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DISTRICT SUMMARY 
Department store sales in the Eleventh District during May 

;ere 40 per cent above those last year. At the end of the month 
epartment store inventories were 19 per cent below those on 

th~ corresponding date in 1942. There were no commercial 
failures in the district during May. Widespread rains during the 
mOnth improved crop prospects in most sections of Texas. Be­
tween May 12 and June 9, total loans of 33 weekly reporting 
?anks in the district showed little net change but these banks 
Increased their holdings of Government securities by $26,000,-
000 during that period. Substantial increases in production of 
~.ud~ oil occurred d~ring May in n~ost sections o~ the Eleventh 

ISt1'lCt, and on a daIly average baSIS was at the highest level of 
~ecord for the month of May. Drilling activity in the district 
;ncreased somewhat but remained considerably below the low 
evel of last year. 

BUSINESS 
Consumer buying at reporting department stores in the Elev­

enth Federal Reserve District which, during the first four 
mOnths of the current year, had averaged about 40 per cent 
abOve last year, continued at about the same level during May. 
~s has been the case during other recent months, the increased 
emand was widespread and occurred in almost all reporting 

~enters in the district. There was a continuous heavy demand 
?r all types of piece goods, small wares, ready-to-wear acesso­

fles, women's and misses' ready-to-wear and men's and boys' 
wear. Although total sales of house furnishings showed a some­
W~at smaller gain than in most other departments, they were 
Still 29 per cent above those in May, 1942. Large increases in 
s~ es of some types of house furnishings were more than suffi­
Cient to offset declines in sales of mechanical refrigerators, 
Washers, cleaners and housewares. Reflecting the tendency 
toward purchases of higher quality merchandise, sales in base­hent departments showed relatively smaller percentage gains 
t an did corresponding departments in the main store. Weekly 
thPons from a smaller number of firms indicate that during 
\ e second week in June, total sales were 81 per cent larger 
t an those in the corresponding week of 1942. The large 
yolume of buying was due in part to unusually heavy purchases 
In~nticipation of the expiration of the first shoe ration stamp 
'" ch in turn apparently stimulated purchases of many other · 
tYpes of goods. 

Cash sales continued to account for a larger proportion of 
tOtal sales than formerly. For example, during the first five 
10nths of the current year, total net sales averaged 40 per cent 
a OVe those last year, whereas credit sales averaged only 20 per 
Cent above those in 1942. The ratio of collections on regular 
aCCOunts outstanding at the first of the month amounted to 63 
~er.cent during May, or about the same as in April. Collections 
n lOstalment accounts amounted to 28 per cent. Department 

Store inventories continued to decline moderately during May 
ahd at the end of the month were 19 per cent below those on 
t e Corresponding date in 1942. 
6. The demand for merchandise at reporting wholesale trade 
rIns in the Eleventh District fell off slightly during May, but 

Was still 13 per cent above that during May, 1942. Declines in 
sales of electrical goods and hardware were more than offset by 
611bstantial increases in sales of wholesale grocery firms, drug 
tIns and tobacco firms. There was little net change in the in­
~entory position of reporting wholesale firms during May, but 
t the end of the month stocks were 15 per cent below those 

on the corresponding date last year. Stocks of all types of whole-
6ale trade firms showed declines over the year, except that stocks 
of drug firms showed an increase of 23 per cent. 

For the first time since records first became available in 1916, 
there were no commercial failures in the Eleventh District dur­
ing May. According to reports from Dun and Bradstreet, In­
corporated, there have been only 10 commercial failures in the 
district during the first five months this year while the liabili­
ties of defaulting firms have amounted to only $79,000. 

AGRICULTURE 
Crop prospects in the United States declined during May 

and were a little less promising on June 1 than at the same time 
in any of the last three years, according to the June 1 crop re­
port of the United States Department of Agriculture. Floods 
in May inundated 4,000,000 acres in the Middle West and on 
one-third of that acreage it is too late to replant the same crops 
which were destroyed. In portions of the West and Southwest 
moisture deficiency reduced crop expectancies. In most other 
areas, however, weather conditions prevailed which favored 
satisfactory progress of crops. Success of replanting operations 
in the flooded areas and favorable weather during the growing 
season can do much to offset the effects of the adverse condi­
tions this spring, particularly if frosts are later than usual next 
fall. Otherwise, acreage harvested in the United States may be 
somewhat smaller this year than in 1942 and yields in many 
areas may be substantially lower than the unusually high yields 
of last year. 

Widespread rains in May improved crop prospects in many 
sections of Texas; but in the northeast and north central coun­
ties excessive moisture delayed field work and in the Lower Val­
ley and parts of east Texas heavy rains did some damage to 
crops. Droughty conditions continued during May in south­
west Texas and the western portions of the district, and ranges, 
pastures and non-irrigated crops in those sections need rains 
urgently. On June 1, production of wheat in Texas was fore­
cast at 33,170,000 bushels as compared with 47,438,000 bush­
els produced in 1942. The wheat harvest was somewhat delayed 
during May in the northern and central counties of the State 
by excessive moisture, and the maturing crop in the northwest 
High Plains suffered some damage from hot, drying winds. Im­
proved moisture conditions were favorable, however, to de­
velopment of wheat in the eastern Panhandle. The wheat har­
vest progJ,'essed in the central areas of Texas and in the Lower 
Plains during the first two weeks of June with yields somewhat 
greater than anticipated. Lack of moisture during the winter 
and early spring and late spring freezes reduced this year's 
Texas oat crop prospects. Although production is expected to 
total 22,700,000 bushels this year and will be approximately 
twice as great as the 1942 crop, which was severely damaged by 
insects, it will be sharply below the 1932-1941 average produc­
tion. Corn and sorghum made good progress throughout most 
of Texas during May and early June and peanuts made fair to 
excellent growth. The outlook for fruit production remained 
poor to fair due primarily to damage suffered from late spring 
freezes, and the pecan crop prospects deteriorated. Field work 
in the commercial vegetable areas was curtailed by heavy May 
.rains, but the vegetable crops benefited from the improved 
moisture conditions and harvesting generally is proceeding with 
few interruptions. 

