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DISTRICT SUMMARY

_ Crude petroleum production in this district continued to
Increase during June and is expected to rise to new peaks during
J_U1y and August, reflecting the heavy military de'rnan.d for gaso-
ine and other petroleum products and the bringing into opera-
tion of additional refineries. The value of construction contracts
awarded during June, although slightly larger than in May, was
about one-fourth smaller than in June last year, Department
store sales declined by less than the usual seasonal amounts dur-
g June and the adjusted index of sales rose to a lev.el only
slightly under the all-time peak reached in March this year.
Weather conditions during June and the first half of July were
conducive to an improvement in crop prospects and facilitated
the harvesting of small grains and commercial truck crops. The
Continuance of dry weather and high temperatures, however,
18 having an adverse effect upon prospective yields of some
crops and has caused a deterioration of livestock ranges. Rains
Would be beneficial to crops and ranges in most sections of §he
district, The deposits of weekly reporting member banks in-
Creased by $185,000,000 between June 14 and July 12 and these
anks utilized most of the funds acquired to expand their loans
and inyestments, Sales of Government securities in Texas durm’g
the Fifth War Loan Drive were greatly in excess of the State’s
quota,

BUSINESS

The dollar volume of sales at reporting department stores in
this district decreased less than the usual seasonal amount from

ay to June, and was 11 per cent larger than in June, 1943.

he seasonally adjusted index for June rose to 245 per cent of
the 1935-1939 ayerage as compared with the all-time peak of
247 per cent which was reached in March this year. Sales dtﬁmng
the first six months of this year averaged 15 per cent lllgller
than those for the same period in 1943. Preliminary indications
fom weekly reporting firms point to a continued heavy de-
Mand for merchandise. Sales during the two weeks ended July 15,
1944 were 15 per cent higher than those for the correspondx'ng
Weeks of a year ago despite one fewer trading days in the pe'nod
this year as reported by many firms. Demand for soi:'t lines,
Notably women’s apparel, has accounted for the large increase
I tota] sales, whereas sales of durable goods have been low for
Some time as a result of inventory depletions.

Total dollar volume of stocks, which usually shows a decline
fom May to June, increased 7 per cent over May and was 15
Per cent higher than the volume reported a year ago. Increas.es
1 stocks of both men’s and women’s apparel were reflected in
this counter-seasonal change. Orders outstanding at the end of
Une were 22 per cent above those a month earlier but were
Practically the same as a year ago.

. The monthly ratios of cash sales to total sales_for the first
SIX months of this year varied slightly from their average of
23 per cent as compared with a similar average of 49 per cent
in. 1943 and a uniform ratio of 33 per cent in 1941. Collections
On regular accounts during the month of June rcpresent?d ap-
Proximately 63 per cent of total outstandings at the beginning

of the month, This compares with 61 per cent for the same
period a year ago and 40 per cent in 1941,

According to the Department of Commerce, retail sales at
independent stores in Texas during May were 18 per cent higher
than a year earlier and sales during the first five months of 1944
were 11 per cent higher than those for a similar period last year.
This is the result of the continued large volume of payrolls and
farm income.

At reporting furniture firms dollar sales in June were 4 per
cent less than in May and 7 per cent above those of a year
ago. Credit sales in June, which represented 82 per cent of total
sales, decreased 2 per cent from May but were 7 per cent above
those of last year. Manpower difficulties at manufacturing cen-
ters and the lack of materials have caused a further depletion
in stocks of furniture. At the end of June, stocks were 3 per
cent lower than a month ago and 13 per cent below those of
a year ago.

According to Dun and Bradstreet, Incorporated, there have
been no business failures in the Eleventh Federal Reserve Dis-
trict during the first six months of 1944. Although the number
of business failures in the United States was not relatively large
during this same period, there were 737 such failures with total
liabilities equal to approximately 14 million dollars.

AGRICULTURE

Warm, dry weather, which prevailed throughout theEleventh
District during the last half of June and the early part of July,
resulted in a marked improvement in late crop prospects gen-
erally and enabled farmers to make good progress in cultivating
row crops and harvesting the commercial truck crops, wheat
and other small grains. Continued dry weather, however, may
cause considerable damage to late crops and rain is urgently
needed in most sections, especially in west Texas where ranges
are drying and curing rapidly. The rains during July were
spotty but were very beneficial in many localities. Small grains
continued to improve and record yields are in prospect.

The July 1 report of the United States Department of Agri-
culture estimated the Texas wheat crop at 72,905,000 bushels,
which is an increase of approximately 20 per cent over the June
1 forecast of 61,095,000 bushels. If the indicated harvest
materializes, the Texas wheat crop for 1944 will be slightly over
two and one-half times the 10-year average of 28,195,000
bushels and will exceed the record crop of 1931 by approxi-
mately 5,000,000 bushels. Harvesting operations, although
showing generally good progress in most areas, have been slowed
down on account of shortages of labor, of harvesting machinery,
and of shipping facilities. The elevator capacity is reported to be
adequate to store the crop, but much wheat has been piled on
the ground and some elevators have been temporarily closed
because of labor and car shortages, but the interested agencies
are taking steps to relieve the situation. Some damage to the
wheat piled on the ground has been reported, but extensive dam-
age is not expected unless there is a period of excessive rains,
The production of oats in Texas was estimated at 42,471,000
bushels which is about double that in 1943 and 27 per cent
above the 10-year average harvest. The increased production
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reflects both the larger acreage and the substantially higher
per acre yield. Due to the smaller acreage, the prospective pro-
duction of 19,920,000 bushels of rice in Texas is slightly below
the record harvest in 1943.

