
·MONTHLY BUSINESS REVI EW 
of f he FEDERAL RESERVE BANK of Dallas 
Volume 30 Dallas, Texas, November 1, 1945 Number 9 

WARTIME CHANGES IN THE OWNERSHIP OF DEMAND DEPOSITS 

IN THE ELEVENTH FEDERAL RESERVE DISTRICT':-

The wartime increase in the aggregate demand deposits for the nation,' and the distribution of 
the increase among deposit accounts of banks throughout the various Federal Reserve districts, have 
developed new relationships and problems in deposit ownership. The distribution of deposits and the 
retention of the majority of war-born funds as demand deposits have resulted in a varied rate of 
growth in aggregate deposits and in the relative deposit ownership structure for a great many banks. 
Since bank investment policy with respect to depositor funds tends to be influenced in considerable 
measure by the character of the various deposit liabilities, the rapid growth and wide distribution of 
ownership have occasioned the need for careful measurement of ownership trends. 

When the deposit ownership pattern for any given bank or Federal Reserve district has heen 
ascertained, the effect on this ownership structure and on the formation of bank investment policy 
of such factors as increasing aggregate deposits, unprecedented percentage deposit growth in certain 
areas, possible postwar deposit shifts and other such factors should be more apparent. 

From the standpoint of the individual commercial bank, the analysis of deposit ownership surveys 
serves a dual purpose. First, the consolidated results from banks in each district represent a norm which 
can be used as a basis for comparison with the ownership structure for any individual bank. Thus, by 
comparing its results with the composite results for the district, the individual bank should be able more 
nearly to ascertain the extent to which its problems differ from those of banks in the district generally. 
Second, these studies and analyses indicate the relative importance of the various ownership classes and 
reveal their relative trends. 

The Federal Reserve System in cooperation with a selected group of commercial banks has made 
sample surveys of demand deposit ownership as of December 1941, July 1943 and semi-annually there
after. all. the basis of the returns, estimates have been made of demand deposit ownership for all banks 
in each of the Federal Reserve districts and in the United States! In this article an analysis is presented 
of the changes in deposit ownership for banks in the Eleventh District and in the nation, with a view 
toward providing information which may be of significance to bankers in connection with the analysis 
of their deposit accounts. 

Table 1 shows that for the two-year period July 31, 1943, to July 31, 1945, estimated aggregate 
demand deposits in the Eleventh Federal Reserve District increased in practically all ownership classi
fications. Personal deposits, that is, deposits of individuals and farmers, increased from $1,080,000,000 
to $1,979,000,000, or 83 per cent, and business deposits, that is, all domestic business, increased from 
$1,220,000,000 to $1,511,000,000, or 24 per cent. Among the business deposits, trade deposits increased 

'Whenever the term "deposits" or "demand deposits" is used thl·oughout this article, it is meant to imply demand deposits 
of individuals, partnerships and corporations only. 

lFor member banks in the United States, demand deposits of individuals, partnerships and corporations rose from $33,061,-
264,000 on December 31, 1941, to $57,416,587,000 on June 30, 1945, or 73.7 per cent. 

'The ownership surveys were made during the period in which several war loan drives occurred. When the survey was con
ducted immediately after a war loan drive, the aggregate amount of deposits in the various ownership accounts was some
what less than it would have been if the survey had been made, say, two or three months following the <h·ive. The importance 
of such differences resulting from variations in timirig between drives and surveys, however, is decreased significantly by 
the analysis of the survey data on the basis of percentage of total deposits, assuming partici pation in drives by various 
groups tends to be proportionate. 
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from $410,OqO,000 to $587,000,000, or 43 per cent, and the manufacturing and mining deposits from 
$320,000,000 to $361,000,000, or 13 percent. " , , I ' - ' i:; :,; ',\. 

TABLE 1. CHANGES IN THE OWNERSHIP OF DEMAND DEPOSITS IN THE ELEVENTH FEDERAL RESERVE 

Ownership classification 
Domestic business: 
Non-financial business: 
Manufacturing and mining .. 
Public Utilities ... .. .. . 
Trade .................... . 
Other nonfinancial .... ... . . . 

Total nonfinancial. , . .... . 

Financial business: 
Insurance ................ . 
Trust funds of banks ....... . 
AU other •...............• 

Total financial. ........ . . 

Total domestic business .. . 
Nonprofit instituLions ... . .... . 
Pcr.:;olllil, including farmers ... . 
Foreign .................... . 

Total demand deposits .. . 

DISTRICT AND IN THE UNITED STATES' 
July 31, 1943 - Ju\y 31, 1945 

Increase or dccrea.se in 
Increase in Pcr cent increase ill Per cent distribution Per cent di~Mibutiou percentage distributiQD 

aggregate amountst aggregate amounts of total of total of total 
Aggregate amountst Aggregate Il.mountst July 31, 1943 July 31, 1943 demand deposits demand depositoS demand dCJX,I6ita 
~July 31 . 1!l43~~July 31. HI45~~July 31, 1945-- July 31, 1 945~~July 31, 1943~~July 31, IM5------ IIM3-1t)45_ 

Elcvcnt.h United Eleventh United Eleventh United Eleventb United Eleventb United. Eleventh Uflit.ed Eleverlth United 
District States District SLatt'S District States District States District St.atcs District States District States 

320 17,400 361 18.400 41 1,000 128 5.7 13,6 31.3 10,2 26.4 - 3.4 -( , g 
130 3,300 140 4,000 10 700 7,7 21.2 5,5 5.9 3,9 5,7 -1.6 - ,2 
410 7,900 587 10,900 177 3,000 43.2 38,0 17,5 14.2 16 .5 15,7 -1.0 +1.5 
210 3,600 215 3,800 5 200 2.4 5,6 8.9 6.5 6,0 5,5 -2,9 -1.0 

1,070 32,200 1,303 37,100 233 4,900 21.8 15,2 45 .5 . 57 ,9 36,6 53.3 -8,9 -(,6 

60 1,800 84 1,800 24 Nil 40.0 Nil 2.5 3,2 2,3 2. 6 - ,3 - ,6 
20 1,200 17 1,500 -3 300 -15.0 25.0 ,9 2,2 ,5 2.2 - ,3 Nil 
70 2,800 107 3,500 37 700 52 .9 25,0 3.0 5,0 3.0 5,0 Nil Nil 

150 5,800 208 6,800 58 1,000 38.7 Ii .2 6,4 10.4 5.8 9,8 - ,6 - ,6 

1,220 38,000 1,511 43,900 291 5,900 23 ,9 15,5 51.9 68,3 42 ,4 63.1 - 9,5 - 5,,2 
50 1,500 72 2,000 22 500 44 ,0 33,3 2,1 2,7 2,0 2,9 - ,I + ,2 

I,OBO 14,800 1,979 23,000 899 8,200 83,2 55 .• 46,0 26,6 55.6 33,0 +9,6 +6.4 
1,300 700 - 600 -16,2 2.4 1.0 - 1.4 

2,350 55,600 3.0562 69,600 1.212 14,000 51.6 25.2 100,0 100,0 100 .0 100.0 

·BMed on estimates of Ule demHnd deposits of individuals , partnerships, nnd conJOl'ations cnlcululed from reporting bank figures. 
tMiliions of dollarl:l. 

The rise in personal deposits, representing some 74 per cent of the total increase, reflects.:the 
abnormal wartime income of individuals, the wartime increase in farm income resulting from sustained 
high prices for agricl.)ltural products at high production levels, and the importance of agriculture in 
the Eleventh District. With fewer outlets available for the utilization of the accumulated purchasrng 
power, the tendency apparently has been to allow these wartime funds to accumula:te as demand 
deposits. In the business deposits, trade deposits are more significant than manufacturing and mining 
deposits, thus reflecting the predominance of distribution rather than manufacturing and mining in 
business activity in the Eleventh District. 

Since personal and business deposits account for over 98 per cent of all demand deposits, changes 
within and between these groups reflect most of the forces acting on deposit ownership in this dis
trict_ For instance, the rise in personal deposits from 46.0 per cent to 5 ~ _6 per cent of aggregate 
deposits as shown in Table 1 was largely offset by the decline in business deposits from ~ 1.9 to 42.4 
per cent. Thus, by the end of the period 1943-1945, the relative position of these two major ownership 
classifications had been reversed. 

The chart on Page 3 shows that there has been a consistent upward trend since 1943 in the 
percentage of personal deposits to total aggregate deposits and a consistent downward trend in the 
percentage of manufacturing and mining deposits to total aggregate deposits_ As mentioned previously, 
this relative growth in the importance of personal deposits has resulted largely from the retention of 
unprecedented annual savings by individuals and farmers in the form of demand deposits. Even though 
individuals and farmers have wholeheartedly supported the war effort through their purchases of go,\!,
ernment securities, savings in excess of such investment have been large as a result of swollen incomes 
and an abnormal shortage of consumer goods. However, the growth in personal deposits has been 
retarded somewhat by the enormous increase in the volume of money in circulation. .. 