The cotton crop in Texas progressed favorably during May 
and early June, although frequent rains delayed chopping and 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



2 MONTHLY BUSINESS REVIEW 

cultivation in many sections and lack of moisture held up 
planting in the Panhandle. Insect infestation has developed in 
central, eastern, southern and coastal counties, but it is not yet 
heavy. Floods and hard rains in northwest Texas and Oklahoma 
have necessitated extensive replanting of cotton and the cot­
ton crop in those areas will probably be about one month late. 
In Louisiana the general condition of the cotton crop is good, 
although the stands in the northern part of the State are poor. 

The abundant rainfall in most parts of Texas during May 
stimulated the growth of range and pasture grass. It has been 
necessary to continue supplemental feeding in the Trans-Pecos 
section, where grass is short, but the critical range feed shortage 
in south Texas has been temporarily relieved by the rains. Mois­
ture is still deficient, however, in New Mexico and Arizona and 
the condition of ranges has deteriorated further in those states. 
Cattle and sheep are in good condition in Texas and New Mex­
ico but in only fair condition in Arizona. In Texas, April move­
ment of cattle and calves was 377,000 head as compared with 
332,000 head in the same month last year. Shearing of sheep 
is reported to be well advanced in the State in spite of delays 
caused by shearing crew shortages and rains. The sheep have 
been cut badly by inexperienced shearers, increasing the danger 
of heavy outbreaks of screw worms. Marketings of sheep and 
lambs in Texas during April totaled 137,000 head as compared 
with 129,000 head in April, 1942. 

The number of workers on farms in the West South Central 
states on May 1 this year was only fractionally smalle~ than at 
the same time last year, according to the United States Depart­
ment of Agriculture. A slight decline in the number of hired 
workers on farms was largely offset by an increase in the num­
ber of family workers. In April, farm employment in the area 
increased by approximately 260,000 workers, or by slightly less 
than during April, 1942. Although local shortages of farm 
labor have been reported, particularly in the ranching areas, 
cooperation among farmers and utilization of urban residents 
as part-time farm workers have apparently helped forestall de­
velopment of a general farm labor shortage. 

Data released by the United States Department of Agricul­
ture indicate that farm wage rates in Texas rose more rapidly 
during the past year than did the farm prices of the principal 
agricultural products of the State after lagging somewhat be­
hind increases in farm prices during the preceding two years. 
Between April, 1942 and April this year, farm wage rates rose 
40 per cent. Increases in farm prices between the two dates 
varied from as little as 5 per cent in the case of hogs to as much 
as 37 per cent in the case of butterfat. Between April, 1940 
and April, 1942, farm wage rates increased 48 per cent, whereas 
the price of cotton increased 88 per cent, the price of hogs 170 
per cent and other farm prices increased variously from 17 per 
cent to 90 per cent. Farm wage rates in Texas more than dou­
bled during the three-year period between April, 1940 and 
April, 1943, rising from $ 1.25 per day, without board, to $2 .60 
per day. The farm prices of cotton, eggs and hogs also increased 
more than 100 per cent, but the rise in farm prices of the other 
principal products was somewhat smaller, varying from as 
little as 40 per cent in the case of wheat to as much as 92 per 
cent in the case of butterfat, 

FINANCE 
The reserve balances of member banks in the Eleventh Dis­

trict, which had declined sharply from the middle of April to 
the middle of May, decreased further in the last half of May, 
but the increase in such balances during the first half of June 
raised the total on the 15th of the month to $488 500000 
which was approximately $8,000,000 higher than 'a m'ontl~ 
earlier. The daily average of reserve balances during the first 
half of June amounted to $479,600,000, which was nearly 
$4,000,000 above the average for May. During the period from 
the end of March to the middle of May, the required reserves 
of member banks in this district declined approximately $ 3 6,-

CONDITION OF T HE FEDJ1:RAL RESERVE BANK 
(Thou •• nd. of doll.ra) 

,J Ulie 15, 
1942 

Muy 15, 
1 ~13 

Tot.1 ea. h '· ... n · ...... . ... ............ .... . ..... . 
Disco lI ~t~ for mcmbor blinks .... . .... .. . . . . . ... . .. . 

.J IIIII'113, 
19·13 

t60r.,732 
1,450 

I 
227,062 

S4~O ,P73 
110 
210 

99,143 
14 

90,4n 
31R.534 
1:;7.1 46 

SG07,03H 
225 

19 
195.458 

Industnnl nd,·nmes . ....... . .. . . .. .... . .......... . 
Umteri Stote, Go·:ernment ,e"" rities . ...... . •..... . . 
A 11 other il,l \'(·~ttnCJl t..~ .... , ...... , , .. . . . . • . • .... . •. 
Tol al ent'nlllg n~CJp.ts . . .... ... . .... . ... , . 

None 
228,030 
488,524 
310,007 

~~onc 
195,702 
480,470 
202,132 

Member bank roscrve depnRits . . . . ... , . . :::: :::: : : 
Federal Re,on'n notes in .etuol eireulotion ..... . ... . . 

CONDITION STATISTlCS OF 33 MEMnJ1R DA:-<ICS IN LK\nING Cl'rmS 
(ThoIlK.nd. of dollnrs) 

JUliO 9. .rnne 10. M.y 12, 
1943 1942 J04:! 

T~t.llo,". ond investments .... . .... . ......... . ... SI.201,341 5699.028 ·$1,17R.44 1 
1 0tol lonns ..... .. ....... .. .......... .. ...... 28:1.911 337,9~8 283,840 

Commereinl. indus trial nnd .~rie\J 1tnr.lloon.st .:.: 204,2n2 245,080 1 0~ ,840 
Lonn, to hrokc,. and deDlers io seeuritie.. ..... .. .. 1,703 3.-14 2 2.40U 
Other 10011. for "lIrehaslllS or enrrying seeurities.... 15,700 13.313 17,914 

1~fff~\~kil~>.·. ~ :. ' ~'.::.: ~ .:: ~ ~". '. ::: 9~;j~i 3;~:~i~ 8~;:m 
U. S.1rcosury b,1\8 .............. ............... 127,775 41,%8 125,125 
[1 . S. '\reo8ury certificates of indebtedness . .. . .... . 209,079 11 ,547 106.999 
U. S. 1 rea.ury lIotes . ... .. ......... .. ... to ,281 43,104 107,319 
1'. S. Government bond.. . .. . .... . .... . .... .. .. 3n7,238 160,(192 307,974 
Obli~otions .K.llarantced by United States Go~;i". ·.:: 40,672 35,H3 1 40,285 
Other seeurlt 'es. . .. . ... . .... . .... . ... 54,785 61,8'18 57,890 

Reserves with Fedoral nc.qnr\"o Bank 282 n7() 104 41 4 27 0 433 B.I. ncos with domestic banlt.' . ........ .... . .. ,v . • .>, . 

