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DISTRICT SUMMARY 

. Crude petrolewll production in this district continued . to 
Increase during June and is expected to rise to new peaks durmg 
~uly and August, reflecting the heavy military demand for gaSO'
~e and other petroleum products and the bringing into opera
tion of additional refineries. The value of construction contracts 
awarded during June, although slightly larger than in May, was 
about one-fourth smaller than in June last year. Department 
~tore sales declined by less than the usual seasonal amounts dur
I~g June and the adjusted index of sales rose to a lev.el only 
shghtly under the all-time peak reached in March this year. 
\V eather conditions during June and the first half of Jul?: were 
conducive to an improvement in crop prospects and facIlItated 
the ~arvesting of small grains and commercial truck crops. The 
~ontlDuance of dry weather and high temperatures, however, 
IS having an adverse effect upon prospective yields of so~e 
crops and has caused a deterioration of livestock ranges. Rams 
~0lll:d be beneficial to crops and ranges in most sections of t;he 
distnct. The deposits of weekly reporting member banks m
creased 'by $185,000,000 between June 14 and July 12 and these 
banks utilized most of the funds acquired to expand their loans 
and investments. Sales of Government securities in Texas during 
the Fifth War Loan Drive were greatly in excess of the State's 
quota. 

BUSINESS 

,The dollar volume of sales at reporting department stores in 
thiS district decreased less than the usual seasonal amount from 
May to June, and was 11 per cent larger than in June, 1943. 
The seasonally adjusted index for June rose to 245 per cent of 
the 1935-1939 average as compared with the all-time peak of 
247 per cent which was reached in March this year. Sales during 
the first six months of dus year averaged 15 per cent higher 
than those for the same period in 1943. Preliminary indications 
from weekly reporting firms point to a continued heavy de
mand for merchandise. Sales during the two weeks ended July 15, 
1944 were 15 per cent higher than those for the corresponding 
weeks of a year ago despite one fewer trading days in the period 
this year as reported by many firms. Demand for soft lines, 
~otably women's apparel, has accounted for the large increase 
In tOtal sales, whereas sales of durable goods have been low for 
Some time as a result of inventory depletions. 

Total dollar volume of stocks, which usually shows a decline 
from May to June, increased 7 per cent over May and was 15 
~er cent higher than the volume reponed a year ago. Increases 
In stocks of both men's and women's apparel were reflected in 
~his counter-seasonal change. Orders outstanding at the end of 

U11e Were 22 per cent above those a month earlier but were 
practically the same as a year ago. 

. The monthly ratios of cash sales to total sales for the first! 
SIX months of this year varied slightly from their average of 
~3 per cent as compared with a similar average of 49 per ~ent 
In 1943 and a wuform ratio of 33 per cent in 1941. CollectIOns 
On r~gular accounts during the month of June represent~d ~p
prOXlmately 63 per cent of total outstandings at the begmrung 

of the month. This compares with 61 per cent for the same 
period a year ago and 40 per cent in 1941. 

According to the Department of Commerce, retail sales at 
independent stores in Texas during May were 18 per cent higher 
than a year earlier and sales during the first five months of 1944 
were 11 per cent higher than those for a similar period last year. 
This i~ the result of the continued large volume of payrolls and 
farmmcome. 

At reporting furniture firms dollar sales in June were 4 per 
cent less than in May and 7 per cent above those of a year 
ago. Credit sale~ in June, which represented 82 per cent of total 
sales, decreased 2 per cent from May but were 7 per cent above 
those of last year. Manpow7r difficulties at manufacturing cen
ters and the lack of matenals have caused a further depletion 
in stocks of furniture. At the end of June, stocks were 3 per 
cent lower than a month ago and 13 per cent below those of 
a year ago. 

According to Dun and Bradstreet, Incorporated, there have 
been no business failures in the Eleventh Federal Reserve Dis
trict d.uring t?e firs~ six mont;hs of 1944. Although the number 
of ~uslDes,s fadures I?- the UDlted States was not relatively large 
durmg this same period, there were 737 such failures with total 
lialbilities equal to approximately 14 million dollars. 

AGRICULTURE 

Warm, dry weather, which prevailed throughout theEleventh 
District during the last half of June and the early part of July 
resulted in a marked improvement in late crop prospects gen~ 
erally and enabled farmers to make good progress in cultivating 
row crops and harvesting the commercial truck crops wheat 
and other ~mall grains. Continued dry weather, howev~r, may 
cause consIderable damage to late crops and rain is urgently 
needed ~n most secti?ns, esp~cially in we~t T exas where ranges 
are drymg and cunng rapI?ly. The rams during July were 
spotty but were very benefiCial in many localities. Small grains 
continued to improve and record yields are in prospect. 

The July 1 report of the United States Department of Agri
culture estimated the Texas wheat crop at 72,905,000 bushels 
which is an increase of approximately 20 per cent over the Jun; 
1 forecast of 61,095,000 bushels. If the ip.dicated harvest 
materializes, the Texas wheat crop for 1944 will be slightly over 
two and one-half times the 10-year average of 28 195 000 
bushels and will exceed the record crop of 1931 by 'app;oxi
mately 5,000,000 bushels. Harvesting operations, although 
showing generally good progress in most areas, have been slowed 
down on ~cc.ount o~ ~l~ortages of labor, of harvesting machinery, 
and of shippmg facilltles. The elevator capacity is reported to be 
adequate to store the crop, but much wheat has been piled on 
the ground and some elevators have been temporarily closed 
because of labor and car shortages, but the interested agencies 
are taki?g steps to relieve the situation. Some damage to the 
wheat plIed on the ground has been reported, but extensive dam
age is not expected unless there is a period of excessive rains. 
The production of oats in Texas was estimated at 42 471 000 
bushels which is about double that in 1943 and 27 ~er ~ent 
above the 10-year average harvest. The increased production 
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reflects both the larger acreage and the substantially higher 
per acre yield. Due to the smaller acreage, the prospective pro
duction of 19,920,000 bushels of rice in Texas is slightly below 
the record harvest in 1943. 

