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DISTRICT SUMMARY

The value of construction contracts awarded in the Eleventh
District again rose to a new all-time peak during August and
accounted for an unusually large proportion of total awards in
the United States. The daily average production of crude petro-
leum increased substantially from July to August but was still
considerably below the record production in February this year.
he rate of drilling activity in this district showed the first up-
turn in eleven months but was less than half as large as in
.August, 1941. Operations at cottonseed oil mills in Texas dur-
Ing August were nearly double those in the same month last
Year. Consumer buying at reporting department stores was only
slightly below the record purchases in August, 1941. Retail fur-
Niture sales, which had declined during the preceding three
Mmonths, recovered seasonally in August, but were 37 per cent
elow the exceptionally large volume in August last year. Re-
ecting improved moisture conditions, the production estimates
of the Department of Agriculture as of September 1 were in-
Creased substantially for some major crops. Harvesting opera-
tons, however, were retarded because of frequent rains and wet
Soil. Loans of weekly reporting member banks declined further
Ctween August 12 and September 9, but their investments con-

tnued to expand sharply.

BUSINESS
The value of consumer purchases at reporting department
Stores in the Eleventh District increased by considerably more
than the usual seasonal amount during August and was only
SUghtly smaller than the exceptionally large volume in August,
1941, Sales of mechanical refrigerators, stoves and other house-
old appliances, which were in heavy demand a year ago, were
only one-fourth as large as in August last year, and sales of
Men’s and boys’ wear, as well as certain other lines, fell off
cOnsu!era.bly. These declines, however, were nearly offset by
Arge increases in sales of basement stores, piece goods, and cer-
in other nondurable lines. Aggregate sales during August
:rere only 2 per cent below those in August last year, but were
20Ut 24 per cent above sales in July. Consequently, this bank’s
29usted index of department store sales rose about 22 points to
if:eper cent of the 1923-1925 ayerage, and was close to the all-
peak reached in August last year.
noune :in.tio of c:{sh sales to total sales, vyhich had shown a pro-
o ced increase in recent mon}:hs, contmugd at about the same
oo uring Au.gust. The ratio of collections on regular ac-
s $ outstanding at the first of the month declined from 57
o ent in July to 54 per cent in August, and the latter ﬁ_gure
Mpares with 39 per cent in August last year. The ratio of
b;;?’:;? collections on instalment accounts outstanding at the
e dm_g of the month was 21 per cent, compared with 19 per
uring July, and 14 per cent in August, 1941.

e dollar value of inventories at reporting department stores
pel‘tclesndl}siria increased 3 per cent duri_ng August and was 29
e t higher than a year carlier. The increase in do_llar value,
sul ther’ \;vas lc.ss thax} the usual seasonal amount, with the re-
POin:t the adjusted index of department store stocks dropped
y S to 105 per cent of the 1923-1925 average. Outstand-
%‘i’;'ge.m, which had increased sharply in July following a large
Ceng du”‘l the second quarter of the year, decreased about 13 per
er ring August and at the end of t‘hc mont_h were about 22

0t smaller than on the corresponding date in 1941,
distrjpor-ts from 91 representative retail furniture firms in this
Ctindicate that total sales, which had shown a downward

trend from May through July, recovered seasonally in August,
although they were still about 37 per cent below the exception-
ally large volume in August, 1941. The decline in sales from
August last year reflected in part the disappearance from the
market of numerous types of goods and in part the restrictions
on instalment buying. Cash sales have been increasing and in
August were more than 50 per cent above those in the same
month last year. In line with this trend, accounts receivable at
the end of August were 30 per cent smaller than last year
whereas collections were somewhat greater. Inventories showec;
only small changes during the past four months but at the
end of August were about 28 per cent larger than a year ago.

The demand for merchandise at reporting wholesale trade
firms in this district was well sustained during August and was
4 per cent above that of August last year. Aggregate sales of
machinery, electrical supplies, and hardware during August
this year were considerably below the heavy volume in August
last year, but these declines were more than offset by the large
increase in sales of drugs and groceries. The value of inventories
at reporting wholesale establishments continued to decline dur-
ing August and at the end of the month was about 5 per cent
smaller than a year earlier.

Employment and payrolls in non-agricultural businesses in
Texas continued to increase during August. According to data
compiled by the Bureau of Business Research of the University
of Texas, the number of persons employed in August was about
21 per cent greater than in August last year and payrolls were
about 52 per cent higher, Among manufacturing industries
substantial increases in employment as compared with a year
ago occurred at establishments producing meat, cement, con-
fectionery, ice cream, men’s work clothing, cottonseed prod-
ucts, and structural and ornamental iron. The number em-
ployed in the production of crude petroleum, however, fell off
about 15 per cent during the past year.

Dun and Bradstreet, Incorporated, reported that there were
12 business failures in the Eleventh District during August as
compared with 8 in July and 20 in August, 1941. While the
indebtedness of defaulting firms rose from $33,000 in July to
$84,000 in August, the latter figure is substantially lower than
the $210,000 for August last year.