~.ernnnd dUpoHits-odjllsLedt . ........ :: :: :: .. :::::: .... :: ~~~ : ~~~ ~~~:~~t ~~~:~b~ 
u~'ft~J~~~l~: cio~~;~~c~i d~I'~;it~' : ..... : : : .. :. : : : :: .. :i,~ :m 1 ~6:~ii~ i~~:m 
lJ~trc:::~;~~i;~~tFcd~r~i 'Rc~c;~e' il~';k .: : : : : :: : : :: : 43~~~~ 34~~~~ 44~!~:'~ 

'l1cginning July 8. 1042. re~i nrocal interbank dem.nt! hal,"ee, reportl!d on not b •• i •. 
tlncllldes nil d"mond de]>os't~ other than interbank ond United Stat ... Go\'~rnmen t, I", 

cnsh ltCm.'I reported us OD hnnd or In proccss of collection. 
~lncllldes open market paper, no longer reported separately. 

DEBITS TO INDIVlD UAL ACCOUNTS 
(Thousanris of doll.ra) 

Abilen ...... ..... .. .. . ... $ 
Amnril\o .... . ..... . .... . 
Austin .. .... ....... .... . 
Benumont .. ............ . 
Corpus Christi. ..... .. •.. 
Corsicana ....... .... .•.. 
Dallas .. ... .... ........ . 
EI Paso .... ............ . 
Fort Worth ..... .. .. . .. . . 
Galveston . . ..... . . . .. . . . 
Houston ...... . .... . .. . . . 
Laredo ... ... ....... .... . 
Lubboek . . ..... .... ... . . 
Monroc, Ln .... . .... . .. . . 
Port Arthur . .. ...... ... . 
Roswell, N. M . .. ...... . . 
Son Angelo . .... ...... .. . 
Sa. Antonio .. ..... .. .. . . 
Shreveport, La .. . . . .. . • .. 
Texarkana· ........... , .. 
Tucson, Ariz .... .. . . .... . 

r/~~~ :::::: ::: ::::::::: : 
Wichita Fall, .. .. . . . .... . 

May Moy T'utg.ehongc April Pctg.chnllge 
1943 1942 over year 1943 over month 
15,490 12.n66 + 20 17,489 - 11 
42,975 28,67 1 + 50 44,270 - 3 
92.471 59, 145 + 56 80,829 + 14 
52,442 35,557 + 47 50.963 - 13 
41 .031 28,902 + 42 43,730 - 6 

9,470 4,015 +136 7,730 +23 
427,725 375.269 + 14 4 4,001) - 12 
51,301 43,65R + 18 05.503 - 22 

176,026 118.416 +49 182.50:; - 4 
36.735 33,356 + 10 41,009 - 11 

425.2 19 339.4R7 + 25 404.138 - 8 
11 ,134 7,990 + 39 11.483 - 3 
20,735 18,5B4 + 12 20,083 -29 
15,376 11,805 + 30 111.992 --10 
18,845 15,065 + 25 20,474 - 8 
7,078 6,479 + 0 8,136 - 13 

14.286 lI,681 + 22 IL.O II - 5 
131,384 108, 141 + 21 laS,99 1 - 5 
72,214 57,744 + 25 09.609 + 4 
14,000 23,476 - 40 19,235 -27 
25,132 19,090 + 32 2MBI - 4 
16,418 11,504 + 43 18,804 - 13 
25.863 22,020 + 17 31,018 - 17 
20,509 17,933 + 14 25,778 -20 

----- -----Total-24 cities ..... . .... $1.,763,883 51 ,410,909 + 25 $1,022,052 - 8 
'Include. the figures of two banks in Te_orka ... Arkan,as. located in the Eighth Di.triot. 

GROSS DEMAND AND .TIME DEPOSITS OF MEMBER DANKS 
(Avernge of do,ly figures- Thousands of dollars) 

Combined total Reserve city bnnko Country bankJ 
~~------~----~--~--~~ 

Grosp Gross Gross 
demand Time demand Time demand 

May, 1941 .. ......... 81,545,384 S245,367 $ 901,377 $135,697 $ 644,007 
~I.y, 1942 .. .. ... .. . 1,820,563 227,607 1,039,887 127,432 780,076 

F
a nb"ory, 1943 .. .. ....... 2,fi43 .213 227,033 I ,46S, 181 130,nO'1 1,1 75,032 
'e ruory, 1943 ....... 2.695,G02 231 ,842 1,479,333 134,674 1,2lti.270 

March, 1043 ........... 2,693,849 232,878 1.464,442 136.250 1,229.407 
~ril, 1943 .. ... ...... 2,718,086 234,79 1 1,482.955 138,03 1 1.2.35, 132 

IIY, 1943. .. .. .. .... 2,846,872 231i,5 18 1,580,606 139.3fJ2 1,266.256 

SAVINGS DEPOSITS 
May 31 , 1943 T'erccnta~c change in 

savings epositll froll1 
Number of Number of Amollnt of ~ ---
reporting Ravings 8Ilvin~8 Mnyal, April 30, 

banks depositor. dcpos,t. 1942 1948 
Bcnumont . . . . . .. ........ 3 10,710 S 4.473, 143 + 7.0 + ]. 8 
Dallas .................. 8 92,465 29,046, 148 +19.4 + 2.2 
EIP.so . ............. ... 2 20,333 8,886,146 +30 .2 + 4.3 
Fort Worth ... ... ..... . .. 3 33,663 14,391,547 +10 .8 + 1.0 
Galveston . . . . .. ... . .... . 4 18,145 1\ ,65J,986 +10 .9 + 2. 1 
Hou.ton ... ........ ...... 10 76,385 35,035,431 +14.7 + 2.4 
Lubbock ....... .. ....... 2 97 1 460,01 8 +23.4 + .4 
Port Arthur ...... ....... 2 0,026 3,113.026 + 3.3 + 2.2 
San Antonio . ....... . . ... 5 26,712 20,494,451 + 17. 1 + ].2 
Shreveport, La . ...... .... 9 3 25,149 12,138,734 +J.6 + I ':l Woeo ..... . ......... . . . . 3 7.416 4,774.341 +10 .2 + .' 
Wichita Fall . .. . ....... .. 3 6,594 3,394,797 + .8 +t.1 
All otber .. . ....... ..... . 59 411 ,690 27,954,397 + 5.7 + ].0 

