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Although the United States did not actually enter into war until December 1941, the business 
and financial system in this country gradually felt an increasing impact of wartime developments from 
the outbreak of war in Europe until Pearl Harbor. Therefore, banking data as reported for December 
31, 1939, the first call period following the outbreak of war in Europe, and for June 30, 1945, the last 
call period prior to the end of the war, reflect approximately the full wartime changes which occurred. 

During that five and one-half year period, total deposits of member banks in the Eleventh Federal 
Reserve District increased at a rate substantially greater than that which was characteristic for the 
member banks of the nation. Total deposits of the member banks in the Eleventh Federal Reserve 
District at the end of December 1939 were $1,576,700,000. Increasing steadily during the war period, 
the total deposits of the member banks in this district reached $4,934,000,000, an increase of approxi
mately 213 per cent, by the end of June 1945. That increase compared with an increase of 140 per cent 
in the total deposits of the member banks of the nation, as those deposits rose from $49,340,200,000 to 
$118,378,100,000. As a result, member banks in the Eleventh District gained a larger proportion of 
the nation's total deposits. At the end of December 1939, 3.2 per cent of 'the nation's total member 
bank deposits were in member banks in this Eleventh District, whereas by the end of June 1945, that 
proportion had increased to approximately 4.2 per cent. 

Within the Eleventh Federal Reserve District the rate of deposit growth during the war varied 
rather significantly as between member banks located in reserve cities and those located in other towns 
and cities of the district. Moreover, tlle data show a substantial variation in the growth of deposits of 
member , banks in different reserve cities within the district. Country banks in this southwestern 
Federal Reserve District experienced a substantially greater increase in total deposits than did the 
banks in the seven reserve cities of the district. From the end of December 1939, when total deposits 
of country banks were approximately $674,200,000, deposits of those banks increased by 246 per cent 
to total $2,331,800,000 by June 30,1945. During the same period, deposits of the member banks in 
the seven reserve cities increased by 188 per cent, to advance from $902,600,000 to $2,602,100,000. 
A consequence of this development was that the country banks in the Eleventh Federal Reserve District 
increased their proportionate holdings of the district's total member bank deposits from approximately 
43 per cent to slightly more than 47 per cent. 

As stated above, deposit growth varied considerably in the different reserve cities in the district. 
Member banks in San Antonio reflecled the greatest percentage increase during the war period as 
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deposits rose by 214 per cent, or 
from $100,100,000 to $314,500,-
000. In Fort Worth, Houston, and 
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TABLE 1 

GROWTH OF MEMBER BANK DEPOSITS 
DURING THE WAR PERIOD' 

Dallas the percentage increase in Reserve city banks, 
member bank deposits followed Eleventh District: 

Aggregate Amount 
(000'8 of Dollars) 

12/80/3~ 6/ 80/ 46 

Percentage 
Increase Percentage of 
12/ 30/ 39 - District Total 
6/ 30/ 45 12/30/8~ 6/ 30/ 45 

closely in that order, while the 
member bank deposits in Galves
ton experienced the smallest per
centage wartime growth. Reflect
ing the more rapid rate of growth 
in the deposits of the country 
banks, the total deposits of the 
member banks located in the re
serve cities of the Eleventh Dis
trict, with the single exception 
of San Antonio, represented a 
slightly smaller proportion of the 
total deposits of the member banks 

San Antonio .... . ..... 
FortWorth . 

.... $ 

Houston ............................... . 
Dallas .................. ........ ......... . 
El Paso .............. ..... ....... ....... . 
Waco .................... . 
Galveston .. . 

Total, reserve 
cItles ............................ . 

Country banks, 
Eleventh District ....... ........ . 

Total, Eleventh District . 
Total, United States .......... .... . 

100,114 $ 314,535 
110,206 334,465 
293,176 874,577 
296,630 840,412 
37,374 104,445 
21 ,317 57,709 
43,764 75,967 

902,581 2,602,110 

674,163 2,331,845 
1,576,744 4,933,955 

49,340,152 118,378,076 

214.2 6.3 6.4 
203.5 7.0 6.8 
198.3 18.6 17.7 
183.3 18.8 17.0 
179.5 2.4 2.1 
170.7 1.4 1.2 

73.6 2.8 1.5 

188.3 

245.9 
212.9 
139.9 

57.2 

42.8 
3.20' 

52.7 

47.3 
4.17' 

JMcmber Bank Call Reports. Board of Governors, Jo"ederal Reeerve Sys tem. 
2Represents percentage of total member bank depos its of the United States. 

of the district. These wartime developments are summarized statistically in Table 1. 

It is generally realized that the principal factor underlying the wartime growth of deposits was 
the deficit financing resorted to during the war period. As the banks of the nation increased their 
holdings of Government securities and increased their loans to individuals and others for the purpose 
of purchasing and carrying Government securities, bank deposits were created in large volume. It is 
further recognized that the relative wartime growth of deposits in different regions of the country was 
determined to a very large extent by the volume of Government receipts and expenditures in those 
various areas. In those parts of the country in which the financial centers are located and in the more 
highly industrialized areas, Government receipts from the sale of securities were large relative to 
expenditures. On the other hand, an opposite situation prevailed in those regions of the country which 
prior to the war were largely agricultural in their economic character and which during the war 
experienced both an absolute and relatively high degree of expansion in economic activity as a direct 
outcome of wartime developments. Consequently, member banks in such Federal Reserve districts as 
Dallas, Atlanta, San Francisco, and Kansas City experienced substantially greater deposit growth than 
did member banks in such Federal Reserve districts as Boston, New York, Philadelphia, and Chicago. 

In a general way, a similar sort of development took place within this Eleventh Federal Reserve 
District. The deposit pattern in this district, as reflected by deposit holdings of member banks located 
in the financial centers and the holdings of banks located in other parts of the district, has shifted rather 
signficantly and in a manner not unlike that which has been characteristic for the nation. Govern
ment receipts through the sale of securities in the financial centers of the Eleventh District were large 
relative to Government expenditures in those centers, but in the other towns and cities throughout the 
district the reverse was often true. Just as there was a tendency for a shift of funds from the financial 
centers of the United States toward the interior of the country, there was likewise a tendency for a shift 
of funds from the financial centers in larger cities in the Eleventh Federal Reserve District to the 
interior of that district. 

Near the end of the war there was considerable conjecture as to the probable future trend of 
bank deposits. It was recognized that the aggregate deposits of the member banks of the nation would 
be influenced by policies with respect to Government securities and bank loans, the flow of currency 
into or out of circulation, and gold movements. Inasmuch as the wartime deposit growth resulted 
from the increase in bank holdings of Government securities rather than from an expansion of com
mercial, industrial, and agricultural loans and other types of bank lending, it was pretty obvious 
that the aggregate deposits of the nation could shrink substantially only if there were to develop a 
substantial cash redemption of bank-held Government securities, an outward gold movement, or a 
further increase in currency in circulation. On the other hand, the reverse of these developments 
would have tended to bring" about a further creation of bank credit and expansion of bank deposits. 
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During the period which may be considered roughly as representing the first postwar year, i.e., 
from June 30, 1945 through June 29, 1946, total member bank deposits in the Eleventh Federal 
Reserve District and in the nation increased substantially for approximately six months and then 
turned downward, although not in sufficient amount to offset entirely the increase experienced during 
the first half of the postwar year. Between June 30, 1945 and the end of that year, deficit financing 
was continued on a comparatively large scale. Member banks increased their holdings of Government 
securities and, likewise, increased loans to others for the purchase of Government securities. In the 
meantime, and especially during the latter part of the year, businesses and other private borrowers 
were increasing their use of bank credit, thus further adding to the expansion of bank deposits. 
Although a contractive pressure upon bank deposits was exerted simultaneously as currency in circula
tion expanded sharply, the net effect of all of the various forces influencing bank deposits was such as 
to stimulate a substantial increase in their volume. Consequently, during the last six months of 1945 
total deposits of the member banks of the Eleventh Federal Reserve District increased by slightly more 
than 16 per cent, while the total deposits of the member banks of the nation increased about 912 
per cent. 

With the end of 1945, however, deficit financing by the Government was brought to an end, 
and in its place the Treasury initiated its program of cash redemption of Government securities, using 
for that purpose the large war loan accounts which had been built up substantially during the Victory 
Loan Drive. Inasmuch as more than 75 per cent of the Government securities redeemed by the Treasury 
in cash were held by the commercial banking system and .the Federal Reserve banks, a substantial 
reduction occurred in total deposits of member banks, both in this district and in the nation. Again, 
however, just as the deposit growth of the member banks in this district was greater during the first 
six months of the postwar period than for the United States, the shrinkage of deposits during the last 
six months of the period was somewhat less in the Eleventh Federal Reserve District than for the 
nation, the data reflecting declines of about 4.7 per cent and 5.5 per cent, respectively. 

A similar though much more marked trend and pattern were characteristic of developments in 
the Eleventh Federal Reserve District if data pertaining to member banks in the seven reserve cities 
of the district are considered in relation to data pertaining to the country banks of the area. Although 
the increase in deposits which occurred in the Eleventh Federal Reserve District showed virtually no 
difference from June 30, 1945 to the end of that year as between reserve city banks and country banks, 
the rate of decrease of deposits during the first six months of 1946 showed a marked difference. Total 
member bank deposits held in reserve cities declined during the first six months of 1946 by approxi
mately 8 per cent, with the largest percentage decline, 12 per cent, being experienced by the banks in 
Dallas and the smallest percentage decline, 1 per cent, being characteristic of the banks in Fort Worth. 
On the other hand, data reflect that the deposit shrinkage in country banks in the Eleventh Federal 
Reserve District during the first six months of 1946 represented only 1 per cent of the deposits of 
those banks. 

