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DISTRICT SUMMARY

The value of construction contracts awarded in the Eleventh
District during October exceeded the previous all-time peak
established in August. The daily average production of crude
petroleum increased slightly during October, but was 5 per
cent lower than in the same month last year. Although drilling
activity was slightly higher in October, the rate of well com-
pletions was only about one-third of that in October, 1941.
Production of cottonseed products at Texas mills increased
seasonally during October and was somewhat higher than l'ast
year. Consumer purchases at reporting department stores in-
creased by less than the usual seasonal amount during O'ctob.er,
but were 31 per cent higher than a year carlier. Similar in-
creases occurred in retail furniture sales. Loans of weekly report-
ing member banks increased for the second consecutive month,
but were still substantially below those last year. The rate of in-
crease in member bank holdings of United States Government
securities increased sharply. Intermittent rains delayed harvest-
ing operations during October and the early part of November,
but caused little damage to most crops.

BUSINESS

The value of consumer purchases at reporting department
stores in the Eleventh District increased 10 per cent from
September: to October and was 31 per cent above that in Octo-
ber, 1941. Sales of all types of piece goods, small wares, ready-
to-wear accessories, women’s and misses” ready-to-wear, as well
as sales in basement departments, were well above those of last
year. On the other hand, sales of furniture and some items of
house furnishings and household appliances were smaller than
a year ago. Total sales increased by less than the usual' seasona’l
amount from September to October; consequently, this bank’s
adjusted index of department store sales dcclined. further' to
150 per cent of the 1923-1925 average, but was still 37 points
above that in October last year.

The ratio of cash sales to total sales was slightly higher dur-
ing October and was considerably above that of a year earlier.
The ratio of collections on both regular and instalment accounts
outstanding at the first of the month rose during Qctobcr to
the highest level of record, the respective ratios being 61 per
cent and 25 per cent.

The dollar value of inventories at reporting department stores
in this district increased slightly during October and was 3 per
cent above that on October 31, 1941, The increase, however,
was less than is usual at this time of the year, with the result
that this bank’s scasonally adjusted index of department store
stocks declined for the third consecutive month, and at the
end of October stood at 93 per cent of the 1923-1925 average.

he value of outstanding orders increased further during Octo-
ber and at the end of the month was 30 per cent above that on
the corresponding date last year. . e

Reports from 82 representative retail furniture firms in this
district indicate that total sales increased about 16 per cent
fmm September to October and were 22 per cent abc.we those
in October, 1941. The ratio of cash sales to total sales u:mrcased
slightly from September to October and was consxdgrably
higher than in October last year. Accounts receivable continued
to decline, and at the end of October were one-third smaller
than a year earlier, whereas collections were correspondingly
8reater, During recent months inventories have shown only
small net changes, and at the end of October were 10 per cent
above those of a year ago.

The deman}:d for merchandise at reporting wholesale trade

firms in this district fell off about 4 per cent from September
to October, but was still 6 per cent above that in October,
1941. Most of the decline during the month occurred in sales
of groceries and hardware, although sales of automotive sup-
plics, surgical equipment and electrical goods also experienced
declines. These declines, however, were offset in part by increases
in the demand for drugs, tobacco and miscellaneous lines. ‘The
value of inventories at reporting wholesale establishments,
which has shown a moderately downward trend since last April,
continued to fall off during October, and at the end of the
month was about 12 per cent lower than a year earlier.
According to Dun and Bradstreet, Incorporated, there were
9 business failures in the Eleventh District during October, the
same as in September, as compared with 12 in October, 1941.
Although the number of failures in both September and Octo-
ber this year was the same, the indebtedness of defaulting firms
declined sharply from $462,000 in September to $84,000 in

QOctober.
AGRICULTURE

Harvesting operations were delayed by intermittent rains
throughout most of the Eleventh District during October and
the early part of November. However, little damage was caused
to most crops. Grain and forage crops, fall sown small
grains, pastures and truck crops were benefited by the improved
moisture situation. In its November 1 report, the Department
of Agriculture decreased earlier estimates of the district’s corn,
cotton, rice and peanut crops, but production of all major
crops except cotton, 0ats and pecans is expected to exceed the
respective 1930-1939 averages, and the harvest of only oats,
barley, and pecans is likely to be substantially smaller than in
1941.

