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DISTRICT SUMMARY

b Lighe to heavy raing over wide areas in the Eleventh District
ound mid-June had varying effects upon crop developments.
1€ crops generally were benefited by the rains, there were
Some areas where the excessive moisture caused damage, and
::r:il::ih of the drought-stric ken area in the western part of the dis-
e :ecﬂlvcd lictle or no relief. Row crops generally are later
s bcinm; l=1nd the seeding of crops in parts of the drought area
L b ayed beyond the most favorable planting season. The
€at crop has deteriorated sharply and the June 1 estimate
gn P:; Uf'ulcl::on in Texas is less than one-half of the initial estimate
incrc:f:eld 1 and of last year’s harvest. Department store sales
e more than seasonally in May and were 9 per cent
ol an in May last year, Crude petroleum production rose
cang }E Il1n May, reaching a new peak at a level about 8 per
=% abou% c]r than a year ago. Drilling activity was mamtau?ed
e c'l‘-}e same level as in oth_cr recent months. The deposits,
incre;SQI; bmvestments of reporting member banks showed large
o ctween May 9 and April 13, reflecting chiefly factors
tated with the Seventh War Loan Drive.

BUSINESS

eé‘;’gﬂi‘-‘mf}: buyin_g at de_pm:tmem: stores in this district, after
Seasonalg § ’M‘pl){ in April, increased by more than.thc usual
Sy lamount in May, and was about 9 per cent higher than
e ¥ last year, During the first quarter of the current year,
S Ian about 19 per cent ahead of those in the corresponding
Eg-n b?itif::lyef‘r‘ The concensus of department stores appears
inlarge luyﬂlg during the summer months will be maintained
inth egm:: ume, and that total sales should equal or exceed those
ing EEF;Ct € period a year earlier. Factors that may have a retard-
merChand‘upoF sales are the acute shortages of many types of
andl selecttse' that are in strong demand, the greater caution
% the ex tvity being exercised by some custorers, due in part
andie apcctanon of the release of better quality merchandise
R P ‘:t to the uncertainty as to continuance of jobs at the
may d eg 1:‘8{: rates, and the possibility t]}:tt some unemployment
Velop as a result of the cutbacks in war production.

:;w;n;o?es olf department stores increased 4 per cent durir_lg
total invenco s 15 per cent higher than a year carlier, While
badly distr;":gnes have been maintained at a high level, they are
Which ar ibuted among departmcn}ts: Types of _mcrchan.chsc
o e esiecmlily difficult to obtain include all kinds of piece
e sknti!::.lse old linens, men’s clothing, certain kinds of men’s
g m;mm foods, women’s hngen_e, women’s hoswfy, china 3 and,
ready- o+ n the case of most items of women’s and misses
Stantia] iwcar and small wares, sales and inventories show sub-

ncreases over those a year ago.

Sales of rep
about 1¢
arger thy
dittle Chan

orting furniture stores in this district increased
per cent from April to May and were 1 per cent
D a year ago. Inventories at the end of May showed
ge from those a month earlier or a year ago.

AGRICULTURE
Weather ¢

Upon ¢rg conditions have C?ntinued to have varied effects
hal of ]\fs u} the Eleventh District during May and the 'ﬁrst
Open Wea:}f. n the eastern half of Texas and in north Louisiana,
generally = dd““ng much of May enabled farmers to make
oW cr, 8ood progress Wlt!l.th{.: planting aud_cu]twatton of

ops, but in some localities intermittent rains caused con-

siderable damage, retarded cultivation, and necessitated exten-
sive replanting. Heavy rains oyer most of the eastern half of
the district around mid-June were generally beneficial to row
crops but retarded field operations. In much of the western
half of the district, the continued drought, the persistence of
hot winds, and considerable insect activity had an adverse effect
upon crops and livestock, Livestock ranges have deteriorated
over much of that area with stock water becoming scarce in
some sections. Although livestock have been maintained in gen-
erally good condition, supplemental feeding is increasing and
some stock are being moved to pastures in Oklahoma and
Kansas, The recent rains in some sections have only partially
relieved the drought. Fruits and commercial vegetables, how-
ever, have progressed rapidly and moyements are in record
volume,