AGRICULTURE

Weather conditions during August and the first half of Sep-
tember have had varying effects upon crops in the several sec-
tions of the Eleventh District. Heavy rains which fell over most
of the district between August 15 and September 15 benefited

REPORTING MEMBER BANKS IN LEADING CITIES

ELEVENTH FEDERAL RESERVE DISTRICT

MILLIONS _OF DOLLARS M _MILLIONS OF DOLLARS
000 000

800 M oy 800
e TOTAL DEPOSITS by ok L)
EXCLUDING  INTERBANK ,
00 | | et /
I /,,—' | 000
s "\ TomaL
~\ 7| IS~y LOANS & INVESTMENTS
500 ——-//'ﬁ *—c;l‘zr\.,.ﬁff——' s 500
Waad /
400 s 400
TOTAL LOANS -
TOTAL INVESTMENTS /L
300 Y } AT e 300
o~ I - v
s s s
200 ko 200
100 [fut i i srreniceecb e b g e o LLLLLLLLLA | 100
{0 1w 1928 1930 1940 941 1942 1943

m@lzﬂzﬂoﬂ was digitized and made available by the Federal Reserve Bank of Dallas' Historical I i/ A b0



2 MONTHLY BUSINESS REVIEW

growing crops in the drier areas but interfered with harvesting
operations over large areas. Due largely to improved moisture
conditions in north and northwest Texas, the Department of
Agriculture’s September 1 estimates of production were in-
creased for cotton, grain sorghums, and peanuts. The estimates
for most other major crops, with the exception of the storm-
damaged rice and pecan crops, were unchanged from those of a
month earlier.

Conditions in the principal wheat growing areas have been
favorable for soil preparation and the seeding of wheat. In the
early seeded fields, wheat is up to a good stand. Much volunteer
wheat is furnishing grazing for livestock.

The cotton crop in most sections of the Eleventh District
showed a further improvement during August. The Department
of Agriculture estimated production in Texas as of September 1
at 3,484,000 bales, which represents an increase of 307,000 bales
over the August 1 forecast and 832,000 bales above production
in 1941. The indicated yield per acre of 206 pounds, if real-
ized, would be considerably higher than the 165 pounds in 1941
and the highest since 1912. The greatest improvement in the
crop during August occurred in the northwest portion of the
State but production is expected to be larger than in 1941 in
nearly all major producing sections. Ginnings in Texas prior to
September 1 totaled 397,000 bales as compared with 118,000 in
the corresponding period of 1941. The tropical storms in south
Texas late in August did considerable damage to unpicked cot-
ton and heavy rains throughout the State since mid-August
have seriously interfered with the harvesting of the crop and
have lowered the grade of cotton. Picking of cotton, which has
been nearly completed in south Texas, has been extended to
nearly all sections of the State. Leaf worms have been active in
fields of virtually all areas but damage in most areas has been
relatively light. The prospective yields in Louisiana, New Mex-
ico and Oklahoma increased slightly during August, while a
decline occurred in Arizona. In all these states, however, the
indicated production on September 1 was substantially higher

WHOLESALE AND RETAIL TRADE STATISTICS
Percentage change in:

Number Net sales Stocks f——
Oft' ;\\ugus‘t, 1942Jf10m i Janéll ;842 A\ugust, 104?If|]'om
& . reporting  August, uly, ug. 31, ugust, uly,
Rﬁz’gf‘f{,;‘lf,t sloea s 1941 104 from 1041 1041 1042
Total 11th Dist.... 47 —2 + 24 + 7 -+20 + 3
DALl As A e telataies 7 —13 -+ 30 + 1 -+28 + 7
Fort Worth........ 4 + 7 -+ 27 + 8 46 —1
Houston........... 7 —3 + 20 + 8 -+33 + 2
San Antonio....... 4 + 1 + 17 +15 438 — 5
Shreveport........ 3 —14 + 12 +11
Other cities........ 22 13 + 27 + 9 -+16 — 38
Retail furniture:
Total 11th District, 91 —37 -+ 11 +-28 —1
DAL, v oo 8 —43 + 34 44 =3
T PABO IS v e nslea 5 —3b + 3 421 — 2
Fort Worth........ 4 —20 + 56 -+28 — 4
Houston........... 12 —43 + 7 -+-24 + 38
San Antonio....... 6 —36 + 4 -+30 + 2
Independent stores:*
Arizona........... 208 +14 — 6 +11
New Mexico..... 149 —3 + 4 —1
Oklahoma. .. 457 + 1 + 9 — 2
{4 S AAN S 1,029 — 6 11 + 2
Wholesale trade:*
Machinery, eqp't &
supplies....... —47 -7
Automotive supplies 4 + 2 No chg. e +10 + 1
Drugs (incl. liquors). 10 +36 + 9 +22 413 — 1
Electrical supplies. . 4 —17 + 21 —10 Sni: 4
Groceries.......... 30 -+13 + 1 +17 — 4 —1
Hardware......... 13 —12 — 5 -+13 —14 — 6
Surgical eqp't...... 4 — 17 — 22 +16
Tobacco & products, 3 — 5 — 2 + 2

‘ComEilcd by United States Bureau of Census. tChange less than one-lml.f .o.f.one pcr.c;c.rl.t.
18tocks at end of month.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-1925 average = 100)

August August July June

Sales (daily average): 1942 1941 1942 1042

Without seasonal adjustment........ 127 128 100 109

With seasonal adjustment........... 165 166 143 123
Stocks (end of month):

Without seasonal adjustment. . ...... 107 81 104 103

With seasonal adjustment........... 105 80 114 110

p-Preliminary.

than actual production in 1941. The September 1 estimate of
cotton production in the United States totaled 14,028,000 bales,
as compared with the production of 10,744,000 bales in 1941.

