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DISTRICT SUMMARY

Department store sales in this district, which had declined in

pril, increased by a smaller amount than is usual in May, but
total sales for the month were 23 per cent larger than in the
Same month of 1943. The daily average production of crude
Petroleum in this district reached a new peak in May at a !evel
about 30 per cent higher than a year ago, and on the basis of
allowables further increases in production are in prospect for
June and July. Drilling activity showed a further increase dgr-
g May and was higher than a year ago. Cotton consumption
At Texas mills increased substantially from April to May l?ut;
Was considerably smaller than in May last year. Construction
ACtivity decreased further during May. Field operations and
Crop growth were retarded by excessive rains in the eastern half
of the district during May and early June but the improved
Moisture conditions in most of the western half of Texas were
beneficial to crops and ranges. Heavy yields of small grains are
. prospect, The deposits of weekly reporting banks in this
Istrict increased approximately $60,000,000 between May 10
and June 14, These banks utilized a portion of the funds to ex-
Pand their investments but also added substantially to their

alances with the Federal Reserve Bank and with correspondent
anks,

BUSINESS

_A hcavy demand for department store merchandise was main-
tined during May when dollar volume sales were 23 per cent
bove those for the same month a year ago. This increase com-
Pares with an average gain of 16 per cent during the first five
Months of the current year. The seasonally adjusted index
fached 228 per cent of the 1935-1939 average compared with
s32 per cent for April and 191 per cent for May, 1943. Dollar
ales of weekly reporting firms during the first two weeks of

Une were 17 per cent above those for the same period last year,
re €cting a continuation of large scale buying of merchand.xse
e‘.lcfl though an increased proportion of current income of in-

Viduals is being diverted to the purchase of Government se-
SUrities during the Fifth War Loan Drive.

. Cash sales at reporting firms ac'countcd for 54 per cent of

Otal sales for the second consecutive month, and increased at

3 faster rate over a year ago than did credit sales. Whereas c?.sh

2es represented approximately one-third of total sales during

5 41’.th0y accounted for slightly more than one-half of total
¢ since April, 1943. Inyentories at the end of May averaged

reper- cent above those on the corresponding date l‘ast year, but
Mained practically the same as those a month earlier.

acCD“fil}g May, sales of piece goods, women"s -apparel and
¢ssories, men’s and boys’ wear and home furnishings reflected
*Ubstan tial increases over those in both the preceding month and

& corresponding month last year. Sales of toilet articles and
ixfugs a_nd silverware and jewelry, which had declined sharp!y
th April, increased during May and were well above those in

¢ corresponding month last year. The May volume, however,
Was considerably lower than that in March this year, when buy-
;:g in these departments was exceptiona!ly heavy priqr to the

Aguration of the new and higher excise taxes applicable to
Many of these items.

The ratio of collections during May to receivables outstand-
ing at the first of the month was 66 per cent as compared with
64 per cent in April and 63 per cent in May last year. The aver-
age ratio during the first five months of 1944 was 65 per cent
as compared with 62 per cent in the corresponding period of
1943.

According to Standard and Poor’s, furniture shipments
throughout the country for the first quarter of 1944 declined
5 per cent from those in the corresponding period of 1943, and
new orders decreased by 13 per cent. In this district, the demand
for furniture is good while inventories remain comparatively
low. Dollar sales at reporting furniture stores in May increased
7 per cent over the preceding month and were 3 per cent above
those for May, 1943. Most of this increase is probably attributed
to the purchase of higher priced items rather than to a greater
volume. Stocks at the end of May remained at about the same
level maintained during the past three months but were 11 per
cent lower than those of a year ago.

According to the Department of Commerce, retail sales of
independent stores in 34 states during the first four months of
1944 were 6 per cent above those for the same period in 1943,
while in Texas the increase for the same period amounted to 9
per cent.

AGRICULTURE

Weather conditions continued to have varied effects upon
crops during May and the first half of June. Frequent and heavy
rains in the eastern half of Texas and in north Louisiana, which
flooded low lands, caused considerable damage to row crops,
retarded crop growth and cultivation, and necessitated exten-
sive replanting of crops. In these areas most row crops are later
than usual and many fields are badly in need of cultivation, On
the other hand, the rains supplied much needed moisture in most
of the western half of Texas, greatly improving range and
livestock conditions and insuring satisfactory conditions for
planting operations and crop growth. In the Low Rolling Plains
and Pecos-El Paso areas of Texas and in southern New Mexico
and southern Arizona drought conditions still prevail and rain
is urgently needed. Small grains made excellent progress and
heavy yields are in prospect.

