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WAR SAVINGS BONDS 
The voluntary War Savings Bond Program, inaugurated by 

the Treasury in May, 1941, assumed new signifi cance after the 
eIltrance of this country into the war in December, 1941. Steps 
were taken immediately to pledge more employees to participate 
in payroll savings plans and to increase the deductions to 10 per 
cent or more of current income. At the same time, vigorous 
efforts were made to bring about a more widespread adoption of 
payroll savings plans by employers and to induce more financial 
11lstitutions and business concerns to qualify as issuing agents 
for Series E War Savings bonds. Later the Secretary of the Treas­
ury announced that monthly quotas would be set with the objec­
tive of raising an average of $1,000,000,000 monthly through 
the sale of Series E, F and G War Savings bonds. 

The results of the vigorous efforts made during 1942 are 
revealed in the following comparisons. During December, 1941 , 
700,000 persons in 10,000 plants actually participating in pay­
~oll savings plans invested $5,000,000, or 4.1 per cent of current 
11lcome, in Series E bonds. During December, 1942, 20,000,000 
persons in 168,000 plants, in addition to 5,000,000 others in 
Governmental agencies and in the armed forces, in all parts of 
the nation were actually participating in regular payroll savings 
plans and during that month invested $370,000,000, or 8.7 per 
~ent of their payrolls, in Series E War Savings bonds. A further 
Indication of the extent of the distribution of these bonds is 
found in the fact that from May, 1941, through December, 
1942, 150,000,000 of these bonds were sold to individuals. Sales 
of Series E, F, and G War Savings bonds, which averaged $320,-

, 000,000 during the last eight months of 1941, averaged $760,-
000,000 during 1942. 

Up to the present, redemptions of War Savings bonds have 
been relatively small. Aggregate sales of the three series of bonds 
between May, 1941, and the end of January, 1943, amounted to 
$13 ,000,000,000, of which $8,000,000,000 consisted of Series 
E War Savings bonds. During that period redemptions of all 
three series amounted to $325,000,000, or about 2.5 per cent of 
~ales. Thus, at the end of January, 97.5 per cent of all War Sav-
11lgs bonds sold hy the Treasury were still outstanding in the 
hands of the public. 

As Was to be expected, the ratio of redemptions to sales has 
been somewhat higher among the smaller denomination bonds 
than among larger denominations, and the ratio has been higher 
for Series E bonds than for Series F and G. About 5.0 per cent 
of the total sales of the $25.00 denominat ion Series E bonds has 
been redeemed, as compared with 2.5 per cent of the $1,000 
bonds, and average redemptions of all Series E bonds of 3.6 per 
cent. Redemptions of Series F and G bonds have amounted to 
1.0 per cent. ' 

As revealed in the accompanying chart, sales of War Savings 
bonds in this district have followed the same general trends as 
those in other sections of the country. Between May, 1941, and 
th~ end of January, 1943, aggregate sales of the three series in 
thiS district amounted to somewhat more than $375,000,000. 
Re~emption figures by Fedenll Reserve districts, though not as 
r~hable as those for the country as a whole, indicate that redemp­
tiOns in this district have been similar to those in other parts of 
the nation. 

In summarizing the program to date, it may be noted that 
25,?00,OOO persons are now participating in regular payroll 
~aVmgs plans and are investing almost 9 per cent of their income 
10 War Savings bonds. The general trend of sales during recent 
months has been sharply upward and during December, 1942, 

and January, 1943, sales of War Savings bonds exceeded 
$1,000,000,000 per month. 

The results achieved in 1942 are encouraging, yet sales should 
be raised to a higher level in 1943. The tremendous cost of the 

, war makes it necessary that everyone render maximum assistance 
in financing it, and the purchase of War Savings bonds provides 
the most convenient means for wage earners to do their part . In 
order to increase sales during the current year, intensive efforts 
should be made to increase the number of persons participating 
in payroll savings plans and to raise deductions to 1 ° per cent 
or more of current income, and at the same time attempt to 
make regular sales to all those individuals who do not have 
access to payroll savings plans. The increase in sales of War 
Savings bonds will also assist in controlling inflation. The huge 
Government expenditures are increasing individual incomes at 
the same time that the volume of goods available for civilian 
consumption is declining. The large and growing surplus of 
purchasing power is exerting inflationary pressures upon prices 
and such pressures will become stronger as surplus purchasing 
power expands further. To the extent that an intensificat ion of 
the campaign to sell War Savings bonds is successful in divert­
ing surplus purchasing power from the market places to the 
purchase of Government securities, the dangers of inflation will 
be minimized. 
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DISTRICT SUMMARY 
The seasonal decline in consumer buying at department 

stores in the Eleventh District during January was followed 
by a sharp increase after the announcement of shoe rationing 
early in February. The increase in total sales was brought about 
to a considerable extent by heavy purchases of clothing. The 
number of commercial failures and the liabilities of defaulting 
fi rms during January were the smallest for any month in the 
past 25 years. Loans at thirty-three weekly reporting member 
banks continued their downward trend during January and the 
early part of February, and on February 10 were 20 per cent 
below those of :I year earlier. The principal increase in holdings 
of United States Government securities by weekly reporting 
banks consisted of additional holdings of Treasury bills. Despite 
the cancell:ltion of several non-war projects, construction 
activity in the district continued at a relatively high level 
during January. The petroleum transportation situation im­
proved considerably after the completion of the war emergency 
pipe line to Norris City, Illinois, and the beginning of ship­
ments of petroleum products through the pipe line across 
northern Florida. Deliveries i>y railroad tank car likewise in-
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creased. Crude oil production during January was slightly 
below that in December and drilling activity was lower than 
during any other month in the past six years. 

BUSINESS 
As is usual at this time of the year, consumer buying at 

reporting department stores in this district fell sharply during 
January. In the leading cities of the district, sales were only 
slightly more than half of those during December. As com­
pared with a year earlier, however, sales at reporting depart­
ment stores in the district were 19 per cent larger. Unusually 
large increases occurred in sales of women's and misses' ready­
to-wear, while sales of women's and children's shoes increased 
more than 65 per cent. Sales in all basement store departments 
during January were greater than those during the same month 
of 1942 with the most notable increases occurring in girls', 
juniors' and infants' wear. Increases also occurred in men's and 
boys' wear, most types of piece goods, small wares, ready-to­
wear accessories, and numerous miscellaneous lines. Sales of 
many types of house furnishings continued the downward 
trend which has been in evidence during recent months and 
reflects mainly inability to replace scarce merchandise. Sales of 
mechanical refrigerators, stoves, household appliances, house­
wares and oriental rugs showed the largest declines. 

Although sales during February are normally small, the un­
expected announcement of shoe rationing on the seventh of the 
month touched off a wave of scare buying in all parts of the 
district. The buying was further stimulated by other announce­
ments in connection with food rationing and consumers appar­
ently interpreted these statements as forerunners of rationing 
in other lines. In addition to the official pronouncements, a flood 
of baseless rumors of pending rationing programs originating in 
schools and industrial plants, and a widespread range of fanciful 
"inside tips," reminiscent of the stock market boom in the late 
twenties, all served to increase the confusion. 

The upsurge of buying was concentrated initially in clothing, 
particularly women's clothing, including suits, coats, under­
wear, housedresses, and millinery, and to a lesser extent in piece 
goods, children's clothing and such items as handbags, jewelry, 
and hosiery. The increased sales in these lines apparently stimu­
lated sales in other types of merchandise and within a few days 
the buying spree had engulfed most lines of trade. Despite the 
announcement of shoe rationing, shoe sales in most stores con­
tinued at the high level prevailing during January, and in many 
instances the dollar value of sales actually increased. 

It is worthy of special note that beginning with shoes, and 
spreading later to most types of purchases, there was a definite 
trend away from inexpensive merchandise and a large increase 
in higher priced goods. Basement store sales in many lines fell 
off considerably as the usual basement store customers shifted 
to the main store to buy better-quality merchandise. The buying 
appears to have been out of all proportion to past experience, 
both in quantity and in price lines, and continued for two weeks 
despite official assurances that clothing supplies were ample and 
that rationing of clothing was not contemplated in the near 
future. 

