
the current year, total loans of country banks increased more in amount-$79,OOO,000-and per­
centagewise-13.4 percent-than during any other half-year period since the end of 1945. 

During the 30-month period, the proportion of total loans represented by commercial and 
industrial loans ranged from 44 percent to 58 percent at all member banks in the District and from 
50 percent to 69 percent at the reserve city banks. As a result of this relationship, the pattern of 
increase of commercial and industrial loans at these two groups of banks influenced strongly the 
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pattern of total loans, despite the fact that consumer-type loans and real-estate loans increased steadily 
and-percentagewise-substantially, while security loans declined abruptly. On the other hand, due 
to the larger proportion of consumer loans, real-estate loans, and loans to farmers in the loan port­
folios of country banks, there has not been a conformance of the trends of commercial and industrial 
loans and total loans at this group of smaller banks. In fact, loans to business and industry at country 
banks have shown an expansive pattern similar­
though not quite so marked-to that reported by 
the reserve city banks, while the trend of total 
loans has been quite different. Disregarding minor 
fluctuations in volume from time to time, the in­
crease in commercial and industrial loans at both 
groups of banks in this District was built up during 
the last six months of 1946 and of 1947, while the 
first six months of each year since the end of the 
war showed relatively small increases or, more 
often, actual decreases. 

Consumer-type loans represented a substantially 

TABLE VI 

PERCENTAGE INCREASE OR DECREASE IN COM­
MERCIAL AND INDUSTRIAL LOANS 

Member Banks-Eleven th Federal Reserve District 

December 31, 1945-June 30, 1948 

Period 
12/ 31 /45- 6/ 29/46 .. ... .... . 
6/29/46-12/31/46 ....... . . . 

12/31/46- 6/ 30/47 ......... . 
6/ 30/ 47-12/ 31/ 47 ......... . 

12/ 31/47- 6/ 30/ 48 .... .. ... . 

12/ 31/ 45- 6/ 30/48 ....... .. . 

Raocm 
city banks 

+ 9.2 
+36 .0 
- 2.7 
+35 .8 
- 6.6 

+83.3 

Country 
banks 

- 7.8 
+38.6 
- 0.5 
+19 .7 
+ 2.2 

+55.3 

All member 
bt\Jlks 

+ 4.0 
+36.7 
- 1.9 
+31.1 
- 4.4 

+74 .8 

larger percentage of total loans of the member banks of the District on June 30, 1948, than at the 
end of December 1945, as various installment loans and single payment loans to individuals rose from 
$77,000,000 to $280,000,000, an increase from about 6.8 percent of total loans to more than 17 
percent. At the country banks of the District, the relative importance of consumer-type loans to 
total loans rose from about 9.5 percent to more than 21 percent, while the increase at reserve city 
banks was from slightly more than 5 percent to over 14 percent. 

The largest expansion in consumer-type loans occurred during the last half of 1946, when single 
payment loans to consumers rose from about $49,000,000 to more than $104,000,000, accompanied 
by minor increases in other types of consumer credit. This increase, of which about three-fourths 
occurred at reserve city banks, amounted to about $79,000,000 for the six-month period. Following a 

TABLE VII 
PERCENTAGE INCREASE OR DECREASE IN 

CONSUMER-TYPE LOANS 

Member Banks- Eleventh Federal Reserve District 

December 31, 1945-June 30,1948 
Raocrve 

Period city banks 
12/ 31 / 45- 6/29/46 ..... . . ... + 41.7 
6/ 29/46-12/31/46 . .. . . . .... +111.8 

12/31/46- 6/30/47 .......... - 9.3 
6/ 30/ 47-12/31/47 . ... . ..... + 12 .2 

12/31/47- 6/30/48 ..... .. . .. + 24.5 

12/ 31/45- 6/30/48 .......... +280.6 

Country 
banks 

+ 34 .1 
+ 38.2 
+ 32.9 
+ 14 .8 
+ 22.4 

+246 .3 

.~Il member 
banks 

+ 37 .7 
+ 74.5 
+ 7.6 
+ 13 .1 
+ 24.4 

+263.6 

slight decline in consumer loans during the first 
half of 1947 at the reserve city banks, the upward 
trend was resumed, with the rate of increase accel­
eratirig during the first half of 1948. The trend 
of consumer loans at the District's country banks 
was steadily upward throughout the full 30-month 
period, showing much less variation than that 
which characterized the movement at the larger 
city banks. If the strong upward trend of con­
sumer-type loans at all member banks during the 
first six months of this year is considered in the 
framework of inflationary economic conditions 

which exist, including the strong c;onsumer demand for an increasing supply of goods and the steady 
encroachment of rising prices on consumer incomes, a further rise in this type of bank credit may be 
anticipated. 

The growth of real-estate loans at the member banks in the Eleventh Federal Reserve District 
reflects an unbroken chain of increases during each six-month period since the end of 1945. Between 
December 1945 and June 1948 the aggregate increase in real-estate loans at all member banks 
amounted to $117,000,000, of which $45,000,000 was reported by reserve city banks and $72,000,000 
by country banks. That total increase of $117,000,000 at all member banks in the District compares 
with an increase of about $374,000,000 in commercial and industrial loans and an increase of 
$203,000,000 in consumer-type loans. However, the rate of increase in real-estate loans at the District's 
member banks exceeded substantially the rate of growth of commercial and industrial loans, although 
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it has been less sharp than the growth of consumer-type loans. As a consequence of these develop­
ments, real-estate loans rose in importance as a percentage of total loans at all member banks from 6.1 
percent to 11.3 percent, at reserve city banks from 4.5 percent to 8.0 percent, and at country banks 
from 8.6 percent to 16.1 percent. 

TABLE VIII 
PERCENTAGE INCREASE OR DECREASE IN 

REAL-ESTATE LOANS 
Member Banks- Eleventh Federal Reserve District 

December 31, 1945-June 30, 1948 

Period 
12/ 31/ 45- 6/ 29/46 . .. .... . . . 
6/ 29/ 46-12/ 31/ 46 . . .... . .. . 

12/31/ 46- 6/ 30/ 47 ..... . . . . . 
6/ 30/47-12/ 31 / 47 .... .. . . . . 

12/ 31/ 47- 6/ 30/48 . . . ... . .. . 

Reserve 
city banks 
~ 46. 9 
~ 21.3 
~ 17.5 
~ 4. 5 
~ 10 .0 

12/ 31/ 45- 6/ 30/48 . . . . . . . .. . ~140 . 6 

Country 
bank> 

~ 59.5 
~ 35.6 
~ 15. 0 
~ 7.6 
~ 10 . 1 

~194 .6 

All member 
bank! 

~ 55 .1 
~ 28. 0 
~ 16. 1 
~ 6.3 
~ 10 .1 

~169 . 6 

Although real-estate loans continued to increase 
between December 1945 and December 1947, the 
rate and dollar amount of increase declined steadily 
from one six-month period to the next. During the 
first six months of the current year, however, the 
rate of growth and the dollar increase in this class of 
loans reversed that pattern, rising by $17,000,000 
at all member banks as compared with $10,000,000 
during the preceding six months, or an increase of 
10.1 percent as compared with 6.3 percent. While 
it appears from the figures that member banks in 
this District tended to become somewhat more 

restrictive with regard to this type of credit as time passed, the developments of the first six months 
of this year indicate to some extent the continuing strength of demand for real-estate financing by 
commercial banks. 

Loans to farmers at country banks of the Dis­
trict have shown a consistent characteristic sea­
sonal pattern during the past two and one-half 
years, increasing during the first six months of the 
year as farmers have borrowed to meet their re­
quirements during the planting and growing sea­
sons and then declining during the last half of the 
year as the proceeds of their harvests enabled them 
to liquidate, at least in part, their bank indebted­
ness. Since the end of the war, however, the decline 
in farm loans during periods of seasonal contrac-
tion has been much less than the increases that 

TABLE IX 
PERCENTAGE INCREASE OR DECREASE IN 

LOANS TO FARMERS 
Member Banks-Eleventh Federal Reserve District 

.December 31, 1945-June 30,1948 

Periotl 

12/ 31 /45- 6/ 29/ 46 . .... . . . . . 
6/ 29/46- 12/31/ 46 . . . . . . . . . . 

12/ 31/ 46- 6/ 30/47 .. ... .... . 
6/ 30/ 47- 12/ 31/ 47 ... . . . . . . . 

12/ 31/ 47- 6/ 30/ 48 .. . . ..... . 

Reserve 
ci~y bttn.ks 
~22 . 2 

o 
-18. 2 
~1l.1 
~3O.0 

12/31/ 45- 6/30/48 ....... . •• ~44.4 

Country 
banb 

~ 39.0 
- 7.5 
~ 31.3 
- 13.1 
~ 37.2 

~101.3 

All member 
banb 

+37 .2 
- 6.8 
~26.4 
-1l.5 
+36.6 

~95.3 

occurred during periods of seasonal expansion, with the consequence that during the 30-month period 
loans to farmers at country banks of the District have approximately doubled. The substantial 
increases which have occurred in wages of farm labor in this area, the higher cost of farm supplies 
and equipment, and the general rise in other costs are reflected in the growth of farm loans and 
particularly in the more-than-average growth that was reported during the first six months of the 
current year. 