The prospective production of peanuts in Texas showed a fur-
ther improvement during August and the September 1 esti-
mate of 583,000,000 pounds is more than three times the pre-
vious record production of 1940, and more than three and one-
half times the 156,040,000 pounds produced in 1941. The in-
crease reflects higher per acre yields, as well as a sharp ex-
pansion in acreage. If realized, this record production will reach
the goal set in the Government’s war program.

The September 1 estimate of corn production in Texas re-
mained at 81,270,000 bushels as improvement in north Texas
was offset by damage in south Texas from high winds and ex-
cessive moisture. High winds also caused damage to grain sor-
ghums in south Texas but the crop showed a noticeable improve-
ment in the heavy producing area of northwest Texas. The
grain sorghum crop in Texas was estimated at 75,635,000 bush-
els on September 1 and was exceeded only by the record pro-
duction of 79,724,000 bushels during 1941, The per acre yield
at 17.5 bushels is 40 per cent above the 1930-1939 average 0
12.5 bushels, but below last year’s per acre yield of 19 bushels.
Indicated production of tame hay in Texas remained at the pre-
vious record estimate of 1,617,000 tons, and with the indicate

roduction of 216,000 tons of wild hay, the total roughage sup-
plies will exceed by a substantial margin those of previous years:

The estimate for the Texas rice crop was reduced to 19,968
000 bushels on September 1, reflecting the severe damage causé
by two tropical storms in the latter part of August. The indi-
cated production, however, still represents a record crop, being
20 per cent larger than the previous record of 16,643,000 bush-
els produced in 1940. Indicated pecan production of 10,350,000
pounds, the smallest in recent years, represented a decrease ©
17 per cent from the August 1 estimate of 12,420,000 pounds:
reflecting extensive damage in August from pests and storms.

Above normal rainfall in August and early September 1M
proved range conditions in nearly all areas of the district a2
prospects for fall and winter grazing are good. A new grow"
of range vegetation is reported over most of the range terft”
tory of the district. Cattle and calves have continued in very
good flesh. The tendency for ranchers to cull their herds con”
tinued as old cows moved to market and good heifers were ¢
tained for replacement purposes. Reflecting the improvement 1%
ranges, the lambs previously in fair-to-poor condition are ga#7
ing weight rapidly. Most herds are being culled of old ewes 3™
ewe lambs are being retained.

The War Production Board issued a statement on Septembef
1, indicating that meat production (beef, veal, lamb and mu®?
ton, and pork, excluding lard) in the United States is expect®
to reach a record total of 23,600,000,000 pounds in the Y”;
ending June 30, 1943, which compares with a production 0
20,740,000,000 pounds in the preceding twelve months and 3
ten year (1931-1940) average production of 16,736,000,00
pounds. It is anticipated, however, that military and lend-leas®
requirements will amount to about 6,000,000,000 pounds W!’fc
would leave approximately 17,600,000,000 pounds for civilia®
consumption, While that amount is larger than the averag’
supply during the period of 1931 to 1940, it is estimated that ’_
is about 3,000,000,000 pounds below prospective consumer J
mand on the basis of the current ceiling prices and anticipa®®
consumer incomes.
FINANCE A
The reserve balances of member banks in the Eleventh D‘i
trict, which had declined moderately in the last half of Aug“s“’
rose sharply during the first half of September, reaching 2 * .
time peak of $384,200,000 at the middle of the month. Ave“igd
reserve balances during the first half of September tot ee
$373,700,000 which was $15,000,000 higher than the aver®¥
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for August and $122,600,000 higher than the first half of Sep-
tember, 1941.

The average excess reserves of member banks in this district,
which had reached a peak of $112,000,000 during the first half
of August, declined moderately during the last half of the
month, due partly to the decline in reserve balances and partly
'0 an expansion in customer deposits at member banks which
increased required reserves. It is estimated that average excess
reserves during the first half of September were in excess of the
Previous peak. The increase in the reserve balances with the
Federal Reserve Bank of Dallas reflected in part the increasing
deposits at member banks and in part the shifting of balances
With correspondents to the Federal Reserve Bank.

Demands for currency in this district showed a further
Doticeable expansion during the past month. The actual circu-
lation of Federal Reserve notes of this bank on September 15
Amounted to $188,100,000, which was $11,100,000 higher than
at the middle of August and $74,300,000 higher than at the
middle of September last year.

The loans of 33 weekly reporting banks in this district
showed a further contra-seasonal contraction during the four
Weeks ended September 9. The total of §$300,836,000 on the
Atter date was $13,667,000 lower than on August 12 and
$37,692,000 lower than on the corresponding date last year.

otal loans are now at the lowest level since November, 1940.
AltIhough there was a further decline in all types of loans, ad-
Vances for commercial, industrial, and agricultural purposes
A¢counted for 60 per cent of the decrease, whereas that type
of loans showed a sharp increase in the corresponding period
38t year, “All other” loans, which include personal and instal-
Ment loans, continued the downward trend that has been in
Progress for nearly a year. The decline in that class of loans has
fccounted for nearly one-half of the decrease in total loans
fom September last year.

he investments of reporting member banks, which have
been increasing sharply since June this year, rose by approxi-
Mately $48,000,000 between August 12 and September 9 and
total inyestments of $490,583,000 on the latter date represented
M increase of about 65 per cent above those on the correspond-
g date last year. In this district holdings of Treasury bills by
reporting member banks increased each week during July and

p8ust, reaching a new peak of $74,523,000 on September 2.
Althoﬂgh holdings declined slightly during the following week,