Cotton acreage in cultivation in Texas on July 1 was esti
mated by the Department of Agriculture to be 7,325,000 acres, 
the lowest in 45 years, and 7 per cent under the 7,915,000 acres 
planted in 1943 and 60 per cent below the record of 18,443,000 
acres planted in 1925. The reasons given for the lower acreage 
this year are that part of the State was too dry and part too 
wet for planting at the proper season. Most of the acreage 
diverted from cot ton was planted to grain sorghums and other 
feed and food crops, with very little change in the total acreage 
of land being devoted to crop production. The cotton crop, 
however, has made fairly good progress, with no serious insect 
infestation being reported except in some extreme southern 
counties. Fields generally are clean, stands are good and plants 
are fruiting satisfactorily. The crop in south Texas is nearing 
maturity, with first bales 'being reported. In some areas, plants 
are shedding because of high temperatures and dry weather and 
rain would be beneficial over much of the State. The average 
price of spot cotton, middling 15/16-inch staple, reached a 
new 16-year high of 22.13 cents at the ten spot markets on 
July 11, reflecting the effects of the provisions contained in the 
Stabilization Extension Act of 1944, which became effective on 
June 30. 

Corn acreage in cultivation in Texas on July 1 was estimated 
at 4,973,000 acres, which is 10 per . cent less than the area 
planted last year. The prospective production was forecast at 
67,136,000 bushels, representing a decline of 24 per cent from 
the 1943 production of 88,416,000 bushels. The south Texas 
crop is maturing with good yields and is well advanced in most 
central Texas counties. On the High Plains, the young crop 
has a favorable outlook with satisfactory moisture for growth 
over much of the area, but in most of east Texas, the black land 
belt, and central western counties, additional moisture is needed 
to mature the crop. Grain sorghum crops generally showed im
provement throughout Texas with harvesting being well under 
way in some sections. Hay crops are reported good with weather 
conditions being exceptionally favorable for saving the crop. 
Peanuts made generally good progress in most sections, but the 
acreage planted this year is about 30 per cent below that last 
year, although more than double the prewar level. 

Harvesting of the mid-season commercial vegetable crop 
proceeded rapidly during the warm, open weather. The east 
Texas tomato harvest had been completed by early July with 
the total movement about 15 per cent lower than a year ago. 
H arvest of the north Texas onion crop was complete and late 
onions in the Panhandle were reported as developing favorably. 
The potato harvest was complete in the important commercial 
areas, with the exception of the Panhandle, but yields averaged 
low. The prospect for sweet . potatoes improved; growing crops 
made fair gains, and planting had been completed in the im
portant producing counties. Cantaloupes and watermelons were 
in abundance in mid-season centers with quallty reported as 
good. 

A sharp decline in pig production is indicated over the United 
States during 1944. The total crop, estimated at approximately 
87,925,000 head, is 28 per cent below the record crop of 1943 
and 16 per cent bela that in 1942, but larger than in any 
other year of record. The Texas spring pig crop of 1,392,000 
head is 35 per cent below the record number of 2,148,000 pigs 
produced in the spri g of 1943, and 14 per cent less than in 
1942, but is still 22 per cent above the 10-year (1933-1942) 
average production. If the indicated fall crop is realized, the 

total Texas pig crop in 1944 will be 2,537,000 head, a decrease 
of 40 per cent from the record crop of 1943 and 23 per cent 
below that in 1942, but slightly larger than the average for the 
10-year period. 

H atchery operations over the United States were curtailed 
during the first five months in 1944, causing a production de
cline of 12 per cent from the same period last year. Texas 
hatchery operations also showed a marked decline, with set tings 
for May est imated at 5,81 0,000 eggs as compared with 17,684,.· 
000 for the same month last year. The total hatchery output 

CASH FARM INCOME 

(Thousands of dollars) 
___ AJlril I941---v-----Total recoipts ~ 
~Rcceipts.from~ April April Janunry 1 to April 30 

Crops LIVestock" 1944 1943 1944 1943 
Ariz.o~n .. . ... . ...• .. .... 
LOulsluna .. . ........... . 

12,212 4,815 17,027 1D,157 54,250 56,466 
8,500 5,022 13,612 11 ,060 54,57 1 44,442 

New Mexioo ...... . .. .. . . 
Oklahoma .... . ......... . 

1,053 4,559 5,6J2 6,950 19,023 24, 146 
2,743 20,425 23,168 22,880 90,217 04,080 

Texas ...... . ...... . . .. . . 23,300 65,386 78,785 92,329 306,056 315,738 

Total. ........ 47,097 00,207 138,204 153,276 533, 117 585,781 
"Includes receipts from the sale of livestock and livestock products. 
SOURCE: United Statc'!, Departmcnt of Agrioulture. 

LIVESTOCK RECETPT8-CNumber) 
--- Fort Worth---~--SaD Antonio -

Juno June May J uno June May 
1044 1043 1944 1044 1943 1944 

Cattle.. .. ........ .. .... . 105,849 50,284 102,008 30,727 12,455 81,939 
Calves. .. . ... ......•... . 32,082 14,189 25,499 19,542 13,561 25,342 

r~o~~ : ::: : : :: :::: : : :: : :: 6~~:~g~ 2r~:m MW~ ~g:~~~ 3~:~g~ ~~:~~~ 

COMPARATIVE TOP LIVESTOCK PRICES 
(Dollnrs per hundred weight) 
~Fort Worth,---~--San Antonio-

JUDe June May June June May 
1944 1943 1944 1944 1943 1944 

$16. 10 $16.00 S16.25 S13. 75 S13.60 $13.50 
12.85 15.50 18.00 

Beef steers .... . .... . .... . 
Stocker steers .......... . . 