Weather damage and delay in harvesting reduced the yield
of cotton, particularly in northwest Texas. The November 1

_ estimate of the Texas cotton crop was 3,223,000 bales, or 180,-

000 bales smaller than the October 1 estimate. The indicated
Texas crop for 1942 is 14 per cent below the 1930-1939 aver-
age production, but 22 per cent greater than the 2,652,000
bales harvested in 1941. The indicated per acre yield on Novem-
ber 1 of 190 pounds also represents a decline from the 201
pounds per acre forecast a month earlier, bl_)t is still substantial-
ly above the per acre yield of 165 pounds in 1941 and the ten-
year (1930-1939) average per acre yield of 154 pounds. Gin-
nings in Texas prior to November 1 total'ed 2,162,000 running
bales, or 70 per cent of indicated produ_ctlon, as compared with
1,498,000 bales, or 59 per cent of estimated production prior
to the same date last year. The Louisiana cotton crop is expected
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to be almost double that of 1941, and estimated production in
New Mexico, Arizona and Oklahoma is well above actual pro-
duction last year. A crop of 13,329,000 bales of cotton is fore-
cast for the United States as compared with a production of
10,744,000 bales last year. The per acre yield of 275 pounds
indicated for the current year is substantially higher than the
yield of 232 pounds per acre in 1941. Through October, the
Commodity Credit Corporation had made loans on more than
450,000 bales of 1942 cotton, of which 60 per cent was pro-
duced in Texas. As of the same date last year, loans had been
made on approximately 400,000 bales of United States cotton.

As the harvesting of the Texas corn crop neared completion,
it became evident that production would be somewhat smaller
than the earlier forecast. The November 1 estimate of 81,270,-
000 bushels was 2,709,000 bushels below that a month earlier
and compares with the 1941 yield of 73,875,000 bushels and
the 1930-1939 average harvest of 75,964,000 bushels. The
corn yield per acre is approximately the same as in 1941 and
slightly below the ten-year average yield. Anticipated produc-
tion of corn in Louisiana and Oklahoma is somewhat greater
than in 1941. The United States crop is now estimated at
3,185,000,000 bushels which, if realized, will exceed the pre-
vious record established in 1920 by 115,000,000 bushels, and
will be 19 per cent above the 1941 crop. A record crop of grain
sorghums is indicated for Texas. The November 1 estimate of
82,118,000 bushels compares with 79,724,000 bushels produced
in 1941 and the 1930-1939 average production of only 44,854,-
000 bushels. Harvesting of the crop in northwest Texas has
been delayed by the shortage of labor.

Progress with the harvesting and threshing of the Texas rice
crop which permitted a more accurate appraisal of August
storm damage resulted in an 11 per cent reduction in the esti-
mate for the current year. Estimated 1942 production of
17,472,000 bushels, however, is well above last year’s crop of
13,600,000 bushels and 65 per cent greater than the 1930-
1939 average. The November 1 estimate of the Texas peanut
crop reflected further weather damage, but the expected pro-
duction of 556,500,000 pounds is still by far the largest crop
on record and exceeds 1941 production by approximately 400,-
000,000 pounds. Texas acreage in peanuts this year is more

WHOLESALE AND RETAIL TRADE STATISTICS

-Percentage change in:

Neot 1,
Jan. 1 to

Stocks -
October, 1942 from

Net sales:

ber
of Qctober, 1942 from
Sept.,

3 . reporting  October, Oct. 31, 1942 October, <
Retail trade: pores:  hrms 1041 104 fromiodl 1041 1048
Total 11th Dist. ... 48 ~-31 -+10 -+11 + 3 +1
Dallas. .... 7 -+290 +12 + 4 i 3 + 2
Fort Worth 4 +-28 +12 +12 15 —1
Houston. 7 -+28 + 4 11 + 1 + 8
San Antonio 5 --43 + 8 20 4+ 5 —1
Shreveport 3 16 +14 13 S i
Other cities 22 --36 +14 13 — b —1
Retail furniture: =~ ey
Total 11th District 58 82 21§22 16 10 — 1
IR o o eaie s min s 8 +27 == 31 13
Fort Worth +12 11 + 2
Houston...... +17 =1 — 4
San Antonio. . -+16 +16 - 4
Independent stores
Arizona. ........ +11 +13
New Mexico +12 —1
Oklahoma. . +12 + 1
IPOXRA e s/s 5 lele Rinlaia 0 ln + 6 + 4
Wholesale trade:*
Automotive supplies — 4 et R e
Drugs (incl.hcéuoru). 49 +24 + 2 — 3
* Eleotrical goods. ... — 9 —15
& Grooeries....oeoves — 6 +17 -9 + 4
Hardware. ........ = == —16 — 4
Surgical eqp't...... — 5 +10 3
Tobacco & products. -+156 — 2

*Compiled by United States Bureau of Census. Change less than one-half of one per cent.

{Stocks at end of month.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-1925 average = 100)

October' #§% October  September Augast
Sales (daily average): 1942 1941 1942 1942
Without seasonal adjustment........ 170 127 171 127
With seasonal adjustment, .......... 150 113 164 165
Stocks (end of month):
Without seasonal adjustment. 105 100 104 107
With seasonal adjustment. ... 03 89 05 105

than three times that in 1941, and the yield per acre is some-
what larger than last year. The indicated production of pecans
in Texas was reduced further during October, the November
1 estimate being 8,800,000 pounds as compared with 10,350,
000 pounds on October 1 and a harvest of 22,100,000 pounds
in 1941, Texas truck crops made rapid progress during Octo-
ber as a result of favorable weather which prevailed throughout
the month, and were only slightly retarded by light frosts and
a brief cool spell which occurred in some sections of the State
during the first half of November. Truck crop prospects aré
much better in Texas than in other vegetable producing sections
of the country, where weather conditions have been somewhat
unfavorable to crop development. The 1942-1943 Texas citrus
crop showed some improvement during October. The estimated
grapefruit harvest of 16,200,000 boxes exceeds production last
season by 1,700,000 boxes, or by approximately 12 per cent.