Cotton acreage in cultivation in Texas on July 1 was esti-
mated by the Department of Agriculture to be 7,325,000 acres,
the lowest in 45 years, and 7 per cent under the 7,915,000 acres
planted in 1943 and 60 per cent below the record of 18,443,000
acres planted in 1925. The reasons given for the lower acreage
this year are that part of the State was too dry and part too
wet for planting at the proper season. Most of the acreage
diverted from cotton was planted to grain sorghums and other
feed and food crops, with very little change in the total acreage
of land being devoted to crop production. The cotton crop,
however, has made fairly good progress, with no serious insect
infestation being reported except in some extreme southern
counties. Fields generally are clean, stands are good and plants
are fruiting satisfactorily. The crop in south Texas is nearing
maturity, with first bales being reported. In some areas, plants
are shedding because of high temperatures and dry weather and
rain would be beneficial over much of the State. The average
price of spot cotton, middling 15/16-inch staple, reached a
new 16-year high of 22.13 cents at the ten spot markets on
July 11, reflecting the effects of the provisions contained in the
Stabilization Extension Act of 1944, which became effective on
June 30.

Corn acreage in cultivation in Texas on July 1 was estimated
at 4,973,000 acres, which is 10 per cent less than the area
planted last year. The prospective production was forecast at
67,136,000 bushels, representing a decline of 24 per cent from
the 1943 production of 88,416,000 bushels. The south Texas
crop is maturing with good yields and is well advanced in most
central Texas counties. On the High Plains, the young crop
has a favorable outlook with satisfactory moisture for growth
over much of the area, but in most of east Texas, the black land
belt, and central western counties, additional moisture is needed
to mature the crop. Grain sorghum crops generally showed im-
provement throughout Texas with harvesting being well under
way in some sections. Hay crops are reported good with weather
conditions being exceptionally favorable for saving the crop.
Peanuts made generally good progress in most sections, but the
acreage planted this year is about 30 per cent below that last
year, although more than double the prewar level.

Harvesting of the mid-season commercial vegetable crop
proceeded rapidly during the warm, open weather. The east
Texas tomato harvest had been completed by early July with
the total movement about 15 per cent lower than a year ago.
Harvest of the north Texas onion crop was complete and late
onions in the Panhandle were reported as developing favorably.
The potato harvest was complete in the important commercial
areas, with the exception of the Panhandle, but yields averaged
low. The prospect for sweet potatoes improved; growing crops
made fair gains, and planting had been completed in the im-
portant producing counties. Cantaloupes and watermelons were
in abundance in mid-season centers with quality reported as
good.

A sharp decline in pig production is indicated over the United
States during 1944. The total crop, estimated at approximately
87,925,000 head, is 28 per cent below the record crop of 1943
and 16 per cent below that in 1942, but larger than in any
other year of record. The Texas spring pig crop of 1,392,000
head is 35 per cent below the record number of 2,148,000 pigs
produced in the spring of 1943, and 14 per cent less than in
1942, but is still 22 per cent above the 10-year (1933-1942)
average production. If the indicated fall crop is realized, the

total Texas pig crop in 1944 will be 2,537,000 head, a decrease
of 40 per cent from the record crop of 1943 and 23 per cent
below that in 1942, but slightly larger than the average for the
10-year period.

Hatchery operations over the United States were curtailed
during the first five months in 1944, causing a production de-
cline of 12 per cent from the same period last year, Texas
hatchery operations also showed a marked decline, with settings
for May estimated at 5,810,000 eggs as compared with 17,684~
000 for the same month last year. The total hatchery output

CASH FARM INCOME
(Thousands of dollars)

—=April 1944 — —— Total receipts———————

~——Receipts from——  April April  January 1 to April 80
Crops  Livestock* 1044 1943 1944 1943
Arizona PHn LS Loen . 12,212 4,815 17,027 10,157 54,250 56,460
Louisiana, . ......oeeeens 8,600 5,022 13,612 11,960 54,671 44,442
New Mexico...ovvuronses 1,053 4,659 5,612 6,950 19,023 24,146
OKIahoma. . vvoeseenianes 2,743 20,425 23,168 22,880 00,217 04,080
TOXAR. = oiv.sis s 0's la s Five ol 23,399 55,386 78,785 92,320 806,066 315,738
iTotal Sanuses 47,997 00,207 138,204 153,276 533,117 535,781

*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.