Loans to brokers and dealers in securities and loans for purchasing or carrying securities have 
declined steadily and sharply throughout the period. A t the end of December 1945, largely as a result 
of financing developments incident to the Victory Loan D rive, these loans totaled about $236,000,000 
and represented more than 20 percent of total loans of the member banks of the District. The steady 
decline, however, reduced the volume of these security loans to $76,000,000 on June 30, 1948, of 
which $66,000,000 was held by reserve city banks. The extent of the decline in security loans at the 
reserve city banks is reflected by the fact that, whereas these loans represented almost 29 percent of 
total loans of these banks at the end of 1945, their relative importance had shrunk to less than 7 
percent on June 30, 1948. 

This analysis of the various major types of loans of the member banks of the District tends to 
emphasize the strength and character of the demand for loans which has confronted the member 
banks during the postwar period. In addition, the analysis points up certain trends which, in view 
of probable economic conditions and developments during the remainder of this year, seem to indicate 
a strong possibility of a further increase in the volume of outstanding bank credit: 
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First, despite a strong inflation consciousness, voluntary efforts of commercial bankers 
to restrict credit expansion, and a degree of restrictiveness in credit and fiscal policy, the 
decrease in total loans of the reserve city banks in the District during the first half of 1948 
was less in amount and percentagewise than the decrease in the comparable period of 1947. 
Moreover, total loans of country banks in the District increased more during the first half of 
1948 than during any other half-year period since 1945-

Second, the periods of substantial increase in commercial and industrial loans have been 
during the last six months of each year. This has been characteristic of developments at both 
groups 6f banks in this District, as virtually all of the increase in this class of loans was 
accumulated between June 30 and December 31 in 1946 and 1947. 

Third, the trend of consumer-type loans during the first half of 1948 shows the con­
tinuing strength of the loan demand by this group of borrowers. In view of prevailing 
economic conditions and the probability of a seasonal upturn in consumer buying during the 
fall months, it is unlikely that there will be a decline in these loans during the remainder of 
the year. Even though the re-establishment of Regulation W may restrict the expansion of 
installment credit, a further increase in total consumer credit at member banks in the Dis­
trict appears probable. 

Fourth, the slackening rate of increase in real-estate loans may reflect a somewhat more 
restrictive or perhaps selective attitude on the part of member banks of the District with 
respect to this type of credit. The rate of increase, however, accelerated during the first 
half of this year, showing that the demand for this type of credit continues strong. 

Fifth, although it is reasonable to anticipate a seasonal decline in loans to farmers during 
the remainder of this year, the combination of higher farm costs and the possibility of some­
what lower prices for the major farm products of the area may tend to support the volume 
of farm loans at the country banks of this District at a level higher than otherwise might ~ 
be expected. 

In the setting of existing conditions, these loan trends emphasize the necessity of continued 
voluntary restraint on the part of bankers, for that program of the American Bankers Association 
undoubtedly has had a salutary effect in making bankers more cautious and critical with regard to 
loans of an inflationary character. As recently as July 29, the President of the American Bankers 
Association urged the officers and directors of the member banks of the Association to continue and 
intensify their voluntary credit control and anti-inflationary efforts. Earlier, on July 7, in a letter 
addressed to the Secretary of the Treasury and subsequently distributed to the member banks of the 
Association, Mr. Dodge stated: 

"Again I am urging the banks to scrutinize credit carefully to the effect that its use 
will be restricted to that which stimulates immediate production and avoids increasing the 
pressures on consumption, except in areas of free supply. Under present conditions, the 
extension of credit in the commercial, agricultural, or consumer fields undoubtedly requires 
continued emphasis on selectivity, and restriction to sound and necessary purposes. 

"In particular I am asking the banks not to contribute to rising prices, fictitious values, 
or false standards of living from the use of credit; to maintain a general and consistent 
pressure for loan liquidation and the fulfillment of payment commitments; to watch the 
inventory and accounts receivable accumulations of borrowers; to scrutinize the terms 
under which borrowers themselves extend credit; to relate mortgage loans to sound and 
realistic values; and to make consumer credit loans on conservative terms. In all cases the 
total obligations of borrowers should be held well within their capacities to pay." 

But, valuable though voluntary credit restraint may be, there are cogent reasons in support 
of the opinion that it alone cannot cope successfully with the credit expansion problem which con­
fronts the Nation's bankers. In discussing this problem on August 2 before the House Banking and 
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Currency Committee, the Chairman of the Board of Governors of the Federal Reserve System ad­
vanced two very strong and practical reasons why, despite his strong support of the self-restraint 

• program, he did not believe that it could "do the job alone." Mr. McCabe stated: 

) 

"Perhaps the most important reason is that a loan which may appear productive when 
viewed by itself may not add to the total output of the economy as a whole. For example, 
a customer may increase his production by borrowing funds to purchase needed parts that 
are in short supply. Such a loan would appear to be productive from the individual point of 
view of both the borrower and the lender. But, will the loan increase the supply of the parts 
or total output? If all resources are being used to capacity, the loan may merely enable the 
borrower to secure parts that otherwise would have been bought by another firm. From the 
point of view of the economy as a whole, the loan has increased the demand for goods, but 
it may not have increased total supply at all, with a bidding up of prices as the only result. 
Basically, that is why I believe that self-restraint, though important, is inadequate to check a 
strong inflationary development. 

"Another reason is the force of competition not only among banks but among all lend­
ers. We have in the United States 14,000 commercial banks and many thousands of other 
lending agencies. If, because of concern for the general interest, a bank should refuse to lend 
even to a good customer, this does not mean that the customer will not secure the funds. It 
may merely result in a permanent loss of the customer to some other lender. And unfor­
tunately, the new lender may secure the funds from the sale of Government securities, with 
the result that the loan may be just as inflationary as if the bank had made it in the first 
instance. " 

A realistic appraisal of the problem of credit expansion confronting the bankers of this District 
seems to lead to several conclusions. The strong demand for loans for business, industrial, and agri­
cultural purposes, for consumer uses, and for real-estate financing probably will continue as long as 
the prevailing inflationary situation exists. Moreover, bankers, generally speaking, are in a position 
to secure the reserves necessary to expand loans by disposing of Government securities, unless they are 
restrained by their own voluntary actions or by restrictive action over bank reserves by the central 
banking authorities. Many loans, although they may appear to be productive and noninflationary, 
will undoubtedly have the effect of adding to the inflationary pressures by increasing the volume 
of purchasing power at a time when full employment and virtually full use of productive facilities 
in a great many lines of business and industry tend to prevent a compensating increase in the produc­
tion of goods. Finally, any further stimulus to the inflationary movement through bank credit chan­
nels will tend to have an unstabilizing effect not only upon the economy of the region but ultimately 
upon the area's banks. In view of factors such as these, it is evident that a sound approach to a solution 
of the problem of bank credit expansion requires the coordinated, cooperative efforts of the private 
banking system and the monetary and credit authorities. 

Bank credit expansion, however, is only one part of the problem of inflation which confronts 
the American people. It is certainly of major importance to prevent any further increase of an 
inflationary character in the volume of bank credit. It is equally important to restrain the growth 
of inflationary forces in other areas of the economic system. Unless this is done, the supply of pur­
chasing power available to purchase an inadequate supply of goods will be increased and will serve 
merely to enable individuals and businesses to bid up prices. There is no easy cure for inflation; if fur­
ther inflation is to be prevented, policies of an inflationary character must be avoided by the Govern­
ment, by labor, business and industry, banking, consumers, farmers, and other groups. No single group 
of the population can be held wholly responsible for the inflated situation which prevails; instead, in one 
way or another, virtually every group has contributed its share toward the increase of inflationary 
forces. This should emphasize the necessity of a determination on the part of all groups and interests 
to prevent further inflation and to cooperate fully in their efforts to restore our economic system to 
a sound, stable basis. 
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Review of Business, Industrial, Aqricultural. and F'mancial Conditions 

DISTRICT SU1I1MARY 

Forecasts made by the Crop Reporting Board of the Bureau 
of Agricultural Economics indicate larger crops of cotton, sor­
ghum grains, peanuts, flaxseed, corn, and pecans in Texas this 
year. A Texas cotton crop of 3,500,000 bales is anticipated, 
while production of grain sorghums is forecast at 84,834,000 
bushels as compared with a 10-year average of 55,552,000 bush­
els. In Oklahoma, a cotton crop of 350,000 bales is anticipated, 
a volume of production slightly above that of last year but 
substantially below the 10-year average. Cotton forecasts for 
New Mexico, Arizona, and Louisiana reflect appreciable in­
creases over last year's crops. Range feed supplies in the District 
made rapid recovery during July, as rains relieved droughty con­
ditions in mOSt areas. Livestock receipts at Fort Worth and San 
Antonio markets during July were 44 percent below those of 
the preceding month and 30 percent below the receipts of July 
1947. 