Livestock in this district are entering the winter season in
good-to-excellent condition. Sheep and lambs are in good flesh,
and cattle and calves are carrying good weight and finish.
Above average range conditions, excellent wheat pastures an
abundant feed supplies assure ample feed and forage for the
winter season throughout most sections of the district. A heavy
movement of cattle to. north and northwest Texas has con-
tinued throughout the season to utilize grain pastures and the
abundant feed supplies. Marketings of cattle and calves in Texas
were 27 per cent greater in September than in the same month
of last year and total sheep and lamb marketings during Sep-
tember exceeded the total of September, 1941, by 55 per cent.
Marketings of Texas cattle and calves prior to October 1 were
30 per cent greater than the total marketings of the samé
period of last year and were only 2 per cent below the recor
for the period established in 1937. Reports indicate that ranch-
men are culling herds but are holding good heifers and ewe
lambs for replacements.

FINANCE ,

During the early part of the current year customer deposits
at member banks in this district declined seasonally, but since
April there has been a marked expansion. The rapid rise 12
deposits during recent months reflected the large marketings 0
farm products at high prices and the net Government expendi-
tures in this area. The month-to-month increase in deposits Was
particularly large after June, with the result that the combin®
gross demand and time deposits of all member banks in the
Eleventh District averaged $2,469,000,000 during October:
That amount is $386,000,000 above the June average and com”
pares with a net increase of only §43,000,000 during the first
half of the year.

During the first half of this year reserve balances of all
member banks in the Eleventh Federal Reserve District showe
a net increase of $18,500,000 and since June the month-fo'
month expansion in reserve balances has been at a sharply 18-
creased rate. Thus, from July through October the average 11
crease for each month has been substantially greater than the
entire net increase for the first six months of the year. Thi*
trend continued through the first half of November wheo
average reserve balances of $435,064,000 were $52,000,QOO
higher than the average for the same part of the preceding
month, and $118,000,000 above those during the first half ©
June. On November 15 reserve balances of all member banks
were at a new peak of $452,126,000.

Due mainly to an expansion in customer deposits at membe*
banks, a large part of the expansion in reserve balances has
been absorbed by increases in required reserves. Thus, from Juty
through October required reserves increased at the rate ©
about $18,000,000 a month, while excess reserves expande at
the rate of $4,500,000 a month. It is estimated that excess ¢
serves were at a new peak during the first half of November:

Federal Reserve notes of this bank in actual circulatio®
showed a net increase of about $24,000,000 during the first S‘f
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months of this year, or an average monthly increase of $4,000,-
000. Due in part to seasonal factors, the rate of expansion in-
creased sharply from July through October. During those four
months there was a net expansion of $54,000,000, or an average
monthly rate of $13,500,000. During the first half of Novem-

er the average circulation of Federal Reserve notes of this bank
was at a new high level of $228,070,000, which amount was
$19,000,000 higher than the average for the first half of Octo-
ber and more than $100,000,000 greater than in the corre-
sponding period last year.

Total loans and investments of 33 weekly reporting member
banks in the Eleventh District amounted to $906,978,000 on
November 11, which was $56,230,000 greater than a month
earlier and $248,500,000 above the level on the corresponding
date last year. These increases reflect principally purchases of
United States Government securities in connection with the
financing of the war effort. Total investments during the four
weeks ended November 11 rose $53,453,000 to a new high of
$595,149,000.

In April the Treasury began to increase substantially the
volume of short term Government securities, consisting of
Treasury bills and Treasury Certificates of Indebtedness. Pur-
chases of these offerings by reporting member banks in this
district, between April 8 and September 23, increased their
net holdings of Treasury bills by $37,500,000 and Treasury
Certificates of Indebtedness by $89,100,000. The remainder of
the increase in holdings of direct obligations of the United
States Government during that period consisted almost entirely
of United States Treasury bonds, while holdings of Treasury
notes increased only $1,374,000. Since the latter part of Sep-
tember the Treasury has offered a wider variety of issues de-
signed to meet the needs of commercial banks, with the result
that there has been a marked change in the types of Treasury se-
curities purchased by reporting member banks. Between Septem-
ber 23 and November 11, reporting member banks continued to
increase their holdings of Treasury bonds, but holdings of Treas-
ury bills and Treasury Certificates of Indebtedness showed a net
decline of $7,600,000. On the other hand, holdings of Treasury
notes increased $64,875,000 and holdings of Treasury bonds in-
creased $32,142,000 during the seven weeks ended November
11, Thus, during the four and one-half months prior to Sep-
tember 23, about two-thirds of the increase in reporting mem-
ber bank holdings of direct obligations of the United States
Government consisted of Treasury bills and Treasury Certifi-
Cates of Indebtedness, while holdings of Treasury notes were
about unchanged. Between September 23 and November 11
lloldings of Treasury bills and Treasury Certificates of Indebt-
~ &dnegs have fallen off slightly, whereas two-thirds of the large
crease in holdings of United States Government securities has

