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DISTRICT SUMMARY
. Business and industrial activity in the Eleventh District dur-
ng November and early December continued at the high level
of other recent months and several new records were established.
epartment store sales in November were 37 per cent above the
arge volume in November, 1942, and preliminary reports in-
dicate that December sales were substantially in excess of those
I December, 1942. The fact that money in circulation in the
istrict rose to a new all-time level in November may explain in
Part the record volume of cash sales at department stores. Daily
average production of crude petroleum in the district, which has
¢en expanding rather rapidly since April, 1943, rose to another
hew peak in November. Stocks are being accumulated in antici-
Pation of the increased demand which will arise as additional
transportation facilities are completed early in 1944.
BUSINESS
November witnessed another sharp gain in department store
Sales in the Eleventh District. Total sales were slightly above
those in October and 37 per cent above those in November, 1942.
A further indication of the extent of the increase in sales is found
In the fact that sales in November, 1942 were 23 per cent above
those in November, 1941. The percentage increase in sales in
the Eleyenth District during November, 1943 was greater than
I any other Federal Reserve District and more than twice as
8reat as the average increase in the nation. A large part of the
ncreased volume of sales in this district consisted of cash sales,
Which accounted for slightly more than half of total sales. On
the other hand, credit sales increased at a slower rate than total
Sales, Regular monthly account sales were 28 per cent above
those in November, 1942, while instalment account sales were
Up 31 per cent. Collections on regular accounts and instalment
iCCounts rose to new peaks during the month. Collections on
fegular accounts outstanding at the first of November amounted
0 66 per cent, while instalment account collections averaged
per cent.
espite the heavy and continuous increase in sales, department
Store stocks at the end of November averaged 13 per cent above
those 5 year earlier. The larger dollar volume of stocks, however,
Was not evenly distributed throughout the district. Among the
Various reporting centers the retail value of inventories at the
¢nd of November, 1943, as compared with a year earlier, ranged
fom a decline of 14 per cent to a gain of 44 per cent. Orders
Outstanding at the end of the month were 150 per cent above
those at the end of November, 1942.
AGRICULTURE
Generous rains during November and the first half of Decem-
ber contributed to the development of excellent soil conditions
! the yegetable producing sections of Texas and favored prog-
Yess of citrus fruit, but interfered slightly with harvesting and
Planting operations. Shipments of vegetables through Novem-
¢f, 1943 were somewhat below the level of the same period in
942, Preliminary estimates of the acreage and yields per acre of
truck crops as of December 1, 1943 indicate that production of
Cabbage, beets, carrots and spinach will be larger in Texas during
the winter of 1944 than in 1943 or the 1933-1942 average, and
At production of most other vegetables will be near average.
» "oduction of citrus fruit in Texas during the 1943-1944 season
U expected to approach or exceed that of preceding seasons.
Crop of 3,100,000 boxes of oranges and 17,200,000 boxes of
8tapefruit was indicated in the State on December 1, 1943.
he serious drought situation in northwest Texas that had
fetarded development of small grains and' pastures was relieved

early in December by rain and snow. Improvement in the mois-
ture situation may have come too late, however, to offset com-
pletely the effects of the drought. Range conditions in most
sections of the Eleventh District were much less favorable on
December 1, 1943 than at the same time in 1942. Range and
pasture feeds are dry and short in Oklahoma, Arizona, New
Mexico, much of western, northern and central Texas and m
portions of the Edwards Plateau, but are fair to excellent in
southern and eastern counties of Texas. The condition of cattle
and sheep in the Eleventh District held up well during Novem-
ber and at the end of the month was still fair to good. Livestock
in this district, however, entered this winter in less favorable
condition than in 1942, and the supply of feed per head is
considerably smaller. Livestock receipts at representative Texas
markets in November were near the peak for that month. There
are indications that the number of cattle and lambs fed this
winter may be larger than was anticipated earlier. Sharp drops
in the prices of stocker and feeder cattle and of feeder lambs,
relative to the prices of finished animals, encouraged feeding
operations and stimulated a large movement to feed lots in
November. In view of the high prices of feed grains and the
general shortage of feed, it is probable that livestock will be
marketed after a short feeding period.