The Department of Agriculture reported that unusually fa-
vorable May weather increased the indicated production of all
wheat in the United States this year to a record total of 1,034,-
785,000 bushels, which is slightly larger than the previous
record crop produced in 1915, and sharply higher than the 10-
year average production of 760,199,000 bushels. In Texas the
indicated wheat production of 61,095,000 bushels is only mod-
erately lower than the record crop of 67,983,000 bushels har-
vested in 1931 and compares with 36,366,000 bushels produced
last year and the 10-year average production of 28,195,000
bushels. The June 1 estimate indicates a per acre yield of 15.0
bushels, as compared with 11.0 bushels in 1943, 16.5 bushels
in 1942 and the 1933-1942 average of 9.7 bushels. Timely rains
during May in most of the important wheat growing counties
caused continued improvement in the crop and good yields are
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in prospect in all areas except parts of the Low Rolling Plains.
Harvesting in north Texas is well advanced, despite some delays
by rains and wet fields, and is expected to be well under way
in northwest Texas by the latter part of June.

Much better than average crops of oats and barley were in
prospect in Texas on June 1. The forecast of 45,400,000 bushels
of oats, although considerably below the record crop of 65,205,-
000 bushels in 1919, is considerably above the relatively small
crops of recent years, which amounted to 21,780,000 bushels
last year and 11,210,000 bushels in 1942. This year’s barley
production is indicated at 7,293,000 bushels as compared with
3,341,000 bushels in 1943, and the 1933-1942 average harvest
of 3,131,000 bushels. Open weather is needed in many areas
to avoid losses. Prospects for peanuts are good in south Texas
following the recent beneficial rains, but planting in the im-
portant peanut producing counties in north Texas was delayed
by wet fields.

The condition of the corn crop varied extremely over the
State. In a large part of north central, eastern and upper coastal
areas of Texas and in north Louisiana excessive rains and flooding
of bottom lands have severely damaged the corn. Crop growth
has been retarded and many fields are badly in need of cultiva-
tion. In the south central part of the State the corn crop made
good progress. The crop was greatly improved by rains through
the Low Rolling Plains, and in many central, western and
plateau counties growth has been very satisfactory. Grain
sorghum crops in the principal producing areas made good
progress.

Conditions in early June were still unfavorable for cotton
in much of central, eastern and southeastern Texas and in north
Louisiana. In these areas excessive rains which flooded low lands
retarded planting and replanting operations and crop cultiva-
tion, Many fields are grassy and will be difficult to work out.
Prospects were more favorable in northwestern areas because
of timely rains and planting and cultivation progressed at a
rapid rate. In south Texas cotton is making good growth and
was fruiting well. Insect infestation has developed, however,
in extreme southern counties.

A production of 1,554,000 bushels of peaches was forecast
as compared with 900,000 bushels produced last year and a 10-
year average production of 1,543,000 bushels. Production of
peaches this year is confined largely to eastern and north central
counties as late freezes severely damaged the crop in other areas.
The pear crop forecast at 469,000 bushels is well above the 1943
production of 211,000 bushels.

Harvesting of the commercial vegetable crops in all areas
was delayed because of rains and wet fields which caused some
damage to matured stock. East Texas tomatoes are of good
quality but prospective yields are below earlier estimates. In
some south Texas areas onions were abandoned in the fields
because of lowered quality and poor market demand. North
Texas onions were subjected to damage in quality because of
adverse weather conditions which delayed the harvest. The
potato harvest was practically state-wide except in some areas
where summer crops are produced. Many fields were harvested
in advance of maturity to avoid loss by rotting with the attend-
ant lowering of quality and yield. Cantaloupe harvest was ex-
tended from the Laredo area to the Coastal Bend non-irrigated
district with the quality reported as generally good.

Following the deterioration during April, range feed and pas-
turage showed a marked improvement during May throughout
most of the district, the principal exceptions being portions of
west Texas, southern New Mexico and southern Arizona, where
moisture conditions continue unsatisfactory. Livestock made
satisfactory gains during May except in the dry areas and are

CASH FARM INCOME

(Thousands of dollars)
~—— March 1944 —, —————Total rcceipts————/I
~—Receipts from—— March  March January 1 to March 3
Crops Livestock* 1944 1943 1944 1043
4,990 16,043 16,339 37,223 37,309
4,647 10,861 8,884 40,050 82,482
3,248 4,180 5000 13411 17,196
23487 27,510 - 27,123 76,049 72,109
41,861 68,109 80,331 227,271 223,409
i3
IR s aanan s a0 48,470 78,233 126,703 138,667 394,013 382,605

*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.