The June 1 estimate of wheat production in Texas was placed
at 36,200,000 bushels, which represents a decline of abous
20,000,000 bushels from the May 1 estimate and 39,000,000
bushels from the initial estimate on April 1. According to the
Department of Agriculture, the rapid deterioriation was caused
by excessive moisture in north Texas and lack of muoisture
in the heavy producing areas of the High Plains, Rains in the
Panhandle area during the middle of June, which were very
beneficial to ranges and row crops, retarded the harvesting of
wheat in that section and may cause a further decline in total
wheat production. Another adverse factor in the wheat situa-
tion is the serious shortage of cars for moving grain to terminal
elevators and since harvesting is well under way, some grain is
being dumped in the fields or alongside loading docks, subject-
ing the grain to damage from exposure to the elements.

The production of oats in Texas as of June 1 was indicated
at 43,912,000 bushels, representing the largest crop since 1940
and about 10,000,000 bushels above the 10-year average pro-
duction. The barley crop, as a result of adverse weather condi-
gions, deteriorated rapidly and the estimated production,
amounting to 3,537,000 bushels on June 1, is less than one-
third of the relatively large crop of 1944, but slightly larger
than the 10-year average.

The corn crop, which was planted under adverse weather
conditions and is much later than usual, has made poor to only
fair progress. In some areas, insect damage has been heavy and
stands are poor in other areas. Corn deteriorated sharply during
the period of dry weather in May. While the recent rains have
been beneficial, the lateness of the crop subjects it to damage
from adverse weather later in the season.

Planting and cultivation of cotton made good progress during
May and the first half of June in north, east and central Texas
and is nearing the maturity stage in southern areas. On the other
hand, droughty conditions in the heavy cotton producing areas
in west Texas have retarded the seeding of cotton and the crop
will be much later than usual,

Preliminary figures indicate that carlot movements of vege-
tables and citrus fruits from the Rio Grande Valley during the
season just ended exceeded all previous records. Conditions dur-
ing May were exceptionally favorable to the tomato crop in
all areas and harvest was well under way by mid-June.

In Texas, the indicated peach crop of 2,394,000 bushels ex-
«ceeds that of last year by approximately 900,000 bushels and
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is 53 per cent above the 10-year average. Pear production,
estimated at approximately one-half million bushels, is at about
the same level as in 1944 and is only slightly above the 10-year
average. The new citrus crop prospects continued favorable
with fruit reported well sized and trees in generally good condi-
tion, but the water supply is declining rapidly in some sections.

Egg production in Texas during May, with an estimated total
of 413,000,000, remained at a relatively high level and even
though total production was 6 per cent below that of May,
1944, it was 45 per cent above the 10-year average of 285,000,-
000. The number of laying hens on farms, estimated by the
Department of Agriculture at 24,678,000, is slightly under the
number reported for the same month last year but is consider-
ably above the average. The number of eggs laid per 100 hens,
reported at 1,674, was the highest of record for that month.

Range feeds and pasture grasses deteriorated rapidly during
May and the drought assumed serious proportion in many coun-
ties in the western half of Texas. Droughty conditions, together
with short feed supplies, also prevailed in much of the eastern
and southern parts of New Mexico and local areas in southern
Arizona. The condition of Texas ranges on June 1, at 81 per
cent, indicated a decline of 7 points during May and was 5 points
below the 20-year average. The condition of cattle declined
2 points during the month, but despite unfayorable conditions
stock have remained in from fair to good flesh with large calf
crops reported from practically all sections. The condition of
sheep declined 5 points during the month and on June 1 was
2 points below the 20-year average for that date. Movements
of cattle and sheep into Fort Worth and San Antonio markets
during May were slightly larger than the relatively high sea-
sonal movement in May a year earlier and were more than
double the receipts in April this year.

Mid-May prices received by Texas farmers, as reported by
the Department of Agriculture, showed very little change from
those reported a month earlier. Moderate increases were reported
for such items as corn, sweet potatoes, peanuts, chickens, and
citrus fruits. On the other hand, seasonal declines were indicated
for oats, barley, lambs, eggs, milk and all hay, but prices for
wheat, grain sorghums, rice, cottonseed, cowpeas, eggs and but-
ter and most meat animals remained unchanged.