The 1943 Texas cotton crop, which the Department of
Agriculture estimates will total 2,860,000 bales as compared
with 3,038,000 bales produced in 1942 and the 1932-1941
average of 3,419,000 bales, is somewhat higher in grade but
shorter in staple length than in 1942, Approximately 8,000,000
acres of cotton were harvested in the State in 1943, or 44,000
acres fewer than were harvested in the preceding year. The
indicated yield of 172 pounds of lint cotton per acre in Texas
is considerably larger than the 1932-1941 average but 10 pounds
smaller than in 1942. The total cotton acreage harvested in the
other states partially included in this district was substantially
smaller and the lint yield per acre in Arizona and Oklahoma was
below that of 1942. Cotton production in Louisiana was some-
what larger than average and production in New Mexico did
not vary markedly from earlier years, but the decline in pro-
duction in Oklahoma and Arizona was pronounced. The 1943
cotton crop of the United States is estimated at 11,478,000 bales,
as compared with 12,817,000 bales in 1942 and the 1932-1941
average of 12,474,000 bales. The acreage harvested in the United
States was somewhat smaller in 1943 than in preceding years,
but the lint yield per acre of 252 pounds, although smaller than
in 1942, was considerably larger than the 10-year average.

FINANCE

The reserve balances of member banks rose gradually during
the first half of November and remained at a high level during
the second half of the month. Although daily balances did not
surpass the record of $541,000,000 established in the early part
of September, the range of fluctuations was narrower than in
other recent months and average reserve balances attained a
new all-time peak of $500,000,000. The sustained increase in
reserve balances enabled member banks to cushion the effects
of the heavy withdrawals from war loan accounts by the Treas-
ury and the subsequent return of the funds to banks in the
form of demand deposits. During November the net demand
deposits of reserve city banks increased $100,000,000 while at
country banks the increase amounted to $91,000,000. Although
average reserve balances during November were $19,000,000
above those in October, the increase in required reserves was
even larger with the result that excess reserves declined to $94,-
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000,000 during the second half of November, the lowest level
in the past year and a half.

The loan volume of weekly reporting member banks in the
district was affected by two counteracting developments during
November and the early part of December. On the one hand,
commercial, industrial and agricultural loans experienced a mod-
erate seasonal increase, rising to $221,000,000 during the week
ended December 8. Because of this gain the present volume of
commercial, industrial and agricultural loans is about the same
as at the beginning of 1943. The other development exerted a
downward influence on the loan volume. During the Third War
Loan Drive loans to brokers and dealers in securities, other loans
for security trading and “all other” loans increased sharply, both
in this district and in other parts of the nation. These loans
enabled dealers, individuals and other nonbank investors to enter
larger subscriptions for the various Treasury offerings during
the drive than would have been possible otherwise. In general,
these loans pursued an irregular downward trend during No-
vember and early December, and although they are still some-
what above the average for 1943, the decline was more than
sufficient to offset the seasonal increase in commercial, industrial
and agricultural loans. Consequently, total loans on December 8
of $322,000,000 were $16,000,000 below the high level reached
during the week ended October 6, but they are still well above
the volume outstanding during most of the year.

Recent changes in the investments of weekly reporting banks
reflected mainly efforts of individual banks to adjust their port-
folios and to bolster their reserve position. Total holdings of
direct obligations of the United States Government declined
moderately during November and the early part of December,
the decline being due largely to a reduction of about $15,000,000
in holdings of Treasury bills. Holdings of certificates of indebt-
edness rose to $278,000,000 on December 8, or $8,000,000 above
the amount held a month earlier. A small increase in holdings of
Treasury notes was more than offset by a decline in Treasury
bonds. Holdings of guaranteed obligations and non-govern-
mental securities remained fairly stable during November and
the first week in December.

The demand for currency in this district continued to in-
crease during November. The average circulation of the Federal
Reserve notes of this bank amounted to $394,000,000 as com-
pared with an average circulation of $230,000,000 during No-
vember, 1942. During the early part of December, the circula-
tion of this bank’s Federal Reserve notes attained an all-time
peak of $414,000,000.

INDUSTRY

Daily average production of crude oil in the Eleventh Federal
Reserve District, which has increased rapidly since April, 1943,
rose to a new peak of 2,115,000 barrels in November and was
545,000 barrels larger than in the same month in 1942. Approxi-
mately 80 per cent of the marked increase in production since
April was accomplished by expanding production in coastal,
southwest and west Texas. Production rose moderately in New
Mexico and in north, east central and east Texas, but declined
in the Texas Panhandle and in north Louisiana.