16.00 16.00 16. 00 
12.00 13 .50 12.50 

Heifers and Yearlings . ... . 
Buteher eows ........... . 
Calves ............. .. .. . 14 .00 15 .00 14.50 

13.65 14.35 13.65 
14.75 14.50 14.50 

Hogs ............... . ... . 
Lambs ... . ..... . .... . .. . 

. i.i :oo 
12.00 
11 . 10 
13.55 
13.25 

15.00 
13.00 
15.00 
14. 25 
12.00 

. i4 :00 
11. 40 
14 .00 
13.55 
13.25 

COTTONSEED AND COTTONSEED PRODUCTS 
---Texas---y---United States------

August 1 to J uno 30 August 1 to Juno 30 
Cottonseed received at mills This sonson Last season 'I'his SOasOIl Last 80asOn 

(tons) ......... .. . . ....... . 
Cottonseed crushed (tons) . . . . . 

917,324 1,015,668 3,949,613 4 ,4 68, 85~ 
939,857 1,028,436 3,898,745 4,437,29 

Cottonsccd on hand Juno 30: 
(tODS) .. . ....... .. ........ . 

Produotion of products: 
Crude oil (thousand lbs.) . . . . 
Cake and meal (tons) ... .. . . 
Hulls (tOilS) .. .. .. . ... .... . 
Linters (rullniDg boles) . . ... . 

Stoeks on hand June 30: 

22,136 

283 ,682 
446,1 81 
221,007 
280,656 

Crude oil (thousand lbs.) . . . . 3,805 
Cake and meal (tODS). . . . . . . 9,668 
Hulls (tOilS). . . .. . .. .. .. .. . 2,867 
Linters (running balcs) . . . ... 37,756 

SOURCE: United Statcs Bureau of Census. 

20,187 . 

290,170 
460,668 
255,718 
304,241 

1,009 
6,158 
2,083 

55,829 

139,644 103,596 

1,217,974 1,380,883 
1,808,841 1,966,102 

Oll,691 1,070,585 
1,162,906 1,385,046 

10,326 10,950 
37,741 20,427 
19,682 17,392 

124,173 192,515 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON-CBnles) 

Consumption nt: 
Texas mills ............. . 
United States mills ...... . 

U. S. stoeks-end of month: 

Juno 
1044 
17,037 

805,735 

Juno 
1043 
23 ,258 

018,433 

10 consuming estab'ments . 1,984,010 2,219,286 
P ublio stg. & compresses .. 8,855,931 8,550,318 

Mny 
1044 
17,270 

831,889 

August 1 to Juue30 
This floason La,t season 

189,226 248,087 
9,217,903 10,260,21 4 

...... .. 

CROP PRODUCTION- (Thousnnds of Units) 
r---Toxas --v-- Eleventh Distri ot~ 

Estimated Estimated 
Crop Unit July I, 1944 1943 July J, 1944 1043 

Wintor wheat.. . . . .. . . . .. Bushels 72,905 36,366 73,872 37,1 42 
Corn .... .. .... .. .. .. .. .. Bushols 67,136 88,416 78,792 102,083 
Oats............ .. ...... Bushels 42,471 2J,780 47,045 26, 11 1 
Barley . . . . . . . . . . . . .. . . . . Bushol. 8,428 3,341 17,632" 0,370" 
Tame hay. . . . . . .. . . . . .. . TODS 1,470 1,469 2,051 2,018 
Potatoes, Irish. . . . . . . •. . . Dushels 4,686 6,450 5,653 7,504 t 
Potntoes, sweet. . . . . . . . . . Bushels 5,200 5,616 13,9341 1 5,Ob~t 
Rioe .. .................. Bushels 19,002 20,106 10,902 20,1 

"Arizona, New Mexieo, Oklahoma and Texas. tLouisiana, Oklnhoma and Toxas· 
tTexas only. Other data for Elevonth District derived from estimates by states. 

SOURCE: UDited States Dopartment of Agriculture. 
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in Texas for the first five months of 1944 was approximately 
one-third less than the record output for the same period last . 
year. 

Range feed and pasturage in most of the district deteriorated 
dUring June due to the lack of moisture. Range conditions are 
generally poor in southern New Mexico, west Texas, and in 
portions of central, central-west and the South Plains, with 
st~ck water becoming short in some areas. However, on the 
liigh Plains and in the southern portion of Texas conditions 
Were favorable, with adequate moisture and pasturage being 
~vailable. Livestock made satisfactory gains during June, except 
~ ~he extremely dry areas, and are now in generally good con
dition. Receipts at the Fort Worth and San Antonio markets 
Continued heavy during June. Total receipts of cattle, calves, 
hogs and sheep at the two markets for the first six months of 
1944 were 3,311,700 head; an increase of 1,194,000 over the 
same period in 1943, with more than half of the movement into 
the above markets being made up of sheep and lambs. 

Prices received by Texas farmers during June were slightly 
lower for most items compared with those of a month ago, with 
the most pronounced changes being in such products as wh~at, 
oats, barley, rice, grain sorghum and hay. Nevertheless, pnces 
for these products on June 15 were still considerably above 
th?se obtaining on the same date last year. All meat animal 
~nces, except lambs, were reported under those for May, rang
In~ from 10 cents to 30 cents per hundredweight. Compared 
\1l1th June a year ago, meat animal prices are from 80 cents to 

$1.70 per hundredweight lower. 