The buying wave in this area must be attributed to rationing 
and rumors of rationing rather than to a reflection of increased 
consun1er buying power. Although larger money incomes made 
such buying possible, an increase in purchasing power occurs 
over a considerable period of time ,md does not advance by such 
leaps and bounds. Thus the buying wave must be explained as 
a temporary phenomenon induced largely by a sudden public 
awareness of widespread shortages and the feeling that only a 
limited time remained in which to make a final purchase before 
rationing or before stocks were depleted. 

The effect of the buying wave on department store stocks 
is as yet undetermined. At the end of January stocks were 
slightly below those of a year earlier, while outstanding orders 

were almost double those at the end of January, 1942. Al­
though total sales during January were 19 per cent above those 
of a year earlier, credit sales increased only 1 per cent, the 
remainder of the increase being accounted for by additional 
cash sales. The ratio of collections on regular accounts at the 
first of the month continued to be above 60 per cent during 
January and the ratio of collections on instalment accounts out­
standing remained at the high level of other recent months. 

During 1942 both the number of commercial failures and 
the liabilities of defaulting firms were smaller than in any 
other year in the past quarter of a century. According to data 
compiled by Dun and Bradstreet, Incorporated, commercial 
failures during January this year were so small as to ,be almost 
negligible. There were only three commercial failures and the 
liabilities of these firms amounted to $18,000. 

AGRICULTURE 
Rainfall in much of the Eleventh District was light during 

the first six weeks of 1943. Current reports indicate that in 
north and central Texas there is a deficiency in both surface 
and sub-soil moisture, which has affected adversely the growth 
of small grains and may retard spring planting operations unless 
relief is obtained in the near future. Although moisture supplies 
appear to be adequate for current needs in most other areas of 
the district; general rains would be beneficial. Available reports 
indicate that the severe cold wave in January and the subsequent 
dry weather caused considerable injury to the oat crop, but the 
wheat crop in northwest Texas, which had developed a good 
root growth, suffered relatively little damage. Although there 
were general rains in south Texas early in January, the benefits 
to commercial vegetable crops were partially offset by the late 
January freezes. The greatest damage occurred in the Coastal 
Bend section where there were substantial losses of beets, cab­
bage, radishes and turnips. In the Lower Valley the damage was 
principally to the potato and tomato crops. 

The Secretary of Agriculture recently urged farmers to plant 
as much of their 1943 cotton acreage allotment as possible after 
meeting the special war crop goals, but requested that no farmer 
exceed his allotment. The cotton acreage allotment for Texas 
during 1943 is nearly 20 per cent below that for 1942, but if all 
farmers should plant their full allotments, the cotton acreage 
this year would be only about 7 per cent below the planted acre­
age in 1942. 

Cattle and sheep in the Eleventh District came through Janu­
ary in fair to good flesh and are in approximately as good condi­
tion as a year ago. Death losses during the cold wave late in 
January were light, but considerable shrinkage occurred in some 
areas. Most ranges have a good supply of cured grass, and wheau 
pastures are providing excellent grazing, but heavy supplemen­
tary feeding has been necessary in some areas. Feed shortages 
have developed in eastern counties of Texas, and cottonseed cake 
and meal are reported to be scarce in several sections, but grain 
and forage feeds are still plentiful in northwest Texas. Market­
ings of Texas cattle and calves during December, 1942, were 
183,000 head as compared with 184,000 head in December, 
1941. During December, 1942, 184,000 head of Texas sheep 
and lambs were shipped, as compared with 84,000 head shipped 
in December, 1941. Receipts of cattle, calves and hogs at repre­
sentative Texas markets were on the average comparatively light 
during January and the first half of February in spite of broad 
demand for livestock. The number of Texas sheep and lambs in 
feed lots and on wheat pastures was substantially larger on Janu­
ary 1, 1943, than a year earlier and considerably greater than 
the 1933-1942 average. The abundant supply of feed has in­
duced a large number of farmers to increase feeding, but many 
commercial feeders are reported to have curtailed operations 
because of shortage of experienced labor. The number of Texas 
cattle on feed for market on January 1, 1943, was estimated to 
be slightly greater than a year earlier. 
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Average farm prices ' received in Texas rose moderately from 
December 15, 1942, to January 15, 1943, the most pronounced 
increases occurring in prices of grains, hogs, beef cattle and veal 
calves. Prices of cottonseed, soybeans and eggs declined slightly 
during the period and prices of peanuts, milk, sheep and lambs 
remained unchanged. Prevailing prices of Texas livestock and 
livestock products on January 15, 1943, were substantially 
higher than parity prices, while prices of most grains, some truck 
crops and peanuts were from 10 to 20 per cent below parity. 

According to the Department of Agriculture, farm employ­
ment in the United States on February 1, 1943, was at the low­
est level of record for that da teo In the West South Central area, 
which includes most of the Eleventh District, the farm labor 
~upply in January was approximately 20 per cent smaller than 
IU January, 1942, and 44 per cent below the 1935-1939 aver­
age, whereas farm labor demand in the area was estimated to be 
nearly as great as in January, 1942, and over 15 per cent higher 
than the 1935-1939 average. 

FINANCE 
The reserve balances of member banks in the Eleventh Fed­

eral Reserve District, which rose to a new high level of $500,-
000,000 during the early part of January, fell off thereafter, 
and during the first half of February, averaged approximately 
$480,000,000. As a result of the decline in reserve balances ap.d 
a small increase in customer deposits, excess reserves declined 
$9,000,000 during the latter half of January. Gross deposits at 
thirty-three weekly reporting member banks in the Eleventh 
District declined $15,000,000 during the four weeks ended Feb­
ruary 10. Treasury calls during that period reduced United 
States Government deposits by $29,000,000. Balances with do­
mestic banks declined $13,750,000 while adjusted demand de­
posits increased $12,250,000. 

Total loans and investments of thirty-three weekly reporting 
member banks in this district continued to increase during Janu­
ary and the early part of February. Moderate increases occurred 
during each week of the current year, and on January 27 total 
loans and investments for the first time exceeded a billion dol­
lars. The gain was accounted for entirely by increased invest­
ments, since loans continued to decline. 

On February 10, 1943, total loans of thirty-three weekly 
reporting banks of $287,500,000 were $12,000,000 below those 
four weeks earlier and 20 per cent smaller than on the corre­
sponding date last year. During the past year declines have 
occurred in all major classifications of loans. 

During the four weeks ended February 10, weekly reporting 
ba~ks continued to increase their investments. During that 
penod total investments increased $38,500,000 to a total of 
$729,500,000. Except for one issue of certificates of indebted­
ness, which was mainly for refunding purposes, there were no 
~ajor Treasury offerings during January and February. Changes 
In ~ank holdings of Government securities reflected largely port­
foho adjustments by individual banks. Between January 13 and 
February 10, weekly reporting banks increased their holdings of 
Treasury bills by $24,000,000, and their holdings of United 
States Government bonds by $12,000,000, while holdings of 
Treasury certificates of indebtedness and notes showed small net 
declines. Holdings of securities guaranteed by the United States 
Government, which had followed a generally downward trend 
during the past year and a half, increased $11,000,000 and there 
Was a small increase in holdings of n'on-governmental securities. 

Although th,ere is normally a return flow of currency to this 
bank following the year-end holidays, currency in circulation 
~ontinued to expand during January. Nevertheless, the average 
IUcrease of about $4,000,000 in Federal Reserve notes of this 
~ank in actual circulation during January was less than half as 
arge as the average monthly increase during 1942. During the 
~atter part of January and the early part of February circulation 
Increased sharply, rising to a new peak of $260,731,000 on Feb­
ruary 3. 