The relative decline in business deposits is probably due in large measure to working capital and 
investment policies_ The enormous wartime expansion of plant facilities and production required very 
large amounts of liquid funds for working capital purposes. These funds were quickly accumulated 
with the aid of new financing methods designed to expedite war production, the retention of earnings, 
and the accumulation of income tax accruals sometime prior to the payment date. The significant rise 
in business deposits, especially trade deposits, prior to 1943, was aided considerably by the liquidation 
of inventories and accounts receivable, the high level of business activity, and the accumulation of 
depreciation charges. Hence, by mid-1943 business working capital requirements had largely been 
met and from that date forward liquid funds over and above requisite needs were invested in Govern
ment securities rather than retained as demand deposits. Thus, generally speaking, the investment policy 
followed by business has been somewhat different from that followed by individuals. As a rule, business 
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appears to have invested a larger proportion of funds available above working capital needs, whereas 
individuals have not been inclined to maintain as fully invested a position. Consequently, business 
deposits tended to remain fairly constant in amount whereas personal deposits rose as their savings 
exceeded their security purchases. Under such conditions, the relative position of business deposits 
would logically decline. 

There seems little doubt that aggregate deposits will increase during the immediate postwar 
period, thereby strengthening the prospects for a further upward trend in personal deposits. As the 
Government finances such obligations as occupation and demobilization, debt service and unemploy
ment relief, it is reasonable to expect a rise in aggregate demand deposits, part of which would be 
reflected in increased personal deposits. However, regardless of the over-all trend of aggregate deposits, 
on balance there might be an outward shift of deposits from any given bank or area to other banks or 
areas. For the Eleventh District this might result from the following causes: (1) a withdrawal of the 
working capital funds of war-born or war-expanded industries ; (2) out-of-district purchases of agri
cultural machinery and supplies; (3) out-of-district purchases for inventory restocking; (4) large
scale purchases of durable goods which on balance would result in a transfer of funds to important 
manufacturing centers; and (5) out-of-district transfer of funds by individuals for investment, vaca
tion or other reasons. 

An analysis of demand deposit surveys on the basis of bank deposit size groups and the size of 
deposit accounts within these groups is presented in Table 2. Although the data given cover only a 
one-year period, and although such a short period is not sufficient for the establishment of a reliable 
trend, the results are nevertheless indicative and worth noting. It is apparent that business deposits 
have declined relative to personal deposits for banks in each size group. Furthermore, this percentage 
decline is rather uniform for each of the size groups. Thus, for banks of all sizes the spending tendencies 
of individuals are assuming more importance for investment management purposes than formerly. 
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This means that the investment policy of banks should give increasing consideration to what indi
viduals and farmers plan to do with their deposit balances. 

For Eleventh District banks, consumer purchases of durable goods and farmer purchases of 
equipment in sizable volume might give rise on balance to some movement of funds out of the district. 
Therefore, if the present trend of personal deposits continues, the" importance of studying such move
ments assumes greater significance. 

However, the aggregate amount of all deposits in practically all classifications increased so sig
nificantly that changes within the various business deposit accounts also have important meaning. For 
instance, the relative importance of trade deposits declined only slightly for the two lowest bank size 
groups and increased slightly in the highest bank size group. Since, for the Eleventh District, trade 
deposits represent a rather sizable percentage of total deposits, special attention should be given to those 

TABLE 2. PERCENTAGE DISTRIBUTION OF TOTAL DEMAND DEPOSITS OF INDIVID UALS, PARTNERSHIPS, 
AND CORPORATIONS BETWEEN OWNERSHIP CLASSIFICATIONS BY BANK SIZE AND SELECTED ACCOUNT 

SrZE IN THE ELEVENTH FEDERAL RESERVE DISTRICT 

July 31, 1944 - July 31, 1945 

Banks with Demand Deposits Under $1,000,000 

Ownership classification 
Domestic business: 

Accounts betwccn Accouote between Accounts or $10,000 or more All account.s over $1,000 
~-$I,OOO and $3,000 $3,000 and 110,000 ----::-c--,-'-'--c---~--::----'-'---
~- July 31 -_Increase or~- July 31 --Increase or~- July 31 -_IncrCWIc or~- July 31 --Increase or 

Nonfinancial business: 
Manufacturing and ruining. , . 
Public Utilities 
Trade .. _ ... _ ..... 
Other nonfinancial ............. •. •. .... 

Total nonfinancial ............ .. ,. 
Financial business: 

Insurance ............. , ...• .• . . ... , ... , . .... 
Trust funds of banks .. , , •.•.•.•••......... . . . . 
All other, . . . . . . ........... . . . ... ,. " ... ... , . 

Total financial ...•.•.• , • , •••••.•.•. . . . . . . 

Total domestic huainess . . . . ... , . , . , .•• , . 
Nonprofit i.n.s titutioDS ,., .............. , . • _,.,. 
Personal, including farmers. , . 

Total .. .. ... . . . . . .......... 

194.4 Hl45 decrease 1944 HI45 decrease 1044 1045 decrease 1944 1945 decrease 
.5 .3 - .2 l.4 1.0 - .f 4.8 3.2 -1.6 1.8 1.2 - . 6 

1.0 1.l + .1 1.5 l.4 - .1 .5 1.0 + .5 1.1 1.2 + .1 
0.7 0.2 - .5 20.5 16A -4. 1 24 .6 24 .0 + .3 17.0 15 .0 -1.1 
1.7 1.2 - .5 2.9 1.8 -1.1 4.0 2.3 -\.1 2 .6 1.7 - .0 

12 . 9 11.8 -1.1 26.3 20.6 -5.7 33 .0 31.4 -2.5 22 .5 20 .0 -2.5 

.8 .4 - A .6 .3 - .2 l.9 1.4 - .5 .0 .6 - .3 
.2 Nil - .2 .1 Nil - . 1 
.6 .0 + .4 1.4 1.0 - A 3.6 3.8 + .2 1.4 1.7 + .1 

1.6 1.3 - .2 1.9 1.3 - .6 5 .5 5.2 - .3 2.4 2.3 - .1 

14.4 13.1 - 1.3 28.2 21.0 -6.3 30A 36.6 -2.8 2U 22.3 - 2. 6 
2.4 1.4 - 1.0 2.4 . 9 -1.5 1.9 2.0 +1.0 2.3 1.6 - .8 

83.2 85.6 +2.3 69A 77.2 +7.8 58 . 7 60.5 +1.8 72.8 76.2 +3.4 

100.0 100.0 100 .0 100.0 100.0 100 .0 100.0 100 .0 
= = 

Banks with Demand Deposits Between $1,000,000 and $H),OOO,OOO 

OWllership cl!l.S8i6cation 
Domestic business: 

Nonfinancial business: 
MRnufacturing and mining .. . 
Public Utilities ........... . 
Trade .. . ,.,., .... , ., . 
Other nonfinancial. . 

Total nonfinancial. 

Financia.l bllsinesa: 
Insurance . . .....•... , ...•. 
TrIlSt funds of banks .. . . 
All other . . ......... . .. . 

Total financial, . _ ...... , ... , ...... , . , .. . , 

Total dom.estic business ............ . . . . . . . 
Nonprofit institutions ..................... . . .. 
Personal, including farmers . . ....... . . . . . .... , .... . 

Total. ........... . 

Owncrohip classification 
DowC3tic business: 

NOllfiuullcial bll3illcw: 
Manufacturillg nnd mining .. 
Public UtilitiaJ 
Trade .......... . 
Other nonfinancial 

Total nonfina.nciaL 

Financial business: 
Ill8uranoo ............ . 
Trll8t funds of ba.nk8 •. 
All other . . ... 

Total financial. 

Total domestic busin~ ' .' ........ . 
Nonprofit ins1:itutions. . ..................... . 
Personal, including farmers. . ... . . . . . ........ . 

Accounts between Accounts between Aecounts of 125,000 or more AU account.!! ovcr 13.000 
~- $3,000 and 110,000 $10,000 and 125,000----::-c--,--'--c---~-~---~'---
~- July 31 --.IOCl"Ca5U or~- July 31 --Increase or~- July 31 ------Jncrease or~- July 31 --Increase or 

1Q44 1945 decrease 1944 1945 decrease 1944 1945 decrea.se 1944 1945 decrease 
3 . 1 2.2 - .9 7.0 5A -1.6 13 .6 13.8 +.2 7.5 6 .8 - .7 
2.1 1.5 - .6 4.4 3.8 - .6 6.6 7.0 + A 4.2 3.0 - .3 

20 .0 16.8 ....;).2 27.0 24.7 -3.2 18.5 10.6 +1.1 21.3 19.7 -1.6 
5.3 5 .8 + .5 6.7 8.5 +1.8 to.3 12.1 +1.8 7.4 8.6 +1.1 

30.5 26.3 -.4.2 46.0 42.4 - 3.6 49 .0 52.5 +3.5 40.4 38 .0 -1.5 

1.0 .7 - .3 1.4 1.1 - .3 13.0 10.6 - 2.4 5.1 4.1 - 1.0 
.6 .3 - .3 .5 .2 - .3 1.7 1.0 - .7 1.0 .5 - .5 