FINANCE 

Purchases of Government securities in Texas and in the 
United States during the Fifth War Loan Drive exceeded. the 
respective goals by substantial margins. Since sales of war savmgs 
b~nds and Treasury savings notes processed through July. 31 
w~ll be applied against the quota for the drive, final tabulatlOns 
Will not be available until the end of the month. Nevertheless, 
by july 17 the Texas quota of $464,000,000 had been exceeded 
by more than $112 000 000 and the national quota of $16,000,-o ' , . . 
00,000 had been exceeded by $3,500,000,000. SubscnptlOns 

by individuals in Texas were 120 per cent of the quota but 
subscriptions for Series E bonds were only 85 per cent of the 
~Uota. However, if the experience during the remainder of July 
IS comparable to that during the corresponding period of the 
previous drive, subscriptions for Series E bonds should surpass 
the goal by a substantial margin. 

The reserve balances of member banks in this district, after 
reaching a peak around the middle of June, declined moderately 
during the last half of the month and then rose sharply to a new 
all-time peak of $562,000,000 on July 12. The average of 
$541,760,000 during the first half of July was about the same 
as that in June and approximately $64,000,000 higher ~han 
the average in July last year. Excess reserves rose substantially 
dUring June and in the last half of the month averaged $104,-
000,000, th~ highest level since the first half of March which 
Was the period immediately following the close of the Fourth 
~ar Loan drive. The rise during June reflected not only t~e 
higher level of reserve balances but also the sharp decline m 
required reserves resulting from the large shifts of customer 
deposits to reserve-exempt war loan deposits as settlements were 
nl~de for the securities purchased during th~ Fifth War L~an 
dnve. A further increase in excess reserves IS expected dunng 
July. 

The circulation of Federal Reserve notes of this bank declined 
approximately $4,600,000 between June 8 and June 24, prob
ably reflecting the use of currency in the payment of income 
taxes and in purchasing Government securities. Toward the 
end of June when month-end requirements became pronounced, 
Federal Reserve note circulation turned sharply upward and 
reached a new peak of $473,800,000 on July 8, but by July 
15 it had declined to $466,945,000, which was $5,301,000 
higher than a month earlier and $143,178,000 above the total 
on the corresponding day last year. The net expansion between 
June 15 and July 15 was the smallest since February and less 
than half that which occurred during the corresponding period 
last_year. 

The loans and investments of weekly reporting member banks 
in this district, which increased $164,778,000 between June 
14 and July 12, reached a new high of $1,547,000,000 at the 
close of the period. This increase was in excess of that for any 
similar period of record. After showing an irregular contra
seasonal upward trend during the first five months of the year, 
commercial, industrial and agricultural loans increased approxi
mately $17,000,000 during the four weeks ended July 12, and 
on that date were $50,700,000 higher than a year earlier. The 
principal increase in loans, however, occurred in loans for se
curity trading, which reached a peak of $74,426,000 on July 5, 
as loans were made to customers to facilitate the purchase of 
Government securities during the Fifth War Loan Drive. These 
loans declined sharply during the subsequent week but the total 
on July 12 was $27,987,000 higher than four weeks earlier 
and $12,461,000 above the total on February 16 at the close 
of the Fourth War Loan Drive. Between June 14 and July 12, 
total investments of reporting banks increased $118,393,000 to 
a new peak of $1,172,625,000. The increase represented prin
cipally an expansion of $56,763,000 in certificates of indebted
ness and $45,256,000 in Treasury bonds, but there were also 
increases of $13,814,000 in Treasury bills and of $10,339,000 
in Treasury notes. The only decrease occurred in holdings of 
Government guaranteed securities. 

During the period between June 14 and July 12, which 
coincided roughly with the Fifth War Loan Drive, the total 
deposits of weekly reporting banks in this district rose $185,-
900,000 to a new peak of $2,044,000,000. Reflecting with
drawals of customer balances to pay income taxes and to pur
chase Government securities, adjusted demand deposits during 
the four weeks decreased $84,000,000, which is substantially 
larger than the decline which occurred during the comparable 
period of the Fourth War Loan Drive, but Government deposits, 
consisting mostly of war loan balances, increased by $252,000,-
000 which is nearly double the expansion during the preceding 
drive. Moreover, during the four weeks, interbank deposits in
creased by $1 5,131,000 and time deposits rose by $2,224,000. 
Although the reporting banks used most of the funds obtained 
through the increase in deposits to expand their loans and invest
ments, they added $5,100,000 to their reserves with the Federal 
Reserve Bank and $15 ,600,000 to their balances with corre-
spondents. 

Since the beginning of 1943, time deposits at weekly report
ing member banks in this district have 'been steadily increasing. 
During the first six months of 1944, they registered an increase 
of $21,989,000, or 13 per cent, as compared with $12,813,000 
or 10 per cent, during the first six months of 1943. This ris; 
has -been gradual and steady and is an indication that many cus
tomers have opened accounts .that were not maintained pre
viously, as well as the growth m the balances of old accounts. 
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INDUSTRY 

In June the value of construction contracts awarded in the 
Eleventh District showed a slight increase over that in the pre
ceding month, but the aggregate of $1 0,423,000 was about 24 
per cent below June, 1943. The value of awards in this dis
trict during the first six months of this year was 70 per cent 
below the total during the same period last year and indicated 
the continued downward trend in construction which first be
came pronounced in March of 1943. After considering the 
drastic controls placed on lumber and the restrictions on other 
vital construction materials for non-military use, together with 
the fact that most projects of a military nature have been 
completed, or are nearing completion, it seems likely that the 
value of construction awards will continue at a relatively low 
level during the second half of 1944. 