LIVESTOCK RECEIPTS—(Number)

Fort Worth San Antonio ——
May May April May May April
1944 1943 1944 1044 1943 19044
. 102,098 56,402 86,813 31,939 16,432 24,950
25,499 18,971 16,187 25,342 19,941 21,304
117,041 88,2656 112,565 16,468 11,539 13,071
005,432 198344 108,332 52,343 27710 10,078

COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundred weight)

Fort Worth San Antonio ——

May ay April May May April

1944 1043 1044 1944 1043 1944

Beef steers. ... . $16.25  $16.60  $15.50 $13.50  $13.60  $14.50
- 13.00 16.00 140001 F o A R e

16.00 16.50 16.50 14.00 14.75 14.50

12.50 13.25 12.50 11.40 12.50 12.00

14.50 15.00 14.50 14.00 15.00 13.50

13.65 14.50 13.65 13.55 14.50 13.50

14,50 15.00 15.00 18525 e SR 13.60

COTTONSEED AND COTTONSEED PRODUCTS

— Texas United States—
August 1 to May 31 August 1 to May 81

Cottonseed received at mills  Lhisseason  Lastseason  Thisseason  Last season

(T Bag: somabad s aonahohad 909,880 1,011,476 3,915,188 4,448,454
Cottonseed crushed (tons)..... 027,410 1,016,616 3,825,216 4,344,501
Cottonseed on hand May 31

(CONE) Felalerasle ale s ola o e staltlatolote 27,146 27,815 178,749 175,024
Production of products:

Crude oil (thousand Ibs).... 279,642 202,854 1,195,426 1,350,389

Cake and meal (tons)....... 440,741 455,074 1,774,964 1,924,476

Hulls (b0D8) . + .+ +vs e aveene 210,190 252,855 894,077 1,048,200

Linters (running bales)...... 277,256 800,677 1,142,381 1,305,813
Stocks on hand May 31:

Crude oil (thousand 1bs.). ... 7,200 2,167 16,212 16,762

Cake and meal (tons)....... 13,010 5,015 40,345 36,321

Hulls (FN8) . s+ v sv e nnennns 3,003 3,876 26,343 22,134

Linters (running bales)...... 51,425 60,053 170,623 252,260

SOURCE: United States Bureau of Census,

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

May May April August 1 to May 81 2
Consumption at: 1944 1943 1044  Thisseason Last seasd
Texas mill8. o vouueensons 17,270 23,615 15,633 172,189 210,82?
United States mills....... 831,880 902,301 776,007 8,412,168  9,341L,78
U. 8. stocks—end of month:
In consuming estab'ments. 2,110,681 2,820,107  ......  ........ eeseeett
Public stg. & compresses.. 9,682,676 9,666,982  ......  ........ eeeeett

now in generally good condition. Shipments of cattle from the
Southwest increased during May but for the spring season We*
considerably below those in the same period of 1943, Tex®
moved a record number of sheep during May, consisting larg®

of yearlings, with some aged sheep and wethers and early JambP*

Prices received by Texas farmers for most of their produc?
during April and May continued near the high levels attained
1943. The average farm prices for wheat, corn and oats whi®
reached a peak during March and April, 1944, were maintain®
during May.

FINANCE

The reserve balances of member banks in this district, af®
having remained relatively steady during the first four month®
of the current year, increased moderately in May and 20
sharply during the first half of June, reaching an all-time p¢
of $561,000,000 toward the middle of the month. The averas’
during the first half of June amounted to $544,000,000 as Com;
pared with $523,000,000 in May and $473,000,000 in June ]“s’
year. The excess reserves of member banks during May 3¢
aged approximately $89,000,000, which is the lowest Jevé
reached in about two years.

‘
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. Federal Reserve notes of this bank in actual circulation con-
Unued to expand at a substantial rate during the past month.
he total circulation on June 15 amounted to $461,644,000
Which was $14,200,000 higher than a month earlier, and $151,-
600,000 above the total on the corresponding date last year.
espite the rapid increase in Federal Reserve note circulation
uring the past sixty days, the net expansion of $45,300,000
uring the first five and one-half months of the current year
Was substantially smaller than the $58,200,000 increase that
Occurred during the corresponding period of 1943. Total cir-
Culation is now nearly six times that in June, 1940, at the time
the national defense program was inaugurated.

