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DISTRICT SUMMARY

General rains throughout the Eleventh District late in August
and early in September benefited late crops, provxdgd negded
Moisture for fall plowing and seeding operations, revived live-
Stock ranges and replenished stockwater supplies. Sales at depart-
Mment stores increased seasonally from July to August and were
about one-fourth larger than in August, 1943. Construction
contracts awarded in this district during August were sub-
Stantially Jarger than in the preceding month but were sharply
Ower than a year ago. Daily average production of crude petro-
fum in this district during August reached a new peak for the
fourth consecutive month at a level approximately 20 per cent
above that a year ago. On the basis of production allowables
authorized by the Texas Railroad Commission, daily average
output will rise further in September, but will decline slightly
during October. Deposits of weekly reporting member banks
icreased further between August 9 and September 13, but loans
declined slightly during the same period.

BUSINESS

The dollar volume of sales at department stores during August
Was 24 per cent above that of a year ago and 22 per cent greater
than thac of the preceding month, On a daily average basis the
adjusted index was maintained at a high level of 250 per cent of
the 1935.1939 average. During the first eight months of this
Year the dollar volume exceeded that of the comparable period
Ayear ago by 16 per cent. For the same period increases 1 dollar
sales by city groups ranged from 11 per cent in San Antonio to
2 high'of 22 per cent in Dallas, Furthermore, sales reports from
Weekly reporting firms depict a continuation of this high dollar
Volume inasmuch as sales during the two weeks ended Septem-

¢r 16 of this year were 21 per cent higher than those for the
fomparable period last year.

.D“ting August the dollar volume of sales of women’s anc}
Misses’ ready-to-wear and accessories, which represented half o
the total dollar sales reported, was 32 per cent higher than a year
380 while stocks remained practically at the same level as last
Year, Sales of piece goods increased 31 per cent over last year as
Stocks decreased only slightly. Dollar sales of men’s and boys
Wear increased 22 per cent over last year, whereas stocks declined
PProximately 7 per cent over a year ago.

. The ratio of cash sales to total sales decreased from the war-
time high of 57 per cent in July to 53 per cent in August and was
the first decrease in this ratio since March this year. FHowever,
collections on regular accounts during August were 64 per cent
of the regular accounts outstanding at the beginning of the
Month representing a slight increase in this ratio from the preced-
Ing month, Collections on instalment accounts represente 36
Per cent of instalment accounts outstanding at the beginning o
the month compared with a similar ratio of 31 per cent 111 July

and 29 per cent in August of last year.

Dollar sales at reporting furniture firms during August 1n-
Creased 8 per cent over the preceding month and 7 per cent over
A year ago, On the other hand, stocks which increased 6 per clcnt
over last month were approximately § per cent lower than last
year,

According to Dun and Bradstreet, Incorporated, there was
one business failure in this district in August, This is the first
business failure reported in this district since December, 1943,
and compares favorably with the first eight months of last year
during which period 11 business failures had been reported.

AGRICULTURE

The general over-all outlook for agriculture in the Eleventh
Federal Reserve District has greatly improved during the past
few weeks, due to the more favorable weather and moisture
conditions. The hot, dry weather during July and the first three
weeks of August had caused a general decline in late crop pros-
pects and a rapid deterioration in range feeds and pasturage.
Serious shortages of stock water were being experienced in some
of the western areas and irrigation water supplies were running
short in the Rio Grande Valley. Since late August, rains have
fallen over virtually all of the district, ranging from light
showers in some areas to torrential rains in others; the notable
exceptions being in Arizona and parts of New Mexico where
ranges were still reported dry and feed short in some sections.
These general rains materially improved prospects for all late
crops, especially cotton, sweet potatoes, peanuts, late feed crops,
and improved range feeds and pasturage over a large area. The
improved moisture conditions have also aided in the preparation
of the soil for fall seeding operation. Farmers have made good
progress with the seeding of winter wheat.

The rains came too late to benefit cotton in the eastern and
coastal counties of Texas, but in other sections of the district
where cotton is later than usual, shedding and premature open-
ing were checked. Picking is nearing completion in South Texas
and in southern counties of South Central Texas, but rains have
delayed remnant harvest. Cotton picking is under way in all
other districts, but due to the late start, the volume ginned to
date is relatively small. The cotton crop, as a whole, is much
later than usual, and will be subjected to a longer than usual
period of fall weather and related influences. Reports indicate
that farmers in many sections are experiencing difficulty in
obtaining labor to gather the crop.

The September 1 report of the Department of Agriculture
estimated the United States cotton crop at 11,483,000 bales,
which represents an increase of 461,000 bales above the August 1
estimate. The per acre yield is estimated at 273.4 pounds on
20,164,000 acres remaining for harvest, or slightly larger than
the previous record yield of 272.4 pounds per acre produced in
1942. The forecast for Texas remained at 2,450,000 bales, which
is 373,000 bales smaller than the crop produced in 1943. The
abandonment of cotton acreage in Texas from all causes is
estimated at 2.6 per cent of the acreage in cultivation on July 1,
leaving a total of 7,135,000 acres for harvest. On the acreage
remaining for harvest, the yield was forecast at 165 pounds per
acre, as compared with 174 pounds per acre in 1943, and an
average of 162 pounds for the ten-year period (1933-1942).