Daily average production of crude oil in the Eleventh Fed­
eral Reserve District during July was 2,669,508 barrels as 
compared with production outside the Eleventh District of 
2,790,108 barrels daily. Drilling operations continued at high 
levels, and it is estimated that well completions in 1948 in the 
Eleventh District will total about 14,000. The value of con­
,truction contracts awarded in this District during July was 12 
percent above the June level but 19 percent below the record 
ligure reached in May. Cottonseed received at Texas mills dur­
ing the year ended July 3I totaled 1,216,414 tons, or nearly 
twice the amount received last season. Cotton consumption at 
fexas mills for the year ended July 31 was 23 percent below 
that for the 1946-47 season and was the lowest since 1939-40. 

The decline in the dollar volume of sales at reporting de­
partment stores in the Distric t during July was less than is 
~sually experienced at this season, and the adjusted index of 
department store sales rose to 436 percent of the 1935-39 aver-
1ge. Merchandise inventories at reporting department stores de­
clined seasonally for the third consecutive month, and although 
outstanding orders increased slightly during July, they were 
below the level of the comparable month in 1947. A slight im­
provement was reported in the rate of collections on open ac­
counts, while collection of installment accounts was sustained 
lt the June level. 

All major categories of loans at selected member banks in 
leading cities of the District showed increases during the four­
lVeek period July 14 to August 11, while total investments in­
creased by $17,847,000. Neither bank debits nor the annual 
rate of turnover of deposits showed any change during July as 
compared with the preceding month, although both were sub­
stantially above the levels for July 1947. Gross demand deposits 
Df the member banks in the District increased for the third con­
secutive month, with most of the increase occurring at the re­
serve city banks. An increase in time deposits was also reported, 
virtually all of which was reflected in accounts of this same 
group of banks. 

BUSINESS 

Reporting department stores in this District experienced a 
decline in dollar volume of sales of only 4 percent in July, a less 
than usual seasonal decline. Despite this decline, sales were 15 
percent higher than in the comparable month last year, a margin 
greater than reported fnr any other District. As a result of the 

July volume, the adjusted index of department store sales, 
which compensates for seasonal variation, rose to 436 percent 
of the 1935-39 average from the 406 percent to which it had 
fallen in June, due to a more than seasonal decline in sales dur­
ing that month. Since July of last year the adjusted index has 
risen strikingly from 378 percent of the 1935-39 average. 
Weekly reporting department stores have indicated that sales 
for the first week in August were 15 percent above those of the 
corresponding 1947 week; this increase, however, compares with 
a 17 percent increase in the United States average for that week. 
The widespread clearances of summer goods and the early pro­
motions of fall merchandise have been factors supporting the 
high level of department store sales. 

The dollar value of merchandise inventories at reporting de­
partment stores declined seasonally for the third consecutive 
month, falling I percent in July from the June level, but main­
tained the year-to-year increase of 29 percent established during 
the previous month. As fall buying continued, orders out­
standing in July increased 5 percent from June but were 7 
percent below the level of July 1947. The decline in outstand­
ing orders from the previous year probably reflects, at least in 
part, a marked improvement in the availability of merchandise 
and a tendency to place current orders more nearly in line with 
actual requirements. 

WHOLESALE AND RETAIL TRADE STATISTICS 

:====Ne .. Peroeoon~tag~ • .:ch~.~ng~.~in~::::E:t;;;jW== Number NetS3letl- Stockst 

Rerail trade: 
Department stores: 
Totall l th Diat .. ... 

of July 1948 from 7 mo. 1948 July 1948 from 
reporting July June compo with July June 

finno 1947 1948 7 mo. 11147 1947 1948 
48 15 - 4 12 29 - 1 

~H:' C.hris
ti

: : : : : 
4 7 7 1 1-9 
7 8 -2 6 20 1 

Fort Worth ....... . 4 14 - 2 11 31 7 
Houston . ......... . 7 34 - 3 26 66 - 7 
San Antonio . . .... . 5 9 -g 11 23 t 
Bhrev8po~ La .... . 
Other cities . . . ... . . 

3 28 - 11 21 
18 10 - 5 7 28 - 2 

Furniture stores: 
Total 11th Dist. .... a9 8 -10 3 - 2 
Dallas.......... . . 3 23 - 6 -10 - 3 
Houston......... .. 4: Ii - 6 
Port Arthur. . . . . .. 4: 11 4: }9 
San Antonio....... 4: - 4 -Ht 

Wholesale trade:· 
Machinery, equip't. 

and supplies..... 3 68 -15 
Automot.lve supplies 4: 5 - 1 
Drugs . ... . . .. ..... 6 7 6 . 4 1 . i 
8~~::::::::: 3~ ~ - ~ '1 ~g = ~ 
Hardware......... 9 - t - 16 5 12 - 3 
Tobacco & products. 7 a 1 t 9 4-

·Compiled by United Slates Bureau of Cen.sus. (Wholesale trade figures preliminary.) 
tStock8 at end of month. tIndicatcs change less than one-baH or one percent. 

INDEXES OF DEPARnlENT STORE SALES AND STOCKS 

July 
1948 

11th District. 331 
DaUa. ...... 287 
Houston ... . . 407 

July 
11148 

11th District. 386 

Daily average sales- {l935-39-100} 
Unadjusted· ---~----,AdiU8tcd----_ 

June May July July June May July 
1948 1948 1947 1948 1948 1948 11147 
345 393 288 436 406 418 378 
293 354 267 399 358 377 370r 
420 453 304r 503 483 4i2 376r 

Stoeks-(1935-39= 100) 
Unadjusted· '---- --- - Adiustedl- - -_ 

June May July 
1948 1948 11147 
384-t 396 299 

July 
1948 
358 

June May 
11148 1948 
306r 417 

July 
11147 
277 

·Unadjusted for seaaoDal variation. r-Revised. 

The rate of collections on open accounts increased slightly 
during July, while that on installment accounts was sustained 
at the June level. The ratio of collections to regular accounts 
increased to 53 percent from 52 percent in June, partially 
recovering the decline from 54 percent in May of this year. 
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The ratio of collections to installment accounts leveled off in 
July at the June ratio of 18 percent, after having declined from 
20 percent in April and 19 percent in May. 

Furniture store sales as reported in this District declined sea­
sonally 10 percent in July from the well-sustained level of the 
previous month but were 8 percent larger than in July 1947. 
Cash sales continued a monthly decline that began in January 
1948 and was reversed only in March and April, and in July 
were 7 percent below those in June. Credit sales, however, 
broke a rising pattern and were 11 percent lower in July, the 
largest monthly decline since the post-holiday decline of 44 per­
cent in January of this year. Although both cash and credit 
sales in July were lower than in the previous month, the larger 
decrease in credit sales was reflected in a slight decline in the 
ratio of credit sales to total sales from the June level of 88 per­
cent. However, the year-to-year decline from July 1947 in cash 
sales of 23 percent and the increase in credit sales of 13 per­
cent during the same period resulted in an increase in the ratio 
of credit sales to total sales to over 87 percent in July from 
less than 83 percent in the same month last year. Collections 
during July showed a slight increase over those of the pre­
vious month, after having declined 2 percent during June, and 
were 15 percent greater than in July 1947. Inasmuch as col­
lections during July were almost as great as the volume of 
credit sales, accounts receivable at the end of July were only 
1 percent larger than at the end of the previous month; how­
ever, they were 56 percent greater than in July 1947. 

District furniture stores reporting inventories indicated a 
further decline for the third consecutive month, the dollar 
value of inventories in July being 2 percent below that of the 
previous month but 3 percent above July 1947. 

National developments of interest to businessmen and others 
in this District are reflected in certain indexes and other data 
recently reported. It was estimated during July that a record 
number of over 61,500,000 persons were holding civilian jobs. 
Reflecting the increase in employment, high-level wage rates, 
sustained production, and other factors, personal income in 
the United States for the first six months of 1948 was at 
an annual rate of $208,100,000,000, or $18,000,000,000 more 
than in the first half of 1947; reports for June placed personal 
income for the Nation at an annual rate of $211,900,000,000. 
As personal incomes increased, the wholesale commodity price 
index of the Bureau of Labor Statistics reached a new record 
high. In the middle of July, the index was 168.9 percent of the 
1926 average, an increase of 1 percent over the previous record 
set in May 1920, and by August 7 had reached 169.2. Moving 
upward under the impetus of greater demand and higher costs, 
the consumer price index reached a new record in June and 
was 171.7 percent of the 1935-39 average as food; fuel, house­
furnishings, and rent continued to rise. Apparel prices, how­
ever, showed a fractional decline for the first tinle in many 
months. As the demand for consumer goods continued strong 
in spite of price increases, installment credit and total consum­
er credit set new records in dollar volume during June as totals of 
$7,200,000,000 and $14,100,000,000, respectively, were re­
ported. 

