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DISTRICT SUMMARY

Frequent rains throughout most of the district during Feb-
ruary and the first half of March have interferred with the com-
pletion of soil preparation and the planting of early crops, wlnc_h
is already behind schedule; a period of clear, dry weather is
urgently needed to enable farmers to proceed rapidly with seed-
ing operations. On the other hand, the excellent moisture situa-
tion and the generally mild temperatures have stimulated the
growth of small grains and of range vegetation. Livestock have
wintered well and should gain flesh rapidly with the improve-
ment in range conditions.

Reflecting the letting of contracts for new facilities for war
production, the value of awards in February increased over that
in the preceding month and was more than double that in Feb-
fuary last year. Reports indicate that cmploymcntl in many War
industries is expanding and that over-all production is increas-
ing. Daily average production of crude petroleum increased
further and was about 11 per cent larger than a year ago; allow-
able production for March indicates a continued expansion in
output, Drilling operations are on a substantially larger scale
than a year ago. After allowance for the short month, cotton
consumption at Texas mills increased substantially in February
and was the largest in several months, Consumer buying at
department stores increased by more than the usual amount
from January to February and was substantially larger than a
year ago. The deposits and loans and investments at weekly
reporting member banks increased during the four weeks ended
March 14, recovering most of the decline that occurred during
the preceding five weeks,

BUSINESS

Buying at department stores in this district continued in ex-
ceptionally large volume during February. Daily average sales
uring the month were about 13 per cent higher than in January
and exceeded those in February last year by 20 per cent. Total
sales during the first two months of 1945 were 19 per cent
greater than those during the corresponding period of 1944.
During the two weeks ended March 17, the margin of increase
in sales as compared with a year ago has continued to widen,
reflecting in part buying in anticipation of Easter, which occurs
carlier this year than in 1944.

The aggregate stocks at reporting departrhent stores at the
end of February were 7 per cent larger than those a month
carlier but were 4 per cent below those at the end of February
ast year, Reports indicate that merchants are experiencing in-
creasing difficulty in obtaining certain types of merchandise to
maintain inventories in the face of expanding sales. At the end
of February, stocks of piece goods and house furnishings were
substantially smaller than a year earlier and those of many other
e¢partments were also at a lower level. On the other hand, inven-
tories of such items as small wares, infants’ wear, and toilet
articles and drugs are sharply higher than a year ago. Sales of
Women’s and misses’ ready-to-wear continue to show the most
Pronounced gains over a year ago.

Department stores continued to collect approximately two-
rds of their open accounts outstanding on the first of the

month and approximately one-third of their instalment accounts
outstanding,
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After having declined substantially in January, the sales of
reporting furniture firms increased slightly during February
and were 16 per cent greater than in February, 1944, Inventories
showed a further expansion during February but were about 7
per cent lower than on the corresponding date last year.

AGRICULTURE

Heavy rains in recent weeks throughout most sections of this
district, except in portions of southern New Mexico and Ari-
zona, were beneficial to ranges, small grains and other growing
crops, but further delayed plowing and the seeding of spring
crops, which is considerably behind schedule in many areas.
Winter wheat, which was seeded under ideal conditions last fall,
has developed rapidly under mild temperatures and good mois-
ture supplies, and the general condition is reported much better
than at this time last year. Range feeds and pasturage are in good
condition in all areas with ample stock water supplies available.
Livestock have wintered well and losses have been comparatively
small, The mild temperatures which prevailed throughout most
of the winter caused fruit trees to start growth earlier than
usual in this district, exposing them to danger from late frosts.
Some damage to fruit was caused in north Texas by sleet and
ice during the first week in March but losses appear to have
been comparatively light. A considerable period of warm, dry
weather is now urgently needed to enable farmers to complete
land preparation and to plant crops before the season is too far
advanced.

Above normal rainfall in most of the commercial vegetable
areas of Texas during February and the first half of March had
retarded planting and harvesting operations, resulting in only
fairly satisfactory crop conditions. Shortage of transportation
facilities and market conditions curtailed shipments of early
beets, brocolli, cabbage and spinach. Planting of most spring
vegetable crops made good progress and a large acreage of canta-
loupes, cucumbers and watermelons has been planted in the
carliest Texas districts, Transplanting of tomatoes has started
in the early districts outside of the Rio Grande Valley and plant-
ing of potatoes is well under way. The green corn crop in the
lower Rio Grande Valley is in excellent condition and a large
acreage of sweet corn was planted in later producing areas.
Blight infestation is rather general but is not considered serious

except in the Raymondville district where some fields are a
total loss.