Late grain sorghums were materially improved by rains and
the September 1 production estimate for Texas of 84,708,000
bushels compares with 71,817,000 bushels produced last year.
The yield per acre is now indicated at 18.0 bushels, as compared
with 16.5 bushels last year and the ten-year average of 14.6
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bushels. The damage caused to the Texas peanut crop by the
earlier hot, dry weather was more than offset by rains in late
August, The September 1 estimate of 323,000,000 pounds is
moderately larger than the 1943 production of 298,980,000
pounds despite the much smaller acreage. The per acre yield of
420 pounds this year, while nearly one-third larger than in 1943,
is well below the ten-year average of 470 pounds. Production of
all tame hay in Texas was estimated on September 1 at 1,405,000
tons, as compared with 1,469,000 tons for 1943 and the ten-year
average of 1,021,000 tons. The improved moisture conditions
increased the prospects for both Irish potatoes and sweet potatoes
in Texas, but the September 1 estimates of 5,016,000 bushels
and 4,420,000 bushels, respectively, were approximately 20 per
cent lower than last year’s harvest.

Due to earlier lack of water, rice prospects declined further
in August with production now indicated at 17,640,000 bushels,
as compared with 20,196,000 bushels in 1943. Broomcorn pro-
duction is estimated at 8,900 tons, which is over three times the
1943 production of 2,700 tons and about double the ten-year
average production. The prospective pecan crop on September 1
indicated a production of 43,500,000 pounds, which is only
slightly below the record crop of 1935.

The continued hot, dry weather and limited irrigation water
supplies in the first half of August adversely affected the grape-
fruit and orange groves, but trees and fruit were greatly bene-
fited by generous rains during the latter part of the month. The
rains broke the severe drouth in South Texas, relieving the seri-
ous shortage of irrigation water which existed at mid-August,
and greatly improving soil conditions for transplanting crops in
the Rio Grande Valley where field work had been delayed. The
favorable conditions may stimulate an increase in acreages of
beets, carrots, cabbage and onions as seed beds in both irrigated
and non-irrigated areas are reported in excellent condition.

Range feeds and pasturage which had deteriorated seriously
during the hot, dry weather, responded rapidly to the recent rains
and the outlook for fall grazing is generally good except in a
few localities where moisture is still deficient. Livestock which
had suffered during the drouth are beginning to pick up from
the greatly improved range feeds and pastures. Stock water
supplies have been replenished in all except a few local areas
and moisture is adequate over most of the district to sustain the
growth of grass and other feeds. Seeding of wheat and other
small grains is under way in North and Northwest Texas and
there are some fields of volunteer growths which will provide
winter grazing,

During August, receipts of sheep and hogs at the Fort Worth
and San Antonio markets declined, while those of cattle and
calves rose to the highest level of the year. Since April, the
marketings of sheep have been exceptionally heavy and while
August receipts were sharply lower than in August last year,
they were much larger than those in that month of any other
year. Total receipts for the first eight months of 1944 were
47 per cent larger than the heavy movement in that period last
year. Receipts of hogs have shown a downward movement since
the first of the year, although the total movement thus far has
exceeded that of last year by 21 per cent. The large movement
of cattle and calves during the past four months has more than
offset the small movement during the early months of the year,
while the cumulative receipts for the eight months of 1944 were
about 25 per cent above those last year.

The 1944 Texas wool clip is forecast by the Department of
Agriculture at 81,000,000 pounds, which exceeds the 1943
wool clip by 287,000 pounds and.is 11 per cent larger than the

average of 72,662,000 pounds for the ten years (1933-1942):
The Texas clip represents more than one-fifth of the total woo
clip in the United States.

Despite adverse weather conditions, labor shortages and trans®
portation difficulties, income from agriculture continues
show gains. In June, cash income from agriculture in Tex®
amounted to approximately $95,000,000, an increase of slighdy
more than $11,000,000 over the previous month and was 0v¢!
$28,000,000 more than in June, 1943. The aggregate cash farm
income in Texas for the first six months of 1944 was $485"

CASH FARM INCOME-—(Thousands of dollars)
——— June 1044 Total receipts

~——Receipts from——  June June Jan, 1 to June 80
Crops  Livestock® 1044 1043 1044 1043
Arizona. ... 7,042 3062 11,004 8,858 7476 78,084
Louisiana. 4,460 5,113 0,673 7,600 77,372 66!“5?
New Mexi 073 3,660 4033 4186 2871 348
Oklahoma 23,146 24757 47,003 26,040 109,408 142,098
Texas. . .. 40,035 53,376 05,411 67,687 485,630 461-&
Total 75,656 02,808 168,624 114,184 835,847 779.00g
*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.
LIVESTOCK RECEIPTS—(Number)
Tort Worth: San Antonio——
August  August July August  August J “li’
1944 1943 1944 1944 1043 104
Cattle ) nss o oy 1685 07,106 07,670 28181 21270 20700
Calves. .. 52,997 40,108 87,600 20,575 20,052 2308
Hogs..... 68,127 77,645 74,860 14,932 12,185 12'824
SHaSD it ok e Kk 200,754 406,530 851,763  b57.676 63283 088
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundred weight)
Fort Worth San Antonio ———
August  August July August  August J“b"
1944 1943 1944 1044 1943 104
$14.65 $13.75 $15.50 $14.00 $12.90 5‘3~76
11,50 13.00 1150070 5 in | ah e RS 00
1450 13,50 15,50  13.60  13.00 1397
12.00 1160 1125  11.00 1150 10
13,50  13.00 13.256  12.65  13.00 13.%
14,65  14.85  14.65  14.26  14.25 14
14,00  13.50  14.00  12.00 ...... 12.

COTTONSEED AND COTTONSEED PRODUCTS

Texas United States——
August 1 to August 81 August 1 to August 310n
Cottonseed received at mills  Lhisseason  Lastseason  Thisseason  Last 8688
: 80.160 162,808 162,772 394.422
28,014 44,526 99,605 138,07
Cottonseed on hand August 31: @
(Y o manur T e e 83,645 162,051 181,778 851,06
Production of products: o
Crude oil (thousand lbs.) 8,212 12,824 29,762 40.141
Cake and meal (tons) 13,384 20,733 44,334 59.171
Hulls (tons). .. .... 6,049 10,357 23,589 31,7 i
Linters (running bale 8,432 12,916 20,321 39,7
Btocks on hand August 31: o
Crude oil (thousand 1bs.) 4,360 5,106 12,461 17.5ZI
Cake and meal (tons) 7,783 0,415 30,353 20.268
Hulls (tons)....... 4,083 5,842 17,600 19.201
Linters (running bale: . 14,675 38,133 44,435 11,7

SOURCE: United States Bureau of Census.