FINANCE

The gross demand and time deposits of member banks in this
district increased substantially in May and during the last half
of the month averaged $4,507,000,000, which is a new high
level and approximately $900,000,000 higher than in the cor-
responding period last year. Coincident with the expansion in
deposits, member banks increased their reserve balances with the
Federal Reserve Bank and their balances with correspondents,
During the first half of June, reserve balances averaged $676,-
000,000, as compared with an average of $656,000,000 in May
and $632,000,000 in April. In June last year, the average
amounted to only $541,000,000. »

During May this year, individuals withdrew large sums from
their deposit accounts to pay for securities purchased during
the Seventh War Loan Drive, and as the payments were made,
the funds were credited to the reserve-exempt war loan accounts
of the Treasury. In the same period, the member banks also in-
creased their balances with correspondents. As these develop-
ments had the effect of holding down the expansion in deposits
on which reserves are required, the required reserve of member
banks increased by a smaller amount than reserve balances, In
consequence, excess reserves of member banks increased con-
siderably and during the last half of May averaged approximate-
ly $128,000,000, the highest level reached since the period im-
mediately following the close of the Sixth War Loan Drive,

CABH FARM INCOME

(Thousands of dollars)
—— March 1045 Tatal receipts—————
~——Receipts from——  March March  Jan. 1 to March 81
Crops  Livestock® 10456 1044 1045 1044
ATIZODR ¢ o's a sis 410 ks 3o s 10,623 8477 14000 16043 35300 87,24
Louisiana, ...... 6,830 5,987 12,817 + 10,8061 42,100 40,080
New Mexico.... 2,144 3,417 5,661 4,180 17,780 13411
Oldshoma. ... 10,507 18084 20581 27,510 91343 76,048
r e 1 Pyt s e B 34,860 43,050 78,616 05,100 234,005 227,21
P
Totall .. deais 64,054 75,5621 140,475 126,708 421,660 204,018
*Includes receipta from the gale of livestock and livestock product

BOURCE: United States Department of Agriculture.
LIVESTOCK RECEIPTS—(Number)

Fort Worth - San Antonio ——
May Muy April Mny May S:n
1045 1044 1045 1085 1644 1045
127,625 102,008 127,488 88,767 81,980  20,8%
20,870 25,400 18,008 25,006 25,842 10,500
45312 117,041 42,044 5,382 10,408 0,208
053,703 605,432 170,242 131,520 52343 43,34

COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundred weight)

Fort Worth San Antonio ——
May May April May May April
1045 1044 1045 1045 1044 1046
$10.25 §16,25 $10.50 $15.50 §18.50 $15.70
14,00 13,00 100 s s
16,25 16.00 16.50 15.50 14,00 15.00
13.00 12,50 13.00 12.50 11,40 12.8
14,50 14,50 15.00 14.50  14.00 14.80
14.55  13.05 14.55 14,65  13.56 14.58
16,00  14.50  16.76  14.50 13,25  14.80

COTTONBEED AND COTTONSEED PRODUCTS

Texas United States——
August 1 to May 31 August 1 to May 31
Cottonseed received at mills  Thiseeason  Lastmeason  Thisscason  Last scasod
tons). .. .. Ay e 935,776 900,076 4,287,720 3,015,800

Cottonseed crushed (tons). . .. 870,668 927,410 4,001,620 8,626,208
Cottonseed on hand May 31

(e 87,014 27,234 307,002 177,789
Production of products:

Crude oil (thousand Ibs)).... 200,087 270,655 1,241,671 1,105,471

Cake and meal (tons). ...... 416,031 440,741 1,837,300 1,775,110

Hulla (tons). . .....ocvunes 5,106 219,190 027,423 804,011

Linters (running bales). .. ... 206,204 277,256 1,171,365 1,142,217
Btocks on hand May 81:

Crude oil (thousand Ibs.). .. . 6,316 7,634 20,520 16,588

Cake and meal (tons). ...... 24,530 13,159 08,089 40,404

Hulls (tons)........... S 21,450 3,086 74,045 26,260

Linters (running bales). .. ... 10,787 51,680 85,624 170,820

BOURCE: United Statea Bureau of Census,
DOMESTIC CONSUMPTION AND BTOCKS OF COTTON—(Bales)

M May April August 1 to May 31
Oa'il‘sumpupn nt: lﬂ:ﬁ 1044 1645  This senson Last "
exas mills, . ouuenininin, 16,042 17,270 16,282 168,450 173,
United States mills. ...+ © 80,608 832812 700,078 8,116,670 84140
U.?. stocks—end at[ Iélontt.h: oy
n consuming estabm'ta, .. 2,141,108 2,111,207  ...... seeeesns senstt
Public stg. &‘ compresses. . 10,132,723 0,574,880  ...... sieesies seaes +

_ The circulation of Federal Reserve notes of this bank co
tinued to expand moderately but at a much slower rate than!
year earlier, On June 15, total circulation amounted to §$573¢
000,000, which was $8,000,000 higher than a month earli®
and about $112,000,000 higher than on the corresponding dif
last year. On May 29, the Secretary of the Treasury requested d
financial institutions in the United States to report to the Fe¢
eral Reserve banks currency transactions where the amounts
denominations of the currency involved exceed those cof
mensurate with the legitimate and customary conduct of
business, industry, or profession of the person or industry co¥
cerned, The reporting requirement was made because the
normal use of large denomination currency in business transi®
tions has become one of the principal devices for income
evasions and concealments, and the reports are expected to ass®
the Treasury in counteracting the use of abnormal curres
transactions for those purposes. The Treasury pointed out i
l?gxtlmatc operators need not be concerned over the mat
since it will affect only those who are using such techniques
defraud the Government at a time when millions of honest 3%
payers are faithfully contributing their share to war finance.

The changes in the weekly statement of reporting memb?
banks in this district between May 9 and June 13 reflected '
larg? extent factors associated with the Seventh War Loan Dri¥"
During this period, the deposits of reporting banks increased !
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approximately $167,000,000, reaching a new high level of $2,-
336,000,000 on June 13. The increase in deposits represented in
considerable part the transfer of funds from other sections of
the country in anticipation of entering subscriptions for Gov-
ernment securities offered during the drive. More than one-half
of the total increase in deposits occurred in United States Gov-
ernment deposits, consisting largely of war loan deposit accounts,
but there were also substantial increases in adjustcd-dcm_and
and time deposits and in interbank deposits. The banks utilized
the increase in deposits by shifting $29,000,000 to their reserves
with the Federal Reserve bank and $57,000,000 to balances
with correspondents, and by increasing their loans and invest-
ments by approximately $80,000,000. The increase in loans
occurred principally in loans to others than brokers and dcale_rs
secured by U. S. Government securites, reflecting advances in
connection with securities purchased during the drive, although
sizable increases also occurred in commercial, industrial, and
agricultural loans and in “all other” loans. Some of these funds
may have been used to purchase Government securities. The in-
vestments of these banks increased by approximately $44,000,-
000 during the five-week period and on June 13 stood at a new
high level of $1,310,000,000.

INDUSTRY

Widespread readjustments in the war production program in
this district are taking place in order to bring output in line
with the requirements necessitated by the change form a two-

ront to a one-front war. Although contracts in substantial
amounts continued to be awarded in this district, cutbacks have
been heavy in recent weeks and are expected to become more
widespread, The largest cutbacks thus far have been in connec-
tion with aircraft production, building of cargo ships, and out-

put of certain types of munitions not suitable for use in the
Pacific Theatre,

. In view of the changes in war production and the modifica-
tion. or revocation of many restrictions upon the production of
civilian goods, the reconversion program in this district is get-
tng under way and will be accelerated as soon as labor and ma-
terials become available in larger quantities. Although producers
have been given permission to enter unrated orders for a number
of raw materials, the limited supplies available are expected to
restrict for some time the volume of civilian goods that can be
produced. One important bottleneck in the reconversion pro-
gram in the United States is the problem of finding storage
space for Government-owned machines, machine tools, and in-
ventories of finished parts. Government procurement agencies