CONDITION OF THE FEDERAL RESERVE BANK 
(Thousanda of dollars) 

Feb. 15. Feb. 15. Jan. I.:;. 
1043 1042 1043 

Total cash reserves . ... .... .. . ... ......•. . ... ••. . . 1580.516 5410.000 S55pJ534 
Discounts for member banks . .. . . .. . . . . . . . . . . . . . . . . 125 87 None 
Industrial advances... . . . . . .. . . . . . . . . .. . . . . . .. .. . . 20 246 20 
United States Government sccurities... . .... . .. .• . .. 103.7

12
10
0 

8?J300nle 210.3
0
5
0
2 

All other invcstmonlll . . . . . . . . . . . . . . . . . . . . . . . . .. .. . N 
Total earning asselll . . . .. ...... .. .. . ...... .. .. .... 103.084 87.724 210'.471 
Member bank reserve deposilll . . . ..... . . ........ ... 480.507 317.310 407.507 
Federal Reserve notes in aotual circulation . . . . . .. . . . 259.485 136,492 244,800 

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITI ES 
(Thousands of dollars) 

Feb. 10, Feb. 11. Jan. 13. 
1043 1042 1043 

Total loan. and investments ...... .. .... . .. . .... . .. $1,016,013 $684,243 $000,607 
.Totalloans.. . ... .. . .. ..... .. . .. .. .. ......... .. . . 287,405 360,385 200,723 

Commeroial, industrial and agricultural loans . ... . . 200,043 255,027 217,331 
Opcn market paper . . .. . . . . . . .. . . . . . . . . . . . . .. . . . 1,087 2,333 728 
LOans to brokers and dealers in securi ties.. . . . . .... 1,370 4,051 1,018 
Other loans for purohasing or carrying seourities.... 12,239 12.882 14,122 
Rcal estate loaDs ..... . . . . . .. .. . ... . ...... . ..... 10,218 21,617 10,450 
Loans to banks.... . .. .. . .. .. .. .. .. .. .. .. .. . .. .. 110 327 114 
All other loans .. . .. .. . .. .. .. .. ...... ...... .. .. . 43,510 64,148 46,300 

Total investments .. ..... .... ...... ..... .... .. ... . 729.418 323,858 090.884 
United State. Treasury bills. . . . . . . .. . . . . . . . . . . . . 07,404 32,877 73,428 
United States Treasury Certifioates of Indebtedness. 123,202 None 120,022 
United States Treasury notes. ..... .. ... . . . .. ... . 104,033 41.476 110.404 
United States Govel1lment bond... . . . . . . . . . . . . . . . 209,504 146,653 287,200 
Obligations guaranteed by United States Gov't. ... . 46,215 30.123 36,100 
Other securities . . .... .... ...... .. ...... ... ..... 58,070 63,730 58,631 

Reserves with Federal Reserve Bank .............. . 287,627 192,157 315,130 
Balances with domestio banks".... . . . .. . . ... . . . . . . . 202,031 301,119 305,784 
Demand deposilll-adjustedt. . . . . ..... .. ... . .... . . 878,036 635,410 865,785 
Time deeos.tL . . ..... . . .. . ............ . .. ....... 130,068 130,131 133.080 
United States Government deposilll.. .. . . .. .. ... ... . 03,061 35.187 122,848 
Interbank deposits". . . . . .. ..... .. ............... . 438.119 32~J004n2e 439,370 
Borrowing. from Federal Reserve Bank . . . . . . . . .. .. . None N None 

"Beginning July 8, 1042. reciprocal interbank demand balances reported on net basis. 
tInoludes all demand deposilll other than interbank and Uni ted States Governmcnt, les9 

onah items reported us on band or in proccsa of oolleetion. 

DEBITS TO INDIVIDUAL ACCOUNTS 
(Thouannds of dollars) 

January January Petg.ohange December Pctg.ohan~e 
1943 1042 over yoar 1942 over mont 1 

Abilene ... .. ............ $ 10,800 15.072 +12 18,406 - 0 
Amarillot ............... 30,898 

'47.752 +:ii 
44,749 -11 

Austin ........... ... .... 62,705 01,805 -32 
Beaumont . ..... .. . . ..... 48,032 87,163 +32 54,565 -10 
Corpus Christit . .. .. . .•.. 41,050 . 6',022 +40 

43,006 - 5 
Corsioana ..... ... . .... .. 7,388 7,908 -7 
Dallas ........... . .. .. .. 421,033 897,888 +0 508.007 -17 
EI Paso . . . . .. ...... . .... 54,061 50,909 :):2~ 63,310 -15 
Fort Worth ..... . . ..... . . 155.080 123,521 188,296 - 17 
Galveston ..... .. . .. . ... . 35.061 37,011 - 5 42,854 -18 
Houston .. .. . . ....... .. . . 418,220 371,392 +18 610,600 -20 
Lared°k· .. · .. · .. ·· .. · 9.858 10,447 -a 
Lubboe . ... ........... 23.901 24,776 -4 
Moaroe, .t ... ....... . . 17,012 

i4',iU7 +36 
18.544 -8 

Port Arthur .. . ......... . 19,370 10.083 +2 
Roswell. N. M . .......... 7.300 5.351 +30 7.683 - 4 
San Angelot ... ... . .... .. 12.700 

07:038 +ili 
14,043 -14 

San Antonio .. . .......... 100,680 130,653 - 22 
Shreveport, La .. .. ...... 68,060 09,004 - 1 66,900 +3 
Texarkana" .. ...... ..... . 15,070 22,304 - 32 17.204 -13 
Tueson, Arir ........ .... 22,280 17,595 +27 23,033 - 3 

'{?~~~: : : : : :::: :::: : : : : :: 14,634 15,151 ~ 4 16,286 - 11 
24,272 21.644 +12 29,275 - 17 

Wichita Falls . .. ........ . 20.540 24,280 - 15 27.404 - 25 

Total- 18 oities .. .. ...... $1.521,747 SI,373,284 +11 SI.841.327 - 17 
Total-24 oities. ... ...... 1,066.200 1.997,701 - 17 

"Inoludes the figures of two banks in Toxarkana. Arkan .... located in the Eighth Distriot. 
lNew reporting center; data prior to May. 1042. not available. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
(AVerage of daily figures- Thousands of dollars) 

Combined total Reserve oity banks Country banks 

Gross Gross Gross 
demand Time demand Time demand Time 

January, 1041 . . ....... SI,495,852 $280,504 $ 850,234 S133,100 $ 030,618 Sl06,395 
January, 1042 ....... . .. 1,801,210 231,871 1,026.567 128,427 774.643 103,444 
September, 1942 .. .... . .. , 2.055,183 227,472 1,166,2H2 127,308 888,051 100,104 
Oetober. 1942 ........ .. 2.243.675 225,791 1.260,835 125,667 073,840 100,124 
November, 1942 .. .. . . .. . . 2,420,403 228,284 1,363,582 127,231 1,056,881 101,053 
December, 1942 .. .. ... .. . 2,532,830 227,967 1,400,302 128,431 1.123,528 00,536 
January, 1043 ..... . .. .. 2.643,213 227.933 1,468.181 130,004 1.175,032 97,020 

SAVINGS DEPOSITS 
January 31, 1043 Peroenta~e ohange in 

savings eposilll from 
Number of Number of Amount of 
rec::rting savings anvin~s Jan.31. Doe. 31, 

anks depositors depos.1II 1042 1942 
Beaumont . . .... • . .... . . . 3 10.636 S 4,300,341 + 3 . 1 - 2.7 
Dallas .... .. ....... ... .. 8 91.505 28.103.432 +10.8 + 1.9 
EI Pnao . ... .. .. .. .. .. . .. 2 18,822 8,035,080 +12.0 :): 2. 0 
Fort Worth ... . ..... .. . .. 3 32,853 13,481,021 + 7.4 3 .8 
Galveston ... ..... ....... 4 17,628 11,179,060 + 2 .1 + 1.5 . 
Houston .. .. ..... . .. .. ... 10 73,670 38,794,413 :): 7.0 + .9 
Lubbook . . .. . .. . ...... .. 2 992 470,054 23 .5 + .0 
Port Arthur .. ... ... ... .. 2 5,153 2,962,244 - .01 - .01 
San Antonio .......... ... 6 24,181 10.027,111 +11.5 + .9 
Shreveport. La ........ . .. a 25,542 11,989,377 - .2 +1.2 
Waco .. ................. 3 7,346 4.580.977 +11.0 + 2.8 
Wiohita Falls ...... . .. . .. 3 6,774 3.398.821 + .2 - 8.0 
All other ............... . 60 49.510 27,48U,176 + 1.6 - 1.0 - --

Tote! . .. . ....... lOB 364,621 S169,516.716 + 6.4 + .0 



MONTHLY BUSINESS REVIEW 

INDUSTRY 
In spite of the cancellation of several non-war projects, con­

struction activity in the Eleventh District continued at a rela­
tively high level during January, 1943. The value of construc­
tion awards in this district during the month amounted to $78,-
000,000, and was approximately three times as great as the 
preceding record for the month of January set in 1942. The 
total of awards for residential building in this district during 
January, essentially all of which was for defense housing, ex­
ceeded $2 5,000,00 0 and was more than 150 per cent greater 
than in the same month of 1942, although it was 14 per cent 
below the all- t ime peak of awards for residential building set in 
December, 1942 . Awards for nonresidential building, for public 
works and for utilities during January were likewise below the 
respective amounts in December, 1942, but were substantially 
greater than during January, 1942. . 