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

August August July
1044 1043 1044

Consumption at: a1l
S T e oy I3 3 BR800 17,978 19,601 18, 167
United Btates mills. .........oeovrrninrnnninenss 841,400 843,187 724

U.S. stocks—end of month: 9,167
In consuming establishments. . . 1,710,225 1,928,268 1.375'041
Public storage and compresses. . .. 7,936,004 8,027,415 8 240/

CROP PRODUCTION—(Thousands of units)

Eleventh District ="

Texas
Estimated Tistimated 3
Crop Unit  Sept.1,1044 1943  Sept.1,1944 19 o
Bushels 77,071 36,360 s 3o
Bales 2,450 2,823 3,128 5088
Bushels 64,049 88,416 76,168 10847
Bushels 42,471 21,780 47,078 Sra0°
Bushels 8,428 8,341 17,846* 9018
Tons 1,406 1,469 1,967 7'504
Bushels 5,016 6,450 6,006 5072
Bushels 4,490 5,616 12.3151 ity
Bushels 17,640 20,106 30,052 44

*Arizona, New Mexico, Oklahoma and Texas.
{Texas and Louisiana. * . e B

tLouisiana, Oklahoma and Teﬂ’
SBOURCE: United States Department of Agriculture. A
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600,000 or slightly over 5 per cent more than the $461,600,000
received during the same period in 1943. The increase in cas
income this year appears to be the result of substantial increases
in marketings. Large marketings of small grains, livestock,
citrus fruits and vegetables have been important factors con-
tributing to the increase.

Farm prices received by Texas farmers during August, as
reported by the Department of Agriculture, showed significant
Increases for hogs, potatoes, new crop sweet potatocs and hay,
as compared with those of a month ago. On the other hand,
continued moderate declines were indicated for most Texas grain
crops and meat animals, other than hogs. Prices received for such
items as cotton and cottonseed, peanuts and poultry were un-
changed to slightly higher. As a whole, crop prices were above
the levels obtaining during August last year, while prices received
for livestock and livestock products were generally below those
a year ago.

FINANCE

The reserve balances of member banks in this district averaged
$564,000,000 during August, which was about $24,000,000
higher than in the preceding month and $41,000,000 above the
average for the first seven months of the year. Although reserve

alances reached an all-time peak of $588,000,000 on Sep-
tember 15, the average for the first half of the month was about
the same as during the corresponding period in August. During
August, the deposits of member banks showed a further rise
and there was a substantial conversion of reserve-exempt Wt
loan deposits to customer deposits which is customary between
war loan drives, as the Treasury withdraws funds from its
accounts at depositary banks to meet Government expen.dxturcs
in the area, While these factors increased average required re-
serves by about $17,000,000, this increase was smaller than the
eXpansion in reserve balances, with the result that average excess
reserves rose to $125,000,000, the highest for any month since
May, 1943,

The circulation of Federal Reserve notes of this bank during
the first half of September averaged $493,900,000, which is
$13,000,000 higher than in August and $130,000,000 greater
than a year ago.

. Tl.le gross deposits of weekly reporting member banks in this

istrict increased further by approximately $32,000,000 between
f\“_EUSt 9 and September 13, reflecting the continued expansion
in interbank and time deposits and a rise in adjusted demand

eposits which more than offset the decline in Government

eposits, The sharp increase in adjusted demand deposits during
the five weeks raised the total on September 13 to @ new p_eak
of $1,171,000,000 which surpassed by §47,000,000 the previous
Peak reached in June prior to the large-scale transfer of customer

€posits to war loan deposits in payment for securities pur-
chased during the Fifth War Loan Drive. Government deposits,
consisting mainly of war loan accounts, which reached a peak
of $350,000,000 on July 12, had declined to $227,600,000 on
September 13,

The loans of these banks declined further by about $9,000,({00
during the five weeks. The decrease was chiefly in commercial,
industrial and agricultural loans, which have shown a con-
sistent decline since the sharp expansion that occurred during
the Fifth War Loan Drive. These loans, which totaled $3_34,-
900,000 on September 13, were at the lowest level reached since
March this year, but were still about $36,900,000 higher than
a year earlier,

During June and July, when weekly reporting member banks
greatly increased their holdings of Government securitics,

(ThousanIs of dollars)

Sept. 15,
1044

Total Cash FESEIVES. . .o vveveerrsssnsstnssasnsnens $609,076
Discounts for member banks........... 9 1756
Industrial advances............ 0300 None
United States Government securities. . 534,567
Total earning assets. . ..... el tniaels 534,742
Member hank reserve deposits. ........ 687,776
Federal Reserve Notes in actual circulati 492,862

CONDITION STATISTICS OF 33 MEMBER BANKS IN
(Thousands of dollars)

Sept. 13,

1044
Total loans and investments.......covveiiiiiaiies $1,656,168
TOt] J0ANS. + < vvevvnsssennnensssonnssssssssnans 334,884

Commereial, industrial, and agricultural loans.... 227,806
Loans to brokers and dealers in sccurities........ 2,245
Other loans for purchasing or carrying securities. . 41,535
Real estate 10an8. . vuuevrerernrrisernaeenanans 0,713
Loans to banks.....vevevviaraiaes 0 214
All other 10an8. . vvvvevvnensrernes 42,281
Total investments. . ...ooeeiesnenes 1,221,284
U. 8. Treasury billg......... s el el 121,483
U. 8. Treasury certificates of indebtedness. . 348,023
U. S. Treasury NOtes.....ooencersannns 218,419
U. 8. Government bonds. ... elep anlals 407,423
Obligations guaranteed by United States 20,629
Other geCUribies. . cooveenssees 44,407
Reserves with Federal Reserve Bank 320,628
Balances with domestic banks 260,76
Demand deposits—adjusted* 1,171,356
Time deposits. ...ooveeees 196,574
United States Government 227,697
Interbank deposits.......ooeeves 49?\{.704
one

Borrowings from Federal Reserve Bank.

