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DISTRICT SUMMARY 
The value of construction contracts awarded in the Eleventh 

District again rose to a newall-time peak during August and 
accounted for an unusually large proportion of total awards in 
the United States. The daily average production of crude petro­
leum increased substantially from July to August but was still 
considerably below the record production in February this year. 
The rate of drilling activity in this district showed the first up­
turn in eleven months but was less than half as large as in 
~ugust, 1941. Operations at cottonseed oil mills in Texas dur­
Ing August were nearly double those in the same month last 
y~ar. Consumer buying at reporting department stores was only 
sl~ght1y below the record purchases in August, 1941. Retail fur­
niture sales, which had declined during the preceding three 
months, recovered seasonally in August, but were 37 per cent 
below the exceptionally large volume in August last year. Re­
flecting improved moisture conditions, the production estimates 
of the Department of Agriculture as of September 1 were in­
C!eased substantially for some major crops. Harvesting opera­
tl~ns, however, were retarded because of frequent rains and wet 
soil. Loans of weekly reporting member banks declined further 
b.etween August 12 and September 9, but their investments con­
tinued to expand sharply. 

BUSINESS 
The value of consumer purchases at reporting department 

s~ores in the Eleventh District increased by considerably more 
t .an the usual seasonal amount during August and was only 
slightly smaller than the exceptionally large volume in August, 
~941. Sales of mechanical refrigerators, stoves and other house-
old appliances, which were in heavy demand a year ago, were 

only, one-fourth as large as in August last year, and sales of 
men s and boys' wear, as well as certain other lines, fell off 
ion sider ably. These declines, however, were nearly offset by 
a~ge increases in sales of basement stores, piece goods, and cer­

tam other nondurable lines. Aggregate sales during August 
~ere only 2 per cent below those in August last year, but were 
a/Ut 24 per cent above sales in July. Consequently, this bank's 
~ Justed index of department store sales rose about 22 points to 
.65 per cent of the 1923-1925 average, and was close to the all­

time peak reached in August last year. 
The ratio of cash sales to total sales, which had shown a pro­

Jounced increase in recent months, continued at about the same 
evel during August. The ratio of collections on regular ac­

COunts Outstanding at the first of the month declined from 57 
~er cent in July to 54 per cent in August, and the latter figure 
;mpares with 39 per cent in August last year. The ratio of 

b U!?ust collections on instalment accounts outstanding at the egl . 
C nntng of the month was 21 per cent, compared with 19 per 
ent d ' T unng July, and 14 per cent in August, 1941. 

in ~e d~llar value of inventories at reporting department stores 
p t IS district increased 3 per cent during August and was 29 
h~r cent higher than a year earlier. The increase in dollar value, 
suI"'ever, Was less than the usual seasonal amount, with the re-
9 ~~hat the adjusted index of department store stocks dropped , 
in Pints to 105 per cent of the 1923-1925 average. Outstand­
de~t:~d~rs, which had increased sharply in July following a large 
Cent e I~ the second quarter of the year, decreased about 13 per 
per dUflng August and at the end of the month were about 22 

R~ent smaller than on the cor~'espond~ng dat~ in 1941., , 
dist 'pOrts from 91 representative retml fUJ'llltllre firms III thiS 

rlCt' d' 
III Icate that total sales, which had shown a downward 

trend from May thro';lgh July, recovered seasonally in August, 
although they wer~ still about 37 per cent below the exception­
ally large volume III August, 1941. The decline in sales from 
August last year reflected in part the disappearance from the 
market of numerous types of goods and in part the restrictions 
on instalment buying. Cash sales have been increasing and in 
August were more than 50 per cent above those in the same 
month last year. In line with this trend, accounts receivable at 
the end of Au,gust were 30 per cent smaller than last year, 
whereas collectIOns were somewhat greater. Inventories showed 
only small changes during the past four months but at the 
end of August were about 28 per cent larger than a year ago. 

The demand for merchandise at reporting wholesale trade 
firms in this district was well sustained during August and was 
4 per cent above that of August last year. Aggregate sales of 
m~chinery, electri~al supplies, and hardware during August 
thiS year were considerably below the heavy volume in August 
.last yea~, but these declines were ~ore than offset by the large 
Illcrease III sales of drugs and grocenes. The value of inventories 
at reporting wholesale establishments continued to decline dur­
ing August and at the end of the month was about 5 per cent 
smaller than a year earlier. 

Employment and payrolls in non-agricultural businesses in 
Texas continued to increase during August. According to data 
compiled by the Bureau of Business Research of the University 
of Texas, the number of persons employed in August was about 
21 per cent greater than in August last year and payrolls were 
about 52 per cent higher. Among manufacturing industries 
substantial increases in employment as compared with a year 
ago occurred at establishments producing meat, cement, con­
fectionery, ice cream, men's work clothing, cottonseed prod­
ucts, and structural and ornamental iron. The number em­
ployed in the production of crude petroleum, however, fell off 
about 15 per cent during the past year. 

Dun and Bradstreet, Incorporated, reported that there were 
12 business failures in the Eleventh District during August as 
compared with 8 in July and 20 in August, 1941. While the 
indebtedness of defaulting firms rose from $33,000 in July to 
$ 84,000 in August, the latter figure is substantially lower than 
the $210,000 for August last year. 

AGRICULTURE 
Weather conditions during August and the first half of Sep­

tember have had varying effects upon crops in the several sec­
tions of the Eleventh District. Heavy rains which fell over most 
of the district between August 15 and September 15 benefited 
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growing crops in the drier areas but interfered with harvesting 
operations over large areas. Due largely to improved moisture 
conditions in north and northwest Texas, the Department of 
Agriculture's September 1 estimates of production were in­
creased for cotton, grain sorghums, and peanuts. The estimates 
for most other major crops, with the exception of the storm­
damaged rice and pecan crops, were unchanged from those of a 
month earlier. 