'y were still 50 per cent greater than on July 1 and more than
h°u le holdings on the corresponding date last year. These banks
4ve also bought large amounts of Certificates of Indebtedness
:n. Current holdings of such securities are nearly as large as
it holdings of Treasury bills.
. Tota] deposits of reporting banks increased $22,412,000 be-
t:’em August 12 and September 9 and on the latter date the

%l of §1,245,126,000 was about §195,000,000 higher than
on the Corresponding date in 1941. During the four-week period

ed September 9 the increases of $29,000,000 in adjusted
fMand deposits and of $21,000,000 in interbank deposits was
%artl}' offset by a net decline of $28,400,000 in United States
novernmcnt deposits, While Government deposits reached a

W peak of $67,429,000 around the middle of August, the

ueflsur Y withdrawals from its accounts with depositary banks
of "8 the subsequent three weeks greatly reduced the amount
$22th039 deposits. Reporting banks made net wnthdrawals'of

. 000,000 from their balances with correspondents and in-

-2%¢d their reserve balances with the Federal Reserve Bank

$11,247 000,

INDUSTRY

i;l" € Value of construction contracts awarded in the Eleventh
*rict, which had been at an exceptionally high level during
¥: June and July, rose to a new peak of $106,000,000 during

CONDITION OF THE FEDERAT, RESERVE BANK
( Thousands of dollars)

Sept. 15, Sept. 15,  August 15,
1042 1041 1042
Total cash reserves. .......ooevuvueneesinsvnnnnnn, $450,550 $347,004 $438,112
Discounts for member banks............... .o o 0. 1,173 673 156
Other bills discounted..................o00mmmes None None
Industrial advances............ R AN 138 29, 141
United States Government seourities. .. . .. .. 148,805 85,820 131,209
All other investments. .................. 73 None 43
Total earning assets. . ..... A 150,279 86,800 131,549
Member bank reserve deposits. . , ... . O 0 384,150 258,356 358,709
Federal Reserve notes in actual circulation, . . .. ... .. 188,069 113,744 176,094
CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
( Thousands of dollars)
Sept. 9, Sept. 10,  August 12,
1942 1941 1042
Total loans and investments. ................. $701,410 $034,626 $757,013
Lot oamE S e 300,836 338,528 314,503
217,455 220,277 225,645
1,749 2,263 1,973
2,207 4,146 3,325
11,631 13,052 13,540
0,676 23,206 21,119
276 820 322
46,942 64,774 48,670
400,583 206,008 442,610
4,179 1,727 05,356
60,508/ o B f 41,187
United States Treasury notes. . .................. 44,707 34,831 43,422
United States Government bonds................. 204,221 121,957 196,230
Obligations guaranteed by United States Gov't., . . . 39,602 47,634 37,202
O ar BaC I a8 T e e s lele iy 58,216 60,049 59,014
Reserves with Federal Reserve Bank,............... 244,739 157,712 233,492
Balances with domestic banks...................... 259,609 308,801 281,433
Demand deposits—adjusted®. . .................... 743,137 592,050 714,101
Time dopOSITS, .o s iesieanishnaos SO0 NOOTABAC A0S 131,734 131,736 130,043
United States Government deposits................. 21,340 40,641 49,736
Interbank deposits:. ey susussncaisosssoonessssnns 348,016 285,343 827,034
Borrowings from Federal Reserve Bank. ............ Ni None

one one
Note: Beginning July 8, 1942, reciprocal interbank demand balances reported on net bagis;
*Includes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.
DEBITS TO INDIVIDUAL ACCOUNTS
( Thousands of dollars)

August August  Potg.change July Potg.change
1942 1941 over year 1942 over mont,
Abllane et et eeoes § 13841 § 11,413 +21 $ 14,174 —_2
Amarillof. . s RIUM & 40,632 + 5
Austin. .. .. 61,076 87,683 -+-03 45,374 -+35
Beaumont, . 37,458 30,614 ~+-23 34,718 + 8
Corsicana. . . .. 4,13 3,673 18 4,367 — b
Corpus Christif. . 80,018 B s alele 34,001 +11
Dallas. ....... 395,291 319,332 +-24 388,716 -+ 2
Ll Paso. . 49,403 88,729 28 46,012 + 8
Fort Worthys s alsscin 130,948 08,633 33 134,983 — 3
Galveston. .oooveeseenaas 34,004 30,268 12 36,269 —8
PEOTELT, 0000000 372,215 314,488 18 374,132 —1
I Sy s AR maan s 800885 St don 7,622 + 5
Lubboci T i S ot 162410 17,353 g
Mouroe,&m.t ............ 14:84515 o s 14,016 + 2
Port Arthur. ............ 15,822 10,048 +45 15,747 + t
Roswel, N.M........... 5,498 4,621 19 6,081 —21
San Angelo}............. 18,707 =i ity 14,825 —
San Antonio. .......uue.. 105,832 87,953 +20 103,396 + 2
Shreveport, La........... 62,657 50,399 -+24 4,003 — 7
‘Lexarkana®.....oeeveenss 15,656 8,042 ~+74 17,150 — 9
Tucs0n, AXife.seeessessss 21,183 12,924 64 21,407 — 1l
WA onoaann 12,704 12,666 + t 13,101 — 3
B00 Sl e Tels 25,093 17,406 -+43 24,635 + 2
Wichita Falls. ..... 19,654 20,459 —4 19,736 —1
Total—18 cities. . $1,382,350  §1,110,931 +24 $1,364,001 + 1
1‘3:21—24 cities. . 1,616,200  ........ 1,404,240 +1
*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Distriot;
$New reporting center; data for year ago not available.
tLess than one-half of one percent. T YT B
0S8 DEMAND AND TIME DEPOSI " ME 0
A (Average of daily figures—Thousands of dollars)
Combined total Reserve city banks Country banks
Gross (ross . Gross )
demand  Time  demand  Time  demand  Time
.......... 1,315,654  $234,123 § 768,031 $128,063 $547,523 $105,160
ﬁﬁgﬁ:ﬁ' 183(1) 3 s1.567.402 238,930 921,803 133,758 645,589 105,181
April, ' 1942 1,803,410 227,515 1,033,605 127,278 769,815 100,237
ny. 1042 1,820,668 227,607 1,039,887 127,432 780,676 100,175
June, 1942, 1,856,007 226,503 1,058,847 127,416  797.720 99,087
Jul 194 1,914,618 226,047 1,005,607 127,615 818,006 09,332
‘August, 104 085,128 226,010 1,187,687 127,931  847.441 00,685