2.0 2.6 - .3 4 .2 4 .2 Nil 5.5 5.0 - .5 U 3.8 - .3 

4.5 3.6 - .0 6.1 5.6 - .6 20.2 16.6 --3.6 10.2 8.4 -1.8 
- - ,-

36.0 29.0 -5.1 62.1 47 .9 -.4.2 69 .2 69.1 - .1 50.6 47.3 -3.3 
2.2 2.1 - . 1 2.0 2.3 + .3 2.2 3.0 + .8 2.2 2.4 + .2 

62.S 68.0 +5.2 45.9 49 .8 +3.0 28.6 27.9 - .7 47.2 50.3 +3.1 

100.0 100.0 100.0 100 .0 100.0 100 .0 ]UO.O 100.0 = = 

Banks with Demand Deposits of $10,000,000 or More 
Accounts between Accounts between Accounts of 1100,000 or more All accounts over 110.000 

~-'lO,OOO and $23.000 $23,OOOalld 1100,000'- - --,,--- -------,--------
~- July 31 --Increase or~- July 31 --Increase or~- July 31 --Increase or...--- July 31 - -Increase or 

1944 1945 dccrease 1944 1945 decrease 1944 1945 decrease 1944 19-15 dC<!reasc 
9.4 8.0 -1.4 17 .6 H.g + .3 38.2 36.g - 1.3 28.2 26.5 -1.7 
2A 2.6 + .2 4.6 5.2 + .6 18.0 14.8 -3.2 1l.9 10 .0 - 1.9 

HI.5 18 .3 - 1.2 23.4 23.4 Nil 14.3 15.7 +1.4 17 .5 18 .3 + .8 
0.4 8.8 - .6 10.2 0.1 - 1.1 6.8 6.3 - .5 8. 1 7.5 - .6 

40.7 

2A 
.3 

6.7 

OA 

50.1 
3.1 

46.8 

37.7 

2.3 
.4 

5.S 

8.5 

46.2 
3.3 

50.5 

....;).0 

-. 1 
+ . 1 
- .9 

- .9 

....;).9 
+ .2 
+3. 7 

55.8 55.6 - .2 

5.2 4.3 - .0 
.4 .5 + .1 

7.0 6.8 - .2 

12.6 11.6 - 1.0 

68.4 67 .2 -1.2 
3.3 3 .3 Nil 

28.3 29.5 +1.2 

77 .3 73.7 -3.6 65. 7 62.3 -3.4 

4.4 4.7 + .3 4.3 4.2 -.1 
2.0 2.1 + .J 1.3 1.4 + .1 
2.7 3.3 + .6 4.6 4. 7 + .1 

9. 1 10.1 +1.0 10.2 10.3 + .1 

86. 4 83.8 -2.6 75 .9 72.6 --3.3 
2.0 3.2 +1.2 2.5 3.2 + .7 

11.6 13 .0 + 1.4 21.6 24.2 +2 .0 

Total .................•.•.•.•. • .•.•..... 100.0 100.0 100.0 100 .0 100.0 100.0 100 0 100.0 = 
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factors which nlight occasion trade deposit shifts. For instance, the necessity of inventory restocking 
which now faces trading firms could occasion inter-district transfers of funds. This trend will be 
accentuated as these firms build up their accounts receivable. Obviously, such a shift would deserve 
the attention of banks in all deposit size groups since trade deposits represent from 16 per cent to 21 
per cent of total deposits in each group. 

The bulk of manufacturing, nlining and public utility deposits are found in banks with total 
deposits exceeding $10,000,000. The larger banks, therefore, will be more concerned with the factors 
influencing a shift of funds into or out of these particular business accoUlits than the smaller banks. 

The relative importance, percentagewise, of business and personal deposits between banks in the 
smallest and the largest size groups indicates the divergence between investment problems of small and 
large banks. For the smallest size group, personal deposits represented 76.2 per cent of total deposits 
on July 31, 1945, whereas for the largest size group such deposits accounted for only 24.2 per cent of 
total deposits. Therefore, the investment policy of the smaller banks must in large measure reflect 
expected individual and farmer spending patterns whereas for the larger banks spending tendencies 
of business firms assume greater significance in the formation of investment policy. 

Aggregate demand deposits have increased, percentagewise, more in the smaller banks than in 
the larger banks. For instance, demand deposits of the smallest bank size group for the one-year period, 
July 31, 1944-July 31, 1945, increased 39.1 per cent which is more than twice the 16.8 per cent 
increase for the same period experienced by banks with deposits exceeding $10,000,000, and is some
what higher than the 26.7 per cent increase for banks with deposits from $1,000,000 to $10,000,000. 
However, within each size group the largest percentage increase in aggregate deposits took place in 
the lowest account size classification. This means that the large increase in aggregate deposits has not 
been concentrated in the large deposit accounts of a few individuals but rather substantiates the pre
viously mentioned tendency for the large increase in aggregate deposits to be distributed widely between 
banks of all sizes and between individual accounts within the various banks. 

The relative position of personal and business deposits is shown in Table 2 to be characteristic 
throughout account size classifications of all bank size groups. For instance, the account size group 
«$3,000 to $10,000" showed the greatest relative gain in personal deposits. For the smallest bank size 
group, personal deposits in accounts ranging from $3,000 to $10,000 rose from 69.4 per cent of total 
deposits to 77.2 per cent. Interestingly, the compensating decline within each of the account classifi
cations is in trade deposits. This does not mean that the aggregate amount of trade deposits declined 
but rather tends to indicate the effect upon percentage distribution of increasing total and personal 
deposits relatively more than trade deposits. 

Deposit ownership surveys for all banks in the United States, as shown in Table 1, reflect the 
greater importance of business deposits outside the Eleventh District. For the United States, such 
deposits represented 68.3 per cent of total on July 31,1943, in contrast to 51.9 per cent for the Elev
enth District. Likewise, personal deposits accounted for only 26.6 per cent of total deposits for banks 
in the nation in contrast to 46.0 per cent for the Eleventh District. Furthermore, the magnitude of 
the shift in relative importance between each ownership classification was somewhat less when using 
data for the nation than when the analysis is limited to data for the Eleventh District. For instance, 
although personal deposits gained in importance relative to business deposits both in the United States 
and in the Eleventh District, the rise in terms of percentage of total deposits was only 6.4 per cent 
for the nation in contrast to 9.6 per cent for the Eleventh District. This variation is reasonable. On a 
national basis the relative importance of business accounts is considerably greater than in the Eleventh 
District. National figures reflect the weight of business deposits both in the important national financial 
centers and in the highly industrialized areas of the nation. 

Notwithstanding the slight variations indicated, the trends in ownership are somewhat similar 
on a national basis to the trends for the Eleventh Federal Reserve District. Furthermore, since the 
deposit ownership on a national basis would tend to average out the developments in the twelve dis
tricts, the magnitude of the changes between the various classifications would tend to be somewhat less 
than the magnitude of changes for any individual district. Consequently, any special shift in the owner
ship pattern for any given Federal Reserve district should be revealed by comparison with the owner
ship pattern for the nation. 

5 
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DISTRICf SUMMARY 

Prospecti vo production of several crops declined during Sep
tember and livestock ranges deteriorated. Widespread rains late 

in September and early in October delayed harvesting operations 
and other field work and caused some damage to unharvested 
crops, hut greatly improved moisture conditions and bettered 
the outlook for small grains and winter range feed. Crude petro

leum production and refinery operations declined sharply in 
September and early October, reflecting in part the strike of re
finery and pipe line workers, but increased following the re
sumption of operations. Layoffs declined substantially during 

the last three weeks of September while employment apparently 

turned upward. Construction activity generally was well sus
tained. Consumer buying at department stores increased more 
than seasonally during September, and continued at a higher 

level than a year earlier. 

BUSINESS 

Sales at department stores in this district increased by more 
than the usual seasonal amount from August to September and 

exceeded those in September 1944 by 5 per cent. The latter in
crease compares with a year-to-year gain of 8 per cent in August 
and 13 per cent during the first nine months of the current year. 

According to the data on sales at weekly reporting department 
stores, the margin of gain over a year ago began to widen around 

the middle of September and averaged about 16 per cent during 
the first half of October. 

The value of inventories at department stores also increased 
more than seasonally and at the end of September was 13 per 
cent larger than on the corresponding date last year. It appears 
that receipts of some of the wac-scarce merchandise are increas
ing but the expansion in sales of such items has tended to hold 
down inventories which are now at a low level. On the whole, 
the current flow of these goods into trade channels is still rela
tively small and the size of future increases is dependent upon 
labor and pricing conditions. Early in October, the War Pro
duction Board indicated that production of war-scarce consum

er goods may rise to 150 per cent of the 1939 average monthly 
volume, assuming a satisfactory solution of labor and pricing 

problems. 

The ratio of average end-of-month stocks to average monthly 
sales has declined steadily each year since 1942 when large stocks 

of merchandise were accumulated by department stores in antic
ipation of war induced shortages. With stocks declining relative 
to sales, it appears that department stores in this district greatly 
increased their orders for merchandise in an attempt to assure 
an adequate supply of merchandise to meet the rising volume 
of sales and to maintain the normal relationship between sales 
and stocks. Other factors which probably influenced buying 
policies included the difficulties experienced in obtaining the de
sired volume of merchandise and the delayed deliveries. The 
data provided by a sample group of stores indicate that, due to 
the rising volume of outstanding orders, the ratio of average 
end-of-month stocks plus average monthly orders outstanding 
to average monthly sales incre3Sed substantially, having risen to 

6.6 during the first nine months of 1945 from 3.8 in 1941. These 
ratios indicate that the average monthly value of end-of-month 

stocks plus orders outstanding during the first nine months of 
1945 were equivalent to more than six and one-half months sales 
as compared with only about four months sales in 1941. 