The citrus crop in the Rio Grande Valley developed rapidly
and the bloom this season averaged about three weeks earlier
than usual. Growing conditions have continued favorable and
trees were holding a heavy set of new fruit at the end of Feb-
ruary. The production of grapefruit is now estimated at 21,-
000,000 boxes, representing an increase of 4 per cent over earlier
predictions and 19 per cent above the crop harvested last season.
The orange crop is estimated at 3,850,000 boxes, indicating an

increase of approximately 9 per cent over the production last
season.

During 1944, a record volume of 3,475,000,000 eggs was
produced in Texas, representing increases of about 8 per cent
over 1943 and of approximately 64 per cent over the 10-year
(1933-1942) average. During the first two months of 1945,
the number of laying hens was about 10 per cent below the

same period a year ago but egg production for the period declined
istorical Labrary (FedHistory@dal.frb.org)
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only 4 per cent. Production at Texas commercial hatcheries in
January was estimated at 3,300,000 chicks, which was about
the same as in January last year, and about 4 per cent above the
5-year (1939-1943) average. The output of turkey poults was
much greater than during January a year earlier, reflecting an
increased interest in turkey raising.

‘Range conditions are above average in all major areas of the
district, reflecting the favorable moisture conditions which have
greatly improved range feeds and pasture grasses. The condition
of ranges in Texas on March 1 was reported at 82 per cent, an
increase of 1 point during February and 4 points above the
20-year (1924-1943) average. The mild weather during the
winter, together with good small grain pastures, made it possible
to handle livestock with lighter than usual supplemental feed-
ing, although feed supplies are reported plentiful in virtually
all areas. Due to favorable moisture supplies, mild temperatures
and rapid growth of winter grasses and weeds, prospects for
spring grazing are good. The condition of Texas cattle and
calves on March 1 was 81 per cent, an improvement of 1 point
over the preceding month and 5 points over a year earlier. Cattle
in good flesh are in demand but the number being offered for
sale are few. Reflecting the favorable moisture conditions which
provided ample grass and weeds for winter grazing, the March 1
condition of Texas sheep at 85 per cent was 1 point higher than
a month earlier and 3 points above that a year ago. Lambing
started earlier in some sections than a year ago, and with ewes
reported in good flesh, a large lamb crop is in prospect. Compara-
tively heavy marketings of good weight lambs from grain pas-
tures are under way, but since herds were closely culled in 1944,
shipments of grass fat sheep and yearlings are not expected to
reach last year’s record volume. There appears to be lictle de-
mand for stock sheep and some sheep ranches are shifting to
cattle.

The number of meat animals on farms and ranches in the
Eleventh District and in the nation as a whole decreased during
1944, due largely to the record slaughter, resulting from the
heavy demand for all types of meat and a close culling of herds.
The tight feed situation during the first half of 1944 and the
less favorable relationship existing between livestock prices and
feed prices contributed to the heavy marketings of livestock but
the feed situation improved considerably during the latter part
of the year and is now much more favorable than 2 year ago.
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The United States Department of Agriculture reported that
the number of cattle, sheep, hogs, horses and mules on Texas
farms and ranches on January 1, 1945 was smaller than a year
earlier, but the number of goats showed a further increase,
Marketings of cattle and sheep during 1944 reached record pro-
portions and resulted in substantial reductions in numbers. The

CABH FARM INCOME
(Thousands of dollars)

~—December 1044 Total receipts
——Receipts from—— December December Jan, 1 to Dec. 31
Crops  Livestock® 1044 1043 1044 1043

Arizonn. . ... % 0830 $2001 § 12,740 § 15088 § 121,136 § 128,736
Louisinna, : 22,467 5,606 27,972 80,148 237,802 233,422
New Mexico, 6,031 4,780 10,720 0,063 100,800 100,877
Oklahoma., 14,010 16,047 30,957 30,514 471,634  384,48)
0 4T L R 72,808 36,608 100,461 07,178 1,208,808 1,163,020
Total,........ $126,040 $65510 $101,850 §181,001 $2,140,300 $2,017,435