------ --Total. ........ .. 107 373,U8 S.177,264,765 +13.1 + [.0 
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000,000, reflecting the exemption of war loan deposits from 
reserve requirements and the shifting of funds from the ac­
COunts of customers to war loan deposit accounts during the 
Course of the Second War Loan drive. During the last half of 
1:fay, required reserves increased $12,000,000, reflecting the 
rtse in customer deposits largely as a result of Government ex­
penditures. In the fonner period, excess reserves of member 
banks increased approximately $33,000,000 to an all-time peak 
of $157,400,000, but there was a decline of $26,000,000 during 
the last half of May due both to the increase in required re­
serves and the decline in reserve balances of member banks. 

Federal Reserve notes of this bank in actual circulation have 
Continued to rise sharply, reaching a newall-time peak of 
$.312,600,000 early in June. Total Federal Reserve note circula­
tl.on of $310,000,000 at the middle of June was $58,000,000 
higher than at the end of 1942, and nearly double that at the 
Illiddle of June last year. 
l' Total loans of weekly reporting banks in this district showed 
Ittle net change between May 12 and June 9. Although com­
~ercial, industrial and agricultural loans rose $5,443,000 dur­
Ing the period, this increase was about offset by declines in 
other classes of loans. Total loans of these banks on June 9 were 
$54,000,000 lower than on the corresponding date in 1942. 
~he . reporting banks continued ('0 add substantially to their 
oldtngs of United States Government securities, the net in­

crease during the four-week period amounting to $25,900,000. 
While additions occurred in all classes of Government securi­
~ies, the principal gains were in holdings of cert ificates of in ­
. cbtedness and Government bonds. The reduction of $3,100,000 
In .holdings of non-governmental securities partially offset the 
?alU in holdings of Government securities, resulting in a net 
Increase in investments of $22,800,000. 

During the period between May 12 and June 9, net with­
drawals of $50,400,000 were made from Government deposit 
accounts at reporting banks and interbank deposits declined 
$9,000,000. At the same time, their adjusted demand deposits 
and time deposits rose by $47,300,000, with the result that 
thc~e banks had a net decline of only $12,100,000 in total de­
P~SltS. These b.anks added $4,500,000 to their reserve accounts 
With the Federal Reserve Bank during the period. To meet the 
net. decline in deposits, and to provide funds for additions to 
t~clr investment portfolios, these banks reduced their balances 
With Other domestic banks by $39,200,000. 

INDUSTRY 
trTh.e value of construction contracts awarded in the Eleventh 

IStnct was $26,500,000 in May this year as compared with 
$37,000,000 in the preceding month. A marked decline in the 
"alue of awards for residential and utilities construction was 
on~y partially counteracted by increases in awards for non­
~esldential building and public works. The total value of awards 
;n May this year was 70 per cent smaller than in the same month 
3St year. During the first five months of this year, however, the "tlue of awards in this district was slightly greater than during 
t;e comparable period of 1942, whereas in the 37 states east 
o the Rocky Mountains awards were 36 per cent smaller. 

The War Production Board reports that war facility 
awards through January, 1943 and war supply contracts and 
~ther War allocations through February, 1943 together totaled 
. 128,500,000,000, of which about $6,600,000,000 was placed 
~ the five states covered in whole or in part by the Eleventh 
edcral Reserve District. The data do not include all war ex­

fenditures, since supply contracts of less than $50,000, awards 
Or foodstuffs and some other supplies, small facility awards, 

and compensation to military personnel and civil service war 
wO:kers are not included. Nevertheless, they cover a substantial 
1a~ority of all war expenditures and indicate fairly accurately 
t Clr geographic distribution. 
t ISupply contracts received in the five southwestern states to­
a cd $3,400,000,000 and represented 3.5 per cent of the value 

of reported supply contracts. Facility awards in the five states 
totaled $2,944,000,000 and comprised 11.1 per cent of the re­
ported value of facility awards for the country. War contracts 
in Texas have exceeded $4,000,000,000 since the beginning of 
the National Defense Program in June, 1940, and in the Elev­
enth District have ~mounted to somewhat more than $4,300,-
000,000, of which $2,430,000,000 has been for war supplies 
and $1,880,000,000 has been for construction of war industrial 
facilities. Awards for construction of chemical facilities, in­
cluding synthetic rubber plants and high octane gasoline re­
fineries, have represented approximately 50 per cent of the total 
value of war industrial facility awards in this district. The 
major portion of the reported war supply contracts in the dis­
trict has been for the manufacture of airplanes and parts and 
for shipbuilding and repairs. Chemical manufacture and ship­
building are concentrated largely in the North Coastal section 
of the State and aircraft manufacture is centered primarily in 
the North Central section. Although these two dominant indus­
trial areas of the district have received the principal portion of 
war industrial facility and supply contracts, all sections of the 
district have participated to some extent in the war supply con­
tracting and war industrial construction. 

Approximately 415,000 civilians are at present employed at 
military facilities or in war plants in Texas, and by May, 1944, 
it is estimated that 75,000 workers will be added to that force. 
During May, 7,000 additional workers were hired by the prin­
cipal war industries of the State and employment schedules 
called for hiring 11,000 more in June. Employment in the in­
dustries totaled 285,000 in May this year and is expected to 
exceed 350,000 in May, 1944. Hiring of women and non-whites 
has recently been accelerated. Women comprise 20 per cent of 
the war industrial workers in Texas and non-whites constitute 
almost 9 per cent of the force. Employment of civilians at 
military establishments is likewise increasing rapidly in the 
State. Approximately 5,000 additional civilian workers were 
employed by such establishments in May and 8,000 more were 
scheduled to be hired in June. By May, 1944, it is anticipated 
that military establishments in Texas will employ 140,000 
civilians, as compared with 109,000 employed in May this year. 

Recruitment of additional workers for war plants and mili-

MAJOR WAR Sill'l'LY CONTRACTS AND FACfLITY AWARDS' 
(Millions of dolln\1j) 

Supply contraots through Faoility awards through Grand 
February.1943t January. 1043 total 

supply and 
Air- All Indus- Non-hl- faoili ty 
croft Ships other 1'ot. 1 t rial dustri . 1 Total contrnct. 