An appreciable improvement in the petroleum transportation 
situation occurred during January and the nrst half of February. 
Receipts of petroleum and petroleum products by railroad tank 
cars on the East Coast increased substantially during January, 
averaging 814,000 barrels daily during the nve-week period 
ended February 6,1943, as compared with 745,000 barrels dur­
ing the nve weeks ended January 2, 1943. The completion of 
the War Emergency Pipe Line in the second week of February 
made possible the inauguration during the following week of 
volume deliveries to the Norris City, Illinois, terminus for tran­
shipment by railroad tank cars to the East Coast. Initial ship­
ments of petroleum products through the 8-inch line across 
northern Florida began early in February, thus making possible 
delivery of petroleum products via the Intracoastal Canal from 
the lower Texas Coast to Pennsylvania. Other pipe lines which 
will contribute to a greater volume of deliveries of Texas petro­
leum to the Eastern market have also recently been completed. 

Crude oil prQduction in the Eleventh District during Janu­
ary, which averaged 1,521,897 barrels daily, was 3 per cent below 
the daily average of the preceding month and 13 per cent lower 
than in January, 1942. Daily average crude oil production out­
side this district likewise declined from December to January. 
Crude oil stocks continued to accumulate in this district and to 
decline in other areas. In the Eleventh District, crude oil stocks 
as of January 30 were 18 per cent greater than on the com-

WHOLESALE AND RETAIL TRADE STATISTICS 
------Pereentage obango in:------

Number Net sale9-------Stookst--
of January, 1943 from Jan . 1 to January, 1943 from 

reporting January, Deo. , Jan. 31, 1943 January, Dec., 
firms 1942 1942 from 1942 1942 1942 Retail trado: 

Department stores: 
Total lith Dist . . . . 46 +19 - 47 - 3 + 6 
Dsllas ....... .. .. . 7 +21 - 46 - 1 - 8 
Fort Wortb ...... . . 4 + 18 -49 - t -13 

7 + 6 - 48 - 11 - 6 
4 +31 - 44 +25 +71 

Houston .......... . 
San Antonio ... ... . 
Shreveport .... ... . 3 - 13 - 58 
Other oities . .... , .. 21 +31 - 46 

Retail furniture: 
Total lith Dist . . . . 72 
DaUas............ 8 
Fort Worth.... .. .. 3 
Houston....... .... 6 
San Antonio. . . . . . . 4 

Independent stores:' 
Ok1aboma. . . . . . . . . 399 
Texas.. ....... . ... 973 

Wbolesale trade :' 
Machinery, eqp't & 

+7 
+27 
+44 
-8 
+2 

+21 
+17 

- 38 
- 31 
- 38 
- 47 
- · 39 

-34 
-37 

supplies......... 4 - 61 +103 
Drugs (inol.liquors). 8 +29 - 12 
Eleotrioal goods. .. . 3 - 36 + 41 
Grocerics... .... . .. 32 + 6 + 4 
Hardware. . . . . . . . . 14 - 18 + 10 
Surgical eqp't ... . . 4 - 6 - 4 
Tobacco &: produots. 4 + I 2 - 9 

- 17 

-8 -4 

- 12 -12 

'Compiled by United States Bureau of Census. tCbange less tban one-half of one per ccnt. 
tStOCKS 3t end of month. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1923-1025 average- 100) 

Sales (dailv average): 
Witbout seasonal adjustment .....• .. 
Witb seasonal adjustment .......... . 

Stocks (end of month): 
Witbout sessonal ad justment . .. . . .•. 
With seosono l adjustment. " ....... . 

r-Revised. 

January January 
1943 1942 
155 122 
204 161 

83 
Db 

84r 
95r 

Decemner 
1942 
280 
162 

76 
87 

November 
1942 

191 
171 

100 
89 

parable date last year, and fractionally greater than at the begin­
ning of the year, whereas outside of this district stocks were 22 
per cent below the level of the comparable date last year and 
slightly lower than at the beginning of 1943. 

Drilling activity, as measured by the daily average number of 
well completions, was at a lower level in the Eleventh District 
and in the United States during January than during al?-Y pre­
ceding month in the last six years, and in this district was about 
60 per cent below the level of activity during January, 1942. 
Approximately 40 per cent of the wells completed in this dis­
trict during January, 1943 represented dry holes, whereas dry 
holes accounted for 31 per cent of wells completed during 1942 
and 23 per cent of wells completed during 1941. 

Cotton textile mills in the United States continued to operate 
during January at close to capacity, turning out materials pri­
marily against the heavy backlog of Government and lend-lease 
orders. Due to the large requirements for war purposes, de­
liveries of goods to the civilian trade have been greatly cur­
tailed. Operations at cotton mills in New England have recently 
been hampered by scarcity of trained workers and by shortages 
of fuel oil, but activity in the industry as a whole has been con­
sistently maintained at a high level. Consumption during the 
six-month period ended January, 1943, totaled 5,628,000 bales 
as compared with 5,391,000 bales during the same period of the 
preceding season. If the rate of consumption which prevailed the 
nrst six months of the season is maintained through July, United 
States consumption of cotton during the 1942- 1943 season will 
exceed the record consumption of 11,200,000 bales set last 
season. 

The 'Bureau of the Census reported that 12,100,000 running 
bales of the 1942 cotton crop had been ginned in the United 
States prior to January 16, 1943, as cpmpared with 10,225,000 
bales of 1941 cotton ginned prior to the comparable date of 
1942. Approximately 2,856,000 running bales of Texas cotton 
had been ginned prior to January 16, 1943, as compared with 
2,465,000 bales ginned prior to the comparable date in 1942. 

The average price of middling 15 / 16-inch staple cotton at the 
ten spot markets increased moderately during December and 
January, and on January 22, 1943, was 21.63 cents per pound, 
or 1.16 cents above the 1942 high. Thereafter, the average ten 
spot market price declined slightly, and on February 15, 1943, 
was 20.53 cents per pound, as compared with 20.41 centS on 
January 15, 1943, and 19.31 cents on February 14, 1942. 