Sept. 15,  August 15,
1943 1944
$651,853  $581,773

127 None
18 None
270,310 527,090
270,455 527,000
507,563 574,808
365,277 480,806

LEADING CITIES

Sept. 15,  August 9,
1943 1944
$1,256,718  $1,564,807
297,967 343,710
210,857 236,331
2,33 2,605
19,366 41,913
19,566 20,389
84 421
45,765 41,961
058,751 1,221,097
104,015 126,652
239,471 352,482
147,677 216,804
358,434 460,334
59,714 20,629
52,540 44,106
206,964 322,818
259,314 228,573
1,002,291 1,075,048
149,847 190,378
153,664 810,220
454,442 478,004
None None

*Includes all demand deposits other than interbank and United States Government, less

cagh items reported as on hand or in process of collection .

DEBITS TO INDIVIDUAL ACCOUNTS

(Thousands of dollars)

August August  Petg.change
1944 1943 over year

bilen. « . s ussssnssnsoss $ 17,608 $ 15,085 +17
ﬁmnrillo ........... 5 45,170 30,781 -+-23
Austin. . ..covenens 74,603 61,666 421
Beaumont .. .... 51,638 51,083 — 1
Corpus Christi 48,756 43,100 +13
Corsicana. . 5,018 5,713 —2
Dallas. . 503,415 434,548 +16
El Paso. 45,647 47,466 — 4
Fort Wor 205,233 177,706 415
Galveston 42,016 40,470 + 6
Houston 540,403 452,343 -+19
Laredo. .o eveenonernsenas 11,148 10,285 4 8
Lubbock. v veveveerennes 23,690 19,925 ~+19
Monroe, La.. «oveeeenees 16,815 15,051 +12
Port Arthur. . ..ooieeenes 22,450 18,715 420
Roswell, Ne Moo oovaanees 7,648 6,049 + 9
San Angelo. coveiiireenes 13,843 12,635 410
San Antonio. ..ooeesennes 137,156 126,076 + 9
Shreveport, La.. covveeees 76,956 64,467 +19
Texarkann®..... 19,202 15,614 -+-23
Tucson, Ariz. 26,692 24,063 +11
Tyler..oocen 22,743 17,208 432

JACO. . oens s 26,183 23,065 + 9
Wichita Falls. .ooooeavees 25,144 21,570 +17
Total—24 cities. ......... $2,010,275  $1,743,473 15

July Petg.change

1944 over month
$ 17,239 + 2
48,205 — 6
70,759 + 5
56,739 — 9
53,162 —8
6,449 —13
514,319 —2
52,246 —13
215,168 — b
45,086 =
528,794 + 2
11,380 -2
23,043 -1
16,668 +1
24,133 — 17
8,687 —12
16,663 —10
154,536 —11
72,879 + 0
18,940 =il
27,364 — 8
22,460 1
26,403 — 1
28,532 —12
$2,061,454 —2

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—Thousands of dollars)

Combined total Reserve city banks Country banks
Gross ) Gross ) Gross

demand  Time  demand Time  demand Time
August 1942, coveenees $1,085,128 $226,016 §1,137,687 $127,231 § 847,441 § 09,685
August 1043 Pol0p5.647 245300 1,685,376 145,304 1,340,271 100,086
April "' 3002950 284,588 1,700,275 175,621 1,682,077 108,018
ay 1044 3,275,467 201,239 1,604,017 180,464 1,581,450 110,775
June 1044 261412 200,055 1,740,241 184,028 1612171 112,327
July 1044 3,601,462 303,719 1,900,222 187,985 1,701,240 115,734
3,655,898 807,179 1,925,780 102,204 1,730,104 114,075

August 1044

SAVINGS DEPOSITS
August 31, 1044

Percentage change in

savings dep rom

Number of Number of Amount of
reporting  savings savings  August 31,  July 81,

anks depositors  depoaits 1943 1944

........ 3 11,480 §$ 5,667,611 ~+18.3 + 2.3
Datis. el 8 1021222 44,456,713 +36.6 3.5
El Paso. . 2 24,038 13,612,100 --38.7 4+ 3.6
Fort Worth. 3 35311 20786280 -32.5 -+ 3.0
(alveston. . 4 20,791 14,011,713 4-2).5 + 1.9
Houston.. 10 84,616 46,497,842 - +4-24.0 4+ 2.9
Lubbock 2 826 498,762 + 6.5 AE
Port Arthur 2 5,342 3,013,440 +18.7 L
Ban Antonio b 32,444 27,814,212  +-29.0 + 2.7
Shreveport, 3 20,288 16,024,867 +4-20.4 4+ 2.7
B0 .. nen 3 8,163 5,702,006 +-20.6 :t 3.3
Wichita Falli 3 6,890 3,804,645 - 5.3 1.0
All other. ... 58 53,573 84,642,685 +19.5 + 3.8
Total. caeeensves 108 414,000 $20322,724 +26.9 S5y
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additions represented to a large extent short-term securities con-
sisting of Treasury bills and certificates of indebtedness. During
the five weeks ended September 13, the total investments of
these banks showed little change, but there was a shift of about
$8,700,000 of their holdings from Treasury bills and certificates
of indebtedness to Treasury notes and bonds.