Furniture store sales in September were 6 per cent above those 

a year ago and 4 per cent above those in August this year. Stocks 
at the end of September increased slightly above the August level 

and were at about the same level as a year ago. Cash sales during 
September amounted to 24 pel' cent of total net sales, or about 

the same proportion as in August. 

AGRICULTURE 

The general rains falling in late September and early October 

furnished adequate soil moisture throughout the Eleventh Dis
trict. Harvesting operations and other field work were inter
rupted and. some damage occurred to unharvested mature crops. 
The October 1 crop report indicated a decline in prospective 

production for the district in cotton, corn, grain sorghums, 
sweet potatoes and pecans, but a record production of oranges 
and grapefruit. As a result of the better moisture conditions, 
prospects for livestock ranges and winter grain pastures are 

greatly improved. 

The United States Department of Agriculture forecast a cot
ton crop for the United States of 9,779,000 bales for 1945, based 
on information as of October 1. This is a decrease of 2.5 per cent 

from the September 1 forecast and compares with the 1944 crop 
of 12,230,000 bales. The indicated yield of 260.7 pounds per 
acre on October 1 compares with 293.5 pounds in 1944 and 
231.0 pounds for the 10-year (1934-1943) average. The crop 

WHOLESALE AND I\b'TAIL THADE STATISTICS 

PerceDtago change in 
Kllmber Net sales Stocks I 

of Se~mbcr 1945 from Jan. 1 to September 1945 from 
Retail trade: reporting pt. August Sept. 30. 1945 Sept. August 

Department storca: 
firms 1944 1945 

Total lIth D~t. 48 +5 +14 
Dallaa ... . 7 +9 +24 
Fort Worth ....•.. 4 +t +8 
Houston ...... . . . , 7 -I +13 
Sau Antonio ....... 5 +15 +7 
Shreveport. La ..... 3 +7 +23 
Other cities . . . . .... 22 +2 +9 

Ret.ail furniture: 
Total11th Dist ..... 58 +6 +4 
DalJaa ............ 4 +2 +2 
IIoUBtou ..... . .. . .. 9 +19 +11 
Port Arthur ....... 3 +3 - 9 
San Antonio ....... 3 +6 - 6 
Shreveport. La ....• 3 +5 +t 
Wichita Falls ...... 3 - 6 +10 

Indepcndcn't stores:· 
Arizona. . .. 141 +13 +5 
Oklahoma ......•.. 341 +3 +7 
Tc.ta8 .. . ... 951 +8 +10 

Wholesale trade:-
Automotive supplies 6 +37 +18 

8~;i~;:::::::::: 2~ = ~ :;: \ 
Hardware...... . .. 14 + 5 - 1 
Surgical equipment. 3 +38 + 6 

from 1944 

+13 
+14 
+11 
+5 
+28 
+6 
+9 

+6 
+10 
+10 

+i 
+8 

1944 

+13 
+12 
+15 
+8 
+35 

~'2 

+t 
+ 13 

+8 

- 25 
+5 

1945 

+ 1 
- 1 
+14 
+3 
+3 

~'3 

+2 
+2 

~'i 

+io 
- I 

·Compiled by United States Bureau or Census (wholesale trade figures preliminary). 
tStocks at. cud of month. t Chnga less than one-half of one per cent. 

INDEXES OF DEPARTMENT STORE SALES AND S'J'OCKS 
Daily average wes-(1935-1939=100) 
Unadjusted-

Sept. August July Sept. Sept. 
1945 1945 1945 19<4 1945 

DistricL .• 292 237 228 2~5 278 
Dalla8 303 227 209 266 263 
Houston . .. 2fj9 221 220 261 242 

St""ks-(1935-1!l39~ 100) 

Unruljusted-t 
~pt.. August July 
H145 1945 1945 

Distrint .. 229 212 212 
·Unadiustoo for scllsollal variutioll. 
tReviaedsuill8. 

Sept. Sept. 
1944 1945 
198 204 

AdjustoJ 
August July 

HI:i5 1945 
272 300 
258 294 
248 268 

Adjustedt 
August July 

1945 194,'') 

187 196 

Sept . 
1944 
252 
231 
235 

Sept. 
1944 
li6 
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is extremely late over the entire cotton bdt and ginnings to 
date are far below the average for this season. The forecast of 
2,000,000 bales for Texas, which represented a decline of 100,-
000 bales during September, is the State's smallest crop in 50 
years and is only 64 per ccnt of the 10-year average produc
tion. The indicated per acre yield of 154 pounds is the lowest 
yield since 1936, and compares with 177 pounds in 1944 and 
the 10-year average of 160 pounds. The decrease in production 
occurred chiefly on the High Plains where estimated production 
is only 31 per cent of the 1944 production and 37 per cent of the 
1 Q-year average. Total production in north central ;nd north
eastern Texas is only 83 per cent of the total production for 'the 
same area last year and 65 per cent of the 10-year average pro
duction for this area . The production for the remainder of the 
State is 102 per cent of the preceding year and 80 per cent of the 
1 O-year average. 

Continued dry weather and hot winds until late in September 
in the High Plains hindered the late cotton and caused some pre
mature opening of bolls and damage to quality. Insect damage 
in the north central and northeastern counties was heavier than 
earlier anticipated. Pro pects were improved in southeastern and 
south central Texas where the peak of the picking season had 
passed with generally good weather conditions prevailing. picke 
ing o,ver most of the State has been hindered by the rains of late 
September and early October and by a shortage of labor in some 
local areas. More severe labor shortages are expected in the north
ern part of the State as the picking season ad vances. Th~, grade 
index for cotton ginned through September 30 in Texas waS 
slightly higher in 1945 than in 1944 and averaged 1/3'2~inch 
longer in staple length. In Louisiana, frequ ent rains, cloudy 
weather and the severe infestation of the boll weevil caused rapid 
deterioration of the crop and a decline in estimated production. 
Ginnings in Louisiana to October 1 were 193,000 bales, com
pared with 318,000 bales on the same date last year. . 

The indicated corn production for Texas on October 1 of 
68,112,000 bushels was about 2,000,000 bushels lower than 
that in prospect a month earlier. The crop was almost a failure 
in the northwest counties but prospects were good elsewhere in 
the State and harvesting has made good progress under favorable 
weather conditions. The prospective crop for this year is about 
1,500,000 bushels below the production last year and over 9,-
000,000 bushels below the 10-year average. Grain sorghum pro
duction in Texas was estimated a1: 68,130,000 bushels which 
was about 4,500,000 bushels below the September forecast and 
29,000,000 bushels below the 1944 record production. The 
forecast production of peanuts remained unchanged from last 
month. The rice crop estimate was scaled down to 17,200,000 
pounds from the September figure of 18,000,000 pounds. Hay 
production will be about the same as last year and about one
third above the 10-year average. 

The estimated record grapefruit production of 24,000,000 
boxes exceeds the 1944 crop by about 8 per cent and almos t 
dOllb!es the 10-year average production. Orange production this 
year is aho expected to set a new record for the StHe with 4.-
800,000 boxes indicated. This will be an illcreJse of aboul 400.-
000 boxes over last year and more than doubles the 10-year 

average crop. The forecast pecan crop of 33,750,000 pounds is 
about 10 per cent below that indicated for September and will 
be 25 per cent below the production last year. 

The rains starting in late September and accompanied by cool
er weather were very beneficial to well advanced plantings of 
vegetables and stimulated planting in the non-irrigated areas 
in south Texas. However, these rains caused heavy washing in 
some fields and carrots and· spinach in the Winter Garden area 
were damaged. Insects were reported in most areas by the first 
of October. Snap bean acreage and indicated yield arc below 
1944 but production was expected to be about 28 per cent above 
the 10- year average. The crop is late and volume shipments arc 
not expected before the middle of November. Only very limited 
early supplies of cabbage and carrots are in prospect and any 
appreciable movements are not expected until the middle or last 
of December. Onion seed, beds in the irrigated sections are up to 
a good stand, with some non-irrigated plantings reported. Sweet 
potato production is expected to be about average with 4,350,-
000 bushels indicated. Irish potatoes had an estimated produc
tion of 5,022,000 bushels or about one-third above the 10-year 
average. 

The hot, dry weather during the first three weeks in Septem
ber caused' a sharp decline in range conditions, but the general 
rains of late September and early October greatly improved graz
ing prOspects, particularly in areas where there is still enoug!;, 

CASH FARM INCOME 
(Thousands of dollal'S) 

__ Jul>' 1945 -_--=--:---:'Total rcccipts,-----
- ReceIpts from- July July January l to July 31 

AriJoua ...•.. 
Louisiana .... 
New Me.rico •• 
Oklahoma .... 
Texas ......•. 