Conditions in the principal wheat growing areas have been 
favorable for soil preparation and the seeding of wheat. In the 
early seeded fields, wheat is up to a good stand. Much volunteer 
wheat is furnishing grazing for livestock. 

The cotton crop in most sections of the Eleventh District 
showed a further improvement during August. The Department 
of Agriculture estimated production in Texas as of September 1 
at 3,484,000 bales, which represents an increase of 307,000 bales 
over the August 1 forecast and 832,000 bales above production 
in 1941. The indicated yield per acre of 206 pounds, if real­
ized, would be considerably higher than the 165 pounds in 1941 
and the highest since 1912. The greatest improvement in the 
crop during August occurred in the northwest portion of the 
State but production is expected to be larger than in 1941 in 
nearly all major producing sections. Ginnings in Texas prior to 
September 1 totaled 397,000 bales as compared with 118,000 in 
the corresponding period of 1941. The tropical storms in south 
Texas late in August did considerable damage to unpicked cot­
ton and heavy rains throughout the State since mid-August 
have seriously interfered with the harvesting of the crop and 
have lowered the grade of cotton. Picking of cotton, which has 
been nearly completed in south Texas, has been extended to 
nearly all sections of the State. Leaf worms have been active in 
fields of virtually all areas but damage in most areas has been 
relatively light. The prospective yields in Louisiana, New Mex­
ico and Oklahoma increased slightly during August, while a 
decline occurred in Arizona. In all these states, however, the 
indicated production on September 1 was substantially higher 

WHOLESALE AND RETAIL TRADE STATISTICS 

Retail trade: 
Department stores: 
Total 11th Dist . .. . 
Dallas . .. .. . . .... . 
Fort Worth . ... . .. . 
Housl<lD .. ........ . 
San Antonio ...... . 
Shreveport . . ..... . 
Other citics . ... . . . . 

Retail furniture: 

~----Percentage change in::-----~ 
Number Net sales Stockst-~ 

of August, 1942 from Jan . 1 to August, 1042 from 
reporting August·, JUly, Aug. 31,1042 August, July, 

firms 1041 1942 from 1041 1041 1042 
47 - 2 + 24 + 7 +29 + 3 
7 - 13 + 30 + t +28 + 7 
4 + 7 + 27 + 8 +46 - I 
7 - 3 +20 + 8 +33 +2 
4 + 1 + 17 +15 +38 - 5 
3 - 14 + 12 +11 

22 +13 + 27 + 0 +16 - 3 

Totnillth District . 
Dallas ... .. ... . .. . 
EI Paso ..... .. .. . . 

01 -37 + 11 +28 - I 
8 - 43 + 34 +44 - 5 
5 -35 + 3 +21 - 2 

Fort Worth ..... . . . 
Houston ... . ... .. . . 
San Antonio ..... . . 

4 - 20 + 56 + 28 - 4 
12 -43 + 7 +24 + 3 
6 - 36 + 4 +30 + 2 

Independent stores:· 
Arizona. . ... .. . . .. 208 +14 - 6 +11 
New Moxico. . . . . . . 140 - 3 -I- 4 - I 
Oklahoma . . . . .... . 457 + I ,.. 0 - 2 
Texas . ..... . . . ... . 1,020 - 6 +11 + 2 

Wholesale trade:· 
Maehinery, eqp't &: 

supplies.. . . ... . . 3 - 47 - 7 
Automotive supplies 4 + 2 No ehg. +io +. i 
Drues (incl.liquors), 10 +36 + 0 +22 +13 - 1 
Electrical supplies. . 4 - 17 + 21 - 10 
Grooeries. .. . . . .... 30 + 13 + t +17 ':":'. ,j - I 
Hardware.... ... .. 13 - 12 - 5 +13 - 14 - 6 
Surgical eqp't. . . . . . 4 - 7 - 22 + 16 
Tobaeoo & produotz. 3 - 5 - 2 + 2 
·Compiled by United States Bureau of Census. tChangeless than one-half of one per cent. 
tstook. at end of month. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1923-1925 average = 100) 

Sales (daily average): 
Without seasonal adjustment .......• 
With seMonal adjustment . . . ....... . 

Stocks (end of month): 
Without seaconal adjustment .. . . . .. . 
With seasonal adjustment ... . . . .... . 

p-Preliminary. 

August August 
1042 1041 

127 128 
165 166 

107 
105 

81 
80 

July 
1942 
100 
143 

104 
114 

June 
1042 
109 
123 

103 
110 

than actual production in 1941. The September 1 estimate of 
cotton production in the United States totaled 14,028,000 bales, 
as compared with the production of 10,744,000 bales in 1941. 

The prospective production of peanuts in Texas showed a fur­
ther improvement during August and the September 1 esti­
mate of 583,000,000 pounds is more than three times the pre­
vious record production of 1940, and more than three and one­
half times the 156,040,000 pounds produced in 1941. The in­
crease reflects higher per acre yields, as well as a sharp ex­
p:msion in acreage. If realized, this record production will reach 
the goal set in the Government's war program. 

The September 1 estimate of corn production in Texas re­
mained at 81,270,000 bushels as improvement in north Texas 
was offset by damage in south Texas from high winds and ex­
cessive moisture. High winds also caused damage to grain sor­
ghums in south Texas but the crop showed a noticeable improve­
ment in the heavy producing area of northwest Texas. The 
grain sorghum crop in Texas was estimated at 75,635,000 bush­
els on September 1 and was exceeded only by the record pro­
duction of 79,724,000 bushels during 1941. The per acre yield 
at 17.5 bushels is 40 per cent above the 1930-1939 average of 
12.5 bushels, but beloVl' last year's per acre yield of 19 bushels. 
Indicated production of tame hay in Texas remained at the pre­
vious record estimate of 1,617,000 tons, and with the indicated 
production of 216,000 tons of wild hay, the total roughage sup­
plies will exceed by a substantial margin those of previous years. 