SAVINGS DEPOSITS

August 31, 1942 Pcrcnntnge change in

savings deposits from
Number of Number of Amount of —————

reporting savings savings August 81,  July 81,

nks depositors  deposits 1041 1042

....... 3 10,601 § 4,186,618 — 1.6 — i
gﬁ?&?m””ﬁiﬁﬁ.. 8 80,078 25,776,700 — 1.5 iL
EITA%0. 0.1 0enenees 2 18,207 7186751 — 1.9 + 25
Fort Worth,........ 3 32,312 12,581,804 — 2.5 + 1.2
Galveston.......... 4 18,201 10,700,244 — 7.0 + 1.1
Houston.......... 10 74,122 32,361,140 — .2 + 1.7
Lubbock. . ....... 3 1,326 570,008 + 8.5 AL
Port Arthur. ... 2 5200 8,207,070 +5.1 4210
San Antonio. ... 5 23,213 17,912,608 -+ .7 + .9
Shreveport, La. . . 3 4870 12028500 + 4 L 6
i P umm g 3

B0, 3 0 1o —¢ :
)\‘;fo(l;'t'fx’érl.“.ﬂ.]f'.lf ......... 62 51,870 27,336,790 — 5.3 + 6
Tota] ommnmo i 11 303,172  $161,333,912 — 2.0 + 1.0
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August. That amount was 7 per cent larger than the previous
record established in July and 20 per cent above the total in
August last year. During the past month awards in this district
constituted about 15 per cent of all contracts awarded in the
United States, which compares with an average of 9 per cent
for the first seven months of the year. During August substan-
tial increases in awards occurred in all the major classifications
of construction except utilities which declined about 25 per
cent from the exceptionally high level prevailing in the preced-
ing three months. Publicly financed construction, which ac-
counted for more than 95 per cent of all contracts during May,
June and July, amounted to about 98 per cent during August.
During the first eight months of the current year construction
contracts in this district were 85 per cent above those in the
same period last year, due in large part to the unusually large
volume of construction for war and essential civilian purposes.

The movement of petroleum and petroleum products to the
East Coast by railroad tank cars established another record dur-
ing August, averaging about 820,000 barrels daily. All move-
ments of petroleum by domestic water carriers have been
brought under wartime control of the Office of Defense Trans-
portation. Iron and steel have been set aside for the manufacture
of equipment needed for the conversion of oil burning fur-
naces to coal. After October 10 railroads will not be permitted
to accept any loaded tank cars for a haul of less than 200 miles,
compared with the prevailing minimum of 100 miles. Through
these activities and a continuation of policies previously adopted,
it is hoped that the fuel oil shortage on the East Coast will be
partially relieved. Another development affecting the petroleum
industry during August was the inauguration of a program
under Government auspices of converting idle or partially used
refinery equipment to the production of such materials as high
octane gasoline, toluene and raw materials for synthetic rubber.
It is contemplated that the plan will enable many small pro-
ducers to play a part in the war program.

Although the daily average of crude petroleum production in
the Eleventh District increased 22 per cent during August, it
was still slightly below the level of August, 1941, and 12 per
cent below the peak reached in February this year. More than
a third of the increase during the month occurred in the East
Texas field. Daily average production outside the Eleventh Dis-
trict showed virtually no change either from July this year or
August, 1941.

Stocks of crude petroleum at the end of August in this dis-
trict and in other sections of the United States were unchanged
from a month earlier. Stocks in this district, however, con-
tinued near the record level of recent months and were 18 per
cent higher than at the end of August, 1941, whereas in other
sections of the United States stocks were about 10 per cent
below those last year, reflecting principally the difficulties of
moving crude petroleum to market outlets. Fuel oil stocks in the
United States at the end of August were unchanged from a
month earlier, but were 18 per cent below those at the end of
August last year.

A gain of 15 per cent in the rate of drilling activity in this
district during August was the first since September, 1941, but
it was still less than one-half of that in August last year. Out-
side the Eleventh District drilling activity fell off about 10 per
cent from July to August and was about one-third less than
in August, 1941.

Cotton consumption by domestic mills, which was close to
the all-time peak in July, fell off about 7 per cent during August
but was at the highest level of record for that particular month.
Part of the decline from July to August was due to the smaller
number of working days in the latter month. According to the
Bureau of the Census, 925,089 bales were consumed in August
as compared with 995,092 bales in July and 872,035 bales in

August, 1941. Inventories of raw cotton at consuming estab-
lishments declined seasonally during August but at the end 0
the month were about 15 per cent above those a year ago.