Crops Livestock· 1945 1944 1945 1944 
6.613 2.685 0,2ll8 0.025 87.130 83.401 
2.030 4,034 6.064 6.053 86.697 83,,20 
3,480 2,774 6,254 6.0.51 40.004 35.022 

20.686 23.477 H,IM 51.846 22ll.689 221.3H 
30,121 47.647 77,708 77.792 600.900 563.422 

Total . . 62.030 81.517 144,447 150.767 1.044,329 98MB 
·IncludM receipta (rom the Mia of livestock and livestock products . 

. BOURCE: United States Department of Agriculture. 

LIVESTOCK RECEIPTS-(Numbe,) 
_--FortWortb---_,..--San Ant.ollio---

Sept. Sept. August Sept. Sept. Auscust 
1945 1944 19<5 19<5 IOH 1945 

Q4,727 104.567 93.073 30.352 22.622 27.668 
64.228 56.687 55.932 51.994 30.561 37.124 
13.521 67.512 18.493 5.107 11.986 4,231 

222,713 177.204 226.198 106.907 51.653 84,401 

('atUe .. ..... ....... ... . . 
Ca.lves . •.. , .... . . .. .... . 

~h~p:::::::: :::::: ::::: 
COMl'AUATlV~ TOP LIVESTOCK PRICES 

(Ool1aro per hunUM weight) 

Heef steers .............. . 
Btocker ateers .• . . . . . ..... 
Heifers and yearlings ...•. 
Butcber cows .... ...... . . 
Calves .•.•. . .•••.•.•.... 

t:b;:::::::: ::::: ::::: 

___ Fort Worlh-----::-- San Antonio ---
Sept. Sept. August Sept. Sept. August 
1945 1944 1945 1945 1944 1945 

SIS.i5 
13.25 
15 .75 
12.50 
13.00 
.IUS 
13.00 

114.25 
12.00 
14.00 
12.25 
13.25 
14.M 
14.00 

1\6.00 113.20 112.25 114 .00 
IUS 
16.00 14 .20 12.25 14 .00 
12.50 11.50 10.50 11.50 
13.50 13.00 13.25 13.25 
14.55 14.5.5 14.25 14..505 
13.00 10.25 12 .50 IUS 

CROP PRODUCTlON-(ThOU8ntlds of unita) 

_--Tex .. ----,-ElevenLh District-
Eatimo.ted Estimated 

Crop Uuit Oct. I, H145 19« Oct. I, J{145 1944 
Cotton. . . . . . . . . . . . . . . . . . Bales 2,000 2,646 2.524 3,360 
Winter "heat... ......... BllShels 37.881 74,746 38.617 75.7i5 
Corn .... . ... ... ....... Bush,t. 68,112 69 .622 81.830 82.0 16 
Oats...... . ........ . .... Bush.t. 43.546 38,600 48.795 44.159 
Barley. ..... . .......... Bushels 5,075 10,780 10.586' 18,HS' 
Tamehay ............... TOM 1,511 1.526 2.080 2,115 
Pot.'ltoes, Iril'lh . ..... ..... UU~I»e,1sI' 45 .. 032502 5,016 5.832 6,010 
Potatoell, 8weet. . . . . . . . . . ..., 6,025 15.13721 14, IG.5t 
Hice ............ , .. ," " lIushcL~ 17,200 11.1,208 40,:Hi6 41 ,36S t 

·At:izona, r\ew h{cxico, OkluhoUlli :mJ Texfl:! , tT.ouisbn~, Okl:,honHl. :mcl1'f"((l8. 
t Louisiana Ilnd Texa:J. 

SOURCE: United Statea Department or Agriculture. 
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time to make grass before winter. Range conditions thwughout 
the district were reported as fair on October 1, but were not as 
good as those a month earlier or at tbe same time a year ago. 
However, the October 1 report does not reflect the improvement 
resulting from the late rains. Grain pasture prospects were also 
greatly increased by improved moisture conditions. 

Cattle and sheep were both reported to be in good condition 
on October 1, but the unfavorable range conditions during most 
of September resulted in some decline from tbe previous month. 
September receipts in most of the twelve major United States 
markets showed some increase over August for all cattle and 
sheep, but total receipts at these markets remained well below 
receipts for the same period last year. Cattle receipts reached the 
year's peak volume during the last week in September and have 
declined slightly since then with reduction confined entirely to 
mature classes. Receipts of sheep in these markets in September 
increased about 40 per cent over August but fell well below re
ceipts for the same period last year. There were indications that 
the expected seasonal upward bend in marketing of hogs was at 
hand. Receipts at Fort Worth have declined sharply since the 
September peak due partly to rainy weather during the first part 
of October. September receipts of sheep at Fort Worth fell 
slightly below those of August but were about· 25 per cent above 
September receipts in 1944, with about one-half of tbe total 
receipts comprised of spring lambs. A sharp decline occurred 
after the first of October with about 15 per cent of the total 
composed of spring lambs and about 75 per cent aged sheep. Re
ceipts of hogs at Fort Worth continued very small, reaching a 
new low level in the first two weeks in October. 

The September 15 report of the United States Department of 
Agriculture showed mixed trends in prices for Texas crops and 
livestock products. Slight declines from a month earlier were 
shown for corn, oats, Irish potatoes, beef cattle and sheep and 
lambs, while larger declines were reported for sweet potatoes, 
hay and calves. Cotton and rice registered small gains with other 
commodities remaining about unchanged. Government pay
ments on slaughter lambs will be increased seasonally and these 
prospective subsidies are resulting in higher prices for feeder 
lambs than for slaughter lambs. Ceiling prices on hogs have been 
increased 10 cents per hundredweight in Texas terminal mar
·kets. The Government purchase price for middling 15/16-inch 
cotton at Me~phis for October is 22.25 cents per pound and 
will continue to increase at the rate of 5 cents per month until 
June 1946. 

FINANCE \ 

The average of combined gross demand and time deposits in 
this district showed a further expansion of $35,000,000 during 
September, reaching a newall-time peak of $4,958,000,000, 
which was approximately $976,000,000 greater than in Septem-

CONDITION OF THE FEDERAL RESERVE BANK 
(Thousands of dollars) 

Total cash reserve! ....... . . . ...... , •.. 
Discounts for member banks .......• , .. . 
Foreign loalli! on gold ................. . 
U. S. GovcrnwclI~ BCcuritil!3 .................• 
Total earning assets .......... . .................. . 
Member bank reserve deposits ........... .. ... •.•.. 
Federal ~ve Notes III actual cirtulation . .. . ..... . 

OcLober lli, 
1945 

148.1.554 
200 
300 

892.702 
893.202 
716.337 

616.1'2 

Oclober 15. 
1944 

$542.813 
150 

None 
621,070 
622.120 
591.0l3 

508,688 

Sept. IS, 
1945 

$'67,300 
200 
300 

895,884 
896.384 
700,419 

oo6.737 

CONDITION STATISTICS OF WEEKI,Y REPORTING MEMBER RANKS 
IN LEADING CITlE> 

(ThoWiands of dollars) 

October to, October 11, 
1945 1944 

Totallol.UlS and inycstmcnts .. .. $1.870,258 
TotalloaJ18 . . ......... ........... . ............. 44S,~05 

Commercial, industrial, alltl agricultural loans. .. 289,751 
LoI\ns La brokers and dealers in t;Ccurities ...... ' . 4,452 
Other loaM for purcbasing or .. .arrying securities. . 68,887 
Rt-.al estate loans 25,840 
LoaM to banka.. . . . . . . . . . . . . . . 365 
All other loaM........ . ... . ........ .. ... ... . 59,110 

Total investment.s ............. . ............ 1,421,853 
U. S. Trcl!o8ury bills.. ................ .. . ...... 69,328 
U. S. Trea"ury oortificate8 or indebtedness. . . . . . . 397,208 
U. S. Tre8.'!ury notes................ ... . 278,742 
U. S. Government bonda ... . ......... , . . . . . . . . 620,045 
Obligations glluant-eed by United States Oov't... 863 
Other securities..................... 55,577 

Reserve!! wit.h Federal Resent! Bank. ...... 394,IIg 
Balaocea with domestic banks............... 245,406 
Demand deposih-adjusted·............... ... 1,345,723 

~:~=~'G~~'e~~~~t' d~~i~·.::::::::: ~n:~~ 
Interbank deposita..................... ........ .. . 591 ,560 
HOITowinas from Federal Reserve Bank. • .. ....•.•. . None 

$1,552.088 
341 .033 
235.044 

2.176 
38,814 
20.872 

190 
43.937 

1,211,055 
115,574 
352,510 
217.793 
459.644 
20,929 
44.905 

330.940 
232.907 

1,154,972 
201.365 
186.381 
508.259 

None 

Sept. 12. 
1945 

$1.891 ,997 
442,443 
283,809 

<.290 
74,731 
24.205 

382 
55.028 

1,449,654 
73.928 

412.450 
283.271 
824.798 

863 
5<.~48 

384.435 
248,102 

1.328.379 
267.419 
249.036 
600.708 

Nono 

-Jncludes all demand dep06ib other than interbank and United States Govcrnment, less 
cub items reported on hand or in process of collection. 