The estimate for the Texas rice crop was reduced to 19,968,-
000 bushels on September 1, reflecting the severe damage cause.d 
by two tropical storms in the latter part of August. The indI­
cated production, however, still represents a record crop, being 
20 per cent larger than the previous record of 16,643,000 bush­
els produced in 1940. Indicated pecan production of 10,350,000 
pounds, the smallest in recent years, represented a decrease of 
17 pel' cent from the August 1 estimate of 12,420,000 pounds, 
reflecting extensive damage in August from pests and storms. 

Above normal rainfall in August and early September im­
proved range conditions in nearly all areas of the district and 
prospects for fall and winter grazing are good. A new growt? 
of range vegetation is reported over most of the range terCl­
tory of the district. Cattle and calves have continued in verY 
good flesh. The tendency for ranchers to cull their herds con­
tinued as old cows moved to market and good heifers were r~­
tained for replacement purposes. Reflecting the improvement. In 
ranges, the lambs previously in fair-to-poor condition are gaJDj 
ing weight rapidly. Most herds are being culled of old ewes an 
ewe lambs are being retained. 

The War Production Board issued a statement on September 
1, indicating that meat production (beef, veal, lamb and mut

d ton, and pork, excluding lard) in the United States is expecte 

to reach a record total of 23,600,000,000 pounds in the yeaf ending June 30, 1943, which compares with a production 0 

20,740,000,000 pounds in the preceding twelve months and a 
ten year (1931-1940) average production of 16,736,000,000 
pounds. It is anticipated, however, that military and lend-le~s~ 
requirements will amount to about 6,000,000,000 pounds W~l~C 
would leave approximately 17,600,000,000 pounds for ciVlhall 

consumption. While that amount is larger than the avera~e 
supply during the period of 1931 to 1940, it is estimated that It 
is about 3,000,000,000 pounds below prospective consumer de

d 
mand on the basis of the current ceiling prices and anticipate 
consumer incomes. 

FINANCE , 
The reserve balances of member banks in the Eleventh Ow 

trict, which had declined moderately in the last half of AUguS~i 
rose sharply during the first half of September, reaching an a e 
time peak of $384,200,000 at the middle of the month. Averjgd 
reserve balances during the first half of September tota e e 
$373,700,000 which was $15,000,000 higher than the averag 
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for August and $122,600,000 higher than the first half of Sep­
tember, 1941. 

CONDITION m' THE FEDERAL RESERVE BANK 
( Thousands oC dollars) 

The average excess reserves of member banks in this district, 
which had reached a peak of $112,000,000 during the first half 
of August, declined moderately during the last half of the 
month, due partly to the decline in reserve balances and partly 
~o an expansion in customer deposits at member banks which 
Increased required reserves. It is estimated that average excess 
reserves during the first half of September were in excess of the 
previous peak. The increase in the reserve balances with the 
Federal Reserve Bank of Dallas reflected in part the increasing 
deposits at member banks and in part the shifting of balances 
with correspondents to the Federal Reserve Bank. 

Demands for currency In this district showed a further 
no~iceable expansion during the past month. The actual circu­
latIOn of Federal Reserve notes of this bank on September 15 
amounted to $188,100,000, which was $11,100,000 higher than 
at the middle of August and $74,300,000 higher than at the 
middle of September last year. 

The loans of 33 weekly reporting banks in this district 
showed a further contra-seasonal contraction during the four 
jeeks ended September 9. The total of $300,836,000 on the 
atter date was $13,667,00 0 lower than on August 12 and 
$37,692,000 lower than on the corresponding date last year. 
Total loans are now at the lowest level since November, 1940. 
A.lthough there was a further decline in all types of loans, ad­
Vances for commercial, industrial, and agricultural purposes 
aCCOunted for 60 per cent of the decrease, whereas that type 
of loans showed a sharp increase in the corresponding period 
last year. "All other" loans, which include personal and instal­
ment loans, continued the downward trend that has been in 
progress for nearly a year. The decline in that class of loans has 
~ccounted for nearly one-half of the decrease in total loans 
rom September last year. 

b Th~ investments of reporting member banks, which ha~e 
een mcreasing sharply since June this year, rose by approXi­

mately $48,000,000 between August 12 and September 9 and 
tOtal investments of $490,583,000 on the latter date represented a . 
. n Increase of about 65 per cent above those on the correspond-
Ing date last year. In this district holdings of Treasury bills by 
~porting member banks increased each week during July and 
A.lgust, reaching a new peak of $74,523,000 on September 2. 
I though holdings declined slightly during the following week, 
~ ley Were still 50 per cent greater than on July 1 and more than 
h ouble holdings on the corresponding date last year. These banks 

aVe also bought large amounts of Certificates of Indebtedness 
ah~ current holdings of such securities are nearly as large as 
t Clr hOldings of Treasury bills. 

t TOtal deposits of reporting banks increased $22,412,000 be­
tWcen August 12 and September 9 and on the latter date the 
oOtal of $1,245,126,000 was about $195,000,000 higher than 

Sept. 15. Sept. 15. August 15, 
1042 1041 1942 

Total cash rescrves. .............. . ....... ........ $450,550 5347,004 $438,112 
Discounts Cor member banks....................... !,173 673 156 
Other ~ills disoounted.. . ... . . . . . . . . . . . . . . ....... . . NOlle 6 None 
Industr .. 1 advances.. . . . . . . .. .. . . . . . .. . .. . . . ..... . 138 208 141 
United States Government securities.. .. .. . .. ..... . . 148,805 85820 131,200 
All othcr investments . .. .. .. . ...... .. ............. 73 None 43 
Total earniJl~ assets. . . . ........ ........ . .... . .... 150,270 86,806 131,549 
Member ban { reserve ~eposits .. : ..... ,' . . . . . . . . . . . . 384,150 258,356 358700 
Fedrral Reserve notes 10 actual cIrculatIOn. . . . . .. . . . 188,060 113,744 176:094 