Totnl U. S.I .. . . . . . $31,620 $17.62·1 $48,688 $97,941 $14,872 $11.618 $26,400 $1 24,431 
Off Continent lind 

Unassigncd . . . 2, lOr. 568 7,368 10,042 787 2,070 3,757 13.709 
Arizonll .. .... .. .. . 18 ' 21' 2' 10 28 93 110 212 240 
Louisialll1 .. .... ... 68 70 350 320 247 5117 017 
Now Mexico. .. . . . . I I 3 81 84 85 
Oklahomn . . . . . 546 88 6:l4 186 234 420 1,054 
TeMs.. ........ . 1.120 880 378 2,387 866 705 1,661 4,048 
Total fi vc states 1,761 1,002 547 3,400 1,468 1,476 2,044 6,344 

*Ry the Army. NlWY. Maritimo CommissioH, Trcnsury and Foroign PurchllSing Missions. 
tAwn rda of leR.Y t.hull S50.000 aad IIwards for foodstuffs exeluded. 
In. S. t<ltal ineilldcs OIT Continent and Unassigned. 
SOnRCE: War Produotion Roard. 

MAJOR WAR SUPPLY CONTRACTS AND ALLOCATIONS 
.TUNE. 1040-FEIlRUARY, 1043 

(Millions of dollars) 
D~artment of 

ommcrce Fecleral War 
Milit.ary 

Agonoics· 
$124,431 

Works Training Housing Totnl 
CAA UFC Agency Agenciest Agenciest Reponed 

Totul U. S. ~ ..... . S07 $1,004 $728 ~a07 $1,742 $1 28,480 
OIT Continent . ntl 

640 43 Unassigned .. . . 13,700 44 
Ari""aa.... ...... . 240 2 1 0 I 14 
I,ouision... .. .. .. .. 017 5 43 17 G 7 
Now Mexico. . . .. .. 85 3 + 3 I 5 
0 ldohomn. 1,054 2 9 8 6 
Toxas.. . . . . 4,048 10 42 18 75 
Total fiv. stntus . . . 0,844 22 51 7. 34 107 

"'Army, Nuvy Maritime Commission, Treasury and Forcig~ Purohasing Missions. 
tThc Unile" States Offico of Eduontion and tbe National Youth Administration. 

14,528 
264 
905 

07 
1,080 
4.100 
0.635 

lThe Fed,·ral Publio Housing Admini. lration operating nnuer the National Housing Agency. 
~n. s. Tot nl includes OfT Continent nnd Un1lSSigned. +1",ss than $500,000. 
SOURCD: : W"r 1'ro<lootioo Ilonrd . 



MONTHLY BUSINESS REVIEW 

tary facilities will require a further t ransfer of housewives and 
students to the labor force, some shifting of workers between 
types of employment and intra-state migration of workers, 
Small surpluses of labor are reported to exist in a few areas in 
this district, but the anticipated labor demand in at least 50 
centers must be met to a large extent by inmigrat ion of work­
ers. According to the War Manpower Commission, the Beau­
mont-Port Arthur-Orange area of Texas is one of 42 metropoli­
tan centers in the nation in which an acute labor shortage 
exists. In Texas, the cities of Dallas, Fort Worth, Galveston, 
Houston and Texarkana are listed as areas of existing or po­
tential labor stringency, and general labor shortages are ex­
pected to develop eventually in Abil,en~, Amarillo, Corpus 
Christi, El Paso and Waco, The CommlSSlOn reports, however, 
that adequate supplies of labor to meet all known future local 
labor requirements exist in Austin, Lubbock, San Antonio, 
Wichita Falls, Texas, and Shreveport, Louisiana. 

According to the Petroleum Industry War Council, rapid 
growth in the demand for petroleum and petroleum products 
arising primarily from increasing military needs may require 
production of 4,155,000 barrels of crude oil daily in the United 
States by the last quarter of this year, as compared with 3,880,-
000 barrels produced daily in the fourth quarter of 1942 and 
daily average production of 3,989,000 barrels in May this year. 
Production in Eastern and Middle Western oil fields has re­
cently declined and may decrease further, and other areas out­
side this district cannot yield appreciably greater quantities of 
crude oil than at present without diminishing their ultimate 
recoveries. It seems probable, therefore, that an increase in na­
tional production will come largely from an expansion of pro­
duction in the Eleventh District. Satisfactory progress is being 
made on the extension of the War Emergency Pipeline to the 
East Coast and construction of the second line from the Texas 
Gulf Coast to Indiana. The War Production Board has also 
approved the construction of a 16-inch line which will provide 
a Middle Western outlet for west Texas crude oil. As these 
facilities are completed, increased quantities of petroleum and 
petroleum products will be moved from this district and pro­
duction in the district may be expected to increase. 

A break in the War Emergency Pipeline and the disruption 
of tank car movement by floods interfered with deliveries of 
crude petroleum and its products to the East Coast during the 
last two weeks of May, Daily average deliveries to the area by 
railroad tank cars dropped to 885 ,000 barrels in the week ended 
May 22, after attaining the all-time peak of 980,000 in the 
preceding week. During the four-week period ended May 29, 
however, tank car deliveries to the East Coast averaged 930,000 
barrels daily and were only slightly smaller than during the 
four-week period ended May 1. The petroleum supply situation 
on the Eastern Seaboard has become more acute and, according 
to the Petroleum Administration for War, it may become neces­
sary to extend stringent restrictions on civilian consumption of 
petroleum products to the Middle West in order to increase the 
quantity of oil which can be moved from that area to the East 
Coast. 

Substantial increases in production of crude oil occurred in 
May in all sections of the Eleventh District except north Texas, 
north Louisiana and New Mexico. Production in the district 
during the month averaged 1,683,000 barrels daily and estab­
lished an all-time high for the month of May. Daily average 
production in this distric t was approximately 7 per cent greater 
than in the preceding month and more than 24 per cent greater 
than in May last year, Production outside this district declined 
slightly and was only 2 per cent greater than in May, 1942. 
Crude oil stocks continued to increase moderately in the Elev­
enth District in May while declining fractionally in other areas, 
On May 29, stocks in this district were approximately 11 per 
cent larger than on the comparable date last year and stocks 
outside this district were 14 per cent smaller than a year 

earlier. The Petroleum Administration for War authorized in­
creased crude oil runs to 14 refineries on the Gulf Coast during 
June in order to offset a sharp decline in products inventories 
in that area . Other refineries on the Gulf Coast were already 
operating at rates which yield a maximum of war products. 