Daily average crude oil production in this district during June 
reached a new high of 2,215,738 barrels, surpassing by about 
2 per cent the previous peak of 2,181,710 barrels attained in 
the preceding month, and exceeding the output in June, 1943 
by about 31 per cent. All producing areas in the district showed 
increases over May production with the exception of New 
Mexico and northern Louisiana where decreases in daily averages 
occurred. The largest production increase occurred in the west 
Texas field where the daily average output was 16,600 barrels 
above that in May and 217,000 barrels greater than in June of 
last year. Daily average production outside this district, how
ever, remained at about the same level as in May and increased· 
only slightly as compared with June a year ago. After providing 
for an estimated underproduction of 7~ per cent, the Texas 
Railroad Commission set effective allowables for crude oil pro
duction in August at 2,101,382 barrels daily, which indicates a 
continued expansion in daily production. Heavy withdrawals 
of crude oil from above-ground stocks conti.p.ued in spite of the 
substantial increases in production, reflecting the expanding de
mand for crude petroll!llID. Stocks of crude oil in this district, 
which at the end of June amounted to 122,250,000 barrels, 
were about 2 per cent below those a month earlier, but 5 per 
cent higher than on the same date last year; stocks of crude oil 
throughout the country have dropped to the lowest level in 22 
years. The July demand called for a daily average national pro
duction of 4,603,200 barrels of domestic crude oil, the Bureau 
of Mines reported. Consumption of gasoline and all other motor 
fuels during the next 90 days is expected to reach new high 
levels due to the greatly expanded war requirements on all 
fronts. Great stress was placed upon the urgent necessity for 
increased refinery product ion of 10 O-octane aviation gasoline 
in order to offset the heavy drain on inventories in the several 
war areas. 

On July 1 the Petroleum Administrator announced the 
easing of Federal restrictions on the drilling and equipping of 

oil and gas wells. Specifically, the order removes Federal restric
tions as to distance between wells and between wells and prop
erty lines. Moreover, restrictions have been relaxed on the 
installation or reinstallation of pumping or other artifical equip
ment used in the production of oil. 

During the first half of this year more than 3,3 00 wells 
were completed in the Eleventh District as compared with 
approximately 2,330 wells completed during the same period 
in 1943. Even though drilling activity has shown a steady in
crease during the year, total completions are still far below the 
level of 1941 and prior years and the percentage of dry wells 
continues to run relatively high. 

Cotton consumed at United States textile mills during June 
was slightly smaller than in May and was approximately 12 
per cent smaller than in June a year ago. Total cotton con
sumption from August, 1943 through June, 1944 was 9,217,-
900 bales, which was 10 per cent below the record consumption 
of 10,260,000 bales for the same period in 1943. At the end 
of June, stocks of cotton in consuming establishments in the 
United States were 11 per cent smaller than a year earlier, but 
stocks in public storage and compresses were 4 per cent larger. 
Daily cotton consumption has continued to decline and in June 
reached the lowest rate since November, 1940, despite efforts 
to obtain increased textile output. Serious shortages of many 
textile items are being felt by consumers throughout the coun
try, the most urgent being in cotton clothing, underwear, sheet
ing and work clothes. Several Government agencies have taken 
steps designed to bring about an increase in textile output. 
Following the enactment of the Stabilization Extension Act of 
1944, the Office of Price Administration has permitted price 
increases on about one-third of all cotton textile items, repre
senting an average increase of about 7 ~ per cent to the mills. 
The War Manpower Commission ordered a 48-hour work week 
for the cotton textile industry effective May 16, and the War 
Production Board ordered that mills produce yarn in the present 
and succeeding quarters at least equal to the production in the 
peak quarter of 1943. However, the immediate outlook in the 
textile industry is one of continued labor shortages, further 
complicated by worn machinery and a shortage of carding 
facilities. 

Cottonseed receipts at Texas cottonseed oil mills increased 
about 54 per cent over the preceding month and were approxi
mately 77 per cent greater than during June, 1943. However, 
during the first eleven months of the current season both cot
tonseed receipts and crushings were about 9 per cent smaller 
than in the corresponding period of the previous season. Stocks 
of cottonseed oil at Texas mills on June 30 totaled 3,805,000 
pounds as compared with 1,009,000 pounds on hand at the end 
of June last year. Stocks of cake and meal and hulls also showed 
substantial increases over the relatively low stocks held on June 
30 last year. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(Compiled by the Board of Governors of the Federal Reserve System) 
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Employment and production at factories continued to decline slightly in June; output of minerals 
was maintained in record volume. Retail trade and commodity prices showed little change in June and 

the early part of July. 
INDUSTRIAL PRODUCTION 

The Board's seasonally adjusted index of industrial production was 235 per cent of the 1935-39 
average in June as compared with 237 in May and 243 in the first quarter. 

Steel production declined 4 per cent from the rate in May, reflecting partly manpower shortages. 
Output of nonferrous metals dropped 8 per cent, largely owing to the continued planned curtailment 
of aluminum and magnesium production. The lifting on July 15 of some of the restrictions on usc of 
these metals was the initial step in a program to prepare for limited reconversion to peacetime output. 
Activity in the machinery and transp<?rtation equipment industries in June was maintained at the level 
of the preceding month. Increasing emphasis was reported on output of heavy artillery and artillery 
shells and of tanks. Lumber production continued to decline and was approximately 10 per cent below 

June 1943 . 
Production of nondurable goods was maintained in June. Meat-packing activity declined further 

from the exceptionally high level in the first quarter, bu t output of most other food products con
tinued to rise seasonally. Refinery output of gasoline advanced f urther and reached the earlier record 
level in December 1941. Activity in cotton textile mills and in the chemical and rubber industries 

showed little change in June. 
Mine production of metals and coal was maintained in large volume and crude petroleum produc-

tion continued to rise to new record levels. 