AGRICULTURE 

Larger crops of cotton, sorghum grains, peanuts, flaxseed, 
corn, and pecans are indicated for Texas this year, according 
to the August 1 forecasts made by the Crop Reporting Board 
of the Bureau of Agricultural Economics. The Texas cotton 
crop is more than one-fifth above the 10-ye.r average, with 
the greatest increases in production expected in the northwest 
and eastern parts of the State. Better yields account for a corn 

crop larger than last year, despite the reduced acreage. An in­
creased acreage of grain sorghum is expected to produce one 
of the largest crops on record. A record rice crop is in pros­
pect, although yields are down slightly. Production of winter 
grains, on ilie other hand, was much below last year, with 
both wheat and oat production less than one-half as large as a 
year ago. Production of deciduous fruits will fall short of last 
year, due to the mid-March freeze. Harvest of maturing corn, 
sorghums, cotton, and peanuts progressed rapidly during Au­
gust. Range feeds made considerable recovery during July but 
were badly in need of rain around mid-August. Livestock, after 
gaining flesh during July, generally were holding up only fairly 
well around the middle of August, while in parts of east, central, 
and south Texas, where the range grasses were curing because 
of lack of moisture, some shrinkage of livestock was reported. 
Livestock marketing was at a low level during July. A small 
lamb crop is forecast for Texas in 1948, and a considerably re­
duced wool clip is expected. 

As harvest of the Texas wheat crop was completed, yields 
were reported to average only 9.5 bushels per acre, or one-half 
bushel below earlier expectations. This year's yield compares 
with a yield of 17.0 bushels per acre last year and a 10-year 
(1937-46) average yield of 11.6 bushels. Production of an es­
timated 54,169,000 bushels this year was slightly above aver­
age but was only 44 percent of the record 124,000,000 bush­
els harvested last year. 

CROP PRODUCTION-(In thouaaodB 01 bushels) 

_---T.XM---__ Statesin Eleventh DiBtrict·_ 

Winter wheat ....... . 
Corn . .... . 
Oata ............... . 
Barley ............. . 
Tame bart ......... . 
Potatoes, Irish ..... . • 
Potatoes, sweet ..... . 
Rioe ........... . ... . 

Average 
1937-46 
45,686 
70.422 
34.370 
4.049 
1.193 
4.311 
5.121 

15,588 

19<17 
124.270 
'8.592 
31,248 
2.520 
1.2'6 
4,536 
4.675 

23,700 

Estimated 
Aug. I, 1948 

64.169 
60.364 
14.734 
2,370 
1,217 
4,'00 
4.230 

2',()g6 

Average Estimated 
1937-46 1947 Aug. I, 19<18 
113.0011 238.7121 1~9.6021 
123.899 87.61U 99. 136 
6,';.166 69.006 4U16 
12.1201 9.2301 11.1701 
3.621 4.044 4.132 
9.978 9.260 8.746 

14,366- 12.Mli· 11.306-
36.991~ 45.IMA 41.221· 

·Figures are combined totals ror the five states lying wholly or partly in the Eleventh 
Federal Reserve District: Texaa, Arizona, Louisiana, Kew Me.s.i.eo. and Oklahoma. tIn thou· 
sand3 of toos. :Arizon~ New Mexico, Oklahoma, and Texa.s. -Louisiana, Oklahoma, and 
TexR8. lI.Louisiana and Texa8. 

SOURCE: United States Department of Agriculture. 

The August 1 report of the United States Department of 
Agriculture estimates the United States' 1948 cotton crop 
at 15,169,000 bales, compared with a crop of 11,851,000 bales 
in 1947 and a 10-year (1937-46) average of 12,014,000 bales. 
Anticipated production in Texas is placed at 3,500,000 bales, 
or slightly larger than the 1947 crop of 3,431,000 bales and 
about 21 percent larger than the 10-year average of 2,894,000 
bales. The estimate of 8,979,000 acres of cotton for harvest in 
Texas is greater than in any year since 1937 but still substan­
tially below the level of acreage generally prevalent during the 
years prior to that tiDle. The indicated yield of 187 pounds of 
lint per acre in Texas this year compares with 197 pounds har­
vested last year and with a 10-year average of 170 pounds. A 
Louisiana crop of 700,000 bales, forecast on August 1, is about 
39 percent above last year's crop and about one-fifth above 
average, due largely to an increase in yield from 292 pounds 
per acre to 364 pounds per acre. In Oklahoma, the crop was es­
timated at 350,000 bales, compared with 330,000 bales pro­
duced last year and a 10-year average of 566,000 bales. The 
near-average yield of 162 pounds per acre this year in Oklahoma 
is about 21 pounds above the yield harvested last year. New 
Mexico and Arizona cotton crops are forecast at 245,000 bales 
and 285,000 bales, respectively, both of which represent ap­
preciable increases over last year and are considerably above 
average. Yields per acre in these two States for the 1948 crop 
are estimated at 557 pounds and 499 pounds, respectively. 
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TEXAS COTTON PRODUCTION BY CROP REPORTING DISTI\ICTS 

CroP 
(In thousand! of bales-SOO lb. gro88 wt.) 

}948 118 
reporting 1948 percent 
districta 1945 1946 1947 inWClltcti of 1947 

l-N . . .. . . . 15 3.\ 105 13.\ 129 
1-8 . . •. . 105 198 946 980 104 
2 ... . ... . 380 270 494 560 113 
3 ... . . . . . . 17 14 15 20 133 
4.. .... .... 687 482 810 775 00 
5 .. ... .... .. .. . 119 00 185 210 114 
8 ........ .. .... 80 99 113 125 III 
7 ..... ...... . 27 16 32 30 94 
8 . .. .. .. .. .... . 227 185 315 260 &1 
9 .......... 100 48 129 135 105 
10 ....... 131 229 287 270 94 

SJ.aI ............. 1.794 1.669 3.431 3,500 102 

Increases in cotton production in Texas this year are indicated 
for the northwest areas. where acreages continued. to expand 
and where prospective yields per acre almost equal those of last 
year. Prod.uction in east Texas is also expec ted to be above last 
year, due to increased acreage. These increases are partly offset, 
however, by reductions indicated for the Blacklands, where 
insects have been more prevalent than last year and root rot has 
been extensive. Smaller production also is indicated for south 
and central Texas, where insects have been more numerous and 
moisture conditions less favorable than last season. Cotton made 
generally good progress in Texas during July and early August, 
except in some counties in the eastern part of the State where 
dQ" weather checked fruiting and caused some shedding and 
premature opening. In all maturing areas, however, the hot, 
dry weather has hastened maturity and favored harvesting op­
erations. Some increase in insect infestation was noted in the 
dry areas about mid-August, but control measures were being 
used extensively. Insect damage continued light in the Low 
Rolling Plains and High Plains, where the crop made rapid 
progress in plant growth and heavy bloom continued. 

Corn produc.tion in Texas is forecast at 50,364,000 bushels, 
or almost 2,000,000 bushels over last year's production but well 
below the 10-year averoge of 70,422,000 bushels. Although the 
smaller corn acreage in the State this year is a continuation 
of tbe downward trend , production is expected to exceed last 
year's crop because of the increased yield per acre. On August 
1, the yield was estimatcd at 18.0 bushels, compared with 16.5 
bushels per acre harvested last year and a 10-year average of 
16.0 bushels. The larger acreage planted to hybrid seed has 
contributed to the better corn yields in the State this year. 

The acreage of sorghum for grain in Texas, estimated at 4,-
713,000 acres, is 24 percent above the 3,801,000 acres last 
year, due principally to reductions in the acreage of wheat left 
for harvest. The August 1 forecast of production was placed 
at 84,834,000 bushels as compared with 68,313,000 bushels 
last year and a 10-year average of 55,552,000 bushels. Late 
planted sorghum in the central and northcentral areas has suf­
fered from dry weather, but fair to good yields are in prospect. 
A good crop has been harvested in the commercial area of the 
Coastal Bend, and prospects are unusually favorable in the High 
Plains and Low Rolling Piains. 

The Texas peanut crop for 1948 was estimated on August 1 
at 373,350,000 pounds, compared with 351,120,000 pounds in 
1947. Acreage of peanuts for picking and threshing was esti­
mated at 786,000 acres, or 6 percent below the acreage harvested 
last year. Favorable weather conditions contributed to active 
harvest of early peanuts in the southern counties of the State, 
but the late crop there, as well as in other areas, was badly in 
need of rain at mid-August. The year's pecan crop in Texas, 
which on August 1 was expected to aggregate 39,750,000 
pounds, is nearly double the crop of 21,000,000 pounds pro­
duced last year. 

The forecast of the 1948 T exas rice crop anticipates a record 
production of 24,096,000 bushels and compares with the pre­
vious record of 23,700,000 bushels harvested last year. The 
502,000-acre crop for harvest this year is 6 percent above the ~ 
acreage harvested last year, while the prospective yield is esti­
mated at 48 bushels per acre, compared with 50 bushels last 
year and a 10-year average of 47.1 bushels. At mid-August, 
harvest of early varieties of rice was becoming general over 
most of the rice belt, but late rice was badly in need of rain 
because of the scarcity of wa ter for irrigation. 