Reflecting the increase in cotton production in 1942, the re­
LIVESTOCK RECEIPTS-(Number) 
---Fort Worth San Antonio ---

January January December January 
1943 1942 1042 1043 

C~tt1e..... . . . .. . . . . . . . . . 42,562 45,682 58,568 15,645 
Calves....... ... ........ 17,904 24,601 32,845 10,1 87 
Hogs................... . 95,361 64,913 89,480 12,462 
Sheep................... 76,319 43,766 113,782 28,268 

COMPARATIVE 'TOP LIVESTOCK PRICES' 
(Dollars Per hundredweigbt) 

January 
1042 
16,067 
25,829 
12,908 
9,290 

Deeembor 
1942 
21,527 
20,010 
12,986 
32,753 

---Fort Worth---~--San Antonio --­
January January December ,January January December 

1043 1942 1942 1943 1042 1942 
Beef steers.. ............. $14. 75 ~12 . f>O $14.15 $12.75 $11.50 S13.50 
Stouker steors.. . .. . .. . .. . 13 .00 11 .50 13 .00 ...... 
Heifers and yearlings.. .. . 15 .00 12 .50 14 .25 13 .75 
Butchcrcow8......... ... 11.50 8.85 11.00 12.00 
Calves...... .... .. .. .. .. 14.00 11 .50 13 .26 13 .50 
Hogs............ ........ 15 . 15 11 .75 15 .00 14 .50 
Lambs.................. 15.00 12 .25 14 .75 12.50 

CRUDE OIL PRODUCTION-(Barrols) 

. iil:2i; 
8. 75 

11. 50 
11. 50 
10.50 

. i:i:i5 
12 .50 
13 .00 
14 .25 
11 .50 

January, 1943 Increase or deorease ih daily 

North Texas .......... . . . ... . 
West Telas .. ... . .. . .... .. .. . 
Enst Texas ...... .. .... . ... . . 
Sou th Texas ... . ..... . ..... .. 
Telas Coastal .......... . ... . . 

Total Tcxas ...... . 
N ort h Louisiana . ... .. .. . .... . 
New Mexico ........ . ....... . 

Total 
production 

6,976,850 
6,234,200 

13,346,500 
5,183,800 
9,584,400 

41,325,750 
2,852,400 
3,000,650 

Dailyavg. 
production 

225,000 
201,11).3 
480,5~2 
167.220 
309,174 

1,338,089 
92,013 
96,795 

avorage produotion from 

Jun., 1942 
- 7,214 
- 104,800 
- 41,180 
- 61,635 
+ 692 

-214,137 
+ 10,031 
- 22,145 

Dec., 1942 
- 5,606 
- 7,495 
-27,716 
- 7,569 
- 3,842 

-52',228 
79 

+ 2,496 

Total Distriot . . . ... 47,178,800 1,521,807 -226,251 - 49,811 
SOURCE: Eatimatcd from American Petroleum Institute w~kly reports. 
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ceipts of cottonseed at both Texas and United States cotton­
seed oil mills during the first half of the 1942-1943 season were 
substantially in excess of those in the corresponding period of 
the preceding season, At Texas mills, the receipts of cottonseed 
showed an increase of 8 per cent, while crushings were 13 per 
cent larger. Despite the increased production of cottonseed 
products, mill stocks of crude cottonseed oil, cake and meal and 
hulls on January 31 were sharply lower than a year earlier, 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 
~---ToxlI8 Unitod Stnt .. --

August I to January 31 
Cottonseed rccoived at mills Thio oeaeon I,ast ocason 

August I to January 31 
This oea80n Ln.t season 

C (tono) . . .. . .. . ....... . .... . 980,9U 906,932 4,227,644 3,667,963 
cottonaccd orushed (tono) : ...• 809,032 713,206 3,255,402 2,761,987 

ottonseed on hand Jan. 31 
(tons) . .. . ... . . . ....... .... 204,870 220,920 1,049,405 1,036,505 

Produotion of products: 
grude oil (thousand 100.) . . .. 234.967 206,335 1,006,678 851,179 
Hake and meal (tons) . .. . . .. 362,513 316,225 1,440,003 1,206,799 
L.ullo (tons) . ... . ... .. ... . . 203,929 185,083 788,762 688,894 

IDters (running bales) . . . . . . 242,670 196,420 970,223 806,525 
Stocks on hand JanuariJ 31: 

grudc oil (thousand bs.) ... . 14,136 23,070 64,644 67,062 
Hake and mcal (tons) ..... . . 22,563 125,658 75,866 369,734 
L.u1l8 (tons) ... ... . .. . .. .. . 15,809 111,975 37,647 229,553 

IDters (running halcs) .. . .. . 72,361 47,434 271,378 146,406 
SOURCE: United Stat .. Bur.au 01 Cenous. 

DOMESTIC CONSUMPTION AND STOCKS OF COTTON- (BalC8) 
January January December August I to January 31 

Conoumption at: 1943 1942 1942 This oca80n Last seaeon 

U
Tcxns millo . . .. . ...... . 

nited State. mills .. .. . 
20,778 21,036 21,350 126,956 117,644 

915,470 947,539 98S,S!1 5,627,756 5.390,724 
U.S. slacks-end of month: 

In consuming catabm'ta. 2,506,639 2,497,795 2.567,186 
Publio stg. &: compresscs. 13,Q69,379 12,857,476 13,570,030 

BUILDING l'ERMITS 

i~!~~'t: ; : ~: : :::: : : :::::: :::::: :: : 
D r, s ChriStL .. . .. .. ... ... .. : .... .. 

Wr~:o::: ::::: : :: :: :: :::: : ::::::: :: 
Go~t Worth .... .... ..... ... .. ...... .. 

r~i~r:·: ::: : ::::: :: :::: :: : : :: :: : : 
s~~t lrthu.r . . .... ... .. ... ........ .. . 
Sh ntoOlO ....... . ..... . .. .... .. . . . 
W rovepor!, La . . . . . ..... . .. . .... . . . . . 
W~'\:!·· ·· .. ··· ····· ·· · .. ·· · .. ···· ··· 

10 l(a Fall .. . ... ...... .. .. ..... . .. . 

January, 1943 

Number 
18 
41 
68 
83 
88 

285 
39 

160 
42 
60 
63 
31 

463 
29 
25 
17 

Valuation 
1 (,006 

8MIO 
13,372 
18,827 

188,509 
160,591 
40,639 

183,961 
15,421 

125,565 
12,695 
6,646 

126,404 
6,203 

45,550 
6,054 

Porcontoge chango 
valuation from 

Jan., 1942 
-96 
+77 
-95 
- 89 
- 62 
- 93 
- 67 
- 63 
- 92 
- 02 
-93 
-91 
-78 
-98 
-41 
- 76 

Deo., 1942 
+ 18 + 90 
- 60 
- a9 
- 87 
- 42 
- 35 
- 76 
+ 36 
+103 + 61 
- 61 
- 70 
- 58 
- 31 
+138 

Total. .. : . .. . . .. ... . . .. . 1,487 1986,452 - 86 - 66 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(Thousands of doUars) 

January 

Elne~th Districtr-total. .... .... .. ... ... .... .. .. . . 

A"8~~t~~i~~ : : : : : ::: : : ::::: : ::: : : :::: : :: ::::: : : : 
U~to~ Sto~ca'-total.. . .. . ...... .. .. .... .. .. . ... . 

Ans~~~,~~I~~ ::: ::: : : : ::: : : ::::: : :: :: : : :: : : : : ::: : 
'37 States cast of Rook)' Mountains. 
SOURCE: F. W. Dodgo Corporation. 

194a 
1 77,924 

25,519 
52,405 

350,661 
110,813 
230,848 

January 
1042 

1 23,209 
10,105 
13,104 

316,846 
102,758 
214,088 

December 
1042 

1 94,422 
29,682 
64,UO 

708,716 
159,652 
549,064 

THE EFFECT OF THE WAR UPON NONAGRICULTURAL 
EMPLOYMENT IN TEXAS 

The conversion of our economy from the production of goods 
for civilians to the production of goods for war is requiring a 
rapid expansion of the labor force at the same time that the 
nation is increasing the size of its armed forces, As a result, labor 
shortages are developing which may limit further expansion of 
production and jeopardize the maintenance of the civilian econ­
Omy, During 1943, the extent to which various areas of the 
COuntry can expand their participation in the war effort will 
depend in large part upon the facility with which they can meet 
~he increasing demands for manpower, With that consideration 
1Il mind, this report reviews the trend of nonagricultural em­
ployment in Texas since the beginning of the war in Europe, 
and appraises the State's capacity to supply additional workers 
during 1943, 

When the National Defense Program was initiated in June, 
~ 940, there were approximately 4,470,000 potential employables 
In Texas, less than one-half of whom were employed, The labor 

reserve of some 2,330,000 persons which could be called upon to 
supply additional manpower in an emergency consisted of 
1,410,000 housewives, 450,000 students 14 years old or older, 
200,000 unemployed persons who were seeking work, 120,000 
workers engaged in public emergency work, and 150,000 other 
adult non-workers who reported no status but were probably 
employable, The number of persons who were in a position to 
join the working force without making substantial adjustments 
in their plans and mode of life probably did not exceed 350,000, 
Most of the 2,140,000 persons who were employed were engaged 
in agriculture or trade, Less than 10 per cent of the effective 
working force was employed in manufacturing plants as com­
pared with 15 per cent engaged in mining, public utilities or 
construction, 45 per cent in distributive or service enterprises, 
and approximately 30 per cent in agriculture or allied activities. 