CONDITION STATISTICS OF MEMBER DANKS IN LEADING CITIES 
( Thousands of dollars) 

Sept. 9, Sopt. 10, Augu.t 12, 
1042 1041 1042 

1'otalloalls and investments................... . ... $701,410 $634,626 $757,013 
'fotallonns...................................... 300,836 338,528 314,503 

Commercial, industrial and agricultural lonns...... 217,455 220,277 225,545 
Open market paper .......... .................. . 1,749 2,263 1,073 
Loans to brokers and dealers in securities ... . . . . . . . 2,207 4.146 3,325 
Other loans for purohasing or carrying seourities. . .. 11,031 13,052 13,540 
Real estate loans. . . . . . . . .. . . . . .. .. .. . . . . .. . . . . . 20,576 23,296 21,110 
Loans to banks...... .... .. .. .. .. .. .. .. .. .. .. .. . 276 820 322 
All other loans............... ......... .... ..... 46,042 64,774 48,070 

Total investment~ . . . . . . . . . . . . . .. . . . . . . .. . . . . .. . . . 400,583 206.008 442,510 
United States Treasury bills . . ................... 74,170 31.727 05,356 
United States Treasury Certificates of IndobtednOllS. 69,568 41,187 
United Stat .. Treasury notes. . . . . . . . . . . . . . . . . . . . 44,797 34:83 i 43,422 
United States Government bonds. ... .. ........... 204,221 121,057 106,239 
Obligations guaranteed by United States Gov·t . ... 30,602 47,534 37,202 
Other seourities. . . . ..... .. . . .. .. . . .. . . ......... 58,216 60,040 50,014 

Reserves with Federal Reserve Bank.... ....... ..... 244,730 157,712 233,492 
Dalanoes with domestio banks.... . . . . . . .. . . . . . . . .• . 259,609 308,801 281 ,433 
Domand deposits-adjnsted·...................... 743,137 502,650 714,101 
Time deposIts . . ... . . . . .. ..... . ........... . ••... .. 131,734 13 1,736 130,043 
United States G~vcrnment deposits.... . . . .......... 21,340 40,641 49,736 
rnterba~k deposIts.. .... ........... .... ........... 34~,016 285,343 327084 
Borrowlllgs from Federal Reserve Bank. . . . .. . . . . .. . None None None 

Note: Beginning July 8, 1042, reeiprocal interbank dell1lllld balanoes reported on not basis ' 
·Inoludes aU demand deposits other than interbank and United States Government les~ 

CRBh items reported as on hand or in process of collection. ' 
DEBITS TO INDIVTDUAL ACCOUNTS 

( Thousands oC dollal'll) 

Abilene ............. .... $ 
Amarillot ..... , ... . .... . 
Austin ................. . 
Deaumont .. .. .......... . 
Corsicana ... . ........ .. . 
Corpu~ Christit ... . . .... . 
Dallas . .. ..... .... ..... . 
EI Paso . . .......... .... . 
Fort Worth ............. . 
Galveston .. ........... .. 
Houston .... . ... ........ . 
Laredol ................ . 
Lubbookt ...... . .... . .. . 
Monroe, 1n.t ........... . 
Port Arthur ... ......... . 
Roswell, N. M ......... .. 
San Angelot ............ . 
San Antonio ............ . 
Shrevepert, La •.......... 
'fexarkann· ............ .. 
Tucacn, Ariz ............ . 
'!'yler ................. .. 
Wnco . . ..... . . . . . ...... . 
Wichita Falls ........... . 

August August Pctg.change 
1942 1041 over year 
13,841 $ 11,413 +21 

~~:~~~ .. 3'7',583 +03 
37,458 30,514 +23 
4,134 3,673 +13 

39,013 
305,291 
40,493 

130,048 
34,004 

372,215 
8,008 

16,241 

. 3'1'o;:i32 
88,720 
08,533 
30,258 

314.488 

14,345 
16,822 . . '10:948 
5.498 4,021 

13,717 
105,832 

02,657 
15,656 
21,183 
12,704 
25,003 
10,554 

.. 8'7',953 
50,300 
8,042 

12,024 
12,666 
17,406 
20,450 

+24 
+28 
+33 
+12 
+18 

July 
1042 
14,174 
40,532 
45,374 
34,718 
4,367 

34,001 
388,710 
46,012 

134,083 
36,269 

374,132 
7,022 

17,353 
14,010 
15,747 
6,981 

14,825 
103,306 
64,003 
17,150 
21,407 
13,101 
24,635 
10,736 

Potg.ehnnge 
over month 

-2 
+5 
+35 
+8 
-6 

tl~ 
+8 
-3 
-6 
-1 
+5 
-6 
+2 
+t 
-21 
-7 
+2 
-2 
-9 
-1 
-3 
+2 
-1 

Totnl- 18 cities .......... $1,382,350 $1,110,031 +24 $1.364,001 + 1 
'1'otal-24 cities.......... 1,516,200 1,404,240 + 1 

·Ineludes the figures of two banks in Texarknna, Arkansas, looated in tho Eighth District. 
lNew reporting oenter; data Cor year ago not available. 
tLcas than ono-half of one porcent. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
(Avcrage of daily figures-Thousands of dollars) 