Moderate upward adjustments of crude oil prices in several 
fields in Texas have recently been allowed by the Office of Price 
Administration. The ceiling price on crude oil from north and 
north central Texas was raised 4 cents per barrel in an order 
which became effective on May 22. On May 28 prices of crude 
oil produced in the Talco and Sulphur Bluff fields in east central 
Texas were increased by 5 cents per barrel, and on June 15, 
maximum prices of Texas Panhandle crude oil were increased 
7 cents per barrel. These increases were designed to equalize 
prices of crude oils of comparable quality. 

Drilling activity in the Eleventh District, as measured by 
daily average well completions, increased 10 per cent in May 
but was still 22 per cent below the low level of the same month 
las t year. In areas outside this district the trend of recent 
months was reversed in May when drilling activity declined 
9 per cent. Approximately 1,700 wells were completed in this 
district during the first five months of this year as compared 
with 3,000 completea during the comparable period of 1942. 
More than 40 per cent of the wells completed in this district 
this year have been dry holes, whereas less than 30 per cent of 
the weBs completed during the first five months of 1942 were 
non-producers. Drilling activity in the Eleventh District may 
be stimulated to some extent by recent developments. WildcatS 
completed in west and east Texas indicate the presence of siz­
able oil reserves and prospecting will probably be intensified 
in both areas. Shallow well drilling may increase in north and 
central Texas as a result of a recent authorization by the Petro­
leum Administrator for War permitting closer spacing pat­
terns for oil wells in those sections. 

Consumption of cotton at United States mills in May waS 
slightly smaller than during the same month last year but waS 
substantially greater than in any May preceding 1941. Do­
mestic mill consumption of cotton totaled 9,342,100 bales be­
tween August 1, 1942 and May 31, 1943 and established a new 
high for consumption during the first ten months of a season. 
Stocks of cotton in consuming establishments in the United 
States declined 4 per cent in May and at the end of the .month 
were 10 per cent smaller than a year earlier. Stocks in publiC 
storage and compresses declined approximately 9 per cent dur­
ing the month but at the end of the month were almost 3 per 
cent larger than at the same time last year. The average price 
of middling 15/16-inch staple cotton at the 10 spot marketS 
continues to fluctuate within a narrow range. On June 15, it 
was 21.07 cents per pound as compared with 20.87 cents per 
pound on May 15. 

Receipts of cottonseed at Texas mills were substantially 
greater in May than in the preceding month, when receiptS 
reached the lowest level for that month since 1922, but produC­
tion and shipment of cottonseed products declined markedly. 
At the end of May, stocks of linters at Texas mills were marc 
than 200 per cent greater than at the same t ime last yea!' 
Stocks of other cottonseed products, however, were consid­
erably more than 50 per cent smaller than a year earlier. Opera­
tions at cottonseed mills in the United States have followed ap­
proximately the same pattern as at Texas mills, 

VALUE OF CONSTRUCTION CONTRACTS A WARDED 
(Thonsand. of dollnrs) 

May May April 
1943 1042 1013 

Jnnunry 1 to Mny 31 
10013 1942 

Eleventh District-totnl. . . S 20,532 $ 94,143 S 37,383r 
R.esidential . . . . . . . . 7,767 10,213 8,020r 
All otber . . 18,7115 83 ,930 20,357 r 

234,420 673,6 17 303,371 
6H,291 147,004 70,434 

171,135 &25,553 223,937 

United Slalcs - totnl'. 
Residentinl .. . ... . 
All other ........ . 

S 2.12,331 S 225,9~j 
57,129 M,I 

175,202 171,833 
1,621,673 2, 533,400~ 

41 8,6 18 800,1 
1,203,055 1,733,362 

"37 stnt,," oast of the Rocky Mount.ius. 
SqUitcE: F. W. Dodge Corporation, 

r-R.cviscd. 



MONTHLY BUSINESS REVIEW 

WHOLESALE AND RETAIL TRADE STATISTICS 
~-----Percentage change in::------

Number Net Balesl-------StockBt~ 
of May, 1948 from J.n. 1 to May, 1943 from 

reporting May, April , May 31, 1948 May, April, Ret.i1 trade: 
Department .tores: firms 1942 1943 Crom 194~ 1942 1943 
Total 11th Dist .. . , 
Dallas .. . ... . .... . 

4G + 41 - 1 +40 -IQ - 6 
7 + 50 - 5 +44 -12 - 6 
4 + 34 - 3 +48 -26 - 2 
7 + 40 + 6 +32 - 34 -11 

Fort Worth ...... .. 
Hou.to ...... . .... . 
San Antonio .. . •.. . 
Shreveport, L • ....• 

4 + 38 + t +44 -25 -16 

Other ci ties . . ... .. . 
3 + 16 +10 +11 

21 + 44 - 4 +43 
Retail furnituro: 
Tot. l llth DiBt ... . 
D.II ....... . ..... . 
Fort Worth ... . .. . . 
Houston .. ... . ... .. 
S.n Antonio . . . .•.. 

Independent stores:· 

6G 
8 
3 
5 
5 

Arizona ......... . . 
Now Moxico. ... ... .. 
Old.homa . . . . . . . • • 387 
Tex.s.. .. ...... ... 014 

+ 30 
+100 + 83 + 43 + 16 

+t 
+8 
-7 
+ 18 
+1 

Wholes.le tr.de:· 
Drugs (oxo. liquors). 3 + 14 - 8 +38 
Electrical SUPlllies.. 3 - 65 - 17 +35 

g~~~~~~rs~: : : : : : : : : ~~ :!:: ~r =- ~ :!::~g 
Surgicnl eqp't . . . ... 5 - 1 - 0 - 1 
Tobaceo & produet.. a + 11 + 1 + 12 

-21 
-26 
-3 
-35 
-21 

+23 

-2 
-10 
+9 
-14 
-1 

":': '4 
-1 
- 1 

·Compiled by United States Bureau of CenBus. tChange less tban one-half of ono por cent. 
tStooka at end of moat·b, 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1923-1925 averago - l00) 

Sales (daily average): 
Without sensonnl adjustmeat . ..... . . 
With seasonal adjustment . . .. .. . ... . 