DISTRIBUTION 

Department store sales declined more than seasonably in June, following a considerable increase 
in May, and the Board's index was 175 per cent of the 1935-39 average as compared with 183 in May 
and an average of 177 in the first four months of this year. Value of sales in the first half of 1944 was 
7 per cent greater than in the first half of 1943 . In the early part of July sales were 9 per cent larger 

than a year ago. 
Railroad freight carloadings showed little change in June and the first three weeks of July after 

allowance for seasonal movements. 

COMMODITY PRICES 

Legislation extending Federal price controls for one year was enacted June 30; certain restrictive 
provisions were relaxed, e.specially those relating to prices ~f cotton products. Prices of most commodi
ties in wholesale and retatl markets have recently shown httle change. 

AGRICULTURE 

Well over a billion bushels of wheat and almost 3 billion bushels of corn were in prospect on 
July 1. This is an improvement over June I prospects. and aggregate crop production in 1944 may be 

about the same as in 1943 and larger than any year pnor to 1942. 

The number of chickens raised this year was 19 per cent smaller than last year; the spring pig 
crop waS 24 per cent smaller and the fall crop may be a third smaller than in 1943. Marketings of cattle, 
however, have been normal in relationship to the numbers and unless marketings arc increased during 
the rest of this year no material reduction of the large numbers of cattle on farms will occur. 

BANK CREDIT 

As payments for securities purchased during the Fifth Drive transferred funds from private 

deposits to reserve-exempt Government accounts, the average level of required reserves at all member 

banks declined by close to 114 billion dollars. Reserve balances were reduced by about 800 million 

dollars and excess reserves rose by around 400 million. Reserve funds were absorbed through declines 

in Reserve Bank holdings of Government securities, by a moderate increase in currency, and by tem
porary increases in Treasury deposits at the Reserve Banks. Over the four weeks ending July 12, money 

in circulation rose by 230 million dollars, which is a smaller rate of growth than prevailed in recent 

months, reflecting the influence of the war loan drive. 
During the Fifth Drive, between June 14 and July 12 , Government security holdings at reporting 

member banks in 101 leading cities increased by 4.7 billion doll ars. Additions to bank holdings resulted 

from purchases of securities from investors who were adjusting their positions prior to subscriptions 

during the drive, from increased purchases of Treasury bills, and from ~ubscriptions to new securities 

in limited amounts. 
Loans for purchasing and carrying Government securities increased by 1.8 billion dollars over the 

Fifth War Loan, an increase brger than that of any other drive. Of the total amount advanced by 

banks in 101 cities, loans to brokers and dealers accounted for 500 million and loans to others for 

1.3 billion. 
Accompanying purchases of secu ri t ies during the Fifth Drive, adjusted demand deposits declined 

. by 4.7 billion dollars at banks in 101 cities. Governmen t deposits at these sallle banks increased by 

10.5 billipn dollars. The difference reflected the effect of the increase in bank loans :lnd investments. 



MONTHLY BUSINESS REVIEW 
CONDITION OF THE FEDERAL RESERVE BANK 

(Thous.nds of dollars) 

Total cash reserves ...... . . ... ... . .......... .. ... . 
Discounts for member banks .... .................. . 
Industrial advances ........... ' . .. ....... ........ . . 
Unitod States Government seourities ...........•.... 
Total earnin~ assets .. .. ...... ... . ...........•.... 
Member ban reserve deposits .............. .. .... . 
Federal Reserve Notos in aotual ciroulation .... . .... . 

July 15, 
1044 

$562,497 
None 
Nono 

523,985 
523,985 
549,403 
466,945 

July 15, 
1943 

$62~g;~ 
18 

230,482 
230,500 
488,799 
323,767 

Juno 15, 
1944 

$512,387 
None 
Nono 

542,922 
542,922 
555,779 
461,644 

CONDITION STATISTICS OF 3a MEMBER BANKS IN LEADING CITIES 
(Thouannds of dollars) 

July 12, July 14, Juno 14, 
1944 1943 1944 

Total loans and investment. ....................... $1,540,948 $1,231,503 $1,382,170 
ITotalloans........... . . . .. ....... ... . ... .. .. . . . 874,323 279,157 327,988 

) Commereial, industrial, and agricultural loan.. .. . .. 249,620 198,922 282,059 
Loans to brokers and dealers in snoudties. . . . . . . . . . 2,877 1,299 2,387 
Other loans for purchasing or carrying seourities.... 50,178 10,472 28,191 
Real cstate loans.... .... ......... ....... . ...... 20,234 19,152 19,538 
Loans to bank,.... ...... .... ................... 211 106 177 
AU other loans. . . . .. ... . . . .. . . . . . ... . . .. . ... .. . 45,203 43,206 44,991 

Total investment.. . .... ................ .... ..... 1,172,625 952,346 1,054,232 
tJ' U. S. Treasury bills.......... ...... ............. 102,849 124,824 89,035 
.. 'U. S. Treasury certificatos of indebtedn."",.... . .... 332,685 200,779 275,922 
: U. S. Treasury notes. . . . . . . . . . . . . . . . .. . .. . . . . . . . 213,710 150,910 203,371 

U. S. Government bonds. . . .. . ....... ... ... ..... 457,617 358,890 412,361 
trObligations .g.uarnnteed by United Statcs Gov't..... 21,793 56,470 29,719 

Other se~urltles. . . .. .. .... .... ...... .... ... .... 43,971 54,473 43,824 
Reserves W!th Foderal. Reserve Bank.......... . ..... 320,042 295,232 320,954 
Balances With domestlo banks............ . .... ..... 281,094 239,592 215,445 
D.emand deposits-adjusted·. . . ... ........... .. . .. 1,040,988 987,956 1,124,693 
Time deposits .. .. . . . . . . . . . . . . . . . . . . . . .. . .. . . ... . . 186,590 145,248 184,300 
Unitod States Governmeat deposits.. ............... 349,989 156,068 97,707 
Iutorbank deposit.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40§J515 42:;JOll 451J384 
Borrowings from Foderal Reserve Bank...... ...... . None None Nono 

·Inoludes aU demand doposits other than interbank and United States Governmont, leiS 
eash items reported as on hand or in process of colleotion. 