The expansion of production of crude oil in the Eleventh
District has been closely related to the improvement in the pe-
troleum transportation situation. As new over-land transporta-
tion facilities were brought into operation and the ocean trans-
portation situation improved, fields in the Southwest were called
upon to supply increasing quantities of crude oil. During the
week ended November 30, 1943, shipments of petroleum and
petroleum products to the East Coast averaged 1,704,000 barrels
daily, as compared with 1,140,000 barrels during the comparable
week in 1942, Shipments by pipe lines were 300,000 barrels
larger and shipments by tankers and barges were 280,000 barrels
larger. Military demands for petroleum products on the East
Coast have likewise increased, and it has not been possible to

CONDITION OF THE FEDERAL RESERVE BANK
(Thousands of dollars)

ec, 15, Dec. 15, Nov. 15,

1943 1042 1043
Tofal cashireserVes io) il i sies o Rivonm sirois $540,701  §515,185  $609,497
Discounts for member banks } 38 26
Inhustrial advances ....... 15 131 16
U’ 8. Government securities. . . 438,725 230,064 334,358
All other investments. .........covvvueen. None 145 oné
Total earnings assets ......ocoevieininn. 438,823 231,278 334,390
Member bank reserve deposits. ............ . 525,406 485,746 508,585
Federal Reserve notes in actual circulation. . ........ 407,607 241,769 303,853

CONDITION STATISTICS OF 83 MEMBER BANKS IN LEADING CITIES
(Thousands of dollars)

Dec. 8 Deo. 9 Nov, 8
1943 1042 1943

Total loans and investments $1,850,515 $005,411  $1,308,610
Total loans. ........ e 321,060 306,487 822,17
Commercial, industrial, and agricu 221,279 224,701 912,084
Loans to brokers and dealers in securities 2,887 3,700 4,002
Other loans for purchasing or carrying secu 21,087 10,951 24,761
Real eatato JORDS ' ;<5 ity saivionss il 19,778 20,259 19,676
Loanstobanks  ............. : 03 204 98
All other loans........coovnvinee 56,886 46,672 61,699
Total investments. . ........... 1,087,565 598,924 1,040,481
U. 8. Treasury biils ....... A 104,809 66,788 119,88
U. 8. Treasury certificates of indebtedness . 278,147 82,376 269,687

U. 8. Treasury notes .......o.eeovesee 146,201 106,196 145,94
U. 8. Government bonds. . ... g A e S 410,597 244,378 414,181
Obligations Guaranteed by United States Gov't.... 46,283 30,765 45,674
Lo il Tty A D e L e e O 1,518 50,421 51,818
Reserves with Federal Reserve Bank . 203,025 200,088 285,270
Balances with domestic banks. ... ... 2070740 204510 234,220
Demand deposits—adjusted*. . .. 1,044,395 830,607 080,334
Time deposits. .. ... vesveeesess o 150,617 131,178 163,569
United States Government deposits 174,365 50,705 261,700
Intorbank AepOSItS .. ..eeevensssns ... 448352 498054 438,680
Borrowings from Federal Reserve Bank............. None None N’ oné

*Includes all demand deposits other than interbank and United States Governmenty Jos$
cash items reported as on hand or in process of collection.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figules—Thousands of dollars)

Combined total Reserve city banks Country ]inkﬂ/‘

Gross : Gross Gross 4

demand Time  demand Time  demand Time "

November, 1941 .$1,742,346  $238,156 § 098,310 $182,532 § 744,036 smﬁ.%

Noember, 1942 2,420,463 228,284 1,363,682 127,281 1,056,881 101,0 8

July, 1943 2,874,871 241,779 1,562,343 143,301 1,812,528 98.476

August, 1943 2,025,647 245,300 1,585,376 145,304 1,340,271 100.035g

September, 1943 3,041,806 247,011 1,620,896 147,570 1,412,000 100'383

Octoter, 1043 3,181,242 248,607 1,705,587 148,123 1,475,655 100'469
November, 1043 8,280,107 255,830 1,750,074 153,080 1,580,034 1018

DEBITS TO INDIVIDUAIL ACCOUNTS
(Thousands of dollars)

November November Petg.change October I’utg.chﬂ“t
1043 1942 over year 1043 over mo
Abil@ne. ol e $ 17440 § 17,478 —t §$ 17,787 —2
ATATIIOS, S 3w 43,372 45,305 —4 40,820 + 0
ARy e i e 69,006 67,753 + 2 68,984 + I