Combined total Itcaerv6 city banks Country banks 

Gross Gross 
demand Timo demand 

August, 1940 ......•..... $1,315,554 $234,123 $ 768,031 
August, 1941. ...... ...... 1,567,402 238,030 021,863 
April, 1942 .... ......... 1,803,410 227,515 1,033,605 
May, 1942 . .. ...•...... 1,820,563 227,607 1,030,887 
June, 1042 ...... •• ..... 1,856,567 220,503 1,058,847 
July 1942 .. .. .... .. . . . 1,014,513 226,047 1,005,607 
Aug~st. 1942 ............. 1,085,128 226,016 1,137,687 

SAVINGS DEPOSITS 

Time 
$128,963 
133,758 
127,278 
127,432 
127,410 
127,615 
127,231 

Gross 
demand 
$547,523 
645,539 
709,815 
780.676 
707,720 
818,006 
847,441 

Time 
$105,160 
105,181 
100,237 
100,175 
00,087 
09,332 
00,686 

August 31, 1942 Percentage change in 
savings deposits from 

Number of Amount of ~ 

BeDuInont .............. . 
DaU69 .. ............. . .. 
EI 1'690 . ............... . 

Number of 
reporting 

t",nk. 
savings savin~B August 31. July 31, 

depositors depOSIts 1941 1042 
10,601 $ 4,186,018 - 1.6 -.1 
89,078 25,776,709 - 1.5 +.0 

~the corresponding date in 1941. During the four-week period 
~n ed September 9 the increases of $29,000,000 in adjusted 
p e

m
jnd deposits and of $21,000,000 in interbank deposits was 

G
art 

Y offset by a net decline of $28,400,000 in United States 
n OVernment deposits. While Government deposits reached a 
T

ew 
peak of $67,429,000 around the middle of August, the 

d re~Sury withdrawals from its accounts with depositary banks otlhg the subsequent three weeks greatly reduced the amount 
$22

t 
Ose deposits. Reporting banks made net withdrawals. of 

Cr ,000,000 from their balances with correspondents and 111-

b;ased their reserve balances with the Federal Reserve Bank 

Fort Worth ..... ....... . . 

3 
8 
2 
3 
4 

10 
3 
2 
5 
3 
8 
3 

62 

18,267 7,186,751 - 1.0 + 2.5 
32,312 12,581,804 - 2.6 + 1.2 

I $11,247,000. 

INDUSTRY 
l).Th.e value of construction contracts awarded in the Eleventh 
11IStrlct, which had been at an exceptionally high level during 

ay, June and July, rose to a new peak of $106,000,000 during 

Galveston ...... ........ . 
Houston .............. .. . 
Lubboek .............. .. 
Port Arthur .... . ....... . 
San Antonio ............ . 
Shreveport, La . ......•... 
Waoo ......... . ... . .... . 
Wiohitn Falla ........... . 
All other ...... . ........ . 

Total. ........ .. 11l 

18,201 10,760,244 - 7.0 + 1.1 
74,122 32,361,149 - .2 + 1. 7 
1,326 570,063 + 3.5 +.1 
6,290 3,207,170 + 5 .1 + 2.0 

23,213 17,012,608 + .7 +.9 
24,870 12,028,500 + .4 +.6 
7,351 4,128,398 - 6.2 + .3 
6,671 3,351,958 - 2.6 + 1.1 

51,870 27,336,700 - 5 .3 + . 0 ----
803,172 ' 161,338,912 - 2.0 + 1.0 

3 
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August. That amount was 7 per cent larger than the previo~s 
record established in July and 20 per cent above the total 111 

August last year. During the past month awards in this d~strict 
constituted, about 15 per cent of all contracts awarded 111 the 
United States, which compares with an average of 9 per cent 
for the first seven months of the year. During August substan­
tial increases in awards occurred in all the major classifications 
of construction except utilities which declined about 25 per 
cent from the exceptionally high level prevailing in the preced­
ing three months. Publicly financed construction, which ac­
counted for more than 95 per cent of all contracts during May, 
June and July, amounted to about 98 per cent during August. 
During the first eight months of the current year construction 
contracts in this district were 85 per cent above those in the 
same period last year, due in large part to the unusually large 
volume of construction for war and essential civilian purposes. 

The movement of petroleum and petroleum products to the 
East Coast by railroad tank cars established another record dur­
ing August, averaging about 820,000 barrels daily. All move­
ments of petroleum by domestic water carriers have been 
brought under wartime control of the Office of Defense Trans­
portation. Iron and steel have been set aside for the manufacture 
of equipment needed for the conversion of oil burning fur­
naces to coal. After October 10 railroads will not be permitted 
to accept any loaded tank cars for a haul of less than 200 miles, 
compared with the prevailing minimum of 100 miles. Through 
these activities and a continuation of policies previously adopted, 
it is hoped that the fuel oil shortage on the East Coast will be 
partially relieved. Another development affecting the petroleum 
industry during August was the inauguration of a program 
under Government auspices of converting idle or partially used 
refinery equipment to the production of such materials as high 
octane gasoline, toluene and raw materials for synthetic rubber. 
It is contemplated that the plan will enable many small pro­
ducers to playa part in the war program. 

Although the daily average of crude petroleum production in 
the Eleventh District increased 22 per cent during August, it 
was still slightly below the level of August, 1941, and 12 per 
cent below the peak reached in February this year. More than 
a third of the increase during the month occurred in the East 
Texas field. Daily average production outside the Eleventh Dis­
trict showed virtually no change either from July this year or 
August, 1941. 

Stocks of crude petroleum at the end of August in this dis­
trict and in other sections of the United States were unchanged 
from a month earlier. Stocks in this district, however, con­
tinued near the record level of recent months and were 18 per 
cent higher than at the end of August, 1941, whereas in other 
sections of the United States stocks were about 10 per cent 
below those last year, reflecting principally the difficulties of 
moving crude petroleum to market outlets. Fuel oil stocks in the 
United States at the end of August were unchanged from a 
month earlier, but were 18 per cent below those at the end of 
August last year. 