DEBITS TO INDIVIDUAL ACCOUNTS 
(Thou.ands of dollars) 

June June Petg.ohange May Petg.ohango 
1944 1943 over year 1944 over month 

Abilene. . . . .. .• .. . .•. . . . 19,092 S 15,450 +27 10,252 +21 
Amarillo.... .... ........ 44,632 38,111 +17 41,751 + 7 
Austin. ................. 98,459 164,030 -40 76,106 +29 
Beaumont............... 57,364 52,899 + 8 51,155 +12 
Corpus Christi. . . . . .. . . . . 51,402 40,057 +20 45,038 + 12 
Corsicana.. .. .. .. . .. .. .. 6,408 0,300 + 3 5,203 +23 
Dallas.... ......... ..... 582,106 447,316 +30 511,D70 +14 
EI Paso . .. .. .. . .. . .. .. .. 59,833 58,561 + 2 50,883 + 5 
Fort Worth.............. 232,082 192,194 +21 204,004 +14 
Galveston . . .. .. . .•.. . . . . 53,116 40,467 +31 40,140 +32 
Bouston................ 507,248 473,746 +20 525,068 +14 
Laredo.................. 13,000 11,215 +17 12,834 + 2 
Lubbock. . ..... . . . ... ... 26,700 21,474 +24 24,374 +10

7 Monroa, La.............. 17,933 17,851 + t 10,718 + 
Port Arthur.. ........... 25,039 19,569 +28 21,802 +15 
RoswoU, N. M......... .. 9,445 7,163 +32 8,232 +15 
San Angelo.............. 21,590 15,519 +39 14,286 +51 
San Antonio . ............ 103,518 144,908 +13 148,585 +10 
Shreveport, La...... ..... 83,004 60,259 +20 78,704 + 6 
Texarkana·.... .......... 20,951 15,599 +34 17,452 +20 
Tuosoa, Ariz......... . ... 30,239 27,366 +10 29,072 + 4 
Tyler. ... .. .. .... .. .. . .. 24,310 10,029 +24 20,849 i17 
Waco............. . ..... 30,408 25,731 +18 22,131 38 
Wichita Falls.. .. . .. .. .. . 32,052 24,507 +33 28,030 16 

Total-24 cities .......... $2,302,373 $1,949,530 +18 52,017,299 +14 
"Includes the figures of two banks in TelnrkaDft, Arkansa., loaated in the Eighth Distriot. 
tChauge less than one-half of ono pcr cent. 

GROSS DEMAND AND TIME. DEPOSITS OF MEMBER BANKS 
(Average of daily figures-Thousands of dollars) 

Combined total Reserve oity banks Country bonks 

Gross Gross Gross 
demand Time demand Timo demand Time 

Juno 1942 ........... $1,850,567 $220,503 $1,058,847 $127,416 S 797,720 $ 99,087 
JUllO 1943 . . . ........ 2,876,072 238,040 1,584,550 141,240 1,202, 122 90,800 
February 1944 ........... 3,277,.127 274,580 1,608,429 100,105 1,578,008 105,481 
March 1944 ........... 3,320,227 277,705 1,725,356 171,392 1,594,870 106,313 
~ril 1944 ........... 3,292,252 284,538 1,709,275 175,021 1,582,077 108,918 

ay 1944 . ...... . ... 3,275,407 201,239 1,094,017 180,464 1,581,450 110,775 
June 1944 ........... 3,361,412 296,955 1,749,241 184,628 1,612,171 112,327 

SAVINGS DEPOSITS 
June 30, 1944 Percontaae obange in 

Number of Number of 
savings eposits from 

Amount of 
re6,0rting savings savinge Juno 30, Mny 31, 

anks deposito," deposits 1943 1944 
Beaumont ............... 3 11,351 S 5,470,578 +21.0 + .1 
Dallas .... ..... . .... . ... 8 100,779 41,760,590 +35.8 + 2.9 
EIPnso .... .. ... . ....... 2 23,708 12,812,595 +38.9 + 2.4 
Fort Worth .............. 3 34,753 19,680,740 +32.8 + 3.2 
Galveston ............... 4 20,509 14,375,750 +21.4 + .6 
Houston .............. . .. 10 83,980 44,208,700 +21.5 + 1.8 
Lubbock .......... .. . ... 2 835 487,112 + 5.1 + 1.9 
Port Artbur ............. 2 5,297 3,783,683 +20.5 t .3 
San Antonio ............. 5 31,628 26,510,288 +26.6 2.4 
Shreveport, La ... .. .... .. 3 28,802 16,027,260 +28.6 + 1.0 
Waco . ......... .. .. ..... 3 8,152 5,520,400 +12.5 + 1.9 
Wiohita Fall ............. 3 6,742 3,OU5,118 + 6.0 + .6 
All other .. ... ........... 58 52,869 32,003,208 +10.7 +l.3 ---

Total ..... . .... . lOG 400,405 $227,395,124 +25.4 + 1.9 

WHOLESALE AND RETAIL TRADE STATISTICS 

r------ Peroentago change in ----
Number ~ Netsalcs---v---Btookst----

of June 1944 from Jan. 1 to June 1944 from 
Retail trade: roporting June May June 30, 1944 June May 

firms 1943 1944 from 1943 1043 1044 Department stores: 
Total 11 th Dist ... . 48 

7 
4 
7 
4 
3 

+11 -14 +15 +13 + 7 
+17 - 17 +23 +23 + 8 Dallas ........... . 