During August the Office of Price Administration applied
ceiling prices to about 700 additional manufactured textile
products, broadened the classes of textiles for which a premium
may be charged on exports, and also announced new maximum
price regulations for ginning services. To assure adequate sup-
plies of linters for the manufacture of explosives, plastics an
other vital war materials, the War Production Board require
that the entire supply of cotton linters be sold to the Commod-
ity Credit Corporation, and minimum prices were immediately
established for cottonseed. Cotton mills are experiencing diffi-
culty in operating at capacity, mainly because of the loss of
skilled workers to armament and shipbuilding plants and the
inability of the industry to replace machinery.

Reflecting the forecast of a large cotton crop this year and
the uncertainty of price control measures which might include
farm commodities, cotton prices declined somewhat during the
first part of August and the average price of middling 15/16-
inch staple in the ten spot markets dropped to 18.23 cents per
pound on August 10, the lowest since January 2 this year:
Although prices recovered slightly thereafter, fluctuations weré
confined within a relatively narrow range. On September 15 the
price was 18.91 cents compared with 18.46 cents on August 19
and 17.54 cents on September 15, 1941, Since prices of cotto?
cloth were at or near the ceilings and the price of raw cotto?
averaged somewhat lower in August than in July, mill margin®
on seventeen constructions of unfinished cotton cloth wer
correspondingly wider, averaging 22.17 cents per pound duting
August, which was slightly above the previous record averag®
during June this year, and compares with 20.53 cents per polmd
during August, 1941, and a ten year (1931-1940) average for
August of 12.49 cents.

Due to the large ginnings prior to September 1, 1942, as com”
pared with the same period in 1941, receipts of cottonseed 3¢
mills, which were about 50 per cent larger than last year £0f
the United States as a whole, were more than three times as
large in Texas. Operations at cottonseed mills in Texas duri8
August were nearly double those in August, 1941, whereas n
lother sections of the United States operations were substantially
ower.

BUILDING PERMITS

o
Percentage change Percentas

changeé

August, 1942 valuation from  Jan. 1toAug. 31,1942 o
vnllln“%,
No. Valuation Aug.,1941 July,1942 No. Valuation from 194
Abilene. , . 11§ 4,280 —96 — 04 247 $ 1,183,503 28
Amarillo 37 57,800 —60 — 11 208 592,468 = 61
Austin. ... 70 59,442 —80 -+ 82 749 1,405,892 = 41
Beaumont........ 116 306,384 —89 — 33 1,338 2,318,400 ar 18
Corpus Christi.... 142  236:870  —77 420 1,08 9,116,088 — g
DAllagS ie oivo oot 596 200,324 —01 -+ 12 5,424 5,464,190 = 0
El Paso.......... 23 13,969 —06 — 77 482 1,909,340 105
Fort Worth....... 303 704882  -+33 4673 2,244 0,617,430 Tl
Galveston. ....... 102 31,317 —83 + 9 858 2,306,608 — 99
Houston......... 137 181,985 —87 -+ 63 2,145 10,803,460 — 17
Lubbock. ........ 59 15,005 —06 - (8 801 2,016,236 ~ 61
Port Arthur...... 48 7,201 —03 — 58 561 820,080 — 04
San Antonio., ,.... 816 201,874 —53 + 4 6,405 3,646,712 A 27
Shreveport, La. .. 57 47,043 —85 — 84 824 1,830,334 — 78
Wag0 Seirctetae . 60 02,352 —46 + 15 481 944,327 g
Wichita Falls. ., .. 24 47,725 —06 + 7 255 406,841 —
ilotalSes 2,690 $2,124,633 —178 4 20 24,197 $54,032,013 -2
VALUE OF CONSTRUCTION CONTRACTS AWARDED
( Thousands of dollars) 51
August August July January 1 to Aus‘éitl
1942 1941 1042 1943 D0
Eleventh District—+total... $105,720 $ 03,599 $ 08,350 § 516,001 $ 2;3'935
Residential............ 11,908 16,476 10,441 91,8 08'205
All other. ....... . 03812 77,123 87,009 425,028 I 7587
United States*—total..... 721,028 760,233 043,706 5,388,649 3'325'572
Residential............ 100,551 231,529 127,382 1,218,613 ]'50'2'015
Allfobhars e s e v 620,477 528,704 816,414 4,175,036 2,004

*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation,
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTION Industrial output continued to rise in August and the first half of September and retail distri-
BoaT i 17200 bution of commodities also increased. Prices of farm products and foods advanced further.
ts ;7_ = PRODUCTION
s By () Industrial output increased in August and the Board’s seasonally adjusted index rose 3 points to
s 160 143 per cent of the 1935-1939 average. There were further marked increases in activity in the machin-
%0 N o OV transportation equipment, and other armament industries. Crude petroleum production increased
considerably from the reduced level of recent months and output of manufactured food products rose
: A more than is usual at this time of year. Production of materials, such as steel, nonferrous metals, coal,
) AR T\ "9 2nd lumber, continued in large volume.
100 \ ~\/J 100 Value of construction contracts awarded in August declined from the record high levels
7 \—~ f L g of June
7 and July, according to figures of the F. W. Dodge Corporation. The extent to which the continuing
80 = 80 large volume of construction reflects the war program is indicated by the fact that in the first eight
R S e e S months of this year 84 per cent of total awards have been for publicly financed projects and in recent
gfdﬁml _Resenéc mogtl}ly index ofl physical volume of mentheithepercentizeiasibeenthizier .
Oduction, adjusted for seasonal variation, 1935-39 ok
2 DISTRIBUTION