LIVESTOCK RECEIPTS—(Number)

Fort Worth: San Antonio ———
June June May June June ay
1044 1943 1944 1944 1943 1044
(01433l oo ianaan Ry 105,849 50,284 102,008 30,727 12,4556 31,080
(alyea e L T S vt 32,982 14,189 25,490 19,642 13,661 25,342
T bty I L 02,358 86,484° 117,041 10,911 8,668 16,468
BHOBD w000 sd% siatsieransibinls 673,306 211,972 605,432 88,085 33,201 52,343
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundred weight)
Fort Worth San Antonio ————
June June May June June ay
1944 1043 1944 1044 1043 1044
Beef steers.......oovevnss $16.10 $10.00  $16.25 $13.75  $13.60  $13.50
Btocker steers............ 12.85 15.50 B D e i & R
Heifers and Yearlings.. ... 16.00 16.00 16.00 14,00 15.00 14.00
Butcher coWS. ....ooouvis 2.00 13.50 12.50 12.00 13.00 11.40
ALYEB, s Taiels d winisls eriiens e sle 14.00 15.00 14,50 14.10 15.00 14.00
HORB k2l 8 a3 lolsis elhiasliale 13.65 14.35 13,065 13.556 14.25 13.56
LAIBES S it ey Ao aigiele 14.75 14,50 14.50 13.25 12.00 13.26

COTTONSEED AND COTTONSEED PRODUCTS

- Texas United States—
August 1 to June 30 August 1 to June 80

Cottonseed received at mills  Lhisseason  Lastscason  Thisseason  Last season
R ST 917,324 1,015,608 3,049,618 4,468,859
Cottonseed crushed (tons).. ... 039,867 1,028,436 3,808,745 4,437,204
Cottonseed on hand June 80: i
(CODA) 2N it s a3 A le 22,136 20,187 130,644 108,696
Production of products:
Crude oil (thousand lbs.).... 283,682 206,170 1,217,074 1,380,883
Cake and meal (tons) i 446,181 460,668 1,808,841 1,066,102
Hulls (tons) . ...... 221,007 255,718 011,601 1,070,686
Linters (running bales 280,656 304,241 1,162,906 1,336,046
Stocks on hand June 30:
Crude oil (thousand Ibs.). ... 3,805 1,000 10,326 10,959
Cake and meal (tons)....... 9,668 6,158 37,741 20,427
Hulls (tons) ., o oovoeen o 2,867 2,083 10,682 17,302
Linters (running bales)... ... 87,756 55,820 124,178 192,515

BOURCE: United States Bureau of Census.

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

June June May August 1 to June 80
Consumption at: 1944 1943 19044 Thisseason Last season
Texas mills. ....vveuenns 17,087 23,058 17,270 180,226 248,087
United States mills. ... ... 805,735 018,433 831,889 0,217,003 10,260,214
U. 8. stocks—end of month:
In consuming estab'ments. 1,984,910 2,219,286  ......  ..iiiees eeeessit
Public stg. & compresses.. 8,855,081 8,550,818  ......  .iiieees sesanest

8,550,318

CROP PRODUCTION-(Thousands of Units)
Texas ———— —— Eleyenth District=——

Estimated Estimated

Crop Unit July 1, 1944 1043 July 1, 1944 1943
Winter wheat............ Bushels 72,905 36,360 73,872 37,142
COTn S asa e vaale .. Bushels 67,136 88,416 78,792 102,083
Oatal s ssns Bushels 42,471 21,780 47,045 26,111,
Barley. «ooovens Bushels 8,428 8,341 17,632* 0,370
Tame hay...... Tons 1,479 1,469 2,051 2,0
Potatoes, Irish. . .. ... Bushels 4,686 6,450 5,653 7,604
Potatoes, sweet. . . Bushels 5,200 5,616 13,034 10,0721
TRRi08 Gt S RTINS { Bushels 19,992 20,196 19,092 20,196

*Arizona, New Mexico, Oklahoma and Texas, =~ {Louisiana, Oklahoma and Texas:
$Texas only.  Other data for Eleventh District derived from estimates by states.

SOURCE: United States Department of Agriculture,
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in Texas for the first five months of 1944 was approximately

one-third less than the record output for the same period last .

year,

Range feed and pasturage in most of the district deteriorated
during June due to the lack of moisture. Range conditions are
generally poor in southern New Mexico, west Texas, and in
Portions of central, central-west and the South Plains, with
Stock water becoming short in some areas. However, on the
High Plains and in the southern portion of Texas conditions
Were favorable, with adequate moisture and pasturage being
available, Livestock made satisfactory gains during June, except
I the extremely dry areas, and are now in generally good con-

tion, Receipts at the Fort Worth and San Antonio markets
continued heavy during June. Total receipts of cattle, calves,

0gs and sheep at the two markets for the first six months of
1944 were 3,311,700 head; an increase of 1,194,000 over the
same period in 1943, with more than half of the movement into
the above markets being made up of sheep and lambs.

Prices received by Texas farmers during June were slightly
ower for most items compared with those of a month ago, with
the most pronounced changes being in such products as wheat,
oats, barley, rice, grain sorghum and hay. Nevertheless, prices
or these products on June 15 were still considerably above
th?SG obtaining on the same date last year. All meat animal
Prices, except lambs, were reported under those for May, rang-
Ing from 10 cents to 30 cents per hundredweight. Compared
With June a year ago, meat animal prices are from 80 cents to
$1.70 per hundredweight lower.