¢en accounted for by an expansion in the holdings of Treasury
nOthS, and the remainder by increased holdings of Treasury
onds,
_The loans of 33 weekly reporting member banks in this
istrict continued the slight recovery which began in the
atter part of September. On November 11 total loans of $311,-
29,000 were $2,780,000 higher than on October 14, but were
$43,260,000 less than on the corresponding date last year. For
the second consecutive month commercial, industrial and agri-
CUitural loans accounted for a large part of the increase, al-
though there was also a sizable increase in loans to brokers and
calers in securities, Other classes of loans showed only small net
“hanges during the four-week period.
INDUSTRY
D_Thc value of construction contracts awarded in the Eleventh

Istrict during October, which amounted to $129,000,000,
¢%ceeded the previous all-time peak established last August
Md was more than 25 per cent greater than the September
Wards, of §101,600,000. The continued heavy awards for

Overnment-financed manufacturing facilities during October

CONDITION OF THE FEDERAL RESERVE BANK
( Thousands of dollars)

ov, 15, Nov. 15, Oct. 185,

1942 1941 1942
AT T T s S E e S S $526,673 408,831 500,038
Discounts for member banks. 3 ‘ 314 3 101
TEGUE VISRV R vt 20000 3 a1 ir s 133 273 134
United States Government securities 179,436 76,551 150,076
All other investments. .......oevieunierinnnss SRl 14 None 145
Total earning assets. ...... yialaiat aleialeelgteielotal 179,744 77,138 150,546
Member bank reserve deposits. .. ........... 452,126 207,873 401,350
Federal Reserve notes in actual circulation. . 228,604 126,917 211,959

Commitments to make industrial advances. . ........ None 23 None

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
( Thousands of dollars)

Nov. 11, Nov. 12, Oct. 14,
1042 1941 1942
Total loans and investments. . $000,978 $658,492 $850,748
Total loans........ 811,820 355,085 309,052
Commercial, ind 228,279 244,608 225,710
Open market paper......... Bleenies h 612 1,654 1,072
Loans to brokers and dealers in securitie: 3,314 83 2,37

5,4
11,656 13,921 12,087

Other loans for purchasing or carrying securities. ..
23,322 20,02?

Real estate loans S0 20,182

Loans to banks.......oceuieennns 220 443 24
Al other 0RDE o5 atats aietsielsteiatelslas 47,560 65,714 47,650
Total investments................. 595,149 303,40 541,606
United States Treasury bills. 068,876 38,803 79,176
United States Treasury Certificates of Indebtedness. 82,866 None 79,187
United States Treasury notes. ........couvuveenns 108,000 40,741 73,919
United States Government bonds................. 237,783 124,116 211,196
Obligations guaranteed by United States Gov't. ... 37,936 38,651 8,685
Ot hOr BOOTTIC a8 o vTe s se sla s eia s o aie 3 s xe e e s n e 010 0108 9,689 61,096 59,633
Reserves with Tederal Reserve Bank. ..., vuvvuiuions 278,765 184,026 262,612
Balances with domestic banks®........ 0.0 280,141 303,229 271,888
Demand deposits—adjustedt.........oooiiieiiiiis 807,403 613,057 776,956
Time deposits........ooeveiins aiaiaieloisielsalein iislels oiele 30,088 132,460 128,048
United States Government deposits............o..ie 61,283 21,166 34,201
Triterbanlc/dopOBIta e alys s s s leisis sisleisslsiainis atelsielt s aie 423,322 827,600 396,160
Borrowings from Federal Reserve Bank. ............ None None None

*Beginning July &, 1942, reciprocal interbank demand balances regorted on net basis,
tIncludes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.
DEBITS TO INDIVIDUAL ACCOUNTS
ousands of dollars,