The character of the deposit shrinkage which occurred during the first half of 1946 and its 
unequal impact upon the different classes of banks both in the nation and in the Eleventh Federal 
Reserve District are explained in large part by the nature of events which characterized the debt 
retirement program and by concomitant developments. \Var loan . accounts were substantially larger 
in member banks located in the financial centers than in the membelO banks throughout the interior 
of the country. That was characteristic of the situation within a Federal Reserve district as between 
reserve city banks and country banks and on a national scale as between money market banks and 
interior banks. As calls were made upon the war loan accounts to obtain funds for the retirement of 
Government securities, deposit shrinkage in the banks in the financial centers and reserve cities holding 
those accounts was greater substantially than in the interior banks or the country banks of a Federal 
Reserve district. Moreover, not only were the deposits in the financial centers drawn down, but, since 
the procedure involved demobilization of the war loan deposits, there may have been a tendency to 
cause some flow of funds out of the financial centers as the securities of nonbanking holders were 
redeemed. 

During the same period, there was also a tendency toward a flow of funds into the nation's interior 
banks and country banks as these classes of banks reduced somewhat their interbank deposits. This 
development occurred as country banks and other interior banks tended to reduce their balances with 



160 MONTHLY BUSINESS REVIEW 

their correspondents in reserve cities and in the larger financial centers to obtain funds to meet the 
calls upon their war loan accounts. Thus the larger banks in financial centers and reserve cities not 
only lost deposits as a direct result of the call upon their war loan accounts, but also indirectly as the 
smaller banks drew down their interbank balances. In addition, there was some reduction of interbank 
deposits as the interior banks and country banks reduced their balances with correspondents to obtain 
funds to increase their loans to private borrowers and for the purchase of additional Government 
securities. In these latter instances, therefore, there occurred a reduction of deposits of the city cor
respondent banks and also an expansive effect upon the deposits of the interior and country banks. 

TABLE 2 

CHA1'lGES IN TOTAl. MEMBER BANK DEPOSITS 
DURING FIRST POSTWAR YEAR' 

Reserve city banks, 
Eleventh District : 

P ercentage 
Increase 
6/30/ 45 -
12/81/ 45 

Dallas .................................. . 
Houston .......... ..................... . 
El Paso ................................ . 
Waco .................................... . 
San Antonio .. .................... . 
Galveston ........................... . 
F ort Worth ......................... . 

Total, r eserve cities ...... . 
Country banks, 

Eleventh DiRlrict ............... . 
Total, Eleventh District ....... . 
Total, United States .............. . 

20.8 
11.3 
31.8 
29.1 
16.9 
10.7 
12.6 
16.4 

16.2 
16.3 

9.5 

Amount of Decrease Percentage 
Aggreg ate Amount 12/ 31/ 45- Deereasee 

12/81/ 46 6/ 29/ 46 12/ 81/ 45-
(OOO's of dollars) (000'8 of dollars) 6/ 29/ 46 

$ 1,014,997 $ 123,644 12.2 
973,254 88,290 9.1 
137,623 9,580 7.0 
74,509 3,788 5.1 

367,772 10,885 3.0 
84,071 2,390 2.8 

376,705 4,241 1.1 
3,028,931 242,818 8.0 

2,709,533 
5,738,464 

129,669,834 

27,786 
270,604 

7,151,288 

1.0 
4.7 
6.5 

IMember Bank Can Reports. Board of Governors. Federal Restrve System. 

Developments with respect to 
deposit changes in the Eleventh 
District and in the United States 
during what was approximately 
the first postwar year are summar
ized in statistical form in Table 2. 

In cooperation with a selected 
group of commercial banks, the 
Federal Reserve System has made 
sample surveys of demand de
posits' ownership as of December 
1941, July 1943, and semiannually 
thereafter. On the basis of the re-' 
turns, estimates have been made of 
demand deposit ownership for all 
banks in each of the Federal Re
serve districts and in the United 

States. The most recent demand deposit ownership survey, made as of July 31, 1946, when considered 
with earlier surveys provides a basis for consideration of the postwar trends in the ownership of 
demand deposits of individuals, partnerships, and corporations in the Eleventh Federal Reserve District. 

In Table 3, data are presented showing the TABLE 3 
estimated ownership of demand deposits as of July 
31, 1946 according to principal types of holders 
and the percentage increase or decrease between 
July 31, 1943 and July 31, 1945 and during the 
first postwar year ending July 31, 1946. 

Since the end of July 1943, a shift has taken 
place in the relative importance of total business 
deposits as compared with personal deposits. 
Whereas the latter represented 50 per cent of total 
demand deposits in July 1943, that type of deposit 
had increased to represent almost 56 per cent of 
demand deposits by the end of July 1945. At the 
same time, total business deposits, reflecting a sub
stantially lower rate of growth, declined in rela
tive importance to approximately 42 per cent of 
total deposits. It was anticipated that following the 

ESTIMATED OWNERSIDP OF DEMAND DEPOSITS OF 
INDIVIDUALS. PARTNERSHIPS, AND CORPORATIONS 

ELEVENTH FEDERAL RESERVE DISTRICT 
Aggregate 

Amount 
7/ 31/46 

(000.000'. 
Type of Holder of Dollars ) 

Manufacturing and mining .... $ 393 
P ublic utilities ._.~ ... __ ... _.... 194 
Trade ____ .. ______ .. 688 
Other non-financial business~. 234 

Total non-financial business 1,509 

Insurance ___ .......... _ ..... . 
Trust funds in banks _ ..... _ ... . 
All other _. ___ ._ .. _. __ .... _ 

Total financial business ._ 

74 
25 

150 

249 

Total business ..... __ ..... _ . 1,758 

Pereen tage Inereaae or 
Decrease 

7/31/ 43 - 7/ 81 / 46-
7/ 31/ 46 7/ 81/46 

+ 44.4 
+ 16.7 
+ 39.8 
+ 19.4 

+ 34.3 

+ 40.0 
+ 70.0 
+ 33.8 

+ 38.7 

+34.9 

+ 8.9 
+ 38.6 
+ 17.2 
+ 8.8 

+ 15.8 

-11.9 
+47.1 
+40.2 

+ 19.7 

+16.3 

war deposit shifts might have significant effect upon Non-profit institutions - .... -. 95 + 20.0 + 31.9 

+67.7 + 16.8 the relative distribution of demand deposits. That Personal (including farmers) 2,312 
development did not occur appreciably during the 
first postwar year, with the consequence that the Total ..... --...... - ..... _ ....... - 4,165 + 50.9 + 16.9 

distribution of demand deposits by principal types 
of holders at the end of July 1946 was almost identical with that which prevailed at the end of July 
one year earlier. Table 4 presents these relevant data in summary form. 

lWhenever the term "demand dep08ita" is used tn the remainder of th is article .. 'i t refers only to demand deposits 01 individuals, partnershlp8. and 
corporations. Hereto1ore in thf. artte1e diseuuton of deposits has been in terms of "total depoafts" rAther than "demand deposits .. ' 
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PERCENTAGE DISTRIB~~~ ~F DEMAND DEPOSITS In Table 3, it is shown that the percentage 
OF INDIVIDUALS, PARTNERSHIPS, Al'<D CORPORA. increase in the two principal categories of demand 

TIONS, ELEVENTH FEDEHAL RESERVE DISTRIl:T deposits was approximately the same during the 
Type of Holder 7/ 31/ 48 7/ 31/45 7/81/46 

Total business deposits _____________ 47.4 42.4 42.2 first postwar year, when total business deposits re-
Non·financial business deposits ____ 41.1 36.6 36.2 fl d' f 16 3 d I 
F 'lnanc'al b' d't 6 3 ecte an Increase 0 • per cent an tota per-

I usmess epOSl 8..______. 5.8 6.0 . . 
Personal deposits ______ _____ _ 50.2 55.6 55.5 sonal depOSits Increased by 16.8 per cent. That 
All other deposits --------------------- 2.4 2.0 2.3 development is in contrast with the developments 
which occurred during the two-year war period from the end of July 1943 through the end of "that 
month in 1945. During that interval, personal deposits increased 67.7 per cent, or at an average annual 
growth rate of approximately 34.0 per cent, while total business deposits increased 34.9 per cent, or 
at an average annual growth rate of almost 17.5 per cent. Consequently, it is apparent that during the 
first postwar year, although both categories of deposits increased, the rate of growth of business deposits 
relative to the rate of growth of personal deposits was greater than during the two war years studied. 

Several factors in operation during the period contributed to bring about that develop~ent. In 
the first place, in the months following the end of the war there occurred a very large increase in the 
volume of consumer spending. Sales of virtually all types of non-durable goods have been at very high 
levels, while, generally speaking, the small but nevertheless increasing supply of durable goods has been 
purchased immediately as it appeared in the market. In addition, consumer demands upon the service 
industries, purchases of real estate, and investment in securities have also contributed to the swollen 
volume of consumer expenditures. Although liquid assets--other than deposits-were available in 
large volume, consumers generally seem to have chosen to use-cheir bank deposits to cover their expendi
tures rather than drawing substantially upon other liquid assets. Consequently, demand deposits tended 
to flow out of personal accounts into the accounts of various types of business. 