*Tneludes receipts from the salo of livestock and livestock products,
BOURCE: United States Department of Agriculture,

LIVESTOCK RECEIPTS—(Number)

Fort Worth Ban Antonio

Fobrunry February January February February January
19456 1044 1045 1045 1044 1045
oy R e e 38,271 36,824 02,802 17,603 13,837 20,034
kYO8 o e s A ae 3 e a s 21,4 15.834 30,605 16,670 16,800 22,775
R R 35,806 108,520 70,147 0,867 13,703 4,138
BhOAD. o vvsverrnrrassnnss 62,002 35,121 03,003 18,660 11,604 23,0562
LIVESTOCK ON Il'ARMS‘ JANUARY 1, 1044 AND 1045
Number—{Thousands of head)
Texns Five States* United States—

1044 1945 1044 1945 1044 1045
Horses nnd colts. oo 676 550 1,268 1,244 0,302 B,807
Mules and colts. .o .ioeuns 400 372 708 667 8,631 8,408
All eattlo and calves...... 7,745 7,690 14,000 14,360 52,304 81,760
Milk cownt..ouiivaiinn 1,508 1,603 2,994 2,985 27,6560 27,785
Hogs, i:lulud‘mlg g, ... 3,106 2,010 5,804 3,004 83,852 60,660
All sheep and lambs. . ..., 10,363 10,001 13,721 13,178 61,760 47,045
(617 b e | 3,810 5 S el Ll B [
Total, nbove species. . 25,600 24,131 36,106 33422 230,818 202,670

(TN BMONE el v wia siate s i 38,405 33,072 04,280 56,477 670,441 511,130
skl oo sEiare s 848 856 1,133 1,100 7,672 7,401

Valuation—(Thousamnda of dollars)

Horses nnd colta. ......... $ 85024 $30,713 § 73078 § 65,041 $ 732,865 § 570,040
Mules nnd colts. . .. 36,008 20,507 67,002 58,573 505,710 + 453,581
All eattle and caly 380,022 876,241 721,888 723,034 5,001,007 6,505,410
Milk cowat, .. ... 108,324 103,546 200,720 202,887 2,822,040 2,758,870
Hogz, including pigs .. 86,h35 82,182 04,270 58,400 1,470,533 1,202,067
All sheep snd lambs. ..... 61,778 00,078 87,621 84,311 451,383 411,220
(e B et e 14,425 IBOB0I™.  hiiitns o | Oy
Total, above species.. $570,780 $544,456 $1,014,705 $080,368 $8,821,588 $5,208,017
Chiokens. ... vesiseisvens 38,880 34,051 06,204 59,013 076,408 616,445
Turkeys..eeueivonrsnrrns 3,040 4,152 4,820 5,346 40,001 43,075

Total farm value, including
chiokens and turkeys.... 013,306 583,250 1,085,708 1,054,327 0,537,087 8,808,437
*Toxas, Arizonn, Louisiana, New Mexico, and Oklshoma, {Cows and heifers 2 aiﬂm old
and over kept for milk, included in “All eattle and ealves.” $Goats numbers and value shown for
Texus only, aud not included in U. 8, totals. Estimates for Arizona, Loulsiana, New Mexico,
and Oklahoma not availuble,

BOURCE: United Etates Department of Agriculture.

COMPARATIVE TOP LIVESTOCK PRICES

(Dollars per hundred weight)
Fort Worth Ban Antonlo ——

February February  January February February January

1045 1044 1945 1945 1044 1045

Beef steers, ooy vvrveovens £16.35 $156.25 §16.00 £15.00 $14.50 $14.00
Btocker steers, ........00 13.50 14.00 180001 vty Wi Wit
Heilers and yearlings. .. .. 10,00 15.00 15.25 15,00 14.50 14,25
Butcher cows. . ..oioue 13.00 12.00 12,75 12.26 12.00 11.50
14.60 14.25 14,25 14,50 14.25 14.00