Beaumont. ;. ...veerern: 56,675 43,132 -+31 54,431 +

Corpus Christi........... 483,059 39,133 10 45,306 —5
COrSicana . .. .vevvrnnens 6,564 5,663 +18 6,761 —3
DAL T e i et 478,815 420,404 14 486,385 —2
Bl TPAB0 et e i w isers 62,990 58,828 -+ 7 55,650 +18
Fort Worth ..neeeveeee. 200,369 155,543 29 198,195 +1
Galveston. s ovesnisssssos 42,348 34,023 21 42,995 —2
Houstonln: oo s sehhies 481,850 808,626 +21 480,555 + 1
TR A e 0,875 0,358 16 10,424 i 4
TaBBook e o, 33,858 925,822 +31 20,386 16
Monroe, La  «ecveenrens 16,410 17,672 =5 18,380 —I11
Port Arthur. . ........... 22,180 15,973 +39 21,403 + 8
Roswell, N. M........... 8,037 8,106 BT 8117 +10
San Angelo...vveurnnnns 13,405 14,125 —5 15,658 —14
San Antonio............. 134,206 118,243 +14 130,601 + 3
Shreveport, La .......... 70,974 62,654 13 70,323 +1
Texarkana® ........... 17,326 14,778 17 18,789 —8
Tucson, Az +.veveennn. 26,050 22,360 +16 28,236 — 8
G T S S o 20,976 14,250 47 19,119 +10
(Tl el B 25,428 25,676 —q 25,923 —2

Wichita Falls. .. ......... 24,685 21,237 +16 24,277 _-Q
Total—24 cities.......... $1,927,757  $1,667,081 416 1,918,474 + 1

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District
tIndicates change less than one-half of one per cent.

SAVINGS DEPOSITS o
November 30, 1043 Percentage chan e‘m

savings deposits Ir0
Number of Number of Amount of ————————

reporting savings savings Nov. 80, October &h
anks depositors  deposits 1042 1043
Beaumont............... 3 10004 § 4847071 89  + 14
Dallagiat § s aphias 8 04,804 34319305 +27.6 43¢
ElPASOS: o cnh 2o iseas 2 22,138 10,350,675 -+80.8 %
Fort Worth ............ 8 34,113 10,549,206 +27.0  + 2
Galveston. «.......ovo.. 4 1080 1gLen lrd 10
HoUSOD] -+ ayaas s e 10 78,830 88717168 417.5 2.0
TADDOOK 1 1s s« s o 2 896 460,528 +12.0  + 4
Port ATthUr. . ve s esnses 2 5132 3333521 12,5 j: 2.0
San Anfonio............. 5 20800 amasers i 2.4
Shreveport La. .......... 3 26,833 13,464,081 1419 1y
00 U bl v s 3 7,519 4748218 +0.3 4+ 1g
Wichita Falls. ........... 3 0367 BSSLOU 27 17
Uotherstas Halieition! 5 50,518 20,865,917 - 8.2 T3
Totalilpa it 107 380,055 $195,128,680 -+18.4  + 7%
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accumulate reserves of crude oil in that area. At the end of
ovember, stocks outside this district were somewhat smaller
than at the same time in 1942 and were substantially smaller
than on comparable dates in preceding years. Stocks of crude
0il in the Eleventh District are being accumulated in anticipa-
tion of the increased demand for oil which will arise when trans-
Portation facilities now under construction are completed early
In 1944 and at the end of November were larger than at any
time during the last five years. Drilling activity, as measured by
aily ayerage well completions, has expanded slightly in this
istrict and in other areas during recent months, but is still
elow the level maintained prior to 1942.

Consumption of cotton at United States mills during the
Period from August 1 to November 30, 1943 was nine per cent
smaller than during the same period of 1942, but larger than

uring the first four months of any other season of record. The
ecline in consumption of cotton at the mills during the first
four months of this season as compared with consumption dur-
ing the same period in 1942 reflects increased shortage of labor
father than curtailed demand. Although it was anticipated early
this season that military demand for cotton textiles would de-
cline considerably, contracting for cotton textiles by the armed
services and for Lend-Lease requirements has continued in large
Volume, with the result that the supply of cotton textiles avail-
able for civilians has not increased appreciably. Cotton con-
Sumption at Texas mills declined somewhat more than at United
States mills as a whole during the first four months of the 1943-
1944 season, but was larger than during comparable periods in
Years prior to 1941.
The value of construction contract awards in the Eleventh
ederal Reserve District in November, 1943 was the lowest for
that month since 1936 and smaller than in any month since Jan-
Uary, 1937, The trend of construction awards in this district
has been downward since December, 1942, During the period
rom March through October, 1943 the value of awards was
Smaller than during the same period in 1940, 1941 or 1942.
ovember, 1943 was the first month, however, in which awards
ropped materially below the levels maintained during the 1937-