On the other side of the development, business ESTIMATED OWNERSHIP OF DEMAND DEPOSITS BY PRINCIPAL CATEGORIES 

organizations have continued to build up their de
posits and cash balances. During the war period, 240 

and especially in the latter years, businesses were 

ELEVENTH FEOERAl RESERVE DISTRICT 

LSONAL I~ 
2 

2 

1/ 
/'" I 

~ .... 
~ I 

400 

000 

600 

8 00 

not unimportant investors in Government securi- 2000 

ties. Those investments largely represented tempo
rary placements; and, therefore, as the securities, 1600 

e.g., certificates of indebtedness, matured, or as 
securities were redeemed by cash, the business 1200 

holders generally built up their investments rather 
than reinvesting the funds. Furthermore, during 80 

the first postwar year there was selling of Govern
ment securities by nonbanking holders to the com- 40 

mercial banks, with the consequence that the de
posits of the sellers were increased. Other contribut

. - TRAll':.~ .. ""j'··"-" 
•• ,_ .... ' I I 

o •· .. __ .. j .... •• .. iiMANUFACTURING 8 ... _~'!!t'.~ _ ___ __ ___ "- 4 
- -- -- ---1'-- -- I' ---·T'·- -- -·i- I I 

00 

ing factors included the expansion of bank loans 
0 I 

I FINANCIAL BUSINESS'/ 
0 

1 • .}I·"" 2.·<!!j..Q4 7· )1·'\4 j-'-.::' ·'·~I - .~ 1·"-.6, 1·)1.46 j.}1-4 

to private borrowers, the tendency to maintain sub
stantial cash balances in anticipation of subsequent inventory stocking, and the generally cautious 
attitude regarding expansion of capital equipment. 

TABLE 5 The trend in the owner-
ESTIMATED OWNERSHIP OF DEMAND DEPOSITS hi f 

BY PRINCIPAL CATEGORIES ON SUCCESSIVE SURVEY DATES S 'p 0 certain major cate-
ELEVENTH FEDERAL RESERVE DISTRICl' gories of demand deposits in 

(000,000'. of Dollar.) the Eleventh District on suc-
7/31/43 2/29/" 7/31/4' 1/31/45 7/31/ 45 1/81/46 7/81/46 ' d' Jul 

Manufacturing and tr)ining_ $ 250 $ 310 $ 320 $ 348 $ 361 $ 382 $ 393 ceSSlve survey ates SInce y 
Trade________________________ 420 450 470 546 587 694 688 1943 is presented graphically 
Financial business____________ 150 150 150 201 208 220 249 on Chart I and summarized 
Personal ___________ ___________ 1,180 1,350 1,510 1,745 1,979 2,208 2,312 
All other __ _________ L_ ______ 360 360 340 386 426 468 523 statistically in Table 5. 

Total ___ .. - ---- 2,360 2,620 2,790 3,226 3,561 3,972 4,165 Tid d d . 
. '" ota eman eposlts held 

by different types of owners and conSidered from the POInt of view of size of bank showed little ten-
den.cy to vary. greatly between July 31, 1945 and the end of July one year later. The importance of 
bUSIness depoSIts as a percentage of total ~emal1(1 d~posits varied in direct relationship with the size 
of bank. Reports received from banks havl11g depOSIts of less than $1,000,000 indicated that business 
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deposits on the terminal dates of the first postwar year were approximately 18 per cent, with personal 
deposits representing about 81 per cent of total demand deposits. As the size of bank increased, the 
relative importance of business deposits increased substantially and represented approximately 57 per 
cent and 62 per cent of total demand deposits as of the end of July 1945 and 1946, respectively. 

The rate of increase in demand deposits in the TABLE 6 
Eleventh District was substantially greater in all PERCENTAGE L'iGREASE IN DEMAND DEPOSITS 
major categories than for the United States during ELEVENTH DISTRICT AND UNITED STATES 
the two war years ending July 1945. Consequently, July 31, 1943· July 31, 1945-

July 31. 1946 July SI. 1946 
total demand deposits expan. ded by approximately United Eleventh United Eleventh 

Type of Holder States District States District 
25 per cent in the United States during the period, Total domestic business ___ lS.7 34.9 6.3 16.3 
or at an average annual rate of about 12.5 per cent, Non-financial business -_. 1196.22 3

3
4s·73 3.2 15.S Financial business . __ ... _ . . 23.2 19.7 

as compared with an increase of approximately Personal .. _. ____ 41.S 67.7 20.0 16.S 

51 t · th E1 th D' t . t Total demand deposits- 25.3 50.9 11.4 16.9 per cen ill e even 15 rIC , an average 
annual rllte of about 25.5 per cent. During the first postwar year, total demand deposits in the Eleventh 
District continued to increase at a greater rate than was characteristic of the movement for the United 
States, but at a rate of increase which was less than had been experienced during the preceding two war 
years. Between July 31, 1945 and the end of July 1946, demand deposits in the Eleventh District 
increased by approximately 17 per cent, as compared with an increase of slightly more than 11 per 
cent for the United States. Furthermore, during the first postwar year certain categories of deposits, 
i.e., deposits of financial businesses and personal deposits, reflected a greater increase for the banks of 
the United States than for the Eleventh District. Data pertaining to these developments are summarized 
in Table 6. 

The larger proportionate deposit increase in TABLE 7 
the Eleventh District is also reflected by measuring HOLDINGS OF DEMAND DEPOSITS 

the volume of total demand deposits held by banks ELf:~1t~~'g~At,l~~~¥i.g ~i~~~~CT 
in this district as a percentage of the total demand July 31, July 81. July 31, 

deposits for the United States. At the end of July T:;:~ ~~!~:~~c business _ .. _ ~~~3 ~9~5 ~9~6 
1943, banks in the Eleventh Federal Reserve Dis- Non-financial business _ ... _ 3.1 3:5 3:9 
triet held 4.2 per cent of the total demand deposits Financial business ..... - ..... - 2.6 3.1 3.0 

of the nation. By the end' of July 1945, that per- Pef~~~fld;ma-;;:d-'depo-;it;~== U ~:~ ~:: 
centage had increased to 5.1 per cent, and during 
the first postwar year, increased further to total 5.4 per cent as of the end of July 1946. The same 
trend with respect to deposit ownership was characteristic of the other principal categories of deposits 
throughout the period, with the exception of the movement of financial business deposits and personal 
deposits during the first postwar year. After having increased significantly between July 31,1943 and 
July 31, 1945 to reach levels of 3.1 per cent and 8.6 per cent, respectively, these two categories of 
deposits declined slightly by July 31, 1946. The data which are presented in Table 7 show that as of 
the end of July 1946, 8.4 per cent of the personal deposits of the banks of the nation were held by 
banks in the Eleventh Federal Reserve District and 3.9 per cent of the non-financial business deposits 
of the nation were held in this area. 

These data reflect a somewhat similar pattern to that which has been discussed above pertaining 
to the postwar movement or shift of demand deposits as between business and personal holders. 
Although demand deposits in the nation and in the Eleventh Federal Reserve District continued to 
increase during the first postwar year, the rate of growth in the district was slowed down significantly, 
i.e., from about 25.5 per cent to approximately 17 per cent, whereas the annual average rate of growth 
for the nation was virtually maintained. This development would tend to indicate, perhaps, that 
although the anticipated postwar regional deposit shifts have not yet appeared in the absolute sense 
that the demand deposits of the district actually declined, evidences may be appearing in a relative 
sense to indicate the trend of the underlying forces. 

During the postwar period, Government injection of funds into the district has declined substan
tially in absolute amount and also relatively in terms of funds withdrawn from the atea. Some of the 
district's war plants and industrial firms which attracted a large volume of funds into the district 
during the war years either have been liquidated or have reduced or altered their operations signifi
cantly. Inventory stocking, which despite the obvious existence of serious shortages in many lines has 
proceeded at a significant rate of progress, and the beginning of the flow of a variety of consumer 
durable goods into the area also have tended to influence the demand deposit flow. 
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Review of Business. Industrial. Agricultural. and Financial Conditions 

DISTRICT SUMMARY 

Preliminary reports for October indicate that nonagricultural 
employment in tills district is continuing upward, though at a 
diminishing rate. Increasing activity in private nonresidential 
construction during October appears to have more than offset 
the effect of the decline observed in recent months in the nnm
ber and value of residential contract awards, with the result that 
the total value of all construction contracts awarded is showing 
a net gain. Despite considerable improvemcnt in the supply of 
some building materials, continuing shortages of other materials, 
especially cement and metals, and the reported diversion of con
siderable quantities of cement to commercial and industrial con
struction are hindering both the starting and the completion of 
many dwelling units for which building permits have been is
sued or construction contracts awarded. Strong demand, present 
and prospective, for petroleum products creates a bright pros
pect for the oil industry both in the district and in the nation. 
Although heavy rains in many parts of the district during Oc
tober and early November caused some damage to unharvested 
field crops, the harvest of cotton, corn, grain sorghnms, rice, 
and peanuts neared completion by the end of November. Record 
crops of grapefruit and oranges ftom the Rio Grande Valley 
have begun. their movement to market, and fall plantings of 
most commercial vegetables have made good progress in recent 
weeks. The beginning of winter finds cattle and sheep generally 
in good condition as the result of the recent marked improve
ment in pastures and ranges brought about by abundant mois
ture throughout most of the district. Improvement in supply of 
many consumer goods, as reflected in department store inven
tories and value of merchandise received in recent months, ap
pears to be exerting some restraint upon the rise of officially de
controlled prices. Approach of Christmas and the lifting on De
cember 1 of most of the restrictions imposed by Regulation W 
on extension of consumer credit will likely counteract, for a 
tin1e at least, a slowing down which became apparent during 
October and early November in the rate of increase in consumer 
spending. 