The funds made available through the increase in deposits
and the decline in loans were utilized to build up their balances
with the Federal Reserve Bank and with correspondent banks.
On September 13, balances with correspondent banks were at
the highest level since the spring of 1943.

INDUSTRY

Total nonagricultural employment in Texas, after showing
a substantial seasonal decline in January, has remained relatively
stable and during recent months has been at about the same
level as during the corresponding period last year. Total manu-
facturing employment has shown relatively little change during
the past year, but there have been substantial shifts between
plants and among industries. The demand for munitions, which
was intensified by the invasion of France early in June, imposed
new pressures upon ordnance plants in Texas; consequently,
employment at these plants has increased during the past three
months and further additions to working forces are expected.
Employment at petroleum refineries and at chemical and rubber
plants has continued the upward trend in evidence since the
beginning of the year, Employment at shipyards, which was well
sustained earlier in the year, has recently shown some decline.
The number of workers at aircraft plants has been declining for
several months, largely because of the increasing productivity of
workers, but the recent cut-back in the aircraft production pro-
gram has accelerated the decline in employment at some Texas
plants and further decreases in the number of workers are ex-
pected. Employment at lumber and textile mills is apparently
considerably below the level of a year ago, due largely to the
inability of plants to secure workers. During recent months, the
trend of employment at iron and steel plants has been upward,
while there has been a substantial downward readjustment in
employment at nonferrous metal plants. Civilian employment
at military establishments has been well sustained.

NONAGRICULTURAL EMPLOYMENT IN TEXAS

THOUSANDS OF PLRSONS THOUSANDS OF PLRSONS
2000 s

2000

1500

e M) 044

Construction activity in the Eleventh District reached an
all-time peak in 1942 when the value of awards aggregated
$914,205,000, and reached a monthly peak during October of
that year with total awards of $132,286,000. Since 1942, the
value of awards has fluctuated considerably from month to
month, but the general trend has been downward, reflecting
the effect of the completion of large installations for war pur-
poses and the shortages of critical building materials. In August,

slightly over the previous month and was less than three per

.allowables, indicating a continuance of the upward trend in

the value of construction contracts awarded in this district
indicated a marked increase over the preceding month but the
aggregate of $16,769,000 was about 6 per cent below awar(ls
in August, 1943, The continued decline during August in resi*
dential and public utility awards was more than offset by sub-
stantial gains in non-residential and public works construction:
The total value of construction awards for the first eight month$
of this year, however, amounted to only $106,932,000, or about
61 per cent below that for the same period in 1943. During most
of 1942 and the early part of 1943, virtually all of the construc:
tion in Texas represented publicly financed projects, but th
volume of privately financed construction increased substan:
tially during the last half of 1943 and has constituted about 27
per cent of the total thus far in 1944.

CONSTRUCTION CONTRACTS AWARDED

ELEVENTH FEDERAL RESERVE DISTRIGT
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The production of Portland cement at Texas mills also reached
a peak in 1942 coincident with the record volume of construc®
tion. In that year, production averaged 1,011,000 barrels month-
ly, but in conformity with the downward trend in construt"
tion, it declined to a monthly average of 798,000 barrels 2
1943, and during the first seven months of this year, it dropp®
to a monthly average of 495,000 barrels, representing the lowes®
production rate since 1936, After the middle of 1942 whe?
mill stocks reached an exceptionally low level, production
most months exceeded shipment with the result that stock
reached an all-time peak of 1,124,000 barrels on February 2
this year, During recent months, the excess of shipments 0V¢f
production reduced mill stocks to 843,000 barrels on July 3_1’
or less than two month’s supplies at the current rate of ship”
ments.

Military needs for petroleum and its products have increased
rapidly during the past two years placing unprecedented de-
mands upon the productive capacity of the oil fields of t0°
nation, and especially on the oil fields of this district, whi¢
continue to account for virtually all of the increase in petrolev
production in the United States. During the first four month®
of 1943 the daily average crude oil production in this distric®
was 1,551,000 barrels, but since May of 1943 the general P“’.i
duction trend has been upward. In August this year, crude ¢
production reached a new peak for the fourth consecutiV®
month with an average of 2,289,300 barrels daily, exceeding tha*
in July by 2 per cent and that of August last year by 20 per cen™
Production of crude oil outside of this district increased Oz‘n{
c
above the production for August last year. The Texas Railrod
Commission authorized a further increase in production *©
September, amounting to about 65,000 barrels daily in effeC“Zf
pr

duction duringthe mqnthi.-. i i
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Stocks of above ground crude oil declined slightly in the
Eleventh District during August, but the total of 119,740,000
arrels at the end of the month was about 5 per cent higher
tha“'ﬂ year carlier, On the other hand, the decline of 15 per
cent in crude oil stocks outside this district during the past year,
teduced total United States stocks at the end of August this
Year to 222,931,000 barrels, which was about 6 per cent below
the total on the corresponding date in 1943.

On August 26 the Petroleum Administrator for War modified
Wen‘SPQCiﬂg regulations in 42 counties in North and West
Centra] Texas to encourage drilling of additional wells and to
Permit simultancous development of overlaying oil pools in
tl.]esc.ﬂl'cas. The modification of restrictions on the use of mate-
tials in drilling operations in the areas specified were made pri-
marily to permit more extensive drilling in fields that have two
or more oil producing formations at different depths.

Drilling activity in the Eleventh District, after declining in
uly, increased in August, resuming the general upward trend
that has been in evidence since February, 1943, when the low
Point was reached. Despite the increase in drilling activity that
as occurred this year, the rate of completions is still substan-
tially below that obtaining prior to 1942.