ave estimated that the War Department alone will require ap-
proximately 45,000,000 square fect of storage space, of which
nearly one-half must be under shelter, The Reconstruction Fi-
nance Corporation has estimated that the rate at which items
will move into storage will be accelerated rapidly during the next
several weeks and that storage centers are expected to absorb
about 20,000 tons of equipment daily. The replacing of private-

y-owned equipment can be expedited as soon as Government-
owned equipment is cleared out of plants and manpower be-
comes more readily available; The problem of equipment re-
moval in this district is expected to be relatively small in com-
parison with that in some of the heavily industrialized sections.

The cutbacks in war production have created temporary un-
employment in some localities but the situation is not expected
t0 become serious in the immediate future. According to avail-
able reports, the demand for skilled employees continues to ex-
ceed the available supply and it is expected that this situation
will prevail for some time, The principal problem of unemploy-
ment is expected to develop in connection with unskilled work-
ers; however, the available information indicates that a large
Percentage of such employees released from war plants disappear

from the current market. This disappearance is apparently due
to several factors, including the reluctance of employees to ac-
cept placement at lower wages in other fields, the finding of
jobs in non-essential industries, the return of employees to for-
mer homes, or transfer to areas where there are better opportuni-
ties for employment in war industries. Special efforts are being
made to recruit workers for the textile and lumber industries
where the labor shortage persists.

Following the letting of several large contracts for construc-
tion of war projects during earlier months of this year, the value
of construction contracts awarded in May declined approxi-
mately 62 per cent from the heavy awards in the previous month,
but the aggregate of $11,752,000 was 18 per cent larger than
awards in May last year. A significant development was the sub-
stantial increase in awards for residential building, a large share
of which represented the construction of privately-financed
one-family dwellings, The War Production Board recently re-
leased controls covering maintenance and repair work, specify-
ing an exemption of $5,000 to be spent in any one year without
War Production Board approval. The construction industry in
general appears to be optimistic about its ability to absorb a
large number of employees, as many construction companies
have a large backlog of work that can be initiated as soon as
materials and labor become available. Although production of
lumber has apparently increased somewhat in recent months, it
is smaller than a year earlier and the demand continues to greatly
exceed the supply. Production of 566,000 barrels of Portland
cement at Texas mills during April continued at about the same
level as the previous month with shipments equal to production,
leaving stocks at the end of the month of about 1,000,000 bar-
rels. Supplies of construction materials other than lumber are

expected to increase substantially during the remainder of the
year.

Production of crude petroleum in the Eleventh District dur-
ing May again reached an all-time high with a daily average rate
of 2,351,000 barrels, representing an increase of 8 per cent over
that in May a year earlier. Production outside this district also
increased from April to May, reflecting the larger output in the
West Coast fields, Although a temporary decrease in the over-
all military demand for petroleum products will occur shile
preparations are being made for accelerated activity in the Pa-
cific, the Petroleum Administrator for War has indicated that
there will be no let up in the production of crude oil. The July
certification for Texas calls for a continued record production.
Drilling activity in this district, as measured by the number of
well completions, continued at about the same level as in other
recent months with a daily average of 21 wells.