BUSINESS 

Three factors of recent emergence are dominating the thought 
and gradually shaping the course of wholesale and retail trade 
in this district no less than in the nation at large. They are the 
definite, though uneven, increase in the volume of industrial 
production of consumer goods, the removal of price controls 
from all commodities except sugar and rice, and the lifting, ef
fective December 1, of most of the restrictions imposed upon 
consumer credit by Regulation \VI. The first of these factors is 
creating both inventory and price problems for the busine:s 
man and at the same time giving his customers more freedom III 
allocating their spending and more potency in their resistance 
to rising prices. Removal of price controls is too recent for its 
detailed effects to be appraised . Some commodities, especially 
certain foods and a few items of apparel, appear to be moving 
to lower price levels after temporary rises of varying degree. 
Prices of most major durables, such as automobiles, large appli
ances, furniture, and floor coverings, have either risen above 
former ceilings or arc slated to rise. The same trend seems to be 
in progress in many cotton and woolen textiles, leather goods, 
and all commodities requiring appreciable quantities of fats and 
oils in their manufacture. How high the prices of these items 
may go and how soon they may stabilize themselves or start 
downward are questions to which producers and COl1snmers, 

more than wholesalers and retailers, will give the answers dur
ing coming months. The lifting of the restrictions of Regula
tion W from all uses of consumer credit, except instalment 
loans and instalment sales connected with the purchase of 
automobiles, major household appliances, furniture, and soft
surface floor coverings, may reasonably be expected to increase 
the volume of credit buying, especially during the approaching 
Christmas holiday season, to extend the average collection period 
on charge accounts, and to intensify rivalry among retailers for 
credit business. 

Total sales, computed by dollar volume, in weekly reporting 
department stores of this district in September, October, and the 
first two weeks of November exceeded each week the totals for 
corresponding periods in 1945. A slackening in the rate of con
sumer spending seems to be indicated, however, by the fact that 
the percentages of weekly increases in October and early No
vember this year over corresponding periods last year were de
cidedly lower tha n the percentages of weekly increase during 
September. Suggesting the same conclusion is the fact that the 
upturn in weekly sales during October failed to regain the peak 
from which they had dropped in the latter part of September, 
whereas a year ago weekly sales throughout October ranged 
consistently above the peak of. the preceding month. In monthly 
reporting department stores, October sales exceeded those of 
the preceding month by six per cent, compared with a rise 
in September of 11 per cent over August. Compared with the 
same month a year ago, October sales were up only 21 per 
cent, though cumulative sales for ten months of this year have 
exceeded those of the same months of 1945 by 30 per cent. 

WHOLESALE AND RETAIL TRADE STATISTICS 

Percentage ehange in 
Number Net sales Stoclo! I 

of Oct. 1946 from Jan. 1 to Oct. 1946 from 
Retail trade: reporting October Sept. Oct. 31, 1946 October Sept, 
Departmeot lltorc!: firms 1945 1946 from 1945 1945 1946 
Total 11 th Diet. .... 48 +21 +6 +30 + 52 +7 
CorplUl Chrati ..... 4 +34 +14 +28 

+'46 :r4 D!l.llas .........•. 7 +20 +6 +33 
Fort Worth . . ...... 4 +19 +7 +24 + 47 +9 
HousLon ... . ••.•. • . 7 +26 +1 +36 +102 +12 
Snn Antonio ....... 6 +19 +8 +29 + 24 +4 
Shreveport, La ...•. 3 +28 +4 +26 

+'49 n Other cities .. ... ... 18 +18 +13 +22 

Retail furniture: 
l'otalll th Dial,.". 50 +28 +15 +74 +7 
Dallas . .. . •...•.•• 4 +9 -8 + 99 +13 
Houston .... . . , .... S +30 +18 

+'66 +io Port Arth.ur ....•. , 4 +20 +6 
San Antonio ....... 5 +32 +24 

Who\esalo trade·: 
Machinery eqp't &: 

8upplies . . .. ..... 3 +75 -10 
Automotive supplies 5 +11 +16 +'" is +'" 4 
Drugs....... 6 +26 +11 . . .. 
Groceries....... . .. 25 +24 +10 +23 + 40 + 16 
Hardwa.re. . . . .. .. 9 +69 + 6 +45 + 56 + I 

·Compiled by United States Bureau of Census. Wholesale trade figures preliminary. 
tStooks at end or month. 

District . .. . 
Dallas ... . 
Houston. 

mDEXES OF DEPARTMENT STORE SALES AND STOC:rS 

Daily avenge sales-(1935-1939-100) 

-,:---,----, U".djusted·--------Adi"'ted--.,-.,.--
October Sept. August O~tobcr October Sept. August. October 

1946 1946 1946 1945 1946 1946 1946 1945 
384 395, 332 317, 349 376, 381 288, 
384 407 326 320, 349 367 383 291, 
377 405 326 300 343 378 371 273 

Stoeks-(1935-1939= 100) 

----Un.djusted"-------- Adiu'ted----
October Sept. August October October Sept. August October 

1946 1946 1946 1945 1946 1946 1946 1945 
District..... 3lOp 299 296 218 274p 267 262 193 

·UnadjusteJ (or ~nal varil'Ltion. 
r-Revised. p-Preliminary. 
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Wcekly and monthly sa les for the remainder of this year 
appear certain to show increases over comparable weeks and 
months of 1945, and there are reputable predictions that this 
year's Christmas holiday sales, measured in physical volume of 
goods, will exceed by at least 1 ° per cent the volume of goods 
.old in the same season last year. In terms of prices received for 
the goods, the increase in sales will, of course, be much greater. 
Nevertheless the trend of weekly sales in September and Oc
tober and preliminary figures for early November suggest that 
sales and conswner spending may be in preparation for a slow
down after Christmas to a tempo which will nOt set as many 
records in 1947 as have been achieved in 1946. 

An increase in department store stocks of nearly all lines of 
non-durable goods and of some durable items is reflected in ris
ing ratios of end-of-the-month inventories to sales. The overall 
ratio of representative large department stores in September of 
this year had risen to 2.24, though still somewhat below the 
ratio of 2.78 in September 1941. In some individual departments 
the current ratio considerably exceeds that of the earlier period. 
This is particularly true of jewelry and furs. Additional evidence 
of an overall increase in merchandise stocks during recent 
months is revealed by an analysis and comparison of the value 
of merchandise received monthly from January through Sep
tember of 1945 and 1946 in the large department stores of this 
district whose reports are used in computing the monthly in
dexes of district department store sales and stocks published by 
the Federal Reserve Board. Beginning with February of this 
year, the value of merchandise received in these stores has shown 
an increase each month through September over the correspond
ing month of 1945. This increase has varied from a low of less 
than one per cent in March to a high of 66 per cent in August. 
The effect of retailers' efforts to augment supplies of Easter 
merchandise is reflected in an increase of 55 per cent during 
April of this year in value of stocks received over the same 
month a year ago. The lapse of price controls during July and 
most of August of this year found reflection in rises of 43 per 
cent and 66 per cent, respectively, in value of merchandise re
ceived by these stores during those months. Even when allow
ance is made for the effect of rising prices on the value of goods 
received by stores, the percentages of increase in value of total 
stocks received are high enough, except in January and March of 
this year, to warrant the conclusion that the physical volume of 
goods added to the stocks of department stores of this district 
has risen considerably during the first three quarters of 1946. 
The increase, of course, has been far from uniform in different 
lines and departments, hard goods generally showing smaller 
gains, if any, than non-durables. The result has been a com
pounding of the inventory and buying problems of department 
store management. 

Recent interviews by members of this Bank's research staff 
with representative department store executives indicate that a 
major concern of those executives at present is the culling of 
merc11andise stocks, the cancellation of past-due orders except 
for articles still in short supply, and the adapting of buying 
policies to an anticipated moderate slowing down in consumer 
demand for most soft goods and for an increasing number of 
appliances, such as small radios, lamps, and electric irons, which 
are now in or near plentiful supply. 

Preliminary reports of retail furniture stores of this district 
for October showed an increase in total sales of 15 per cent over 
the preceding month and of 2~ per cent over October 1945. In
stalment sales increased 15 per cent over September. and COn
stituted 79 per cent of total sales, as compared with 78 per cent 
in September of this year and 77 per cent in October 1945. End
of-the-month inventories showed a gain in retail va lue of 7 pcr 
cent oyer the preceding month and of 74 per cent over October 
a year ago. 

AGRICULTURE 

\Veather conditions during October and the first part of 
November were generally unfavorable to harvesting of crops 
as heavy rains fell in many areas. Some crops, particularly cotton 
and peanuts, were seriously damaged by rains. November 1 esti
mates show cotton production to be appreciably smaller than 
had been expected a month earlier. The peanut production will 
be large, but the quality of the crop was affected adversely by 
rains. Estimated sorghum production was considerably below 
earlier estimates. Record citrus crops are forecast, and large 
crops of most commercial vegetables are in prospect. Soil mois
ture has been favorable for small grain, late feed crops, and pas-

CASH FARM INCOME 

(Thousands of dollan) 

-August 1946 Total receipts 
-Receipts from_ August August Jan. I to Aug. 31 

Crops Livestock· 1945 1945 1946 1945 
Arizotl il . 2.142 2.485 4.628 4.473 100,568 91,865 
Louisiana ..... 7,213 5.945 13.158 11,019 94.929 • IOS,333 
New Mexico . . ·1,660 4.605 6.255 5.674 47,348 50,983 
Oklahoma . . 15,947 34,118 50,055 41,358 301.223 2i2,846 
TeL"lS 74.345 51,892 125.237 i3.684 735.981 594,816 

Tota\. 101.307 99.046 200.353 135.218 1.281.049 1.215.843 

-Includes receipts from the sale of live:stm.k sud livestock products. 