Harvest of a good crop of watermelons was under way in 
the extreme northwestern part of Texas at mid-August. The 
Panhandle potato crop in the Plainview area was about 80 per­
cent harvested , and progress in other areas was well advanced. 
The Texas Irish potatO crop was estimated on August 1 at 4,-
400,000 bushels, which is better than average but slightly below 
last year's crop of 4,536,000 bushels. Sweet potato prospects 
improved during July and production was estimated on August 
1 at 4,230,000 bushels, compared with 4,675,000 bushels last 
year and a 10-year average of 5,121,000 bushels. Transplanting 
of fall-crop tender vegetables was nearly completed in the 
Laredo-Winter Garden-Eagle Pass districts at mid-August, but 
farm work and growth of the plantings were retarded by the 
intense heat and lack of rainfall. Field work in both tender and 
hardy-type vegetables in the Rio Grande Valley was well along. 
Largely because of the periods of freezing weather in January 
and March, followed by dry wea ther and a shortage of irriga­
tion water, the prospective production of citrus in Texas falls 
short of last year's production. The set was light and the June 
shedding was heavier than usual. However, the fruit has sized 
well and conditions point to an early marketing season. 

Range feed supplies in the District made rapid recovery dur­
ing July as rains around the first of the month relieved droughty 
conditions in most areas. During the first part of August, how­
ever, moisture again was short in Texas and range and pasture 
feed was badly in need of rain, except in some North High and 
Low Rolling Plains counties where grasses were supplying ex­
cellent grazing. Although Texas livestock gained flesh on the 
improved supply of grass during July, they were holding up 
only fairly well during the first part of August, and some 
shrinkage was reported from eastern and central counties of the 
State. Livestock in other states of the District generally were 
maintaining satisfactory condition on an adequate supply of 
grass and range feed. Prior to August 1, only a limited number 
of Texas calves had been contracted for fall delivery. 

The 1948 Texas lamb crop, es timated at 3,160,000 head, is 
the smallest both in total numbers and as a percentage of breed­
ing ewes since 1935. This year's crop is 14 percent smaller 
than that of last year and is 29 percent below the 10-year av­
erage. The percentage lamb crop (number of lambs saved per 
100 ewes 1 year old and over on January 1) was 61, compared 
with 68 percent last year and a 10-year average of 70 percent. 
Unfavorable winter weather and feed shortages largely ac­
counted for the low percentage this year. The 1948 Texas shorn 
wool clip, estimated at 55,947,000 pounds, is the smallest since 
1931 and compares with last year 's clip of 61,946,000 pounds 
and a 10-year average of 77,296,000 pounds. The smaller clip 
this year is the result of sha rply reduced sheep numbers and 
lighter fleece weights. The number of sheep shorn and to be 
shorn, estimated at 7,449,000 head, is 7 percent below last 
year and 25 percent below average. 

Total livestock receipts at Fort \'\lorth and San Antonio 
markets during July were about 44 percent below those of the 
preceding month, due partly to seasonal declines in receipts of 
sheep and hogs, and were 30 percent below the receipts of 
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July 1947. Hog receipts were 10 percent above those of the 
same month last year but down about 30 percent from June. 

~ Receipts of other classes of livestock were down from 25 to 
, 55 percent from receipts of these earlier periods. 

Cb .. 
Cattle ....•......... 
Calves .••... . ........... 

fta~~p:::::::::::::::::: : 

LIVESTOCK RECEIPTS- (Number) 

---FortWorth------ San Antonio ---
July July June July July June 
19.B 1947 194B 19.B 1947 194B 

69.831 
22.799 
37.863 

124.602 

111.675 
36.228 
34.306 

198.632 

B9.602 26.620 47.564 3B.179 
28.797 17.914 26.961 27.488 
57.766 6.862 6,222 6,365 

321.576 64.599 52.706 79.294 

COMPARATIVE TOP LIVESTOCK PRICES 

Cbss 
Deef steers . .... . 
Stocker steers ........... . 
Hei£ers and yearlings .... . 
Dutcher COWl •• •••• ••• •• • 
Calves •........... . ..... 
Hogs ...•.... ......• ... .. 
Lambs .... . ............ . 

(Dollars per hundredweight) 
---Fort Wortb-::----::-c-San Antonio --_ 

July July June July July June 
194B 10<.7 10<.8 19'8 1947 1948 
~.OO •. ro •. 00 •. 00 •• "In 

~~:= ~~:= I~ := 'i~:ii 20.'0 30.00 
2' .50 19.00 24.ro 25 .00 18.00 25.00 
32.ro 2'.ro 31.50 32.ro 23.00 30.00 
28 .75 27.75 28.00 29.00 27.00 27 .50 
31.ro 24.00 30.00 26.ro 21.75 26.60 

Prices received by farmers in Texas showed divergent trends 
during the month ended July 15, according to the Mid-Month 
Local Market Price Report of the United States Department of 
Agriculture. Sharp increases in prices received for most meat 
animals and higher prices for poultry and eggs, cottonseed, 
citrus fruits, potatoes, and sweet potatoes offset declines in 
prices of all grains, hay, and cotton. Price increases for all 
meat aninIais except sheep and price declines for grains were 
continuations of movements of the previous month. Reports 
from central commodity markets indicate that from July 15 
to August 15 prices received by farmers for wheat made little 

~ change, while prices received for other grains and for cotton 
declined, and livestock prices followed mixed trends within 
narrow bounds. 

FINANCE 

Total loans of selected member banks in leading cities of the 
Eleventh District increased by $7,880,000 during the four­
week period from July 14 to August 11, as all categories of 
loans showed increases. Total investments of these banks in­
creased $17,847,000, reflecting an increase of $12,359,000 in 
holdings of Government securities and an increase of $5,488,-
000 in all other stocks, bonds, and securities. During the same 
period total deposits of the weekly reporting member banks de­
clined by $21,275,000, as a result of a decline in demand de­
posits adjusted of $24,475,000 which was partly offset by an 
increase in time deposits of $5,864,000 and a minor increase in 
United States Government deposits. 

The major increase in loans in the District during the four­
week period occurred as these selected banks increased their 
loans to commercial, industrial, and agricultural borrowers. 
This category of loans rose to $705,923,000, an increase of 
$3,911,000. As compared with the total amount of these loans 
outstanding on the comparable date a year ago, commercial, 
industrial, and agricultural loans showed an increase during the 
year of $148,697,000. Although there have been minor fluc­
tuations from week to week in this category of loans through­
out 1948, the total outstanding on August 11 was $5,564,000 
less than the amount outstanding on December 31, 1947, 
showing that the increase of the past year was accumulated dur­
ing the last six months of 1947. 

Real-estate loans at selected member banks in the District 
increased by $1,734,000 between July 14 and August 11, while 
"all other" loans, including loans of a consumer type, increased 

by $1,464,000. Loans to real-estate borrowers and to consum­
ers have increased steadily throughout the current year. Real­
estate loans outstanding on August 11 were approximately 
ll-Yz percent larger in volume than the amount outstanding at 
the end of December 1947, while the increase in "all other" 
loans during the same period amounted to about 7 percent. 

Between July 14 and August 11, the principal changes in 
holdings of United States Government securities were an in­
crease in holdings of United States Treasury notes amounting 
to $26,382,000 and decreases in holdings of United States 
Treasury bills and certificates of indebtedness of $9,321,000 
and $5,241,000, respectively. There was little change in hold­
ings of United States Government bonds at the selected mem­
ber banks in the District. Despite the recent decrease in hold­
ings of United States Treasury bills, these banks reported hold­
ings of Treasury bills totaling $46,930,000, or almost $21,-
000,000 more than the amount held in their portfolios on Au­
gust 13, 1947. On the other hand, holdings of United States 
Government bonds are reported to have declined by over $53,-
000,000 during the same period. 

CONDITION STATISTICS OF WEEKLY REPORTING MEMBER BANKS 
IN LEADING CITIES-Eleventh Federal Reaerve District 

(In thousands or dollars) 
August 11, Au,",t 13. 

Item 1948 1947 
Totalloana and investments .. .... ... ............ _. $2,275,496 $2,142,228-

Tot.alloana-Net;.... .. .. . . ...... ... . .. . . . . .. . . 1,024,799 
Tot.alloana-Gross. ...... ....... . . ............. 1,031,072 837.430' 

Commercial, industrial, and agricultural loans . . . 705,923 657,226 
Loans to broken and dealers in securities .. . •. ,., 7,043 6,800 
Other loana for purchasing or carrying securities.. 60,491 69,168 
Real-estate loans ..... .. .. . ... ... . ,.......... . 85,880 75,645 
Loans to banks .................. ,,, ........ ,. 672 148 
All other loans ............ , ..... , ....... , .. .. 171,063 128.448 

Total investments .............. ... "...... ..... 1,244,424 1,304.798 
U. S. Treasury billil.............. ... .......... 46,930 2.S,IJ84 
U. S. Treasury certificates of indebtedness..... . . 186,435 229,083 
U. S. Treasury notes....................... . .. 122,148 127.39t 
U. S. Government bonds (inci. gtd. obligation.s). . 767,487 820,602 
Other securities.......................... .... 121,424 101,738 

Reserves with Federal Reserve Bank.. ... . . . . . .. .. .. 602,455 470,250 
Balances with domestic banks...... . . ........ .. .. . . 282,272 304,546 
Demand depoaits-adjusted·. ..... . . ...... . ....... 1,910,486 1,797,207 
Time depoSits............. . ... . ............ ...... 417,570 378,359 
United States Government deposits....... .... .. . . .. 35,098 21,011 
Interbank deposita...... .. .. .. . . . . . . . . .. . . . . . . . . .. 566,344 601,808 
Borrowings from Federal Reserve Bank.. ... ........ None 7,000 

July 14; 
1948 

$2.249.773 
1.016.919 
1.023.100 

702.012 
6.606 

60.439 
84.146 

40<. 
169.599 

1.226.677 
56.251 

191.676 
95.766 

766.948 
115.936 
487,298 
343.187 

1.934.961 
411.706 

34.790 

56~~!~r 
.Inc1udes all demand deposits other than interbank and United. States Government, less 

cash it.cros reported as on hand or in process of collection. 
tArter deductions for reserves and unallocated chargc-{)fis. r-Reviacd. 
.Prior to June 30. 1948, the individual classe8 of loans were reported net; however, the 

amount of reserves deducted subsequent to June 30, 1948, was so 8IIlail as to have no significant 
effect upon the comparability of the data. 