The situation in connection with cotton textiles for both
military and civilian use has become more eritical with an esti-
mated current deficiency of approximately 8,000,000 yards of
uniform goods alone, The War Production Board recently called
in representatives of the textile industry and members of the
Army, Navy, War Labor Board, Office of Economic Stabiliza-
tion and War Manpower Commission in an effort to formulate
plans to greatly stimulate cutput of cotton textiles and some
relief may be expected before the end of the year. Mill consump-
tion of cotton at United States textile mills during May totaled
831,000 bales, representing a seasonal increase of 8 per cent over
the consumption in the previous month but was fractionally
under that in May a year earlier. Cotton consumption for the
first 10 months of the 1944-1945 season totaled 8,117,000 bales,
as compared with 8,400,000 bales for the same period last sea-
son, indicating a decline of 4 per cent. In Texas, the consump-
tion of cotton in recent months has shown relatively small fluc-
tuations. Total consumption during the first 10 months of the
current season amounted to 158,000 bales as compared with
172,000 bales in the corresponding period last season.
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CONDITION OF THE FEDERAL RESERVE BANK WHOLESALE AND RETALL TRADE STATISTIOS
(Thousands of dollars) - o P tage change in: 5 ht——-'
o 15 v 15, : 15, J sales ~ tocks J—
Ju]rbf;g.d' JU}IH}P Mmjé" Nun}ncr May 1045 Iram M’“ﬁll ;.3‘5 h{hy 1045 Irnlﬂ[
r - 510 98 Retall trade: o Ay ny ol ay :
Tol v e SELT SR o Mol ame Dl WE Vmmien o 108
, 5. Government securities, . ...cooeirvaneannarens , 748,151 542,002 725, Uf'5 Tatal 11th D"’ 48 :t !] 18 13 +15 4
T0Ea] CATIING MESOLE, + 2 4ss ae oo sonsasstsnssnsins 748061 52922 795805 Dallns, ., .. 7 12 10 +16 -+20 10
Member banks reserve doposits 073,687 Ba6a70 680285 ooty i 2l 157 =i, =i
Federal Reserve Notes in aotusl ciroulation. ......... 678,266 401,644 505,363 E;" A"mjg{éf L E] g 122 Eéj]} _,_23 27 —15
REKL L) » MEMBE reveport, 1o, .. e an
N D T R G A (CIPRMB RN S Other citiod,........ 22 +4 12 11 FORF T |
[ Retail furniture: |
(Thousands of dnllnrj{lm! = R Moy 0, 'Ii;otl?t 11th Dist.co il + 1 +10 v :t '?‘:
0 s 10 G e e 29 o
Total loans and investments $1,750,684 81,082,170 $§1,073,130 Houston....o.oiiee 7 + 4 10 cawed
LR 0BT oot e n ok s o gare 442,501 347,928 400,071 Pard Arthtir. . oves 3 —22 —4 e
Commereial, industrial, and agricultural loana. . 276,040 267,427 San Antonin, .. ...s 3 + 5 4+ 56
Toans to brokers and dealers in ROOUTILICH, -4 v ve s s 5,077 5,057 Wichita Falls. ..... 3 + 2 16
Other loans for purchasing or carrying securities.. 74,004 . 40,8006 Tiilencndent stores:®
estate loans 23,652 22,440 o 5 o
Loans to banks ‘2 154 HOMI+ 2y evveas 373 + 3 +13 13
All othor Ioate aansssariy ; 01,118 Toxnsilis i civaan 081 + 0 +14 10
Total investments i 1,206,105 Wholesale trade:*
1. 8. Treasury bills. . 81 58,080 Automntive su rlln..u 4 :!:33 —1
. Treasury mri:ﬂmtca 0 870,003 300,176 Eloetrical supplies. 3 us eoid ks
0. 8. Treasury notes. , 240,008 220,732 Grooeries, o ouvenra 25 = =0 = —21
1. 8. Government bonds. . 561,821 419961 535,341 Hardware. , .0e0s 15 +9 + 3 +11 +3
ghﬁ gations guaranteed by United States Gov't, . 160 :g 1 }2 : ‘Igﬂg *Compiled by United States Burean of Census (wholesale trade figires preliminary).