14,565 13,656 14,55 14,565 13.55 14,556

15,25 16.50 16,00 15.00 14,50 13.85

COTTONBEED AND COTTONSEED PRODUCTS
United States——————

August 1 to February 28 August 1 to Feb 28
TI:i:gmaMm tl.aaf. season Thiusmuon mmn

Texns

Cottonseed received at mills

003,761 £88,703 4,087,220 3,816,827
Cottonseed crushed (tons), .. .. 080,483 803,786 8,131,825 ,237,728
Cottonseed on hand Feb, 28
(LODS) ¥ i smtasprmsensresy 254,024 120,677 1,067,161 667,876
Production of products:
Crude oil (thousand lbs.). ... 206,508 230,081 065,422 1,004,801
Cake and meal (tons)....... 321,146 370,105 1,436,878 1,407,020
Hills (bON8) . 5 v nesesss 158,050 188,870 725,460 755,310
Linters (running balea)...... 200,208 240,530 015,300 064,351
Btocks on hand Feb. 28;
Crude oil (thousand 1ha.). ., . 12,001 12,202 47,084 42,054
Calee and meal (tons)....... 22,516 16,671 04,827 60,414
Hulls (Lons). .. s ovvvnnonann 18,480 5,810 50,826 10,606
Linters (running bales)...... 34,402 81,026 118,177 207,320

BOURCE: United Btates Bureau of Census.

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

Fobruary  February  January  August 1 to February 28
Consumption at: 1045 1044 1045 Th& season  Last season
loxas MAllE, o uus sl ivadini 16,636 15,071 16,101 108,885 121,450
United States mills. ...... 781,650 811,002 840,046 5,658,740 5,902,178
U.8. stocks—end of month:
In consuming estabm'ts... 2,278,052 2380810  ....iv  ciseieas waiean o
Public stg: & compresses. . 12,400,802 11,521,058  ..... s deweswsen it
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most drastic reduction, however, in Texas livestock numb.ers
was in hogs, with the number reported on January 1, 1945 being
more than 1,000,000 head, or 35 per cent, less than on the same
date a year earlier. The reduction reflected primariy the decrease
in pig production which was 1,733,000 smaller in 1944 than
in 1943,

Due to generally favorable conditions in Texas during 1944,
death losses of cattle and calves were comparatively light and
as a result of close culling and selling off of old cows, cattle on
hand this year are of better grade and quality than those in
eatlier years. Sheep herds were also culled closely in both 1943
and 1944 and the total inventory on January 1, 1945 was esti-
mated av 10,091,000 as compared with 10,363,000 on the same
date a year earlier, representing a decline of approximately 3
per cent,

On January 1, 1945, the total farm value of all Texas live-
stock, including chickens and turkeys, was estimated at §583,-
259,000 as compared with an inventory value on January 1,
1944 of $613,306,000, representing a decline of 5 per cent,
Despite this decline, the present inventory value of Texas live-
stock is more than 50 per cent above the 10-year (1934-1943)
average,

After having increased steadily from 1938 through 1943,
livestock numbers in the nation as a whole dropped during 1944
and on January 1, this year, were below either of I:?u: past two
years. Moreover, the aggregate value of livestock in both the
Eleventh District and the nation as a whole was smaller on
January 1, 1945 than a year earlier due to the general reduction
in numbers and the further fact that, with the exception of
hogs, the average value per head of all livestock was lower this
year than last,

Farm prices received by Texas farmers and ranchers during
February, as reported by the Department of Agriculture, showed
significant increases for beef cattle and lambs and moderate
increases for grapefruit, sweet potatoes, chickens, feed grains
and wool, Prices received for such items as wheat, cotton and
cottonseed, peanuts, butterfat, hogs and sheep were at about
the same levels as in January. On the other hand, moderate
declines were indicated for milk and eggs. With the exception of
feed grains, hay and eggs, prices received for most farm products
were aboye the levels obraining during February last year.

FINANCE

_ The upward trend in the reserve balances of member banks
in this district was halted temporarily in February when average
balances declined about $12,000,000, but the rise was resumed
during the first half of March, In that period, average reserve
balances were at a new peak of $635,800,000, which was §29,-
200,000 higher than the February average and $120,000,000
above that in March last year. During February, the gross de-
Posits of member banks declined moderately, since the decline
in the Treasury’s war loan deposits at banks was only partially
offset by a rise in private deposits, Due to this rise in private
deposit, the average required reseryes of members banks increased
moderately and as average reserve balances declined, there was a
substantial decline in the excess reserves which dropped to the
lowest level since last October.