A gain of 15 per cent in the rate of drilling activity in this 
district during August was the first since September, 1941, but 
it was still less than one-half of that in August last year. Out­
side the Eleventh District drilling activity fell off about 10 per 
cent from July to August and was about one-third less than 
in August, 1941. 

Cotton consumption by domestic mills, which was close to 
the all-time peak in July, fell off about 7 per cent during August 
but was at the highest level of record for that particular month. 
Part of the decline from July to August was due to the smaller 
number of working days in the latter month. According to the 
Bureau of the Census, 925,089 bales were consumed in August 
as compared with 995,092 bales in July and 872,035 bales in 

August, 1941. Inventories of raw cotton at consuming estab­
lishments declined seasonally during August but at the end of 
the month were about 15 per cent above those a year ago. 

During August the Office of Price Administration appIi~d 
ceiling prices to about 700 additional manufactured te~t11e 
products, broadened the classes of textiles for which a premium 
may be charged on exports, and also announced new maximum 
price regulations for ginning services. To assure adequate sup­
plies of linters for the manufacture of explosives, plastics .and 
other vital war materials, the War Production Board reqUired 
that the entire supply of cotton linters be sold to the Commod­
ity Credit Corporation, and minimum prices were immedia~ely 
established for cottonseed. Cotton mills are experiencing dlfl1-
culty in operating at capacity, mainly because of the loss of 
skilled workers to armament and shipbuilding plants and the 
inability of the industry to replace machinery. 

Reflecting the forecast of a large cotton crop this year and 
the uncertainty of price control measures which might include 
farm commodities, cotton prices declined somewhat during the 
first part of August and the average price of middling 15/16-
inch staple in the ten sJ?ot markets dropped to 18.23 cents per 
pound on August 10, the lowest since January 2 this year. 
Although prices recovered slightly thereafter, fluctuations were 
confined within a relatively narrow range. On September 15 the 
price was 18.91 cents compared with 18.46 cents on August 15 
and 17.54 cents on September 15, 1941. Since prices of cotton 
cloth were at or near the ceilings and the price of raw cott.on 
averaged somewhat lower in August than in July, mill marginS 
on seventeen constructions of unfinished cotton cloth were 
correspondingly wider, averaging 22.17 cents per pound during 
August, which was slightly above the previous record avetagd during June this year, and compares with 20.53 cents per pour 
during August, 1941, and a ten year (1931-1940) average or 
August of 12.49 cents. 

Due to the large ginnings prior to September 1, 1942, as com­
pared with the same period in 1941, receipts of cottonseed/ t 

mills, which were about 50 per cent larger than last year or 
the United States as a whole, were more than three times. as 
large in Texas. Operations at cottonseed mills in Texas dUCJ~g 
August were nearly double those in August, 1941, where~s t 
other sections of the United States operations were substanual Y 
lower. 

BUILDING PERMITS 
Percentage change Pereentago 

August,1942 valuation from .TulI.I wAlIg. 31, 1942 e~nntf~n 
--:--=---_-_--::-:-__ -:---:-:--:-- va ua 041 

No. Valuation Aug.,1011 July,1042 No. Valuation froro 134 
It $ 4, 280 - 96 - 94 247 $ 1,183,503 + 08 
37 57,800 - 60 - 11 298 592,408 - 01 
70 59,442 - 86 + 82 749 1,405,892 :; 41 

116 36,384 -89 - 33 1,338 2,318,400 13 
142 236,870 - 77 + 20 1,085 9,116,084 - 40 
595 200,324 - 01 + 12 5,424 5,464,100 - 0 

23 13,960 - 06 - 77 482 1,009,340 - 105 
393 794,882 +33 +573 2,244 9.017,439 + 37 
102 31,317 -83 + 9 858 2,306,008 - 22 
137 181,985 - 87 + 63 2,145 10,803,400 - 17 
50 15,005 - 96 - 08 801 2,010,230 - 01 
48 7,201 - 03 - 58 561 320,080 - 24 

810 291.874 - 53 + 4 6,405 3,040,712 - 27 
57 47,043 -85 - 84 824 1,830,334 - 73 
60 02,352 -40 + 15 481 044,327 - 78 
24 47,725 - 06 + 7 255 400,841 ::--

Abilene . . ... . .. .. 
Amarillo .. ...... . 
Austin . . . . . ... .. . 
Beaumont ... . . .. . 
Corpus Christi . . . . 
Dallas . ......... . 
EI Paso ..... . .. .. 
Fort Worth .... . . . 
Galveston . . . ... . . 
Houston . . . . .. .. . 
Lubbock ... . .... . 
Port Arthur . .. .. . 
San Antonio .. .. . . 
Shreveport, L~ .. . 
Waco . .. ... .. .. . . 
Wichita Falls . . .. . 

Total. . . .. . 2,000 $2,124,633 - 78 + 20 24,107 ~ - 22 

VALUF; OF CONSTRUCTION CONTRACTS AWARDED 
( Thousands of dollars) 

A ust 31 
.January I to U~041 AlIgu~t Augusl 

1042 1041 
Elc"enth Distric!'+totnl ... $105,720 $ 03,590 

Residential. . . . ... .. . . . 11,008 10,470 
All other. .... . . . . . .. .. 03,812 77,123 

United Stntos·-totul .. . . . 721,028 760,233 
Residential. . . .. .. . . . . . 100,551 231,520 
All other . . ... . .. . . .. . . 620,477 528,704 

· 37 states cast of the Rooky Mountains. 
SOURCE: F. W. Dodge Corporation. 