The gross deposits of weekly reporting banks in leading cities
of this district, which had declined about $69,000,000 between
¢bruary 16 and May 10, rose by nearly $60,000,000 during
the five weeks ended June 14. This increase reflected a further
“Xpansion of $51,100,000 in adjusted demand deposits and §$5,-
600,000 in time deposits, and an increase of $41,300,000 in
Nterbank deposits which more than offset the net withdrawal
of §3 8,500,000 from Government deposit accounts at these
anks, Government deposits, consisting chiefly of war loan de-
Posits, are at the lowest level since last September, but are ex-
Pected to rise sharply during the course of the Fifth War Loan
five as inyestors make payments for security purchases. Inter-
ank deposits, which had shown an irregular downward trend
Uring the preceding six months, have increased sharply in
fecent weeks and on June 14 were only slightly under the peak
Teached last November. The reporting banks utilized the funds
quired through the increase in deposits to expand their loans
d inyestments by $13,900,000 and to add $29,700,000 to
their reseryve balances with the Federal Reserve Bank and §15,-
00,000 to their balances with correspondents.

b The commercial, industrial and agricultural loans of these
anks, which had shown a contra-seasonal increase during the
St four and one-half months of 1944, decreased $3,500,000
Ctween May 10 and June 14, but on the latter date the total

Vas about §$9,000,000 higher than at the end of 1943. The

m"es_tments of reporting banks, which had been reduced ap-

PrOXIrnately $28,000,000 between March 15 and May 10 were

Wereased §17,200,000 during the five weeks ended June 14.
lthough these banks decreased their holdings of Government

8Uaranteed obligations and non-Government securities by $11,-
00,000, they added $28,900,000 to their holdings of Govern-

menF direct obligations, with the principal increase being in
ldings of certificates of indebtedness.

INDUSTRY

B The value of construction contracts awarded in the Eleventh
¢dera] Reserve District aggregated $11,366,000 in May this
Ye.ar as compared with $12,865,000 in the preceding month, and
Vith $25,548,000 in May, 1943. The continued decline in the
Value of awards covered all types of construction. The total
Value of construction awards in May this year was 56 per cent
Maller than in the same month last year. The completion of
Major projects in this district during recent months has been
teflected by a pronounced decline in awards for all types of
SOnstruction. This slackening of activity has brought about sur-
Pluses of skilled building craftsmen in some communities but
3 shortages of lumber and some other critical building supplies
fontinye o exist, the restrictions on all types of non-essential
ne‘;’ construction have remained in force. 1 :
n May, the daily average production of crude oil in the
EleVem:hyDistrict rZached § anw all-time high of 2,181,710
Arrels, surpassing by about 3 per cent the previous peak of
115,000 barrels attained in November, 1943. The production
fate during May was about 4 per cent higher than in April and
Was approximately 30 per cent above that in May, 1943. All

CONDITION Olsz THE FEDERAL RESERVE BANK

Thousands of dollars)

June 15, June 15, May 15,

1944 1943 1944
T otal!CASD T NETYOR s aia siasls alsie aie s iainlaleslalaleelaelsia s lels/s)s $512,387 $600,732 $572,949
Discounta for member banka................... ..., None 1,450 250
Industrial advances............ et el lalalaialate el Non 2
United States Government seourities.........oovvuss 542,922 227,062 483,645
Total earning assets....... L8lei8ia/aisioie s's s 4iale aleinjoleus sls 542,922 228,630 483,807
Member bank reserve deposits. ........ 63300001 555,779 488,624 535,101
Federal Reserve Notes in actual ciroulation.......... 461,644 310,007 447,485

CONDITION STATISTICS OF 33 MEMBER BANKS IN LEADING CITIES

(Thousands of dollars)