Qatober Ostober  Potg.change September Petg.change
1942 1941 over year 9 over mont!
AT Y tanonanaannons $ 20,843 § 18447 +13 $ 14,977 -390
Amarillof. .. .oveuen e 44088 e e e e e 45,714 —2
AUBLING o el eleieloee a0 64,034 43,085 48 53,785 421
Beaumont........ 42,320 32,932 29 37,608 413
Corpus Christif. .. rXAYE aastonhn . asananns 37,317 2
Corgicans. ....... 6,822 ,000 ~+-20 5,262 30
Dallassleletse it 469,239 =11 421,188 11
L1 Pas0. oveeeres 51,113 11 46,635 10
Fort Worth....... 157,671 23 143,029 10
Galveston. ....... 50,367 62 32,439 55
Houston,.ooovvens 420,033 -+18 374,602 15
Laredof. . 200 CRLIE S onniiang odndons ,695
Lubboo! 20,080 B e s e b s e 15,614 29
Monroe, La.t... 182081 i sileat IS saa s e 17,284 46
Port Arthur. ... 16,649 12,412 -+-34 16,608 —_ I
Roswell, N. M., 6,480 5,475 -+18 5,355 +2
San Angelof. ... P osaonat  nadbaun 17,658 — 2
San Antonio. ..... 149,213 102,676 45 105,328 42
Shreveport, La. . 68,608 64,607 6 61,313 12
L O Y R Y
n, Ariz ¥ ) )

et 14,600 15013  —8 187711 7

800 s olo's s s10i014 20,945 21,978 --36 26,253 +14
Wichita Falls. ...ovvvevns 21,489 6,230 —18 22,857 — 4
Total—18 cities .. $1,638,874 $1,373,490 -+19 $1,417,637 416
Total—24 cities . 1,786,627 > SinTslslials 1,650,619 +16

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Distriot.
1New reporting center; data prior to May, 1942, not available.
+Less than one-half of one per cent.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—Thousands of dollars)

Combined total Reserve city banks Country banks
G Gross Gross
dex;oas;d Time  demand Time  demand  Time
......... 1,408,515 $233,323 § 814,666 $128,2056 §593,000 $105,028
85:835:: }82(1) .......... s1,(1(;2,406 9237.607 962,113 132,050 700,353 105,617
June, 1042, 00000000 1,856,567 226,608 1,068,847 127,416 797,720 09,087
July, 104830 e hiasisiste 1,014,513 226,047 1,005,607 127,615 818,906 00,332
August, 1942, v 1,085,128 226,916 1,137,687 127,231 847,441 09,685
September, 1942.......... 2,055,183 227,472 1,166,232 127,368 888,951 100,104
October, 1942.......... 2,243,676 225,701 1,260,835 125,607 073,840 100,124
SAVINGS DEPOSITS
October 81, 1942 Per_ccntnﬁe change in
———————A e savings deposits from
Number of Number of Amount of —————————
reporting savings savings  Oetober 81, Se{)t. 80,
anks depositors  deposits 1041 042
......... 3 10,840 § 4,368,769 -+ 1.9 4 2.4
%ﬁ?ﬁ;‘:".ﬂ t ot e 8 80,056 26,460,857 - .8 +1.8
EIPas0.«.cosnesnsensans 2 18,448 7,376,317 .02 + 1.2
Tort Worth.ovvovveusaens 3 32,4056 12,880,142 .3 1.3
Galveston. ...oeveveeninns 4 18,288 10,876,777 — 5.4 .8
Houston.eeseesesssosasss 10 74,621 32,601,220 — .2 1
Lubbock. s e veveesasnnae 3 1,326 07,648 - 6.1 + 2.1
Port Arthur. ......ovveee 2 5,170 3.}08,771 — .2 — 4.9
San Antonio. ....oeevvees g gg.égé }?‘33@'?3? j-_ gz j- éi
R Lo 3 7400  4269,241 — 28 421
Wichita Falls. .. eeeeeens 3 6500 8,440,500 — .01 i 1.4
All other. ..ovvvaerarnee 62 51,484 27,756,880 ~— 3.8 1.1
Totalivuvriasss 0 111 303,058 $163,710,812 — .0 + .6
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indicate that a further expansion of war production in this
district is in prospect. The volume of public works and the
volume of utilities construction increased substantially over
September, and were somewhat greater than in October of last
year. Awards for residential building, nearly all of which now
represents defense housing, increased over the preceding month
and were only 11 per cent under the near record total in the same
month of 1941, The War Production Board recently placed
construction machinery and equipment under allocations con-
trol and specified forty-eight items of heayy machinery and
equipment which hereafter may be produced only for military
uses. Further restrictions were placed upon private residential
construction, and some Federal awards were withdrawn.

Production of Portland cement at Texas mills in September
exceeded 1,000,000 barrels for the fifth consecutive month, but
was somewhat smaller than production in August. During Sep-
tember, shipments of cement from Texas mills declined more
than 20 per cent from those in August. Stocks of cement at
Texas mills, which had dropped sharply during the preceding
four months, were partially replenished during September, but
they were still more than 50 per cent smaller than stocks of a
year ago. Production of lumber during October continued on a
smaller scale than shipments, bringing about a further decline
in mill stocks. The volume of unfilled orders at the mills has
declined from the peak reached earlier this year, but at the end
of October was still substantially greater than at the same time
last year.

Floods, breakdowns, train wrecks, and diversion of tank-cars
to other services have retarded rail movement of petroleum and
petroleum products to the East Coast since September. During
the two week period ended October 24, tank-car deliveries of
petroleum to the East Coast averaged less than 800,000 barrels
per day, and were about 47,000 barrels below the level of daily
deliveries during the comparable period of the preceding month.