¥ DAILY AVERAGE PRODUCTION OF GRUDE PETROLEUM
’h‘:‘g“” OF_DaRnELs THOUSANDS OF .m;‘;;o

00}~
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[l o

194z was 20 1948

1938 oar 198 1930 1940 Al

tohld;ugcc’"suml’tim} of cotton in Texas during Augu}:t amour:;e«f
St 78 bales, which was about 2 per cent below the consump
n for July and about 9 per cent under the consumption or
ugust, 1943, Cotton consumed at United States tgxm'le mills
0? ril;g August, which totaled 841,590 bales, showed an 1n}:rea§§
an ﬂer cent over July consumption, and was Jarger than i
it ¥ other month of the current year, except March. Moreover,
hw as in approximately the same volume as 1 August last year.
¢ lag in textile production which has been apparent for severa
;T}l‘ont},s has been caused by labor shortages, and according to
e War Manpower Commission, the number of workf:rs must
¢ greatly expanded in order to increase output sufficiently to
;neet the estimated requirements for all types of cotton textiles.
0 furtherance of the Stabilization Extension Act of 1944, whgc
ecame effective on June 30, the Office of Price Administration
;gt'sep tember 17, announced price increases at mill level alg%rc-
co ing about 10 per cent above present ceilings for al nﬁ
tton goods. It was indicated that, for the present, the mi
Price increases will not result in retail price increases since con-
Yerters are not now permitted to pass on increases at the mill

evel. The new price increases were ‘made retroactive to June 30

a : ol
nd the previous order permitting the sale of fine cotton goods

Svn an adjustable basis was revoked. After the price adjustments
elrc announced, mills released accumulated supplies, 2

°°ddets of high priority ratings, and accepted som.e.fOI'W‘:‘f
rders from the civilian trade. Due to the heavy military de-

mand, however, deliveries to the trade are expected to be con-

WHOLESALE AND RETAIL TRADE STATISTICS

» 5
Percentage ch in:

Number Net sales Stocks f———
of August 1944 from Jan. 1 to August 1944 from
Retail trade: reporting  August  July  Aug. 31,1044 August uly
anﬂrltmcnt gor“: firms 943 1044 from 1943 1043 1044
Total 11th Dist.... 48 24 +-22 +16 4
allas. . . 7 26 +30 +22 :{I—- 9 i ?
Fort Worth 4 +21 -+22 +13 +17 4 9
Houston. . 7 -+-20 +17 +15 + 7 + 6
San Antoni 5 80 +26 +11 —4 + 9
Shreveport 00 3 +19 +-13 -+20 % v
Other cities........ 22 23 +18 +13 — 8 + 9
Retail furniture:
Total 11th Dist.... 59 7 + 8 — 8 + 6
Dallas. . ... Nt 6 +-13 + 3 —30 + 6
Houston.... 8 =18 =
San Antonio...... 3 +-18 + 8 §
Independent stores:*
New Mexico,..ooes
Oklahoma. . .. 303 +-18 +8 +12
Texa8. . oo evsvsrsns 9756 +18 -+-16 -+11
Wholesale trade:* 5 17 416 411
PURB: oo s ssssssess 21
Blectrical su —20 +13 a0 + A +l
Groceries. . . oa 29 + 4 + 6 + 6 =% =5
Hardware. ....oos+ 13 + 8 IID + b +10 + 9
Surgical equipment. ) 36 i +-27 — 3 =0
*Compiled by United States Bureau of Census (wholesale trade figures preliminary).
{Btocks at end of month.
INDEXES OF DEPARTMENT STORE SALES AND STOCKS
August Jul June August
Sales (1936-1930=100)* 1044 ioid 1944 1943
Without seasonal adjustment. ....... 220 202 203 183
With seasonal adjustment. . c.cooeee 250 277 245 208
Stooks (1028-1925=100)
Without seasonal adjustment. . o ... 123 116 109 117
With seasonal adjustment. ...occoees 121 126 116 115

#3ales index revised.

CRUDE OIL PRODUCTION—(Barrels)

August 1044 Increaso or decrease in daily

average production from

Total Daily ayg.
production production  August 1943 July 1044
Moo T RC S ps 7,670,050 247,450 10,450 2

Wost Toxas. 16,088,450 484,950 Tortir Taoitan
East Texas 16,099,850 510,350 17,921 + 7174
South Texas. 9,971,150 321,650 81,521 <+ 1,007
Coastal Texas 16,591,200 535,200 -+ 60,371 + 3650
Total Texas. .. eeess 65,366,600 2,108,600 302,710 30,734

New Mexico. . vueeessenseeee 3,316,950 106,098 2,422 — 1,260
North LOUISIANA, coeeeeeeeeees 2,285,450 78,724 — 0,345 + 1,621
Total District........ 70,969,000 2,289,322 -4-385,787 40,005

SOURCE: Estimated from American Petroleum Institute weekly reports.

VALUE OF CONSTRUCTION CONTRACTS AWARDED

(Thousands of dollars)

August August July January 1 to August
1044 1943 1044 1044 i

; Districi—total . $16760  $17814 & 0451 8 106083 1 § 2772
Shy o1 D hmet L84 20240 1200
ALl Oher. v...evs 15,638 12,963 7,587 86,602 208,063
i tes*—total..... 160341 418701 100,530 1,820,101 2,448,724
U"}'ztfgdsc?uﬁ ............ 23,213 67,493 25,81 "952.078 610,455
IR TS oot 146068 346,208 164726 1,067,123 1,820,260

#37 states east of the Rocky Mountain.
SOURCE: F. W. Dodge Corporation.