WHOLESALE AND RETAIL TRADE STATISTICS

Percentage change in:
Number Net sales Stocks ¥
of November, 1043 from _ Jan.1to  November, 1943 from
Retaj) trade: reporting  Nov.,  October, Nov.830,10438 Nov.,,  October,
Department stores: rms 1042 1943 from 1042 1942 1043
Lotal 11¢h Dist.... 46 487 + 4 487 13 -1
Dallag, ., ... " 52 + 2 46 16 — 8
Bort Worth .. .. 4 41 + 4 -+42 —14 —10
ouston . ,,..... 7 31 -+ 6 433 — 9 — b
Sﬁ" Antonio. ... ... 8 i% i 1 i% 44 =1
reveport La.. . ... -
er &ties ........ 20 --26 4+ 9 -+-34 +18 — b
etail furniture;
Total 11th Dist.... 71 14 + 5 —25 —4
Dallgger T2 9 +16 + 3 —36 —8
il Pago 3 131 _T_zé —25 =
3 6
8 431 + 4 —44 —38
3 + 2 —1
367 432 +2 432
048 434 + 2 --30
6 _—gé ~g +30
R S e e
14 B A b
6 +33 + 2 4+ 9 +5 +1
3 +-23 — 5 +16

*Compiled by United States Bureau of Census. 18tocks at end of month,

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

November  October  September November
Eal‘g,s %1035.1939 =100) 1943 1943 1943 1942
ithout ge i e T 950 232 204
With E“e,,:;g:‘f';‘:,‘iﬁ;‘g;fé,‘,‘;'i"_ ........ 226 231 211 178

tock =
K8 (1928-1925 =100) 100r

ithout seasonal adjustment........ 111 119 119
With seasonal adjustment. .. »soessss 99 105 108 89r
t~Revised.

1940 period. The marked decline in November was largely
attributable to the drop in awards for publicly financed and
other war housing. Virtually all major war construction projects
in this district were completed or near completion prior to
November. Unless additional large war projects are undertaken,
construction activity will probably continue at a low level until
the rigid restrictions on non-war construction are relaxed.

LIVESTOCK RECEIPTS8—(Number)

Fort Worth San Antonio
Nov. Nov. QOctober Nov. Nov. October
1943 1042 1043 1043 1042 1943
84,972 01,602 01,679 27,364 87,488 28,930
65,704 69,762 70,331 35,268 56,003 82,701
. 96,404 55,603 88,021 15,274 11,733 12,546
176,382 144,879 100,706 46,082 27,712 48,050

VALUE OF CONSTRUCTION CONTRACTS AWARDED

(Thousands of dollars)
November November  October January 1 to November 30
1043 1942 1043 1043 1042
Eleventh District—total... § 7,763 $ 65,114 $ 23,347 § 318,718 § 818,268
Residential............ 3,0 7,65 ,00 81,648 126,903
All other......... A 4,683 47,461 16,442 237,070 601,365
United States*—Total. ... 184,399 654,184 213,620 8,627,048 7,546,345
Residential A 58,384 156,654 69,739 008,784 1,658,081
AllGther R 126,015 497,630 143,790 2,718,264 5,888,204
*37 states east of the Rocky Mountains.
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Percentage

November, 1043 valuation from  Jan. 1, to Nov. 30, 1948 change

valuation

No. Valuation Nov.,1942 Oct.,1943 No. Valuation 1942

Abilene.......... 17 § 27,045 3 — 16 246 § 230,638 —81
Amarillo. . ....... 39 8,680 — 06 — 89 528 609,040 —33
Austing v weiesnins 91 33,608  --138 — 4 066 342,524 —78
Beaumont........ 120 78,614 171 171 1,216 2,269,769 — 8
Corpus Christi.. .. 89 78,010 — 14 — 16 1,171 3,034,337 —68
Dallas St 781 952,364 144 — 14 5,791 4,880,505 —22
B PAR0 e aes 53 36,041 — 70 + 77 535 422,603 —83
Fort Worth ..... 400 561,875  +-280 -+ 50 8,670 6,304,675 —38
Galveston. ....... 122 00,361  +-345 — 11 037 58,306 —60
Houston  ...... 222 364,035 -+ 85 + 10 2,078 7,462,680 —34
Lubbook. . ¢y 98 25,071  +-120 ~+ 10 871 32,000 —89
Port Arthur. ..... 48 18,400 <109 — b9 543 208,884 —14
San Antonio...... 638 152,095 — 56 — 42 7,271 2,672,706 —42
Shreveport, La ... 101 50,630  --400 -+ 57 959 872,846 —81
UT) s, e 000 59 66,300 — 53 +102 561 736,626 —43
Wichita Falls. .... 37 10,6656 — 82 — b5 275 187,780 —T71
Lotal i e aes 2,024 $2,548,703  + 41 — 8 27,627 $30,917,676 —48

*Indicates change over 1000 per cent.