FINANCE

Purchases of Government securities in Texas and in the
United States during the Fifth War Loan Drive exceeded the
Iespective goals by substantial margins. Since sales of war savings
b?“ds and Treasury savings notes processed through July 31
Wfll be applied against the quota for the drive, final tabulations
Will not be available until the end of the month. Nevertheless,
by July 17 the Texas quota of $464,000,000 had been exceeded

Y more than $112,000,000 and the national quota of $16,000,-
000,000 had been exceeded by $3,500,000,000. Subscriptions

Y individuals in Texas were 120 per cent of the quota but
subsCl’iptiOns for Series E bonds were only 85 per cent of the
Quota, However, if the experience during the remainc!er of July
18 comparable to that during the corresponding period of the
Previous drive, subscriptions for Series E bonds should surpass
the goal by a substantial margin.

The reserve balances of member banks in this district, after
Yeaching a peak around the middle of June, declined moderately
during the [ast half of the month and then rose sharply to a new
all-time peak of $562,000,000 on July 12. The average of
$541,760,000 during the first half of July was about the same
as that in June and approximately $64,000,000 higher t.han
the average in July last year. Excess reserves rose substantially
during June, and in the last half of the month averaged $104,-
000,000, the highest level since the first half of March which
Was the period immediately following the close of the Fourth

Var Loan drive. The rise during June reflected not only tl.le

igher level of reserve balances but also the sharp decline in

tequired reserves resulting from the large shifts of customer

€posits to reserve-exempt war loan deposits as settlements were

Made for the securities purchased during the Fifth War Loan

;‘1"°~ A further increase in excess reserves is expected during
Y.

The circulation of Federal Reserve notes of this bank declined
approximately $4,600,000 between June 8 and June 24, prob-
ably reflecting the use of currency in the payment of income
taxes and in purchasing Government securities. Toward the
end of June when month-end requirements became pronounced,
Federal Reserve note circulation turned sharply upward and
reached a new peak of $473,800,000 on July 8, but by July
15 it had declined to $466,945,000, which was $5,301,000
higher than a month earlier and §143,178,000 above the total
on the corresponding day last year. The net expansion between
June 15 and July 15 was the smallest since February and less
than half that which occurred during the corresponding period
last year.

The loans and investments of weekly reporting member banks
in this district, which increased $164,778,000 between June
14 and July 12, reached a new high of $1,547,000,000 at the
close of the period. This increase was in excess of that for any
similar period of record. After showing an irregular contra-
seasonal upward trend during the first five months of the year,
commercial, industrial and agricultural loans increased approxi-
mately $17,000,000 during the four weeks ended July 12, and
on that date were $50,700,000 higher than a year earlier. The
principal increase in loans, however, occurred in loans for se-
curity trading, which reached a peak of $74,426,000 on July 5,
as loans were made to customers to facilitate the purchase of
Government securities during the Fifth War Loan Drive. These
Joans declined sharply during the subsequent week but the total
on July 12 was $27,987,000 higher than four weeks earlier
and $12,461,000 above the total on February 16 at the close
of the Fourth War Loan Drive. Between June 14 and July 12,
total investments of reporting banks increased $118,393,000 to
a new peak of $1,172,625,000. The increase represented prin-
cipally an expansion of $56,763,000 in certificates of indebted-
ness and $45,256,000 in Treasury bonds, but there were also
increases of $13,814,000 in Treasury bills and of $10,339,000
in Treasury notes. The only decrease occurred in holdings of
Government guaranteed securities,

During the period between June 14 and July 12, which
coincided roughly with the Fifth War Loan Drive, the total
deposits of weekly reporting banks in this district rose $185,-
900,000 to a new peak of $2,044,000,000. Reflecting with-
drawals of customer balances to pay income taxes and to pur-
chase Government securities, adjusted demand deposits during
the four weeks decreased $84,000,000, which is substantially
larger than the decline which occurred during the comparable
period of the Fourth War Loan Drive, but Government deposits,
consisting mostly of war loan balances, increased by $252,000,-
000 which is nearly double the expansion during the preceding
drive. Moreover, during the four weeks, interbank deposits in-
creased by $15,131,000 and time deposits rose by $2,224,000.
Although the reporting banks used most of the funds obtained
through the increase in deposits to expand their loans and invest-
ments, they added $5,100,000 to their reserves with the Federal
Reserve Bank and $15,600,000 to their balances with corre-
spondents.