SOURCE: United States Department of Agrieulture. 

TEXAS-COTTON PRODUCTION BY CROP REPORTI:i"O DlSTRIC'S 

(Thousands of 600 pound gross weight lmlC3) 
Nov. I, 11)46 

1 N. North High PlaiM ........................ . 

1 82. te~~1a~i~~fn~~~::::::::::::::::::::::::: 
3. North Cell tral. ........................ .. . 
4. Northern Texaa Prairies . .... . .......... . . . . 
5. Ea:!t Texas . .. ' .......................... . 
6. Trans Pecos . . .......... , ........ , ....... . 
7. Ed wards Plateau .............. , ...... . . . . . 
8. Southern Tuna Prairies ................... . 
U. Coastal Prairies .............. , ...•.•.•.... 

to. South Ten!! . . . ..... . ........... . .. .. .... . 

forecast 
25 

180 
300 

15 
485 
100 
105 
15 

190 
50 

235 

1945 
IS 

105 
380 

17 
587 
119 
80 
27 

227 
106 
131 

State total........ . ................ 1,700 1.794 

lO·ye3.r average 
193.5·1944 

59 
480 
553 

61 
832 
417 
70 
S8 

340 
133 
124 

3.137 

SOURCE: United States Departmeot of Agriculture. Bureau or Agricultural ECODOm!CB 

ture. Stands and condition of small grain were mostly good, and 
the condition of pastures at the beginning of November was 
well above average for that date. Improved grazing conditions 
during October permitted considerable improvement in condi
tion of livestock. 

The November 1 Cotton Report of the United States De
partment of Agriculture forecast a J 946 crop for the United 
States of only 8,487,000 bales. This forecast is about three per 
cent below that of October 1, and compares with a 1945 crop 
of 9,015,000 bales and a ten-year (1935-44) average of 12,-
553,000 bales. The indicated yield per acre was lowered to 229.2 
pounds from 235 .6 pounds forecast on October 1, or more than 
eight per cent below the 1945 yield and approximately six per 
cent less than the average. The staple length of cotton ginned 
this season, averaging slightly more than an inch, is the longest 
on record. The grade index of 97.1 compares with an index of 
95.3 for ginnings prior to November 1 last year. The improve
ment in grade is a reflection of a better supply of labor for har
vesting and more favorable weather conditions this season. 

The Texas crop, estimated at J ,700,000 bales on November 
J. or 50,000 bales below the estimate of a month earlier, will be 
the smallest since 1889. The forecast yield per acre of 135 
pounds is eight per cent below the 1945 yield and 19 per cent 
below average. Rains and wet fields over most of the State in 
Octobe,· and earl y November interrupted harvesting operations 
and caused some damage and loss of l'nharvested COtton. Pros
pects as of November 1 were sharply reduced in east Texas and 
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CROP PRODUCTION-(Thousands of uni!.» 

---Texas--_-Eleventh DiBtriot--
Estimatoo Estimated 

Crop Unit Nov. I, 19 .. U1 HI45 Nov. t, 1046 1045 
Cotton . .. .. .. .... Bale! 1.70J 1,794 2,078 2,258 
Winter wheat . Bushels 53,613 41 ,778 54,283 42,546 
Corn .... Bushel! 67,456 66,832 77,772 80,483 
Oats ............. .. .. Busbe~ 37,375 42,441 40,721 47,001 
Barley .. .... ........ Bushels 3,616 3,857 0,167· 
Tame hay.... .. .. Toos 1,385 1,344 1:980 1,937 
Potatoes. Irish. .... Bushels 6,510 4,648 7,281 5,433 
Potatoes. sweet ..... .. BusheLs 5,760 4,524 15,860t J6,098t 
Rice .. .... .. .... .. ................ Bushels 17,200 18,000 39,274.... 41 ,0286 

·Arizona, New Mexico, Okhhoma, and Texas. tLouisiana, Oklahoma, and Texas. 
ALouisiana and Tens. 

BOUUCE: United States DcparLtllcnt of Agriculture. 

LIVESTOCK RECEIPTS-(Nwnocr) 

_ - - Fort Wort.h-,--_--San Antonio ---
October October Sept.. October October Sept. 

1946 1945 1946 1946 1945 1946 

Cattle . . . .. . 102,826 101,387 59,341 38,500 32,375 18,598 
CaiYeJ ....... .. 96.227 91.783 45.827 35.009 501.389 14.623 
Hogs . . ... , _ 
Sheep. ,,, , . 

41.097 12.560 6.582 8.228 5.084 2.071 
116,282 125.033 144,015 53,157 43,711 81,575 

COMPARATIVE TOP LIVESTOCK PRICES 

(Dollars per hundred weight) 
.-----Fort Worth San Antonio ---

Oi:tobcr October Sept. October October Io~~· 1946 1945 19'6 19.6 1945 
Meer steers .. .. .. 123 .00 $15.25 118.60 122.00 115.50 116.00 
Stocker steen . . .. . .... . 17 .50 13.50 17 .50 

'!liilo . i~ ' ilo 17.00 Heifen and yearlings . . 21. 00 15 . 25 19 .60 
Butcher cows . 16 .50 13 .00 14 .25 lS.50 11.50 13.25 
Calve! .. . . . . 20 .00 13.60 18 .00 19 . 00 13.50 17.00 
Hogs . ....... 26 .2.\ 14.65 1S.05 25.50 1'.65 16.05 
Lambs . .. 21.00 13 .00 17.00 18.00 11.75 15.00 

in the Blackland counties, and a reduction was indicated in the 
Plains area, where freezing temperatures stopped the growth 
of late cotton. Very small crops are forecast for all areas of the 
State except the irrigated sections of the Lower Valley and 
extreme western Texas, where production is expected to exceed 
previous records. In Oklahoma a crop of only 260,000 bales was 
forecast on November 1, which is nine per cent below the 
production of last year and 56 per cent below average. The 
crop of 250,000 bales forecast for Louisiana is 35 per cent 
below 1945 and 62 per cent below average. 

Total corn production this year in Texas was estimated on 
November 1 by the United States Department of Agriculture at 
67,456,000 bushels, or about 16 per cent below average. This 
relatively low production is attributed to the small acreage, as 
the yield per acre has been above average. The indicated produc
tion of grain sorghums on November 1 was 56,761,000 bushels, 
nearly two million bushels below earlier estimates. Harvesting is 
about completed except in the High Plains. Moisture conditions 
have been favorable for growth of the late crop there, but cool 
weather has retarded maturity. The estimate of rice production 
on November 1 was 17,200,000 bushels, the same as a month 
earlier. Despite the slow progress in harvesting during October, 
a large part of the rice crop was in by November 1. Since that 
time, however, heavy rains have caused some damage to the 
unharvested crop. Peanut harvest was general during the month 
of October, although interrupted by frequent rains, which, 
while causing some loss in quality, were helpful to late-planted 
acreage. Indicated production on November 1 was 382,000,000 
pounds, or roughly twice the average. The November 1 forecast 
placed this year's pecan crop at 21,000,000 pounds, about seven 
per cent less than the estimate of a month earlier and 23 per 
cent below the ten-year average. 

Rec"rd crops of 25,000,000 boxes of grapefruit and 5,300,000 
boxes of oranges were forecast on November 1 for Texas this 
season, representing increases of four per cent and ten per cent, 
respectively, over last year's production. Favorable weather in 
October resulted in rapid sizing, coloring, and maturing of 
fruit. Marketings to November 1 were considerably under those 
to the same date last year, due mainly to a delay of one week in 
the opening of the shipping seaSOn. 

In the Texas commercial vegetable areas, the progress of grow
ing crops and planting operations was slow the first half of Oc
tober, due to heavy rains over much of the area, but showed 
great improvement the second half of the month. Open weather 
enabled producers to cultivate growing crops. Planting was ac
tive, and harvesting operations were accelerated in most areas. 
Temperatures were favorable for all tender fall-crop plantings, 
but a little too warm for some of the hardy type vegetables. 
Most of the land had to be reworked, some was still too wet, 
but planting of cabbage, carrots, onions, and spinach made good 
progress. The winter crop of beets is expected to be the smallest 
since 1939, while a new record production of cauliflower is ex
pected. A production of eggplant slightly above that of last 
year and well above average is forecast, and a slight increase in 
the production of spinach is expected. 

Range conditions were greatly improved during September 
and October as rains brought relief to dry areas. At the begin
ning of November, ranges were good throughout most of the 
district. Grain pastures are generally good except in the south
ern portion of the Edwards Plateau, where army worms have 
caused considerable damage. Range and pasture grass in Texas 
made good growth during October except in the northern and 
high western areas, where there was some frost. Range feed is 
particularly good in southern and southwestern counties. New 
Mexico and Arizona report good grazing conditions on ranges. 
Total feed supplies for the nation appear to be adequate, with 
supplies per animal unit slightly larger than last year, but the 
smaller production of cottonseed, oats, barley, and grain sor
ghums in the Southwest presents a less favorable picture for this 
area with reference to protein feeds. 