Siocks (end of month): 
~Vithout se""onal adjustment .... . . . . 
;Vith seasonal adjustment .... .. .. .. . 

r-ReviBed. 

May May 
1043 1042 
191 12n r 
101 12Gr 

8G 
85 

109r 
108r 

April 
1943 
192 
190 

91 
88 

March 
1943 

IGO 
172 

86 
83 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 
Texa. United Statcs~ 

August 1 to May 31 August 1 to May 31 
Cottonseed received at mills This Beason Last season This sonson Lnst season 
C (tons} .... . ... ... .......... 1,011,280 952,981 4,448,973 3,90fi,742 
cottonseed crushed (tons) . .... 1,016,467 945,G66 4,344,387 3,858,509 

ottonseed on h.nd May 31 
(tons} .............. . ...... 27,768 34,509 176,617 178,762 

Production of produets: 
grudo oil (thousand Ibs.} ...• 292,794 271,932 1,350,127 1,200,474 
Hako and meal (tons) .. .... . 455,074 412,289 1,924,270 1,68t,702 
L ulls (tons) ... ............ 253,054 245,004 1,047,858 955,475 

in ters (ruDDing bales} . . ... . 300,661 25G,487 1,305,727 1,135,805 
Stocks on hand May 31: 

grude oil (tbousand Ibs.) . . .. 2,167 4,635 IG,786 14,007 
Hake and meal (tons} . . ... .. 5,913 65,075 3G,258 286,938 
L UllB (tons) ............... 3,953 38,315 22,223 100,421 

inters (running bales) ..... . 68,981 20,906 247,262 65,968 
BOURCE: United Btates Bureau of CeDsuD. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON-(Bales} 

Ccpsumption at: 
Uexas mills ........... . 

nitcd States mills .... . 
n·

I
s. stocks-end of month : 
D consuming estabm'ts . 

Public stg. & compresses. 

May May April August 1 to M.y 31 
1943 1942 1943 This seaSOD Last season 
23,515 22,528 22,998 219,829 204,048 

901,608 957,864 938,989 9,342,019 9,208,031 

2,321,130 
9,6G3,820 

2,585,492 
9,403,090 

2,420,737 
10,596,446 

BUILDJNG PERMITS 

May, 1943 
Pereontage change 

valuRtion from 
Percentaso 

Jan. 1 to May 31 , 1943 chon~e 
valuat,on 

No. Valuation May,1942 Apr.,1943 No. Valuation Cram 1942 
Abileno .......... 22 $ 57,131 - 83 +843 198 S 83,783 -92 
Amarillo .. ....... 69 155,958 +683 +216 217 35G,292 -21· 
Austin . ....... . .. 65 27,474 - 87 - 25 383 143,613 -89 
Beaumont ........ 113 101,593 - 58 + 86 526 2,040,277 +n 
Corr,us Christi .• •• 110 148,780 - 72 - 62 489 1,047,472 -69 
Dal os . .......... 4G6J~216,349 - 2G 

- 92 
+54 1,994 804,347 -83 

EI Paso ..... .. ... 51 47,374 + 1 200 228,578 -87 
Fort Worth , ...... 464 1,383 ,516 +181 + 133 1,427 2,607,637 -53 
Galveston . ...... . 58 21 ,335 - 98 + 47 261 289,955 -82 
Houston .......... 214 535,615 - 90 +208 622 4,327.3GO -58 
Lubbock .. . .... .. 62 14,289 - 93 + 29 321 69,620 -96 
Port Arthur .. .... 43 110,912 + 72 +745 219 151,449 -4G 
San Antonio ...... 656 190,8M - 40 + 10 2,926 801,030 -71 
Shreveport, La .... 98 25,220 - 80 - 21 333 127,7 10 -90 
Waco .. .. ........ 46 79,871 - 2 - 55 221 376,953 -48 
Wichita Falls .•• •• 18 13,640 - 66 - 70 94 80,494 -78 ------ ------

Totol. .... , 2,555 $3,12U,931 - 69 + 60 10,391 S13,53G,570 -65 

CRUDE OIL PRODUCTION-(BarreID} 
May, 1943 Inerease or decrease in doily 

Total Dai ly avg. 
production production 

average production from 

North Texas ......... ..... .. . 0,912,250 222.97G 
May, 1942 
- 13,159 
+ 42,866 
+ 57,8G5 + 78,S03 
+127,598 

April , 1943 
- 2,939 
+ 11,696 
+ 42,072 
+ 25,921 
+ 32,456 

West Toxas ........ .. ... .... . 7,020,050 ., -1 226,453 
14,320,200 ~:...{ 461,g42 
6,600,400 d~'U 212,916 

Enst Texos .. .......... . .... . 
South Toxa ............... . .. 
Texas Coastal.. .......... . .. . lI,G03,950 : 374,321 

------- ------
Total Texa •... .. .. 46,4fifi,850 . 1,498,608 

2.698,050 ~~.'" 87,034 
3,OOG,400 OG,981 i293 ,973 

2.619 
33,928 

+109,20G 
- 1,656 
+ 219 

North Louisiana ......... . ... . 
New Mexico . ............ ... . 

Total District...... 52,161,300 1,682,623 +330,520 +107,769 
SOURCE: Estimatcd from American Petrolnum Institute weekly rcporta. 

CASH FARM INCOME 
(ThouDands of dollars) 

- March, 1943 Total receipts,----~ 
~ Receipts from: ~ March March Jan . 1 to Morch 31 

Crop. Livestock· 1943 1942 1043 1942 
$13,602 S 2,737 $16,339 SlO,085 $ 37,309 $ 28.863 

5,001 M 3,793 8,884 7,GG3 32,482 31,460 
2,481 3,509 U.I 1i,090 2,931 17,196 10,268 
6,597 20,526 ' 27,1 23 16,004 72,109 50,G19 

Ariz.o~o . .............. .. 
I,ouI8Innn . ........... . .. . 
New Mexico .......... .. . 
Oklohoma ....... ..... .. . 
Texas .............. .. .. . 27,601 52,730 80,331 43,204 223,409 137,414 --- ---

Total. .. .. .. .... $55,372 $83,295 $138,667 580,577 $382,505 $258,624 
·Includes re~eipts from the Bale of livestock nnd livestock products. 
SOURCE: United States Department of Agriculture. 