The circulation of Federal Reserve notes of this bank, which
showed little net change during January, rose substantially dur-
ing February and remained at the high level during the first
h"‘!f of March. Total circulation of $556,000,000 on March 15
this year was approximately $10,000,000 higher than at the end
of 1944, corresponding closely with the dollar increase that
occurred during the same period last year. The rate of expansion,

owever, was somewhat smaller than a year ago and was lower

than the rate of expansion in the circulation of Federal Reserve
notes of all Federal Reserve banks,

The deposits of weekly reporting banks, which had declined
sharply from the middle of January to the middle of February,
increased by §63,900,000 during the four weeks ended March
14. Although Government deposits showed a further decline of
$44,200,000, all other classes of deposits increased substantially.
These banks utilized the increase in deposits to expand loans
and investments by $20,100,000 and to add $23,200,000 to
their reserves with the Federal Reserve Bank and $21,400,000
to their balances with correspondents,

The total loans of these banks, which followed an irregular
downward trend during the first two months of the year, in-
creased substantially during the first half of March and are
now at approximately the same level as at the end of 1944, The
net increase of $7,900,000 during the four wecks ended March
15 consisted chiefly of $2,300,000 in commercial, industrial,
and agricultural loans and $5,500,000 of “all other” loans.
Commercial, industrial, and agricultural loans, which normally
decline during the first half of the year, have fluctuated within
relatively narrow limits thus far in 1945.

During the four week period between February 14 and
March 14, these banks made net additions of $12,200,000 to
their holdings of investments and made substantial shifts in
their holdings of various classes of securities. The largest shift
represented a reduction of $51,800,000 in holdings of Treasury
notes and an addition of $72,200,000 to holdings of certificates
of indebtedness. A considerable part of this shift represented
the exchange of maturing and called Treasury notes for a new
issue of certificates of indebtedness. Holdings of Treasury bonds
were reduced by $11,400,000 following a period in which hold-
ings had expanded substantially, Holdings of Treasury bills,
which had reached the lowest level in two years toward the end
of February, increased moderately during the first half of March.

INDUSTRY

Reflecting the effect of recent War Production Board ap-
provals covering essential construction, the value of construc-
tion contracts awarded in this district, after declining sharply
in January, resumed an upward trend during February. The
aggregate value of awards, amounting to $17,855,000, was
about 17 per cent above that in the preceding month and more
than double that for February, 1944. While non-residential
construction showed a sharp increase over February, 1944,
which was relatively low, the value of awards for all other types
of construction was lower than in the same month last year.
Moreover, in February, 1945, the value of awards for residential
construction was smaller than in any corresponding month

since 1933 and 94 per cent below the record volume in February,
1942.

Increased military demands have resulted in a marked reduc-
tion in the supply of all types of construction materials with
the exception of cement and concrete products. The lumber
supply is extremely critical due to a drop in production brought
about by difficulties in obtaining logging and transportation
equipment, shortage of manpower and tires, and unusually bad
weather that has prevailed in the major lumber producing re-
gions, As war demands for lumber and steel are expected to
increase, the War Production Board has ruled that even for
authorized essential construction, extreme caution must be
exercised in specifying the use of these materials, Production of
553,000 barrels of Portland cement at Texas mills during Jan-
uary was about 50,000 barrels above the output for December
and the largest since September, 1944. Shipments of cement in
January increased sharply over the preceding month but as
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production in recent months has exceeded shipments, stocks at
the end of January had increased to 1,050,000 barrels, the largest
since February, 1944.

Cotron consumption at United States textile mills reached a
record rate of approximately 1,000,000 bales in April, 1942, but
since that date, despite the greatly increasing military and
civilian requirements and the concerted efforts of several gov-
ernment agencies to maintain output at high levels, the general
consumption trend has been downward. Although total cotton
consumption during February of 781,500 bales was 8 per cent
below that in January, and about 4 per cent under that in Feb-
ruary last year, daily average consumption in February increased
substantially and was at the highest level since November, 1943.
Total consumption for the first seven months of the 1944-1945
season was 4 per cent or approximately 241,000 bales less than
in the same period last season.