Since the beginning of 1943, time deposits at weekly report-
ing member banks in this district have been steadily increasing.
During the first six months of 1944, they registered an increase
of $21,989,000, or 13 per cent, as compared with $12,813,000,
or 10 per cent, during the first six months of 1943. This rise
has been gradual and steady and is an indication that many cus-
tomers have opened accounts that were not maintained pre-
viously, as well as the growth in the balances of old accounts.
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INDUSTRY

In June the value of construction contracts awarded in the
Eleventh District showed a slight increase over that in the pre-
ceding month, but the aggregate of $10,423,000 was about 24
per cent below June, 1943. The value of awards in this dis-
trict during the first six months of this year was 70 per cent
below the total during the same period last year and indicated
the continued downward trend in construction which first be-
came pronounced in March of 1943. After considering the
drastic controls placed on lumber and the restrictions on other
vital construction materials for non-military use, together with
the fact that most projects of a military nature have been
completed, or are nearing completion, it seems likely that the
value of construction awards will continue at a relatively low
level during the second half of 1944.

Daily average crude oil production in this district during June
reached a new high of 2,215,738 barrels, surpassing by about
2 per cent the previous peak of 2,181,710 barrels attained in
the preceding month, and exceeding the output in June, 1943
by about 31 per cent. All producing areas in the district showed
increases over May production with the exception of New
Mexico and northern Louisiana where decreases in daily averages
occurred. The largest production increase occurred in the west
Texas field where the daily average output was 16,600 barrels
above that in May and 217,000 barrels greater than in June of
last year. Daily average production outside this district, how-
ever, remained at about the same level as in May and increased
only slightly as compared with June a year ago. After providing
for an estimated underproduction of 7% per cent, the Texas
Railroad Commission set effective allowables for crude oil pro-
duction in August at 2,101,382 barrels daily, which indicates a
continued expansion in daily production. Heavy withdrawals
of crude oil from above-ground stocks continued in spite of the
substantial increases in production, reflecting the expanding de-
mand for crude petroleum. Stocks of crude oil in this district,
which at the end of June amounted to 122,250,000 barrels,
were about 2 per cent below those a month earlier, but 5 per
cent higher than on the same date last year; stocks of crude oil
throughout the country have dropped to the lowest level in 22
years. The July demand called for a daily average national pro-
duction of 4,603,200 barrels of domestic crude oil, the Bureau
of Mines reported. Consumption of gasoline and all other motor
fuels during the next 90 days is expected to reach new high
levels due to the greatly expanded war requirements on all
fronts. Great stress was placed upon the urgent necessity for
increased refinery production of 100-octane aviation gasoline
in order to offset the heavy drain on inventories in the several
war areas.

On July 1 the Petroleum Administrator announced the
easing of Federal restrictions on the drilling and equipping of

oil and gas wells. Specifically, the order removes Federal restric-
tions as to distance between wells and between wells and prop-
erty lines. Moreover, restrictions have been relaxed on the
installation or reinstallation of pumping or other artifical equip-
ment used in the production of oil,

During the first half of this year more than 3,300 wells
were completed in the Eleventh District as compared with
approximately 2,330 wells completed during the same period
in 1943, Even though drilling activity has shown a steady in-
crease during the year, total completions are still far below the
level of 1941 and prior years and the percentage of dry wells
continues to run relatively high.

Cotton consumed at United States textile mills during June
was slightly smaller than in May and was approximately 12
per cent smaller than in June a year ago. Total cotton con-
sumption from August, 1943 through June, 1944 was 9,217,
900 bales, which was 10 per cent below the record consumption
of 10,260,000 balés for the same period in 1943, At the end
of June, stocks of cotton in consuming establishments in the
United States were 11 per cent smaller than a year earlier, but
stocks in public storage and compresses were 4 per cent larger:
Daily cotton consumption has continued to decline and in June
reached the lowest rate since November, 1940, despite efforts
to obtain increased textile output. Serious shortages of many
textile items are being felt by consumers throughout the coun-
try, the most urgent being in cotton clothing, underwear, sheet-
ing and work clothes. Several Government agencies have taken
steps designed to bring about an increase in textile output:
Following the enactment of the Stabilization Extension Act of
1944, the Office of Price Administration has permitted price
increases on about one-third of all cotton textile items, repre-
senting an average increase of about 7% per cent to the mills.
The War Manpower Commission ordered a 48-hour work week
for the cotton textile industry effective May 16, and the War
Production Board ordered that mills produce yarn in the present
and succeeding quarters at least equal to the production in the
peak quarter of 1943. However, the immediate outlook in the
textile industry is one of continued labor shortages, further
complicated by worn machinery and a shortage of carding
facilities.

Cottonseed receipts at Texas cottonseed oil mills increased
about 54 per cent over the preceding month and were approxi-
mately 77 per cent greater than during June, 1943, Howevers
during the first eleven months of the current season both cot*
tonseed receipts and crushings were about 9 per cent smaller
than in the corresponding period of the previous season. Stocks
of cottonseed oil at Texas mills on June 30 totaled 3,805,000
pounds as compared with 1,009,000 pounds on hand at the en
of June last year. Stocks of cake and meal and hulls also showe
substantial increases over the relatively low stocks held on June
30 last year.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)
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Employment and production at factories continued to decline slightly in June; output of minerals
;

was maintained in record volume. Retail trade and commodity prices showed little change in June and

the early part of July.
INDUSTRIAL PRODUCTION

The Board’s seasonally adjusted index of industrial production was 235 per cent of the 1935-39
average in June as compared with 237 in May and 243 in the first quarter.