Fort Worth ....... . 
Bouston ..... .. ... . 

+ 8 - 8 +13 +16 + 3 
+ 8 -13 +14 +22 - 2 

San Antonio ..... . . 
Shroveport ....... . 

+10 - 15 + 9 +13 +23 
+10 - 14 +21 ,," 
+8 - 15 +11 .:.:::i +t Other eities ... . ... . 23 

Retail furniture: 
Total 11th Dist. . . . 59 
DaUas............ 5 
Houston........... 8 

+7 - 4 - 18 -3 
+13 - 11 

':":':ii n -4 -0 
Soa Antonio. . . . . . . 3 +11 +5 

Independ"nt stores:· 
Oklahoma.. .. .. .. . 382 
Texas.. ..... . ..... 937 

+7 -6 +11 
+7 -10 +11 

Wholesale trade:" 
Automotivo supplies 4 +37 No ohg . 
Drugs.... ..... .... 0 +4 -2 +ia 
Electrioal supplios. . 4 - 7 + 1 
Groceries.......... 27 + 6 - 1 + '0 + '0 :'': . .'7 
Hardware .... ".. . 14 + 5 - 4 + 4 +12 + 1 
Surgical equipment . 4 +31 - 3 +28 - 1 - 1 
Tobaeoo &: produots. 4 - t - 2 + 11 

"Compiled by United.statos Bureau of Census (wholesale trade figures preliminary); 

tStooks end of month. tChange less than one-half of one pcr cent. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 

June May April J uno 
Sales (1935-1939=100): 1944 1944 1944 1943 

Without seasonal adjustment ........ 203 228 228 183 
With sensonal adjustmont . .. . ....... 245 228 232 220 

Stocks (1923-1925= 100): 
Without seMonal adjustment . . .. .. . . 109 98 99 01 
With soasonal adjustmont ........... 116 97 90 97 

BUILDING PERMITS 

Peroeatago 
June 1944 

Peroontage ohange 
valuation from Jon.! teJun030,1944 oh.n~o 

valuation 
No. Valuation June 1943 May 1044 No. Valuation from 1048 

Abilene .......... 37 $ 70,005 +138 +420 168 $ 244,040 +116 
Amarillo ....... . . 94 190,070 +184 + 60 433 087,022 + 61 
Austin ........... 117 100,082 +480 +133 580 301,709 + 86 
Beaumont .... .... 158 00,517 +249 + 40 ' 788 439,040 _79 
CO\£US Christi .. . . 138 370,140 + 91 +228 737 970,435 _21 
D. as ........... 730 641,018 +131 - 57 3,767 4,953,460 +358 
EI Paso .......... 114 175,812 +803 - 22 513 701,473 +188 
Fort Worth ....... 123 176,500 - 80 - 45 1,393 1,783,440 _ 40 

Galveston ........ 84 80,425 + 93 - 32 528 504,820 + 51 
Bouston .......... 285 2,203,275 +202 +183 1,409 4,013,243 + t 
Lubbock ... . ..... 179 102,930 +390 + 20 734 339,455 +275 
Port Arthur . ..... 64 21,581 - 40 . - 15 314 162,646 _15 
San Antonio ...... 903 243,385 - 50 - 22 5,255 1,975,832 + 54 
Shreveport, La . ... 189 72,821 +121 + 11 855 300,915 +147 
Waoo ... ........ . 110 295,170 +265 + 14 532 1,073,035 +135 
Wiohita FaU • . .... 34 16,917 +556 + 76 188 119,152 + 43 

------ -Total. .. ... . 3,359 $4,910,054 + 7G + 21 18,254 S19,577,177 + 20 
tChange less than one-half of ono pcr cent. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(Thousands of dollars) 

June June May 
1944 1943 1044 

January I to Juno aD 
1944 1943 

Eleventh Distric~total .. . 10,423 13,689 9,939 
Residential . . . . . .. . . .. . 1,089 3,447 960 

81,040 245,03
4
6
0 17,332 60,1 

All other. . . . . .. . . . ... . 8,434 10,242 8,973 63,714 184,887 
United Statcs·-total.. . . . 163,800 229,590 144,202 

Residential. . ... . . . . . . . 30,622 01,508 34,476 
900,221 1,851,22726 
203,892 480,1 

AU other. ......... .. .. 133,244 108,001 100,726 756,329 1,371,146 
·37 .tates oast of the Rooky Mountains. 
SOURCE: F. W. Dodge Corporation. 

CRUDE OIL PRODUCTION-(Barrele) 
Juno 1944 Inorease or deoroase in dailY 

North Texas ................ . 
West Texlls .. . ... . . ... ... ... . 
East Toxas ........ . .. . .... .. 
South Toxas ............... .. 
Texas Coastal ............... . 

Total 
produotion 

7,240,800 
13,404,900 
15,159,150 
9,378,300 

15,838,800 

avorage produotion fr~ 
Dailyavg. 
produotioll Juno 1043 May 1944 

241,360 + 10,063 + 2,073 
446,830 +217,035 +16'2!~ 
505,305 + 44,314 + 3'''''7 
312,010 +103,483 + 5,2

63
3
3 527,960 +140,113 + 7, 

------- -------Total Toxas. . . . . . . 01,021,950 2,034,065 +530,008 +36,3~~ 
Now Mexioo. . . . . . . . . . . . . . . . . 3,241,050 108,055 + 10,977 - 1,7

42 North Louisiutm........... . .. 2,208,550 ~ - 11,800 ~ 

'rotal Distriot.. . . . . OG,472,150 2,215,738 +529,185 +34,028 
SOURCE: Estimated from Amoticnn Petroleum IMtituto weekly reports. 