DEBITS TO INDIVIDUAL ACCOUNTS 

(Thousands of dollara) 

Sep.,mbcr September Pci.g.cJumgc August Pctg.ebangc 
1945 1944 ovcr year 1945 over month 

Abilene ................. I 17.200 18.082 -5 16.011 +7 
Amarillo ................ 41.056 42,318 -3 45.568 -10 
Austin .•..... . .......... 71.147 78.654 -10 58,245 +22 
Beaumont .. . .......•.•.. 5.1.950 56.653 -5 54.740 -I 
Corpus Christi. .......... 59.488 50.569 +18 66.429 -10 
Corsicana .••.......•..•. 6.883 6.372 +8 5.350 +29 
DaIlaa .................. '91.147 549.630 -11 5.14.034 -8 
E1Puo ••••••......•..•. 58.510 50.029 +17 54.652 +7 
Fort Worth ...... . •...... 193.128 246.740 -22 193,658 - j 
Galveston ..•••.•.•.•..•. 41.792 '3.9oo - 5 '4.749 - 7 
HOUlton .•..•••...•.•• . •• 659,987 522.846 +7 546,105 +3 
Laredo ........... ..... .. 11.199 10.920 +3 11.745 -5 
Lubbock . . .•.. . ..•••• . •. 27.532 26.007 +6 26.188 +6 
Monroe, La . . .. . ... . ••... 18,549 19.221 - 3 16.936 +10 
Port Arthur . ••.•... . • •. . 20.722 22.103 - 6 22.956 -10 
I\ooweII. N. M .... . .... . .. 8,285 7.498 +11 8,691 - 6 
San Angelo ........ . •. , .. 18,959 16.389 +23 16,070 +18 
San Antonio ......... . •.. 105.427 136.139 +14 1oo.939 - 3 
Shreveport. La ..•.•.• . •. . 76.547 82.141 - 7 74.895 +2 
Texarkana· ......... . . ... 17,165 20,145 - 15 16.979 + 1 
Tueaon, Aril ............. 31,124 25,689 +21 29,848 + . 

~.:,: :: ::::::: ::::: : ::: 23.650 21.060 +8 24,126 - 2 
27.736 27.367 +1 27.882 - I 

Wichita Falls ............ 30.239 25.059 +21 29.804 +1 

Total-24 cities . ••....... $2,061,4.22 12.105.489 -2 $2,086,508 -I 

· Includes the figurea of two banks in Texarkana, Arkao5M, located in the Eighth District 

tlndicaLes change 1et!6 than one~half of ooe per cent. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 

(Average of daily figurea-TpolJ8,'\uda of dollal"3) 

Combined wtal Reserve city banks Country baw 

G,,,,, Gross G""" 
demand Time demand Time demand Time 

September 1943. . $3.041.896 $247.911 $1.629.896 $147.579 11.412.000 $100.332 
September 1944. . ..... 3.666.145 315,611 1.915.677 198.204 1.750.468 117,407 
May 1945. .. . ... 4.092.587 393.090 2,044,524 249,140 2.048.063 143.950 
June 1045 . .... 4.299.715 409.205 2.189.248 263.505 2,110,-167 145.700 
lu1y 1945 . 4,481,160 398.157 2.306.773 249.764 2,174,3g0 148.393 
Augtmt 1945 .... . .. 4.6(}j.204 417,g36 2.293.633 265.659 2,210,511 152,277 
September 1945 ... .. 4.518.798 438.792 2.276.265 281.5.15 2.242.5.13 157.257 

SAVINGS DEPOSITS 

Septembe, 30. 1945 Percent,e change in 
savings eposite from 

Number Num~r of Amo~nt of 
reporting 8aTlDgs saVIngs Sept. 30. August 31, 

banks deJ)08itors deposits 1944 1945 
Beanmont .••..•.•••••... 3 12.373 $ 7.333.509 +25.8 +1.7 
Dallas ....•............. 8 126.495 63.643.400 +38.5 + 2.6 
E1 Paso ........ 2 26.641 19.483.626 +38.3 + 2. 7 
Fort Worth ..••. 3 38.980 29,314,553 +36.8 +1.9 
Ga1VestOD . • . •• . , 22,032 18.537.563 +21.8 + 1.8 
Houston ........ 9 91.719 oo.795.391 +27.8 +1.8 
Lubbock ....... 2 837 660.445 +24.6 - 2. 2 
Port Arthur . ... 2 5,808 5.098.581 +26 .8 + 2.3 
San Antonio ... 5 34.416 38.606.699 +34 .5 + 2 . 6 
Shreveport, Ln •. 3 33,260 23,710,325 +36.3 + 2.6 
Waco ......... . 3 8,070 8.043.1l.S7 +36.:l + 3.7 
Wichita F.lb. 3 7,160 4,707,7gg +21.0 +1.9 
All other ..... 58 59,113 46.216.675 +30.4 + 2.4 ---

Total ........... 105 467.816 $326.152.6l2 +32.6 + 2.3 
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ber 1944. The expansion over the preceding month occurred at 
county banks and was reflected in the growth of both demand 
and time deposits. At reserve city banks, tinle deposits increased 
further but this increase was counterbalanced by a decline in 
demand deposits, since the withdrawal of war loan deposits ex
ceeded the rise in private deposits. 

The reserve balances of member banks, which have showll a 
steady upward trend during the current year, averaged $713,-
000,000 during the first half of October which was $14,000,-' 
000 greater than the September average and $138,000,000 high
er than the average for October 1944. Reflecting the continued 
growth of deposits, as well as the in-between-drive conversion 
of war loan deposits into private deposits, the required reserves 
of member banks increased $23,000,000 between August and 
September. Average excess reserves, however, declined by only 
about $9,000,000 because a portion of the rise in required re
serves was covered by an expansion in the reserve balances. 

The circulation of Federal Reserve notes of this bank which 
had increased sharply between July 15 and September 15 evi
denced a more moderate expansion during the past thirty days, 
This increase, amounting to $9,400,000, was also much smaller 
than that which occurred during the corresponding period a 
year earlier. The net increase during the first nine and one-half 
months of the current year amounted to $70,000,000, as com
pared with $83,000,000 in the corresponding year of 1944. 
The percentage increase in this bank's Federal Reserve note cir
culation thus far this year has been slightly higher than that 
for all Federal Reserve banks but it is substantially smaller than 
the percentage increase during the corresponding period last 
year. 

The deposits of weekly reporting banks in this district evi
denced a further decline of $17,135,000 during the period be
tween September 12 and October 10. Although there was a fur
ther increase of approximately $26,000,000 in adjusted demand 
and time deposits, this gain was more than offset by a decline 
of $43,000,000 in United States Government and interbank 
deposits. These banks withdrew $2,700,000 of their balances 
with correspondent banks and added $9,700,000 to their re
serves with the Federal Reserve Bank. 

During the four-week period, these banks expanded their 
loans by approximately $6,000,000, but there were substantial 
changes among the various types of loans. Commercial, indus
trial and agricultural loans increased by $5,942,000; real estate 
loans by $1,635,000; and "all other" loans, which include per
sonal and instalment loans, by $4,084,000 . On the other hand, 
loans to others than brokers and dealers for security trading de
clined further by $5,844,000, bringing the total decline since 
the close of the Seventh War Loan Drive to about $36,000,000; 
however, the total of these loans on October 10 were still about 
$19,000,000 higher than they were at the beginning of the 
drive. Throughout the war period, the holdings of Government 
securities by reporting banks have increased sharply d.uring and 
immediately following war loan drives and have declined only 
slightly between drives. During the period between September 
12 and October 10, when an increase in loans coincided with a 
decline in deposits, reporring banks decreased their investmenLs 

by $27,700,000 to supply the needed funds. Holdings on all 
classes of Government securities declined, but holdings of other 
securities increased slightly. 

During the past year deposits of reporting banks have in
creased by approximately $375,000,000 and the banks have uti
lized the funds to expand loans and investments by $318,000,-
000 and reserve balances by $63,000,000. On Octob~r 10, total 
loans were $107,000,000, or about 30 per cent greater than on 
the corresponding date last year. While all classes of Joans shared 
in the increase, approximately one-half of the gain occurred in 
commercial, industrial and agricultural loans. Investments in
creased $211,000,000, of which $200,000,000 was in Govern
ment securities. This increase represented chiefly the acquisition 
of Treasury bonds since the net expansion of other direct and 
guaranteed obligations amounted to only about $40,000,000. 

INDUSTRY 

A significant development in the Eleventh District economy 
since mid-September has been the mounting labor unrest and 
attendant strikes. The Southwest had been comparatively free 
from labor disputes in the past years, but a series of strikes start
ed about September 18. The most serious disruption occurred at 
petroleum refineries, but other work stoppages involved some 
7,000 aircraft workers in Fort Worth, about 1,800 Houston 
longshoremen, and in addition approximately 1,000 cotton mill 
workers in a case which did not involve wage issues. The strikes 
at petroleum refineries began in the Texas Gulf Coast area fol
lowing strike votes subsequent to a tender by certain oil com
panies of a 15 per cent increase in the hourly earnings upon re
turn to the 4o-hour work week. When private and Government 
negotiations were unsuccessful in bringing about a settlement 
of the disputed issues, the President issued an order directing the 
Navy to take over the affected plants and resume operations. 
The aircraft and Houston port strikes were of only a few days 
duration. Meanwhile, the capacity of shut down refineries rose 
to about 1,675,000 barrels daily in 15 states, and refinery opera
tions for the country receded to 62.7 per cent of capacity during 
the week ended October 6. Texas crude oil production also de
clined as idle workers, representing 22 Texas refineries and pipe 
lines, increased to about 25,000 workers. 