BUILDING PERMITS

Poroentage change Percentage

August 1044 valuation from  Jan.1toAug. 31,1044 change
No. Valuation Aug.1943 July 1044 No. Valuation from 1043
Tlene. .. oooerss 11 § 59,335 38 +440 201 $ 815265 - 88
ﬁg:lserrill.io. ...... 80 119,416 021 + 19 595 906,53 -+ 01
Austin. . 84 40,676 - 45 — b1 809 425,768 -+104
Beaumont. . 127 151,061 526 43356 1,060 625,450 — 71
Corpus Christi 122 202,016 141 + 14 1,017 1,358,678 — 50
Dallas. .« 571 323,110 — 67 — 31 4,978 ,742,701  --133
Fl Pago. .. 66 178,406  -+418 — 11 676 1,081,677 220
Tort Worth. .. 045 203,008 — b7 430 1,856 203,312 — b0
Gialveston. ... 24 11,066 — 83 — 96 609 811,663 + 17
Houston... 250 689,106 — 17 — 12 1,007  6,383,83 + 5
Lubbock. . 121 80,050 124 — 76 1,067 748,461 374
Port Arthur. . 59 27,040 218 — 20 486 227,532 <+ b
San Antonio. 802 482,880 88 -+ 40 6,016 2,803,026 1 50
Shreveport, 207 101,233  + 47 — 62 1,195 766,706 109
Waco, vo.on+ 40 24,53 — 42 — 61 627 1,161,685 04
Wichita Falls 25 58,925 -+ 62 -+-228 242 196,050 44
Total. ...« 2804 sa42088 — & —17 24320 $25,858,146  + 12
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tinued on a restricted basis. On account of the acute demand
for cotton duck, the War Production Board has ordered a con-
siderable number of looms to convert from the production of
other fabrics to the manufacture of duck, and has required all
looms producing the needed grades and qualities of duck to
operate at a maximum number of hours per week. Stocks of
cotton on hand in consuming establishments at the end of
August totaled 1,710,000 bales, as compared with 1,928,000
bales in August last year, indicating a decrease of 11 per cent.
Stocks held in public storage and compresses on August 31 were
7,937,000 bales, which was about four per cent below the
amount on hand at the end of July and one per cent under the
8,027,000 bales held on August 31, 1943.

INCOME PAYMENTS TO

ELEVENTH FEDERAL

According to data compiled by the Department of Com-
merce, income payments of individuals in the five states, wholly
or partially included in the Eleventh Federal Reserve District,
are estimated to have reached $10,022,000,000 in 1943, as com-
pared with $7,726,000,000 in 1942 and $4,585,000,000 in
1939. The increase of 30 per cent in income payments during
1943 was substantially larger than the national average. During
the period from 1939 to 1943, inclusive, income payments in
this district rose 119 per cent, as against an increase of 96 per
cent for the nation. While the increase in each of the five states
in this district was above the national average, Arizona ranked
first with a gain of 148 per cent, and was followed by Texas
and Louisiana with increases of 123 per cent and 120 per cent,
respectively. These three states also showed the largest per-
centage gains in 1943 as compared with 1942,

The rate of increase in income payments between 1939 and
1941 in this district was smaller than the national average,
but it was greatly accelerated in 1942 and 1943 when this dis-
trict became an important factor in war production. In 1940
and 1941, industries in this district received a relatively small
volume of contracts for war production. This situation reflected
the fact that industry in this district is composed mainly of
small units, and the initial supply contracts were awarded
chiefly to large units located in the industrial areas of the
United States which had existing facilities to produce the prod-
ucts.

In 1942, urgent war needs resulted in the inauguration of a
huge building program for the construction of military camps
and industrial facilities in this area and were responsible for the
development of an extensive sub-contracting system which
enabled small plants to participate extensively in war production.
As the new facilities were completed, industrial employment
rose rapidly, and large contingents of the military personnel
were shifted to this area for training. The extent of the rise in
the industrial activities is indicated by the fact that payrolls in
war industries rose from $190,000,000 in 1941 to $919,000,000
in 1943. A large portion of this increase resulted from the

Reflecting slow progress in the picking and ginning of cotto®
cottonseed receipts at Texas cottonseed oil mills during Augus’
were only 80,160 tons or about 51 per cent below the receip®
for the same month a year earlier. Although the amount of ¢
crushed showed a seasonal increase during August, as many m I
resumed operations, the total was 37 per cent less than in Augish
1943. August production of cottonseed oil, cake and meal, hul
and linters ranged from 35 to 42 per cent below that in the
same month last year. Stocks of cake and meal and linters 0
hand at Texas mills declined further during August, and €2
of month stock of all products were sharply lower than thos®

on August 31, 1943.

INDIVIDUALS IN THE
RESERVE DISTRICT

expansion in aircraft production and in shipbuilding. There We*®
also large increases in Government payments to soldiers St
tioned within this area and in allotments and allowances 2
dependents of military personnel. Moreover, the huge militd)
demand for petroleum and petroleum products necessitated *
rapid expansion in petroleum production in this district duriné
1943, Although cash farm income in this district has more th"
doubled since 1939, the rate of expansion has been less markeds
particularly in 1942 and 1943, than that of total income 2”
has been slightly smaller than the national average.