June 14, June 16, May 10,

1044 1943 1044
Total loans and investments. .......oevevennnennnns $1,382,170  §1,192,808  $1,368,206
Total loans. ........ senenenns eseasecsannenenas 327,938 278,810 331,244
Commercial, industrial, and agricultural loans...... 232,659 202,071 236,106
Loans to brokers and dealers in securities.......... 2,387 1,607 2,952
Other loans for purchasing or carrying securities. ... 28,191 14,503 27,324
Realieatato]0ANS LI \sis'sls skaisleislais olsls slo'sinlsslolo slssissle 19,633 18,002 10,713
Loans to banka. .. 177 126 92
All other loans. .. 41,611 45,057
Total inyestments. 013,008 1,087,052
U. 8. Treasury bills : 80,0 124,966 88,339
U. 8. Treasury certificates of indebtedness......... 275,922 200,25 254,213
U. 8. Treasury note8....cooenereerasennaas .. 208,371 105,004 109,163
U. 8. Government bonds. ..., ; STy 412,361 360,265 410,064
Obligations guaranteed by Uni 29,719 58,674 89,031
Other securitieS. . cv.vvvvenennn 43,824 55,032 45,342
Reserves with Federal Reserve Bank 820,954 292,083 291,300
Balances with domestic banks..... 215,445 63,1 199,603
Demand deposits—adjusted®. .. 1,124,693 073,412 1,073,678
Time deposits..eeeeeseernornes saesessasesteeianen 184,366 143,336 178,747
United States Government deposits:................ 97,707 140,314 136,256
Interbank dOPORIt. . sss s ssessisesisinssesasssesssss 451,384 440,100 410,004
Borrowings from Federal Reserve Bank. ............ None None None

*Includ d d deposits other than interbank and United States Government, less

cash items reported as on hand or in process of collection:

DEBITS TO INDIVIDUAL ACCOUNTS

(Thousands of dollars)

May May Petg.change April Petg.change

1944 1043 over year 1044 over month
Abilene, ...... N0 $ 16252 § 15499 + b $ 16,738 —3
Amarill o 41,751 42,975 — 38 39,623 + 5
76,106 92,471 —18 86,977 —12
51,1556 52,442 — 2 54,601 — 6
45,038 41,031 ~+12 46,961 — 2
5,263 9,479 —44 5,830 —10
511,070 427,725 -+19 509,363 4t
56,883 51,301 +11 61,220 -7
204,004 176,026 -+-16 185,423 ~+10
40,140 36,7356 -+ 9 41,432 — 38
Houston...esesess 525,668 425,219 24 500,232 + 6
Laredo.ooveseeeens 12,834 11,134 -+156 11,458 -+12
Lubbock. . eaveeess 24,374 20,785 --18 25,874 )
Monrog, La........ 16,718 15,376 + 9 16,322 + 2
Port Arthur,...... 21,802 18,846 -+16 22,237 —2
Roswell, N. M..... 8,232 7,078 +16 7,085 aped
San Angelo. ....... 14,286 14286  No chg 12709 112
San Antonio....... 148,585 131,384 +-13 42,357 4
Shreveport, La. 78,704 72,214 =+ 9 73,200 + 8
Texarkana®. . 17,452 14,006 +25 17,457 Rt
Tucson, Aris 20,072 25132 16 27735 + 5
Tyler. 20,849 16,418 27 20,241 itin
e 22,131 25,803  —14 24844  —11
Wichita 28,030 20,509 ~+37 23,885 +17
Total—24 cities.......... $2,017,200  $1,763,883 +14 $1,074,304 chi2

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District.
1Change less than one-half of one per cent.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—Thousands of dollars

Combined total Reserve city banks Country banks
Gross } Gross . Gross
demand  Time  demand  Time demand  Time
May 1042 $1,820,663 $227,607 $1,030,887 $127,432 § 780,676 $100,175
May 1043 ,8406,8 235,618 1,680,600 139,352 1,266,266 96,166
January 1944 3,242,366 270,676 1,699,310 165,973 1,543,056 104,603
February 1944 8,277,127 274,686 1,608,429 169,106 1,578,608 105,481
March 1944 8,320,227 277,705 1,725,356 171,302 1,604,870 106,313
April 1044 8,202,252 284,638 1,709,275 175,621 1,682,977 108,918
ay 1944 8,275,467 201,230 1,604,017 180,464 1,681,450 110,776
SAVINGS DEPOSITS
May 31, 1944 Perpentuge change in
savings deposits from
Number of Number of Amount of -
reporting savings 8avings May 381, April 30,
anks depositors  deposits 1943 1044
(1)1 SRR oo 3 11,305 § 5,462,968 +-22.1 -+ 3.7
RO T g g0/060 400592072 135.6 8.5 °
El Paso. . A 2 23,685 12,614,741 +-41.6 + 8.7
Fort Worth......vvvunes 3 34,704 19,060,126  -4-32.5 I 3.2
Galveston . «.eeeerensesss 4 21,631 14,204,806 -1-22.7 2.3
HOUSEON1 1 ree s eesansenss 10 831371 48,636,102 --22.2 I 2.7
Lubbock, ... 2 848 478,185 - 3.8 i
Port Arthur. 2 5,302 3,772:310 -+21.2 + 3.0
San Antonio. 5 31,341 25,876,633  --26.3 + 2.9
Shreveport, 3 28545 16,863,022 --20.0 + 8.4
Waco. . 3 8115 5,427,538 --13.6 + 8.2
Wichita F 3 6,627 8,652,400 - 7.6 + 0
All other. . 58 52,366 82,641,600 --16.8 + 2.5
Totalseovoseenss 106 407,880 $223,081,453 --25.8 + 3.0
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producing areas in this district showed an increase over the same
month last year with the exception of northern Louisiana which
reflected a decrease in daily average of 12,874 barrels. The
largest increase occurred in the west Texas field where the
daily average production was 203,736 barrels above that in May,
1943. Daily average production outside this district increased
only slightly over that in the previous month, less than 1 per
cent, and remained at about the same level as in May, 1943.
The allowables set by the Texas Railroad Commission for June
and July indicate a continued expansion in daily crude produc-
tion. An increase of 25,000 barrels daily requested for July
over the June production will come largely from the west Texas
sour crude fields. Despite the substantial increase in production
in the United States during the current year, the demand for
crude oil has exceeded output, necessitating substantial with-
drawals from above-ground stocks. Net withdrawals of crude
oil from storage throughout the country have totaled approxi-
mately 7,000,000 barrels since the first of this year. Although
stocks of crude oil in this district at the end of May, which
amounted to 124,395,000 barrels, was considerably below the
peak of 127,000,000 barrels reached in February this year, they
were approximately 3 per cent higher than on the same date
last year. Stocks of crude oil outside this district, which have
remained generally steady during the past three months,
amounted to approximately 110,000,000 barrels at the end
of May and were 12 per cent smaller than a year earlier.