Steel production declined 4 per cent from the rate in May, reflecting partly manpower shortages
Output.of nonferrous mc.tnls dropped 8 per cent, largely owing to the continued planned curtailmgcn;
of aluminum and magnesium production. The lifting on July 15 of some of the restrictions on use of
these metals was the initial step in a program to preparc for limited reconversion to peacetime output
Activity in the machinery and transportation equipment industries in June was maintained at the l};v 1
of the preceding month. Increasing emphasis was reported on output of heavy artillery and ;u'tillcrcy
shells and of tanks. Lumber production continued to decline and was i

approximately 10 per cent
June 1943. ] x LD

Production of nondurable goods was maintained in June. Meat-packing activity declined further
from the exceptionally high level in the first quarter, but output of most other food products con
tinued to rise seasonally. Refinery output of gasoline advanced further and reached the earlier record
level in December 1941. Activity in cotton textile mills and in the chemical and rubber industries

showed little change in June.
Mine production of metals and coa
tion continued to rise to new record levels.
DISTRIBUTION

clined more than seasonably in June, following a considerable increase
was 175 per cent of the 1935-39 average as compared with 183 in Ma

four months of this year. Value of sales in the first half of 1944 wa)s,
half of 1943. In the early part of July sales were 9 per cent larger

| was maintained in large volume and crude petroleum produc-

Department store sales de
in May, and the Board’s index
and an average of 177 in the first
7 per cent greater than in the first

than a year ago.

Railroad freight carloadings showed little change in June and the first three weeks of July after

allowance for seasonal movements.
COMMODITY PRICES
Legislation extending Federal price controls for one year was enacted June 30; certain restrictive
axed, especially those relating to prices of cotton products. Prices of most commodi
d retail markets have recently shown little change. i

AGRICULTURE

Well over a billion bushels of wheat and almost 3 billion bushels of corn were in prospect on
July 1. This is an improvement over June 1 prospects and aggregate crop production in 1944 may be
d larger than any year prior to 1942,

provisions were rel
ties in wholesale an:

raised this year was 19 per cent smaller than last year; the spring pi

d the fall crop may be a third smaller than in 1943. Marketings of cﬁtflcg
relationship to the numbers and unless marketings are increased durin &
1 reduction of the large numbers of cattle on farms will occur. i

The number of chickens
crop was 24 per cent smaller an
however, have been normal in
the rest of this year no materia

BANK CREDIT

As payments for securities purchased during the Fifth Drive transferred funds from private
¢ Government accounts, the average level of required reserves at all member
billion dollars. Reserve balances were reduced by about 800 million
by around 400 million. Reserve funds were absorbed through declines
ment securities, by a moderate increase in currency, and by tem-

deposits to reserve-exemp
banks declined by close to 1%
dollars and excess reserves rose

in Reserve Bank holdings of Govern
deposits at the Reserve Banks. Over the four weeks ending July 12, money

porary increases in Treasury
which is a smaller rate of growth than prevailed in recent

in circulation rose by 230 million dollars,
reflecting the influence of the war loan drive.

During the Fifth Drive, between June 14 and July 12, Government security holdings at reporting
member banks in 101 Jeading cities increased by 4.7 billion dollars. Additions to bank holdings resulted
from purchases of securitics from investors who were adjusting their positions prior to subscriptions
during the drive, from increased purchases of Treasury bills, and from subscriptions to new securities

in limited amounts.

Loans for purchasing and carrying Gove
Fifth War Loan, an increase larger than tha
banks in 101 cities, loans to brokers and dealers accounted for 500 million and loans to others for
1.3 billion.

Accompanying purchas
¢s at banks in 101 cities. Government deposits at these same banks increased by

The difference reflected the effect of the increase in bank loans and investments

months,

rnment securities increased by 1.8 billion dollars over the
¢ of any other drive. Of the total amount advanced by

es of sccurities during the Fifth Drive, adjusted demand deposits declined

10.5 billion dollars.