Cattle and sheep are in good condition in most of the district, 
and are generally starting the winter in good flesh. In Texas, 
calves are carrying better than average finish and have developed 
to weights heavier than usual on the very good fall range feed. 
There is a strong tendency to hold young cows and heifers, but 
ranchmen are moving cautiously in purchasing replacement 
stock at present prices. Sheep and lambs have shown marked 
gain in flesh and condition as range feed supplies continued to 
improve. Ewe lamb numbers saved for replacements are about 
normal, but a larger than usual number of old ewes has been 
marketed. On the first of November the condition of cattle in 
Oklahoma was reported to be down slightly, due to unfavorable 
weather, poor condition of ranges, and the shortage of concen
trate feeds. In Arizona and New Mexico, cattle and sheep are 
in good condition and have shown marked gains since early fall. 

Livestock receipts at Fort Worth and San Antonio in October 
were generally higher than in September, due to removal of 
price ceilings about the middle of the month. Receipts of cattle 
at the two markets combined were up 86 per cent, calf receipts 
117 per cent, and hog receipts 470 per cent. Recepits of sheep 
and lambs, on the other hand, were down 25 per cent, apparently 
because marketings of sheep and lambs had remained relatively 
high during September, when ceiling prices were comparable 
with free prices prevailing before restoration of controls at the 
beginning of that month. 

Prices received by farmers for most commodities at mid-Oc
tober showed moderate to sharp increases, compared with a 
month earlier. Reflecting the removal of ceilings, prices of beef 
cattle and lambs advanced to new record levels, averaging 
$16.00 and $15.00 per hundredweight, respectively. Hogs, av
eraging $20.00 per hundredweight, were near the August 15 
record of $20.3 O. Prices received for all other major items of 
farm produce underwent moderate rises. Cotton prices, on Oc
tober 15, however, averaging 36.8 cents per pound, did not re
flect recent sharp declines which carried them down by mid
November into the neighborhood of 30 cents. Mid-November 
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prices of other farm commodities, when reports are available, 
will more fully reflect the effects of the removal of price con
trols. 

FINANCE 

Gross demand deposits of member banks in this district av
eraged $15,000,000 less in October than in September. This 
decline, which represents a continuation of the trend that began 
in March as a consequence of the Treasury's debt retirement pro
gram, brought the total decrease in these deposits since March 
of this year to $257,000,000. However, the October average is 
still $283,000,000 higher than October 1945. Time deposits 
continue to gain at a moderate rate, the average for October 
being $2,000,000 above that for September. 

Member bank reserve balances averaged $767,000,000 during 
the first half of November, or an increase of $8,000,000 over the 
average for the first half of October. As a consequence of the 
gain in private deposits, required reserves continued to increase. 
Average excess reserves during the last half of October declined, 
however, to $82,500,000, the lowest since April 1944, and 
$6,200,000 lower than the average a month earlier. 

Federal Reserve notes of this bank in actual circulation on 
November 15 were $606,400,000, a net increase of $2,300,000 
for the month but $17,200,000 less than on the same date last 
year. In the first week of November, when there was a heavy 
uemand for money in anticipation of the Election holidays, cur
rency circulation rose about $7,000,000, reaching a seasonal 
peak of $613,000,000, but most of this currency returned from 
circulation in the following week. 

At weekly reporting member banks in me district, total loans 
showed a substantial increase of $34,200,000 during the five 
weeks ended November 13. This expansion was due largely to 
a $29,500,000 increase in commercial, industrial, and agricul
tural loans, but "other loans," which include personal and in
stalment loans, rose $4,900,000, and real estate loans increased 
$900,000. On the other hand, loans to other than brokers and 
dealers for security trading showed a further decline of $2,500,-
000. Reflecting the cash redemption of part of a Treasury cer
tificate issue which matured November 1, total investments 

CONDITION OF THE FEDERAL RESERVE BANK OF DALLAS 

(Thousands of dollars) 

Total gold certificate res&rvflll. • .. . .•••• . • .•.•... ,. 
Discounts for member banks., ..... .... .•..... .. ... 
Foreilto loans on gold . ... ... ••• .. .....••••• .• .•••• 
U. S. Government securities .. . . .................. . 
Total earnin~ assets ......................... .... . 
Member bank reserve deposits .................... . 
Federal Reserve Notes in actual circulation ......... . 

Nov. 15; 
1946 

'503.059 
2.275 
4.474 

g13,147 
919.896 
770.566 
606,387 

Nov. 15, 
1945 

$495.661 
200 

1,410 
910.960 
912.570 
749.420 
623.622 

Ootober 15; 
1946 

$491.050 
700 

4,186 
909.739 
914.626 
761.747 
604.078 

CONDITION STATISTICS O~ WEEKLY REPORTING MEMBER BANKS 
IN LEADING CITIES-Eleventh Federal Reserve District 

(Thous:mds of dollars) 
Nov. 13, Nov. 14, Oet('lber O. 

1946 1945 1946 
Tot.a.llnans lind investments. . .. 11,949,664 11,978.386 11,948, 170 

Tota.l1oullll .... 746.353 527.186 711,134 
Commercial, industrial, and ~i.cullur)\11oa.1l9. . 4:BI.910 323.791 452.431 
Tna.ns to brokers and dealers 1n securities........ 9.022 6.448 8,045 
Other loans for purchasing or carrying secu ri ties.. 9B,791 102.829 101.301 
Real estate loa.ns. ..... . . . .... 48.366 27,023 47,504 
Loans to ba.nks... . .. .. .. .. .. . . . . . . . . . . . 997 308 452 
All other loans... ...................... 106,267 66.786 101.401 

TotAl investments. .. .. .. . . .. 1.204,311 1,451.201 1.237.036 
U. S. Treasury hiliB....................... 55,927 76.373 47.766 
U. S. Treasury certificates of indebtedness..... 269.027 402,919 305,838 
U. S. Treasury notes.... ... ... .............. 163,911 293.354 169.033 
U. S. Government bonds.............. . ....... 644,372 620,352 645,034 
Oblil!:ati('lnll ltUa.ratlteed by United SLates Gov't.. 145 863 145 
Other securit;CI.............................. 70,029 57,340 60,220 

Reserves with Federal Reserve Bank............ .... . 401,827 405,934 393,306 
Bnlancl!3 with domestic banks..... ............. .. .. 221,772 257,604 217,381 
Demand deposit.s--adjusted - ....... .... . .......... 1,489,866 1,381},725 1,474,305 
Time de.POSlts.................................... 318,967 279,167 317,470 
United States G()vernment deposits... . . . . .. . . .. . . . . 97,093 244 ,362 ]31,017 

hn~:::rn~df=~eder'a'l R~e;~~ Ba~k .. ::: : : :. :: :: 56~~~! 64~!!: 53~~~: 
-Includes all demand dcposits other than interbank and United States Government, Ie!! 

casb items reported as on band or in process of collection. 

DEBITS TO INDIVIDUAL ACCOUNTS 

(Thousands of dollars) 

October October Pctg.change September Pctg.ehange 
1946 1945 over year 1946 over month 

Abilelle .. . ..... 29,430 19.240 +53 24 ,194 +22 
Amarillo ....... 71,271 49.790 +43 59.489 +20 
Austin .. .. ... . . 8;,077 74,394 +17 100.410 -13 
Beaumont . . .... 6~. 196 57.079 +19 61.039 +12 
Corpus Christi . . . . 63.910 57.066 +12 59.854 +7 
Corsicana ..... . .. 10.457 7.771 +35 9,141 +14 
DaUas ........... 780.940 549.922 +42 702.747 +11 
EI Paso . . ........ 103.398 72,674 -/-42 89.801 +15 
Fort Worth ....... 272.390 203.893 +34 229,&;3 +'9 
Galveston . . . ... .. 52,579 44.587 +18 40.509 +6 
Houston ....... . .. 738.881 553.412 +34 692.835 +7 
LareJo ............ . 15.604 11 ,696 +33 14,458 +8 
Lubbock .......... 47,707 31.037 +54 38.583 +24 
Monroe, La .•...•.. 29.130 22,727 +28 24,443 +'9 
Port Arthur ... . .. 211.033 18.947 +53 26.309 +'0 
Roswell, N. M ...... 14,240 9,914 -/-44 12,100 +18 
San Angelo ..... 27,517 19.483 +41 23,913 +15 
Ban Antonio ......... .. .. 217,135 169.360 +28 197,952 +10 
Shreveport, La . .•....•. . 108.738 79.439 +37 115,274 -6 
Texarkana' .... 24.686 18.834 +31 21.600 +14 
TUCSOIl, Ariz .. . '9.396 34,747 -/-42 45,755 +8 

fJ'~:: :::::::::: 34.060 30,510 +12 30,427 +12 
47.1H2 36.125 +33 48.180 -I 

Wichita. Falls . . 42.867 34.,592 +24 37.078 +16 --
Total-24 cities .. ..... '2.966.584 '2.207.239 +34 $2.714.944 +9 

'rncludC8 the figures of two banks in Texarkana, Arkanea!;, located in the Eighth District.. 

tChangeless tban one--baU of one per cent. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

Elcnnth Federal Reserve District 

(Average of daily figures-Thouaa.nda of dollars) 