.Tuly 
1042 

$ 08,350 
10,441 
87,009 

043,706 
127,382 
810,414 

1042 40 
S 510,001 $ 2~~'~S6 

01,873 IOs'2()5 
425,028 '687 

5,388,540 N~h72 
1,213,513 2'502'016 
4,175,0311 " 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(Compiled by the Board of Governors of the Federal Reserve System) 
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Industrial output continued to rise in August and the first half of September and retail distri­
bution of commodities also increased. Prices of farm products and foods advanced further. 

PRODUCTION 

Industrial output increased in August and the Board's seasonally adjusted index rose 3 points to 
183 per cent of the 1935-1939 average. There were further marked increases in activity in the machin­
ery, transportation equipment, and other armament industries. Crude petroleum production increased 
considerably from the reduced level of recent months and output of manufactured food products rose 
more than is usual at this time of year. Production of materials, such as steel, nonferrous metals, coal 
and lumber, continued in large volume. ' 

Value of construction contracts awarded in August declined from the record high levels of June 
and July, according to fig~res of the F. W. Dodge Cor~o~ati?n . The extent to which the continuing 
large volume of construction reflects the war program IS IDdlcated by the fact that in the first eight 
months of this year 84 per cent of total awards have be,en for publicly financed projects and in recent 
months the percentage has been higher. • 

DISTRmUTION 

Distribution of commodities to consumers increased considerably in August, reflecting particu­
larly marked increases in department store sales and in sales of general merchandise in small towns and 
rural areas. Dollar value of sales to consumers in August was somewhat lower than the unusually large 
sales a year ago, when there was a considerable amount of anticipatory buying, while average prices 
were about 12 per cent higher. On the basis of physical volume, therefore, sales wero smaller than a 
year ago. 

Railroad freight-car loadings were sustained ao a high level during August and the first half of 
September, reflecting continued large shipments of most classes of freight. 

COMMODITY PRICES 

During August and the first half of September the general wholesale price index advanced about 
half a point to 99.2 per cent of the 1926 average ,reflecting chiefly increases in prices of livestock prod­
ucts. Prices of wheat, flour, and some other uncontrolled commodities also advanced. New crop tobacco 
prices showed sharp increases over last year and a temporary ceiling at current levels was established 
for flue-cured types. 

RetaH food prices continued to rise from the middle of July to the middle of August and further 
increases are indicated in September. Prices of uncontrolled foods in August were 10 per cent higher 
than in May. 

AGRICULTURE 

Crop prospects improved considerably during August and aggregate production this year is 
expected to be about 15 per cent g~ea~er than in 1941, w~ich was close to a record year for crops. 
Unusually high yields per acre are IDdlcated for most major crops and for some others, like oilseed 
crops, substantially increased acreafes are expected .to be harvested. ~eed grain supplies are expected to 
be of record proportions, but oWlDg to the growlO~ number of livestock on farms the supply per 
animal will probably be about the same as last season. 

BANK CREDIT 

Excess reserves of member banks, which have generally fluctuated between 2.0 and 2.1 billion 
dollars in recent months, rose temporarily to over 3 billion on September 16. This increase was due 
partly to a further reduction in reserve requirements on demand deposits at central reserve city banks 
from 24 to 22 per cent and partly to Treasury disbursements out of its balances with the Reserve Banks 
in connection with September 11 tax collections and fiscal operations. Funds for these disbursements 
arose in part from the issuance of special one-day certificates to the Reserve Banks. 

Excess reserves of New York City banks have been declining for a number of months owing prin­
cipally to the excess of funds raised !n that city by the Treasury over amounts ~x:pended there. The 
effect of this drain has been offset 10 part by purchases of Government securities by the Federal 
Reserve System and by the two successive reductions in reserve requirements. 

At banks outside New York City excess reserves have shown little change in recent months. 
These banks have lost reserves through currency drain and their required reserves have increased owing 
to growth of their deposits; both these factors, however, have been largely offset by transfers of funds 
from New York. 

Holdings of Government securities at New York City banks, which increased substantially in 
July and August, declined somewhat in the first half of September. At banks outside New York City 
holdings have continued to increase. 

UNITED STATES GOVERNMENT SECURITY PRICES 

The recent 3 billion dollar Treasury cash financing operation had little effect on the Government 
securities market, and prices continued steady. 
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CASH FARM INCOME FROM THE SALE OF PRINCIPAL FARM PRODUCTS 
(Thousands of dollars) 

--June, 1942-~-----'Total receipts----~ 
- Receipts from: - June June Jan. 1 to June 30 

Crops Livestock- 1942 1941 1942 1941 

t~~?:~a·:.:::::::: :: ::: : 4,033 2,881 6,914 7,138 52,567 38,770 
3,584 3,720 7,304 7,731 59,047 45, 138 

New Mexico .. .. ........ . 529 2,524 3,053 2,671 2a,471 17,568 
Oklahoma .............. . 4,604 16,679 21,283 15,835 107,830 74,470 
Texas .. . .. .. .. ... ...... . 15,744 41 ,599 57,343 50,730 325,681 229,806 

Total........... 28,494 67,403 95,897 84,105 568,596 405,752 
-Includes receipts from the sale of livestock and livestook products. 
SOURCE: United States Department of Agriculture. 

cnUDE OIL PRODUCTTON-(Barre!s) 
August, 1942 Increase or deorease in daily 

nverage Ilroduotion from 
Total Dailyavg. 

production production Augnst, 1041 
North Texas ... . ............. 7,120,200 229,684 + 10,386 
West Texas ................. . 6,044,450 224,015 -44,006 
Ea.t Texas .. .. .............. 14,007,350 454,753 + 8,117 
South Texas .... . .......... . . 5,770,400 186,142 -28,966 
Texas Coastal. ......... . .... . 9,160,450 205,498 +11,437 

---- ---- ----
Total Texas .. . ... . 43,002,850 1,300,002 - 34,122 

New Mexico . ... . .......... . . 2,604,250 84,008 + 6,364 
North Louisiana .. .... ........ 3,011,450 07,144 - 14,530 

---- ----
Total distriot ... ... 48,708,550 1,571,244 -42,288 

SOURCE: Estimated from Ameriean Petroleum Institute weekly reports. 