MONTHLY BUSINESS REVIEW

CONDITION OF THE FEDERAL RESERVE BANK WHOLESALE AND RETAIL TRADE STATISTICS
(Thousands of dollars) P trraral e hn
Ji “113’ 4i5' Jullg 4‘,]35' Ju]xbedﬁ, Number — Net snl?,l; < m"gg/"l——stocks i—a
June 1944 from Jan. 1 to June 1944 from
(Lotalicash TOSETYON T, tesicle s's sisislsis isinis=iaie e niaiaisio'sls $562,407 $622,525 $512,387 Retail trade: rcportmg Ji uxl:c i/[x\;' Junttl', 30, 1944 Jung ay
Discounts for member banks................ None None None Department stores: firms 1043 1944 from 1943 1943 1044
Industrial advances..........oeevniennennes e None 18 None PRTISNY AvQree,
United States Government securities. .. ... . ... B23,085 230,482 542,022 Total 11th Dist.... 48 +11 —14 +16 +13 Gr
Total earning assets. .. ................ . 523,985 230,500 542,092 Dallas. .o eusvesns 7 o = -+28 +23 48
Member bank reserve deposits. . .......... ... 540,403 488700 555,779 Fort Worth........ 4 + 8 G0 +13 +16 -+
Federal Reservo Notes in actual circulation.......... 466,945 823,767 461,644 gﬂl’n“ﬁ‘"t‘(;;ﬂ-é Z i lg _}g ilg if% '_Fzg
T =
Shreveport 3 -+16 —14 421
CONDITION STATISTICS OF 33 MEMBER BANKS IN LEADING CITIES Other citios..11.1s 23 NN E R 11 ST
(Thousands of dollars) ] I
July 12, July 14, June 14, Retail furniture:
1044 1943 1044 Total 11th Dist.... 59 +7 —4 —18 —8
Total loans and inVestments. ... ...vvesernerernsss $1,546,048 81,281,608  $1,382,170 Dallas............ 5 +13 =il e o
i Totallpansdm o Wiepire L EE s .. 874,333 ‘270,157 327,038 Housfon,....v.n 8 =4 0 —21 Tl
} Commercial, industrial, and agricultural loans. 249,620 108,922 232,659 San Antonio....... 3 +11 + b NG
Toans to brokers and dealers in securities. ... .. e 2,877 1,299 i
Other loans for purchasing or carrying securities. . 56,178 16,472 28,191 Independent stores:*
Eenliaatatalloans o un o e T et e ik e 20,234 19,152 19,533 Oklahoma, . ....... 382 + 7 — 6 +11 o
Loans to banks........ o, 211 106 177 LaXAN} 5 els e et 037 + 7 —10 11 .
All other loans. ..... St 45,203 43,206 44,991
EECT RN gl s R et
eaEaVIDIIA SRR TR T e 2 5 ) 3 i
2. 'U. B. Treasury certificates of indebtedness......... 382,685 200,779 275,022 gl:tomotlvo supplics ﬁ _T_az No_cl%g. + 18
V- 8. Treasury n0tes. ...ecvvvererereeeereereres 213,710 156,010 203,371 m“t‘:'“l ---- e B A S8 T
U. 8. Government bonds. .. ... v evueenieniinens 457,617 858,800 412,361 Gromien EUPPOS L oo T 6 gy T 24y
!"‘Obhgatwns guaranteed by United States Gov't..... 21,703 56,470 29,719 Hrogunes """" 14 1L o 1L +1
pOther soouritite, o el mdn . g B et Y gt b g Tog Dy
eserves with I'ederal Reserve Bank................ 0 05, 9. k. i
Balnnct&s c}vﬂ:b dtomesé;c bar&lfs ................ 221.094 230,592 215,445 Tobacco & products. 4 t 2 411 55 el
Demand deposits—adjusted®. .. .....vervniennanns 1,040,988 087,956 1,124,603 * tes B f 1
Tomand Osﬂs ........................... 186660 146248 184366 Compiled by United States Bureau of Census (wholesale trade figures prchmmary)
Pxéneél ltcn(ties Government deposits.......ocveuseens iéu,gsg igg,gﬁs 497,70"1 1Stocks end of month. tChange less than one-half of one per cent.
0terbank dOPORIL: . vt viaie ot newionoinsins smsnsyuines 6,51 ,611 51,38
Borrowings from Federal Reserve Bank. ............ None None None
*Includes all demand deposits other than interbank and United States Government, less INDEXES OF DEPARTMENT STORE SALES AND ST0CKS
cash items reported as on hand or in process of collection, {322 %Z’Z Apﬁl {ggg
Sales (1935-1939=100): 10
DEBITS TO INDIVIDUAL ACCOUNTS . .
(Thousands of dollars) Without seasonal adjustment. . ...... 203 228 228 183
With seasonal adjustment. .......... 245 228 232 220
June June Potg.change May Petg.change
1944 1043 over year 1044 over month Stocks (1923-1025:=100):
$ 10,602 § 15450 27§ 16,252 +21 Without seasonal adjustment. . 109 98 99 91
44,632 38,111 +17 41,751 +7 ith 1 adj TR 116 97
08450 164030 30 761106 Top With seasonal adjustmen 97 96
e dow L8 Gm  IB
P B B i ,
5 8 ! Percentage change Porcentss
59,833 58,5661 + 2 506,883 + 5 0
223-??% 128"}33 ig% 2%,0% 1‘; % June 1044 valuation from  Jan. 1to June 30, 1944 !:\Ilmm; .
3, i 1 b i 194
507548 473748 136 528668 1 , N037 \;alu;(t)lggs June :043 May 1944 No. Valuation troi 3
13,000 11215 17 12,834 A2 e e R A SR O R ot D0 i i
26700 20474 +24 24,874 10 Amarillo I O (3 LS 0 S TR 05 04
il A Ao p phs: 15 obsl7  dady  Ldo- e dsoeo —m
. 25,080 10,560 +28 21,802 +15 v : ¢ Bl 8
Roswell, N. M. Cavid p B a5 7163 82 8232 15 Oarpus O A 1D e A 445 SR /07 R 070,450 e
San Angelo. .. S aUB06 15510 30 14286 +51 Dallas L e T
San Antonio, 163518 144908 13 148,585 ~+10 ) L R 10 e 0 S e SR DL R O1 T Rt o
Shreveport, La. 83,004 69,259  +20 78,70 + 6 Fort Wo AR S T R
Texarkana®. 20,051 15,509 34 17452 -+20 bl R o s T A PR RS0 S0
Tucson, Ariz 30,230 . 27,366 10 20,072 4 ouston 203, 202 418 1400 4018243 41
. Lubbock. . 179 102,030 -390 -+ 26 734 339,455 2
Tyler .o 24,316 19,629 424 20,849 17 64 91581 4 A e
800 ¢ vions G U1 S 0175 S 18 A 5,:’;‘,{‘,{:;‘,;‘,:, | o038 2433% —350 —325 5355 10548 .04
Wichita Falls. ........... 32,652 24,507 j‘ﬁ 28 030 ﬂ %vhreveport, TR gg 2%%'?% iégé L {i oggg l.ggg:g;g i{;g
Total—24 cities........... $2302,373  $1,040,580  -H18  $2,017,200 414 WBOO......eeee e D 1]
*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District. Slickitamallscr.s ! aniid + 4 145 L1915 ——/+
tChange less than one-half of one per cent. Total...... 3,369 $4,910,654 -+ 76 -+ 21 18,254 $10,677,177 - 20