Combined wtal Resarve city ba.nks Country banks 

Grosa G"", Gr ... 
demand Time demand Time demand Time 

October 194t.. ... $3,705.142 $324.328 11.920.004 $203.792 11.785.138 '120,536 
October 1945 ..... . .. 4,562. 119 438.196 2.290.933 278,991 2.271.186 159.205 
June 1945 . .... . 4,957,846 486.339 2,461.342 310,sa9 2.49M04 175.500 
July 1946 .. .. .... . 4.942.638 494.265 2.437.422 313.893 2.505.216 180,372 
August 1946 . .. 4.9 14.883 496,842 2.402.647 316.175 2,512,236 180.667 
Septcmber 1946 ......... 4,880.403 498.697 2.360.709 316.209 2.499.694 182,48B 
October 1946 . .. ...... 4.845,188 500,8 13 2,342,242 317.424 2,502,946 183.389 

SAVINGS DEPOSITS 

October 31, 1946 Percentage change in 
savings deposits from 

Number Number or Amount of 
reporting savings savings Oct. 31, Sept.30. 

b,nks depositor! deposita 1945 1946 

Beaumont .... ........... 3 12.484 S 7.623.071 + 2.5 - .6 
Dal .......... 8 130.453 74.908.776 + 15 . 1 +1.9 
BIPaeo ........ ::: : ::::: 2 31.405 23.172,257 + 15 .5 + .7 
Fort Worth .. . .... •.•. , . • 3 41,140 33,453.5<l3 + 11.9 + .8 
Galveston ............•.• 4 24.746 20.663.999 + 8 . 1 - .4 
Houston ....... ...•. , , •.• 8 104,4 17 70,748,049 + 6.' + .4 
Lubbock ........... .. ... 2 992 2,174.79 1 +205.4 -9. 4 
Port Arthur . . ........... 2 6.096 5,363.681 + 3.1 - .5 
San Anl.ooio, . , •.....•• •• 5 39,156 44,863.697 + 14.4 + .8 
Shreveport. La .••••••.••• 3 33,072 26,232,605 + 8 .6 + .1 
Waco .. . ... .•• .........• 3 9,247 9,066,334 + 9 .6 - .3 
Wichita FaU •............ 3 7,284 4.693,4 16 - 1.7 + .5 
All other ................ 57 61.777 52,055,811 + 12.8 + .6 

Total. .......... 103 502.239 1375,019,990 + 11.4 + .7 

declined $32,700,000. The decreases of $35,900,000 in cer
tificates and of $5,100,000 in Treasury notes were partially 
offset by an increase of $8,200,000 in bill holdings. 

Notwithstanding withdrawals of $34,000,000 from war loan 
balances by the Treasury, total deposits at these banks increased 
$13,000,000. This net gain was the result of increases in adjusted 
demand denosits and time deposits of $15,600,000 and $1,500,-
000, respectively, and of a substantial rise of $29,900,000 in 
interbank deposits. This increase in deposits enabled these banks 
to augment their reserve balances with the Federal ReseNe Bank 
by $8,500,000, a portion of which was required reserves, and 
also to add $4,400,000 to their balances with domestic banks. 

Data supplied by the Veterans' Administration and summar
ized in the accompanying table reveal the rapid growth in the 
number and amount of government guaranteed or insured loans 
to veterans in Texas. . 
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VETERANS LOANS IN TEXAS 
Gonmment Gu.aranteed or Insured 

(Thousands of dollars. All figures cumulative.) 

Home loans Farm lOaDS Business loans Total loans 

Yea, Month ~o. VnJuc· No. VaJuc· No. Value- No. Value· 
194$ July 815 $ 3,557 33 $ 5$ 100 $ 256 948 $ 3,977 

Aug. 99$ ".64 37 72 132 337 1,16.J 4,87. 
Sept. ' 1,348 6,048 .8 94 187 478 1,$83 6,620 
Oct. 1,661 : 7,452 61 120 232 593 1,95' 8,165 
Nov. 2,017 0,050 79 155 302 772 2,398 9,976 
Dec. 2,543 11,'10 110 216 .12 1,053 3,065 12,678 

1946 Jan. 2,091 13,420 152 298 508 1,298 3,651 15,010 
Feb. 3,555 15,950 225 441 577 1,475 4,357 17,866 
Mar. 5,106 2',152 33. 660 816 2,254 6,256 27,065 
~ril 5,852 28,178 389 782 925 2,712 7,166 31,672 ., 6,393 31,294 .46 941 1,021 3,011 7,860 35,247 
June 7,719 38,876 532 1,323 1,269 3,763 9,520 <a,961 
JuI, 9,337 '8,345 676 1,935 1,533 ',569 11,5'6 64,849 
Aug. 12,230 63,765 857 2,719 1,882 5.559 14,1169 72,043 

·Value estimated through January 1946. 
SOURCE: Dalltw Arcl Offioo, Veteran's Administration. 

The number of such loans in the State increased from 948 to 
14,969 from July 1945 to the end of August 1946, and the total 
amount of the loans rose from $3,977,000 to $72,000,000 dur
ing the samc period. The average amount of the loans made 
through August 1946 was $4,813. More than one-half of the 
loans made down to September 1 of this year were completed 
during May, June, July, and August 1946, and almost one
fourth in August alone, Home loans contsituted 88 per cent of 
the total, with loans for the purchase of businesses or farms ac
counting for the remaining 12 per cent. The government guar
anteed portion of all loans has averaged some 47 per cent of the 
total value. Insured loans constituted only $213,800 of the 
total, indicating the almost exclusive use that banks have made 
of the guaranteed loan. 

COTTONSEED AND COITONSEED PRODUCTS 

---Te""" United Stat<s---
August 1 to OcLober 31 

This season Last season 
August I to October 31 

Cottonseed received at miUa This season l4st season 
(tons). 351,945 334.924 1,620.972 1.535.529 

Cottonseed ~'~~hed (t~~)': : . 185,990 219,082 831.063 920,863 
Cottonseed on hand Oct. 31 

{tons) ..... . . . . . ... . .. 223,209 200,041 013,725 833,024 
Production of products: 

Crude oil (thousand Ihll,). 64,241 66,348 255.839 285,204 
Cake and meal (tons) . . . . 87,967 102,004 365,537 406,457 
HuUs (tons) ............. 41 ,164 50,111 190,802 217,014 
Linters (running bales) ... 63,431 69,143 261,617 275,759 

Stooks on hand October 31 : 
Crude oil (thousand Jhe.) ... 14,870 10,871 54,223 60,366 
Cake a.nd meal (tolUl) .•.... 12,916 17,882 68,277 57,516 
Hulls (tons) ............. 18,8 12 25,694 55,357 69,2.16 
Linte1'8 (running b.'leJ) ... 31,656 26,718 1<15,001 97,093 

SOURCE: United States Bureau of Census. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON-(B,I,,) 

October October Sept. August 1 to October 31 
Consumption at: 1946 1945 1!W6 Tbi58eaeon Lastseason 

Tens mills... 21,649 15.666 18.678 59.226 47.736 
United Statcsl1lill9. . . .... 931.22!l 750,763 8l8,449 2,605, 189 2,198,656 

U. S. st.oc~nd of month: 
In CCllll!Uming estAbm'tl!. .. 2,018,941 1,910,875 1,956,442 
Public stg. &; oompresses.. 5,881,999 9,727,799 4,328,520 

CRUDE OIL PRODUCTJON-(B""I.) 

October 1946 

Total 

lneruse Or decreso5e in daily 
average produotion from 

Total North Tcxaa . •.... . .... 
Panhandls . .. . . .......•.. . . 
North Ttna ...... ... . ....• 

West Te.x ..... ... . ........... . 
Tota.l Eut Tcx1l3 .... ... ..... . 

But Central Texas . ....... . 
East TeXS$ ............... . 

&uthw~ TeDs ...... ...... . 
Coastal TelJll . . ...... ... ... . . 

Total Te1&l .. .... . . ••••... 
New Mexico .... ...•..• ...... 
North Louisi:aua ............. . 

Total District ............. . 
Outside Distrid ........... . 
United States .... . 

production 
7,680,650 
2,533,450 
5,0.;6,200 

16,888,600 
14,232,000 
4,414,500 
9,817.600 

11,7511,050 
13,961,300 
53.52fi,600 
3.090,650 
2,766,300 

69,383,650 
77,490,630 

146,874,180 

Dailyavg. 
production 

248,054 
84,950 

163.104 
bI2,436 
459.098 
142,404 
316,694 
379,195 
450,364 

2,049,245 
99.698 
89,236 

2,238,179 
~,49!).1i!l7 
4,737,810 

Sept. 1946 
+ 1,040 

47 
+ 1,087 
- 5.601 
-10,830 
- 2,208 
- 8,622 
- 8,582 
- 14,613 
- 38.587 
- 135 
+ 2.049 
-36,670 
- 3,917 
-,)0 .. ,\1)3 

SOURCE: Estimated rrom American Petroleum Institute weekly rCDQrtt, 

N ,,".-Not .~ vailable . 