During September, labor market trends indicated a sharp de
ciille in the number of layoffs and an increase in employment. 
Layoffs definitely declined after the first week of September, 
with only about 10,000 being reported the last three weeks of 
the month in contrast to approximately 50,000 during the first 
three weeks following August 14. Job openings during the last 
three weeks of September were approximately double layoffs. 
The September report of the United States Employment Ser
vice reported an estimated 85,000 unemployed in Texas, al
though the labor surplus is largely artificial. In this connection, 
however, it should be borne in mind that a labor surplus does 
not necessarily mean that needed workers are available because 
persons may not have the ability or skills required for the avail
able jobs, or where qualified for job openings in other localities, 
the workers may not wish to change their residence. Twenty
four cities representing all major industries indicate an esti
mated two-months demand for 46,300 workers, 80 per cent 
men. The demand figures are matched with an anticipated "net 
supply" of an estimated 87,600 persons, 73 per cent male. Wo
men in large numbers are leaving the labor market with some 
areas reporting the percentage as high as 50 pcr cent. \'ifhile 
United States Employment Service reports for Texas indicate 
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a tendency for workers to find their own jobs, the declining 
ratio of placements to referrals shows no indication, as yet, of a 
change in the hesitant attitude of the laid-off worker toward 
acceptance of jobs in peacetime industries whose wage levels are 
lower than those of former employers in war industries. During 
July, approximately 65 per cent of referrals resulted in place
ment; in August, this ratio declined to 60 per cent and a con
tinuation of the downward trend was reflected in September fig
ures which show a 46 per cent ratio for the last two weeks of the 
month; nevertheless, placements exceeded layoffs during the 
same period. The latest monthy report of the United States Em
ployment Service further states in reference to Texas "at this 
time practically all areas report a slight sarplus of labor ... a 
firm demand exists for qualified ... construction, sales, clerical 
and professional personnel." 

Production of crude oil in the Eleventh District during Sep
tember declined from the peak war levels to a daily average of 
2,023,000 barrels. TillS figure is 373,000 barrels, or approximate
ly 15 per cent, lower than the August daily average, and ap
proximately 13 per cent below that of September 1944. While 
September production is the lowest in two years, it exceeds the 
1941 daily average by 444,000 barrels, or 28 per cent. The Texas 
Railroad Commission reduced October allowables 207,000 bar
rels, or to 1,785,000 barrels daily. The drastic slash of Septem
ber 26 in the original allowable to 1,338,000 barrels, as a conse
quence of the temporarily reduced demand, was revoked effec
tive October 12, after resumption of refinery operations. The 
effect of the labor dispute in Texas is clearly shown in Texas 
crude runs to stills which declined to 564,000 barrels daily dur
ing the week ended October 6, a decrease of 60 per cent as C{)ID

pared to August 1945. 

Eleventh District construction contract awards during Sep
tember declined 9 per cent in comparison with August and were 
approximately the same as for September 1944, the substantial 
increases in residential, commercial and industrial construction 
over September last year offsetting the declines in public works 
3l1d public utilities. 

The total amount, as well as owners~ip and type of construc
tion awards, for the first eight months of the year stands in sig
nificant contrast to the same period in 1944. Total Texas awards 
for the first eight months 0.£ the year were 89 per cent greater 
than during the same period of last year, in contrast to a 51 per 
cent increase in the rest of the United States. Private financing 
of Texas construction during the same period has increased from 
27 per cent of the total in 1944 to 46 per cent in 1945, with the 
most significant increase occarring in non-residential building 
which was approximately two and one-half times as great as 
last year. The accompanying table taken from the F. \V/. Dodge 
Corporation reports reveals the extent of the increase in awards 
for the principal types of non-residential construction as well 
as the relative data for one-family dwellings. 

Classification 

Commercial Buildings .... . ........•. 
Manufacturing Buildings. 
IIO!lpital Rnd Institutional Buildings • ... 
Other Non-Residential Buildings. 
One-FlItn~y Dwellings: 

For Owner Occupancy .. .. . 
For Sale or Rent ........... . 

Number of Projecl.8 

S months S months 
1945 1944 

521 321 
482 298 
268 39 
596 558 

1,137 431 
2.366 3.305 

.~ "'* . ~:::t:l1 
I Valuation 
(thousand dollars) 

8 mont.hs Smonths 
1945 1044 

0,199 4.064 
68.453 25,430 
10.040 998 
18,136 8.018 

0.551 799 
10,307 10,813 

Southern lumber production declined during September while 
production in 85 per cent of the northwestern mills ceased be
cause of a labor strike. Lumber stocks are so low and consist so 
largely of odd sizes that reconversion needs will have to be met 
almost entirely from production; moreover, the War Produc
tion Board on October 8, reported that United States lumber 
stocks are at an all- time low, and no appreciable replenishment 
can b~ expected during the fourth quarter d 1945. 

CRUDE OIL PRODUCTION- (B""ls) 

North TCJM ••.•••••.••.... . . 
West Texas . .......... . . . . .. . 
East Texas ...... . .....•..... 
South Texas . ............ . 
Texas Coa.stal.. .... . 

Total Texas . . .. . 
New Mexico ................ . 
North Louisiana . . .....• . .... 

September 1945 

Total 
production 

6.882.350 
13,143,050 
13,107.100 
8,584.450 

13.748.250 

55.465.200 
3,078,000 
2,132,200 

Daily M'g. 
production 

229.412 
438.102 
436.003 
286.148 
458.275 

1.848.840 
102,630 
71,073 

J ncrC3se or decrc.'l..';e in daily 
aycrage produdion from 

Sept. 1944 
- 17.105 
- 64.674 
- 83.754 
- 54,262 
- 84,252 

- 304.047 
- 3.467 
- 2.800 

August 1945 
- 11.438 
- 88,548 
- 89.647 
- 75,431 
- 101).325 

- 3H.389 
243 

+ 1.301) 

ToW District.... 60,676,300 2,022,543 -310,40-1 - 373.323 
SOURCE: Estimated from American Petroleum Institute weekly' reports. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 

(Thousands of dollars) 

September 
1045 

September 
1944 

August 
Hl45 

January 1 to September 30 
J!)iS 1944 

Eleventh District- total .. . 
Residential ........... . 
All other . . ........... . 

United Stal.cs· -total .... . 
Rc:iidcntial. .... ...... . 
All other ............ . . 

I 17.159 
2.983 

14.176 
278.262 
42,580 

235,682 

I 17,247 
386 

16.851 
175.739 
24.470 

151,269 
*37 states east of the Rocky Mountains. 
SOURCE: F. W. Dodge Corporation. 

I 18,909 
4.065 

14.844 
263,608 
42.711 

220.897 

I 202.496 I 123,866 
21,MlS 20,010 

174.501 103.856 
2.281.960 1,495.840 

329.073 277.448 
1.952.887 1.218.392 

BUILDING PERMITS 

September 1945 
Pcrccnbge change Percentage 

valuation (rom Jan. 1 to Sept. 30, 1945 chan~e 
valuatIOn 

No. Valuation SepUM5 Ang.1945 No. Valuation from 1944 
Abilene .. ........ 26 I 321.086 +817 123 I 573.063 + 75 
Amarillo ••••.••.• 140 405,782 +320 +125 002 1,847,001 +84 
Austin ........ ... 182 410.687 +322 + 8 1,221 2,107,049 +303 
Beaumont ••.•.. .. 134 76,158 + 76 -64 1,412 1.302.924 + 95 

gr~.~~t~:::: 170 313,639 +129 - 12 1.603 2,653,410 + 77 
838 1,503.742 +497 + 9 6.386 8.685,279 + 45 

El Paso . ... ... ... 103 308.525 +344 +137 645 1,001,278 - 13 
Fort Worth . .. . , .. 331 655.885 +123 -12 2,929 5,144,781 + 98 
Galveston ........ 85 562,697 +892 +004 568 1,133,144 + 30 
Houston . .. ....... 360 2.113.848 +212 +53 3,163 Ig.222,215 +172 
Lubboek ......... 174 224,568 + 92 + 4 1.218 1.787,580 +107 
Port Arthur ...... 159 135.464 +585 + 83 788 518,000 +110 
Sao Antooio . ..... 965 1,202.713 + 231 +2lO 7.538 4.697.027 + 48 
Shr evepnrt, La .... 203 232,479 - 16 - 21 1.913 1,832,987 + 75 
Waco ............ 67 204.995 +373 - 12 745 1.368,885 +14 
Wichita Falls ..... 44 67,026 +185 +14 389 436,328 +102 -----

Total ..... . 3.981 18.730.194 +239 + 43 31,543 $54,:l13,r,60 + 91 

tIndicates chance of less than one-half of one pel cent. 