A review of employment trends between September, 1939, 
and December, 1942, reveals, in part, the magnitude of the war 
program in the State, although it does not picture the mass 
migrations of workers from one section to another, the large 
scale upgrading of employees and the rapid shifts between jobs 
which occurred as the facilities for war industries and for the 
armed forces were constructed and as the working forces of war 
industries were recruited and trained, In the period from Sep­
tember, 1939, to June, 1940, nonagricultural activity was not 
appreciably affected by the war in Europe, The rise in business 
and industrial activity that took place immediately after the 
outbreak of the European war reflected largely the effects of 
forward buying in anticipation of rising prices and the wide­
spread belief that purchases in this country by belligerent nations 
would be greatly expanded, It appears that the increase in the 
output of manufactured goods was accomplished primarily 
through an extension of the hours worked by existing person­
nel. The slight acceleration in hiring rates at manufacturing 
plants which occurred during the period was counteracted by 
a decline in other nonagricultural employment, When the 
National Defense Program was initiated in June, 1940, there 
were 184,000 wage and salaried workers in Texas manufactur­
ing plants and 842,000 persons were employed in all other non­
agricultural establishments, as compared with 181,000 and 849,-
000 in the respective categories in September, 1939. 

During the six months from June, 1940, to December, 1940, 
a large number of Federally-financed construction projects 
were initiated in the State; textile plants, garment manufac­
turers and producers of miscellaneous products were given siz­
able defense contracts, and a few awards for production of 
ordnance and special fuels were received, All told, approxi­
mately $115,000,000 of national defense contracts were awarded 
in Texas during the six-month period, The increased flaw of 
Federal money expanded civilian purchasing power and stimu­
lated employment in consumer goods industries, in the distribu­
tive trades, and in private construction, In consequence, em­
ployment in Texas increased relatively uniformly in all phases 
of activity, and in December, 1940, there were 196,000 work­
ers in manufacturing enterprises in the State, and approximately 
900,000 workers in all other nonagricultural establishments, 
exclusive of about 20,000 temporary workers who were em­
ployed in retail estahlishments during the Christmas season. 

Defense contracting was accelerated considerably during 
1941. National defense contracts in excess of $545,000,000 
were awarded in Texas during the first eight months of the 
year, of which approximately $175,000,000 was for construc­
tion, $67,000,000 for shipbuilding, $231,000,000 for aircraft 
fabrication, and $54,000,000 for ordnance manufacture, These 
figures are exclusive of contracts let in other states covering 
work to be completed at manufacturing establishments in Texas, 
Employment in almost all fields expanded rapidly, and by De­
cember, 1941, there were 1,222,000 persons employed in the 
nonagricultural establishments of the State, of whom 241,000 
were in manufacturing, Thus be~ween June, 1940, and our en-
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trance into the war, the working force in the manufacturing 
enterprises of Texas had increased 31 per cent, and total non­
agricultural employment, including manufacturing, had ex­
panded 19 per cent. 

During the period from December, 1941, to December, 1942, 
construction activity was increased further, and as numerous 
large war plants were completed and staffed at the same time 
that existing plants were expanding their output, manufactur­
ing employment increased very rapidly. Concurrently, employ­
ment in most trades held up and in some instances increased. 
In December, 1942, nonagricultural employment in the State, 
exclusive of employment on relief projects, was 1,410,000, or 
37 per cent greater than in September, 1939, and approximately 
321,000 persons were working in Texas manufacturing plants 
as compared with 181,000 thus employed in September, 1939, 
an increase of 78 per cent. During the period, manufacturing 
increased in relative importance as a source of employment, ac­
counting for approximately 23 per cent of total employment in 
nonagricultural establishments in December, 1942, as compared 
with less than 18 per cent in September, 1939. 

The greatest gains in employment in Texas between june, 
1940, and December, 1942, occurred in four industries-con­
struction, aircraft manufacture, shipbuilding and ordnance. 
Construction activity increased very little from September, 
1939, to june, 1940, but thereafter expanded rapidly. Accord­
ing to the F. W. Dodge Corporation, approximately $190,000,-
000 of national defense contracts were awarded in Texas dur­
ing 1941, and in 1942 they were further increased, reaching a 
peak in excess of $115,000,000 for the month of October, and 
totaling more than $750,000,000 during the year. Employment 
on Federal construction projects other than relief projects ex­
panded from 34,000 in November, 1940, to 124,000 in june, 
1942, and total employment in the construction trades was 
undoubtedly much greater at the peak of construction in Oc­
tober, 1942, than in june, 1940, when it was approximately 
110,000. 

Substantial awards for the manufacture of aircraft, ships and 
ordnance materials were not received in Texas until 1941, but 
the three industries expanded their working forces rapidly there­
after and in December, 1942, employed more than 122,000 per­
sons, as compared with 2,000 or less at the beginning of the 
National Defense Program. \ 

Texas metal working plants also expanded employment rap­
idly as they accepted contracts for production of projectiles, 
ship and aircraft parts and orders for other .materials. Between 
.june, 1940, and December, 1942, employment in foundries and 
machine shops and in structural and ornamental iron works 
increased more than 50 per cent. The employment trends ill 
other manufacturing establishments were not uniform, but 
practically all categories experienced increases. Texas meat pack­
ing plants expanded activities to meet the demand for increased 
quantities of processed meats and in December, 1942, employed 
72 per ,cent more workers than in june, 1940. Employment in 
the building materials industries lagged behind construction 
activity in 1940, but increased in 1941 and 1942. Employment 
at petroleum refineries responded to increased civilian demand 
for petroleum products during 1941 and to increased war de­
mands during 1942, and was approximately 9 per cent greater 
in December, 1942, than in june, 1940. The only major indus­
trial division of the State that employed fewer workers in De­
cember, 1942, than in june, 1940, was the crude petroleum pro­
duction and distribution industry, which found it necessary 
to curtail operations in 1942 when submarine warfare and 
diversion of the ocean tanker fleet from the Atlantic coastal 
run reduced the delivery of Texas petroleum to the important 
markets on the Eastern Seaboard. The industry was employing 
18 per cent fewer workers in December, 1942, than in june, 
1940. 

The expansion of purchasing power which was brought about 
by the large volume of war expenditures in the State increased 
the demand for consumer goods and services and stimulated 
activity in the distributive trades. Employment in wholesale 
and retail establishments in Texas was subject to the usual sea­
sonal fluctuations during 1941 and 1942, but average employ­
ment in the trades was at a higher level in those years than in 
1939 and 1940. 

The occurrence of a substantial increase in nonagricultural 
employment in Texas at the ·same time that men were being 
taken from the effective working force of the State by the armed 
forces, brought about a heavy drain upon the labor reservoir. 
Between the outbreak of war in Europe and December, 1942, 
Texas nonagricultural establishments expanded their working 
force by 380,000 persons and in the same period the armed serv­
ices took approximately 300,000 employed or employable males 
in the State. It is estimated, therefore, that between 600,000 and 
680,000 persons were transferred from the labor reserve of the 
State and surrounding states into nonagricultural employment 
during the period from September, 1939, to December, 1942. 
Between 10 and 15 per cent of the persons added to the non­
agricultural working force apparently was diverted from Texas 
farms and ranches, for approximately 70,000 fewer persons par­
ticipated in the Texas harvest in the fall of 1942 than in the 
harvests of 1940 and 1941. Net immigration from other states, 
a second source of labor for Texas industries, may have ex­
ceeded 2,000 per month during 1942, but it is improbable that 
net immigration furnished more than 10 per cent of the work­
ers added to Texas employment rolls during the three-year 
period ended December, 1942. 