1Change less than one-half of one per cent.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—Thousands of dollars)

Combined total Reserve city banks Country banks VALUE OF CONSTRUCTION CONTRACTS AWARDED
Gioss T Grcos (Thousands of dollars)
demand  Time  demand Time demand  Time ‘}324" ‘{ga‘g %{4‘{ J“I"‘]l;’;"y 1to J“%‘lgo
9
Tie g oS UHe0i Lt Liieid il | pso)  Blewenth Ditrid—ol. 1048 g om0 sow  ap)
February 1944........... 8,277,127 274,680 1,608,420 169,106 1,578,608 105481 = JWUROAUALsceceacaecn. ! A ’ 0,1
March = 1944........ .. 3,320,227 277,705 1,725,356 171,392 1,694,870 106,313 Allother. .. ovooveveen. 8,434 10, 213 8,073 03,714 184, 88;
April 1044 e e 3,202,252 284,638 1,709,275 175,621 1,582,077 108,918 United States*—total. 163,866 220,699 144,202 960,221 1'851'270
ay 1044 TR et 3,275,467 201,239 1,604,017 180,464 1,681,450 110,775 Residential sle 30,622 81.508 34,476 203,802 480'125
June 1044 s 3, 361 412 206, 955 1,749,241 184,628 1,612,171 112 327 AlLgthers sl iesasieisle 133,244 168,001 109,726 756,329 1,371, 14
1 *37 states east of the Rocky Mountains.
SAVINGS DEPOSITS SOURCE: F. W. Dodge Corporation.
June 30, 1944 Percenta, ge change in
savings deposits from
Number of - Number of = Amount of CRUDE OIL PRODUCTION—(Barrels)
reporting savings savings June 30, May 31, J I daily
anks  depositors  deposits 1043 1044 une 1944 “:‘:::: o fggll""xgn“‘mm
Beaumont, . ...cvvvnneens 3 11351 § 5470678 +21.0 -+ .1 Total Dil vl HoD
Ela%:(;. PR IR g lgg'%g ﬁ'g’g'ggg iggg i gg production production June 1943 May 1944
Fort Wo'rth """"""" 3 i 34'753 19.080.746 +32.8 Ak 3:2 North Texas 7,240,800 241,360 -+ 19,063 -+ 2:97?
Galyeston e N R 4 20'509 14'375'750 +21'4 AL West Texs 13,404,900 446,830 -+-217,035 +16:ﬁ45
HOURON ot b s esaces 10 83,980 44,208,700 -+21.5 + 1.8 Bast Toxas 16,150,150 505,305 + 44314 A 388
TBbook o s e e 2 '835 agrn2 £ 6.1+ 1.0 South Texas 0378300 312610 103483 - 528
Porb Arthur. .. ....eesens 2 5,207  3,783:683 +4-20.5 + 3 Texas Coasta 15,838,800 527,960 4146118+ 7,68
Ban Antonio............. 5 31,028 26,610,288  --26.6 + 2.4 T = 330
smvepon Tala Rt 3 28,802 16,027,266 +28.6 + 1.0 _ Total Texas....... 61,021,950 2,034,065 530,008 +305%0
....... 3 8,152 5,620,400 +12.5 4+ 1.0 New Mequq. IR Y IR S 3,241,650 108,055 - 10,077 — 1,7 b
WIchlil; T alfeRec st 617 3 6,742 3,605,118 - 6.0 Ab North Louisiana.............. 2,208,550 78,618 — 11,800 — 4
AN DA He s e e 58 521860 32,003,208 16.7 413 ; % i =3, S
Total District...... 66,472,150 2,215,738 520,185 34,0
Total.sevenuanns 106 400,405  $227,305,124 +25.4 + 1.9 SOURCE: Estimated from American Petroleum Institute weekly reports,