October 1045 
N.A. 
N.A. 
N.A. 
N.A. 
N.A. 
N.A. 
N.A. 
)(.A. 
~.A. 
+ 517,653 
+ I,m + 18.660 
+537,49.\ 
+ 107.091 
+704,6~' ; 

BUILDING PERMITS 

Pereentaa:e chaIlle Percen~e 

October 1946 valuation from Jan. 1 to Oct, 31, 1946 charl'l;e 
valuatIon 

No. Valuation OcU945 Sept.1946 No. ValU3tion from 1945 

Abileoe .. ••. ,., .. 69 $ 180,080 +301 -47 884 , 3,67,,794 +495 
Amarillo ...... , .• HI 329,281 - 32 -49 2.023 6,563,451 +182 
Austin.,., ,.,' , .. 257 1,318,835 +94 -36 3,657 15,947,376 +472 
Beaumont .. ",., . 343 395,542 +101 -10 2.662 3,267,283 +118 Core:!' Christi .... 291 946,1168 + 97 +28 2,765 9,023,774 +188 
Dal ........... 1,046 2,855,724 + 34 - 15 12,402 '1,957,822 +288 
EI Paso .......... 133 39B,B99 + 48 -23 1.134 3,922.566 +200 
Fort Worth .. ,., .. 517 1,597,680 + 69 +26 6,888 20.813,951 +238 
GalYeston, , ...... III 102 .• 63 + 26 -80 1,189 2,245,363 + 85 
Houstoo."."., .. 652 2,933,656 + 61 -16 6.565 48,2/W.045 +120 
Lubbock, , " . " .. 129 288,205 - 29 - 47 1,918 8,115,437 +270 
Port Arthur •. , ••• 168 97.209 +14 - 31 1.754 1,892.472 +213 
Ban Antonio, ... ,. .8. 1,786,739 + 30 +30 11,431 20,4.50,853 +237 
Shreveport. La •••• 295 839,627 + 35 +20 3,176 7,993.796 +2'7 
Waco., . . . ... .... 133 434.300 +217 -26 1,374 4,501,967 +190 
Wichita Falla ..... 92 133,285 +41 +37 724 1,741,209 +22B 

-----
Total ........ ',871 $14,438,593 + 48 -13 69,546 $200,401,140 +213 

VALUE OF CONSTnUCTION CONTRACTS AWARDED 

(Thousands of dollnrs) 

October October September 
1946 1945 1946 

, 47,431 $ 24.132 $ 34.668 
10,153 4.4~ 13.512 
37,278 19.677 21,166 

Eleyenth District-total. , 
Residential. , .. , ...... . 
All other .. ,., ... ..... , 

573.206 316.571 619.857 
235,068 59,886 203,831 
338.138 256,685 326,026 

Unite:l States*-totaJ,. ,. , 
Residential ...... , .. , .. 
AU other, _, .... " .. ... 

·37 stat.e8 east of tbe Rocky Mountains. 
BOURCE: F. W. Dodge Corporation. 

INDUSTRY 

Jan. 1 to Det, 31 
19'6 1945 

$ 464.230 $ 225,002 
206,537 32,388 
287,593 193,514 

6,528,699 2,598.531 
2,721,624 388,959 
3,801,075 2,209,572 

During October, production of crude oil in the Eleventh 
District and in the United States continued the gradual decline 
of recent months from the record levels attained in June. The 
daily average production rates were 2,238,000 barrels in the 
district and 4,73 8,000 barrels in the United States. The district 
output in November was up 50,000 barrels daily compared with 
the preceding month, but the downward trend in the district, 
if not in the United States, is expected to be resumed in De
cemher, since Texas allowables for the month will likely result 
in an actual production of only 2,000,000 barrels daily, com
pared with 2,049,000 during October. 

Demand for petroleum continues far greater than was fore
cast when the war ended. Due to sustained military requirements 
and civilian consumption 20 per cent greater during 10 months 
of 1946 than during the comparable period of 1941, it has been 
necessary to revise demand estimates upward repeatedly. This 
development has influenced production. Average daily output 
for 10 months of this year exceeds the 1945 rate by 50,000 bar
rels daily in the United States, and despite regulatory action, 
comparable Texas production is up 42,000 barrels. The pressure 
of current demand on production is even more impressive when 
compared with that of a decade ago. Eleventh District produc
tion this year will exceed that of 1936 by approximately 75 per 
cent; for the United States, the gain will be nearly 60 per cent. 
Compared with the 1941 rate of 1,385,000 barrels daily, district 
production this year will be up about 48 per cent, twice the 
rate of increase for the United States as a whole. 

A preliminary forecast for 1947 by the Bureau of Mines 
places the demand for United States crude production at 4,840,-
000 barrels daily. If this forecast demand is met, 1947 output 
will increase to an all-time high, 152,000 barrels daily above the 
1945 oUlput of 4,688,000 barrels per day and approximately 
100,000 barrels greater than the 1946 daily average. 
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Crude runs to stills in the United States were maintained near 
the sumlller rates until mid-Octoher, after which a slight de
cline brought the October daily average to 4,806,000 barrels, 
or 42,000 barrels helow the average for the preceding month. 
Eleventh District crude runs of 1,468,000 barrels per day in 
Octoher were virtually unchanged from September. Compari
son with the corresponding month of 1945 would be mislead
ing hecause of a strike in the refining industry at that time. 
Though some crude was added to storage during the latter part 
of October, stocks at the end of that month were lower than 
during the summer, approximating 222,000,000 barrels for the 
nation and 113,000,000 for this district. 

In general, petroleum markets continue steady; the gasoline 
market is reported firm; and gradual improvement is reported 
for heating oils. Consumption rates of the principal refined prod
ucts have hegun their seasonal transition, but mild fall weather 
tended to lessen the drop in gasoline consumption and to delay 
the increase in consumption of heating oil. Current stocks of 
petroleum products are larger than at corresponding dates in 
recent years or prewar years, thus giving rise to suggestions of 
caution regarding accumulation of prod.ucts inventories. How
ever, it is well to remember that during the war it was possible 
to supply demand from minimum stocks, whereas for the past 
year the industry has been running crude to rebuild individual 
company inventories to workable levels, in addition to supplying 
increased consumer demand. Moreover, the reliability of pre
war patterns as a guide to adequacy of postwar stocks is ques
tionable due to the greater demand for petroleum products. 
When stocks of petroleum products are considered in relation 
to demand, the suggestion of excessiveness disappears; in fact, 
when measured in terms of days' consumption on hand at cur
rent rates, supplies arc lower than prewar in various cases. 

It appears that crude oil production may begin to rise early 
next year in view of the anticipated increases in demand and of 
such other factors as recent occasional reports of insufficient sup
plies of crude, price increases, and the posting of bonuses or 
gathering allowances. The long-term outlook for the industry is 
bright. Consumption of products should increase for an indef
inite period in the future in view of prospective acceleration in 
automobile production, the trend toward diesel power, the 
growth of air transportation, the anticipated greater mechaniza
tion of agriculture, and the increasing use of oil for heating. 

Reports for October indicate a reversal of the down ward 
trend in progress since May of this year in total construction 
contracts awarded in this district. Nonresidential construction 
awards increased, despite further CPA restrictions, from $12 
million during September to more than $24 million during the 
following month. The dollar volume of nonresidential contracts 
awarded during October was the largest since April 1946. 
Residential contract awards, however, continu e to decline. 
Although the housing situation remains exceedingly tight, the 
pressure is possibly not so great as earlier this year. In general, 
servicemen are back and have made some arrangements for 
shelter; and the increasing numher of units completed, although 
small in rclation to total demand, helps slightly to relieve the 
pressure. 

No significant increase is to be observed in the volume of 
public works construction being undertaken. The start of con
struction on various large federal projects in the Eleventh Dis
trict, including Whitney Dam on tbe Brazos River and the 
Concho River Dam, ,,·hich were scheduled to gct under way 
soon, has been postponed, and the staff of the Army Engineers 
in the Southwest is being somewhat reduced. However, the 
Federal Government has been cooperating with local govern
ments in planning various public works projects which arc to 
be locally financed, and it is reasonable to assume that work of 
this type, plus necessary {eplacement and maintenance and 
highway and bridge projects, will maintain and possibly increase 
the present moderate volume of public works construction. 

The production of building materials continues to rise 
throughout the United States. According to reports of the Civil
ian Production Administrnion, lumber production has increased 
monthly throughout this year and since April has exceeded 3 
billion board feet per month, assnring production in excess of 
the goal of 32 billion board feet for the year. During the first 
8 months of the year, lumber production in 4 southwest states, 
including Texas, increased 21 per cent over the corresponding 
1945 period, twice the rate of increase for the entire United 
States. During September, for the nation as a whole, postwar 
production peaks were reached in hard wood flooring, warm-air 
furnaces, and cast-iron soil pipe. 

The cement supply in the Southwest continues at critical 
levels with little or no prospect of improvement before the first 
of the year. Although this year's production at Texas mills 

through September exceeded that for any comparable period ex
cept in 1942, shipments exceeded production, and even hefore 
the early October strike in two Texas plants, stocks had declined 
to the lowc>t level since the £Oil of 1942. Recent United States 

production has been high, September output having exceeded 
that for any month since October 1942. Current inventories for 

the nation, nevertheless, arc below the previous low pOLnt reach
ed in the fall of 1942. Cement stocks will probably rise some

what during this quarter as construction activily declines in 
the North and East, bu t the industry faces a considerable task 

in building up stocks to a level consistent with the volume of 
construction expected next year-a task which the Civilian Pro

duction Administration sta tes is not possible if the normal sea
sonal decline in production occurs this quarter. 

Although production in other regions continues at a high 
ratc, cement output and construction activity jn the Eleventh 

District have been definitely handicapped by a prolonged strike 

still going 011 in three Southwest mills, especially since lost ce

ment production has not been replaced by shipments into this 
area from other sections of the country. As a further handicap 
to both the heginning and completion of residential construc
tion, much of the cement produced in Texas reportedly is being 
delivered to commercial construction projects inaslnuch as 

priority ratings on cement allocations do not extend back to the 
manufacturer. Consequently, completion of many residences 
under construction and the starting of new dwelling nnits will 
be seriously delayed until the supply situ.ttion improves. 