MEMBER BANK RESERVES AND RELATED FACTORS 

Elcventh Federal Reserve District 
(In millions of dollars) 

Changes in weeks ended Cumulative changes 

4weeb 
ended Jan. 1 to 

Aug. II, Aug. 4, July 28, July 21. Aug. 11. Aug. 11, 
!lem 19'8 1948 1948 19.8 1948 1948 

Federal Reserve crooit-
10001. •.•.•.•. . ... l.4 - 8.3 5.6 - 1.3 - 8.1 

Interdis~rict oommerc.ial &: 
financial transactions. .. - 5.5 7.9 - 9.9 - 17.0 - 2'.6 -102.8 

Treasury operations .... ,. 10.4 13.8 8.2 12.6 46 .0 63.6 
Currency transactions .... . - 5.0 - 6 .• 0.6 - 0.9 - 11.7 12.6 

Ot~~!r~~:\'iank .. 0.1 - 0 .2 - 0.1 0.6 
Other Federal Reserve 

Recounts ..• . .... .....• - 0 .1 1.8 0.3 2.0 6.6 
Member bank reserve 

balances ..• ....•. • . •.•. 1.3 15.3 - 7.8 0.6 9.4 - 28.6 

Note: Amounts preceded by a. minus sign reduce reserves; aU others add to reserves. 

Bank debits during July, as reported by banks in 24 cities 
in the District, showed an increase of 22 percent over the same 
month of last year but no change as compared with June of 
the current year. Increases in bank debits during July reported 
by banks in Dallas, Amarillo, Corpus Christi, and Port Arthur, 
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Texas, Monroe, Louisiana, and a few other cities in the District 
offset decreases reported by bank~ in 12 cities. Largest per­
centage increases in bank debits were reported from Monroe, 
Amarillo, and Corpus Christi, while largest decreases were re­
ported from San Angelo and Laredo, Texas, and Roswell, New 
Mexico. Bank debits reported by banks in Dallas and Houston 
continued to exceed $1,000,000,000, with Houston reporting a 
total of approximately $1,095,000,000 and Dallas $1,061,000,-
000. Turnover of deposits during July showed no significant 
change from the rate of turnover of the preceding month, al­
though it was somewhat higher than during the comparable 
month of last year. Banks in Dallas reported the highest annual 
rate of turnover, 17.5, with the rate of turnover at Fort \'forth 
at 15.1 and at Houston 14.8 . The rate of turnover on an annual 
basis for banks in the 24 cities was 13.3 in July as contrasted 
with 13.4 in June. 

BANK DEBITS, END·OF.MONTH DEPOSITS. AND ANNUAL RATE OF TURNOVER 

OF DEPOSITS 

(Amounts in thousands of dollars) 

---Debit! Annual rate of turnover 
Pctg.change over End-oC-month 

July July June ' deposits· July July June 
City 1948 1947 1948 July 31, 1948 1948 1947 1948 

Arizona: Tucson .. , .. $ 69.746 24 - 6 $ 81,746 8.8 7.4 9.1 
Louisia.na: 

Monroe ... " .. 33,970 25 12 38,615 10 .3 8 .5 0.2 
Shreveport . , . . . 134,737 30 3 164,138 10 .3 8.8 10.0 

New Mexico: Roswell. 13,137 4 -12 17,329 9.1 8.9 10.3 
Texa:a: 

Abilene .... 32,684 19 - 2 42,664 9.2 8.5 9 .6 
Amarillo .. 94,308 - 3 10 84,460 13.3 14 .9 12 .4 
Austin ..... 105,388 20 -8 IOf,'49 12.1 10 .6 13.2 
Beaumont ...... 96,232 37 1 100,700 11.9 10 .3 12.2 
Corpus Christi. 83,768 17 9 77.281 13.3 13.1 12 .7 
Corsicana ... 0,425 11 -6 18,925 6.0 6.4 6. 4 
Dal1na ... 1.001,127 20 6 716,431 17 .5 16.4 16.8 
EIPaso ........ 119,004 34 - I 110,684 12 .8 10 .3 12.2 
Fort Worth .... 346,191 2 - 7 2Tt,371 15.1 15.0 16.2 
Galveston ..... 70,865 19 - 6 93,527 0 .2 8 .0 9 .7 
Houston ...... 1,004,613 31 1 891,011 14 .8 13. 1 15.1 
uredo .... 17,024 11 - 12 23,179 8.8 9.0 10.0 
Lubbock ...... .. 59,218 13 I 65.024 10.6 11.4 10.3 
Port Arthur .... 38,251 28 7 39.917 11.5 0 .2 10 .9 
San Angelo . .. 29,348 15 -IS 38,966 8.0 8.4 10 .7 
&n Antonio .... 244,036 11 -6 315,160 0 .2 8.4 0 .8 
Texa.rksnat ...... 15,005 25 7 21,806 8 .5 7 .0 8.0 
~ler .. ........ 43 ,638 29 9 63,616 0.7 8.5 9 . 1 

aoo .......•. 48,499 10 -. 62,292 9.2 8.8 9.7 
Wichiea Falls . 54,893 15 -9 80,085 8.3 8.3 0.2 

Total-24 cities. .. $3,905,006 22 13,605,'64 13 .3 12 .0 13.4 
-Demand and time deposits at the end of the month include certified and oflicen' checks 

outstanding but exclude deposits to the credit of banks. 
tIndicatcs change of less than one-half of one percent. 
tThis firere includes only one bank in Texarkana, Tex.'ls. Total debits for all bank6 in 

Texarkana, exa.s-Arkan.sas, Including two banks located in the Eighth District, amount.ed to 
$25,680. 

During the month ended August 15, Federal Reserve notes of 
this bank in actual circulation increased by almost $10,000,000 
to total $609,617,000. Other changes in the condition of the 
Federal Reserve Bank of Dallas included an increase of more 
than $45,000,000 in gold certificate reserves, an increase of 
slightly more than $10,000,000 in holdings of Government se­
curities, and an increase of about $13,500,000 in total ea rning 
assets, Discounts for member banks, which totaled $400,000 on 
July 15, 1948, amounted to $3 ,750,000 on August 15. 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

Item 
Total gold certificate reserves . . 
Discounts for member banks . 
Foreign loans on gold . . . . . . . 
U. S. Government. securities .. 
Total earning asset.s .... . ... . 

(In thousands of dollan) 
August 16, 

1948 
$585,019 

3,750 
7,912 

976,665 

Member bank. reserve deposits ... ... . . . . . 
988,327 
847,497 
609,617 Federal Reserve notes in actual circulation. 

August 15, 
1947 

$481,491 
2,200 

974 
963,480 
956,664 
801,152 
588,949 

July 15, 
IOf8 

1639,648 
400 

7,854 
966,570 
974,824 
823,332 
599,792 

Gross demand deposits of member banks in the Eleventh 
District increased during July for the third consecutive month 
to reach a total of $5,096,434,000, while time deposits rose for 
the second consecutive month to total $587,716,000. During 

July, the increase in gress demand deposits occurred principally 
at the reserve city banks, which reported an increase in this 
item amounting to more than $4 1,000,000, while the increase 
at the country banks was approximately $10,000,000. Virtually 4 
all of the increase in tinle deposits at the member banks of the 
District during July occurred at the reserve city banks, as 
these banks reported a growth in this type of deposit of more 
than $10,000,000, while the expansion of time deposits at coun-
try banks amounted to less than $1,000,000. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Date 

July 1946 ..... 
July 1947 ..... 
March HI48 .. 
At,I I948 .... 
l\ay1948 ... . 
June 1948 .... . 
July 1948 ........ 

Eleventh Federal Roserve District. 