The War Production Board recently announced that good
progress had been made in stepping-up the production of vitally
needed cotton duck for military use but that the greatly ex-
panded military requirements for textiles and textile products,
coupled with continued labor shortages and inventory: deple-
tions, have resulted in a serious reduction in the total textile
supply for civilian consumption. Continued efforts are being
made to divert a substantial proportion of the remaining avail-
able supply of cotton textiles to producers of the most essential
items of everyday wearing apparel for all age groups, at prices
that normally meet the greatest demand,

Cottonseed receipts at Texas cottonseed oil mills during Feb-
ruary totaled 35,000 tons, or about 53 per cent less than in the
preceding month but were more than three times the reecipts in
February a year earlier. Shortage of manpower necessary to
process the cottonseed is reflected in an average decline of about
24 per cent in the volume of cottonseed crushed and in the
production of cottonseed products. Stocks of cottonseed on
hand at che end of February totaled 255,000 ton, as compared
with 130,000 tons held at the same time last year. Stocks of
linters and crude oil were less than a year ago due to the con-
tinued heavy demand for these products. On the other hand,
stocks of hulls, cake and meal were much larger than at the
same time last season as supplies of grain sorghums and other
supplemental feeds have been much more plentiful.

Production of crude petroleum in the Eleventh District in-
creased further in February and the daily rate of 2,320,000 bar-
rels was approximately 11 per cent above that for February last
year. Production of crude oil outside this district also increased
slightly above January levels and was approximately 6 per cent
above the production in February, 1944, reflecting the continued
increase in production activities on the West Coast.

For the second consecutive month, the Petroleum Adminis-
tration for War has certified all-time high production schedules
for the various oil producing states with a daily average crude
production rate for March of 4,756,800 barrels, representing
an increase of 36,550 barrels daily over that for February, the
previous all-time high.The March certification for Texas calls
for a daily production rate of 2,310,000 barrels of crude oil,
representing an increase of 20,000 barrels daily over the previous
month; the increase to come entirely from west Texas fields,

The step-up in production of west Texas crude oil is to increase
the movement of crude oil to West Coast refineries where it is
urgently needed. The immediate goal is to increase the current
movement of west Texas crude oil to California refineries from
14,500 barrels daily to 20,000 barrels daily and to eventually
increase the movement to 42,000 barrels daily, provided trans-
portation facilities are obtainable.

Despite the near record production schedules being main-
tained, stocks of above ground crude oil in this district declined
approximately 2 per cent during February and the 119,256,000
barrels on hand at the end of the month was about 6 per cent
below the stocks held at the end of February, 1944. Stocks out-
side this district amounted to only approximately 99,000,000
barrels at the end of February and were 10 per cent smaller than
a year earlier, )

Drilling activity, as measured by total well completions, was
at a much higher level in the Eleventh Federal Reserve District
and in the nation as a whole during the first two months of 1945
than during the same period in 1944. Approximately 1,300 wells
were completed in this district during January and February of
this year as compared with 880 wells during the first two months
of 1944. Dry wells were encountered in about 40 per cent of
the completions during the first two months of 1944, as com-
pared with 35 per cent for the same period this year. The greatest
drilling activity in this district during the first two months of
1945 was concentrated mostly in proven territories in west
Texas, north Texas and south Texas fields. The Petroleum Ad-
ministration for War has arranged to increase the supply of
tubular steel so vitally needed in drilling operations, and the
present daily average of 20 well completions is expected to in-
crease during the summer months.