July, 1042 
+ 0,147 
+ 36,084 
+102,742 
+ 51,076 
+ 68,922 

+268,87 1 
+ 16,552 
+ 2,013 
----

+288,336 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 
~---'l'exas United States--~ 

August 1 to August 31 August 1 to August 31 
This season Last season This season Last scason 

100,047 30,960 157,203 107,250 
Cottonseed received at mills 

(tons) ................... . . 
Cottonseed crushed (tons) .... . 41,806 23,277 03,305 108,810 
Cottonseed on hand August 31: 

(tons) ......... . .......... . 
Production of produo!..: 

Crude oil (thousand lbs.) ... . 
Cake and meal (tons) ... . .. . 
Hulls (tons) ............ . . . 
Linters (running bales) ..... . 

Stocks on hand August 31: 

94,529 

12,477 
18,881 
9,877 

11,660 

Crude oil (thousand lbs.). . . . 4,934 
Cake and menl (tons). . . . . . . 36,280 
Hulls (tons). . . .. . .. . .. . .. . 10,527 
Linters (running bales). . . . . . 23,036 

SOURCE: United States Bureau of Census. 

34,877 

6,804 
11,161 
5,222 
6,136 

3,837 
27,246 
56,354 
23,913 

145,23 1 128,078 

28,233 34, 121 
40,845 47,185 
23,33 1 28,273 
26,772 30,497 

12,056 15,122 
133,405 132,323 
26,300 134,707 
51,002 60,314 

LIVESTOCK RECEIPT8-(Number) 
----Fort Worth---~---San Antonio -----

August August July August 
1042 1041 1042 1042 

August July 
1941 1042 

Cattle .................. . 
Calves ... . .... .. , .... . . . 

~~e~~.'.': : :: : ::::::::::: : 
17,741 16,038 
20,053 17,786 
ll,751 8,072 
9,332 11,856 

106,010 54,570 76,540 20,6 18 
45,872 20,702 28,352 31,400 
44,020 20,403 44,872 8,919 

161,840 42,206 122,808 16,370 

COMPARATTVE TOP LIVESTOCK PRICES 
(Dollars pcr hundredweight) 

----Fort Worth---~---San Antonio -----
August August July August August J uly 

1942 1041 1042 1042 1041 1942 
Beef .teers ..... .. ....... . S13.75 $11.25 $13.75 S12.75 $10.00 $12.50 

1::88 tN2 i:,.gg 13 .00 10.65 . ia:50 
10.00 8.50 10 ,00 10.00 7.75 0.65 
12.75 10.50 12.75 13.00 11.00 13.00 
14 .85 11.85 14.60 14.40 11.50 14.25 
14.00 10.50 13.75 10.50 8.00 10.00 

Stocker steers ..... . ..... . 
Heifers and yearlings .... . 
Butcher cows .......... .. 
Calves ......... . .. . .... . 

~~:bS.'::::: ::::::::::: : 
CROP PRODUCTION-(Thousands of units) 
~ Texas Elerenth Distriot--

Estimated Production Estimated Production 
Crop Unit - Sept. I, 1042 1941 Sept. I, 1042 1041 

Cotton.. . .. .... . ....... . Bales 3,484 2,652 4,321 3, 130 
Corn ......... . ....... , .. Bushels 81,270 73,875 06,034 87,750 
Winter wheat.... . .... . .. Bushels 47,280 27,186 48,576 28,066 
Oats.......... .. . ....... Bushels 11,837 37,075 15,683 41, 748 
Barley ... . .. ..... .. . . ,. . Bushels 4,934 0,750 18,033- 20,083-
Ricc . . . . . . . . . . . . . . . . . . . . Bushels 19,068 13,600 10,06Bt 13,6001 
Broomcorn. . . . . . . . . . . . . . Tons 3,200 4,400 20,900~ 25 , 800~ 
Grain sorghums. . . . . . . . . . Bushels 75,635 70.724 08,961- 103,161-
Tame hay. ........... . .. Tons 1,617 1,330 2,171 1,007 
Peanuts. . . . . . . . . . . . . . . . . Pounds 583,000 156,040 775,150' 202,240' 
Potatoes, Irish . . . . . . . . . . . Bushels 5,520 6,030 6,320 6,760 
Potatoes, sweet.. .. ...... Bushels 5,100 5,400 12,420+ 12,000+ 
Peaches. ................ Bushels 1,610 2,475 2,617' 3,760' 
Pecans. . ... ... . ... .... . . Pounds 10,350 22,100 24,742+ 58,300+ 

-Texas Oklahoma, New Mexico, Arizona; ITe,as only; ~Texns, Oklahoma, New Mexico; 
·Tcxns, Oldnhoma; +Texas, Oklahoma, Louisiana; ·Texns, Oklahoma, Now Mexico, ArlzOIlrL, 
Louisiana. Other data for Eleventh District derived from estimatcs by states. 

SOURCE: United States Department of Agriculture. 

DOMESTIC CONSUMPTION AN D STOCKS OF COTTON-(Balcs) 

Consumption nt: 
Texas mills . . ......... . 
Unitcd States mills .... . 

U.S. stocks-end of month: 

August 
1042 
20,207 

925,080 

August 
1941 
20,233 

872,035 

July 
1942 
25,184 

905,002 

In consuming estabm'ts. 1,040,205 1,694,557 2,252,600 
Public stg. & compresses. 7,546,268 9,207,607 7,632,193 

August 1 to August 31 
This season Last seasen 

20,207 20,233 
025,089 872,035 