By far the largest portion of those who were added to the 
working force of nonagricultural establishments in Texas dur­
ing the first three years of the war was drawn from the labor 
reserv·e of the State. Unemployment compensation rolls de­
clined 75 per cent from August, 1940, to August, 1942, and 
the number of persons employed on the Federal emergency work 
programs declined from 118,000 in june, 1940, to 56,000 in 
September, 1942. About 15 per 'cent of those added to the work­
ing force since january, 1942, .was apparently drawn from the 
unemployed or workers on Federal relief projects. Altogether, 
however, less than one-half of the workers added to the work­
ing force of Texas nonagricultural establishments between Sep­
tember, 1939, and December, 1942, was drawn from agricul­
ture, from the ranks of the unemployed, and from the relief 
rolls. The majority of the new workers apparently came from 
two groups: the students and the housewives. By December, 
1942, it is probable that more than 250,000 women who were 
housewives in june, 1940, had been drawn into Texas industry 
or trade. In the retail and distributiye trades, women were placed 
in positions customarily reserved for men, and in 1942 were 
employed in many capacities in manufacturing establishments. 
In some of the larger war production plants in the State, women 
comprised 50 per cent or more of the total working force in 
December, 1942. Their manual dexterity and patience with 
detail fitted them excellently for many tasks in aircraft fabrica­
tion and ordnance manufacture, and in those fields they assumed 
progressively more important positions. 

The labor supply appears to have been relatively plentiful in 
Texas from the summer of 1940 to the summer of 1942, and 
as a result, training for new jobs, construction of new facilitie's, 
servicing of increased consumer demands and expansion of the 
output of manufactured goods were all carried on together 
without creating a general labor shortage in the State. A major 
part of the surplus effective labor of the area · was gradually 
absorbed into industry during 1941, however, and most of the 
remainder was absorbed in 1942 by the rapid expansion of em­
ployment in manufacturing establishmen'ts and the heavy with­
drawals of manpower .by the' armed forces. . '. 
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The crest of war employment has not yet been reached in 
Texas. The six important war industries of the State--ordnance, 
~hipbuilding, aircraft manufacture, iron and steel manufactur­
Ing and fabrication, chemical manufacturing, and machine tool 
construction-are expected to add more than 88,000 new work­
ers to their forces between December, 1942, and June, 1943, and 
an additional 40,000 by the end of 1943. It is estimated that 
at peak requirements these six industries will employ approxi­
mately 267,000 workers, or almost twice the number employed 
by them in December, 1942. 

If Texas furnishes its proportionate share of the indicated 
increase in the armed services, 200,000 or more men may be 
withdrawn from the civilian population of the State during 
1943. In order to maintain employment in Texas at current 
levels in all lines and at the same time meet the manpower needs 
of the war industries and the armed forces, it would probably 
be necessary, therefore, to obtain about 330,000 persons from 
the two groups in Texas which still exist as a reservoir of labor, 
the housewives and the students. It is improbable, however, that 
so heavy a withdrawal from the reservoir will be necessary, for 
the expansion of the working force of the war industries will be 
facilitated during the coming months by release of labor by 
establishments serving civilian needs. As the supply of con­
sumer goods is further depleted, some of the workers now en­
gaged in wholesale and retail trade in the State will probably 
seek employment in war plants, and a number of salesmen, solici­
tors and domestic servants will shift employment. The peak of 
~ctivity in the construction industry was apparently reached 
In Texas in October, 1942. The F. W. Dodge Corporation has 
estimated that construction contract awards in the 37 states 
east of the Rocky Mountains during 1943 will be about 50 per 
cent below the level of 1942. If a similar decline in construction 
activity should occur in Texas, a substantial number of con­
struction workers would be released for work in war industries. 

It is also possible that a more efficient utilization of labor will 
reduce the demand for new employees. A reduction of labor 
turnover, for example, would substantially increase the effec­
tiveness of the labor force. The separation rate in Texas manu­
facturing industries, that is, the percentage of workmen who 
terminate their employment during a specific month, rose from 
1.98 in April, '1940, to 5.60 in January, 1942, and probably 
reached a much higher level before the end of that year. The 
largest portion of the increase in the separation rate was attrib­
Utable to the increase in the quit rate, or the percentage of work­
men who voluntarily resigned during a given month. If the 
a'Verage period between jobs is fifteen days and the average period 
of readjustment on the job is the same, a monthly turnover rate 
of 5 per cent immobilizes 10 per cent of the employed labor 
force. It is apparent that a reduction in the high turnover rate 
could increase the effectiveness of the labor force of the State 
in future months. 

There is also the possibility that the unit productivity of labor 
will increase as workmen become more experienced in their 
neWly acquired skills. The shift of workmen to new localities 
and to new trades has not been conducive to high productivity; 
but the readjustment has now been made by a large number of 
Workers and they should soon become more proficient at their 
new tasks. As management gains in experience, the labor force 
of indi'Vidual plants will also be employed more' effectively, and 
te~hnological improvements may be introduced which will per­
n;lt increased specialization of labor and reduction of the labor­
time necessary to produce a given output. 

If shortages of laborers should become acute, the effective 
~abor force of the State could also be used more intensively by 
Increasing the standard number of hours worked per week, un­
less the gain were offset by increases in absenteeism. 

An absolute shortage of labor power does not appear immi­
nent in Teus in spite of heavy demands which are likely to be 

placed upon the labor force in 1943. An apparent labor reser­
voir of substantially more than 1,000,000 students and house­
wives remains in the State. However, some serious problems may 
arise in supplying the estimated maximum needs for an addi­
tional 330,000 workers in 1943. Most of the potential work­
ers available in the reservoir are untrained and the housewives 
who comprise the majority of the reservoir are particulacly 
immobile, since they are reticent to accept work which requires 
them to leave their families. In order to utilize many of the 
workers in the reservoir it would be necessary to provide train­
ing with pay, facilities for the care of children and inducements 
attractive enough to justify drastic readjustments in their mode 
of living. Moreover, the labor reserve includes a large number 

. of people who cannot be easily assimilated in the working force. 
Even though these problems should be solved, it will be difficult 
to provide workers at the places where they are most needed, and 
there are localities in Texas in which labor shortages may become 
acute during coming months. Such local shortages can be allevi­
ated or removed only if adequate housing for immigrants, effi­
cient transportation, and effective training and recruitment of 
labor are provided rapidly. As production of intricate war goods 
is expanded, shortages of specific skills are also to be expected, 
and can be met only by intensive utilization of the training 
facilities which exist in and out of the plants. Nevertheless, 
from the point of view of the labor situation, Texas is in a 
relatively favorable position in comparison with some of the 
highly industrialized areas. The manpower situation presents 
many difficult problems but no insurmountable barriers to fur­
ther increases in Texas' participation in the war effort during 
1943. 

PERCENTAGE CHANGES IN CATEGOlUES OF TEXAS NONAGRICULTURAL 
EMPLOYMENT DURING SELECTED PERIODS, 1040-1042 

Clnssification 1940 1041 1042 
Manufaoturing .. . . . .......... . ....... + 5.0 +23 .0 +38 .2 

Petroleum refining ........... . ...... + 6.4 + 9.2 + 2.0 
Cement ............... . ... . . •..... -33. 0 +43.4 - 0.1 
Saw mills . .. . .... . .. . ....... . .. . ... +47 .8 + 4.3 - 6.5 
Planing mills.... . ........ . . .. .. . ... - 0.7 - 7.7 + 1.7 
foundries and machine shops. . . .. ... +11.8 +37.4 N.A. 
Structural and ornamoDtal,ron works . +S8 . 9 + I 0.0 + 0.2 
Meat paoking.......... . ........... +81.0 +15.S +20 .0 

Other nonagricultural employment ..... . + 7. 1 + 6.7 +11 .0 
Crude petroleum production ......... - 5.8 + 8 .1 - 15.3 
Retail trade ........... .. .......... +28 .2 + 6.6 + 4.6 
WholCll8le trade.. .... .. ............ + 6.8 +11.0 - 5.2 

Total nonagricultural employment ...... + 6.0 + 0.6 +15.4 

N'l):n~;~t.u.~~ .e~~I~~~.e~.t . by .~i t:: ... +14 .0 + 0.5 + 2. 0" 
EI Paso................... .. ...... +14 .3 +16 .6 - 2.4" 
Fort Worth ..... .. .......... ....... +17.9 +16.4 + S.S" 
Houston ............. . ............ . + 1.4 +18 .0 + 5.0" 
S&nAntonio .. ............... .. ... . +4.2 +5 . 1 +8 . 1" 

N.A .-Not available. "Jan .• Nov., 1M2. tJnn. 1040-Nov., 1042. 