Readjusted war production programs, drastic changes in de-
sign, delays in obtaining new machinery and manufacturing
cquipment, and shortages of trained employees have caused some
lags in Texas industrial production in recent months, but the
over-all output has apparently been expanding. Total employ-
ment in the principal war industries was maintained at about
the same level during January this year as in the last few months
of 1944, although there has been considerable shifting from
plant to plant. Urgent demands for munitions since last June
imposed new pressures on ordnance plants in Texas and the
number of employees at these plants has increased during the
past seven months with further additions to working forces
scheduled as plant facilities are expanded. In January, employ-
ment av petroleum refineries and at chemical and rubber plants
was above that in December and resumed the upward trend
which first became pronounced in May, 1944, Slight increases
were also indicated in the number of workers in duck mills,
machinery, iron and steel plants. On the other hand, employ-
ment at aircraft plants continued the decline which has been
in evidence during the past nine months, due largely to increased
productivity of workers and the severe cut-back in aircraft
production, but indications are that an increased number of
workers will be needed within the next three months, Further
declines are indicated for employment in shipbuilding and in
the lumber industry. Although civilian employment at military
establishments, which had been well sustained in 1944, declined
in January, there scems to be a need for additional workers.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)
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Industrial activity continued to increase slightly in February and the early part of March, Value
of department store sales was one-fifth greater than in the same period last year. Wholesale commodity

prices generally showed lictle change.
INDUSTRIAL PRODUCTION

The Board’s seasonally adjusted index of industrial production was 235 per cent of the 1935-39
average in February, as compared with 234 in January and 232 in the last quarter of 1944,

Steel production, which declined further in the first part of February as a result of continued
severe weather conditions, showed a substantial increase at the end of the month and in the first three
weelks of March. Average output of open hearth steel during February was 2 per cent above the January
rate, while electric steel production increased 7 per cent, Output of nonferrous metals continued to
rise slightly in February, largely reflecting increased military demands. Activity in the machinery and
transportation equipment industries was maintained at the level of the preceding month; a decline in
shipbuilding offset a slight increase in output of most other munitions industries, Production of lumber

and stone, clay, and glass products in February was at about the January level.

Production of most nondurable goods showed little change in February. Output of cotton goods
and shoes, however, rose § per cent from the preceding month to a level slightly above that of a year
ago. Output of explosives and small arms ammunition showed further large gains, Activity at meatpack-
ing establishments continued to decline, as pork and lard production dropped further and was 50 per
cent below the peak level reached a year ago. In March it was announced that supplies of meat available
for civilians in the sccond quarter of 1945 would be 12 per cent less than in the first quarter. Activity
in rubber products industries in January and February was 6 per cent above last autumn, reflecting
chiefly a sharp increase in production of military truck tires.

Minerals output rose slightly in February, reflecting increased output of anthracite and a further
gain in crude petroleum production. Anthracite production recovered in February and the first two
weeks of March from a large decline during January. Bituminous coal production showed little change
in February from the January level and declined slightly in the early part of March.

DISTRIBUTION

Department store sales in February, which usually show little change from January, increased
considerably this year. Value of sales in February and the first half of March was 22 per cenc larger
than in the corresponding period a year ago, reflecting the earlier date of Easter this year and continua-
tion of the freer spending in evidence since the middle of 1944.

Freight carloadings, which had declined at the end of January and the early part of February
owing to severe weather conditions, have increased since that time. Shipments of miscellancous freight
were in larger volume in the five-week period ending March 17 than in the corresponding period of
1944, while loadings of most other classes of freight were less.

BANK CREDIT

Treasury expenditures during February and the firse half of March continued to increase the

 total volume of deposits and currency held by the public. Adjusted demand deposits at weekly reporting

banks in 101 cities increased 1.4 billion dollars and time deposits rose about 200 million dollars during
the four-week period ended March 14, Currency in circulation increased 350 million dollars over the
same period, but declined somewhat in the week following, To meet the resulting increase in required
reserves as well as the currency drain, Federal Reserve Bank holdings of United States Government
securities increased 395 million dollars in the four weeks ended March 14, while reductions in non-
member and in Treasury deposits at the Reserve Banks supplied 450 millions of reserve funds to
member banks. Excess reserves have remained at an average level of about a billion dollars.

The increase in Federal Reserve holdings of Government securities roughly paralleled the decline
in commercial bank holdings. Reporting banks reduced their portfolios by 260 million dollars in the
four weeks. Holdings of Treasury notes declined by 1.7 billion dollars while certificace holdings
increased by 1.4 billion dollars, reflecting the March | Treasury exchange offer. Bill holdings were
reduced by 210 million dollars, Bond holdings, however, continued to increase. Total loans for pur-

chasing and carrying Government securities declined by 230 million dollars and commercial loans by
185 million,
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