Drilling activity in the Eleventh District, as measured by
well completions, has shown a steady increase during the cur-
rent year and in May was at the highest level since the early
part of 1942, but is still considerably below the level in 1941
and prior years. Approximately 2,456 wells were completed
in the district during the first five months of 1944 as compared
with 1,707 wells completed during the same period in 1943.
Dry wells comprised approximately 37 per cent of total comple-
tions in both periods. The greatest drilling activity in the
district was concentrated in the west and upper Gulf Coastal
Texas fields.

Cotton consumed at United States textile mills during May
totaled 832,000 bales, representing an increase of 7 per cent
over the 776,000 bales consumed in April, but a decrease of
approximately 8 per cent from the 902,000 utilized in the
same month of 1943. Throughout the current season the
monthly consumption has been running consistently lower than
in the corresponding months of the preceding season. The total
consumption for the ten-month period ended May 31, 1944,
amounted to 8,412,000 bales as compared with 9,342,000 duz-
ing the same period last year, or a decrease of 10 per cent.
During recent months the cotton textile industry has been
unable to meet the heavy demand for cotton goods for military
and civilian use due in part to the decline in employment at
textile mills. In an effort to improve the situation, the industry
was placed on a minimum work week of 48 hours, effective
May 14. Stocks of cotton on hand in consuming establishments
at the end of May totaled 2,110,000 bales, as compared with
2,320,000 bales in May last year, indicating a decrease of 9
per cent. Stocks held in public storage and compresses.on May
31 were 9,583,000 bales, which was slightly below the amount
on hand at the end of May, 1943.

Cotton consumed in Texas mills during May amounted to
17,270 bales as compared with 23,515 bales during the same
period last year, a decrease of approximately 27 per cent. The
consumption for the ten-month period ended May 31, 1944,
amounted to 172,000 bales as compared with 220,000 bales
during the corresponding period of the preceding season, or a
decrease of 22 per cent. While the May consumption was 7 per
cent above that for April, it was the smallest for any correspond-
ing month since 1940.