Rcerves it oder e Bk 2121111 UUoatiash  guosd  s00 tStocks at end of month. {Chauge lessthan one-tull of one per ceat,
Balunces with domestic b:mlzn g?ﬂ 855 zys 445 Egﬂ.ﬁ:!?
-gl;mg dipos il st Y o hathiis Nldkiee Mo INDEXES OF DEPARTMENT STORE SALES AND STOCKS
[Inited States Gmcfnmnnt. deposits. 223,780 177707 135,129 Daily M‘ﬂﬂ:ue sales --(1036-1030 =100) il Q0
T 3 1 o, 560,240 451,384 510,250 Unndjusted {1 A
Borrowings from Federal Reserve Bank. . ........... Nono None None Muy Auvril March Many Muy April . March
h“ lud “tlfoc!l ‘I: B its other l!lu!} m“rf:ul' und United Etates Government, les® Dtk l;:: lzﬁ;; 1;;]5 ]:;; ]2[;;5 12?: l:é"'
iatriot. o ..
e ioatnsies mthator i Teooe nhaRinkd Dallshves 247 a5 67 9a1 a7 250 218
DEBITS TO INDIVIDUAL ACCOUNTS Houston. .. 287 210  2\6 282 241 283 2W
(Thousands of dollars) clis—(1023-1025=100
May May Petg.chango April Petg.chiango -——»‘{Inadjuftzlﬂ 2 ) ‘.‘ diasted
1045 1044 ovir year 1045 oyer month May Aprl March  May Ma pril . March
H lﬁ.gg'f +11!l} § 3‘&.?‘%4 ~+14 1045 1945 1045 1044 10 1045 1046
i i Districe. ... us 11 106 08 14 107 108
51,166 -+14 83,777 10 1 Unndjusted for seasonal varistion.
o S
511,070 10 545,034 8 CRUDE OIL PRODUCTION—(Barrels) |
ggii:ggg {g lggﬁﬁ }g May 1045 Increaso or dui,:lu‘aul
D140 -0 40,805 7 Total Dailyavg, —0m———— -
u?g.gg ilg 5?4 .g:i- ]‘!5 production production Mny 1044
2"“74 -5 28'“6? e North Texs. .o ovees s EET R 7,660,000 243,900 -+ 5,618
16718 12 15,050 17 eyl fonn D SRS I C00 S s
21802 3 23008 H East Texaa. .. 10,058,000 518,000 16,550
039 13 8,660 Sie Bouth Texas. ... 11,025,150 365,060 48,277
14280 23 15376 14 Texss Coastal 17430 03300 L)
] }; e el Total Texas. . ... oame0 Aol s
174562 a0 90/801 12 New Moxieo. u.ovainesneniss 8,220,000 108,900 — 5924
-.9'0?2 .05 32'7‘}0 _!_“ l\ﬂrﬂl Immr.w.nu .............. 2.}%.]5{! ?D.'H? — 3§ 418
K 9 e
it ST o o R Total District, .... 72874700  2,850707 160,087
Woll.itl Pl st 30,380 28,080 19 20,126 =15 SOURCE: Estimated from American Petroleum Institute weckly reports.
Total—24 citiea. ., , .. ... $2,284,038 §2,017,200 -+13 32,105,458 + 0 VALUE OF CONSTRUCTION CONTRACTS AWARDED
*Inecludes the figures of two banks in Texarkann, Arkansas, located in the Eighth District. (Thousands of dollars)
GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS Y ey 2yl J“;’%,,,“;"’ 1t 2%
(Average duily figures—Thousands u}' dollars) Elovonth Dlutrluf.—lol.nl. $ 11,752 $ 0,030 §31,242 § 114,044 $ 70/
Combined total Reserye city banks . Country banks Residential. , 055 06 3,263 ¥ 1
o All other, 7,007 8,078 27,079 102,214
Giross : Gross > Gross United Slntm' 242,523 144,202 895708 1,255,101
demand Time demund Time demand Titme Residentinl, . I 34,476 49745 155,780
May 1043, .., v 52,848 3?2 lg%?,;:liﬁ Si.g?ﬁ.g&!g f%i}gﬂ il.gg?.ig‘g S]Tilg.%gg Al other. ...... " ! 100,726 353,063 1,000,871
(230 1,004,017 18 (Gl s %37 states east of the Rocky Mountains.
845,601 2,000,671 218338 2,014,075 127,253
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Complled by the Board of Governors of the Federal Reserve System)
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Industrial activity and factory employment continued to decline slightly in May. Value of depart-
ment store sales increased ;n May and the early parc of June, following the sharp decline in April.
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INDUSTRIAL PRODUCTION