The petroleum supply situation on the Eastern Seaboard be-
came more critical during October and November as a result
of the decline in petroleum receipts and expanding military
requirements for petroleum products. The basic passenger car
gasoline ration was therefore reduced from four to three gallons
per week in the sixteen eastern states, effective November 22.
Delays in the delivery of registration forms and ration books to
local ration boards necessitated the postponement of the effec-
tive date of gasoline rationing in the remaining states from
November 22 to December 1.

Early in November, the War Production Board approved
extension of the War Emergency “big inch” pipe line from
Illinois to New York. The section of the line extending from
Longview, Texas, to Illinois which will provide for the trans-
portation of 300,000 barrels of petroleum daily is expected to
be in operation shortly after the first of the year. Readjustment
of pipe line facilities now under way will provide the emergency
line with petroleum from such widely separated points in the
district as West Texas and the Corpus Christi area. The Texas
Railroad Commission has announced adoption of a policy which
will allow East Texas producers to transfer to other wells on the
same lease the allowable of wells which are not eligible for
pumping equipment under present regulations of the War Pro-
duction Board.

The -daily average production of crude petroleum in the
Eleventh District was 2 per cent greater during October than
during the preceding month, but was 5 per cent below the level
of October, 1941. During the month, daily average production
increased in all sections of the district except North Louisiana
and the Texas Coastal area, where very slight declines were
experienced. Daily average production outside the district
dropped slightly from September to October and was 4 per
cent below production in October, 1941. Stocks of crude pe-
troleum in the district continued to accumulate and at the end
of the month were 22 per cent greater than at the same time

last year, while stocks of crude petroleum outside of the dis-
trict continued their downward trend with a decline of 4 per
cent during October, and at the end of the month were 16 per
cent smaller than at the end of October, 1941. National stocks
of fuel oil rose slightly but at the end of October were 18 per
cent below the level of last year.

Drilling activity in the district was 3 per cent greater in
October than in September, but the rate of well completions was
64 per cent below the rate set in October, 1941. Drilling
activity outside of the district declined 8 per cent from the
September rate and was 33 per cent below that during the same
month of last year. The rate of drilling activity in this district
during the first ten months of this year was only about half
of that during the same period of 1941. In the United States
the rate of drilling declined about one-third.

Cotton consumption at United States mills increased less
than seasonally during October but set a new record for the
amount of cotton utilized during that month. According to
the Bureau of the Census, consumption of cotton at mills was
972,490 bales compared with 966,149 bales consumed in Sep-
tember and 955,657 bales consumed in October, 1941, In-
ventories of raw cotton in consuming establishments increased
seasonally during October and at the end of the month totaled
2,117,902 bales, which compares with the previous all-time peak
for that date of 1,993,293 bales set last year, Current mill
stocks now represent slightly more than a two month’s supply
in relation to mill consumption. United States stocks of cotton
in public storage and compresses increased almost 3,000,000
bales during October, but were 5 per cent smaller than at the
end of October, 1941.

The average price of middling 15/16-inch staple at the ten
spot markets continued a moderate upward trend during the
last half of October and was 19.48 cents per pound on Novem-
ber 5. Thereafter, prices declined slightly, and on November 14,
the ten spot market average was 19.34 cents per pound, as com-
pared with 18.91 cents on October 15, and 16.39 cents pef
pound on November 15, 1941.

Ginnings of cotton prior to November 1 were substantially
greater than in 1941, both in Texas and in the United States,
and receipts of cottonseed at cottonseed oil mills were corre-
spondingly larger. Production of cottonseed products at Texas
mills in October was approximately 50 per cent greater than
during September and somewhat greater than in October, 1941
Shipments of products from Texas mills during the first quarter
of the current season have exceeded shipments during the com-
parable period of 1941 by 40 per cent or more. Operations a%
United States mills have also increased substantially.

BUILDING PERMITS

Percentage change Percentes®

QOctober, 1942 fivaluation from  Jan. 1 to Oct. 81, 1042 chancggn
valuatl
No. Valuation Oct.,1941 Sept.,1942 No. Valuation from 19
Abilene. ........ . 108 6105 —o4 — 45 278 § 1,201,038  +11
Amarillo. . . 30 34 57,225 —76 -+ 67 366 684,032 —170
Austin. .,.. .. 101 26,383 —02 -+ 55 024 1,639,342 — 07
Beaumont........ 143 77,588 —062 -+ 84 1,619 2,438,153 +22
Corpus Christi.... 105 127,013 —717 129 1,345 9,209,735 —19
Dal . ~b48 238,08 —01 -+ 25 6,612 5,805,025 —b8
45 470,300 + 3 048 547 2,424,523 —10
251 341,012 -+54 --149 2,678 10,095,416 +74
116 168,036 —400 -+172 2,368 11,033,216 —3b
120 19,430  —86 + 39 1,000 2,049,605 —27
61 7,1 ~ 05 — 39 717 340,614  —69
909 277,651 —b8 -+ 53 8,202 4,106,319 —40
71 100,692 —bb - 42 967 2,001,891 —34
57 124,871 —20 -+ 65 583 1,144,681 —10
34 64,903 —92 -+ 27 316 582,859 —82

e — e
2,605 $2,108,970 —77 4110 28,612 $54,836,449 —338

VALUE OF CONSTRUCTION CONTRACTS AWARDED

( Thousands of dollars)