WHOLESALE AND RETAIL TRADE STATISTICS
,——————— Percentage change in ——

Number Net sales: Stocks I—
orft. Mny 1944 f;{on}l MJ‘méll t(())“ i\ddny 1944 fAroﬂill
. . “reporting ay pri ay 31, 1 ay pri
Retall rade: ores:  frms 1045 1044 from iod3 1043 1044
Total 11th Dist.... 48 +-23 +11 +16 +15 —4
Dallast i iiasisessle 7 +36 +12 +24 +20 —3
Fort Worth. . +17 + 8 14 +23 —1
Houston..... 7 18 =11 15 -+24 =
San Antonio. 5 +19 11 + 8 +11 + 2
Shreveport. . i 3 ~+26 18 422 A )
Other cities........ 22 ~+19 + 9 +12 + 2 —1
Retail furniture:
Total 11th Dist.... 66 + 3 + 7 —17 —1
Dallas. . 7 —3 + 1 —20 —4
El Pago. 3 +17 +15 —39 L
Fort Worth. . 3 — 9 — 6
Houston..... St 8 — 1 421 —28 — 3
San Antonio....... 3 + 7 -+16
Independent stores:*
Oklahoma, ........ 300 +-24 =410 +12
OXBBLL L o'00iosnaiias 988 +18 + 8 +11
Wholesale trade:*
Machinery, eqp't &
supplies......... 3 30 + 9
Automotive supplies 7 415 +21 +-34 —1
Drugs,....... . g e 15 +3 +15 -+16 =
Electrical supplies. . 3 + 9 + 9
Groceries. ......... 25 +11 + 1 4+ 9 +5 — 4
Hardware......... 10 =il + 1 4 4 ==K + 8
Surgical equipment. 4 41 419 ~+-27 e joi
Tobacco & products. 4 ~+17 18 +15 sois

*Compiled by United States Bureau of Census (wholesale trade figures preliminary)-
18tocks end of month. tChange less than one-half of one per cent.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

May April March May
Salon (1935-1030=100) 1044 1044 1044 1043
Without seasonal adjustment. ....... 228 228 227 101
With seasonal adjustment........... 228 232 247 191
Stocks (1923-1925=100)
Without seasonal adjustment........ 08 99 101 86
With seasonal adjustment........... 97 96 08 86
BUILDING PERMITS
Percentage change Percontos®
May 1944 valuation from  Jan, 1to May 31, 1944 cllmﬂﬁg
valua
No. Valuation May 1043 Apr.1044 No. Valuation from 1943
Abilene.......... 21 § 13460 —76 - 9 131 § 174935 109
Amarillo,....o.. 05 124035 —20 81 830 = 487,052 - oI
AU 96 46448 465 -+ b5 4063 195087 -+ 80
Beaumont.,.;.... 188 41450 —5  —60 630 879,123 — 8
Corpus Christ.... 1190 1155530 =92y 509 600,205 — 43
Dallas. ... 579 1,490,102 --589 110 3,037 4,312,442 -}-430
El Paso. . . 114 220,590 878  ~+ 17 399 25,661 130
Fort Worth 300 320,427 — 77 — 30 1,270 1,606,940 — 3§
Galveston. 87 128,019 =500 460 444 18,395 -+ 49
Houston... . 305 708,430 -+ 49 116 1,184 2,049,968 — 3
Lubbock......... 166 81,648 471 - 26 555 36,525 +24)
Port Arthur...... 77 25,433 — 77 — 381 250 141,066 — 6
San Antonio ...+ LI08 312688 404 —10 4352 1732447 10
Shreveport, La.,.. 105 05,546 --160 - 22 606 324,004 +157
ROO VA ISte s sieislaio e 101 258,072 4224 + 8 422 778,759 +101
Wichita Falls. . ... 18 950 —30 —88 184 102285 + %
Total...... 3,670 $4,067,364 - 30 + 88 14,805 $14,666,623 -+ 8

VALUE OF CONSTRUCTION CONTRACTS AWARDED

(Thousands of dollars)

May May April January 1 to May 81

1944 1043 1944 1944y 1043
Eleventh District—total... § 11,806  § 25548  § 12,865  § 72,050 5231.34;
Residential, ....oveee.. 2,078 134 815 16,455 50.705
All other........... : 9,288 18,208 10,050 55,505 174,64
United States*—total. 144,202 234,426 179,286 706,355 1,621,678
Residential........ . 34476 63,201 37,772 178,270 418.6lg
Alllothersimmsa e aar 109,726 171,136 141,514 623,085  1,203,0

*37 states east of the Rocky Mountains.
SOURCE: F. W. Dodge Corporation.

CRUDE OIL PRODUCTION—(Barrels)

May 1044 Increase or decrease in daily

- average production from

Total Daily avg. e

production production May 1943 April 104

North Texag. . .evneevneennnns 7,390,000 238,387 + 15411 +8812
West Texas...... ... 13,335,850 430,189 --203,736 -(-55.454
Last Texas. ..... 15,644,950 501,450 -+ 89,608 +11-77g
South Texas. . ... 9,528,550 307,378 94457 13,9

Texas Coastal 16,130,150 520,327 +146.006 -+ 1,659
Total Texas. .. ...... 61,929,600 1,997,726 490,18 +80,111

New Mexico......... e 8,404,550 109,524 -+ 12,843 = 2.00,i
North Louisiana 2,208,050 74,160 — 12,874 — 1,78
Total District........ 67,633,000 2,181,710 490,087 «i—81,7lz

SBOURCE: Estimated from American Petroleum Institute weekly reports.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)
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Industrial activity and employment declined slightly further in May. Value of retail trade was
maintained in May and the first three weeks of June and commodity prices showed little change.