·Over 1,000 per cent. 

COTTONSEED AND COTTONSEED PRODUCTS 

Texas Uuiled States---

Cottonseed received at mills T=~~!O Se~~:~n AugUll~ 1 to Scptr-mber 30 
Thi:; 6C8SOli Last season 

(tons) .... . . . ....... . .... .. 188.122 219.586 577,276 1,073.258 
Cottonseed crushed (tons) ...•. 97,733 93,iOO 368,380 453,065 
Cottonaood ou ba.nd Sept. 30 

(to .. ) ............ 174.588 157,632 427,244 738,449 

Production of products: 
Crude oil (thousand Ills.) ..•. 29.346 26,853 113,257 134,960 
Cake and meal (tons) . .. . ... 45,688 44.292 163,329 20UIOl 
HuU.s (toos) ........ .•.•.•. 21.826 21.570 86,671 107.982 
Linters (running bales) . , . ... 30,332 28,868 109.195 129.387 

St.ocks on hand September 30: 
Crude oil (thow;and Ibs.). 7,282 7,051 28.417 37.737 
Cake and meal (tons) ...... 13.068 16.870 49.561 61 .498 
HuU.s (tons) . .............. 19.669 9.454 60.861 34.705 
Linters (running bllles) . .. ... 15,730 10,014 52.786 i6,4,55 

DOMESTIC COllSUMPTION AND STOCKS OF COTTOll-(H.I,,) 

September 
Coneumpt.llion ut: 1945 

Texas mills. . . . . . . 14,574 
Unitecl St.').tp.s mills. 701,000 

U. S. stocks--end or monUl: 
In consuming estabm·U... 1,748,G54 
Public atg. &: compresses.. 8,307,985 

September August AUBiust 1 to September 30 
1944 1945 Thill season wt season 
15,4;15 17.490 32,070 33,393 

7S9.023 7:19,811 1,440,811 1,n.'11 ,163 

1.714.475 I,S33,487 
9,776.029 7,830,000 



MONTHLY BUSINESS REVIEW 11 

NOVEMBER I, 1945 

NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(Compiled by the Boal'd or Governors of the E'edel'ul Rel:\cne System) 

-..., 
, .. 
• " 

,oo 

'10 -
140 -
, .. 
'00 

) .. 
f-, 
J 

INDUSTRIAL PRODUCTION 
_OI..-......~1'''''-'IIIrrD,'"_.IOO_ ="1. _rs,II 

""II lIU~"tN 
,~~ 

/rorllL r i'- ::; 
~/ ~ 17' I 

I J ..,J 

OTHU 

yJ ritE 

EI Ii] [~I~I l 

, 
, 2. 
, •• 
" 
•• 
40 

•• 
• 
•• 
• 

Federal Reserve indexes. Groups are eXfcessed in 
(erms of poims in {he total index. Month y figures, 
latest shown are for September. 1945. 

INCOME PAYMENTS TO lNOIVUOALS 
K.J..IOHSDI'~ _wn II(OS(IIoOlLT~lU IOl.I._OJF~ 

~ .. , 

" 
'" , 

!r"" !w-i' 
• / 

,,~ 

'60 ,. 
tOO 

~ --,,. 
V V 

eo 

I ..,.,. f/ i--' ",. 

"" 
,..... .--r ""j'" --;-

100 

eo 

60 

.. 
'0 

.. o 
I94Z 1M4 

Based on Department of Commerce estimates. 
\Vages and salaries include military pay. Monthly 
figures raised to annual rates, latest shown are for 
August. 1945. 

'" 16. 

<5. 

... 
'" 
". It. 
'00 

•• 

-

-~ , 
- '" "-./ .. 

COST OF LIVING 
'."-N·'IKI '" , 

1. ,:. ~ 
, 

oo~' ...... 
~ '-' 

, 
r 

tA..Oftllll.,r;J-" ~~ ..,.' 
/ .u.. ... "UI' _ - , 

V~(N' , 

,. 
2. ,. 

L/'. 
, •• 
9. 

~ . 
1131 1938 11:5' /SIlO 1M! 1M2 1943 1944 IM5 

Bureau of labor Slalisrics' indexes. Last month 
in cflch calendar quaner through September, 1940, 
momhly (hereafter. Mid-month figures, latest shown 
arc for August, 194'. 

MEIII8ER 8AHKS IN LEADINC CITIES 

'o~---+----1-----t----+----1-----+----1'. 

.0t----+----1-----t----t---c,.:-!~'+_~~~4. 

" 

'°F===~==~~--<=f>~"t~-f~tf~~tJ~,· 
I u. l. GOY"(I 0('OS11I ... , 04, 

Oem;\nll (Iepo:!oits Lldiuslcd) exclude U. S. Gov
erflJncll( ami intcrb.H1k deposits and collection items. 
Governmen( securities include cli.-ecl and guaranteed 
issues_ \,(!ednesday figures, latest shown a.-c for Oc
wbet 17. 1945. 

Output and employment .. at factories producing war products declined further in September but 

production and incomes in most other seCtors of the economy were maintained or increased somewhat. 

Retail buying in September and the first half of October continued above yea r ago levels. 

INDUSTRIAL PRODUCTION 

]ndustrial production dedined eight per cent in September, reflecting mainly the continued rapid 

liquidat ion of outPUt f or war purposes, and the Board 's seasollally adjusted index was 172 per cent 

of t he 1935-39 average as compared with 187 in August and 210 in July. 

Redl;lced activity.in the machinery and transpOrtation equipment industries continued to account 

fo r mOst of the decline in the total index. Output in these industries during September was about one

fifth below the August average and one-half of the rate at the beginning of t he year. Steel productioll, 

on the other hand, was five per cent larger in $eptember than in August. In thc first three weeks of 

October, however, steel mill opera tions declined substantia lly owing largely to a temporary reduc

tion in coal suppljes. Output of nonferrous metals, lumber, and stone, day and glass produces decreased 

somewhat in September. 

Production of nondurable goods, as a group, showed little change in September, 3S further re

ductio";'" in Olltput of war products in the chemical, petroleum, and rubber products industries were 

offse t b y increases in output of most civilian-type products. Output of textile yarns and fabrics, shoes, 

meats, beverages, cigarettes, and paper products increased. 

Output of minerals declined in September due main.ly to an eight per cent decrease in c rude pc

l rolcum production. Coal production increased in Septemhcr but in the first three weeks of October 
dropped sh3rply as a result of work interruptions at bituminous coal mines. 

Contracts awarded for private construction, according to the F. W. Dodge Corporation, increased 

ful"ther in September. reflecting the largest volume of awards for nonresidential building in many 

years_ Private residential awards showed little change and publicly-financed construction declined fur

ther. 

EMPLOYMENT 

Employment at factoci.es showed a decline of about 600,000 during the month of Seplember, as 

compared to a decrease of 1,600,000 workers during August, reflecting a much smaller reduction of 

munitions employment in September an.d some increases in other industries. Employment in most n011-

manufacturing lines, except Government seCYice, was maintained or increased slightly, aft<:r allowing 

for se:150nal changes. 

DISTRIBUTION 

Department store ~alcs in September showed about t he usual sharp seasonal incrc3se and the Board's 

adjustl'd index was 199 per cent of the 1935-39 average. This wa~ at the same high level as the average 

for the first half of 1945 and was seven per cent above that for September, 1944 . In the first two 

weeks of October sales were J J per cent larger than in the corresponding period last year . 

The total volume of railroad revenue freight was maintained in September at the August rate and 

was only eight per cent lower than last year's high level. ]n the early part of October shipments of coal 

and coke declined su bstantia lly as a result of the drop in coal production . 

COMMODITY PRICES 

Prices of cotton, grOl ins, and most other farm products incre3sed somewh3t from the middle of 

September to the middle of October, following decreases in the previous six weeks . Prices of most ill

dustrial products continued to b~ maintained at Federal IU;lximum levels. 

BANK CREDIT 

Rising reS<'!n'e requirements, resu lting from expanded deposits of businessc:i anJ individuah, and 

an increase in currency in c irculat ion accounted for continuing needs for reserve funds by banks be

tween the middle of September and the middle of October. These needs were suppl ied through decreases 

ill Treasury and nonmember deposits at Federal Reserve Banks. The amount of Reserve Bank credit 

outstanding showed little change in the period. Money in circulation increased by 175 million dollars 

duri ng the four weeks ended October 17 ; this was a smaller growth than has been customary in recent 

years reflect ing in part some currency inflow following the mid-September tax date. Holdings of Gov

ernment securities and member bank borrowing at the Reserve banks increased fairly substanti21ly in 

the latter part of September concurtent with a temporary rise in T.-easury deposits, but both were 

latcr reduced. This reduct ion in secu rity holdings was in Treasury bills and accompanied an increase in 

member bank holdings of bills . 

At reporting banks in 101 leading c it ies loans for purchasing and c:urying Government securi

ties declined by 550 million dol lars during the four weeks ended October 17; commerci31 lo:.ns in

crc:1Sed somewhat, and holdings of securities showed li ttle change in [he 3ggregale. loans all Govern

ment securities remai ned well above al'tlounts oucsta.nding immediately prior to the Seventh War Loan. 
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