Ooctober October  September January 1 to October 81
1042 1941 1942 1042 1041
Eleventh District—total... $128,901 $ 70,101 $101,654r § 747,356 § 395'503
Residential............ 16,064 .8,021 10,431 118,368 109.345
Allother. ............. 112,837 52,080 91,123r 628,988 286,10
United States*—total.. ... 780,396 606,349 723,216 6,802,161 5,117.223
Residential. ........... 161,206 171,772 126,708 1,601,427 1,733.031
Allother. .........0i0. 619,190 434,577 506,508 5,300,734  3,384,1

*37 States east of the Rocky Mountains. r-Revised.

SOURCE: F. W. Dodge Corporation.
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Industrial output expanded further in October and the first half of November. Retail food
prices continued to advance while prices of other commodities generally showed little change. Dis-
tribution of commodities to consumers was maintained in large volume.

PRODUCTION

Industrial production continued to advance in October and the Board’s seasonally adjusted
index rose three points to 188 per cent of the 1935-1939 average. Gains in armament production
accounted for most of the increase, and it is estimated that currently well over 50 per cent of total
industrial output is for war purposes. In lines producing durable manufactures, approximately 80
per cent of output now consists of products essential to the war effort.

Steel output reached a new high level in October as production expanded to 100 per cent of
rated capacity. In the first half of November output declined slightly to around 99 per cent, reflect-
ing some shutdowns for furnace repairs, according to trade reports. Activity in industries producing
nondurable goods declined less than seasonally in October. Production of foods, especially canning,
was unusually large for this time of year and output of textiles continued at a high level. Mineral
production, which usually increases in October, declined slightly this year owing chiefly to a de-
crease in coal production which had been maintained in large volume throughout the summer.

Value of construction contracts awarded in October increased somewhat over that of Sep-
tember, according to reports of the F. W. Dodge Corporation, Publicly-financed projects continued

to account for over 90 per cent of total awards.

The Department of Commerce estimates that, in the third quarter of 1942, expenditures for
new construction amounted to 4.2 billion dollars, of which 3.5 billion came from public funds. For
the first nine months of this year the corresponding figures were 10.2 and 7.7 billion dollars. Construc-
tion of military and naval facilities and of industrial buildings accounted for the bulk of the expendi-

tures.
DISTRIBUTION

Department store sales increased in October and the Board’s‘ seasonally adjusted inc!cx rose to
129 per cent of the 1923-1925 average as compared with 123 in September and 130 in A.ugust.
In the first half of November sales increased further and were 17 per cent larger than in the
corresponding period last year, reflecting in part price advances of about 10 per cent.

Railroad shipments of freight were maintained in large volume during October and declined
seasonally in the first half of November.

COMMODITY PRICES

Retail food prices continued to advance sharply from the midc.:llc of September to the middle
of October and further increases are indicated in November: Prices of most othcr‘ goods and
services increased slightly in this period. In the early part of October maximum price controls
were established for a number of additional foods. Maximum price leyels for many other ,f°°d
ave been raised, however, and the Office of Price Administration reports on the basis of

h ; 5
produgss sellers are not complying fully with the regulations now

a recent survey that in numerous instances
in effect.
BANK CREDIT

Excess reserves of member banks were 2.5 billion dollars in the middle of Novcm!)er, a somewhat
higherxli?el than generally prevailed in the preceding four months. At New York City banks excess

reserves amounted to about 500 million dollars.

Additions to member bank reserve balances during the four weeks ending November 18 were
the net result of an increase of 500 million dollars in Reserve Bank hold{ngs of Government obliga-
tions, which approximately covered the continued heavy currency drain, and a decrease of 200

million in Treasury balances at the Reserve Banks.

Holdings of Government securities by reporting banks in 101 cities increased by 19 billion
dollars to 24 billion during the four weeks ending November 11.. Almos't half of the increase
occurred at New York City banks. There were substantial increases in hol(ihngs of Treasury notes,
bonds, and certificates, and a smaller increase in Treasury bills, v:vhxlc holdings of guaranteed obli~
gations declined. These changes reflected new offerings and retirements by the Treasury during
the period.

ustrial loans at reporting member banks in leading cities increased some-

ial and ind 1ties
Commezcis s in New York City increased around

what during the first two weeks of November. Brokers’ loan:
Government financing dates, but subsequently declined.