Jan., 1940-
Dec., 1042 

+71.7 
+18.0 
- 7.3 
+33 .0 
- 11 .6 
I\.A. 

+84.4 
+91.1 
+33.3 
- 17 .7 
+42.8 
+12 .5 
+40.4 

!28. 5t 
30.0t 
41.7t 

+25 .6t 
+18. 4t 

SOURCE: U. S. Department of Labor, B. L. R., and Texas Bureau of Busincss Research. 
Note: Nonagricultural employmont includcs all wage and salaried workers in nonag ricul. 

tural establishments, and excludes eclf-cmployed persons, unpeid family workers, domesti es in 
private homes, vessel employees, public emergency employees nnd personnel in the armed forces. 
Manufllcturing employment includcs all employees workin)! on the premises of manufacturing 
cstnblishments, sales, distribution and central administrat,ve office employees, and employees 
of auxiliary UllI ts mallltained by manufacturing plants. Employecs of Government-owned estab· 
lishments (navy yards, arsenals, etc.) and proprietors of unlOcorperated businesses arc excluded. 

NONAGRICULTURAL EMPLOYMENT IN TEXAS IN SUCCEEDING 
DECEMBERS, 1030.1042- (Number of workers in thousands) 

Total nonagricultural Manufacturing Other than manufac'ing 

No. of Pctg.change No. of 
workers over yoar workers 

December, 1030.. .. 1,043 185 
December, 1040 .. . . 1,115 It' + 6.0] ·j ":' 106 
Deoember, 1041 . . . . 1,222 + 0.6 241 
December, 1042 . . . . 1,410" +15.4" 321' 

SOURCE: U. S. Department of Labor, B. L. S. 

Petg.ohange 
over year 

+ 5.9 
+23 .0 
+33 . 2" 

No. of 
workers 

858 
019 
081 

1,089" 
"Preliminary. 

Pctg.change 
over yoar 

+ 7.1 + 6.7 
+11.0' 

NONAGRICULTURAL EMPLOYMENT IN TEXAS, SELECTED DATES, 1030-1942 
(Number of workers in thousands) 

Total nonagricultural Manufacturing Other than mnuufae' ing 

Pctg.cha~e Pctg.oh!,'!~t Petg.chango 
No. of over prea · .. No. of over pr .. No. of over preced· 

workers ing date . workers ing dato workers iug date 
September, 1030 .... 1,030 181 849 
,June, 1940 .... 1,020 t 184 +1.7 842 - .8 
December, 1040 ... . 1,115 + 8 .7 196 + 6. 5 910 + 9. 1 
December, 1941 .... 1,222 + 0. 0 241 + 23 .0 081 + 0.8 
December, 1042 .... 1,410' +15.4' 321' +33 .2' 1,080' +11.0" 

·Preliminary. tLoss than .5 pcr oont. 
SOURCE: U. S. Department of Labor, B. L. S. 
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II[MBER BANK flESERVES AN~ RELATED ITEMS 
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Industrial activity rose further in January and t he first half of February. Retail sales continued 
in large volume in Januory and were at an exceptionally high level early in February. 

PRODUCTION 

Volume of industrial production showed another marked gain in January reaching a level of 200 
per cent of the 1935-1939 average, according to the Board's adjusted index, compared with 197 in 
December. The increase reflected largely a growth in activity in the munitions industry, including 
production of chemicals for war purposes. 

Activity at shipyards and in aircraft and machinery plants continued to expand sharply. Deliveries 
of completed merchant ships in January were somewhat less than in December but were still at the 
high level of over I million deadweight tons . Total iron and steel production rose to the level of last 
November, but was still slightly below the October peak, and ele.ctric steel output, important for 
munitions manufacturing, reached a record level 51. times as large as in the 1935-1939 period. Opera­
tions at steel mills were near capacity during the first three weeks of February. 

Nondurable manufactures, as a group, continued to show little change. Production of meats under 
Federal inspection, except beef, declined sharply from the high level in December. Output of most 
other foods was maintained; production for military and lend-lease needs, particularly of highly proc­
essed foods, rose further and there waS a corresponding decline in output of these products for civilians. 
Newsprint consumption declined in January as a res ult partly of a Federal order restricting news­
print use. 

Mineral production declined slightly in January, reflecting a small reduction in output of crude 
petroleum. Output at coal and metal mines sJlOwed little change. Anthracite production in the first half 
of January was reduced by an industrial dispute, but for the month of January as a whole, output was 
only 3 per cent lower than in December. 

Value of construction contracts awarded, according to figures of the F. W. Dodge Corporation, 
was much smaller in January than in other recent months, but was still slightly higher than a year ago. 
Reductions occurred in all types of public awards, which now account for most of the total. A decline 
has been indicated for some time as a result of action. of the War Production Board designed to limit 
construction ac tivity to projects t hat are essent ial. On October 23, 1942, it had established a committee 
to review proposals for new construction; through February 12, work on projects estimated to cost 1.3 
billion dollars was stopped either by the War Production Board or by the Government agencies 
initiating them. 

DISTRIBUTION 

Distribution of commodities to consume"s was in large volume in January and the first half of 
February. Retail sales of merchandise declined less than seasonally in January and rose sharply in the 
first half of February when a buying wave developed, particularly in clothing. At department stores, 
sales increased considerably in the first week of February and then reached an exceptionally high level 
dudng the second week, stimulated partly by the announcement of shoe rationing. 

Freight carloadings declined somewhat less than seasonally in January and the adjusted index 
increased I per cent. Miscellaneous loadings accounted for most of the rise. Substantial increases in 
loadings of most types of commodities occurred in the first two weeks of February . 

COMMODITY PRICES 

The average level of wholesale commodity prices continued to advance .in January and the early 
part of February. Prices of most farm products showed further increases. Maximum wholesale and retail 
prices were raised for a number of miscellaneous commodities including coal, while reductions were 
effected in maximum prices for SOme items like rayon tops and waste. 

Retail prices of foods continued to rise from mid-December to mid-January with increases largely 
in meats" dairy products, and processed fruits and vegetables. 

BANK CREDIT 

Excess reserves of member banks declined f rom an average level of about 2.2 billion dollars in the 
last half of January to 1.6 billion ea rly in February, but increased somewhat around the middle of the 
month. Inc reases in currency in ci rculation conti nued to be the major facto r responsib le for the 
decline, although subst antial fl uc tuations occurred in Treasury balances and Reserve lhnk credit. Most 
of the decline in excess fu nds was at banks in New York City and Chicago, where reserves have re­
centl y been close to legal min imum requi rements. Over the five-week period ending February 17, the 
currency drain amounted to 520 million doll ars, bringing tOlal currenc y in ci rc ulat ion to 15.8 billion 
on February 17. 

Holdings of Government obligations at reporting banks in leading cities outside New York and 
Chicago increased by 640 million dollars over the five-week period cnding February 17. At banb in 
New York and Chicago, holdings of Government securities declined by 360 million, principally through 
Sales to the Reserve Banks for the purpose of restoring reserves. Government deposits at banks were 
reduced in the period, while other deposits incrcased. 

UNITED STATES GOVERNMENT SECURITY PRICES 

Following a rise in the first half of Januar y, prices of United States Government securities have 
been steady. 