average = 100. Latest ﬁg;‘;cs shown are for August,
1942
Distribution of commodities to consumers increased considerably in August, reflecting particu-

ot Rhs T FSTORE SEALESEAND RS TOOKS L larly marked increases in department store sales and in sales of general merchandise in small towns and
8o T —— 50 rural areas. Dollar value of sales to consumers in August was somewhat lower than the unusually large
140 140 sales a year ago, when there was a considerable amount of anticipatory buying, while average prices
130 | /\ 50 were about 12 per cent higher. On the basis of physical volume, therefore, sales wera smaller than a
e n \/ I oo year ago.
1o “ I\ [0 Railroad freight-car loadings were sustained at a high level during August and the first half of
100 ! /2 September, reflecting continued large shipments of most classes of freight.
100
SALLS
0| AP AT, //\ " COMMODITY PRICES
80 1, 1
/_/ 80 During August and the first half of September the general wholesale price index advanced about
70 \ — ook Al 70 half a point to 99.2 per cent of the 1926 average ,reflecting chiefly increases in prices of livestock prod-
60 60 ucts. Prices of wheat, flour, and some other uncontrolled commodities also advanced., New crop tobacco
50 50 prices showed sharp increases over last year and a temporary ceiling at current levels was established
Fed lslasR\ 1937 1938 1939 1940 1941 1942 for flue-cured types.
¢deral Reserve monthly indexes of value of sales and 5 a .
:mcks, adjusted for ,cay,onaﬁa,;m}’,“n_“ 3923.;5 aver- Retail food prices continued to rise from the middle of July to the middle of August and further
BE = 100. Latest figures shown are for August, 1942 increases are indicated in September. Prices of uncontrolled foods in August were 10 per cent higher
EXOESS RESERVES OF MEMBER BANKS than in May.
:““-U-tun WILLIONS OF DOLLANG.
8 AGRICULTURE
7
7 Crop prospects improved considerably during August and aggregate production this year is
¢ woads sus 6 expected to be about 15 per cent greater than in 1941, which was close to a record year for crops.
. ; Unusually high yields per acre are indicated for most major crops and for some others, like oilseed

5 crops, substantially increased acreages are expected to be harvested. 'Feed grain supplies are expected to
be of record proportions, but owing to the growing number of livestock on farms the supply per
animal will probably be about the same as last season.

BANK CREDIT

| B 7/ v voux ) Excess reserves of member banks, which have generally fluctuated between 2.0 and 2.5 billion
V7% ; dollars in recent months, rose temporarily to over 3 billion on September 16. This increase was due

0 Wz 8277, partly to a further reduction in reserve rcquircxyents on demand deposits at centx:al reserve city banks
Wedn’m 1937 1938 1939 1940 o4l  |942 from 24 to 22 per cent and partly to Trcasur)f disbursements out of_ its balances with the Rf:serve Banks
esday figures. Latest figures shown are for in connection with September 15 tax collections and fiscal operations. Funds for these disbursements

%

o

September 9, 1942 7 . :
P A2 arose in part from the issuance of special one-day certificates to the Reserve Banks.
MEMBER BANK RESERVES AND RELATED ITEMS . . : .
1 oty B e b b Excess reserves of New York City banks have been declining for a number of months owing prin-
24 |__TASTONS Sirrive RESTRVE TURGS IO cipally to the excess of funds raised in that city by the Treasury over amounts expended there. The
N[ b effect of this drain has been offset in'part by Purcl'mses of Govex:nmcnt securities by the Federal
= bt M Reserve System and by the two successive reductions in reserve requirements,

Z It At banks outside New York City excess reserves have shown little change in recent months.
These banks have lost reserves through currency drain and their required reserves have increased owing

L
W«V e 1) to growth of their deposits; both these factors, however, have been largely offset by transfers of funds
Il

CIRCULATION
8 from New York.

=
e = 6 Holdings of Government securities at New York City banks, which increased substantially in
e S o July and August, declined somewhat in the first half of September. At banks outside New York City
\\nm«‘mﬁ;- L L, 2 holdings have continued to increase.
o LN ’:/:_:., R UNITED STATES GOVERNMENT SECURITY PRICES
1940 194) 1942 1940 1941 1942

€dnesday figures, partly estimated. Latest figures The recent 3 billion dollar Treasury cash financing operation had little effect on the Government
shown are for September 9, 1942 securities market, and prices continued steady.
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CASH FARM INCOME FROM( THE SALE OF PRINCIPAL FARM PRODUCTS

Thousands of dollars

~———June, 1942 Total receipts

~— Receipts from: —  June June Jan. 1 to June 30
Crops  Livestock* 1042 1941 1942 1941

AYIZONA S 1sis s alsions s lpisiaTeals 4,033 2,881 6,914 7,138 52,607 38,770
Louisiang. coovnerrerenens 3,584 3,720 7,304 7,731 50,047 45,138
New Mexico. . «veeevssnss 529 2,624 3,053 2,671 23,471 17,568
OkIahomaSaiitsalss sl 4,604 16,679 21,283 15,835 107,830 74,470
IT XA STt iria s leit s letsleiol, 15,744 41,599 57,343 50,730 325,681 220,806
flotal onne sty 28,494 67,403 95,807 84,105 568,606 405,752

*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.