UNITED STATES GOVERNMENT SECURITY PRICES

i ited States Government securities were steady in the four weeks cnding_ November
Pricelo et -month Treasury bills sold at a yield of 0.37

18. Long-term taxable bonds yielded 2.32 per cent, and 3
per cent,
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CABH FARM INCOME FROM THE SALE OF PRINCIPAL FARM PRODUCTS

(Thousands of dollars)
~—— August, 1942 Total recei
~—— Receipts from: — August  August Jan 1to August 31
Crops  Livestock® 1942 1041 1942
ATIRONA S R e 1,204 1,849 3,143 2,011 61,035 4(‘),871
Louisiana........c0oevun 4,044 3,860 8,813 5,384 72,035 54,342
New Mexico.....c00uun.s 1.894 2 601 4,405 4,133 32,914 25,292
Oklahoma. .......000nuse 15,228 23, 055 38,283 30,044 105,179 120,926
BXAG; (et fislaetblotoaln diois 54 403 3() 434 90,837 82,507 473 230 360,587
AN e 77,763 67,808 145,571 124,079 834,393 617,018
*Includes receipts from the sale of livestock and livestock products.
SBOURCE: United States Department of Agriculture.
LIVESTOCK RECEIPTS—(Number)
Fort Worth San Antonio
October  October Sept. October  October Sept.
1042 1941 1942 1942 1941 1042
A R I ey 101,259 65,256 95,984 31,450 16,067 24,461
LT WA San i S shaniy 65,042 64,617 60,909 44,806 28,817 35,360
13O YR b (ST A K 46,844 33,178 56,307 11,346 14,607 13,208
T s A S e g 0,036 42 250 218,004 37,229 11,908 31,946
COMPARATIVE TOP LIVESTOCK PRICES
Dollars per hundredweight)
Fort Worth. San Antonio ~—————
October  October Sept. October  October Sept.
1042 1941 1042 1042 1941 1042
$14.00  $12.00 $13.75  $12.50  $10.40  $12.50
12.00 10.50 T PHVORSSE el s aalta
14.656 12,00 14.75 13.25 11.256 13.25
10.756 8.00 10,26 9.75 7.50 9.756
12.756 10.50 13.00 12.50 11.00 13.00
15.00 11.20 15.00 14.65 10.756 14.25
13.50 11,00 14.00 12,00 9.00 10.50

BTATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States:
August 1 to October 81 August 1 to October 81

Cottonseed received at mills  Thisseason  Lastseason  Thisseason  Last season

(LOnE) T e s s e s s e 4 639,666 492,294 2,877,106 2,416,678
Cattonseed crushed (tons)..... 351,880 270,042 1,361,163 1,199,669
Cottonseed on hand Oct. 31

(T T hnananonmaotas g 323,145 249,446 1,607,871 1,347,438
Production of products:

Crude oil (thousand 1bs.). ... 104,028 78,220 422,869 372,905

Cake and meal (tons). ...... 66,485 122.150 595,701 522,419

Hulls (tons) . ......v0vvenns 87,902 68,441 320,718 302,623

Linters (running bales)...... 103,246 74,394 402,387 344 364
Stocks on hand October 31:

Crude oil (thousand 1bs,). ... 20,233 19,106 59,785 62,217

Cake and meal (tons)....... 63,085 06,454 134 136 203,161

Hulls (tons) . .. ...0ovvvunes 8,330 92,309 74 943 213,852

Linters (runnung bales). .. .. 37,121 42,039 100,601 124,424

BOURCE: United Btates Bureau of Census.

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

October October  September August 1 to October 31
Consumption at: 1942 1041 1042 This season  Last season
Texasmills............ 21,004 19,803 21,669 63,780 60,441
United States mills. .. .. 972,400 955,657 966,140 2,863,728 2,705,663
U.8S. stocks—end of month:
In consuming estabm'ts. 2,117,002 1,998,605 13812, 204 B s I s s e o s
Publio stg. & compresses. 12,674,414 13,318,100 9,724,088  ........  .....e.n

CRUDE OIL PRODUCTION—(Barrels)

October. 1942 Increase or decrease in daily
average production from
Total Daily avg.

production production  October, 1941  Sept., 1942

North Texas 7,072,800 228,155 +12,915 -+ 6,080
West Texas. 6,422,000 207,161 — 69,076 -+ 4,453
East Texas. 18,840,300 446,461 -+ 1,621 -+-20,755
Bouth Texas. . s 5,058,900 163,190 —51,183 -+ 2,340
Texas Coastal.,.... R s 9,681,000 10,678 423,816 — 310
Total Texas 42,025,000 1,355,645 — 82,008 +33 318

North Louisiana....... 3,034,600 97,88 417,347 436
New Mexico..o.uvevernsaness 3,004,300 08,848 —16,797 + 1,676
Total district...... 48,123,800 1,662,380 —81,458 --34,558

SOURCE: Estimated from American Petroleum Institute weekly reports.