Cattle .... . .... ........ . . 
Calves ................. . 

r~e~~::::::::::::::::: : : 

LIVESTOCK RECEIPTS-(Numher} 
---Fort Worlh,-----

May May April May 
1943 1942 1943 1943 
56,402 52,346 117,026 16,432 
18,971 15,742 11,452 1-1 10,941 
88,255 60,804 92,359 11,539 

198,344 159,355 76,391 27,710 

San Antonio ---~ 
May April 
1942 1943 
17,132 19,014 
18,773 11,905 
11,083 9,869 
9,209 16,994 

COMPARATIVE TOP LIVESTOCK PRICES 

Beef steers ..... . .... . . . . . 
Stooker stcers .......... .. 
Heifers and yearlings . . .. . 
Butcher cows .. .. ....... . 
Calves ..... ........... .. 
Hogs ........... . ..... . . . 
Lambs .... ...... ... ... .. 

(DoHnrs per hundredweight) 
----Fort Worth,-------San Antonio ---~ 

May May April May May April 
1943 1942 1043 1943 1942 1943 

S10 .GO $13.50 $16.65 613.60 $11.50 $14.50 
16.00 12.50 16.00 
10.50 13 .50 10.25 
13.25 9.50 13.25 
15 .00 13 .50 15 .00 
14.50 14.30 15.20 
15.00 14.25 15.75 

. i4:75 
12.50 
15.00 
14.50 

12.60 
9.25 

13.00 
13 .85 

. is:oo 
13 .50 
15.00 
15.00 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(Complied by the Board of Governors of the Federal Rellerve System) 
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WHOLESALE PRI CES 
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Industrial activity and retail trade were maintained in large volume during May and the early 
part of June. Retail prices, particularly foods, increased further in May. 

PRODUCTION 

Total volume of industrial production, as measured by the Board's seasonally adjusted index, 
remained in May at the level reached in April. Activity in munitions industries continued to rise, 
while production of some industrial materials and foods declined slightly. Aircraft factories established 
a new record in producing 7,000 planes in May. 

In most nondurable goods industries there were small increases or little change in activity. Meat 
production, however, reached a record high level for May reflec t ing a sharp advance in hog slaughter­
ing. Seasonally adjusted output of other manufactured foods continued to decline. Newsprint con­
sumption showed little change, and publishers' stocks declined further to a 50-day supply on May 31-
Consumption for the first five months of 1943 was only 5 per cent below the same period in 1941, 
whereas a reduction of 10 per cent had been planned. 

The temporary stoppage of work in the coal mines at the beginning of May brought production 

of bituminous coal and anthracite down somewhat for the month. Iron ore shipments on the Great 
Lakes continued to lag in May behind the corresponding month of 1942. 

The value of contracts awarded for construction continued to decline 10 May, according to 
reports of the F. W. Dodge Corporation. Total awards were about 65 per cent smaller than in Maya 
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Bureau of l abor Scatistics' indexes. Weekly figures, 
latest shown are for week ending June 12, 1943. 

YIELDS ON U, S, GOVERNMENT SECURITIES 
' U CU" 
4 

'938 1939 1940 
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1941 194 2. 1943 

Averages of daily yi~Ids on note~ and bonds and 
average discount on bliis offered. Bliis are tax· exempt 
prior to March, 1941, caxable thereafter. Weekly fig· 
ures, latest shown arc for week ending June 19, 1943. 

MEMBER BANKS IN LEADING OITIES 
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ment nnd IDCerbank deposits and collecuon ICc:rnS. 
Government securities mcJudes direa and guaran· 
teed issues. Wednesday figures, latest shown are for 

June 16, 1943. 

DISTRIBUTION 

During May the value of sales at department stores decreased more than seasonally, and the 
Board's adjusted index declined 5 per cent. Sales, however, were about 15 per cent above a year ago, 

and during the first five months of this year showed an increase of 13 per cent over last year. In gen­
eral, the greatest percentage increases in sales have occurred in the Western and Southern sections of 
the country where increases in income payments have been sharper than elsewhere. 

Freight-car loadings advanced seasonally in May but declined sharply in the first week in June, 

as coal shipments dropped 75 per cent from their previous level, and then recovered in the second week 
of June as coal production was resumed. 

COMMODITY PRICES 

Prices of farm products, particularly fruits and vegetables, advanced during May and the earlY 
part of June, while wholesale prices of most other commodities showed little change. 

Retail food prices showed further advances from the middle of April to the middle of May. On 
June 10 maximum prices for butter were reduced by 10 per cent and on the 21st of the month retail 
prices of meats were similarly reduced, with Federal subsidy payments being made to processors. 

AGRICULTURE 

Prospects for major crops, according to the Department of Agriculture, declined during May 
while output of livestock products continued in large volume, as compared with earlier years. Indica­
tions :ire that acreage of crops may not be much below last year but that yields per acre will be reduced 
from the unusually high level of last season. 

BANK CREDIT 

Excess reserves at all member banks declined from 2 billion dollars in early May to 1.5 billion 
in the latter part of the month and remained at that general level through the first half of June. As the 

Treasury expended funds out of war loan accounts which require no reserves, the volume of deposits 
subject to reserve requirements increased and the level of required reserves rose by 600 million dollars 

in the four weeks ending June 16, while continued growth of money ill circulation resulted in a drain 
on bank reserves of 400 million dollars. These reserve needs were met in part by Treasury expenditures 

from balances at the Reserve Banks and in part by Federal Reserve purchases of Treasury bills. Re­
serve Banks continued to reduce their holdings of Treasury bonds and notes in response to a market 
demand for these issues. 

During the four weeks ending June 16, Treasury bill holdings at member banks in 101 leading 
cities fluctuated widely, reflecting primarily sales and repurchases on option account by New York 

City banks in adjusting their reserve positions. Holdings of bonds and notes declined somewhat while 
certificate holdings increased. Loans to brokers and dealers in securities declined sharply during the 

period, as repayments were made on funds advanced for purchasing or carrying Government securities 
during the April War Loan Drive. Commercial loans continued to decline. 

Government security prices advanced during May following the close of the Second War Loan 
Drive, but in the early part of June there were small declines. 