(Averages of daily figurel!l. In tboU88nds or dollars) 

Combined tot-'ll Reserve cit.y banks 

G,,,,,,, Gross 
demand Time demand Time 

... . . $4,942,638 1494,266 $2,437,422 1313.893 
.... 4,758,677 542,083 2,288,215 339,590 
.... 5,019.464 669,800 2,367,864 357.605 

..... 4,987,656 674,507 2,364,485 362.300 
.. 4,997,789 569,656 2,384.586 358,9'3 

. 5,044,942 576.282 2,415 ,559 364.648 
5,096,434 587,716 2,456,933 375,215 

Country banks 

G,,,,,,, 
demand Time 

$2,605,216 $180.372 
2,470.462 202,493 
2,661.600 212,195 
2,633,171 212,201 
2.613.203 210.713 
2,629,383 211,734 
2,630,501 212.501 

Savings deposits as reported by 102 banks in the District de­
clined fractionally during July from the level of the preceding 
month and from the level of the comparable month a year 
ago, The largest percentage increase in savings deposits, based 
on these reports, occurred at Wichita Falls and amounted to 2.1 
percent, Other cities reporting increases were Waco, Port Ar­
thur, and Galveston. 

SAVINGS DEPOSITS 

Eleventh Federal Reserve District 

July 31. 1948 Percentage change in 
&LvUlgs deposits from 

Number of Number of Amount of 
reporting savings &wings July 31, June 30, 

City banks dcposit.ors deposits 1947 1948 
Louisiana: Shreveport ..... 32,817 S 25,311,174 -3.8 -0.9 
Texas: 

Beaumont . ... 3 12.160 6,271.758 - 9.2 -{I. I 
Dallas ....... 8 143,027 78.278,410 0,2 -1. 0 
EIPaso ... ... 2 32.322 22,384.029 -4.8 -1. 9 
Fort Worth ... 4 43,094 34.306.586 - 1.9 -1.3 
Galveston .... 4 23,295 22.028,018 1.1 0.5 
Houston 8 105,894 72,931.422 3.5 -{I.l 
Lubbock .... 2 1,417 1,786,885 3.7 - 2.6 
Port Arthur .. 2 6,110 4,875,647 - 7.2 0.6 
San Antonio 5 38,761 45.815,737 - 2.6 - 2.' 
\'laoo ........ . . . • 3 10,120 9,805,689 2.0 1.1 
Wichita Falls . . . . . 3 6,994 4,609,000 - 1.0 2.1 

AU other. 55 62,792 64,203,486 0 .3 -{I. 002 

Toeal ... 102 518,803 1382,607,001 -{I .5 -{I. 7 

The final report of total sales of Series E, F, and G bonds in 
Texas during the Security Loan Campaign shows sales of $65,-
866,000, Series E bond sales amounted to $41,404,000 and rep­
resented 62 percent of total sales in Texas during the period. 
Sales of Series F and G bonds during the campaign amounted 
to $24,462,000, of which sales amounting to $16,195,000 were 
made during the period July 1 to 15. Sales figures for the Na­
tion during the Security Loan Campaign, announced by Sec­
retary Snyder, were as follows: Total sales of Series E, F, and G 
bonds-$2,798,183,OOO; sales of Series E bonds-$I,136,023,-
000; sales of Series F and G bonds during the special offering 
period, July 1 to 15, to certai n institutional investors-$I,126,-
027,000; other sales of F and G bonds-$536,133,000. 

~ 

On August 9, Secretary of the Treasury Snyder announced ~ 
that Treasury certificates of indebtedness and notes maturing 
on October I, 1948 , would be refunded into a 1-11.1 percent one­
year certificate of indebtedness and that Treasury notes matur-
ing on September 15, 1948, would be refunded into 1-% per-
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cent Treasury notes maturing April 1, 1950. It was also an­
nounced by the Secretary at that time that the 2- Y2 percent par­
tially tax-exempt Treasury bonds maturing in the amount of 

• $451,000,000 on September 15, 1948, would be paid off in 
cash. Promptly following these announcements, the Federal Re­
serve Bank of Dallas and eight other Federal Reserve banks an­
nounced an increase in the rediscount rate effective August 13 
from 1- Y4 percent to 1- Y2 percent; subsequently, the bther 
Federal Reserve banks announced the same rate increase. This 
latest advance in the rate on discounts for member banks was 
the second upward revision during this year. Early in Janu­
ary the rate was advanced from 1 to 1-Y4 percent. 

NEW MEMBER BANK 

The Peoples State Bank, Artesia, New Mexico, a newly 
org(mized i",titution located in the territory served by 
the El Paso Branch of the Federal R eserve Bank of Dallas, 
was admitted to 1IIembership in the Federal Reserve Sys­
tem on its opClling date, August 2, 1948. This bank has 
paid-in capital funds of $200,000, inc/udi1lg capital of 
$100,000, ",rplus of $50,000, and 'ul/divided profits of 
$50,000. Its officers are: H. L. Sauderson, President, al/d 
W. W. Batie, Vice President. 

NEW PAR BANKS 

The Grove State Bank, Dallas, Texas, a ttewly organized 
nonmember bank located in the territory served by the 
Head Office of the Federal R eserve Ba1tk. of Dallas, was 
added to the Federal Reserve Par List on its opening date, 
A1tgllst 4, 1948. This ba1lk., a member of the Federal De­
posit In surance Corporation, has total capital of $100,000, 
mrpl1lS of $25,000, and ltndivided profits of $15,000. Its 
officers are: Frank Duff, President; A. D. JenkJns, Execu­
tive Vice President ; and Da" Evans, Cashier. 

The Terrell State Bank, Terrell, Texas, a I/l?1vly organ­
ized nomnember ba'nk. located ill the territory served by 
tbe H ead Office of the Federal Reserve Balik of Dallas, 
was added to the Federal R eserve Par List on its opening 
date, August 21, 1948. This bank, a member of the Fed­
eral Deposit Insnral1cc Insuraltce Corporation, bas total 
capital of $10'0,000, surplus of $75,000, and 1t1ldivided 
profits of $25,000. Ed M. Griffith is Presideu t allIl J. Ross 
Ham/11 is Vi ce President and Cashier. 

INDUSTRY 

The daily average production of crude petroleum in the 
Eleventh Federal Reserve District declined 1.0 percent in July 
from the record level of the previous month, al though the Dis­
trict average of 2,669,508 barrels daily was 9.1 percent above 
July of last year. Production outside of the Eleventh District 
rose to 2,790,108 barrels daily, exceeding the previous month 
fractionally and July 1947 by 6.6 percent. With United States 
production totaling a record 1,167,405 ,000 barrels during the 
first seven months of 1948 , total production of about two bil- · 
lion barrels seems likely this yea r. The Eleventh District is ex­
pected to produce about one billion barrels. 

The consumption of perroleum products has continued to ex­
pand, and it has been estimated by the industry that the daily 
average for the year 1948 may reach 5,900,000 barrels, or 6.5 
percent more than last year. Crude oil runs to refinery still s 

during July averaged 1,773 ,000 barrels daily in the Eleventh 
District, or 15.9 percent higher than in July 1947, and 5,687,-
000 barrels daily for the United States, or 10.3 percent higher 
than a year ago. Gasoline production for the United States in 
July was maintained at about the same high level as in June, 
but stocks at the end of July were 5 percent below those of the 
previous month, though 15 percent above a year ago. Stocks of 
other refined products were also well above the levels of the 
previous year. Stocks of crude oil have shown little change 
since the first of the year but are 4.8 percent lower than on the 
corresponding da te last year. 

CRUDE OIL PRODUCTION-(Ba.<ela) 

July 1948 Increase or decrease ill daily 

Total Daily 8\'g. 
a verage production (rom 

Area production production June Hl48 July 1947 
TeD!: 

Diatrict 1. ........ " .. 896.3M 28.915 307 6.662 
L ....... , ... ,.,. 6.495.700 m.281 3.628 22.246 
L ..... ... . . ..... 16.228.500 <191,242 - 6.321 7,778 
L ............. , 7.718.300 248.977 - 7.440 18,116 
L .. ............. 1.498.300 48.332 1.362 9.109 
6.. ........... ... . 9.408.450 303.'98 - 7.564 -21,196 
Other 6 ........... 3.768.950 121,256 - 1.625 7,893 
7b.. •. , .......... , 1.628.500 49.307 099 11.957 
1c ... ...... ... . .. ' 1.330,Il00 42.932 - 3.095 3.930 
8, ............... , 21.419.400 600.948 - 6.677 104,613 
L ............... 4.226.700 136.345 - 3.537 10.240 
10 .......... . . . ... 2.748.850 88.673 2,401 4.493 

Total Texas, ... .. .. , ...... 76.258.Il00 2.427.700 -27.562 185,740 
New ~1exi.co ......... . . . ..... 3.989.100 ' 128.681 918 20,242 
North Louisiana ..... ......... 3.606.750 113,121 244 16.039 

Total Eleventh District . ... 82.754.760 ( 2.669.508 -26,400 222.021 
Outside Eleventh District . . 86.493.360 2,700.108 100 172.565 
United St-atea . . 169,248.100 5,459,616 -26,210 394,586 

SOURCE: Estimated from American Petroleum Illstitute weekly reports. 

Drilling operations, as measured by the number of wells 
completed, continue at high levels. Despite the shortage of steel 
and steel products, total completions in 1948 are estimated by 
the industry at from 38,000 to 40,000 in the United States and 
about 14,000 in the Eleventh District. Reflecting the higher 
crude prices and prospects for a large sustained demand for pe­
troleum, there was a 25 percent increase in wildcatting during 
the first half of 1948 as compared with the same period in 1947. 