INDUSTRIAL PRODUCTION

Industrial production continued to decline in May and the Board’s seasonally adjusted index was
237 per cent of the 1935-39 average as compared with 239 in April. Small declines in output of metal
products and nondurable goods accounted for most of the decrease in the total index.

Steel production was maintained at a high rate. Supplies of aluminum and magnesium continued
to exceed military requirements after further curtailment of output in May, and relaxation of restric-
tions on the use of these metals in civilian products was announced on June 18. Activity in munitions
industries declined slightly in May. Aircraft production was at approximately the same daily average
rate as in the preceding month, Deliveries of merchant ships declined somewhat from the April rate,
reflecting curtailment of Liberty Ship construction; the number of Victory ships delivered rose fur-
ther in May.

Output of lumber and of stone, clay, and glass products declined further in May. Additional Fed-
eral control was established over lumber consumption, effective in the third quarter, in order to assure
sufficient supplies for essential requirements.

Production of most nondurable goods was likewise somewhat lower in May than in April. Cotton
consumption declined 6 per cent from the rate prevailing earlier this year to a level 16 per cent below
May 1943. Output of manufactured dairy products showed a large seasonal rise in May while manu-
facture of most other food products declined somewhat, after allowance for seasonal changes.

Output of crude petroleum and coal continued to rise and iron ore production reached an
exceptionally high level for this season of the year.

DISTRIBUTION

Department store sales in May were maintained at the April level, and the Board’s seasonally
adjusted index, as recently revised, was 173 per cent of the 1935-39 average. During the first half of
June sales continued at about the April-May rate and were 4 per cent larger than in the corresponding

period last year.

Railroad freight traffic was maintained at a high level during May and the early part of June.
COMMODITY PRICES

Wholesale commodity prices continued to show little change in May and the early part of June.
Retail prices showed a further slight increase in May. The wholesale price index and the cost of living
index of the Bureau of Labor Statistics were both at the same level as they were in May 1943.

AGRICULTURE

Crop prospects on June 1 were better than on the same date in the last 10 years except 1942. The
total wheat crop appeared likely to exceed a billion bushels as compared with a harvest of 836 million
bushels in 1943 and 974 million in 1942. Prospects for other grains, however, were not as favorable and,
with grain stocks reduced, it is expected that total supplies available to meet food, feed, and industrial
needs will continue short. In recent months the feed situation has been eased by generally good condition

of the hay crops and pastures.
BANK CREDIT

In the five months from the beginning of the Fourth War Loan Drive to the beginning of the
Fifth Drive, Federal Reserve Bank holdings of U. S. Government securities increased by more than
3 billion dollars. Member bank borrowings at Federal Reserve Banks also increased somewhat during
the period, and at times exceeded 200 million dollars for the first time in more than a decade. These
additions to Reserve Bank credit supplied the market with funds to meet a growth of nearly 2 billion
dollars in money in circulation, an increase of 700 million in member bank required reserves, and a loss
of gold of 700 million. Excess reserves, which declined to as low as 600 million dollars during the
period, amounted to 1.1 billion on June 14.

During the Drive, purchases of Government securities by businesses and individuals will shift
deposits to reserve-exempt Government war-loan accounts and reduce the amount of reserves that
member banks are required to hold. This will result in some further increase in excess reserves and
some repurchases of Government securities by member banks from the Reserve Banks.

Adjusted demand deposits at member banks in leading cities have risen by about §3% billion dollars
since the end of the Fourth Drive and are more than 274 billion dollars above the level prevailing prior
to that Drive. Time deposits also increased steadily.

Government security holdings at reporting banks declined by close to 2 billion dollars between
mid-February and mid-]June, following an increase of around 3 billion during the Fourth Drive.
Bill holdings declined substantially, paralleling increases in such holdings at the Reserve Banks, Loans
to brokers and dealers in securities, which by the end of May had declined well below their early Jan-
vary levels, increased somewhat in the first two weeks of June preparatory to the Drive. Other loans
for handling Government securities are close to their pre-Fourth Drive level. Again in the Fifth
Drive, as in the previous one, borrowings for speculative purchases will be discouraged.