As a resule of further decreases in activity at munitions plants, the Board's seasonally adjusted

index of industrial production declined in May to 227 per cent of the 1935-39 average as compared with
231 in April,

A further reduction in operations av shipyards accounted for most of the decrease in activity at
munitions plants, although there were small decreases in activity in the machinery and aircraft and
other transportation equipment industries. The decline in aircraft was in accordance with reductions
in schedules made prior to V-E day. Ar the end of May the Army Air Forces announced a cutback in
procurement which will reduce toral military aircraft production in the last quarter of the year to a
level 30 per cent below that of March,

Steel production was maintained at a high level in May but declined somewhat during the fiest
three weeks of June, Production of nonferrous metal products showed a sharp drop in May following
a large rise earlicr this year. In June brass mill products and aluminum were made available for general
civilian use and after July 1 some steel also will be released.

Production of textile, leather, paper, chemical, and petroleum products showed little change in
May and total outpur of nondurable goods was at a'level 3 per cent above that of a year ago.

Coal production declined 8 per cent in May as anthracite output dropped sharply due to inter-
ruptions in mine operations in the first three weeks of the month, In the early pare of June, production
of both anthracite and bituminous coal increased to about the level thar prevailed earlier in the year but
was still somewhat below the rate of output in June 1944, Output of crude petroleum was maintained
in record volume in May and the early part of June.

DISTRIBUTION

Department store sales, which had declined sharply in April, increased in May and the first half
of June, after allowance is made for the usual seasonal change. In May sales were 4 per cent larger than
in May 1944, while sales during the first two weeks of June were 16 per cent greater than in the corre-
sponding period last year.

Most classes of freight carloadings showed seasonal increases in May and the carly part of June and
remained at a level slightly above last year’s high level. Railroad shipments of manufactured goods,
which reached a record volume in March of this year, have declined only slightly since that time.

COMMODITY PRICES

Wholesale prices of consumer goods continued to advance from the middle of May to the middle
of June. Anthracite was raised $1 a ton, food prices increased somewhat furcher, and various miscel-
laneous products were higher, On the other hand, it was announced that maximum prices on used cars
would be reduced 4 per cent on July 1 and additional new regulations have been issued recently covering
prices of clothing, automobile repairs, and some consumer durable goods.

AGRICULTURE

Prospects for major crops have deteriorated somewhat in the past month, but still compare favor-
ably with the past three years of generally abundant harvests. A record wheat crop of over a billion
bushels was indicated by June 1 conditions; cold, wet weather in May has delayed most other crops.

Milk production was at a record level in May and 6 per cent larger than last year, while markerings
of meat animals and poultry products were in smaller volume.

BANK CREDIT

During the four weeks ending June 13, covering the period of intensified sales of securities to
individuals in the Seventh War Loan, loans and investments at reporting banks in leading cities increased
by close to 1.7 billion dollars. Loans for purchasing and carrying Government sccurities rose by 620
million dollars, as investors adjusted their portfolios in anticipation of security purchases. Advances to
brokers and dealers accounted for 360 million of the increase and loans to others for 260 million. Gov-
ernment security holdings of reporting banks rose by 825 million dollars, reflecting continued purchases
of bonds.

Deposits of individuals and businesses at weekly reporting banks increased by abour 1.3 billion
dollars during the first four weeks of the Drive, U, S. Government deposits at these banks declined by
300 million dollars. The time deposit expansion slackened, presumably due to the War Loan Drive, As
a resule of these developments the weekly average level of required reserves at all member banks increased
by around 200 million dollars during the first four weeks of the Drive,

Reserve funds to meet the increase in required reserves and a reduced currency drain of 160 million
dollars were supplied throughs an increase of 435 mil.licn in the Government security portfolios of
Reserve Banks and by substantial member bank borrowing from the Reserve Banks shortly prior to and
carly in the Drive. Borrowing fro_m the Rcscr‘w: Banks rose in carly J}me to over 900 million dollafs
outstanding, the largest amount since the spring of 1933, The total increase in Reserve _Bmk credit
more than offset reserve needs and the average level of excess rescrves rose by about 350 million dollars
to close to 1.4 billion outstanding in mid-June.

In the week ending June 20, when large payments were made by corporations and others for
securities purchased in the Drive, there was a shift of deposits from private accounts to reserve free war
loan accounts and a consequent reduction of 440 million dollars in required reserves of member banks.
Member bank borrowings declined in the week by nearly 550 million dollars, Reserve bank holdings of
Government securities, however, increased further,