CRUDE OIL PRODUCTION—(Barrels)

November, 1943 Increase or decrease in daily
average production from

Total Daily avg.
production production Nov., 1942  October, 1043

INorthiDexas e st iai s s learn 6,841,200 228,040 -+ 3,695 434
West Texas ... . 10,784,100 869,470 -+ 61,227 6,662
Fast Texas. .. 5 15,431,900 514,807 -+ 42,104 0,644
South Texas, cv.eerreeenonies 8,926,800 207,660 - 71,873 10,684
Texas Coastal ............. 15,727,600 524,250 222,678 -+ 6,027
r Total Texas. ...... 57,711,500 1,023,717 401,677 --84,251

New Mexico, .. .oeevueenes.. 3,382,800 112,760 -+ 80,795 + 1,862
North Louisiana  .......... 2,362,300 78,743 — 38,289 — 2,015
Total District .... 63,456,600 2,115,220 304,083 34,008

SOURCE: Estimated from American Petroleum Institute weekly reports.
COTTONSEED AND COTTONBEED PRODUCTS

Texas United States:
August 1 to November 30 August 1 to November 81

Cottonseed received at mills Thisseason  Lastseason  Thisseason  Last season

G0N bl rida Sle e 708,824 862,880 3,800,771 3,710,483
Cottonseed crushed (tons). . ... 503,631 533,411 1,884,351 2,074,615
Cottonseed on hand Nov. 30

(IO Srarsin sndonnn s s 330,862 362,424 1,614,196 1,714,639
Production of products:

Crude oil (thousand 1bs.).... 146,621 155,387 575,722 640,125

(ake and meal (tons)....... 236,662 237,469 865,355 912,909

Hulls (tong) +vvvvvuerevenns 18,901 182,665 439,483 500,583

Linters (ranning bales) 151,090 167,776 560,659 618,143
Stocks on hand November 80:

Crude oil (thousand 1bs.). ... 18,686 20,947 59,054 62,255

Cake and meal (tons)....... 3,061 59,790 65,353 117,440

Hulls (tons) . . v vevvveennnns 20,284 38,704 39,154 71,848

Linters (running bales) 82,661 44,018 259,273 151,430

SOURCE: United States Bureau of Census.
DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

November November October August 1to November 30
1943 1942 1943 This season Last season
15,882 21,048 17,264 71,121 84,828
858,818 012,020 846,209 3,419,391 8,770,658
In consuming estab'ments.. 2,388,772 2,400,818  ...... ... ... s
Public stg. & compresses. ..12,036,376 13,042,200  ...... ‘ o
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTICN
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MEMBER BANKS IN LEADING CITIES
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Industrial activity was maintained at a high level in November and the early part of December:
Value of retail sales during the Christmas buying season has been larger than last year’s record sales

INDUSTRIAL PRODUCTION

Industrial production in November was at 247 per cent of the 1935-39 average, the same a$ in
October and 2 points higher than in September according to the Board’s seasonally adjusted indeX:
Further increases in munitions production in November were offset in the total index by smallef
output of coal and steel.

The reduction in steel output from the high October rate was small and reflected partly a declin®
in war orders for some types of steel products. Activity in the machinery and transportation equip”
ment industries continued to rise in November. The Board’s machinery index, which had been stablé
from April to August, advanced § per cent in the past 3 months as a result of increases in output
electrical equipment and other machinery, which includes aircraft engines.

Total output of nondurable goods in November continued at the level of recent months. Activit)
in woolen mills showed little change as increased production of civilian fabrics, resulting from the
lifting of restrictions on the use of wool, offset~reduced output of military fabrics. Production ¢

manufactured food products continued at a high level.
November was one-fourth larger than a year ago. Newsprint consumption in November declined ¥
a level 15 per cent below the same month last year. Output in the rubber products and petroleu“’

Federally inspected meat production in

refining industries continued to increase.

Coal production increased sharply in the latter part of November but for the month as a whol¢
bituminous coal output was down 9 per cent from October and anthracite 19 per cent. In the carly
part of December output of bituminous coal was at the highest rate in many years.