In each of the five states of this district, per capita incomé”
substantially below the national average and the total for &
region in 1943 constituted less than three-fourths that for ok
nation, During 1943, Texas had the highest per capita incom®
with a total of $818, but it was 20 per cent below the per capith
income of $1,031 for the United States. Between 1941 2
1943, Oklahoma had an increase of 75 per cent in per capi®
income, while Texas and Louisiana had increases of 65 per "

INCOME PAYMENTS—1039 TO 1943
(In millions of dollars)

1930 1940 1941 1042 19431
United States. ........... 0001 7sgsz o260 1d4pse 13800
Total—five states. ....... 4,585 4,755 5,800 7,726 10,555
AT RONIA Sy late (31T st e riare ATy 228 237 287 426 425
Louisiana..... . 829 847 1,066 1,395 125
New Mexico. . 178 190 222 285 '580
Oklahoma. . .. 796 820 956 1,283 102
Taxhs st o s oms A s 2,554 2,652 3,260 4,337 by
Income payments eaoh state as a percentage of National total 0
United States. ........... 100.0 100.0 100.0 100 0 100.2
Total—five states. ....... 6.4 6.3 6.3 6.7 73
Arizona. . .. .3 .3 .8 4 1.3
Louisiana. .. 1.2 1.1 1.2 152 ‘3
New Mexico ] .8 2 2 1‘2
Oklahoma. . ikl 1.1 1.0 1.1 4‘1 .
Texas 3.6 3.5 3.6 3.8 '
PER CAPITA INCOME PAYMENTS—(In dollars) o
1939 1940 1941 1042 104 :
United States 530 575 603 858 1085
Arizona. . .. 461 478 562 773 i
Louisiana, 354 357 433 547 15
New Mexico 341 356 415 530 720
Oklahoma. . ..evevnnnn.. 340 356 417 579 ot
ST AR e 401 413 497 647

BOURCE: Department of Commerce.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTION
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Industrial output and employment showed little change in August. Retail trade was at a new high
level for the month. There was a small further rise in retail commodity prices.

INDUSTRIAL PRODUCTION

Output at factories and mines was 232 per cent of the 1935-39 average in August as compared
with 231 for July, according to the Board’s seasonally adjusted index of industrial production. Steel
production was maintained, while output of nonferrous metals continued to decline. Over-all, activity
in the metal fabricating industries continued at the level of the preceding month. There were large
increases in output of heavy trucks, tanks, and some other critical ordnance items in August; aircraft
production showed little change; while shipbuilding declined.

Output increased in the shoe, woolen and worsted, and paper industries in August following a
drop in July which reflected chiefly the curtailment of operations around the Fourth. Output of manu-
factured foods, after allowance for seasonal changes, declined in August, largely reflecting decreases in
output of meats, dairy products, and sugar products. Distilleries were shifted for the month of August
from production of industrial alcohol for war purposes and output of about 50,000,000 proof gallons
of beverage spirits was reported. Production of other nondurable goods was maintained at the level of
the preceding month.

Minerals output in August rose 2 per cent from July, reflecting increases in coal and crude petro-
leum. Crude petroleum production was at a rate 11 per cent above the same month last year.

DISTRIBUTION

Value of department store sales, according to the Board's seasonally adjusted index, was larger in
August and the first half of September than in the first half of 1944 and averaged 12 per cent above
the corresponding period of last year. In the third quarter the index at 90 per cent above the 1935-39
average has been at the highest level on record.

Carloadings of railroad fright were maintained in large volume in August. During the first three
weeks in September loadings were slightly less than during the same period a year ago, owing to decreases
in all classes of freight except merchandise in less than carload lots and miscellaneous shipments.

COMMODITY PRICES

Wholesale prices of farm products and foods showed small seasonal decreases from the middle of
August to the middle of September. Maximum prices of such industrial goods as cotton fabrics, cement,
and bricks were increased.

Retail prices of food and other cost of living items increased slightly in August and the average
of all items was 2 per cent higher than a year ago, according to the Bureau of Labor Statistics index.
AGRICULTURE

Crop prospects improved during August and the early p?rt of ScPtcmber and harvests .of most
major crops are expected to be larger than last season. Markctm'gs of llvcstoc‘k products, which were
at a record level earlier this year and 15 per cent higher than dux:n{\g the first six months of 1943, have
d in July and August to about the same Jevel as that prevailing last year.

BANK CREDIT

Bank deposits of businesses and individuals, as v‘vcll as currency in‘ circulatior.:, have incr'c:sr':d since
the end of the Fifth War Loan Drive. This increase in the money holdmz';s of businesses and individuals
¢ largely a reflection of the expenditures made by the Treasury from its war-loan accounts built up
g i}fs )],1 drive. Adjusted demand and time deposits at member banks in leading cities increasd by
::::f 4t b?llion d.ollars between the close of d.le drive an'd mid-Sep'tember, or by over three-quarters of
the amount of reduction in such funds during the drive. Deposits at non-rq.)ortmg banks prol.ml?ly
increased by nearly 2 billion dollars. Treasury war loan accounts at banks declined by nearly 8 billion
dollars, . 5 ; At

In the same period loans and investments at weekly reporting memb'cr banks in 1 f)l leading cities

ined by 2.2 billion dollars. Loans to brokers and dealers for purcha.:smg and carrying Government
declined by lined to a level approximately equal to that of the pre-drive period. There was, however,
Bl umcasc in such borrowings in late August and early September presumably associated with
ctions stemming from the Treasury offer to exchange certificates maturing on September

it s ing on September 15 for new issues. Loans to others for purchasing and carrying

c'l 'notcs ;I-mt: l::eidi]y but on September 13 were still well above the pre-drive level. Government
sccul’f“cs d‘i‘:'mc showed 'a net decline of 800 million dollars over the period, reflecting mainly sub-
sccur'x:l}’ b};]ol s;;lcg:by reporting banks partially offset by some increase in bond holdings.
stant;\s the result of the increase in deposits of businesses and individuals, the average lc.vel of r.cquired

11 member banks rose by about a billion dollars between the. close of the Fifth Drive and
reserves at a In addition, a billion-dollar increase in money in circulation and some further decrease
mid-September. nd=l i absc;rb reserve funds. Member bank needs for reserves due to these factors were
RS smd.‘ scrvch an increase of 1.7 billion dollars in the Government security portfolio of the Federal
ety Llf‘wui there was also a slight increase in Reserve Bank discounts. Excess reserves declined
:}c-,scrvcn }?‘:,:gznlcvcl of 1.4 billion at the close of the drive to somewhat less than a billion by early

rom a

September.
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