Natural gas production in Texas in May 1948 was reported 
at 268,666,571,000 cubic feet, or 18 .6 percent more than in 
May 1947. Of the total production, 181 ,936,000,000 cubic feet 
was from sweet gas wells, 21,441,140,000 from sour (sulphur) 
gas wells, and 65,289,331,000 from oil wells. An estimated 45,-
000,000,000 cubic feet of oil-field gas which was destroyed was 
not included in the total. Of the total production, 118,265,-
000,000 cubic feet or 44 percent entered pipe lines, while 
cycling plants took 19 percent and carbon black plants 12 per­
cent. Greater amounts of gas arc being returned to reservoirs 
after natural fuels are extracted, with 5,116,986,000 cubic 
feet of casinghead gas having been thus cycled in May. 

The value of construction contracts awarded in the Eleventh 
District during July increased to $73,343 ,000, or 12 percent 
above the June level but 19 percent below the record figure 
reached in May. The July total was 38 percent above that for 
the same month last year. Contract awards for the first seven 
months of 1948 were 24 percent above the corresponding per­
iod of 1947, with the increase being 8 percent for residential 
and 34 percent for nonresidential construction. Data for Texas 
for the first half of 1948 show that contract awards for manu­
facturing buildings declined, being 50 percent below the figure 
for the same period last year. In the other major categories of 
nonresidential construction, contract awards continued well 
above the levels for the first half of last year. Awards during 
the first six months of this year exceeded the total for the full 
year of 1947 in the case of commercial building, educational and 
scientific buildings, hospital and institutional buildings, public 
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buildings, religious building', miscellaneous nonresidential build­
ing, and public works. 

VALUE OF CONSTRUCTION CO:;[TRACTS AWARDED 

(In thousands or dollars) 

Eleventh District-total .. 
Residentia.l ..... . . . . . . . 
All other . . ..••••••.•• • 

United States·- total. : .. . 
Residential . . ..... . ... . 
Allotb.er . . .•••.•.•.•.• 

July 
1948 

$ 73,343 
20,295 
63,048 

962,685 
349,699 
612,986 

July 
1947 

$ 63,315 
18,498 
34,817 

860,254 
240,885 
419,369 

Juu, 
1948 

$ 63,256 
18,766 
44,490 

935,188 
355,296 
.179,892 

January 1 to July 31 
1948 1947 

$ 475,086 I 382,900 
158,902 146,844 
316,184 236,056 

5,729,480 4,152,899 
2,174,268 1,700,787 
3,650,212 2,443,112 

-37 states east of the Rocky Mountains. 

SOURCE: F. W. Dodge Curporation. 

BUILDlNG PERMITS 

July 1948 Percentage change Jao. 1 to July 31, 19i8 
Percentage 

chao$e 
valuation from valuatIon 

City No. Valuation July lQ47 June 1948 No. Valuation from 1947 
louisiana: 

Sbreveport •• • .. 307 $ 92.1,773 20 -54 2,376 I 22,347,693 261 
Tems: 

Abilene .. , ••.•• 92 274,404 -6 -63 661 3,3[3,740 25 
Amarillo .•••••. 2[2 1,042,[92 64 32 1,349 6,488,711 46 
Austin . . ...•.•. 295 1,879,545 - 28 -8 2,295 15,037,630 30 
Beaumont . ..... 391 1,261,784 -16 21 2,47.1 6,072,249 57 
~IE!~ ~.h.r~.i: : 356 1,3.10,.193 -3 3 2,168 11,240,872 30 

1,368 6,240,.186 19 - 15 9,6.19 .19,429,0.;1 102 
EI Pa8o ........ 143 365,000 - 9 -65 843 6,137,023 65 
Fort Worth ... . . 660 2,985,798 68 - 16 3,904 17,969,349 3.1 
Galve!ltoD .. . . . . 194 892,981 389 123 1,166 2,619,463 90 
Heulton ..... . .. 736 8,654,600 4\ 67 6,446 61,389,797 57 
Lubbock .... ... 23.1 2,060,639 76 63 1,675 8,586,212 21 
Port Arthur .... 178 727,967 273 223 920 1,877,612 38 
San Antonio . • . . 989 3,019,642 20 38 8,688 21,339,143 46 
Waco . . .......• 132 842,833 -21 - 40 1,061 8,845,579 64 
Wichita. Falls ..• 85 2.16,00.; -7 - 38 600 2,63.1,366 86 -----

TotaL .... ... 6,373 132,781,242 2.1 45,186 1264,529,390 66 

Cottonseed received at Texas mills during the year ended 
July 31 totaled 1,216,414 tons, or nearly twice the amount re­
ceived last season, The increase for other parts of the United 
States was 17 percent and for the whole United States 33 per­
cent, Cottonseed crushed at Texas mills likewise nearly doubled, 
and stocks of most cottonseed products showed similar ex­
pansion; however, stocks of cottonseed at mills increased only 
18 percent, Outside of Texas, the volume of cottonseed crushed 
showed a smaller increase, and stocks ot cottonseed and cot­
tonseed products, except cake and meal, declined slightly, 

The continued scarcity of other edible oils was an impor­
tant factor leading to the production in Texas of nearly twice 
as much crude cottonseed oil as during the 1946-47 season, 
Similarly, the relative scarcity of feed and the strong demand 
for livestock contributed to an increase of about 100 percent 
in Texas production of cake and meal and of hulls, Production 
of linters in Texas was 86 percent above last season. For each 
of these products, the increase outside of Texas was some­
what smaller. 

COTTONSEED AND COTTONSEED PRODUCTS 
July 1948 
---Texss-----United States-_ 

August 1 to July 31 August 1 to July 31 
Tbis season Last season Tbis season Last 8ro80n 
1,216,414 629,719 4,074,820 3,071,412 Cottonseed received at mills (tons) . . .. . 

Cottonseed crushed. (tons) .. . ..... .... . 
Cottonseed on hand July 31 (toos) . . . . . 

1,206,710 632,.145 4,081,166 3,089,590 
64,132 64,428 93,182 99,528 

Production of products: 
Crude oil (thou$lIId pouuds) . ' ...... . 
Cake ~tld mea l (tons) .............. . 
Hulla (loOns) .. . ........... . ...... .. 
Linters (running bales) ............ . 

Stockli on hand July 31: 

37.1,407 
569,01.1 
274,167 
398,760 

Crude oil (thousand pounds).. . . .. .. . .,102 
Cake and meal {toos) ....... ,., .... , 34,127 
Hulls (tons) ... , ............. , .. .. . 16,201 
Linters (run Ding bales).............. 46,639 

SOURCE : United Stlltc5 Bureau of Census. 

191,705 
297,746 
140.462 
214,852 

2,953 
8,438 
8,627 

15,046 

1,274,630 
1,897,865 

921,879 
1,281,481 

5,722 
82,363 
41,302 
99,452 

973,083 
1,362,652 

727,0.19 
991,868 

7,222 
46,941 
35,808 
79,744 

Cotton consumption at Texas mills for the year ended 
July 31 was 23 percent less than that of the 1946-47 season and 
was the lowest since 1939-40. Similarly, for the United States, 
the season total was 7 percent below that of 1946-47, Although 
the demand for cotton tex tiles is still strong, there is increas­
ing evidence that backlogs are largely eliminated and that 
production in the future must be principally to meet current 
requirements, Manufacturers and distributors arc reported ac­
cumulating inventories and being more cautious in their com­
mitments. 

Increased cotton textile production abroad, as well as export 
controls and exchange uncertainties, have reduced the foreign 
market. Exports of cotton manufacturers during the first six 
months of 1948 have been at 64 percent of the 1947 rate on a 
dollar value basis and about one-half of the 1947 rate on a 
physical volume basis. However, on either basis, the 1948 rate is 
considerably above the 1939 rate. 

While a number of Eastern mills have eliminated extra shifts 
or have gone On a four-day week due to falling-off of orders, 
most mills expect to operate at near full capacity for at least 
the rest of 1948. Mill capacity has not increased as much as 
population since before the war, so a return to the fiercely 
competitive situation of the 1930's is unlikely within the im­
mediate future. 

Stocks of cotton in consuming establishments at the end of 
July were slightly larger than a year earlier but were smaller 
than in any other prior year since 1940. Similarly, stocks in 
public storage and compresses were greater than the year before 
but smaller than in any oth~r prior year since 1929. However, 
the prospects of a bumper cotton crop during the 1948-49 sea­
son indicate that total domestic stocks should rise above the 
total of 2,807,640 bales on hand at the end of the 1947-48 sea­
son. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON-(Bales) 

Consumption at: 
Texas mills ... . .. 
United States mills . . 

U. S. stocks---end of· month: 

July" 
[948 
11,936 

627,393 

July 
1947 
12,122 

677,780 

June 
1948 
13,609 

801,142 

In consuming estabro·ts .• _ 1,471,644 1,406.094 1,741,450 
Public stg. &; compre&les.. 1,335,996 904,028 1,673,619 

August 1 to July 31 
This ae.'laI)n Last scaSO[l 

1.15,2.7 199,526 
9,346,84.1 10,024,811 