DISTRIBUTION

Notwithstanding a reduced selection of merchandise, department store sales in November Wet®
about 10 per cent greater than the large volume of sales in November 1942, and in the first thret
weeks of December sales were about the same as a year ago. Value of department store stocks at the
end of October was reported to be 9 per cent smaller than a year ago and it is estimated that, contraty
to the usual seasonal movement, stocks declined in November.

Freight carloadings were maintained in large volume in November and in the first half of
December. Loadings of coal during the four weeks ending December 11 were at the highest raté in
many years, following a sharp drop in the first half of November. Shipments of grain and livesto®
were in unusually large volume for this time of year.

COMMODITY PRICES

Grain prices continued to advance from mid-November to mid-December and reached lev‘ls
more than one-fourth higher than a year ago. Wholesale prices of other farm and food prod“‘:ts
showed little change, while prices of various industrial commodities, including coal, were increas®

somewhat.,

The cost of living, which had increased .4 per cent in October, declined .2 per cent in Novemb¢
according to the Bureau of Labor Statistics index.

BANK CREDIT

Excess reserves at all member banks fluctuated around one billion dollars in November and Dece®”
ber, maintaining an average level slightly below that which prevailed during the previous mont"
During the five weeks ending December 22, reserve funds were absorbed by a pre-holiday ris i
money in circulation of about 800 million dollars, and required reserves continued to increase *
Treasury expenditures transferred funds from Government accounts to private deposits. N
reserves were supplied to member banks through an increase of 1.7 billion dollars in Governfﬂe"
security holdings at the Reserve Banks. Additions to Treasury bill holdings accounted for the Jarg®
part of the increase, but certificate holdings also rose substantially.

During November and the first half of December, loans and investments at reporting mﬂmbc
banks in 101 leading cities declined by around 2% billion dollars, after increasing by 6% billion in
September and October. Holdings of all types of Government securities decreased. Bill holdings, m”.
because of sales to the Reserve Banks, showed the largest decline. Loans for purchasing or carry!!
securities continued to decline over the period.
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Revised Index of Eleventh Federal Reserve District
Department Store Sales

The Research and Statistical Department of the Federal Re-
Serve Bank of Dallas has completed a revision of its index of
partment store sales in the Eleventh Federal Reserve District.
¢ revision was undertaken as a part of a general revision of
Ye department store sales indexes prepared by the Federal
serve System, and the new Eleventh District index will be
Used along with comparable indexes for other Federal Reserve
IStricts in the revision of the national index of department store
sales compiled by the Division of Research and Statistics of the
0ard of Governors of the Federal Reserve System. The sales of
the larger number of department stores now reporting to this
ank are included in the index and the series has been adjusted to
feflect the sales trend indicated by the Census department store
Qles data for 1929 and 1939 recently made available to the
ank on a District basis. The new index has been computed on
41935-1939 base and the seasonal adjustment factors have been
*evised and brought up to date.
he Bank’s reporting sample was increased to obtain a more
ddequate coverage of the sales of independent and chain depart-
et stores and to add a representative group of the retail out-
°ts of Sears, Roebuck and Company, Montgomery Ward and
Ompany, and J. C. Penney Company. In 1939, the last Census
Year, the Bank’s sample of all department store sales constituted
iPProximately 55 per cent of the total department store sales
N the district,

PERCENT

ADJUSTED INDEX OF DEPARTMENT STORE SALES

One of the problems involved in handling a voluntary report-
ing system is the maintenance of continuity of data for cooper-
ating stores. Moreover, developments in certain sections of the
district make it desirable to add new stores to the reporting list
from time to time in order to give adequate representation to
those areas where significant changes are taking place. In revis-
ing the index a technique was adopted which permits the use of
a changing sample. Appropriate adjustments are made in the
base when new stores, or stores previously in business, begin
reporting, when stores cease reporting but continue in business,
and when reporting stores are liquidated. The revised index of
sales is based on data from the 48 reporting stores at the present
time, and the method used for adjusting the base makes it possi-
ble to add other monthly reporting department stores to the
sample at any time provided sales figures are available for the
year preceding the date of entry.