CRUDE OIL PRODUCTION—(Barrels)
August, 1942

Increase or decrease in daily
average production from

Total Daily avg.

production production  August, 1941  July, 1942

North Texas. 7,120,200 220,684 19,386 -+ 9,147
West Texas. . 6,944,450 224,015 —44,006 - 36,984
East Texas. . 14,007,350 454,753 -+ 8,117 102,742
South Texas. 5,770,400 186,142 —28,966 51,076
Texas Coastal. . 9,160,450 205,498 11,437 -+ 68,922
Total Texas 43,092,850 1,390,092 —34,122 268,871

New Mexico. .. 2,604,250 84,008 -+ 6,364 -+ 16,652
North Louisiana 3,011,450 07,144 —14,530 + 2,913
Total district...... 48,708,550 1,571,244 —42,288 --288,336

SOURCE: Estimated from American Petroleum Institute weekly reports.

STATISTICS ON COTTONSEED AND COTTONSEED PRODUC

TS

Texas United States
August 1 to August 31 August 1 to August 31

Cottonseed received at mills This season  Last season This season Last season

D) R en S s s iarels 100,047 30,960 157,203 107,259
Cottonseed crushed (tons)..... 41,806 23,277 03,395 108,810
Cottonseed on hand August 31:

(GOTIE) R ie s e s s aie nia e a4 94,629 34,877 145,231 128,978
Production of products:

Crude oil (thousand 1bs.). ... 12,477 6,804 28,233 34,121

Cake and meal (tons). . 3 18,881 11,161 40,845 47,185

Hulls (tons) . ......... 3 9,877 5,222 23,331 28,273

Linters (running bales)...... 11,660 6,136 26,772 30,497
Stocks on hand August 31:

Crude oil (thousand lbs.). ... 4,034 3,837 12,956 15,122

Cake and meal (tons). . . 36,280 27,246 133,405 132,323

Hulls (tons) .. ........ y 10,527 56,354 26,300 134,707

Linters (running bales)...... 23,036 23,913 51,002 314

SOURCE: United States Bureau of Census.

LIVESTOCK RECEIPTS—(Number)

Fort Worth: San Antonio ~—————
August  August July August  August July
1942 1941 1942 1042 1941 1942
CattloN g ta s sy anielea ke 106,010 54,579 76,5640 20,618 17,741 15,938
CalVeR mi s v s siis saig e 45,872 20,702 28,352 31,490 20,053 17,786
H o ga s A R o R (e 44,029 20,493 44,872 8,019 11,751 8,072
Sheopien ke mmetes, o2 161,840 42,206 122,808 16,370 0,332 11,856
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight)
Fort Worth San Antonio ~———"
August  August July August  August July
1942 1041 1042 1942 1941 1042
Beef steers....o.voveanens $13.76  $11.26  §13.75 $12.756 $10.00  $12.50
Stocker steers...... .. 12,60 10,50 12 B0 e coa s ols e e
Heifers and yearling; 14,00 12.25 14.00 13.00 10.65 13.50
Butcher cows 10.00 8.50 10.00 10.00 7.756 9.65
Calves 12.75 10.50 12.75 13.00 11.00 13.00
Hogs. . 14.85 11.85 14.60 14.40 11,50 14.25
Lamba e g s ble s e 14.00 10,50 13,75 10.50 8.00 10.00

CROP PRODUCTION—(Thousands of units)

—— Texas Eleventh District —=
.. Tstimated Production Kstimated  Production
Crop Unit~  Sept. 1, 1042 1041 Sept. 1, 1942 1941
(OR300 10 Bales 3,484 2,662 4,321 3,139
(E104 1% 000 masan0 060 Bushels 81,270 78,8756 06,034 87,759
Winter wheat. .....ee.... Bushels 47,280 27,186 48,576 28,006
(O Bornainnaennasaenitn Bushels 11,837 37,0756 15,683 41,748
Barlays has s 2n i Sy Bushels 4,034 9,750 18,033* 20,083
R 00 e s s a s el Bushels 19,008 13,600 19,008 13,600%
BIOOMOOMN .« v ovveeevs s Tons 3,200 4,400 20,900 25,800
Grain sorghums. ......... Bushels 75,635 79,724 08,061* 103,161
aTna Ha Y Tons 1,61 1,330 2,171 1,907
PeRnuts RGN ceet/alss Pounds 583,000 156,040 775,150% 202,240
Potatoes, Irish........... Bushels 5,620 i ,320 6,760
Potatoes, SWeet. . . ....... ushels 5,100 5,400 12,420% 12,000
P ea0hen e ek e atle Bushels 1,610 2476 2,617% 3,760
JBORTIA S Tau ke ve ol 2200 s telb e oo Ty Pounds 10,350 22,100 24,742% 58,300*

*Texas, Oklahoma, New Mexico, Arizona; tTexas only; $Texas, Oklahoma, New Mexicoi
*Texas, Oklahoma; *Texas, Oklahoma, Louisiana; YTexas, Oklahoma, New Mexico, Arizonsd,
Louisiana. Other data for Eleventh District derived from estimates by states.

SOURCE: United States Department of Agriculture,

DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

August August July August 1 to August 31
Consumption at: 1942 1641 1942 This season  Last season
Texasmills.,.......... 20,207 20,233 25,184 20,207 20,233
United States mills. .. .. 925,089 872,035 905,002 025,080 872,035
U.8. stocks—end of month:
In consuming estabm’ts. 1,949,205 1,604,557 2,262,600  Liiiee  aeeses
Public stg. & compresses. 7,646,268 9,207,607 7,082,198  ...... cene