In the construction of the index, daily average sales were used
and were computed by dividing the monthly sales totals by the
appropriate number of trading days in the respective months.
Sundays, New Year’s Day, Independence Day, Thanksgiving,
and Christmas were considered as nontrading days. A special
study showed that, in general, Saturday had no special impor-
tance as a trading day and, consequently, no special allowance
was made in the computation of the number of trading days in
months having five Saturdays.
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MONTHLY BUSINESS REVIEW

The index has been adjusted to levels indicated in the 1929 recomputation of the old index on a 1935-1939 base.
and 1939 Census reports of department store sales. District totals Seasonal adjustment factors were computed using the method
of department store sales which were necessary for this adjust-  described in the Federal Reserve Bulletin for June, 1941. Specia
ment were made available through a special tabulation by the  3djustments were necessary for the months of March and April
Bureau of the Census. The trend of sales as shown by the Bank’s o make allowance for the change in the date of Easter.
sample corresponded very closely with that indicated by Census The accompanying ‘chart and tables show the movementsids

data With,th‘? result _tl}at ‘?nly g s.mall adjustment was ecessary.  department store sales in the Eleventh Federal Reserve District
The principal revision in the index was for the period from ¢ 1919 0 date

1929 to 1943 inclusive. The index prior to 1929 represents a

UNADJUSTED INDEX OF DEPARTMENT STORE SALES
(1936-1939 average=100)

Feb. March April May June July Aug. Sept. Oct. Nov. Dec. Year

70 90 83 85 86 66 68 101 106 120 165 93
92 119 109 118 108 83 82 111 126 132 164 112
87 99 90 98 91 68 61 87 104 99 137 92
72 79 83 88 80 61 59 97 96 99 142 86
72 87 85 97 85 65 61 102 108 108 149 91
76 85 91 97 89 66 63 108 109 112 155 94
88 96 97 102 88 66 68 100 119 111 162 98
90 96 96 108 96 71 81 106 118 117 167 103
86 94 102 109 88 68 72 = 102 117 117 177 101
85 98 99 108 92 70 72 113 112 122 180 103
84 107 96 102 93 69 74 105 114 124 . 173 104
85 91 99 96 87 66 72 101 107 108 149 96
77 83 88 89 75 55 61 75 83 86 121 81
56 60 60 61 52 39 43 69 73 65 90 61
46 48 62 60 52 45 55 64 78 78 119 62
61 75 72 73 64 50 56 86 81 87 137 76
65 76 78 75 72 58 63 91 89 94 144 80
72 83 88 94 93 73 79 107 121 111 170 917
84 94 100 106 94 75 86 119 125 120 177 100
87 95 100 101 91 76 85 116 119 120 176 106
89 101 111 110 97 82 90 121 129 124 200 112
94 115 107 111 99 86 102 184 127 141 210 117

1056 119 128 140 119 106 141 166 143 166 234 188
116 137 137 136 122 112 138 177 188 204 2817 167
204 168 193 191 183 160 183 232 260 269

ADJUSTED INDEX OF DEPARTMENT STORE SALES
(1935-1939 average=100)

Jan. Feb. March April May June July Aug.  Sept. Oct. Nov. Dec.

1919 85 83 96 84 82 90 91 97 97 91 104 103
1920.__° 113 109 122 115 115 112 114 117 107 108 114 102
1921 103 104 100 95 96 94 92 88 83 90 86 86
1922 84 86 84 84 85 85 86 86 91 88 86 89
1923 , 87 86 88 91 94 89 91 89 95 93 93 98
1924 91 90 90 92 94 94 94 92 101 94 96 97
1925 98 103 100 99 98 94 95 99 93 102 95 101
1926 102 106 98 100 103 106 104 117 99 102 101 102
1927 100 102 100 102 103 99 101 104 95 101 101 106
1928 105 100 101 102 103 103 104 103 105 99 105 106
1929 107 102 104 102 102 103 102 99 101 100 . 102 102
1930 98 102 98 97 96 96 97 95 95 93 90 88
1931 92 93 88 88 89 83 80 80 70 71 73 71
1932 68 68 62 62 61 59 57 55 64 60 57 63
1933 55 55 53 60 60 59 65 70 59 66 64 68
1934 72 73 i 74 73 73 72 71 78 73 77 79
1935 77 78 82 76 75 79 80 79 81 82 83 84
1936 86 87 90 89 94 102 100 99 96 106 99 101
1937 101 102 99 108 106 103 102 107 107 106 106 106
1938 107 105 107 101 102 102 103 103 104 104 106 104
1939 109 108 111 113 111 110 110 108 110 115 109 116
1940 112 113 117 115 112 116 116 117 122 117 122 126
1941 125 126 129 130 140 140 144 157 141 132 143 142
1942 152 140 145 143 136 145 153 157 161 174 173 177

1943 184 246 186 195 191 220 220 208 211 231 226





